\ 2020

AGNICO EAGLE Agnico Eagle Mines Limited
Annual Report

Building trust.

Creating value.
Contributing to community well-being.




Agnico Eagle Mines Limited is a senior
Canadian gold mining company that has
produced precious metals since 1957.
Our operating mines are located in
Canada, Finland and Mexico, with
exploration and development activities
in each of these regions, as well as in the
United States, Sweden and Colombia.
Agnico Eagle and our shareholders have
full exposure to gold prices due to our
long-standing policy of no forward gold
sales. We have declared a cash dividend
every year since 1983.

A Sign of the Times

Slowing the spread of COVID-19 in the workplace
comes down to three simple actions: wash your
hands, wear a face mask and keep a safe distance.
We developed a special logo to remind everyone
at Agnico Eagle that to practice social and physical
distancing, you should stay at least two metres apart
from other people (where possible). Another way to
measure it? Keep one Golden Eagle wingspan apart.

\

AGNICO EAGLE

Thanks for keeping your distance.
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Message from
the CEO

Building trust with our stakeholders, creating
value for our shareholders, and contributing to
the well-being of our people, their families and
the communities in which we operate.

These have been Agnico Eagle’s priorities for over 60 years now.
They have earned us a reputation as a partner of choice within
our industry, and recognition as a company that operates with
respect for others.

And they have grounded us throughout this pandemic. While
we couldn’t control the day-to-day turmoil of COVID-19 - the
temporary shutdowns, the evolving health and safety protocols,
the stay-at-home work orders — we could control our priorities
and focus on what really matters most.

For Agnico Eagle, what matters most is the health and well-
being of our employees, their families and our communities.

We reached out to governments, infectious disease specialists,
and community leaders to help us navigate through the global
pandemic, while sharing our own expertise and resources to keep
our operating communities, employees and workplaces safe.

If we have been successful, it is because our stakeholders trusted
us to do the right thing. Trust that we have earned over many
years, and trust that we have built by consistently delivering on
our promises and commitments.

While we don’t know what the pandemic has in store for us in
2021, we do know that we will continue to work hard to maintain
the trust of our stakeholders. We know that we have the right
business strategy, the right culture and the right mind-set to
adapt to changing circumstances and to remain resilient in the
face of what is “unknowable”.

We also know we have our priorities straight and we will take the
profound insights gained from the global COVID-19 pandemic
with us as we work to maximize our full potential.

Protecting employee and community health and safety

Protecting the health and safety of Agnico Eagle employees and
stopping the spread of COVID-19 in our workforce and operating
communities was our top priority in 2020.

Our health, safety and operations teams implemented strict
screening and enhanced hygiene protocols — as well as physical
distancing, awareness campaigns and teleworking where
possible —while collaborating with all levels of government and
partners on public health and safety measures.

Testing for COVID-19 proved key to protecting our workforce
and reducing the risk of the pandemic at our remote sites and
in the communities where we operate.

In Canada, we worked with world-renowned infectious disease
specialist Dr. Gary Kobinger to launch a mobile same-day testing
lab to test our workforce for COVID-19, particularly in Nunavut.
We took the added precaution of sending our entire Nunavut-
based workforce home with compensation in order to protect
them and reduce the risk of the virus spreading in remote
Kivallig communities.!

We now have five testing facilities in place to support our
Canadian operations. We also fund a testing facility in Finland,
which is available to our Kittila employees, as well as to all
residents of the Kittila municipality. In Mexico, we rapid test
all employees prior to traveling to the mine site, with over
27,550 tests performed in 2020.

Making a difference in our communities

Throughout the pandemic, we have consulted widely with local
authorities to understand community-based priorities and to
provide much needed support to community health and well-
being initiatives. Each of our sites made significant donations
of safety (PPE) equipment to their local health services, funds
to regional food banks and help centres, and supported other
initiatives where the need was greatest.

It was often the smallest initiatives that had the biggest impact:

— In Mexico, our mine's medical doctors were reassigned to
community Health Centres to ensure vulnerable community
members received appropriate medical attention, and
contributed molecular biology equipment to a major
government health lab, supporting its COVID-19 confirmation
testing, which benefitted 67 communities.

— In Finland, we distributed 140 gift vouchers through Kittila's
social services department to help the most vulnerable, and
provided grants to local tourist businesses to obtain their
Environmental Certificates and maintain their business standing.

— In Abitibi, we distributed grocery gift cards and other funding
to three First Nations communities, and supported local
organizations helping the homeless who were impacted by
the province's overnight COVID-19 curfew.



— In Nunavut, we launched the Good Deeds Brigade with our
Kivallimmiut employees who remained at home but were
anxious to make a difference in their communities. To date,
they have worked on 20 community-led projects across six
communities — providing their expertise to support everything
from local landfill cleanups and prenatal-daycare programs to
translating and transcribing Inuit traditional knowledge.

Achieving best-ever results

At one point during the first half of the year, seven of our

eight mines were on care and maintenance or reduced activities
status. Despite this rocky beginning, 2020 was another record
year for Agnico Eagle. With the unwavering support of our
employees, Agnico Eagle delivered 1.7 million ounces of gold

in 2020, and for the first time in our Company'’s history we
produced over 500,000 ounces in a quarter.

This performance, along with rising gold prices, allowed us

to generate record annual earnings and cash flow, deliver the
highest share price on record for Agnico Eagle shareholders,
and increase our quarterly dividend by a significant 75%.
Additionally, with recent exploration success in several of our
long-life mining camps, we are confident we can produce over
2 million ounces of gold per year for the next 10 years.

We are grateful that throughout this challenging year,
Agnico Eagle employees continued to prioritize safety first.
In particular, Canadian Malartic posted its best performance
in health and safety since the opening of the mine in 2011.

Maximizing our full potential

Agnico Eagle's exploration program continued to drive growth
in 2020 and add to our value proposition. Our mineral reserves
increased by 12% to a record 24.1 million ounces of gold and our
inferred mineral resources rose by 9% to 23.4 million ounces.

Our near-term growth opportunities include the Amaruq
Underground project at the Meadowbank Complex and our

50% owned Odyssey project at Canadian Malartic. Gold
production from Amarug Underground is expected to begin in
early 2022, while initial production from the Odyssey project, which
has an expected 17-year mine life, is anticipated to begin in 2023.

Adding to our growth story is our recent acquisition of TMAC
Resources Inc. and the enormous potential of the Hope Bay
property in Nunavut, which is expected to become our fourth
largest asset by mineral resources. Work is now underway to
assess and optimize current production from the Doris deposit,
as well as to further explore the property and evaluate the
Madrid and Boston deposits for future production.
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Our 2021 outlook & priorities

Gold performed exceptionally well in 2020 and while
COVID-19 was not the sole cause, it certainly played a
significant role. The outlook for 2021 is for a positive, though
more subdued performance, with gold prices remaining
strong and increased investor interest in the sector, along
with continued industry consolidation.

In 2021, we will continue to execute our strategy to grow the
business and maximize our full potential. We expect to generate
strong net free cash flow and to increase production by nearly
300,000 ounces, allowing us to produce over 2 million ounces of
gold for the first time ever. We have increased our exploration
budget by over 40%, and we plan to advance our pipeline of
growth projects, including Amarug, Odyssey and Hope Bay.

Ultimately, we will continue to focus on our priorities and
what matters most to our business: building trust with our
stakeholders, creating value for our shareholders, and
contributing to the well-being of our people, their families
and the communities in which we operate.

On behalf of everyone at Agnico Eagle, | want to thank

Yvon Sylvestre, Greg Laing and Louise Grondin, for the
exceptional contributions they have made to Agnico Eagle
during their respective careers. | also want to pay tribute to

Dr. Leanne Baker who sadly passed away in 2020. Leanne

was one of the top equity analysts in the United States and a
trailblazer for women on Wall Street. A trusted and outstanding
Agnico Eagle Board member for 17 years, we are honouring
her memory by launching an internal development program
for women within Agnico Eagle.

Our business has never been easy —in fact, it gets more
complicated every year — and 2020 was particularly challenging.
But we enter 2021 with our business stronger than ever, with
our remarkable culture intact, and with the knowledge that

our stakeholders trust us to do the right thing. Thanks to the
extraordinary efforts of our employees this past year, the future
of Agnico Eagle has never looked brighter.

Gl ol

Sean Boyd
Vice-Chairman and Chief Executive Officer

March 22, 2021

1. In early 2021, with the distribution of COVID-19 vaccines underway in local Nunavut communities, we are preparing to reintegrate the Nunavut-based workforce

into our operations over the course of the year.
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Operations At-a-Glance

Agnico Eagle has established a
valuable reputation for staying
true to our mission, faithfully
executing our business strategy,
and for delivering measured
responsible growth.

® MINING OPERATIONS

1. Hope Bay Mine and Project
Nunavut, Canada

Underground mine in Nunavut Territory,
northern Canada

On February 2, 2021, Agnico Eagle
completed the acquisition of TMAC.
Hope Bay Property hosts three known
deposits containing significant mineral
reserves and mineral resources.

