QUICK

LINKS PROFILE CEO LETTER ENVIRONMENTAL/SOCIAL LEADERSHIP FINANCIAL HIGHLIGHTS BOARD OF DIRECTORS CORPORATE INFORMATION

ASSURED
GUARANTY’

A STRONGER BOND

EXTRAORDINARY TIMES...
EXTRAORDINARY PROTECTION...

7

. 2020"ANNU.

AL REPORT



©®

QUICK
LINKS

PROFILE CEO LETTER ENVIRONMENTAL/SOCIAL LEADERSHIP FINANCIAL HIGHLIGHTS BOARD OF DIRECTORS CORPORATE INFORMATION

ASSURED
GUARANTY"

A STRONGER BOND

Assured Guaranty has helped financial market participants meet their goals for more
than three decades.

* Bond investors rely on our unconditional and irrevocable guaranty of timely debt
service payments and benefit from our credit selection, underwriting and surveillance.

e Municipal bond issuers and public-private partnerships use our bond insurance to
lower the financing cost of essential public infrastructure.

e Our guarantees add marketability, efficiency and security to securitizations and
other structured financings.

* We provide tools and resources to help institutions manage capital efficiently.

* \We offer asset management services to institutional and other investors.

THE PROVEN LEADER IN BOND INSURANCE

For a decade, we have led our industry in par insured, claims-paying resources and
insurance in force. With our financial strength, risk management discipline and
strategic vision, we have demonstrated the resilience to meet our obligations through
even the toughest of economic times.

Through its insurance subsidiaries, Assured Guaranty Ltd. (together with its subsidiaries, Assured Guaranty) is the leading provider of
financial guarantees for principal and interest payments due on municipal, public infrastructure and structured financings. Through other
subsidiaries, Assured Guaranty provides asset management services. Assured Guaranty Ltd. is a publicly traded (NYSE: AGO), Bermuda-
based holding company. More information on Assured Guaranty Ltd. and its subsidiaries can be found at AssuredGuaranty.com.

Please see the inside back cover for the forward-looking statements disclaimer.
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PROFILE CEO LETTER

TO OUR SHAREHOLDERS,
POLICYHOLDERS AND CLIENTS

The extraordinary circumstances of 2020 tested Assured
Guaranty’s business model, operations and people once again,
and we delivered remarkably strong results in a year marked
by a public health crisis, an economic crisis, volatile financial
markets and a tumultuous social and political environment.
We had prepared well for the technological and organiza-
tional challenges of operating remotely and safely during the
COVID-19 pandemic, and our employees showed the dedica-
tion and capability to achieve strong results. Most importantly,
we saw the clear success of our efforts over many years to
assemble an insured portfolio that would perform well in a
severely distressed global economy.

The year’s challenges made our 2020 accomplishments
all the more impressive:

e Our new business production totaled $390 million of PVP,*
of which $389 million was direct business. This direct PVP*
exceeded by more than $90 million the direct PVP we pro-
duced in every year but one since 2010. The sole exception
was the $553 million of direct PVP we produced in 2019,
making the last two years’ direct production our best in a

ENVIRONMENTAL/SOCIAL LEADERSHIP

FINANCIAL HIGHLIGHTS BOARD OF DIRECTORS CORPORATE INFORMATION

“In a year of extraordinary global challenges,
Assured Guaranty generated $390 million
of PVP and achieved record measures of value
per share.”

Dominic J. Frederico,
President and Chief Executive Officer

decade. These strong results contribute to a reliable base of
future earnings for years to come.

In our core business, U.S. municipal bond insurance, we
guaranteed more than $21 billion of par in primary and
secondary markets and generated $292 million of PVP, both
ten-year records for direct production.

We again set new per-share records for shareholders’ equity*
and adjusted operating shareholders’ equity,* with totals at
year-end of $85.66 and $78.49, respectively.

During the year, our adjusted book value* (ABV) per share
exceeded $100 for the first time. At $114.87, year-end ABV
per share reflected the greatest single-year increase since
our initial public offering, $17.88, and the second highest
growth rate, 18%.

We retired a total of 16.2 million common shares, mainly
through highly accretive share repurchases at an average
price of $28.23. We spent 11% less in 2020 to repurchase
41% more shares than in 2019. We returned a total of $515
million to shareholders through repurchases and dividends.
We also repurchased $23 million of outstanding debt.

* On all pages, an asterisk denotes a non-GAAP financial measure. For a definition and a reconciliation of a non-GAAP financial measure to the most directly comparable GAAP
measure, please refer to the section entitled “Non-GAAP Financial Measures” on pages 104-105 in the Form 10-K at the back of this book.

1 Direct PVP excludes business assumed through reinsurance.
¥ Refers to amount attributable to Assured Guaranty Ltd. (AGL)
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ADJUSTED BOOK VALUE"

Adjusted Book Value’ reconciliation

As of December 31,

(dollars in millions, except per share amounts)

2020

2019 2018 2017 2016

Total

Per
Share

Per Per Per Per
Total  Share  Total  Share  Total Share  Total Share

Reconciliation of shareholders’ equity to adjusted book value':
Shareholders’ equity
Less pre-tax adjustments:

$6,643 $85.66 $6,639 $71.18 $6,555 $63.23 §6,839 §$58.95 $6,504 $50.82

Non-credit impairment unrealized fair value gains (losses) on credit derivatives 9 0.12 (56)  (0.60) (45)  (0.44) (146) (1.26)  (189)  (1.48)

Fair value gains (losses) on CCS 52 0.66 52 0.56 74 0.72 60 0.52 62 0.48
Unrealized gain (loss) on investment portfolio excluding foreign exchange effect 611 7.89 436 5.21 247 2.39 487 4.20 316 2.47
Less Taxes (116)  (1.50) (89)  (0.95) (63)  (0.61) 83)  (0.71) (71)  (0.54)
Adjusted operating shareholders’ equity” 6,087 7849 6246 6696 6342 6117 6,521 56.20 6,386  49.89

Pre-tax adjustments:

Less: Deferred acquisition costs 119 1.54 111 1.19 105 1.01 101 0.87 106 0.83

Plus: Net present value of estimated net future revenue® 182 2.35 206 2.20 219 2.11 162 1.40 147 1.15

Plus: Net unearned premium reserve on financial guaranty contracts in

excess of expected loss to be expensed 3,355 4327 329 3534 3005 2898 2966 2556 2,922 22.83
Plus Taxes (597)  (7.70)  (590) (6.32)  (526) (5.07) (515) (4.43) (835  (6.52)

Adjusted book value’

$8,908 §114.87 $9047 $96.99 $8935 $86.18 $9,033 §$77.86 §$8,514 $66.52

¢ Discounted at 3%. See footnote 4 on page 15.

ADJUSTED BOOK VALUE* PER SHARE

Net deferred premium reserve on financial $114.87
guaranty contracts in excess of net expected loss $34.50
to be expensed less deferred acquisition costs, $96.99
after tax, per share o $86.18 $28.26
M Net present value of estimated net future $66.52 $20'53 $23.32 $1.88
revenue in force, after tax, per share® . ’ .
. . $15.85 $1.77
Adjusted operating shareholders’ 5113 $1.69
equity” per share $0.78 '
$49.89 $56.20 $61.17 $66.96 $78.49
4 Discounted at 3%. See footnote 4 on page 15 16 17 18 19 20

e Our Paris-based financial guarantor, Assured Guaranty (Europe)
SA, was awarded ratings of AA by Standard & Poor’s Global
Ratings (S&P) and AA+ by Kroll Bond Rating Agency and
underwrote its first new transactions, allowing us to seamlessly
continue our continental European operations in the wake
of Brexit. We also transferred a portfolio of transactions
guaranteed by our U.K. financial guarantor to the French
company in order to make sure we could service and enforce
those financial guarantees.

¢ And we successfully integrated our asset management
business in its first full year of operations and rebranded its
flagship company as Assured Investment Management LLC
(AssuredIM).

In spite of the global challenges, we earned $256 million
in adjusted operating income,” or $2.97 per share, in 2020.

The Municipal Bond Market Turns to Insurance
Our most compelling news in 2020 was our performance in U.S.
public finance, where conditions were volatile. The benchmark
30-year AAA Municipal Market Data interest rate began the year
at 2.07%, jumped in March as high as 3.37% and bottomed
out in August at a historic low of 1.27%. In early spring,
investors were shocked by the potential scale of the pandemic’s
economic impact, and municipal bond funds experienced massive
outflows. At that time, few analysts, if any, were predicting
that 2020 would see $452 billion of municipal bonds issued, the
greatest annual par volume on record. Swift action by the Federal
Reserve helped to stabilize financial markets by maintaining
short-term interest rates near zero and supporting federal loan
programs. These included the $500 billion Municipal Liquidity
Facility, which reassured the bond market by providing a backup
source of liquidity for states and municipalities.
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We insured more than $21 billion of municipal
bonds across more than 1,000 transactions in
primary and secondary markets, guaranteeing
58% of new issue insured par.
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NEW BUSINESS PRODUCTION (PVP*)*

(dollars in millions)

m Assumed PVP

FINANCIAL HIGHLIGHTS BOARD OF DIRECTORS CORPORATE INFORMATION

$569
Direct PVP $16
$390
$315 $1
$225 $25 $401
$29
$196 $290 $296 $553 $389
4 Discounted at 3%. See footnote 4 on page 15 16 17 18 19 20
U.S. PUBLIC FINANCE PAR INSURED
(dollars in millions)
$21,198
$19,572*
$16,039 $15,957 $16,337
‘16 "17 ‘18 19 20

41n 2018, Assured Guaranty reinsured a large portfolio of Syncora Guarantee Inc
exposures that included $7.6 billion of U.S. public finance insured par

Investors returned to the municipal market with a heightened
focus on credit quality, trading value stability and market
liquidity, all concerns that can drive demand for our bond insur-
ance, and investment-grade credit spreads widened significantly
for a time, especially for BBB credits. In this environment, bond
insurance penetration rose to 7.6% of par sold in the primary
market, almost a full percentage point above the past decade’s
previous high. Assured Guaranty led this growth, with a 58%
share of insured new issue par sold.*

Our Municipal Production Soars

The $21 billion of U.S. public finance par we insured in 2020 was
30% more than in 2019 and included taxable and tax-exempt
transactions in both primary and secondary markets. The
corresponding PVP was up 45% year-over-year.

§ Source: Refinitiv

Many issuers took advantage of low interest rates to refund
existing issues, in many cases using taxable bonds for advance
refundings. Consequently, taxable issues widened the investor
base to non-traditional investors in both U.S. and international
markets. Many of these investors could particularly benefit from
our guaranty because of our greater familiarity with municipal
bond structures and credit factors. We insured $6.8 billion of par
on taxable municipal new issues in 2020, up from $3.0 billion in
2019 and $1.5 billion in 2018.

We also guaranteed $2.5 billion of par on new issues that
had underlying ratings in the double-A category from S&P or
Moody’s Investors Service, which was $1 billion more than
in 2019. While investors had no reason to see default risk
in such high-quality credits, many believed the risk of rating
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downgrades had increased in all rating categories. This gave
investors an additional incentive to prefer our insured bonds
over uninsured bonds. There are demonstrable cases where,
after an obligor whose bonds we had insured saw its underly-
ing rating downgraded or its credit viewed as distressed, the
insured bonds held their market value better than that obligor's
comparable uninsured bonds.

The increased institutional demand for our guaranty was
evident in 39 new issues, up from 22 in 2019, where we
provided insurance on $100 million or more of par. These
included one of our largest U.S. public finance transactions in
many years, $726 million of insured refunding bonds issued by
Yankee Stadium LLC.

§ source: Refinitiv

FINANCIAL HIGHLIGHTS BOARD OF DIRECTORS CORPORATE INFORMATION

Our production in healthcare finance made a strong contribution
during 2020, as we guaranteed $2.7 billion of primary-market
par on 25 transactions. As the only provider of bond insurance
in the healthcare sector, Assured Guaranty wrapped 9.7%° of
all healthcare revenue bond par issued in 2020. Additionally, we
guaranteed $464 million of healthcare par across 39 different
secondary-market policies.

Another highlight was our re-entry, after seven years, into

the private higher education bond market, where we insured
a total of $690 million of par for Howard, Drexel and Seton
Hall Universities. For Howard University, we insured two issues
totaling $321 million in insured par.

In international markets, our guaranty is a proven

solution for efficiently financing infrastructure
development and meeting the asset-liability

matching needs of long-term investors.
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CONSOLIDATED CLAIMS-PAYING RESOURCES AND INSURED PORTFOLIO LEVERAGE*

(dollars in millions at year-end)

Consolidated claims-paying resources (statutory basis)™

-e- Ratio of adjusted statutory net exposure to total claims-paying resources

$13,171 12.84
$12,835 $12,845 $12,603 $12,620 $12,713 $12,070 $12,135 $11.941

$11,357 $11,077

47\\\\\

4
39—,
38—,

30
0.
26\.\.\.__‘__.
22 20 19 20
10 "1 12 "3 14 "15 "6 "7 18 19 20

4 For the present value of installment premium component, 2010 and 2011 are discounted at 6%; the other years are discounted at 3%. See footnote 4 on page 15.

**Aggregate data for insurance companies within the Assured Guaranty Ltd. group. Claims on each insurance subsidiary’s guarantees
are paid from that subsidiary’s separate claims-paying resources.

ADJUSTED OPERATING INCOME*

Adjusted Operating Income’ reconciliation Year Ended December 31,
(dollars in millions, except per share amounts) 2020 2019 2018 2017 2016
Per Per Per Per Per
Diluted Diluted Diluted Diluted Diluted
Total Share  Total  Share  Total  Share  Total Share  Total Share
Net income (loss) attributable to AGL $362  $4.19  $402  $4.00 $521 9468 $730 $5.96  $881  $6.56
Less pre-tax adjustments:
Realized gains (losses) on investments 18 0.21 22 0.22 (32) (0.29) 40 0.33 (30)  (0.23)
Non-credit impairment unrealized fair value gains (losses) on credit derivatives 65 0.75 (10)  (0.11) 101 0.90 43 0.35 36 0.27
Fair value gains (losses) on committed capital securities (CCS) (1) (0.01) (22)  (0.22) 14 0.13 (2) (0.02) — —
Foreign exchange gains (losses) on remeasurement of premiums receivable
and loss and loss adjustment expense (LAE) reserves 42 0.49 22 0.21 (32) (0.29) 57 0.46 (33)  (0.25)
Total pre-tax adjustments 124 1.44 12 0.10 51 0.45 138 1.12 (27)  (0.21)
Less tax effect on pre-tax adjustments (18)  (0.22) (1)  (0.01) (12)  (0.11) (69)  (0.57) 13 0.09
Adjusted operating income’ $256  $2.97  $391  §3.91 $482  $434  $661  $541  $895  $6.68
Diverse Opportunities in International sectors to generate $16 million of PVP during 2020. Even
Infrastructure and Structured Finance though pandemic conditions constrained our marketing
Our international public finance business produced $82 million activities, we were able to lay the groundwork for a variety of
of PVP during 2020, even though a number of opportunities potential transactions in 2021.
were delayed due to the pandemic conditions. However, the
pandemic also had the positive effect of widening credit spreads. Resilience in a Real-Life Stress Scenario
We executed significant transactions, including three solar energy ~ The efficacy of our underwriting and risk management was
transactions in Spain and a student accommodation financing for ~ evident in the overall performance of our insured portfolio,
Kingston University in the United Kingdom. We also developed whose credit quality changed little even as necessary efforts
a strong pipeline for 2021. to control the pandemic disrupted the economy. Our par

exposure to credits we view as below investment grade (BIG)
declined by $531 million, a 6% decrease, and ended the year
at less than 3.5% of net par outstanding.