2. Meadowbank Complex

Nunavut, Canada

Open pit mine and underground
development project in Nunavut Territory,
northern Canada

2020 payable production:
209,413 ounces of gold

3. Meliadine Mine

Nunavut, Canada

Underground and open pit mine in
Nunavut Territory, northern Canada

2020 payable production:
318,889 ounces of gold

Baker Lake o

CANADA

£
Thunder Bay o

4. LaRonde Complex
Quebec, Canada
Underground mines in Abitibi region, Quebec

2020 payable production:
349,913 ounces of gold

5. Goldex Mine
Quebec, Canada
Underground mine in Abitibi region, Quebec

2020 payable production:
127,540 ounces of gold

6. Canadian Malartic Mine (50%)
Quebec, Canada

Open pit mine and developing the
Odyssey underground project in Abitibi
region, Quebec, in which Agnico Eagle
has 50% ownership.

2020 payable production:
284,317 ounces of gold

2020 PRODUCTION

Gold (in ounces) Silver (in ounces)

Zinc (in tonnes)

1.74M" 3.37/M  6.26k

# Ottawa
Toronto e

7. Kittila Mine
Lapland, Finland
Underground mine, northern Finland

2020 payable production:
208,125 ounces of gold

8. Pinos Altos Complex

Chihuahua State, Mexico

Open pit and underground mine with milling
and heap leach operation in northern Mexico

2020 payable production:
153,397 ounces of gold

9. La India Mine

Sonora State, Mexico

Open pit mine with heap leach operation
in Mulatos Gold Belt

2020 payable production:

84,974 ounces of gold

Copper (in tonnes)

3.07k



e Oulu

FINLAND

Helsinki
*

¥

e La Paz

MEXICO

* Mexico City

H EXPLORATION PROJECTS

10. Hammond Reef
Northwestern Ontario, Canada

A gold exploration project where open pit mineral reserves
and mineral resources have been outlined.

11. Kirkland Lake
Northeastern Ontario, Canada

The Kirkland Lake project covers approximately
27,312 hectares and mineral reserves and mineral resources
have been outlined on several properties.

12. Santa Gertrudis
Sonora, Mexico

An historical heap leach operation that produced
approximately 565,000 ounces of gold at a grade of
2.1 g/t gold from 1991 to 1994.

1. Includes pre-commercial gold production of 18,930 ounces at
Canadian Malartic; 10,995 ounces at the Meadowbank Complex;
and 6,491 ounces at Meliadine.
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2020 HIGHLIGHTS

1.74M $775

Annual gold production Total cash costs per ounce
(in ounces)

; 12
75% %
Annual increase Increase in gold
in dividends mineral reserves
$1.2B 11,400
Record cash provided People

by operating activities

OPERATE

i

2020 ESG STATISTICS

578k 8.3M

Total tonnes of CO, equivalent Cubic metres fresh water
withdrawn for use?

0.96 $6.2M

Combined Lost-time Community investments
accidents and Restricted
Work frequency achieved

1. Excludes Canadian Malarctic.
2. Agnico Eagle’s 2020 Sustainability Report will provide a more detailed
accounting of the Company’s water balance.
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Environmental, Social and Governance
Summary Performance

In 2020, we continued to improve Agnico Eagle’s health and safety performance and
had no major incidents impacting the environment. Throughout the year, we strengthened

the governance of our water and tailings management programs and implemented
additional GHG reduction initiatives. We continued to contribute to the quality of life
in our host communities and developed a Diversity and Inclusion Action Plan.

2020 Priorities

2020 Progress

the workplace.

Workplace 0 Fatalities 0 Fatalities
Achieve a combined Global Accident 0.96' combined Global
Frequency below 1.05 Accident Frequency
People Implement actions to increase diversity in Updated our Diversity and Inclusion

action plan with a broadened scope.

Environmental Incidents

0 Major or Catastrophic
environmental incidents

0 Major or Catastrophic
environmental incidents

Water Management

Present Corporate Standard for Water
Management to senior management,
project teams, and operations for
implementation across the company.

In 2020, we withdrew 8.3Mm? of fresh
water for use or 5.7 m3/oz produced.
Progressive implementation of the
Water Stewardship Protocol.

Climate Change

Prepare first Climate Action Plan
Strategy and initiate risk assessment
in line with TFCD.

Disclosure of Scope 3 GHG emissions
will be in our 2020 Sustainability report.
Initiated work on Climate Action

Plan Strategy.

Tailings Management

Update risk assessment of critical
infrastructure (2019-2020).

Completed quantitative risk assessment
for all tailings storage facilities.

Community Relations

Continue to negotiate relevant
agreements with First Nations for projects
in Ontario and Quebec. Implement the
Good Neighbour Guide for operations

in Abitibi.

Negotiations with First Nations continue.
Good Neighbour Guide implemented at
Goldex and LaRonde. In June 2020, the
Canadian Malartic Mine (CMM) signed

a Collaboration Agreement with four
Anishinabeg First Nations in the Abitibi
region of Quebec. The Agreement
provides for their increased participation
in CMM'’s mining activities and projects.

Enhance our process in order to align
expectations between Indigenous groups,
government and Agnico Eagle. Audit
stakeholder mapping process.

Implemented an updated engagement
strategy. Advocated for the Quebec
Government to develop a formula to
share mining-related revenues with
First Nations. Audit postponed due

to COVID-19.

1. Combined lost-time accidents and restricted workcases per 200,000 person hours worked by employees and contractors.

Includes Canadian Malartic Mine.
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Corporate Governance

We strive to earn and retain the trust of shareholders through a steadfast commitment

to sound and effective corporate governance. Our governance practices reflect

the structure and processes we believe are necessary to improve the Company’s

performance and enhance shareholder value.

Our Board of Directors consists of 10 directors, of
which all but one director are independent from
management. The Board of Directors is ultimately
responsible for overseeing the management of
the business and affairs of the Company and, in
doing so, is required to act in the best interests
of the Company. It discharges its responsibilities
either directly or through four committees — the
Corporate Governance Committee, the Audit
Committee, the Compensation Committee, and
the Health, Safety, Environment and Sustainable
Development Committee.

The Board of Directors recognizes that diversity is
important to ensuring that the Board of Directors
as a whole possesses the qualities, attributes,
experience and skills to effectively oversee the
strategic direction and management of the
Company. It recognizes and embraces the benefits
of having a diverse Board of Directors and has
identified diversity within the Board of Directors
as an essential element in attracting high-calibre
directors and maintaining a high-functioning
Board of Directors. It considers diversity to include
different genders, ages, cultural backgrounds,
race/ethnicity, geographic areas and other
characteristics of its stakeholders and the
communities in which the Company is present

and conducts its business.

The Board of Directors does not set any fixed
percentages for any specific selection criteria

as it believes all factors should be considered
when assessing and determining the merits of an
individual director and the composition of a high-
functioning Board of Directors. The proportion

of women is currently 33% of the non-executive
directors and Aboriginal directors is currently
1% (1 of 9) of the non-executive directors. The
proportion of women chairing Committees of the
Board of Directors is currently 25%. The Board of
Directors believes that the diversity represented by
the directors seeking election at the 2021 annual
general and special meeting supports an efficient
and effective Board of Directors.

Board Committees

The Corporate Governance Committee advises
and makes recommendations to the Board of
Directors on corporate governance matters,

the effectiveness of the Board of Directors and
its committees, the contributions of individual
directors and the identification and selection of
director nominees.

The Audit Committee assists the Board of
Directors in its oversight responsibilities with
respect to the integrity of the Company'’s financial
statements, compliance with legal and regulatory
requirements, external auditor qualifications

and the independence and performance of the
Company'’s internal and external audit functions.

The Compensation Committee advises and makes
recommendations to the Board of Directors on

the Company'’s strategy, policies and programs for
compensating and developing senior management
and for compensating directors.

The Health, Safety, Environment and Sustainable
Development Committee (HSESD) advises

and makes recommendations to the Board

of Directors with respect to monitoring and
reviewing HSESD policies, principles, practices
and processes, diversity and inclusion practices,
HSESD performance and regulatory issues relating
to health, safety and the environment. It also
supports the Company’s commitment to adopt
best practices in mining operations, promotion

of a healthy and safe work environment and
environmentally sound and socially responsible
resource development.

For further
information about
Agnico Eagle's

Board of Directors,
Committees,

Code of Business
Conduct and Ethics,
and Anti-Corruption
and Anti-Bribery
Policy, please visit the
Governance section
of our website at
www.agnicoeagle.com
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Board of Directors

James D. Nasso ICD.D* Sean Boyd FCPA, FCA Martine A. Celej*? Robert J. Gemmell?
Chairman of the Board Vice-Chairman (Director since 2011) (Director since 2011)
(Director since 1986) (Director since 1998)

Mel Leiderman Deborah McCombe P.Geo"*  Dr. Sean Riley* J. Merfyn Roberts CA*?
FCPA, FCA, TEP, ICD.D' (Director since 2014) (Director since 2011) (Director since 2008)

(Director since 2003)

Jamie Sokalsky CPA, CA"? The Hon. Leona Aglukkaq P.C. 1 Audit Committee
2 Compensation Committee
(Director since 2015) (Director since 2021) 3 Corporate Governance Committee
4 Health, Safety, Environment and Sustainable Development
(HSESD) Committee
Officers
Sean Boyd Ammar Al-Joundi David Smith Dominique Girard
Vice-Chairman and President Senior Vice-President, Senior Vice-President,
Chief Executive Officer Finance, and Operations — Canada
Chief Financial Officer and Europe
Guy Gosselin Marc Legault Carol Plummer Jean Robitaille
Senior Vice-President, Senior Vice-President, Senior Vice-President, Senior Vice-President,
Exploration Operations — USA and Sustainability, People Corporate Development,
Latin America and Culture Business Strategy and

Technical Services

Chris Vollmershausen
Senior Vice-President,
Legal, General Counsel and
Corporate Secretary
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Financial Highlights

Agnico Eagle remains a quality business with growing production,
free cash flow, and industry-leading ESG performance.

All dollar amounts in this report are in US$ unless otherwise indicated

Operating Highlights 2020 2019 2018
Payable gold production (ounces)’ 1,736,568 1,782,147 1,626,669
Total cash costs per ounce? $ 775 $ 673 $ 637
Average realized gold price per ounce $ 1,788 $ 1,406 $ 1,266
Financial Highlights

(millions, except per share amounts) 2020 2019 2018
Revenue from mining operations $ 31381 § 24949 $ 2,191.2
Net income (loss) for the year®* $ 511.6 $ 473.2 $ (326.7)
Net income (loss) per share — basic®* $ 212 $ 2.00 $ (1.40)

Annualized dividend declared per share® $ 0.95 $ 0.55 $ 0.44

1. Payable production of a mineral means the quantity of mineral produced during a period contained in products that are sold by the Company,
whether such products are shipped during the period or held as inventory at the end of the period.

2. Total cash costs per ounce is a Non-GAAP measure and unless otherwise specified is reported on a by-product basis. For further information see
“Note Regarding Certain Measures of Performance”.

3. Net income for the year ended December 31, 2019, includes impairment reversal gain of $345.8 million ($1.45 per share). Net loss for the year ended
December 31, 2018, includes impairment losses of $389.7 million ($1.66 per share).

4. In accordance with the adoption of IFRS9 on January 1, 2018, the Company has restated comparative information where required.

5. Agnico Eagle has now declared a cash dividend every year since 1983.

Annualized Dividend Superior Share Performance since 1998
(per share) == AEM US Equity mm XAU Index == Gold Spot

38 13.42%

AEM US EQUITY CAGR

consecutive years 2021*
of dividends $1.40 o
P 3'86 /O 2200%
P - XAU INDEX CAGR 2000%
2020 P -’ 1800%

1600%

$O.95/ s 8 . 86%

GOLD SPOT CAGR

1400%

1200%

1000%

800%.

600%

400%.

200%.

98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 0%

* Assuming the Board of Directors continues to declare dividends
of $0.35 per quarter. Source: Bloomberg, CaplQ
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Detailed Mineral Reserves
and Mineral Resources

Mineral Reserves

Gold reserves rise 12% to 24.1 million ounces

The Company's proven and probable mineral reserve estimate (net of 2020 gold production) totaled
348 million tonnes of ore grading 2.15 g/t gold, containing approximately 24.1 million ounces of gold,

as of December 31, 2020. This is an increase of approximately 2.5 million ounces of gold (12%) compared
with the prior year, largely due to the inclusion of initial mineral reserves at Hammond Reef. The ore
extracted from mines in 2020 contained 1.9 million ounces of gold in-situ (29.3 million tonnes grading
2.03 g/t gold).

Highlights from 2020 include: a declaration of initial, open-pit probable mineral reserves at the Hammond
Reef deposit of 3.3 million ounces of gold (124.5 million tonnes grading 0.84 g/t gold); an increase of

0.2 million ounces of gold in mineral reserves at the LaRonde Complex (net of 2020 gold production),
mainly due to the addition of 0.3 million ounces of gold in mineral reserves in Zone 3 and Zone 5 at LZ5,
and the addition of 0.2 million ounces of gold following the review of high grade capping at LaRonde; a
modification to the Barnat pit at the Canadian Malartic mine added approximately 0.15 million ounces of
gold in mineral reserves (reflecting Agnico Eagle’s 50% interest); and the addition of 0.36 million ounces
of gold in initial underground mineral reserves at the Discovery deposit at the Meliadine mine.

Hope Bay mine is not included in the year-end 2020 mineral reserve and mineral resource estimates.

It is the Company’s goal to maintain its global mineral reserves at approximately 10 times its annual
gold production rate. The current mineral reserves satisfy this target when compared to the Company'’s
projected gold production guidance for 2021.

The Company’s current mineral reserve and mineral resource estimates, including the Canadian
Malartic mine, are based on a gold price of $1,250 per ounce, except for Hammond Reef and Upper
Beaver. At an assumed gold price of $1,375 per ounce (leaving other assumptions unchanged), the
Company estimates there would be an approximate 5.6% increase in the gold contained in proven and
probable mineral reserves. Conversely, using a gold price of $1,125 per ounce (leaving other assumptions
unchanged), the Company estimates there would be an approximate 5.6% decrease in the gold contained
in proven and probable mineral reserves.
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MINERAL RESERVES AS OF DECEMBER 31, 2020

OPERATION PROVEN PROBABLE PROVEN & PROBABLE
000 000 Oz 000 000 Oz 000 000 Oz
GOLD Mining Method  Ownership Tonnes g/t Au Tonnes g/t Au Tonnes g/t Au
LaRonde Underground 100% 4,338 511 712 10,828 6.53 2,272 15,166 6.12 2,984
LaRonde Zone 5  Underground 100% 5,155 2.09 346 6,601 2.08 442 11,756 2.08 788
LaRonde Complex Total 9,493 3.47 1,058 17,429 4.84 2,713 26,922 4.36 3,772
Canadian Malartic  Open Pit 50% 25,370 0.85 696 36,068 1.31 1,518 61,438 112 2,214
Goldex Underground 100% 942 2.45 74 21,179 1.53 1,040 22,121 1.57 1,115
Akasaba West Open Pit 100% - - 5,413 0.85 147 5,413 0.85 147
Amaruq Open Pit 100% 950 2.06 63 18,920 3.72 2,261 19,870 3.64 2,324
Amaruq Underground 100% - - 3,316 5.29 564 3,316 5.29 564
Amarugq Total 950 2.06 63 22,236 3.95 2,825 23,186 3.87 2,888
Meadowbank Open Pit 100% 34 2.34 3 - - 34 2.34 3
Meadowbank Complex Total 983 2.07 65| 22,236 3.95 2,825| 23,220 3.87 2,891
Meliadine Open Pit 100% 181 4.10 24 5,460 4.70 826 5,640 4.68 850
Meliadine Underground 100% 1,288 7.28 301 14,342 6.23 2,874 15,629 6.32 3,175
Meliadine Total 1,468 6.89 325 19,801 5.81 3,700 21,270 5.89 4,025
Upper Beaver Underground 100% - - 7992 5.43 1,395 7992 5.43 1,395
Hammond Reef ~ Open Pit 100% - —| 123,473 0.84 3,323 | 123,473 0.84 3323
Kittila Underground 100% 2,999 4.23 408 27,434 415 3,659 30,433 416 4,067
Pinos Altos Open Pit 100% 62 0.88 2 3,605 1.26 146 3,667 1.25 148
Pinos Altos Underground 100% 2,691 2.21 191 7,105 2.36 539 9,796 2.32 731
Pinos Altos Total 2M/58 2.18 193 10,710 1.99 685 13,463 2.03 878
La India Open Pit 100% 89 0.35 1 11,939 0.66 255 12,029 0.66 256
Total 44,098 1.99 2,821 | 303,675 218 21,261 | 347,773 215 24,082
000 000 Oz 000 000 Oz 000 000 Oz
SILVER Mining Method Ownership Tonnes g/t Ag Tonnes g/t Ag Tonnes g/t Ag
LaRonde Underground 100% 4,338 15.59 2,173 10,828 18.81 6,548 15,166 17.89 8,722
Pinos Altos Open Pit 100% 62 13.24 27 3,605 33.68 3,904 3,667 33.34 3,931
Pinos Altos Underground 100% 2,691 54.31 4,698 7,105 49.28 11,257 9,796 50.66 15,956
Pinos Altos Total 2,753 53.38 4,725 10,710 44.03 15,162 13,463 45.94 19,886
La India Open Pit 100% 89 1.38 4 11,939 3.01 1,155 12,029 3.00 1,159
Total 7,180 29.90 6,902 33,478 21.24 22,865 40,658 22.77 29,767
000 tonnes 000 tonnes 000 tonnes
COPPER Mining Method Ownership Tonnes % Cu Tonnes % Cu Tonnes % Cu
LaRonde Underground 100% 4,338 0.21 9,291 10,828 0.28 29,826 15,166 0.26 39,117
Akasaba West Open Pit 100% - - 5,413 0.48 25,891 5,413 0.48 25,891
Upper Beaver Underground 100% - - 7,992 0.25 19,980 7992 0.25 19,980
Total 4,338 0.21 9,291 24,233 0.31 75,696 28,571 0.30 84,987
000 tonnes 000 tonnes 000 tonnes
ZINC Mining Method Ownership Tonnes % Zn Tonnes % Zn Tonnes % Zn
LaRonde Underground 100% 4,338 0.53 22,894 10,828 0.85 92,560 15,166 0.76 115,454
Total 4,338 0.53 22,894 10,828 0.85 92,560 15,166 0.76 115,454
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Detailed Mineral Reserves
and Mineral Resources

Mineral Resources

Measured and indicated mineral resources decrease by 15% and inferred mineral resources
rise by 8%

At December 31, 2020, the Company’s measured and indicated mineral resources totaled 15.3 million
ounces of gold (341 million tonnes grading 1.40 g/t gold). This represents a 15% (2.7 million ounce) decrease
in ounces of gold, and a 6% increase in grade (from 1.32 g/t gold) compared to a year earlier.