In our worldwide structured finance business, we executed a
diverse group of transactions in the asset-backed securities,
insurance capital management and other structured finance
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We took a deep dive analytically into our highly
diversified universe of insured exposures

and concluded our insured portfolio is well
protected against this pandemic’s effects.
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CONSOLIDATED NET
PAR OUTSTANDING BY SECTOR

(as of December 31, 2020)

@ 73% U.S. Public Finance
A- average rating

@ 4% U.S. Structured Finance
A average rating

23% Non-U.S. Public Finance
A- average rating

<1% Non-U.S. Structured Finance
A average rating

$234.2 billion A- average rating

FINANCIAL HIGHLIGHTS BOARD OF DIRECTORS CORPORATE INFORMATION

CONSOLIDATED NET
PAR OUTSTANDING BY RATING

(as of December 31, 2020)

@ 2% AAA

@ 11% AA
44% A

@® 39% BBB

3% Below investment grade

$234.2 billion

Ratings are based on our internal rating scale

Our surveillance professionals reacted to the early news of the
pandemic by promptly identifying the insured portfolio sectors
most likely to weaken and evaluating the vulnerability of each
of those sectors’ obligations, reaching out directly to issuers

in many cases. In general, what we found was reassuring.
Through the date of this letter, we have paid only relatively small
first-time insurance claims, totaling under $10 million, that we
believe are due at least in part to credit stress arising specifically
from COVID-19. We currently project full reimbursement of
these claims.

U.S. municipal bonds make up about three-quarters of our
insured portfolio and, as a class, they are well structured to
protect bondholders, with most of our transactions contain-
ing covenants that require issuers to increase tax rates, fees
or charges to ensure there are adequate funds to meet debt

U.S. PUBLIC FINANCE

service requirements, and many also require the maintenance
of a debt service reserve fund with up to a year's worth of debt
service coverage. Municipalities generally improved their finan-
cial condition in the decade since the Great Recession, which
further prepared them to handle the market disruption caused
by the pandemic.

Our largest BIG exposure is to Puerto Rico, including its public
corporations. In February 2021, we announced that we con-
ditionally support a revised General Obligation (GO) and Public
Buildings Authority (PBA) Plan Support Agreement between
the Financial Oversight and Management Board for Puerto Rico
(FOMB) and certain creditors of the Commonwealth and PBA.
As we have said all along, we support a consensually negoti-
ated and comprehensive approach to resolving Puerto Rico’s
current financial challenges. We have conditionally supported

NET PAR OUTSTANDING BY SECTOR

(as of December 31, 2020)

42% General Obligation
@ 20% Tax-Backed
@® 15% Municipal Utilities
9% Transportation
® 5% Healthcare
4% Higher Education
@ 5% Other Public Finance

$171.6 billion A- average rating

Ratings are based on our internal rating scale.
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SHARE REPURCHASES

(dollars and share count in millions)

Total Share Count Repurchased

-e- Total Amount of Shares Repurchased 13 13
11 11
$501 $500 $500
()
$306
16 17 18 19
DIVIDENDS

Per Share ($)

-e-Total Paid (dollars in millions)

In February 2021, we increased our quarterly dividend
by 10% to $0.22 per common share ($0.88 annualized)

$33 $33

$5/

()
PerShare $0.06 $0.12 $0.14 $0.16 $0.18 $0.18 $0.18 $0.18 $0.36 $0.40 $0.44 $048 $0.52 $0.57 $0.64 $0.72 E{K:{)]
‘04¢ 05 ‘06 ‘07 ‘08 ‘09 10 ! 12 13 "4 "15 16 17 18 19 20

4 In 2004, dividends were paid following our April IPO. The amount shown is the quarterly dividend, annualized

this agreement with the express understanding that the FOMB This effort is taking place amid encouraging economic

and Puerto Rico government parties will work in good faith news. Significant federal assistance has been unlocked,
with us to make this agreement part of a more comprehen- and Commonwealth revenues continue to exceed the

sive solution—one that respects our legal rights and achieves expectations underlying the FOMB's fiscal plans, resulting in
the ultimate goal of bringing the bankruptcy-like Title IlI aggregate Commonwealth balances tripling over three years
process to a just and expeditious conclusion. We will continue to more than $20 billion at year-end 2020, and reaching as
to work diligently and constructively towards a resolution of high as almost $25 billion mid-year.

any remaining issues with the GO and PBA credits, as well as

other Puerto Rico credits such as revenue bonds issued by the
Highways and Transportation Authority, Convention Center
District Authority and others.

Our total net par exposure to Puerto Rico decreased in 2020 by
$545 million, including $372 million of water and sewer bonds
that were redeemed without any claims having been made on
our policies.
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mage provided courtesy of Howard University.

FINANCIAL HIGHLIGHTS BOARD OF DIRECTORS CORPORATE INFORMATION

AssuredIM diversifies our business profile,

manages a portion of our investments and,
in 2020, increased by 62% its assets under
management that generate fee-based revenues.

Strategic Progress in Asset Management

Our corporate strategy for entering the asset management
business was to diversify our business profile by building a
fee-based revenue source that complements our risk-based
premium revenues, utilizing our core competency of credit
evaluation. AssuredIM also gives us an in-house platform to
generate improved investment returns.

AssuredIM accomplished a number of its strategic objectives
during 2020. It issued two new collateralized loan obligations
(CLOs) and opened a European CLO warehouse during the
year. It increased fee-earning assets under management (AUM)
by 62%, from $8.0 billion to $12.9 billion. It also formed a
new investment advisor as a spin-out and continuation of the
private healthcare strategy established at AssuredIM in 2013. It

continued its planned strategy to unwind certain legacy funds,
reducing AUM in those wind-down funds by $2.4 billion.
Despite this rapid reduction in wind-down assets, growth in
other areas allowed us to keep AssuredIM’s AUM relatively
stable—declining by less than 3%, to $17.3 billion. As of
December 31, 2020, AssuredIM managed an aggregate of
$1.1 billion of Assured Guaranty capital in AssuredIiM-managed
funds and under an investment management agreement, of
which approximately $900 million had been funded.

Joining the S&P SmallCap 600®

On October 1, 2020, we were pleased to learn that S&P Dow
Jones Indices would add Assured Guaranty to the S&P SmallCap
600 index. We believe there are thousands of passive and active
small-cap mutual funds and exchange-traded funds that track
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NET INVESTMENT INCOME AND EQUITY IN EARNINGS OF INVESTEES

(dollars in millions)

Consolidated: Net Investment Income and Equity

in Earnings of Investees $410 ¢ $417 $423
408
Insurance Segment: Net Investment Income and $396 §397 $382 $385 $371
Equity in Earnings of Investees $324
16 17 18 19 20
INVESTMENT PORTFOLIO AND CASH
(dollars in millions at year-end)
$11,103 $11.539 $10,977 —— .
r 10,000
16 17 18 19 20
Consolidated AssurediM Funds ¢ $— $— $— $77 $254

¢ Represents the fair value of Assured Guaranty’s investment in AssuredIM funds that are consolidated under GAAP

and reported in separate line items on the consolidated balance sheets.

or benchmark to this index and are therefore likely to hold
our shares for the long term. These investors’ appetite for our
shares was reflected in a 31% increase in our share price in the
week following the announcement. Our share price continued
to grow, ending the year 44% higher than on October 1, and
doubling from October 1 through March 19, 2021. Inclusion in
the index changed the composition of our shareholder base to
be somewhat more heavily weighted toward index-focused
asset managers, including our second and fourth largest
shareholders, which together held approximately 20% of our
shares at year-end.

Extraordinary Protection for Extraordinary Times
In years like 2020, there are no substitutes for financial
strength, experience and judgment. These are qualities that
have enabled Assured Guaranty to stand the test of time,
through more than three decades of market cycles and unex-
pected economic shocks, and they are attributes that enable
us to help public finance, infrastructure and structured finance
borrowers—as well as financial institutions, pension funds,
insurance companies and retail investors—to navigate turbulent
economic waters.
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We are optimistic about 2021. On the whole, U.S. municipal
revenues have fared much better than the market originally
feared from the pandemic. We are confident in the quality of
our insured portfolio, our financial strength and our financial
liquidity, and we believe many investors have a renewed appreci-
ation of our value proposition. Infrastructure spending is likely to
increase in our markets to address deferred needs and provide
economic stimulus, and we expect to continue to find opportu-
nities to assist issuers in managing their financing costs. Longer
term, we believe 2020 will likely be seen as a pivotal year that
left a lasting impression of the value our guaranty provides when
something as unexpected and distressing as COVID-19 occurs.

FINANCIAL HIGHLIGHTS BOARD OF DIRECTORS CORPORATE INFORMATION

As we continue to work to create value through a thriving finan-
cial guaranty business and a growing asset management arm,
we remain committed to managing capital efficiently to protect
policyholders, reward our shareholders and serve our clients.

Dominic J. Frederico
President and Chief Executive Officer
March 2021
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2020 was an unprecedented year marked by a global pandemic that took lives and livelihoods,
racial injustice and civil unrest that spotlighted systemic inequities, and a continuing rise in
extreme weather events that underscored the effects of climate change. It brought to the
forefront the importance of our efforts to address environmental and social issues, which are
integral to our corporate commitment to conducting our business responsibly.

Human Capital Environmental Stewardship

At Assured Guaranty, our people are critical to our success, and Assured Guaranty recognizes that the environment can have an
we believe that our investment in both our workforce and our impact on us, while we can have an impact on the environment.
workplace strengthens our company, supports our business As an insurer, we endeavor to manage risk wisely; we integrate
objectives and better serves our clients. environmental considerations into our credit underwriting and
Employee Development. We recognize that the skills and ongoing surveillance processes.

knowledge of our employees lead to their development and As a prudent investor and responsible investment manager,
growth, and ultimately our company’s. we understand the importance of fundamental research and
Through a range of formal and informal, external and internal ~ careful consideration of relevant risk factors, including material
programs, Assured Guaranty provides training, developmentand ~ €nvironmental, social, and governance factors.

education assistance to eligible employees to promote individual As a financial services firm with approximately 400 employees,
success and increase overall value to the organization. the direct impact of our operations on the environment is

relatively small. As a good corporate citizen, however, we
contribute to the global effort to combat climate change by
measuring and managing our greenhouse gas emissions.

Diversity and Inclusion. We believe that diversity in
perspectives, backgrounds, experiences and education—in an
inclusive environment—enhances our collective performance by
expanding the breadth of ideas, nurturing collaboration and

encouraging employee engagement. In 2020, Assured Guaranty established two

Our Diversity and Inclusion Policy guides our efforts to recruit employee-led committees to reinforce and

and retain a diverse group of talented professionals, across all reimagine how we live up to our values:

levels of our organization, and to create a work environment

where employees have equitable access to opportunities and » a Diversity and Inclusion Committee to provide input
resources. into the Company’s policies and strategies for achieving a

. more diverse workforce and assuring an inclusive culture.
Health and Safety. In response to the global pandemic, we

initiated our business continuity protocols and instructed
employees to work from home, placing a priority on the safety
of our employees, their families and the communities in which
they work and live.

» a Corporate Philanthropy Committee to research
and recommend charitable partners and to source and
structure employee volunteer opportunities to supplement
our longstanding charitable programs.

Since March 2020, Assured Guaranty employees have continued
to operate well remotely, seamlessly providing virtually all of our
normal services and communications.
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Robert A. Bailenson
Chief Financial Officer
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Ling Chow Howard W. Albert Russell B. Brewer I Stephen Donnarumma
General Counsel and Secretary Chief Risk Officer Chief Surveillance Officer Chief Credit Officer

SENIOR MANAGEMENT AND BUSINESS LEADERS

David A. Buzen
Chief Investment Officer and
Head of Asset Management

Laura A. Bieling
Chief Accounting Officer
and Controller

INSURANCE

Ivana M. Grillo Teresa Mufioz Alfonso J. Pisani Benjamin G. Rosenblum
Senior Managing Director, Senior Managing Director, Managing Director Chief Actuary
Human Resources Financial Reporting and Treasurer

Daniel S. Bevill Gary F. Burnet Christopher P. Chafizadeh William J. Hogan
Senior Managing Director, President, Assured Senior Managing Director, Senior Managing Director,
Structured Finance Guaranty Re Ltd. Public Finance Marketing Public Finance

Holly L. Horn Steven B. Kahn Nicholas J. Proud
Chief Surveillance Officer, Senior Managing Director, Senior Managing Director, International
Public Finance Structured Finance Infrastructure and Global Structured Finance

ASSET MANAGEMENT

y'

Ashleigh L. Bischoff Evan P. Boulukos Brandon L. Cahill Dawn L. Jasiak
Deputy Chief Investment Officer ~ Head of Municipal Bond Investing ~ Co-Head of Collateralized General Counsel,
Loan Obligation Management Asset Management

Lee S. Kempler Charles C. Kobayashi James B. Pieri Bradley S. Schwartz
Chief Operating Officer, Co-Head of Collateralized Head of Assured Healthcare Partners Head of Asset-Based Investing
Asset Management and Loan Obligation Management

Head of Distribution

Robert S. Tucker

Senior Managing Director,
Investor Relations and
Corporate Communications
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FINANCIAL HIGHLIGHTS

(dollars and shares in millions, except per share amounts)

[ 2020 | 2019 2017 2016
GAAP Results
Net income attributable to AGL $ 362 $ 402§ 521 $ 730 % 881
Shareholders' equity attributable to AGL 6,643 6,639 6,555 6,839 6,504
Net income attributable to AGL, per share 4.19 4.00 4.68 5.96 6.56
Non-GAAP Results®
Adjusted operating income® $ 256 $ 391 $ 482 $ 661 $ 895
Adjusted operating shareholders' equity® 6,087 6,246 6,342 6,521 6,386
Adjusted book value®® 8,908 9,047 8,935 9,033 8,514
Adjusted operating income, per share® 2.97 3.91 4.34 5.41 6.68
Adjusted operating shareholders' equity, per share® 78.49 66.96 61.17 56.20 49.89
Adjusted book value, per share® 114.87 96.99 86.18 77.86 66.52
Insurance Segment
Adjusted operating income $ 429 $ 512§ 582 § 732 $ 983
Gross premiums written 454 677 612 307 154
Gross par written 23,265 24,353 24,624 18,024 17,854
Present value of new business production (PVP)® 390 569 697 315 225
Financial guaranty exposure, net®
Debt service outstanding $366,233 $374,130  $371,586  $401,118  $437,535
Par outstanding
Public finance 224,625 226,746 230,665 252,314 271,179
Structured finance 9,528 10,061 11,137 12,638 25,139
Total 234,153 236,807 241,802 264,952 296,318
Statutory capital $ 6,634 $ 6663 $ 6811 $ 7055 $ 7,134
Claims-paying resources® 11,077 11,357 11,941 12,135 12,070
Asset Management Segment
Adjusted operating income (loss) $ (50) $ (10 % — 3 — % —
Fee-earning assets under management $ 12,940 $ 7,971 $ — 3 — 3 —
Assets under management 17,348 17,827 — — —
Common Shares
Common shares outstanding 77.5 933 103.7 116.0 128.0
Common shares repurchased $ 446 $ 500 % 500 % 501 $ 306

(1) Adjusted operating income, adjusted book value, along with per-share equivalents, and PVP are financial measures that are not in accordance with U.S. generally accepted accounting principles (GAAP),
and we refer to them as non-GAAP financial measures. Please see Assured Guaranty's Form 10-K filing with the U.S. Securities and Exchange Commission (SEC), which is bound into this Annual Report,
for definitions of these non-GAAP financial measures and reconciliations of such measures to the most comparable financial information prepared in accordance with GAAP.

(2) See page 6 for five-year reconciliation to the most comparable GAAP measure.
(3) See page 2 for five-year reconciliation to the most comparable GAAP measure.

(4) In 2020, the Company changed the discount rate used in the calculation of PVP and net present value of estimated future net revenues, which is a component of adjusted book value. Beginning in 2020,
the discount rate is the approximate average pre-tax book yield of fixed-maturity securities purchased in the prior calendar year, excluding loss mitigation bonds. In previous periods, the discount rate was
a constant 6% discount rate. Prior periods presented above have been recast to present PVP and net present value of estimated future revenues discounted at 3% instead of 6%.