The decrease in the Company's measured and indicated mineral resources is largely due to the successful
conversion of indicated mineral resources to mineral reserves through studies and the application of mine
shape optimization to the reporting of Goldex and Canadian Malartic indicated underground mineral
resources. These mineral resources are comprised of 10.2 million ounces of gold (131 million tonnes grading
2.44 g/t gold) in underground indicated mineral resources and 5.1 million ounces of gold (211 million tonnes
grading 0.75 g/t gold) of open-pit indicated mineral resources.

Conversion drilling at the Kittila, Amarug, Goldex, Meliadine, Pinos Altos and El Realito (La India) properties
resulted in additions of approximately 382,000 ounces of gold to measured and indicated mineral resources.
Offsetting these additions was the conversion of approximately 3.6 million ounces of gold to mineral
reserves at Hammond Reef, Discovery deposit at Meliadine, LZ5 at LaRonde Complex and Cubiro and Reyna
de Plata at Pinos Altos.

At December 31, 2020, the Company'’s inferred mineral resources totaled 283 million tonnes grading 2.57 g/t
gold, or approximately 23.4 million ounces of gold. This represents an approximate 9% (1.9 million ounce)
increase in ounces of gold and a 0.1 g/t decrease in grade.

At the East Gouldie Zone on the Canadian Malartic mine property, intensive exploration drilling during
2020 led to an increase of 1.8 million ounces of gold in inferred mineral resources to 3.2 million ounces of
gold (31 million tonnes grading 3.17 g/t gold) (reflecting Agnico Eagle’s 50% interest).

At the Santa Gertrudis project, inferred mineral resources have risen 39% (457,000 ounces of gold) mainly
due to exploration drilling at the high-grade Amelia underground deposit. Inferred mineral resources at
Santa Gertrudis now total 1.6 million ounces of gold (28 million tonnes grading 1.83 g/t gold).

At the LaRonde Complex, inferred mineral resources at LZ5 have increased by 129% (788,000 ounces gold)
with approximately 600,000 ounces of gold added due to the Ellison deposit now being reported with LZ5
and approximately 145,000 ounces of gold added from historical Zone 3 compilation.

At the Meliadine mine, the revision of the cut-off grade combined with less exploration results due to
changes in drilling priorities and delays related to COVID-19 constraints resulted in a reduction of inferred
mineral resources by 334,000 ounces of gold. Despite these factors, the total inferred mineral resource at
Meliadine remains one of the Company’s largest, and the highest grade inferred mineral resource, with
2.3 million ounces of gold (12 million tonnes grading 5.82 g/t gold).



Agnico Eagle Mines Limited 2020 Annual Report

13

Notes: Mineral reserves are not a subset of mineral resources. Tonnage amounts and contained metal
amounts set out in these tables have been rounded to the nearest thousand, so aggregate amounts may
differ from column totals. Please refer to the Company’s news release dated February 11, 2021 and the
Company’s Annual Information Form for the year ended December 31, 2020 for further details on mineral
reserves and mineral resources. The scientific and technical information relating to Agnico Eagle’s mineral
reserves and mineral resources contained herein (other than the Canadian Malartic mine) has been approved
by Dyane Duquette, PGeo., Corporate Director, Reserves Development of the Company; relating to mineral
reserves and mineral resources at the Canadian Malartic mine and other Partnership projects such as the
Odyssey Project, has been approved by Sylvie Lampron, Eng., Senior Project Mine Engineer at Canadian
Malartic Corporation (for engineering) and Pascal Lehouiller, P.Geo., Senior Resource Geologist at Canadian
Malartic Corporation (for geology), each of whom is a “qualified person” for the purposes of NI 43-101.

The assumptions used for the December 31, 2020 mineral reserves estimate at all mines and advanced
projects reported by the Company were as follows:

METAL PRICES EXCHANGE RATES

Gold Silver Copper Zinc C$ Mexican peso Uss$

(US$/02) (US$/02) (US$/1b) (USS$/Ib) | per US$1.00 per US$1.00 per €1.00

Operations $1,250 $17 $2.75 $1.00 $1.30 MXP18.00 EUR$1.15
and projects

$1,350 Not Not Not $1.30 Not Not

Hammond Reef applicable | applicable | applicable applicable applicable

$1,200 Not $2.75 Not $1.25 Not Not

Upper Beaver applicable applicable applicable applicable
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MINERAL RESOURCES AS OF DECEMBER 31, 2020

MEASURED &

OPERATION MEASURED INDICATED INDICATED INFERRED

Mining 000 000 Oz 000 000 Oz 000 000 Oz 000 000 Oz
GOLD Method Ownership | Tonnes g/t Au | Tonnes g/t Au | Tonnes g/t Au | Tonnes g/t Au
LaRonde Underground  100% - - 4904 355 560 4904 355 560 6,369  4.54 931
LaRonde Zone 5 Underground  100% - -| 12218 1.98 776 12,218  1.98 776 | 15130 288 1,399
LaRonde Complex Total - -| 17,122 243 1,336| 17,122 243 1,336| 21,499 3.37 2,330
Canadian
Malartic Open Pit 50% 149 055 3 538  0.59 10 686  0.58 13 3532 074 85
Canadian
Malartic Underground  50% - - 2,028 1.42 92 2,028 1.42 92 156 1.52 8
Canadian Malartic Total 149  0.55 3 2,566 1.24 103 2,715 1.21 105 3,688 0.78 92
Odyssey Underground  50% - - 1,000 1.90 61 1,000 1.90 61| 13853  2.05 913
East Malartic Underground  50% - - 5658 203 368 5658 203 368 | 43444 191 2,669
East Gouldie Underground  50% - - - - - —| 31,469 317 3,209
Goldex Underground  100% 12,360 1.86 739 | 19,247 153 944 | 31,607 166 1,683 24812 149 1,191
Akasaba West  Open Pit 100% - - 4,870  0.63 98 4870  0.63 98 - -
Zulapa Open Pit 100% - - - - - - 391 3.14 39
Meadowbank  Open Pit 100% - - 1,145 246 90 1,145 246 90 4 206 0
Amaruq Open Pit 100% - - 7,022 2.53 570 7,022 2.53 570 886 2.65 75
Amaruq Underground  100% - - 6,571 4.28 904 6,571 4.28 904 7,924 470 1,198
Amaruq Total - -| 13593 3.37 1,474| 13593 337 1,474 8,810 450 1,273
Meadowbank Complex Total - -| 14,738 330 1,564 | 14,738 330 1,564| 8814 449 1,274
Meliadine Open Pit 100% - - 6917 3.00 668 6,917 3.00 668 816  4.23 111
Meliadine Underground  100% 81 3.66 10| 11,779 383 1,452| 11,860 3.83 1,461| 11,451 594 2,186
Meliadine Total 81 3.66 10| 18,697 353 2,120| 18,777 3,53 2,129| 12,267 582 2,297
Hammond Reef Open Pit 100% 47,063 054 819 | 86,304 053 1,478]| 133,367 054 2,298 - -
Upper Beaver  Underground  100% - - 3,636 3.45 403 3,636 3.45 403 8,688 5.07 1,416
AK Project Underground  100% - - 1,268  6.51 265 1,268 651 265 2373 532 406
Anoki-McBean  Underground  100% - - 1,868 533 320 1,868 533 320 2,526 470 382
Upper Canada  Open Pit 100% - - 2,006 1.62 104 2,006 1.62 104 1,020 144 47
Upper Canada  Underground  100% - - 8,433 2.28 618 8,433 2.28 618 | 17,588 3.21 1,816
Upper Canada Total - -| 10,439 215 722 | 10,439 2.15 722 | 18,608 3.11 1,863
Kittila Open Pit 100% - - 229 3.4 25 229 341 25 373 3.89 47
Kittila Underground  100% 4,748 244 372 17,999 251 1,452 | 22,747 249 1,824| 11,620 377 1,408
Kittila Total 4,748 244 372 | 18,228 252 1,477| 22976 250 1,849| 11,993 377 1,454
Kuotko Open Pit 100% - - - - - - 284 318 29
Kylmékangas Underground  100% - - - - - - 1,896 411 250
Barsele Open Pit 55% - - 3,178 1.08 11 3,178 1.08 1M 2,260 1.25 91
Barsele Underground  55% - - 1,158 177 66 1,158 177 66| 13552 210 914
Barsele Total - -| 433 127 176 4,335 1.27 176 | 15,811  1.98 1,005
Pinos Altos Open Pit 100% - - 1,734 0.81 45 1,734 0.81 45 468 118 18
Pinos Altos Underground  100% - - 15701 1.66 837 | 15,701 1.66 837 309  1.86 185
Pinos Altos Total - -| 17,436 157 882 | 17,436 1.57 882 3,558 177 203
La India Open Pit 100% 9,781  0.87 274 1,309 073 31 11,091 0.85 305 419  0.55 7
Tarachi Open Pit 100% - -| 22,665 040 294 | 22,665  0.40 294 6476 033 68
Chipriona Open Pit 100% - - 1,266  1.08 44 1,266 1.08 441 12,799  0.68 278
El Barquefio
Gold Open Pit 100% - - 8,834 1.16 331 8,834  1.16 331 9,628 113 351
Santa Gertrudis  Open Pit 100% - - 5778  0.60 11 5778  0.60 1 19,691 1.18 746
Santa Gertrudis Underground  100% - - - - - - 7,980 343 879
Santa Gertrudis Total - - 5,778 0.60 111 5,778 0.60 11| 27,671 1.83 1,625
Total 74182 093 2,216 | 267,264 1.53 13,130 | 341,446 1.40 15,346 | 282,965 2.57 23,351
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MINERAL RESOURCES AS OF DECEMBER 31, 2020

MEASURED &

OPERATION MEASURED INDICATED INDICATED INFERRED

Mining 000 000 Oz 000 000 Oz 000 000 Oz 000 000 Oz
SILVER Method Ownership | Tonnes g/t Ag | Tonnes g/t Ag | Tonnes g/t Ag | Tonnes g/t Ag
LaRonde Underground  100% - - 4904 2139 3372 4,904 2139 3,372 6,369 2398 4911
Kylmakangas Underground  100% - - - - - - 1,896  31.11 1,896
Pinos Altos Open Pit 100% - - 1,734 1645 917 1,734 16.45 917 468  42.00 632
Pinos Altos Underground  100% - —| 15701 4418 22,303| 15701 44.18 22,303 3,090 50.41 5,008
Pinos Altos Total - -| 17,436 41.42 23,221 | 17,436 41.42 23,221 3,558 49.31 5,640
La India Open Pit 100% 9,781 537 1,690 1,309 4.04 170 11,091 522 1,860 419 3.09 42
Chipriona Open Pit 100% - - 1,266  49.81 2,028 1,266 4981 2,028 | 12,799 7559 31,104
El Barquefo
Silver Open Pit 100% - - - - - - 4,393 124.06 17,523
El Barquefio
Gold Open Pit 100% - - 8,834 473 1,343 8,834 473 1,343 9,628 1686 5218
Santa Gertrudis  Open Pit 100% - - 5778 439 816 5778  4.39 816 | 19,691 1.90 1,200
Santa Gertrudis Underground  100% - - - - - - 7,980 25.39 6,515
Santa Gertrudis Total - -| 5778 4.39 816 5778 4.39 816 | 27,610 8.67 7,715
Total 9,781 537 1,690 | 39,528 24.35 30,950 | 49,309 20.59 32,640 | 66,733 34.51 74,050

Mining 000 Tonnes 000 Tonnes 000 Tonnes 000 Tonnes
COPPER Method Ownership | Tonnes % Cu | Tonnes % Cu | Tonnes % Cu | Tonnes % Cu
LaRonde Underground  100% - - 4904 013 6,371 4904 013 6,371 6,369  0.27 17,352
Akasaba West  Open Pit 100% - - 4,870  0.37 18,246 4,870  0.37 18,246 - -
Upper Beaver  Underground  100% - - 3,636 0.14 5,135 3,636 0.14 5,135 8,688 0.20 17,284
Chipriona Open Pit 100% - - 1,266 0.03 404 1,266  0.03 404 | 12,799 013 16,670
El Barquefo
Gold Open Pit 100% - - 8,834  0.19 16,400 8,834  0.19 16,400 9,628 0.22 21,152
Total - -] 23,511 0.20 46,555 | 23,511 0.20 46,555| 37,484 0.19 72,458

Mining 000 Tonnes 000 Tonnes 000 Tonnes 000 Tonnes
ZINC Method Ownership | Tonnes % Zn | Tonnes % Zn | Tonnes % Zn | Tonnes % Zn
LaRonde Underground  100% - - 4,904  0.81 39,560 4,904 081 39,560 6,369  1.96 124,660
Chipriona Open Pit 100% - - 1,266 1.31 16,569 1,266 131 16,569 | 12,799  0.81 103,906
Total - -1 6171 0.91 56,129 | 6,171 0.91 56,129 | 19,168 1.19 228,566

Agnico Eagle Mines Limited Global Mineral Reserves and Resources Data

As of December 31, 2019

As of December 31, 2020

Tonnes Gold grade  Contained Gold Tonnes Gold grade  Contained Gold
Category (000s) (g/t) (000 oz) (000s) (g/t) (000 oz)
Mineral Reserves
Proven 38,361 1.91 2,357 44,098 1.99 2,821
Probable 198,569 3.01 19,227 303,675 2.18 21,261
Total Proven & Probable 236,930 2.83 21,585 347,773 2.15 24,082
Mineral Resources
Measured 193,848 0.80 5,010 74,182 0.93 2,216
Indicated 231,491 1.75 13,045 267,264 1.53 13,130
Total Measured & Indicated 425,340 1.32 18,055 341,446 1.40 15,346
Inferred 249,869 2.67 21,480 282,965 2.57 23,351

Notes: Mineral reserves are not a subset of mineral resources. Tonnage amounts and contained metal amounts presented in this table have been rounded to
the nearest thousand, so aggregate amounts may differ from column totals. Mineral reserves are in-situ, taking into account all mining recoveries, before mill
or heap leach recoveries. Please refer to the Company news release dated February 11, 2021 and the Company’s Annual Information Form for the year ended
December 31, 2020, for further details on mineral reserves and mineral resources.
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Forward-Looking Statements

The information in this annual report has been prepared as at March 22, 2021.
Certain statements contained in this annual report constitute “forward-looking
statements” within the meaning of the United States Private Securities Litigation
Reform Act of 1995 and “forward-looking information” under the provisions of
Canadian provincial securities laws and are referred to herein as “forward-looking

statements”. When used in this annual report, the words “anticipate”, “estimate”,
"expect”, "forecast”, “future”, "plan”, “"potential”, “will" and similar expressions
are intended to identify forward-looking statements. Such statements include,
without limitation: the Company’s forward-looking production guidance, including
estimated ore grades, recovery rates, project timelines, drilling results, metal
production, life of mine estimates, total cash costs per ounce, all-in sustaining costs
per ounce, minesite costs per tonne, other expenses, cash flows and free cash flow;
the methods by which ore will be extracted or processed; statements concerning the
Company's expansion plans at the Odyssey project and the Amarug underground
project, including the timing, funding, completion and commissioning thereof;
statements concerning other expansion projects, recovery rates, mill throughput,
optimization and projected exploration, including costs and other estimates upon
which such projections are based; statements regarding timing and amounts of
capital expenditures and other expenditures; estimates of future mineral reserves,
mineral resources, mineral production, optimization efforts and sales; estimates of
future capital expenditures and other cash needs, and expectations as to the funding
thereof; future dividend amounts and payment dates; the projected development
of certain ore deposits, including estimates of exploration, development and
production and other capital costs and estimates of the timing of such exploration,
development and production or decisions with respect to such exploration,
development and production; estimates of mineral reserves and mineral resources
and the effect of drill results on future mineral reserves and mineral resources;
statements regarding anticipated future exploration and budgets; the anticipated
timing of events with respect to the Company’s mine sites; and statements regarding
the sufficiency of the Company’s cash resources and other statements regarding
anticipated trends with respect to the Company’s operations, exploration and the
funding thereof. Such statements reflect the Company’s views as at the date of

this annual report and are subject to certain risks, uncertainties and assumptions,
and undue reliance should not be placed on such statements. Forward-looking
statements are necessarily based upon a number of factors and assumptions that,
while considered reasonable by Agnico Eagle as of the date of such statements, are
inherently subject to significant business, economic and competitive uncertainties
and contingencies. The material factors and assumptions used in the preparation of
the forward looking statements contained herein, which may prove to be incorrect,
include, but are not limited to, the assumptions set forth herein and in management’s
discussion and analysis ("MD&A") and the Company’s Annual Information Form
(“AlF") for the year ended December 31, 2020 filed with Canadian securities
regulators and that are included in its Annual Report on Form 40-F for the year
ended December 31, 2020 (“Form 40-F") filed with the U.S. Securities and Exchange
Commission (the "SEC") as well as: that governments, the Company or others do
not take other measures in response to the COVID-19 pandemic or otherwise that,
individually or in the aggregate, materially affect the Company’s ability to operate
its business; that cautionary measures taken in connection with the COVID-19
pandemic do not affect productivity; that measures taken relating to, or other effects
of, the COVID-19 pandemic do not affect the Company’s ability to obtain necessary
supplies and deliver them to its mine sites; that there are no significant disruptions
affecting operations; that production, permitting, development, expansion and