(5) The Company excludes amounts attributable to loss mitigation securities from par and debt service outstanding, which amounts are included in the investment portfolio. See AGL's Form 10-K, Part I,
Item 8, Financial Statements and Supplementary Data, Note 4, Outstanding Insurance Exposure for additional information.

(6) Based on accounting practices prescribed or permitted by U.S. insurance regulatory authorities, for all insurance subsidiaries. Claims-paying resources is calculated as the sum of statutory policyholders’
surplus; statutory contingency reserve; unearned premium reserves and net deferred ceding commission income; statutory loss and LAE reserves; present value of installment premium on financial
guarantees and credit derivatives, discounted at the approximate average pre-tax book yield of fixed-maturity securities purchased in the prior calendar year, excluding loss mitigation bonds; standby lines
of credit/stop loss; and excess-of-loss reinsurance facility. Total claims-paying resources is used by the Company to evaluate the adequacy of capital resources. Discount rate for present value of installment
premium on financial guarantees and credit derivatives was changed from 6% to the approximate average pre-tax fixed book yield of fixed-maturity securities purchased in the prior calendar year,
excluding loss mitigation bonds in 2020. Prior periods have been updated to reflect the change.
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reports on Form 10-Q, proxy statement,
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information may be obtained at no cost by
contacting our Investor Relations Department.
Links to our SEC filings, press releases, product
descriptions and other information may be
found on our website at AssuredGuaranty.com.

Our Global Code of Ethics, Corporate
Governance Guidelines, Bye-Laws, Board
Committee Charters, Statements on
Environmental Policy, Climate Change, Diversity
and Inclusion, and Human Rights, and other
information relating to corporate governance
are also available on our website at
AssuredGuaranty.com/governance.

Our Investor Relations Department can be
contacted at:

Assured Guaranty Ltd.

Investor Relations Department

30 Woodbourne Avenue

Hamilton HM 08

Bermuda

Phone: +1 (441) 279 5705

E-mail: ir@agltd.com

Independent Auditors
PricewaterhouseCoopers LLP
300 Madison Avenue

New York, NY 10017

Transfer Agent of

Shareholder Records

Shareholder correspondence should
be mailed to:

First Class/Registered/Certified Mail:
Computershare Investor Services

PO Box 505000

Louisville, KY 40233-5000

Courier/Overnight Services:
Computershare Investor Services
462 South 4th Street Suite 1600
Louisville, KY 40202

Shareholder website
www.computershare.com/investor
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Phone: 1 866 214 2267

Outside the U.S.

Phone: 1 201 680 6578

For hearing impaired in the U.S.
Phone: 1 800 231 5469

For hearing impaired outside the U.S.
Phone: 1 201 680 6610

Forward-looking statements are being made in this Annual Report that reflect the current views of Assured Guaranty with respect to future events and financial performance. They are made
pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995. Actual results could differ materially from these statements. Assured Guaranty’s forward-looking
statements, including those about the impact of the COVID-19 pandemic on its insured portfolio and business and the accuracy of its assessment of such impact; Assured Guaranty’s ability to
operate seamlessly in Europe with its new Paris-based financial guarantor or otherwise, the integration of Assured Guaranty’s asset management business; the trading value of insured bonds
compared to the price of similar uninsured bonds; demand and growth potential for its financial guaranty insurance, including in particular sectors and with certain investors; Assured Guaranty’s
calculations of adjusted book value, PVP, net present value of estimated future installment premiums in force and total estimated net future premium earnings; the adequacy of its capital and its
ability to manage such capital; the impact on Assured Guaranty and its shareholders of Assured Guaranty’s establishment of Assured Investment Management (AssuredIM); Assured Guaranty’s
ability to realize loss recoveries assumed in its expected loss estimates, to appropriately reserve for and to resolve its exposure to troubled credits within its insured portfolio, particularly
distressed U.S. public finance credits, and to purchase securities it has insured for loss mitigation purposes; the impact on Assured Guaranty of any actions by the Oversight Board in Puerto
Rico and any resolution of Puerto Rico credits under the Puerto Rico Oversight, Management and Economic Stability Act, including any resolution resulting from the revised General Obligation
and Public Buildings Authority Plan Support Agreement to which Assured Guaranty has provided its conditional support, any actions Assured Guaranty may take in future related to such
agreement, including withdrawing from such agreement, and any related litigation,; Assured Guaranty’s future share repurchase activity; its financial strength ratings and rating agency capital, includ-
ing the extent of its excess capital; Assured Guaranty’s strategy of entering into the asset management business to diversify its business profile and the utilization of AssuredIM to invest a portion of
Assured Guaranty’s capital; the impact of the addition of Assured Guaranty to the S&P SmallCap 600 Index, including the behavior of investors that track or benchmark to this index; the future
of infrastructure spending and its effect on Assured Guaranty’s business; and the impact of environmental and social factors on Assured Guaranty and its business, could be affected by a number of
factors, including those identified in Assured Guaranty'’s filings with the Securities and Exchange Commission, which are available on its website. Do not place undue reliance on these forward-looking
statements, which are made only as of the date of the statement or, if a date is not specified, as of February 26, 2021, with respect to statements contained in the Annual Report on Form 10-K and
otherwise March 19, 2021. Assured Guaranty does not undertake to publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise,
except as required by law.
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Forward Looking Statements

This Form 10-K contains information that includes or is based upon forward looking statements within the meaning of
the Private Securities Litigation Reform Act of 1995. Forward looking statements give the expectations or forecasts of future
events of Assured Guaranty Ltd. (AGL) and its subsidiaries (collectively with AGL, Assured Guaranty or the Company). These
statements can be identified by the fact that they do not relate strictly to historical or current facts and relate to future operating
or financial performance.

Any or all of Assured Guaranty’s forward looking statements herein are based on current expectations and the current
economic environment and may turn out to be incorrect. Assured Guaranty’s actual results may vary materially. Among factors
that could cause actual results to differ adversely are:

» the development, course and duration of the COVID-19 pandemic and the governmental and private actions taken
in response, and the global consequences of the pandemic and such actions, including their impact on the factors
listed below;

» changes in the world’s credit markets, segments thereof, interest rates, credit spreads or general economic
conditions;

* developments in the world’s financial and capital markets that adversely affect insured obligors’ repayment rates,
Assured Guaranty’s insurance loss or recovery experience, investments of Assured Guaranty or assets it manages;

» reduction in the amount of available insurance opportunities and/or in the demand for Assured Guaranty's
insurance;

» the loss of investors in Assured Guaranty's asset management strategies or the failure to attract new investors to
Assured Guaranty's asset management business;

»  the possibility that budget or pension shortfalls or other factors will result in credit losses or impairments on
obligations of state, territorial and local governments and their related authorities and public corporations that
Assured Guaranty insures or reinsures;

» insured losses in excess of those expected by Assured Guaranty or the failure of Assured Guaranty to realize loss
recoveries that are assumed in its expected loss estimates for insurance exposures;

» increased competition, including from new entrants into the financial guaranty industry;

»  poor performance of Assured Guaranty's asset management strategies compared to the performance of the asset
management strategies of Assured Guaranty's competitors;

» the possibility that investments made by Assured Guaranty for its investment portfolio, including alternative
investments and investments it manages, do not result in the benefits anticipated or subject Assured Guaranty to
reduced liquidity at a time it requires liquidity or to unanticipated consequences;

» the impact of market volatility on the mark-to-market of Assured Guaranty’s assets and liabilities subject to mark-
to-market, including certain of its investments, most of its contracts written in credit default swap (CDS) form,
and variable interest entities (VIEs) as well as on the mark-to-market of assets Assured Guaranty manages;

*  rating agency action, including a ratings downgrade, a change in outlook, the placement of ratings on watch for
downgrade, or a change in rating criteria, at any time, of AGL or any of its insurance subsidiaries, and/or of any
securities AGL or any of its subsidiaries have issued, and/or of transactions that AGL’s insurance subsidiaries
have insured;

» the inability of Assured Guaranty to access external sources of capital on acceptable terms;
» changes in applicable accounting policies or practices;

*  changes in applicable laws or regulations, including insurance, bankruptcy and tax laws, or other governmental
actions;



» the failure of Assured Guaranty to successfully integrate the business of BlueMountain Capital Management, LLC
(BlueMountain, now known as Assured Investment Management LLC) and its associated entities;

» the possibility that acquisitions made by Assured Guaranty, including its acquisition of BlueMountain
(BlueMountain Acquisition), do not result in the benefits anticipated or subject Assured Guaranty to unanticipated
consequences;

»  difficulties with the execution of Assured Guaranty’s business strategy;
* loss of key personnel,

» the effects of mergers, acquisitions and divestitures;

* natural or man-made catastrophes or pandemics;

»  other risk factors identified in AGL’s filings with the United States (U.S.) Securities and Exchange Commission
(the SEC);

»  other risks and uncertainties that have not been identified at this time; and
* management’s response to these factors.

The foregoing review of important factors should not be construed as exhaustive, and should be read in conjunction
with the other cautionary statements that are included in this Form 10-K. The Company undertakes no obligation to update
publicly or review any forward looking statement, whether as a result of new information, future developments or otherwise,
except as required by law. Investors are advised, however, to consult any further disclosures the Company makes on related
subjects in the Company’s reports filed with the SEC.

If one or more of these or other risks or uncertainties materialize, or if the Company’s underlying assumptions prove to
be incorrect, actual results may vary materially from what the Company projected. Any forward looking statements in this
Form 10-K reflect the Company’s current views with respect to future events and are subject to these and other risks,
uncertainties and assumptions relating to its operations, results of operations, growth strategy and liquidity.

For these statements, the Company claims the protection of the safe harbor for forward looking statements contained in
Section 27A of the Securities Act of 1933, as amended (the Securities Act), and Section 21E of the Securities Exchange Act of
1934, as amended (the Exchange Act).

Convention

Unless otherwise noted, ratings on Assured Guaranty's insured portfolio and on bonds or notes purchased pursuant to
loss mitigation strategies (loss mitigation securities) are Assured Guaranty’s internal ratings. Internal credit ratings are
expressed on a rating scale similar to that used by the rating agencies and generally reflect an approach similar to that employed
by the rating agencies, except that Assured Guaranty's internal credit ratings focus on future performance, rather than lifetime
performance.

In addition, unless otherwise noted, the Company excludes amounts from its outstanding insured par and debt service
relating to securities or assets owned by the Company as a result of loss mitigation strategies, including loss mitigation
securities held in the investment portfolio. The Company manages the loss mitigation securities as investments and not
insurance exposure.

Also, unless otherwise noted, the Company includes as part of its asset management business the management of
collateralized loan obligations (CLOs) managed by BlueMountain Fuji Management, LLC (BM Fuji). The Company is not the
investment manager of BM Fuji-advised CLOs, but rather has entered into a services agreement and a secondment agreement
with BM Fuji pursuant to which the Company provides certain services associated with the management of BM Fuji-advised
CLOs and acts in the capacity of service provider.
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PART 1
ITEM 1. BUSINESS
Overview

Assured Guaranty Ltd. (AGL and, together with its subsidiaries, Assured Guaranty or the Company) is a Bermuda-
based holding company incorporated in 2003 that provides, through its operating subsidiaries, credit protection products and
asset management services. The Company provides credit protection products to the United States (U.S.) and international
public finance (including infrastructure) and structured finance markets, and manages assets across collateralized loan
obligations (CLOs) as well as opportunity funds and liquid strategy funds that build on its corporate credit, asset-backed
finance, municipal and healthcare experience.

In the Insurance segment, the Company applies its credit underwriting judgment, risk management skills and capital
markets experience primarily to offer, through its several insurance subsidiaries, financial guaranty insurance that protects
holders of debt instruments and other monetary obligations from defaults in scheduled payments. If an obligor defaults on a
scheduled payment due on an obligation, including a scheduled principal or interest payment (debt service), the Company is
required under its unconditional and irrevocable financial guaranty to pay the amount of the shortfall to the holder of the
obligation. The Company markets its financial guaranty insurance directly to issuers and underwriters of public finance and
structured finance securities as well as to investors in such obligations. The Company guarantees obligations issued principally
in the U.S. and the United Kingdom (U.K.), and also guarantees obligations issued in other countries and regions, including
Western Europe, Canada and Australia.

In the Asset Management segment, the Company provides asset management services through Assured Investment
Management LLC (AssuredIM LLC) and its investment management affiliates (together with AssuredIM LLC, AssuredIM).
The Company significantly increased its participation in the asset management business with the completion, on
October 1, 2019, of its acquisition of all of the outstanding equity interests in BlueMountain Capital Management, LLC
(BlueMountain, now known as Assured Investment Management LLC) and its associated entities (the BlueMountain
Acquisition). AssuredIM provides investment advisory services to CLOs, opportunity and liquid strategy funds, as well as
certain legacy hedge and opportunity funds now subject to an orderly wind-down. AssuredIM has managed structured and
public finance, credit and special situation investments since 2003. AssuredIM provides investment advisory services while
leveraging a technology-enabled risk platform, which aims to maximize returns for its clients. The establishment of the Asset
Management segment diversifies the risk profile and revenue opportunities of the Company.

Since the establishment of AssuredIM, the Company has been operating in two distinct operating segments, Insurance
and Asset Management, and also has a Corporate division. See Part II, Item 7, Management's Discussion and Analysis of
Financial Condition and Results of Operations and Item 8, Financial Statements and Supplementary Data, Note 3, Segment
Information for financial results of the Company's segments.

The Company continually evaluates its key business strategies, which fall into three areas: (1) insurance; (2) asset
management and alternative investments; and (3) capital management. The Company seeks to grow the insurance business
through new business production, acquisitions of legacy monolines or reinsurance of their portfolios, and to continue to
mitigate losses in its current insured portfolio. Over time, the Company seeks to broaden and further diversify its asset
management business leading to increased assets under management (AUM) and increased fee generation. The Company
intends to leverage the AssuredIM infrastructure and platform to grow its Asset Management segment both organically and
through strategic combinations. The Company is also using the investment knowledge and experience in AssuredIM to expand
the categories and types of investments it makes. AssuredIM's investing capabilities provide the Insurance segment with an
opportunity to deploy excess capital at attractive returns, and to improve the risk-adjusted return on a portion of its investment
portfolio. Finally, the Company pursues strategies to manage capital within the Assured Guaranty group more efficiently.



Insurance
Insurance Companies

The Company's largest line of business is Insurance. The Company primarily conducts financial guaranty business on
a direct basis from the following companies: Assured Guaranty Municipal Corp. (AGM), Municipal Assurance Corp. (MAC),
Assured Guaranty Corp. (AGC), Assured Guaranty UK Limited (AGUK, formerly known as Assured Guaranty (Europe) plc)
and, most recently, Assured Guaranty (Europe) SA (AGE). It also conducts insurance business through its Bermuda-based
reinsurers Assured Guaranty Re Ltd. (AG Re) and Assured Guaranty Re Overseas Ltd. (AGRO). The following is a description
of the Company"s principal insurance operating subsidiaries:

e Assured Guaranty Municipal Corp. and Municipal Assurance Corp. Since mid-2008, AGM has provided
financial guaranty insurance and reinsurance only on debt obligations issued in the U.S. public finance and global
infrastructure markets, including bonds issued by U.S. state or governmental authorities or notes issued to finance
infrastructure projects. MAC offered insurance and reinsurance on bonds issued by U.S. state or municipal
governmental authorities, focusing on investment grade obligations in select sectors of the municipal market.
AGM is located and domiciled in New York. AGM was organized in 1984 as "Financial Security Assurance Inc."
and until 2008 also offered insurance and reinsurance in the global structured finance market. (AGM's subsidiaries
AGUK and AGE may still offer insurance and reinsurance in the global structured finance markets.) MAC is
located and domiciled in New York and was organized in 2008. Assured Guaranty acquired AGM on July 1,
2009, and MAC on May 31, 2012.