the ramp up of operations at each of Agnico Eagle's properties proceeds on a

basis consistent with current expectations and plans; that the relevant metal prices,
foreign exchange rates and prices for key mining and construction supplies will be
consistent with Agnico Eagle’s expectations; that Agnico Eagle’s current estimates
of mineral reserves, mineral resources, mineral grades and metal recovery are
accurate; that there are no material delays in the timing for completion of ongoing
growth projects; that seismic activity at the Company’s operations at LaRonde and
other properties is as expected by the Company; that the Company’s current plans
to optimize production are successful; and that there are no material variations in
the current tax and regulatory environment. Many factors, known and unknown,
could cause the actual results to be materially different from those expressed or
implied by such forward looking statements. Such risks include, but are not limited
to: risks associated with the COVID-19 pandemic; the volatility of prices of gold and
other metals; uncertainty of mineral reserves, mineral resources, mineral grades and
mineral recovery estimates; uncertainty of future production, project development,
capital expenditures and other costs; foreign exchange rate fluctuations; financing
of additional capital requirements; cost of exploration and development programs;
seismic activity at the Company's operations, including the LaRonde mine; mining
risks; community protests, including by First Nations groups; risks associated with
foreign operations; governmental and environmental regulation; the volatility of the
Company’s stock price; and risks associated with the Company’s currency, fuel and
by-product metal derivative strategies. For a more detailed discussion of such risks
and other factors that may affect the Company’s ability to achieve the expectations
set forth in the forward-looking statements contained in this annual report, see the

AlIF and MD&A filed on SEDAR at www.sedar.com and included in the

Form 40-F filed on EDGAR at www.sec.gov, as well as the Company’s other

filings with the Canadian securities regulators and the SEC. Other than as required
by law, the Company does not intend, and does not assume any obligation,

to update these forward-looking statements.

Notes to Investors Regarding the Use of Mineral Resources

The mineral reserve and mineral resource estimates contained in this annual
report have been prepared in accordance with the Canadian securities regulatory
authorities’ (the “CSA") National Instrument 43-101 Standards of Disclosure for
Mineral Projects (“NI 43-101"). These standards are similar to those used by

SEC Industry Guide 7, as interpreted by the SEC staff. However, the definitions

in NI43-101 differ in certain respects from those under SEC Industry Guide 7.
Accordingly, mineral reserve and mineral resource information contained in this
annual report may not be comparable to similar information disclosed by United
States companies. Under the SEC's Industry Guide 7, mineralization may not

be classified as a “reserve” unless the determination has been made that the
mineralization could be economically and legally produced or extracted at the
time the reserve determination is made. For United States reporting purposes,
the SEC has adopted amendments to its disclosure rules (the “SEC Modernization
Rules”) to modernize the mining property disclosure requirements for issuers
whose securities are registered with the SEC under the United States Securities
Exchange Act of 1934, as amended (the “Exchange Act”), which became effective
February 25, 2019. The SEC Modernization Rules more closely align the SEC's
disclosure requirements and policies for mining properties with current industry
and global regulatory practices and standards, including NI 43-101, and replace
the historical property disclosure requirements for mining registrants that were
included in SEC Industry Guide 7. Issuers must begin to comply with the SEC
Modernization Rules in their first fiscal year beginning on or after January 1, 2021,
though Canadian issuers that report in the United States using the MJDS may

still use NI 43-101 rather than the SEC Modernization Rules when using the SEC's
MJDS registration statement and annual report forms. As a result of the adoption
of the SEC Modernization Rules, the SEC now recognizes estimates of “measured
mineral resources”, “indicated mineral resources” and "inferred mineral
resources.” In addition, the SEC has amended definitions of “proven mineral
reserves” and “probable mineral reserves” in the SEC Modernization Rules, with
definitions that are substantially similar to those used in NI 43-101. United States
investors are cautioned that while the SEC now recognizes “measured mineral
resources”, “indicated mineral resources” and “inferred mineral resources”,
investors should not assume that any part or all of the mineral deposits in these
categories will ever be converted into a higher category of mineral resources

or into mineral reserves. These terms have a great amount of uncertainty as to
their economic and legal feasibility. Accordingly, investors are cautioned not to
assume that any “measured mineral resources”, "indicated mineral resources”,

or “inferred mineral resources” that the Company reports in this annual report are
or will be economically or legally mineable. Further, “inferred mineral resources”
have a great amount of uncertainty as to their existence and as to their economic
and legal feasibility. It cannot be assumed that any part or all of an inferred
mineral resource will ever be upgraded to a higher category. Under Canadian
regulations, estimates of inferred mineral resources may not form the basis of
feasibility or pre-feasibility studies, except in limited circumstances. Investors are
cautioned not to assume that any part or all of an inferred mineral resource exists,
or is or will ever be economically or legally mineable. The mineral reserve and
mineral resource data set out in this annual report are estimates, and no assurance
can be given that the anticipated tonnages and grades will be achieved or that
the indicated level of recovery will be realized. The Company does not include
equivalent gold ounces for by-product metals contained in mineral reserves in its
calculation of contained ounces and mineral reserves are not reported as a subset
of mineral resources. See “Mineral Reserves and Mineral Resources” in the AIF
additional information.

Note Regarding Certain Measures of Performance

This annual report discloses certain measures, including “total cash costs per
ounce”, that are not standardized measures under IFRS. These data may not
be comparable to data reported by other issuers. For a reconciliation of these
measures to the most directly comparable financial information reported in
the consolidated financial statements prepared in accordance with IFRS and

a discussion of how management uses these measures see “Non-GAAP
Financial Performance Measures” in the MD&A.
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This Management’s Discussion and Analysis (“MD&A") dated March 26, 2021 of Agnico Eagle Mines Limited (“Agnico Eagle” or the “Company”) should be read in
conjunction with the Company’s annual consolidated financial statements for the year ended December 31, 2020 that were prepared in accordance with International
Financial Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB”) (the “Annual Financial Statements”). The Annual Financial

Statements and this MD&A are presented in United States dollars ("US dollars”, “$" or "US$") and all units of measurement are expressed using the metric system unless

otherwise specified. Certain information in this MD&A is presented in Canadian dollars (“C$"), Mexican pesos or European Union euros (“Euros” or “€"). Additional

information relating to the Company, including the Company’s Annual Information Form for the year ended December 31, 2020 (the "AIF”), is available on the Canadian
Securities Administrators’ (the "CSA") SEDAR website at www.sedar.com and on the United States Securities and Exchange Commission’s (the "SEC") website at www.sec.gov.



NOTE TO INVESTORS CONCERNING FORWARD-LOOKING INFORMATION

Certain statements in this MD&A, referred to herein as “forward-looking statements”, constitute “forward-looking information”
under the provisions of Canadian provincial securities laws and constitute “forward-looking statements” within the meaning
of the United States Private Securities Litigation Reform Act of 1995. These statements relate to, among other things, the
Company’s plans, objectives, expectations, estimates, beliefs, strategies and intentions and can generally be identified by the
use of words such as “anticipate”, “believe”, “budget”, “could”, “estimate”, “expect”, “forecast”, “likely”, “may”, “plan”,
“project”, “schedule”, “should”, “target”, “will”, “would” or other variations of these terms or similar words. Forward-looking

statements in this MD&A include, but are not limited to, the following:
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e statements regarding the impact of the COVID-19 pandemic and measures taken to reduce the spread of
COVID-19 on the Company’s future operations, including its employees and business;

e the Company’s outlook for 2021 and and future periods, including metal production, estimated ore grades, recovery
rates, project timelines, drilling results, life of mine estimates, total cash costs per ounce, all-in sustaining costs per
ounce, minesite costs per tonne, other expenses, cash flows;

e statements regarding future earnings and the sensitivity of earnings to gold and other metal prices;
e estimated timing and conclusions of technical studies and evaluations;
e the methods by which ore will be extracted or processed;

e statements concerning the Company’s expansion plans at Kittila, Meliadine Phase 2, the Amaruqg underground
project and the Odyssey project, including the timing, funding, completion and commissioning thereof and
production therefrom;

e statements about the Company’s plans at the Hope Bay mine;

e statements concerning other expansion projects, recovery rates, mill throughput, optimization and projected
exploration, including costs and other estimates upon which such projections are based;

e statements regarding timing and amounts of capital expenditures, other expenditures and other cash needs, and
expectations as to the funding thereof;

e estimates of future mineral reserves, mineral resources, mineral production and sales;

e the projected development of certain ore deposits, including estimates of exploration, development and production
and other capital costs and estimates of the timing of such exploration, development and production or decisions with
respect to such exploration, development and production;

e estimates of mineral reserves and mineral resources and and their sensitivities to gold prices and other factors, ore
grades and mineral recoveries and statements regarding anticipated future exploration results;

e statements regarding the Company'’s ability to obtain the necessary permits and authorizations in connection with its
proposed or current exploration, development and mining operations and the anticipated timing thereof;

e statements regarding anticipated future exploration;

e the anticipated timing of events with respect to the Company’s mine sites;

e statements regarding the sufficiency of the Company’s cash resources;

e statements regarding future activity with respect to the Company’s unsecured revolving bank credit facility;

e statements regarding anticipated trends with respect to the Company’s operations, exploration and the funding
thereof.

e anticipated levels or trends for prices of gold and by-product metals mined by the Company or for exchange rates
between currencies in which capital is raised, revenue is generated or expenses are incurred by the Company;

e estimates of future costs and other liabilities for environmental remediation; and

e statements regarding anticipated legislation and regulations, including with respect to climate change, and estimates
of the impact on the Company;

Forward-looking statements are necessarily based upon a number of factors and assumptions that, while considered
reasonable by Agnico Eagle as of the date of such statements, are inherently subject to significant business, economic and
competitive uncertainties and contingencies. The material factors and assumptions of Agnico Eagle upon which the forward-



looking statements in this MD&A are based, and which may prove to be incorrect, include the assumptions set out elsewhere
in this MD&A as well as: that the duration or scope of the order by the Government of Quebec issued on March 23, 2020 to
close all non-essential businesses in response to the COVID-19 outbreak is not extended or modified; that governments, the
Company or others do not take measures in response to the COVID-19 pandemic or otherwise that, individually or in the
aggregate, materially affect the Company’s ability to operate its business and that there are no other significant disruptions
affecting Agnico Eagle’s operations, whether due to labour disruptions, supply disruptions, damage to equipment, natural or
man-made occurrences, disruptions related to the COVID-19 pandemic or other health and safety issues, or the responses of
governments, communities, Agnico Eagle and others to such pandemic or other issues, mining or milling issues, political
changes, title issues, community protests, including by First Nations groups, or otherwise; that permitting, development,
expansion and the ramp-up of operations at each of Agnico Eagle’s mines, mine development projects and exploration
projects proceed on a basis consistent with expectations and that Agnico Eagle does not change its exploration or
development plans relating to such projects; that the exchange rates between the Canadian dollar, Euro, Mexican peso and
the US dollar will be approximately consistent with current levels or as set out in this MD&A; that prices for gold, silver, zinc
and copper will be consistent with Agnico Eagle’s expectations; that prices for key mining and construction supplies,
including labour costs, remain consistent with Agnico Eagle’s expectations; that production meets current expectations; that
Agnico Eagle’s current estimates of mineral reserves, mineral resources, mineral grades and mineral recoveries are accurate;
that there are no material delays in the timing for completion of development projects; and that there are no material
variations in the current tax and regulatory environments that affect Agnico Eagle.

The forward-looking statements in this MD&A reflect the Company’s views as at the date of this MD&A and involve known and
unknown risks, uncertainties and other factors which could cause the actual results, performance or achievements of the
Company or industry results to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. Such factors include, the risk factors set out in “Risk Factors” in our most recent
Form 40-F/AIF on file with the SEC and Canadian provincial securities regulatory authorities. Given these uncertainties,
readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date
made. Except as otherwise required by law, the Company expressly disclaims any obligation or undertaking to release
publicly any updates or revisions to any such statements to reflect any change in the Company’s expectations or any change
in events, conditions or circumstances on which any such statement is based.

Unless otherwise expressly stated, milestones set out in this MD&A have not been based on a technical report under
NI 43-101 (as defined below).

Meaning of “including” and “such as”: When used in this MD&A, the terms “including” and “such as” mean including and
such as, without limitation.

NOTE TO INVESTORS CONCERNING ESTIMATES OF MINERAL RESERVES AND MINERAL
RESOURCES

The mineral reserve and mineral resource estimates contained in this MD&A have been prepared in accordance with the
CSA National Instrument 43-101 Standards of Disclosure for Mineral Projects (“NI 43-101"). These standards are similar to
those used by SEC Industry Guide No. 7, as interpreted by Staff at the SEC (“Guide 7”). However, the definitions in NI 43-101
differ in certain respects from those under Guide 7. Accordingly, mineral reserve and mineral resource information contained
in this MD&A may not be comparable to similar information disclosed by United States companies. Under Guide 7,
mineralization may not be classified as a “reserve” unless the determination has been made that the mineralization could be
economically and legally produced or extracted at the time the reserve determination is made.

For United States reporting purposes, the SEC has adopted amendments to its disclosure rules (the “SEC Modernization
Rules”) to modernize the mining property disclosure requirements for issuers whose securities are registered with the SEC
under the United States Securities Exchange Act of 1934, as amended (the “Exchange Act”), which became effective
February 25, 2019. The SEC Modernization Rules more closely align the SEC’s disclosure requirements and policies for
mining properties with current industry and global regulatory practices and standards, including NI 43-101, and replace the
historical property disclosure requirements for mining registrants that were included in Guide 7. Issuers must begin to
comply with the SEC Modernization Rules in their first fiscal year beginning on or after January 1, 2021, though Canadian
issuers that report in the United States using the Multijurisdictional Disclosure System (“MJDS”) may still use NI 43-101
rather than the SEC Modernization Rules when using the SEC’s MJDS registration statement and annual report forms.
Guide 7 will remain effective until all issuers are required to comply with the SEC Modernization Rules, at which time
Guide 7 will be rescinded.

As a result of the adoption of the SEC Modernization Rules, the SEC now recognizes estimates of measured mineral
resources”, “indicated mineral resources” and “inferred mineral resources.” In addition, the SEC has amended the



definitions of “proven mineral reserves” and “probable mineral reserves” in the SEC Modernization Rules, with definitions that
are substantially similar to those used in NI 43-101.
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United States investors are cautioned that while the SEC now recognizes “measured mineral resources”, “indicated mineral
resources” and “inferred mineral resources”, investors should not assume that any part or all of the mineral deposits in these
categories will ever be converted into a higher category of mineral resources or into mineral reserves. These terms have a
great amount of uncertainty as to their economic and legal feasibility. Accordingly, investors are cautioned not to assume that

any “measured mineral resources”, “indicated mineral resources”, or “inferred mineral resources” that the Company reports
in this management’s discussion and analysis are or will be economically or legally mineable.

Further, “inferred mineral resources” have a great amount of uncertainty as to their existence and as to their economic and
legal feasibility. It cannot be assumed that any part or all of an inferred mineral resource will ever be upgraded to a higher
category. Under Canadian regulations, estimates of inferred mineral resources may not form the basis of feasibility or
pre-feasibility studies, except in limited circumstances. Investors are cautioned not to assume that any part or all of an inferred
mineral resource exists, or is or will ever be economically or legally mineable.

The mineral reserve and mineral resource data set out in this MD&A are estimates, and no assurance can be given that the
anticipated tonnages and grades will be achieved or that the indicated level of recovery will be realized. The Company does
not include equivalent gold ounces for by-product metals contained in mineral reserves in its calculation of contained ounces
and mineral reserves are not reported as a subset of mineral resources. See “Mineral Reserves and Mineral Resources” in the
AIF for additional information.

NOTE TO INVESTORS CONCERNING CERTAIN MEASURES OF PERFORMANCE

” o nou

This MD&A discloses certain measures, including “total cash costs per ounce”, “all-in sustaining costs per ounce”, “minesite
costs per tonne” “adjusted net income” and “operating margin” that are not recognized measures under IFRS. These
measures may not be comparable to similar measures reported by other gold mining companies. For a reconciliation of these
measures to the most directly comparable financial information presented in the Annual Financial Statements prepared in
accordance with IFRS, and for an explanation of how management uses these measures, see Non-GAAP Financial
Performance Measures in this MD&A.

The total cash costs per ounce of gold produced is reported on both a by-product basis (deducting by-product metal
revenues from production costs) and co-product basis (without deducting by-product metal revenues). The total cash costs
per ounce of gold produced on a by-product basis is calculated by adjusting production costs as recorded in the consolidated
statements of income (loss) for by-product revenues, inventory production costs, smelting, refining and marketing charges
and other adjustments, and then dividing by the number of ounces of gold produced. The total cash costs per ounce of gold
produced on a co-product basis is calculated in the same manner as the total cash costs per ounce of gold produced on a
by-product basis, except that no adjustment is made for by-product metal revenues. Accordingly, the calculation of total cash
costs per ounce of gold produced on a co-product basis does not reflect a reduction in production costs or smelting, refining
and marketing charges associated with the production and sale of by-product metals. The total cash costs per ounce of gold
produced is intended to provide information about the cash-generating capabilities of the Company’s mining operations.
Management also uses these measures to monitor the performance of the Company’s mining operations. As market prices
for gold are quoted on a per ounce basis, using the total cash costs per ounce of gold produced on a by-product basis
measure allows management to assess a mine's cash-generating capabilities at various gold prices. Unless otherwise
specified, all references to total cash costs per ounce in this MD&A are to total cash costs per ounce reported on a by-product
basis.