On February 24, 2020, the Company received the last regulatory approval required to merge MAC with and into
AGM, with AGM as the surviving company. The merger is expected to be effective on April 1, 2021. Upon the
merger all direct insurance policies issued by MAC would become direct insurance obligations of AGM.

e Assured Guaranty Corp. AGC is located in New York and domiciled in Maryland, was organized in 1985 and
commenced operations in 1988. It provides insurance and reinsurance on debt obligations in the global structured
finance market and also offers guarantees on obligations in the U.S. public finance and international infrastructure
markets. AGC acquired CIFG Assurance North America, Inc. (CIFGNA) in 2016 and Radian Asset Assurance
Inc. (Radian Asset) in 2015, and merged them each with and into AGC, with AGC being the surviving entity.

®  Assured Guaranty UK Limited and Assured Guaranty (Europe) SA. AGUK and AGE offer financial guarantees
in both the international public finance and structured finance markets. AGUK is a U.K. incorporated private
limited company licensed as a U.K. insurance company and located in England. Through 2019, AGUK wrote
business in the U.K. and various countries throughout the European Union (EU) as well as certain other non-EU
countries. AGUK was organized in 1990 and issued its first financial guarantee in 1994. As discussed further
under “-- Regulation -- United Kingdom, Position of U.K. Regulated Entities within the AGL Group” below,
AGUK has agreed with its regulator that new business it writes would be guaranteed using a co-insurance
structure pursuant to which AGUK would co-insure municipal and infrastructure transactions with AGM, and
structured finance transactions with AGC. AGE is a French incorporated company established in mid-2019 to
address the impact of the withdrawal of the U.K. from the EU and has been authorized by the French insurance
and banking supervisory authority, the Autorité¢ de Contrdle Prudentiel et de Résolution, to conduct financial
guarantee business, and is located in France. In October 2020, in preparation for the U.K.’s withdrawal from the
EU (Brexit), AGUK transferred to AGE under Part VII of the Financial Services and Markets Act 2000 (FSMA)
certain existing AGUK policies relating to risks in the EEA (Part VII Transfer). This resulted in the transfer of 79
financial guaranty policies with associated gross unearned premiums of approximately $212 million to AGE,
along with the related reinsurance and ancillary contracts. In support of the Part VII Transfer, in 2020, AGUK
paid a dividend of $124 million to AGM; AGM then contributed the same amount to AGE. Through AGE,
Assured Guaranty intends to continue to write new business in the EU. AGUK will remain the Assured Guaranty
platform that writes new business in the U.K. and certain other non-EU countries.

The Company combined the operations of its then European subsidiaries, AGUK, Assured Guaranty (UK) ple,
Assured Guaranty (London) plc (AGLN) (formerly known as MBIA UK Insurance Limited) and CIFG Europe
S.A. (CIFGE), in a transaction that was completed on November 7, 2018. Under the combination, Assured
Guaranty (UK) ple, AGLN and CIFGE transferred their insurance portfolios to and merged with and into AGUK



(the Combination). As noted above, those policies that are affected by Brexit were transferred to AGE in October
2020.

e Assured Guaranty Re Ltd. and Assured Guaranty Re Overseas Ltd. AG Re and AGRO underwrite financial
guaranty reinsurance, and AGRO also underwrites other specialty insurance and reinsurance that is in line with the
Company's risk profile and benefits from its underwriting experience. AG Re and AGRO write business as
reinsurers of third-party primary insurers and of certain affiliated companies. AG Re is incorporated under the
laws of Bermuda and is licensed as a Class 3B insurer under the Insurance Act 1978 and related regulations of
Bermuda. AG Re indirectly owns AGRO, which is a Bermuda Class 3A and Class C insurer.

Support of AGUK and AGE
AGM provides support to its subsidiaries, AGUK and AGE, through reinsurance and other agreements.
AGM Support of AGUK

AGM and AGUK implemented in 2011 a co-guarantee structure pursuant to which (i) AGUK directly guarantees a
specified portion of the obligations issued in a particular transaction rather than guaranteeing 100% of the issued obligations,
(i) AGM directly guarantees the balance of the guaranteed obligations, and (iii) AGM also provides a second-to-pay guarantee
for AGUK's portion of the guaranteed obligations. The current co-guarantee split, which has been in effect since October 2018,
is 15% AGUK and 85% AGM.

Separate and apart from the co-guarantee structure, AGM provides support to AGUK through a quota share and
excess of loss reinsurance agreement (Reinsurance Agreement) and a net worth maintenance agreement (Net Worth
Agreement). Under the quota share cover of the Reinsurance Agreement, AGM reinsures approximately 95-99% of AGUK's
retention (after cessions to other reinsurers) of many, but not all, outstanding financial guarantees that AGUK wrote prior to the
implementation of the co-guarantee structure in 2011. The only outstanding AGUK guarantees that are not covered by the quota
share cover of the Reinsurance Agreement are ones to which AGUK succeeded by operation of law when three former
European insurance subsidiaries of the Company, Assured Guaranty (UK) plc, AGLN and CIFGE, transferred their insurance
portfolios to, and merged with and into, AGUK pursuant to the Combination in November 2018.

The quota share cover of the Reinsurance Agreement also obligates AGM to reinsure 85% of municipal, utility,
project finance or infrastructure risks or similar business that AGUK writes from and after October 2018 without utilizing the
co-guarantee structure. Currently, there is no such outstanding business at AGUK.

AGM secures its quota share reinsurance obligations to AGUK under the Reinsurance Agreement by posting
collateral in trust equal to 102% of the sum of AGM’s assumed share of the following in respect of the reinsured AGUK
policies: (i) AGUK’s unearned premium reserve (net of AGUK’s reinsurance premium payable to AGM); (ii)) AGUK’s
provisions for unpaid losses and allocated loss adjustment expenses (net of any salvage recoverable), and (iii) any unexpired
risk provisions of AGUK, in each case (i) - (iii) as calculated by AGUK in accordance with generally accepted accounting
practice in the U.K. (UK GAAP).

Under the excess of loss cover of the Reinsurance Agreement, AGM is obligated to pay AGUK quarterly the amount
(if any) by which (i) the sum of (a) AGUK's incurred losses, calculated in accordance with UK GAAP as reported by AGUK in
its financial returns filed with the Prudential Regulation Authority (PRA), and (b) AGUK's paid losses and loss adjustment
expenses, in both cases net of all other performing reinsurance (including the reinsurance provided by AGM under the quota
share cover of the Reinsurance Agreement), exceeds (ii) an amount equal to (a) AGUK's capital resources under U.K. law
minus (b) 110% of the greatest of the amounts as may be required by the PRA as a condition for maintaining AGUK's
authorization to carry on a financial guarantee business in the U.K. The purpose of this excess of loss cover is to ensure that
AGUK maintains capital resources equal to at least 110% of the most stringent amount of capital that it may be required to
maintain as a condition to carrying on a financial guarantee business in the U.K.

AGUK may terminate the Reinsurance Agreement (i.e., both its quota share and excess of loss covers) upon the
occurrence of any of the following events: (i) AGM's rating by Moody’s Investors Service, Inc. (Moody’s) falls below "Aa3" or
its rating by S&P Global Ratings, a division of Standard & Poor's Financial Services LLC (S&P) falls below "AA-" (and AGM
fails to restore such rating(s) within a prescribed period of time); (ii) AGM's insolvency, failure to maintain the minimum
capital required under AGM's domiciliary jurisdiction, filing a petition in bankruptcy, going into liquidation or rehabilitation or
having a receiver appointed; or (iii) AGM’s failure to maintain its required collateral described above.
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Under the Net Worth Agreement, AGM is obligated to make capital contributions to AGUK in amounts sufficient to
ensure that AGUK maintains capital resources equal to 110% of the greatest of the amounts as may be required by the PRA as a
condition of AGUK maintaining its authorization to carry on a financial guarantee business in the U.K., provided that such
contributions (i) do not exceed 35% of AGM's policyholders' surplus as determined by the laws of the State of New York, and
(i1) are in compliance with a provision of the New York Insurance Law requiring notice to, or approval by, the New York State
Department of Financial Services (the NYDFS) for transactions between affiliates that exceed certain thresholds. The Net
Worth Agreement obligates AGM to provide AGUK with support similar to that which AGM also provides AGUK under the
excess of loss cover of the Reinsurance Agreement, except the latter is meant to protect against erosion of AGUK’s capital
resources due to insurance and/or reinsurance losses in AGUK’s insured portfolio, while the former is meant to protect against
an erosion of AGUK’s capital resources for other reasons (e.g., poor investment performance, origination expenses exceeding
premium). Given this purpose, the Net Worth Agreement clarifies that any amounts due thereunder must take into account all
amounts paid, or reasonably expected to be paid, under the Reinsurance Agreement. The Net Worth Agreement also includes
termination provisions substantially similar to those in the Reinsurance Agreement. AGM has never been required to make any
contributions to AGUK's capital under the current Net Worth Agreement or prior versions thereof.

AGM Support of AGE

AGM has in place with AGE similar reinsurance and capital support agreements as it has in place with AGUK.
AGM’s agreements with AGE generally apply to all AGE policies that insure municipal, utility, project finance, infrastructure,
and similar types of risks in European Economic Area (EEA) jurisdictions. The reinsurance agreements consist of:

(1) a quota share reinsurance agreement between AGE and AGM pursuant to which AGM provides the same
reinsurance to AGE in respect of business that was transferred to AGE by AGUK pursuant to the U.K. Part VII transfer
effective October 1, 2020 as AGM provided to AGUK prior to such transfer (AGE also has similar agreements in effect with its
affiliates, AGC and AG Re);

(i1) a second quota share reinsurance agreement whereby AGM provides AGE with 90% proportional
reinsurance for:

a. certain business transferred to AGE pursuant to the Part VII Transfer that was not reinsured by
AGM when such business was part of AGUK's insured portfolio;
b. certain business originally written by AGUK pursuant to the co-insurance arrangement described

above, but which was novated to, and 100% guaranteed by, AGE in connection with the Part VII
Transfer; and

c. any new business written by AGE that covers municipal, utility, project finance, infrastructure or
similar types of risk; and

(iii) an excess of loss reinsurance agreement, similar to the excess of loss cover of AGM’s Reinsurance
Agreement with AGUK, pursuant to which AGM is obligated, effectively, to ensure that AGE maintains capital resources equal
to at least 110% of the most stringent amount of capital that AGE may be required to maintain as a condition of it maintaining
its authorization to carry on a financial guarantee business in France.

AGM secures its quota share reinsurance obligations to AGE under the agreements described above by depositing
collateral in accounts maintained by an EEA financial institution and pledging such accounts to AGE under French law. The
measure of AGM’s required collateral for AGE is generally the same as the measure of its collateral for AGUK, except that
former is determined in accordance with French (versus UK) GAAP.

AGM also has in place with AGE a net worth maintenance agreement that is similar to AGM’s Net Worth Agreement
with AGUK - i.e., the former obligates AGM to ensure that AGE maintains capital resources at least equal to 110% of its most
stringent capital requirement for maintaining its authorization to carry on a financial guarantee business in France.

Other Group Support of AGUK and AGE

In addition to AGM, two other AGL group members, AGC and AG Re, also provide reinsurance support to AGUK
and AGE for certain legacy business that was insured prior to 2009 by AGUK. Some of this business continues to reside at
AGUK, while some of it was transferred to AGE in October 2020 pursuant to the Part VII Transfer. Neither AGC nor AG Re
currently provides direct reinsurance support for new business being written by AGUK or AGE.
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AGC and AG Re secure their reinsurance of this legacy business in essentially the same manner as AGM secures its
reinsurance of AGUK and AGE - i.e., AGC and AG Re pledge collateral equal to their assumed UK GAAP liabilities for
AGUK and equal to their assumed French GAAP liabilities for AGE.

Insurance Acquisitions

The Company has acquired financial guaranty portfolios, including by acquiring financial guarantors who are no
longer actively writing new business or their insured portfolios (including through reinsurance), and by commuting business
that it had previously ceded. In the last several years, the Company has reassumed a number of previously ceded portfolios and
has completed the acquisition of Radian Asset, CIFG Holding Inc. (CIFGH, and together with its subsidiaries, CIFG) and
MBIA UK Insurance Limited (MBIA UK), the U.K. operating subsidiary of MBIA Insurance Corporation (MBIA). On June 1,
2018, the Company closed a transaction with Syncora Guarantee Inc. (SGI) (SGI Transaction) under which AGC assumed,
generally on a 100% quota share basis, substantially all of SGI’s insured portfolio and AGM reassumed a book of business
previously ceded to SGI by AGM. The Company continues to investigate additional opportunities related to remaining legacy
financial guaranty portfolios, but the number and size of the opportunities have decreased and there can be no assurance of
whether or when the Company will find suitable opportunities on appropriate terms.

Insurance Portfolio - Financial Guaranty

Financial guaranty insurance generally provides an unconditional and irrevocable guaranty that protects the holder of a
debt instrument or other monetary obligation against non-payment of scheduled principal and interest payments when due.
Upon an obligor's default on scheduled payments due on the debt obligation, whether due to its insolvency or otherwise, the
Company is generally required under the financial guaranty contract to pay the investor the principal and interest shortfalls then
due.

Financial guaranty insurance may be issued to all of the investors of the guaranteed series or tranche of a municipal
bond or structured finance security at the time of issuance of those obligations or it may be issued to specific individual holders
of such obligations who purchase the Company's credit protection either in the secondary market or on a bilateral basis in the
primary market when an obligation that is not normally traded.

Both issuers of and investors in financial instruments may benefit from financial guaranty insurance. Issuers benefit
when they purchase financial guaranty insurance for their new issue debt transaction because the insurance may have the effect
of lowering an issuer's interest cost over the life of the debt transaction to the extent that the insurance premium charged by the
Company is less than the net present value of the difference between the yield on the obligation insured by Assured Guaranty
(which carries the credit rating of the specific subsidiary that guarantees the debt obligation) and the yield on the debt obligation
if sold on the basis of its uninsured credit rating. The principal benefit to investors is that the Company's guaranty provides
increased certainty that scheduled payments will be received when due. The guaranty may also improve the marketability and
liquidity of obligations issued by infrequent or unknown issuers, as well as obligations with complex structures or backed by
asset classes new to the market. In general and especially in such instances, investors may be able to sell bonds insured by
highly rated financial guarantors more quickly than uninsured debt obligations and, depending on the difference between the
financial strength rating of the insurer and the rating of the issuer, at a higher secondary market price than for uninsured debt
obligations.

As an alternative to traditional financial guaranty insurance, in the past the Company also provided credit protection
relating to a particular security or obligor through a credit derivative contract, such as a credit default swap (CDS). Under the
terms of a CDS, the seller of credit protection agrees to make a specified payment to the buyer of credit protection if one or
more specified credit events occurs with respect to a reference obligation or entity. In general, the Company, as the seller of
credit protection, specified as credit events in its CDS failure to pay interest and principal on the reference obligation, but the
Company's rights and remedies under a CDS may be different and more limited than under a financial guaranty of an entire
issuance. Due to changes in the regulatory environment, the Company has not provided credit protection in the U.S. through a
CDS since March 2009, other than in connection with loss mitigation and other remediation efforts relating to its existing book
of business. The Company, however, has acquired or reinsured portfolios after 2009 that include financial guaranty contracts in
credit derivative form.

The Company also offers credit protection through reinsurance, and in the past has provided reinsurance to other
financial guaranty insurers with respect to their guaranty of public finance, infrastructure and structured finance obligations.
The Company believes that the opportunities currently available to it in the reinsurance market primarily consist of potentially
assuming portfolios of transactions from inactive primary insurers, such as it did in the SGI Transaction.
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The Company's financial guaranty direct and assumed businesses provide credit protection on public finance
(including infrastructure) and structured finance obligations. When the Company directly insures an obligation, it assigns the
obligation to a geographic location or locations based on its view of the geographic location of the risk. For information on the
geographic breakdown of the Company's financial guaranty portfolio and revenue by country of domicile, see Part II, Item 8,
Financial Statements and Supplementary Data, Note 4, Outstanding Insurance Exposure and Note 3, Segment Information.

U.S. Public Finance Obligations The Company insures and reinsures a number of different types of U.S. public
finance obligations, including the following:

General Obligation Bonds are full faith and credit obligations that are issued by states, their political subdivisions
and other municipal issuers, and are supported by the general obligation of the issuer to pay from available funds and
by a pledge of the issuer to levy ad valorem taxes in an amount sufficient to provide for the full payment of the bonds.

Tax-Backed Bonds are obligations that are supported by the issuer from specific and discrete sources of taxation.
They include tax-backed revenue bonds, general fund obligations and lease revenue bonds. Tax-backed obligations
may be secured by a lien on specific pledged tax revenues, such as a gasoline or excise tax, or incrementally from
growth in property tax revenue associated with growth in property values. These obligations also include obligations
secured by special assessments levied against property owners and often benefit from issuer covenants to enforce
collections of such assessments and to foreclose on delinquent properties. Lease revenue bonds typically are general
fund obligations of a municipality or other governmental authority that are subject to annual appropriation or
abatement; projects financed and subject to such lease payments ordinarily include real estate or equipment serving an
essential public purpose. Bonds in this category also include moral obligations of municipalities or governmental
authorities.

Municipal Utility Bonds are obligations of all forms of municipal utilities, including electric, water and sewer
utilities and resource recovery revenue bonds. These utilities may be organized in various forms, including municipal
enterprise systems, authorities or joint action agencies.

Transportation Bonds include a wide variety of revenue-supported obligations, such as bonds for airports, ports,
tunnels, municipal parking facilities, toll roads and toll bridges.

Healthcare Bonds are obligations of healthcare facilities, including community based hospitals and systems, as
well as of health maintenance organizations and long-term care facilities.

Higher Education Bonds are obligations secured by revenue collected by either public or private secondary
schools, colleges and universities. Such revenue can encompass all of an institution's revenue, including tuition and
fees, or in other cases, can be specifically restricted to certain auxiliary sources of revenue.

Infrastructure Bonds include obligations issued by a variety of entities engaged in the financing of infrastructure
projects, such as roads, airports, ports, social infrastructure and other physical assets delivering essential services
supported by long-term concession arrangements with a public sector entity.

Housing Revenue Bonds are obligations relating to both single and multi-family housing, issued by states and
localities, supported by cash flow and, in some cases, insurance from entities such as the Federal Housing
Administration.

Investor-Owned Utility Bonds are obligations primarily backed by investor-owned utilities, first mortgage bond
obligations of for-profit electric or water utilities providing retail, industrial and commercial service, and also include
sale-leaseback obligation bonds supported by such entities.

Renewable Energy Bonds are obligations backed by renewable energy sources, such as solar, wind farm,
hydroelectric, geothermal and fuel cell.

Other Public Finance Bonds include other debt issued, guaranteed or otherwise supported by U.S. national or

local governmental authorities, as well as student loans, revenue bonds, and obligations of some not-for-profit
organizations.
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A portion of the Company's exposure to tax-backed bonds, municipal utility bonds and transportation bonds constitutes
"special revenue" bonds under the United States Bankruptcy Code (Bankruptcy Code). Special revenue bonds benefit from a
lien on the special revenues, after deducting necessary operating expenses, of the project or system from which the revenues are
derived.

Non-U.S. Public Finance Obligations The Company insures and reinsures a number of different types of non-U.S.
public finance obligations, which consist of both infrastructure projects and other projects essential for municipal function such
as regulated utilities. Credit support for the exposures written by the Company may come from a variety of sources, including
some combination of subordinated tranches, over-collateralization or cash reserves. Additional support also may be provided by
transaction provisions intended to benefit noteholders or credit enhancers. The types of non-U.S. public finance securities the
Company insures and reinsures include the following:

Regulated Utility Obligations are obligations issued by government-regulated providers of essential services and
commodities, including electric, water and gas utilities. The majority of the Company's international regulated utility
business is conducted in the U.K.

Infrastructure Finance Obligations are obligations issued by a variety of entities engaged in the financing of
international infrastructure projects, such as roads, airports, ports, social infrastructure, student accommodations, and
other physical assets delivering essential services supported either by long-term concession arrangements with a public
sector entity or a regulatory regime. The majority of the Company's international infrastructure business is conducted
in the U.K.

Pooled Infrastructure Obligations are synthetic asset-backed obligations that take the form of CDS obligations or
credit-linked notes that reference either infrastructure finance obligations or a pool of such obligations, with a defined
deductible to cover credit risks associated with the referenced obligations.

Sovereign and Sub-Sovereign Obligations primarily includes obligations of local, municipal, regional or national
governmental authorities or agencies outside of the United States.

Renewable Energy Bonds are obligations backed by renewable energy sources, such as solar, wind farm,
hydroelectric, geothermal and fuel cell.

Other Public Finance are obligations of, or backed by, local, municipal, regional or national governmental
authorities or agencies not generally described in any of the other described categories.

U.S. and Non-U.S. Structured Finance Obligations The Company insures and reinsures a number of different types
of U.S. and non-U.S. structured finance obligations. Credit support for the exposures written by the Company may come from a
variety of sources, including some combination of subordinated tranches, excess spread, over-collateralization or cash reserves.
Additional support also may be provided by transaction provisions intended to benefit noteholders or credit enhancers. The
types of U.S. and non-U.S. structured finance obligations the Company insures and reinsures include the following:

Residential Mortgage-Backed Securities (RMBS) are obligations backed by first and second lien mortgage loans
on residential properties. The credit quality of borrowers covers a broad range, including "prime," "subprime" and
"Alt-A." A prime borrower is generally defined as one with strong risk characteristics as measured by factors such as
payment history, credit score, and debt-to-income ratio. A subprime borrower is a borrower with higher risk
characteristics. An Alt-A borrower is generally defined as a prime quality borrower that lacks certain ancillary
characteristics, such as fully documented income.

Additional insured obligations within RMBS include Home Equity Lines of Credit (HELOCs), which refers to a
type of residential mortgage-backed transaction backed by second-lien loan collateral consisting of home equity lines
of credit. U.S. Prime First Lien is a type of residential mortgage-backed securities transaction backed primarily by
prime first-lien loan collateral plus an insignificant amount of other miscellaneous RMBS transactions.

Life Insurance Transactions are obligations secured by the future earnings from pools of various types of
insurance/reinsurance policies and income produced by invested assets.
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Pooled Corporate Obligations are securities primarily backed by various types of corporate debt obligations, such
as secured or unsecured bonds, bank loans or loan participations and trust preferred securities. These securities are
often issued in "tranches," with subordinated tranches providing credit support to the more senior tranches. The
Company's financial guaranty exposures generally are to the more senior tranches of these issues.

Consumer Receivables Securities are obligations backed by non-mortgage consumer receivables, such as student
loans, automobile loans and leases, manufactured home loans and other consumer receivables.

Financial Products Business is the guaranteed investment contracts (GICs) portion of a line of business previously
conducted by Assured Guaranty Municipal Holdings Inc. (AGMH) that the Company did not acquire when it
purchased AGMH in 2009 from Dexia SA and that is being run off. That line of business consisted of AGMH's
guaranteed investment contracts business, its medium term notes business and the equity payment agreements
associated with AGMH's leveraged lease business. Although Dexia SA and certain of its affiliates (Dexia) assumed the
liabilities related to such businesses when the Company purchased AGMH, AGM policies related to such businesses
remained outstanding. Assured Guaranty is indemnified by Dexia SA and certain of its affiliates against loss from the
former Financial Products Business.

Until November 2008, AGMH’s former financial products segment had been in the business of borrowing funds
through the issuance of GICs insured by AGM and reinvesting the proceeds in investments that met AGMH’s
investment criteria. In June 2009, in connection with the Company's acquisition of AGMH from Dexia Holdings Inc.,
Dexia SA, the ultimate parent of Dexia Holdings Inc., and certain of its affiliates, entered into a number of agreements
intended to mitigate the credit, interest rate and liquidity risks associated with the GIC business and the related AGM
insurance policies. Some of those agreements have since terminated or expired, or been modified. As of December 31,
2020, the aggregate accreted GIC balance was approximately $0.8 billion, compared with approximately $10.2 billion
as of December 31, 2009. As of December 31, 2020, the aggregate fair market value of the assets supporting the GIC
business plus cash and positive derivative value exceeded by nearly $0.9 billion the aggregate principal amount of all
outstanding GICs and certain other business and hedging costs of the GIC business.

AGMH's financial products business had also issued medium term notes insured by AGM, reinvesting the
proceeds in investments that met AGMH's investment criteria. As of December 31, 2020, only $223.5 million of
insured medium term notes remain outstanding.

The financial products business also included the equity payment undertaking agreement portion of the leveraged
lease business, described in Liquidity and Capital Resources, Liquidity Requirements and Sources, Insurance
Subsidiaries.

Other Structured Finance Obligations are obligations backed by assets not generally described in any of the other
described categories.

Insurance Portfolio - Specialty Insurance and Reinsurance

The Company also provides specialty insurance and reinsurance in transactions with similar risk profiles to its
structured finance exposures written in financial guaranty form. The Company provides such specialty insurance and
reinsurance, for example, for life insurance transactions and aircraft residual value insurance (RVI) transactions.

Exposure Limits, Underwriting Procedures, and Credit Policy
Exposure Limits

The Company establishes exposure limits and underwriting criteria for obligors, sectors and countries, and for
individual insurance transactions. Risk exposure limits for single obligors are based on the Company's assessment of potential
frequency and severity of loss as well as other factors, such as historical and stressed collateral performance. Sector limits are
based on the Company’s view of stress losses for the sector and on its assessment of correlation. Country limits are based on
the size and stability of the relevant economy, and the Company’s view of the political environment and legal system. All of the
foregoing limits are established in relation to the Company's capital base.
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Underwriting Procedures

Each insurance transaction underwritten by the Company involves persons with different skills and backgrounds
across various departments within the Company. The Company's insurance transaction underwriting teams include both
underwriters and lawyers, who analyze the structure of a potential transaction and the credit and legal issues pertinent to the
particular line of business or asset class, and accounting and finance personnel, who review the more complex transactions to
determine the appropriate accounting treatment.

Upon completion of the underwriting analysis, the underwriter prepares a formal credit report that is submitted to a
credit committee for review. An oral presentation is usually made to the committee, followed by questions from committee
members and discussion among the committee members and the underwriters. In some cases, additional information may be
presented at the meeting or required to be submitted prior to approval. Each credit committee decision is documented and any
further requirements, such as specific terms or evidence of due diligence, are noted. The Company's credit committees assess
each insurance transaction underwritten by the Company and are composed of senior officers of the Company generally
excluding those senior officers responsible for business origination. The committees are organized by asset class, such as for
public finance or structured finance, and by company. For certain small transactions, the credit decision may be delegated by
the credit committee to a sub-committee composed of members of the credit committee.

Upon approval by the credit committee, the underwriter, working with the responsible attorney, is responsible for
closing the transaction and issuing the policy. At policy issuance, the underwriter and the responsible attorney certify that the
transaction closed meets the terms and conditions agreed to by the credit committee.

Credit Policy

U.S. Public Finance. For U.S. public finance transactions, the Company's underwriters generally analyze the issuer's
historical financial statements and, where warranted, develop stress case projections to test the issuer's ability to make timely
debt service payments under stressful economic conditions.

The Company focuses principally on the credit quality of the obligor based on population size and trends, wealth
factors, and strength of the economy. The Company evaluates the obligor’s liquidity position; its fiscal management policies
and track record; its ability to raise revenues and control expenses; and its exposure to derivative contracts and to debt subject to
acceleration. The Company assesses the obligor’s pension and other post-employment benefits obligations and funding policies
and evaluates the obligor’s ability to adequately fund such obligations in the future. The Company analyzes other critical risk
factors including the type of issue; the repayment source; pledged security, if any; the presence of restrictive covenants and the
tenor of the risk. The Company also considers the ability of obligors to file for bankruptcy or receivership under applicable
statutes (and on related statutes that provide for state oversight or fiscal control over financially troubled obligors). The
Company evaluates the impact of environmental and climate change risks, including weather-related events, on the ability of
the obligor to meet its financial obligations over the life of the insured transaction. Such risks include rising sea levels,
hurricanes, wildfires and earthquakes. The Company weighs the risk of a rating agency downgrade of an obligation's underlying
uninsured rating.

In cases of not-for-profit institutions, such as healthcare issuers and private higher education issuers, the Company
focuses on the financial stability of the institution, its competitive position and its management experience.

The Company’s credit policy for U.S. infrastructure transactions is substantially similar to that of non-U.S.
infrastructure transactions described below.

Non-U.S. Transactions. For non-U.S. transactions, the Company undertakes an analysis of the country or countries
in which the risk resides, which includes political risk as well as economic and demographic characteristics. For each
transaction, the Company also performs an assessment of the legal framework governing the transaction and the laws affecting
the underlying assets supporting the obligations to be insured. In general, non-U.S. transactions consist of transactions with
regulated utilities or infrastructure transactions. The underwriting of regulated utilities is generally the same as for U.S.
transactions, but with additional consideration given to factors specific to the relevant jurisdiction. The Company also assesses
each transaction for material environmental risks, and incorporates its assessment into its underwriting decisions.

For non-U.S. infrastructure transactions, the Company reviews the type of project (e.g., utility, hospital, road, social
housing, transportation or student accommodation) and the source of repayment of the debt. For certain transactions, debt
service and operational expenses are covered by availability payments made by either a governmental entity or a not-for-profit
entity. The availability payments are due if the project is available for use, regardless of whether the project actually is in use.
The principal risks for such transactions are construction risk and operational risk.
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For other transactions, notably transactions secured by toll-roads and student accommodation, revenues derived from the
project must be sufficient to make debt service payments as well as cover operating expenses during the concession period.

For infrastructure transactions, underwriters generally use financial models in order to evaluate the ability of the
transaction to generate adequate cash flow to service the debt under a variety of scenarios. The models include economically
stressed scenarios that the underwriters use for their assessment of the potential credit risk inherent in a particular transaction.
Stress models developed internally by the Company's underwriters reflect both empirical research and information gathered
from third parties, such as rating agencies or investment banks. The Company may also engage advisers such as consultants
and external counsel to assist in analyzing a transaction's financial or legal risks.

The Company’s due diligence for infrastructure projects also includes: a financial review of the entity seeking the
development of the project (usually a governmental entity or university); a financial and operational review of the developer,
the construction companies, and the project operator; and a financial review of the various providers of operational financial
protection for the bondholders (and therefore the insurer), including construction surety providers, letter-of-credit providers,
liquidity banks or account banks. The Company uses outside consultants to review the construction program and to assess
whether the project can be completed on time and on budget. The Company projects the cost of replacing the construction
company, including delays in construction, in the event that a construction company is unable to complete the construction for
any reason. Construction security packages are sized appropriately to cover these risks and the Company requires such
coverage from credit-worthy institutions.

Prior to the global financial crisis of 2008, the Company insured non-U.S. structured finance transactions, and
continues to seek opportunities to insure such transactions. If it does, it expects its underwriting process generally to be the
same as for U.S. structured finance transactions described below, but with additional consideration given to factors specific to
the relevant jurisdiction.

U.S. Structured Finance . Structured finance obligations generally present three distinct forms of risk: asset risk,
pertaining to the amount and quality of assets underlying an issue; structural risk, pertaining to the extent to which an issuer's
legal structure provides protection from loss; and execution risk, which is the risk that poor performance by a servicer or
collateral manager contributes to a decline in the cash flow available to the transaction. Each of these risks is addressed through
the Company's underwriting process. The underwriter is also required to assess the presence of any environmental risk and, to
the extent there are notable environmental risks, work to assess the risk and present it to the credit committee.

For structured finance transactions, underwriters generally use financial models to evaluate the ability of the
transaction to generate adequate cash flow to service the debt under a variety of hypothetical scenarios. The models include
economically stressed scenarios that the underwriters use for their assessment of the potential credit risk inherent in a particular
transaction. Stress models developed internally by the Company's underwriters reflect both empirical research and information
gathered from third parties, such as rating agencies or investment banks. Generally, the amount and quality of asset coverage
required with respect to a structured finance exposure is dependent upon both the historic performance of the asset class, as well
as the Company’s view of the future performance of the subject assets.

The Company may also engage advisers such as consultants and external counsel to assist in analyzing a transaction's
financial or legal risks. The Company may also conduct a due diligence review that includes, among other things, a site visit to
the project or facility, meetings with issuer management, review of underwriting and operational procedures, file reviews, and
review of financial procedures and computer systems.

In addition, structured securities usually are designed to protect investors (and therefore the insurer or reinsurer) from
the bankruptcy or insolvency of the entity that originated the underlying assets, as well as the bankruptcy or insolvency of the
servicer or manager of those assets.

The Company conducts due diligence on the collateral that supports its insured transactions. The principal focus of the
due diligence is to confirm the underlying collateral was originated in accordance with the stated underwriting criteria of the
asset originator. The Company also conducts audits of servicing or other management procedures, reviewing critical aspects of
these procedures such as cash management and collections. The Company may, for certain transactions, obtain background
checks on key managers of the originator, servicer or manager of the obligations underlying that transaction.
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Importance of Financial Strength Ratings

Low financial strength ratings or uncertainty over the Company's ability to maintain its financial strength ratings for its
insurance operating companies would have a negative impact on issuers' and investors' perceptions of the value of the
Company's insurance product. Therefore, the Company manages its business with the goal of achieving high financial strength
ratings, preferably the highest that an agency will assign to a financial guarantor. However, the models used by rating agencies
differ, presenting conflicting goals that may make it inefficient or impractical to reach the highest rating level. In addition, the
models are not fully transparent, contain subjective factors and may change.

Insurance financial strength ratings reflect a rating agency's opinion of an insurer's ability to pay under its insurance
policies and contracts in accordance with their terms. The rating is not specific to any particular policy or contract. It does not
refer to an insurer's ability to meet non-insurance obligations and is not a recommendation to purchase any policy or contract
issued by an insurer or to buy, hold, or sell any security insured by an insurer. The insurance financial strength ratings assigned
by the rating agencies are based upon factors that the rating agencies believe are relevant to policyholders and are not directed
toward the protection of investors in AGL's common shares. Ratings reflect only the views of the respective rating agencies
assigning them and are subject to continuous review and revision or withdrawal at any time.

Following the financial crisis, the rating process has been challenging for the Company due to a number of factors,
including:

»  Instability of Rating Criteria and Methodologies. Rating agencies purport to issue ratings pursuant to published rating
criteria and methodologies. Beginning during the financial crisis, the rating agencies made material changes to their
rating criteria and methodologies applicable to financial guaranty insurers, sometimes through formal changes and
other times through ad hoc adjustments to the conclusions reached by existing criteria. Furthermore, these criteria and
methodology changes were typically implemented without any transition period, making it difficult for an insurer to
comply with new standards.

»  Instability of Severe Stress Case Loss Assumptions. A major component in arriving at a financial guaranty insurer's
rating has been the rating agency’s assessment of the insurer’s capital adequacy, with each rating agency employing its
own proprietary model. These capital adequacy approaches include “stress case” loss assumptions for various risks or
risk categories. Since the financial crisis, the rating agencies have at various times materially increased stress case loss
assumptions for various risks or risk categories, in some cases later reducing such stress case losses. This approach has
made predicting the amount of capital required to maintain or attain a certain rating more difficult.

*  More Reliance on Qualitative Rating Criteria. In prior years, the financial strength ratings of the Company’s
insurance subsidiaries were largely consistent with the rating agency’s assessment of the insurers’ capital adequacy,
such that a rating downgrade could generally be avoided by raising additional capital or otherwise improving capital
adequacy under the rating agency’s model. In recent years, however, both S&P and Moody’s have applied other
factors, some of which are subjective, such as the insurer's business strategy and franchise value or the anticipated
future demand for its product, to justify ratings for the Company’s insurance subsidiaries significantly below the
ratings implied by their own capital adequacy models. Currently, for example, S&P has concluded that Assured
Guaranty has “AAA” capital adequacy under the S&P model (but subject to a downward adjustment due to a “largest
obligor test”) and Moody’s has concluded that AGM has “Aa” capital adequacy under the Moody’s model (offset by
other factors including the rating agency’s assessment of competitive profile, future profitability and market share).

Despite the difficult rating agency process following the financial crisis, the Company has been able to maintain strong
financial strength ratings. However, if a substantial downgrade of the financial strength ratings of the Company's insurance
subsidiaries were to occur in the future, such downgrade would adversely affect its business and prospects and, consequently,
its results of operations and financial condition. The Company believes that if the financial strength ratings of any of its
insurance subsidiaries were downgraded from their current levels, such downgrade could result in downward pressure on the
premium that such insurance subsidiary would be able to charge for its insurance. The Company periodically assesses the value
of each rating assigned to each of its companies, and may as a result of such assessment request that a rating agency add or drop
a rating from certain of its companies. For example, Kroll Bond Rating Agency (KBRA) ratings were first assigned to MAC in
2013, to AGM in 2014, to AGC in 2016 and to AGUK in 2018; an A.M. Best Company, Inc. rating was first assigned to AGRO
in 2015; while a Moody's rating was never requested for MAC, was dropped from AG Re and AGRO in 2015, and was the
subject of a rating withdrawal request by AGC (such request was declined by Moody's).

The Company believes that so long as AGM, AGC and/or MAC continue to have financial strength ratings in the
double-A category from at least one of the legacy rating agencies (S&P or Moody’s), they are likely to be able to continue
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writing financial guaranty business with a credit quality similar to that historically written. However, if neither legacy rating
agency maintained financial strength ratings of AGM, AGC and/or MAC in the double-A category, or if either legacy rating
agency were to downgrade AGM, AGC and/or MAC below the single-A level, it could be difficult for the Company to
originate the current volume of new financial guaranty business with comparable credit characteristics.

See Item 1A. Risk Factors, Strategic Risks captioned “A downgrade of the financial strength or financial enhancement
ratings of any of the Company's insurance and reinsurance subsidiaries may adversely affect its business and prospects. ”” and
Part II, Item 7, Managements's Discussion and Analysis of Financial Condition and Results of Operations, Results of
Operations, Insurance Segment “— Ratings”, for more information about the Company's ratings.

Competition

Assured Guaranty is the market leader in the financial guaranty industry. The Company's position in the market
benefits from its ability to maintain strong financial strength ratings, its strong claims-paying resources, its proven willingness
and ability to make claim payments to policyholders after obligors have defaulted, and its ability to achieve recoveries in
respect of the claims that it has paid on insured residential mortgage-backed and other securities and to resolve its troubled
municipal exposures.

Assured Guaranty's principal competition is in the form of obligations that issuers decide to issue on an uninsured
basis. In the U.S. public finance market, when interest rates are low, investors may prefer greater yield over insurance
protection, and issuers may find the cost savings from insurance less compelling. Over the last several years, interest rates
generally have been lower than historical norms. In 2020, municipal interest rates reached new lows. The 30-year AAA
Municipal Market Data (MMD) rate started the year off at 2.07% and ended the year at 1.39%. That measure reached a
historical low of 1.27% in August. Generally, when interest rates are low, the difference in yield (or the credit spread) between
a bond insured by Assured Guaranty and an uninsured bond provides comparatively little room for issuer savings and insurance
premium. However, after the onset of the COVID-19 pandemic and after a period of instability toward the end of the first
quarter, credit spreads increased as a result of market concerns about the impact of the COVID-19 pandemic on some municipal
credits, providing more room for issuer savings and insurance premium even in the low interest rate environment. In the U.S.
public finance market, market penetration of municipal bond insurance increased 29% to 7.6% of the par amount of new issues
sold for 2020 from 5.9% in 2019.

In the U.S. public finance market, Assured Guaranty is the only financial guaranty company active before the global
financial crisis of 2008 that has maintained sufficient financial strength to write new business continuously since the crisis
began. Assured Guaranty has only one direct competitor for financial guaranty, Build America Mutual Assurance Company
(BAM), a mutual insurance company that commenced business in 2012 and is active only in the public finance market.

The Company estimates that, of the new U.S. public finance bonds sold with insurance in 2020, the Company insured
approximately 58% of the par, while BAM insured approximately 42%. BAM is effective in competing with the Company for
small to medium sized U.S. public finance transactions in certain sectors. BAM sometimes prices its guarantees for such
transactions at levels the Company does not believe produces an adequate rate of return and so does not match, but BAM's
pricing and underwriting strategies may have a negative impact on the amount of premium the Company is able to charge for its
insurance for such transactions. However, the Company believes it has competitive advantages over BAM due to: AGM's larger
capital base; AGM's ability to insure larger transactions and issuances in more diverse U.S. bond sectors; BAM's inability to
date to generate profits and to increase its statutory capital meaningfully, its higher leverage ratios than those of AGM and
MAC, and its unpaid debt obligations; and AGM's and MAC's strong financial strength ratings from multiple rating agencies (in
the case of AGM, AA+ from KBRA, AA from S&P and A2 from Moody's, and in the case of MAC, AA+ from KBRA and AA
from S&P, compared with BAM's AA solely from S&P). Additionally, as a public company with access to both the equity and
debt capital markets, Assured Guaranty may have greater flexibility to raise capital, if needed.

In the global structured finance and infrastructure markets, Assured Guaranty is the only financial guaranty insurance
company currently writing new guarantees. Management considers the Company’s greater diversification to be a competitive
advantage in the long run because it means the Company is not wholly dependent on conditions in any one market. In the
international infrastructure finance market, the uninsured execution serving as the Company’s principal competition occurs
primarily in privately funded transactions where no bonds are sold in the public markets. In the structured finance market, the
uninsured execution occurs in both public and private transactions primarily where bonds are sold with sufficient credit or
structural enhancement embedded in transactions, such as through overcollateralization, first loss insurance, excess spread or
other terms, to make the bonds attractive to investors without bond insurance.
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In the future, additional new entrants into the financial guaranty industry could reduce the Company's new business
prospects, including by furthering price competition or offering financial guaranty insurance on transactions with structural and
security features that are more favorable to the issuers than those required by Assured Guaranty. However, the Company
believes that the presence of multiple guarantors might also increase the overall visibility and acceptance of the product by a
broadening group of investors, and the fact that investors are willing to commit fresh capital to the industry may promote
market confidence in the product.

In addition to monoline insurance companies, Assured Guaranty competes with other forms of credit enhancement,
such as letters of credit or credit derivatives provided by banks and other financial institutions, some of which are governmental
enterprises, or direct guaranties of municipal, structured finance or other debt by federal or state governments or government
sponsored or affiliated agencies. Alternative credit enhancement structures, and in particular federal government credit
enhancement or other programs, can interfere with the Company's new business prospects, particularly if they provide direct
governmental-level guaranties, restrict the use of third-party financial guaranties or reduce the amount of transactions that might
qualify for financial guaranties.

The Company believes that issuers and investors in securities will continue to purchase financial guaranty insurance,
especially if interest rates rise and credit spreads widen. U.S. municipalities have budgetary requirements that are best met
through financings in the fixed income capital markets. Historically, smaller municipal issuers have frequently used financial
guaranties in order to access the capital markets with new debt offerings at a lower all-in interest rate than on an unguaranteed
basis. In addition, the Company expects long-term debt financings for infrastructure projects will grow throughout the world, as
will the financing needs associated with privatization initiatives or refinancing of infrastructure projects in developed countries.

The Company evaluates the amount of capital it requires based on an internal capital model as well as rating agency
models and insurance regulations. The Company believes it has excess capital based on these measures, and has been returning
some of its excess capital to shareholders by repurchasing its common shares and paying dividends, and has been deploying
some of its excess capital to acquire financial guaranty portfolios, asset management companies and alternative investments.

Asset Management

The Company significantly increased its participation in the asset management business with the completion, on
October 1, 2019, of its acquisition of all of the outstanding equity interests in BlueMountain and its associated entities, for a
purchase price of $157 million. The Company contributed $60 million of cash to BlueMountain at closing, and contributed an
additional $30 million in cash in February 2020, for certain restructuring costs and future strategic investments. The Company
used BlueMountain to establish AssuredIM and diversify the Company into the asset management industry, with the goal of
utilizing the Company's core competency in credit while diversifying its revenues and expanding its marketing reach through a
fee-based platform.

Investment Managers
The following is a description of the Company’s principal investment management subsidiaries:

»  AssuredIM LLC. AssuredIM LLC is a Delaware limited liability company established in 2003 and located in New
York and is an investment adviser registered with the SEC. AssuredIM LLC serves as an investment adviser to pooled
investment vehicles, special purpose vehicles for CLOs, and institutional accounts that are primarily domestic and
foreign limited partnerships, domestic limited liability companies, trusts and foreign companies. AssuredIM LLC
generally provides investment management and supervisory services to its advisory clients on a discretionary basis.
AssuredIM LLC was formerly known as BlueMountain Capital Management, LLC.

*  Assured Investment Management (London) LLP. Assured Investment Management (London) LLP (AssuredIM
London) is an affiliate of AssuredIM and serves as adviser to AssuredIM, primarily with respect to issuers based in
Europe, and is compensated by AssuredIM for its services. AssuredIM London was formerly known as Blue Mountain
Capital Partners (London) LLP. AssuredIM London is an investment adviser registered with the SEC as a relying
adviser to AssuredIM LLC and is registered with the Financial Conduct Authority (FCA).

®  Assured Healthcare Partners LLC. Assured Healthcare Partners LLC (AHP) is a Delaware limited liability company

formed in September 2020 as a continuation of the private healthcare strategy established at AssuredIM in 2013 to
provide investment advisory services primarily focused on private investments in the healthcare sector. AHP serves as
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an investment adviser to certain funds, pooled investment vehicles or accounts, which are its advisory clients. AHP is
an investment adviser registered with the SEC as a relying adviser to AssuredIM LLC.

Management of a Portion of Insurance Company Capital

The Company believes that AssuredIM provides the Company an opportunity to deploy excess capital at attractive
returns, improving the risk-adjusted return on a portion of the investment portfolio and potentially increasing the amount of
dividends certain of its insurance subsidiaries are permitted to pay under applicable regulations. The Company has allocated
$750 million of insurance company capital to funds managed by AssuredIM plus additional amounts managed through
separately managed accounts under an Investment Management Agreement (IMA). The Company is using these investments to
(a) grow the CLO business in both the U.S. and Europe, (b) launch new products or funds in the asset-based, municipal finance
and healthcare sectors on the AssuredIM platform, and (c) enhance the returns of its own investment portfolio. As of December
31,2020, AGM, MAC and AGC (the U.S. Insurance Subsidiaries) are collectively authorized to invest through AG Asset
Strategies LLC (AGAS) up to $750 million in funds managed by AssuredIM (AssuredIM Funds), of which $493 million has
been committed, including $177 million that has yet to be funded as of December 31, 2020.

All but one of the AssuredIM Funds that were established since the acquisition of BlueMountain are consolidated.
Consolidated AssuredIM Funds are not included in the investment portfolio on the balance sheet, but instead as assets and
liabilities of consolidated investment vehicles (CIVs). In addition to managing investments in AssuredIM Funds in which the
Company has invested, AssuredIM manages $562 million of AUM for the Insurance segment in separately managed accounts
under an IMA, bringing total capital managed by AssuredIM on behalf of the Company to $1.1 billion.

Asset Management Strategies
CLOs

The Company’s CLO management business was established in 2005 and is the largest business by AUM in the Asset
Management segment. As of December 31, 2020, CLOs consisted of $13.9 billion in AUM. The Company is among the largest
global managers of CLOs, is ranked in the top twenty-five by Creditflux when measured by AUM, regularly issuing CLOs in
both the U.S. and Europe. The CLOs managed by the Company are securities that are backed predominantly by non-investment
grade first-lien senior secured loans. The CLOs typically have reinvestment periods ranging from three to five years with a
stated maturity of 12 to 13 years. The Company employs an active portfolio management strategy focused on relative value and
maximizing absolute return of the loan portfolio.

The Company typically earns management fees on the total adjusted par outstanding of a CLO. A portion of fees are
paid senior (senior investment management fees) in the structure and a portion is paid after all notes have received current
interest (subordinated investment management fees). Existing CLOs have total fees of between 25 basis points (bps) and 50 bps
per annum and are paid on a quarterly basis. In the typical structure, downgrades of underlying loans and defaults of underlying
loans may cause the CLO to fail one or more performance tests. If such test failure occurs, subordinated investment
management fees are not paid in that quarter and are deferred until the CLO resumes passing these tests. In addition, the
subordinated notes or more commonly referred to as CLO equity (CLO Equity) of the CLO do not receive distributions when
such tests are failing. Funds that would have been used to pay the CLO Equity are used to buy new loans or pay down the
senior notes of the CLO. Over time, the CLO may come back into compliance with these performance tests by reinvesting
excess spread in new loans, improvements in the underlying loans and through active trading. If and when the CLO comes
back into compliance, the deferred subordinated investment management fees are paid and the CLO Equity resumes its
quarterly distributions.

When a market dislocation or negative credit cycle causes the deferral of subordinated investment management fees
and suspension of CLO Equity distributions, the Company may be impacted in two ways. First, the subordinated fees are
deferred and not currently paid to AssuredIM. Second, the investments in the CLO Equity made by an AssuredIM Fund held
through AGAS will typically see a decline in market value, reducing insurance segment adjusted operating income.

The Company manages two funds that invest in the equity of U.S. and European CLOs as well as the first loss equity
of CLO warehouses managed by AssuredIM. (A CLO warehouse is a special purpose vehicle that invests in a diverse portfolio
of loans until such time as sufficient loans have been acquired and the market conditions are opportune to issue a new CLO.)
The funds have the ability to, and may at times, invest in the mezzanine notes of a CLO managed by AssuredIM. The
Company, through AGAS, has invested in these two CLO funds.
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In addition to CLO management, the Company offers CLO investing capabilities, deploying managed capital across
the entire CLO capital structure. The Company’s CLO investment management team manages funds for the Company’s
Insurance segment under an IMA in a separately managed account. This account invests in CLO tranches managed by
unaffiliated managers.

Opportunity Funds

Opportunity funds invest in strategies that may have higher concentrations in less liquid investments. Typically,
opportunity funds have limited redemption rights and instead offer contractual cashflow distributions based on the legal
agreement of each respective opportunity fund. The Company manages opportunity funds that focus on healthcare investments,
asset-based investments, and certain legacy funds that are multi-strategy focused.

Healthcare Investing. AssuredIM established its private healthcare strategy in 2013. Through its healthcare
opportunity funds, the Company offers to the healthcare services industry flexible capital solutions supporting growth,
consolidation, repositioning and restructuring opportunities. The Company focuses investments in post-acute and long-term
care, behavioral and mental health, physician practice management, regional health systems, and payer and provider services
(non-clinical). The team seeks to provide financial solutions for mergers and acquisitions, acceleration of organic growth,
shareholder liquidity and restructurings.

The Company typically earns management fees on the total committed capital of a healthcare opportunity fund during
the investment period, and on remaining invested capital during the harvest period (the period post reinvestment period where
capital is returned to investors upon the disposition of investments). A portion of fees are paid without regard to performance
and a portion is performance-based. The Company receives performance-based fees if and to the extent one or more
contractual thresholds, such as certain rate of return or a multiple on invested capital (each a “hurdle”), is exceeded.
Performance-based fees are typically not recognized until near the end of the fund life. Generally, the Company’s healthcare
funds have expected fund lives of between 5 and 10 years at close.

The Company manages two healthcare opportunity funds. The Company has committed capital to this strategy through
AGAS.

Asset-Based Investing. The Company’s asset-based investment management business was founded in 2008. It seeks
to generate returns by investing in specialty finance companies that originate and service a broad array of consumer and
commercial assets, as well as by investing in discrete pools of such assets through either privately negotiated transactions or
publicly issued securitizations. The team provides specialty finance companies with capital by underwriting and structuring
these assets through warehouse facilities, secured asset-based debt, forward and discrete loan pool purchases, tradable securities
and residuals of asset-backed securitizations. The asset classes of focus include auto loans, student loans, unsecured consumer
loans, equipment loans, leases and dealer floorplan loans.

The Company has committed capital to this strategy through AGAS.

Legacy Opportunity Funds. The Company manages two opportunity funds that are multi-strategy funds and were
established prior to the BlueMountain Acquisition. These funds are in the harvest periods and returning capital to investors.
The Company does not have any capital commitments to these funds.

Liquid Strategies

Liquid strategies typically offer investors the ability to redeem their interests within one year and are largely invested
in securities that are more liquid than those invested in opportunity funds. The Company manages one liquid strategy fund
which invests primarily in municipal securities that pursues an absolute return strategy. The Company has committed capital to
this strategy through AGAS.

In addition to managing a liquid strategy fund, the Company offers municipal investing capabilities that focus on an
income generation strategy. This strategy seeks to maximize after-tax income and total return across a broad portfolio of both
taxable and tax-exempt municipal bonds. It also seeks to generate returns through a combination of investment yield and price
return due to credit spread changes and duration impact. The municipal investment management team currently invests in
municipal securities as an income generation strategy for the Company’s Insurance segment in a separately managed account
under an IMA.

22



Wind Down Funds

The Company manages several funds that were established prior to the BlueMountain Acquisition and are currently
returning capital to investors. These funds are hedge funds and other single investor funds not otherwise described above. The
Company does not have any capital commitments to these funds.

Competition

The asset management industry is a highly competitive market. AssuredIM competes with many other firms in every
aspect of the asset management industry, including raising funds, seeking investments, and hiring and retaining professionals.
Some of AssuredIM’s asset management competitors are substantially larger and have considerably greater financial, technical
and marketing resources. Certain of these competitors periodically raise significant amounts of capital in investment strategies
that are also pursued by AssuredIM. Some of these competitors also may have a lower cost of capital and access to funding
sources that are not available to AssuredIM and/or the Company, which may create further competitive disadvantages with
respect to investment opportunities. In addition, some of these competitors may have higher risk tolerances or make different
risk assessments, allowing them to consider a wider variety of investments and establish broader networks of business
relationships.

Asset Management Revenues

Fees in respect of investment advisory services are the largest components of revenues for the Asset Management
segment. The Company is compensated for its investment advisory services generally through management fees charged to its
advisory clients. With respect to the CLOs, the Company typically receives a Management Fee made up of two components, a
senior investment management fee and a subordinated investment management fee, each calculated as a percentage of the net
assets of the CLO. With respect to opportunity funds, the Company typically receives monthly or quarterly management fees.
In certain opportunity funds the company receives management fees expressed as a percentage of the committed amount and
funded amount while in other opportunity, liquid strategy and wind down funds, fees are expressed as a percentage of the net
assets.

In addition, the Company may receive performance-based fees (performance fees, allocations, and carried interest)
with respect to a performance period, typically expressed as a percentage of net profits. For certain wind-down funds and liquid
strategies, performance-based fees are typically allocated to each investor on an annual basis, payable at the end of each year or
performance period. For these funds, performance-based fees are typically reduced by the amount of management fees paid
over a specified period and/or subject to a “high-water mark™ loss carryforward provision. (A "high-water mark" provision
typically requires that, once a performance fee is paid based on net asset value (NAV) or other measure during a period, any
subsequent performance fee be measured from that value, or high-water mark.) With respect to certain opportunity funds, the
Company receives performance-based fees if and to the extent one or more contractual thresholds, such as certain rate of return
or a multiple on invested capital (each a “hurdle”), is exceeded.

Depending on the characteristics of a fund, fees may be higher or lower. The Company reserves the right to waive
some or all fees for certain investors, including investors affiliated with the Company. Further, to the extent that the Company’s
wind-down and/or opportunity funds are invested in the Company's managed/serviced CLOs, the Company may rebate any
management fees and/or performance-based fees earned from the CLOs to the extent that such fees are attributable to the funds’
holdings of CLOs also managed or serviced by the Company.

Investment Portfolio

The Company's investment portfolio primarily consists of fixed-maturity securities supporting its Insurance segment.
The Asset Management segment and Corporate division primarily include short-term investments used to support business
operations and corporate initiatives.

Investment income from the Company's investment portfolio is one of the primary sources of cash flow supporting its
insurance operations and claim payments.

The Company's principal objectives in managing its investment portfolio are to maintain sufficient liquidity to cover
unexpected stress in the insurance portfolio; to maximize after tax book income; to manage investment risk within the context
of the underlying portfolio of insurance risk; and to preserve the highest possible ratings for each Assured Guaranty insurance
operating company. If the Company's calculations with respect to its policy liabilities are incorrect or other unanticipated
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payment obligations arise, or if the Company improperly structures its investments to meet these liabilities, it could have
unexpected losses, including losses resulting from forced liquidation of investments. The investment policies of the Company's
insurance subsidiaries are subject to insurance law requirements, and may change depending upon regulatory, economic, rating
agency and market conditions and the existing or anticipated financial condition and operating requirements, including the tax
position, of the businesses. The performance of invested assets is subject to the ability of the Company and its internal and
external investment managers to select and manage appropriate investments.

Approximately 78% of the investment portfolio is externally managed by three investment managers: Goldman Sachs
Asset Management, L.P., Wellington Management Company, LLP, and MacKay Shields LLC. The Company's external
investment managers have discretionary authority over the portion of the investment portfolio they manage within the limits of
the investment guidelines approved by the Company's Board of Directors. Each manager is compensated based upon a fixed
percentage of the market value of the portion of the portfolio being managed by such manager. Wellington Management
Company LLP owns or manages funds that own more than 5% of the Company's common shares.

The Company internally manages a portion of its investment portfolio. Some of its internally managed investment
portfolio consists of obligations that the Company purchases in connection with its loss mitigation or risk management strategy
for its insured exposure (loss mitigation securities) or obtains as part of negotiated settlements with insured counterparties or
under the terms of the financial guaranties. The Company held approximately $800 million and $868 million of such securities,
based on their fair value excluding the benefit of any insurance provided by the Company, as of December 31, 2020 and
December 31, 2019, respectively. The Company has also authorized up to $750 million of Insurance segment assets to be
invested in AssuredIM Funds plus $550 million of its fixed-maturity CLO and municipal bond investment portfolio to be
managed by AssuredIM. The Company considers leveraging the knowledge and experience of AssuredIM to manage its assets
to be a value added opportunity. Finally, the Company is using the investment knowledge and experience in AssuredIM to
expand the categories and types of its alternative investments not managed by AssuredIM.

The portion of the Insurance segment’s assets that is invested in AssuredIM Funds may be excluded from the amounts
reported in the investment portfolio and instead reported in assets of CIVs in the Company’s consolidated statement of financial
position if, under accounting principles generally accepted in the U.S. (GAAP), the Company is deemed to be the primary
beneficiary. See Part II, Item 8, Financial Statements and Supplementary Data, Note 10, Variable Interest Entities for
information on when and how such funds and CLOs require consolidation.

The fair value of the Insurance segment’s investments in AssuredIM Funds as of December 31, 2020 and December
31,2019 was $345 million and $77 million, respectively. As of December 31, 2020, certain funds and the underlying CLOs in
which the consolidated funds invests, were consolidated. In instances where consolidation is required, the assets and liabilities
of consolidated AssuredIM Funds and CLOs are reported in the line items captioned “assets of consolidated investment
vehicles” and “liabilities of consolidated investment vehicles,” resulting in a gross-up of the Company’s consolidated assets and
liabilities.

Risk Management Procedures
Organizational Structure

The Company's Board of Directors (the Board or AGL's Board) oversees the risk management process. The Board
employs an enterprise-wide approach to risk management that supports the Company's business plans within a reasonable level
of risk. Risk assessment and risk management is not only understanding the risks a company faces and what steps management
is taking to manage those risks, but also understanding what level of risk is appropriate for that company. The Board annually
approves the Company's business plan, factoring risk management into account. It also approves the Company's risk appetite
statement, which articulates the Company's tolerance for risk and describes the general types of risk that the Company accepts
or attempts to avoid. The involvement of the Board in setting the Company's business strategy is a key part of its assessment of
management's risk tolerance and also a determination of what constitutes an appropriate level of risk for the Company.

While the Board has the ultimate oversight responsibility for the risk management process, various committees of the
Board also have responsibility for risk assessment and risk management. The Risk Oversight Committee of the Board oversees
the standards, controls, limits, underwriting guidelines and policies that the Company establishes and implements in respect of
credit underwriting and risk management. It focuses on management's assessment and management of credit risks as well as
other risks, including, but not limited to, market, financial, legal, and operational risks (including cybersecurity and data privacy
risks), and risks relating to the Company's reputation and ethical standards. In addition, the Audit Committee of the Board is
responsible for, among other matters, reviewing policies and processes related to risk assessment and risk management,
including the Company's major financial risk exposures and the steps management has taken to monitor and control such
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exposures. It also oversees cybersecurity and data privacy and reviews compliance with legal and regulatory requirements
(including cybersecurity and data privacy requirements). The Compensation Committee of the Board reviews compensation-
related risks to the Company. The Finance Committee of the Board oversees the investment of the Company's investment
portfolio (including alternative investments) and the Company's capital structure, liquidity, financing arrangements, rating
agency matters, and any corporate development activities in support of the Company's financial plan. The Nominating and
Governance Committee of the Board oversees risk at the Company by developing appropriate corporate governance guidelines
and identifying qualified individuals to become board members. The Environmental and Social Responsibility Committee
oversees the Company's risk and opportunities related to environmental issues, such as climate change.

The Company has established a number of management committees to develop enterprise level risk management
guidelines, policies and procedures for the Company's insurance, reinsurance and asset management subsidiaries that are
tailored to their respective businesses, providing multiple levels of review, analysis and control.

The Company's management committees responsible for enterprise risk management include:

»  Portfolio Risk Management Committee—The Portfolio Risk Management Committee is responsible for
enterprise risk management for the Company overall and focuses on measuring and managing credit, market and
liquidity risk for the Company. This committee establishes company-wide credit policy for the Company's direct
and assumed insured business. It implements specific underwriting procedures and limits for the Company and
allocates underwriting capacity among the Company's subsidiaries. All transactions in new asset classes or new
jurisdictions, or otherwise outside the Company's Board-approved risk appetite statement, must be approved by
this committee.

The Company's management committees responsible for risk management in its Insurance segment include:

*  Risk Management Committees—The U.S.,; AG Re and AGRO risk management committees and AGUK's and
AGE's Surveillance Committees conduct an in-depth review of the insured portfolios of the relevant subsidiaries,
focusing on varying portions of the portfolio at each meeting. They review and may revise internal ratings
assigned to the insured transactions and review sector reports, monthly product line surveillance reports and
compliance reports. AGUK’s and AGE’s Executive Risk Management Committees are responsible for assisting
the risk oversight committees of their respective board of directors in the management of risk and oversight of
their respective company’s risk management framework and processes. This includes monitoring their respective
company's compliance with risk strategy, risk appetite, risk limits, as well as overseeing and challenging their
respective company’s risk management and compliance functions.

*  U.S. Workout Committee—This committee receives reports from surveillance and workout personnel on
insurance transactions at AGM, AGC or MAC that might benefit from active loss mitigation or risk reduction, and
approves loss mitigation or risk reduction strategies for such transactions.

*  Reserve Committees—Oversight of reserving risk is vested in the U.S. Reserve Committee, AGUK's and AGE's
Executive Risk Committees, the AG Re Reserve Committee and the AGRO Reserve Committees. The committees
review the reserve methodology and assumptions for each major asset class or significant below-investment-grade
(BIG) transaction, as well as the loss projection scenarios used and the probability weights assigned to those
scenarios. The reserve committees establish reserves for the relevant subsidiaries, taking into consideration
supporting information provided by surveillance personnel.

The Company's committees responsible for risk management in its Asset Management segment include:

»  Asset Management Investment Committees—These committees focus on consistent application of rigorous
investment evaluation criteria for the Asset Management segment's investing activity. Each Asset Management
segment investment committee consists of the Chief Investment Officer and two or more senior investment
professionals with deep expertise in the markets relevant to each investment.

»  Asset Management Risk Committee—This focuses on preventing the Asset Management segment investment or
business process from posing inappropriate risk of loss, legal or reputational damage to investors. The committee
is responsible for approving Asset Management segment investment risk policy and managing the products
consistently with all fiduciary objectives and constraints, including those of its affiliates. Compliance and other
operational sub-committees report regularly to this committee on the full range of compliance and other
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operational risk matters applicable to the Asset Management segment including policies, risks and controls, audits,
personal trading activity, compliance testing results, operational diligence and regulatory filings.

*  Valuation Committee—This committee focuses on consistent and objective oversight of the Asset Management
segment's valuation policies and procedures. It meets monthly to review the month-end valuations prior to the
release of net asset valuations to fund investors. The month-end package includes details of estimated versus final
NAV differences, securitized products price verification, valuation model reviews, price back testing, derivative
valuation verification, administrator valuation reconciliation and latent price analysis. In addition, this committee
convenes to review and decide on material changes to fund valuation methodology, material valuation changes on
an Accounting Standards Codification (ASC) 820 Level 3 asset, pricing or valuation exceptions, valuation
approach to new products, new model approval, guidelines and policies for classification of assets and changes to
policies and procedures.

Enterprise Risk Management

The business units and functional areas are responsible for identifying, assessing, monitoring, reporting and managing
their own risks. The Chief Risk Officer and other risk management personnel are separate from the business units and are
responsible for developing the risk management framework, ensuring applicable risk management policies and procedures are
followed consistently across business units, and for providing objective oversight and aggregated risk analysis. Internal Audit
provides independent assurance around effective risk management design and control execution.

The Company has established an enterprise level risk appetite statement, approved by the Board, and risk limits, that
govern the Company's risk-taking activities, with similar documents governing the activities of each operating subsidiary. Risk
management personnel monitor a variety of key risk indicators on an ongoing basis and work with the business units to take the
appropriate steps to manage the Company's established risk appetites and tolerances. Risk management also uses an internally
developed capital model to project potential credit losses in the insured portfolio and analyze the related capital implications for
the Company, and performs stress and scenario testing to both validate model results and assess the potential financial impact of
emerging risks.

Quarterly risk reporting keeps management and the Board and its Risk Oversight Committee, senior management, the
business units and functional areas informed about material risk-related developments. At least once each year, risk
management personnel prepare an Own Risk and Solvency Assessment for the Group and each of the operating companies
(Commercial Insurer Solvency Self-Assessment for AG Re and AGRO) which reports the results of capital modeling, the status
of key risk indicators and any emerging risks. In addition, the Company performs in-depth reviews annually of risk topics of
interest to management and the Board. To the extent potentially significant business activities or operational initiatives are
considered, the Chief Risk Officer analyzes the possible impact on the Company’s risk profile and capital adequacy.

Surveillance of Insured Transactions

The Company's surveillance personnel are responsible for monitoring and reporting on the performance of each risk in
its insured portfolio, including exposures in both the financial guaranty direct and assumed businesses, and tracks aggregation
of risk. The primary objective of the surveillance process is to monitor trends and changes in transaction credit quality, detect
any deterioration in credit quality, and recommend remedial actions to management. All transactions in the insured portfolio are
assigned internal credit ratings, and surveillance personnel recommend adjustments to those ratings to reflect changes in
transaction credit quality. The Company monitors its insured portfolio and refreshes its internal credit ratings on individual
exposures in quarterly, semi-annual or annual cycles based on the Company’s view of the exposure’s quality, loss potential,
volatility and sector. Ratings on exposures in sectors identified as under the most stress or with the most potential volatility are
reviewed every quarter, although the Company may also review a rating in response to developments impacting the credit when
a ratings review is not scheduled.

The review cycle and scope vary based upon transaction type and credit quality. In general, the review process
includes the collection and analysis of information from various sources, including trustee and servicer reports, financial
statements, general industry or sector news and analyses, and rating agency reports. For public finance risks, the surveillance
process includes monitoring general economic trends, developments with respect to state and municipal finances, and the
financial situation of the issuers. For structured finance transactions, the surveillance process can include monitoring transaction
performance data and cash flows, compliance with transaction terms and conditions, and evaluation of servicer or collateral
manager performance and financial condition. Additionally, the Company uses various quantitative tools and models to assess
transaction performance and identify situations where there may have been a change in credit quality. Surveillance activities
may include discussions with or site visits to issuers, servicers or other parties to a transaction. Surveillance may adopt
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augmented procedures in response to various events, as it has done in response to the COVID-19 pandemic, major hurricanes or
floods, and the announced sunset of the London Interbank Offered Rate (LIBOR).

For transactions that the Company has assumed, the ceding insurers are responsible for conducting ongoing
surveillance of the exposures that have been ceded to the Company, except that the Company provides surveillance for
exposures assumed from SGI. The Company's surveillance personnel monitor the ceding insurer's surveillance activities on
exposures ceded to the Company through a variety of means, including reviews of surveillance reports provided by the ceding
insurers, and meetings and discussions with their analysts. The Company's surveillance personnel also monitor general news
and information, industry trends and rating agency reports to help focus surveillance activities on sectors or exposures of
particular concern. For certain exposures, the Company also will undertake an independent analysis and remodeling of the
exposure. The Company's surveillance personnel also take steps to ensure that the ceding insurer is managing the risk pursuant
to the terms of the applicable reinsurance agreement.

Workouts

The Company's workout personnel are responsible for managing workout, loss mitigation and risk reduction situations.
They work together with the Company's surveillance personnel to develop and implement strategies on transactions that are
experiencing loss or could possibly experience loss. They develop strategies designed to enhance the ability of the Company to
enforce its contractual rights and remedies and mitigate potential losses. The Company's workout personnel also engage in
negotiation discussions with transaction participants and, when necessary, manage (along with legal personnel) the Company's
litigation proceedings. They may also make open market or negotiated purchases of securities that the Company has insured, or
negotiate or otherwise implement consensual terminations of insurance coverage prior to contractual maturity. The Company's
surveillance personnel work with servicers of RMBS transactions to enhance their performance.

Ceded Business

As part of its risk management strategy prior to the global financial crisis of 2008, the Company obtained third party
reinsurance or retrocessions for various risk management purposes, and may do so again in the future. Over the past several
years, the Company has entered into commutation agreements reassuming portions of the previously ceded business from
certain reinsurers; as of December 31, 2020, approximately 0.4%, or $0.1 billion, of its principal amount outstanding was still
ceded to third party reinsurers, down from 12%, or $86.5 billion, as of December 31, 2009. In the future, the Company may
enter into new commutation agreements to reassume portions of its insured business ceded to other reinsurers, but such
opportunities are expected to be limited given the small number of unaffiliated reinsurers currently reinsuring the Company.

Asset Management

The Company’s Asset Management segment risk personnel are responsible for quantifying, analyzing and reporting
the risks of each asset management fund and ensuring adherence to agreed investor mandates, independent from Asset
Management segment investment personnel. The Asset Management segment applies investment and risk management
processes across all managed funds and investments. Investment professionals are responsible for sourcing, evaluating,
structuring, executing, managing, and exiting existing investments. After the evaluation and diligence processes, and as
appropriate thereafter, investment team members submit recommended actions to the relevant Asset Management segment
investment committee in accordance with each strategy’s required investment procedures. The relevant Asset Management
segment investment committee carefully considers the alignment of each investment with the unique objectives and constraints
of the vehicle(s) to which it is allocated. Asset Management segment risk professionals further independently monitor and
ensure alignment of risk taking with the objectives and constraints of each investment mandate at inception and thereafter, using
both proprietary and third-party quantitative data, analytic tools, and reports.

Cybersecurity

The Company relies on digital technology to conduct its businesses and interact with market participants and vendors.
With this reliance on technology comes the associated security risks from using today’s communication technology and
networks. To defend the Company's computer systems from cyberattacks, the Company uses tools such as firewalls, anti-
malware software, multifactor authentication, e-mail security services, virtual private networks, third-party security experts, and
timely applied software patches, among others. The Company has also engaged third-party consultants to conduct penetration
tests to identify any potential security vulnerabilities. The Company trains personnel on how to identify potential cybersecurity
risks and protect Company information and resources. This training is mandatory for all employees globally on an annual
basis. Although the Company believes its defenses against cyber intrusions are sufficient, it continually monitors its computer
networks for new types of threats.
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Data Privacy

The Company is subject to U.S., U.K., EU, and other non-U.S. laws and regulations that require financial institutions
and other businesses to protect personal and other sensitive information and provide notice of their practices relating to the
collection, disclosure and other processing of personal information. The Company is also subject to U.S., U.K., EU, and other
non-U.S. laws and regulations requiring notification to affected individuals and regulators of security breaches. To address
these requirements, the Company imposes mandatory security breach reporting, evidenced data controller/processor
accountability for compliance with the EU General Data Protection Regulation principles, specific technical safeguards, as well
as governance, risk assessment, monitoring and testing, third-party service provider incident response and reporting, and other
requirements. The Company engages personnel through training on how to identify data privacy risks. This training is
mandatory for all employees globally on an annual basis.

Climate Change Risk

As a financial guarantor of municipal and structured finance transactions, the Company does not take direct exposure
to climate change, but does face the risk that its obligors’ ability to pay debt service will be impaired by the impact of climate
related events. Beginning February 1, 2019, the Company formalized its consideration of environmental risks in its financial
guaranty business by requiring that underwriting submissions include a consideration of environmental factors as part of the
analysis.

The Company is also exposed indirectly to climate change trends and events that might impair the performance of
securities in its investment portfolio. The portfolio consists predominantly of fixed-income assets. Nevertheless, environmental
issues, including regulatory changes, changes in supply or demand characteristics of fuels, and extreme weather events, may
impact the value of certain securities. The Company determined in 2016 not to make any new investments in thermal coal
enterprises. In fourth quarter of 2019, the Company revised its investment guidelines to incorporate material environmental
factors into its investment analysis to enhance the quality of investment decisions.

In May 2019, the Board established an Environmental and Social Responsibility Committee to oversee the Company's
response to climate change risk, and that committee meets quarterly.

Regulation
Overview

The Company’s operations are regulated by many different regulatory authorities, including insurance, securities,
derivatives and investment advisory. The insurance and financial services industries generally have been subject to heightened
regulatory scrutiny and supervision since the 2008 financial crisis.

The Company and its subsidiaries are subject to insurance-related and asset management-related statutes, regulations
and supervision by the U.S. states and territories and the non-U.S. jurisdictions in which they do business. The degree and type
of regulation varies from one jurisdiction to another. We expect that the domestic and international regulations applicable to
the Company and its regulated entities will continue to evolve for the foreseeable future.

United States Regulation
Insurance and Financial Services Regulation

AGL has three operating insurance subsidiaries domiciled in the U.S., which the Company refers to collectively as the
Assured Guaranty U.S. Insurance Subsidiaries.

* AGM is a New York domiciled insurance company licensed to write financial guaranty insurance and reinsurance
in 50 U.S. states, the District of Columbia, Guam, Puerto Rico and the U.S. Virgin Islands.

* MAC s a New York domiciled insurance company licensed to write financial guaranty insurance and reinsurance
in 50 U.S. states and the District of Columbia. MAC only insures U.S. public finance debt obligations, focusing
on investment grade bonds in select sectors of that market. On February 24, 2020, the Company received the last
regulatory approval required to merge MAC with and into AGM, with AGM as the surviving company. The
merger is expected to be effective on April 1, 2021. Upon the merger all direct insurance policies issued by MAC
would become direct insurance obligations of AGM.
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* AGC is a Maryland domiciled insurance company licensed to write financial guaranty insurance and reinsurance
in 50 U.S. states, the District of Columbia and Puerto Rico.

Insurance Holding Company Regulation

The U.S. Insurance Subsidiaries are subject to the insurance holding company laws of their respective jurisdictions of
domicile, as well as other jurisdictions where these insurers are licensed to do insurance business. These laws generally require
each of the U.S. Insurance Subsidiaries to register with its domestic state insurance department and annually to furnish financial
and other information about the operations of companies within its holding company system. Generally, all transactions among
companies in the holding company system to which any of the U.S. Insurance Subsidiaries is a party (including sales, loans,
reinsurance agreements and service agreements) must be fair and, if material or of a specified category, such as reinsurance or
service agreements, require prior notice to and approval or non-disapproval by the insurance department where the applicable
subsidiary is domiciled.

Change of Control

Before a person can acquire control of a U.S.-domiciled insurance company, prior written approval must be obtained
from the insurance commissioner of the state where the insurer is domiciled or deemed commercially domiciled. Generally,
state statutes provide that control over a domestic insurer is presumed to exist if any person, directly or indirectly, owns,
controls, holds with the power to vote, or holds proxies representing, 10% or more of the voting securities of such insurer.
Because a person acquiring 10% or more of AGL's common shares would indirectly control the same percentage of the stock of
our U.S. Insurance Subsidiaries, the insurance change of control laws of Maryland and New York would likely apply to such
acquisition. Accordingly, a person acquiring 10% or more of AGL’s common shares must either file disclaimers of control of
our U.S. Insurance Subsidiaries with the insurance commissioners of the States of Maryland and New York or apply to acquire
control of such subsidiaries with such insurance commissioners. Prior to approving an application to acquire control of a
domestic insurer, each state insurance commissioner will consider factors such as the financial strength of the applicant, the
integrity and management of the applicant's board of directors and executive officers, the applicant's plans for the management
of the board of directors and executive officers of the insurer, the applicant's plans for the future operations of the insurer and
any anti-competitive results that may arise from the consummation of the acquisition of control. These laws may discourage
potential acquisition proposals and may delay, deter or prevent a change of control involving AGL that some or all of AGL's
shareholders might consider to be desirable, including, in particular, unsolicited transactions.

Other State Insurance Regulations

State insurance authorities have broad regulatory powers with respect to various aspects of the business of U.S.
insurance companies, including licensing these companies to transact business, “accrediting” reinsurers, determining whether
assets are "admitted" and counted in statutory surplus, prohibiting unfair trade and claims practices, establishing reserve
requirements and solvency standards, regulating investments and dividends and, in certain instances, approving policy forms
and related materials and approving premium rates. State insurance laws and regulations require the U.S. Insurance
Subsidiaries to file financial statements with insurance departments in every U.S. state or jurisdiction where they are licensed,
authorized or accredited to conduct insurance business, and their operations are subject to examination by those departments at
any time. The U.S. Insurance Subsidiaries prepare statutory financial statements in accordance with Statutory Accounting
Principles, or SAP, and procedures prescribed or permitted by these departments. State insurance departments conduct periodic
examinations of the books and records, financial reporting, policy filings and market conduct of insurance companies domiciled
in their states, generally once every three to five years.

The NYDFS, the regulatory authority of the domiciliary jurisdiction of AGM and MAC, and the Maryland Insurance
Administration (the MIA), the regulatory authority of the domiciliary jurisdiction of AGC, each conducts a periodic
examination of insurance companies domiciled in New York and Maryland, respectively, usually at five-year intervals. In 2018,
the NYDFS completed its most recent examinations of A