All-in sustaining costs per ounce is used to show the full cost of gold production from current operations. The Company
calculates all-in sustaining costs per ounce of gold produced on a by-product basis as the aggregate of total cash costs per
ounce on a by-product basis, sustaining capital expenditures (including capitalized exploration), general and administrative
expenses (including stock option expense), lease payments related to sustaining assets and reclamation expenses, and then
dividing by the number of ounces of gold produced. The all-in sustaining costs per ounce of gold produced on a co-product
basis is calculated in the same manner as the all-in sustaining costs per ounce of gold produced on a by-product basis,
except that the total cash costs per ounce on a co-product basis is used, meaning no adjustment is made for by-product
metal revenues. The Company’s methodology for calculating all-in sustaining costs per ounce may differ from the
methodology used by other gold mining companies that disclose all-in sustaining costs per ounce. The Company may change
the methodology it uses to calculate all-in sustaining costs per ounce in the future. Unless otherwise specified, all references
to all-in sustaining costs per ounce in this MD&A are to all-in sustaining costs per ounce reported on a by-product basis.



Management is aware that these per ounce measures of performance can be affected by fluctuations in exchange rates and,
in the case of total cash costs per ounce of gold produced on a by-product basis, on a by-product basis, by-product metal
prices. Management compensates for these inherent limitations by using these measures in conjunction with minesite costs
per tonne as well as other data prepared in accordance with IFRS. The World Gold Council (“WGC”) is a non-regulatory
market development organization for the gold industry. Although the WGC is not a mining industry regulatory organization, it
has worked closely with its member companies to develop relevant non-GAAP measures. The Company follows the guidance
on all-in sustaining costs released by the WGC in November 2018. Adoption of the all-in sustaining costs metric is voluntary
and, notwithstanding the Company’s adoption of the WGC’s guidance, all-in sustaining costs per ounce of gold produced
reported by the Company may not be comparable to data reported by other gold mining companies. The Company believes
that this measure provides helpful information about operating performance. However, this non-GAAP measure should be
considered together with other data prepared in accordance with IFRS as it is not necessarily indicative of operating costs or
cash flow measures prepared in accordance with IFRS.

Minesite costs per tonne are calculated by adjusting production costs as recorded in the consolidated statements of income
(loss) for inventory production costs and other adjustments, and then dividing by tonnes of ore processed. As the total cash
costs per ounce of gold produced can be affected by fluctuations in by-product metal prices and foreign exchange rates,
management believes that minesite costs per tonne provide additional information regarding the performance of mining
operations, eliminating the impact of varying production levels. Management also uses this measure to determine the
economic viability of mining blocks. As each mining block is evaluated based on the net realizable value of each tonne mined,
in order to be economically viable the estimated revenue on a per tonne basis must be in excess of the minesite costs per
tonne. Management is aware that this per tonne measure of performance can be impacted by fluctuations in processing
levels and compensates for this inherent limitation by using this measure in conjunction with production costs prepared in
accordance with IFRS.

Adjusted net income is calculated by adjusting the net income as recorded in the consolidated statements of income (loss)
for foreign currency translation gains and losses, mark-to-market adjustments, non-recurring gains and losses and
unrealized gains and losses on financial instruments. Management uses adjusted net income to evaluate the underlying
operating performance of the Company and to assist with the planning and forecasting of future operating results.
Management believes that adjusted net income is a useful measure of performance because foreign currency translation
gains and losses, mark-to-market adjustments, non-recurring gains and losses and unrealized gains and losses on financial
instruments do not reflect the underlying operating performance of the Company and may not be indicative of future
operating results.

Operating margin is calculated by adjusting net income (loss) as recorded in the consolidated financial statements for income
and mining taxes expense, other expenses (income), foreign currency translation (gain) loss, impairment reversal (loss),
environmental remediation, loss (gain) on derivative financial instruments, finance costs, general and administrative
expenses, amortization of property, plant and mine development and exploration and corporate development expenses. The
Company believes that operating margin is a useful measure that reflects the operating performance of its mines associated
with the ongoing production and sale of gold and by-product metals. Management uses this measure internally to plan and
forecast future operating results. This measure is intended to provide investors with additional information about the
Company’s underlying operating results and should be evaluated in conjunction with net income (loss) and other data
prepared in accordance with IFRS.

Management also performs sensitivity analyses in order to quantify the effects of fluctuating exchange rates and metal prices.
The Company, from time to time, also provides information as to estimated future total cash costs per ounce, all-in sustaining
costs per ounce and minesite costs per tonne. Such estimates are based upon the total cash costs per ounce, all-in
sustaining costs per ounce and minesite costs per tonne that the Company expects to incur to mine gold at its mines and
projects and, consistent with the reconciliation of these actual costs referred to above, do not include production costs
attributable to accretion expense and other asset retirement costs, which will vary over time as each project is developed and
mined. It is therefore not practicable to reconcile these forward-looking non-GAAP financial measures to the most
comparable IFRS measure.

Unless otherwise indicated herein all references to total cash costs per ounce and all-in sustaining costs per ounce refer to
such measures as calculated on a by-product basis. For information regarding these measures as calculated on a co-product
basis, please see “Non-GAAP Financial Performance Measures”.

Payable production (a non-GAAP non-financial performance measure) is the quantity of mineral produced during a period
contained in products that have been or will be sold by the Company, whether such products are sold during the period or
held as inventories at the end of the period.



Executive Summary

Agnico Eagle is a senior Canadian gold mining company that has produced precious metals since its formation in 1972. The
Company’s mines are located in Canada, Mexico and Finland, with exploration and development activities in Canada,
Europe, Latin America and the United States. The Company and its shareholders have full exposure to gold prices due to its
long-standing policy of no forward gold sales. Agnico Eagle has declared a cash dividend every year since 1983.

Agnico Eagle earns a significant proportion of its revenue and cash flow from the production and sale of gold in both dore bar
and concentrate form. The remainder of revenue and cash flow is generated by the production and sale of by-product metals,
primarily silver, zinc and copper. In 2020, Agnico Eagle recorded production costs per ounce of gold of $838% and total cash
costs per ounce of gold produced of $775% on a by-product basis and $838" on a co-product basis on payable production of
1,736,568 ounces of gold. The average realized price of gold increased by 27.2% from $1,406 per ounce in 2019 to $1,788
per ounce in 2020.

Agnico Eagle’s operating mines and development projects are located in what the Company believes to be politically stable
countries that are supportive of the mining industry. The political stability of the regions in which Agnico Eagle operates helps
to provide confidence in its current and future prospects and profitability. This is important for Agnico Eagle as it believes that
many of its new mines and recently acquired mining projects have long-term mining potential.

Highlights

e Continued strong operational performance with payable production of 1,736,568 ounces of gold and production costs
per ounce of gold of $838" during 2020.

e Total cash costs per ounce of gold produced of $775% on a by-product basis and $838%" on a co-product basis
in 2020.

e All-in sustaining costs per ounce of gold produced of $1,051% on a by-product basis and $1,114% on a co-product
basis in 2020.

e Proven and probable gold reserves totaled 24.1 million ounces at December 31, 2020, a 11.6% increase compared
with 21.6 million ounces at December 31, 2019 with a decrease in the gold reserve grade by 24.0%.

e As at December 31, 2020, Agnico Eagle had strong liquidity with $406.5 million in cash and cash equivalents and
short-term investments along with approximately $1.2 billion in undrawn credit lines.

e The Company’s operations are located in mining-friendly regions that the Company believes have low political risk and
long-term mining potential.

e The Company continues to maintain its investment grade credit rating and has adequate financial flexibility to finance
capital requirements at its mines and development projects from operating cash flow, cash and cash equivalents,
short-term investments and undrawn credit lines.

e The Company has strong senior management continuity as its Chief Executive Officer has over 30 years of service with
the Company.

* In February 2021, the Company declared a quarterly cash dividend of $0.35 per common share. The quarterly
dividend was increased by $0.15 per share, or approximately 75%, for the dividend paid in the fourth quarter of 2020.
Agnico Eagle has declared a cash dividend every year since 1983.

Strategy
Agnico Eagle’s ability to consistently execute its business strategy has provided a solid foundation for growth.
The Company’s goals are to:

e Deliver on performance and growth expectations: Ensure our existing portfolio delivers on expectations, lowers
operational risk and generates free cash flow;

e Build and maintain a high-quality project pipeline: Ensure we develop a best-in-class project pipeline to replenish
reserves and production, while maintaining the quality, manageability and fit of our future portfolio;

Note:

(i) Excludes 36,416 ounces of payable production of gold associated with the Barnat deposit at the Canadian Malartic mine, the IVR deposit at the Meadowbank Complex and the
Tiriganiaq open pit deposit at the Meliadine mine which were produced prior to the achievement of commercial production at such sites.
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e Develop our people: Develop and provide growth opportunities for our people and provide the skills infrastructure to
support the development of our operations and projects;

These three pillars — performance, pipeline and people—form the basis of Agnico Eagle’s success and competitive
advantage. By delivering on them, the Company strives to continue to build its production base and generate increased value
for shareholders, while operating in a safe and environmentally responsible manner, as we contribute to the prosperity of our
people, their families and the communities in which we operate.

Portfolio Overview
Northern Business
Canada — LaRonde Complex

The 100% owned LaRonde Complex in northwestern Quebec, includes the LaRonde mine and the LaRonde Zone 5 mine
(“LZ5"). The LaRonde mine is the Company’s oldest mine and achieved commercial production in 1988. In 2003, the
Company acquired LZ5, which lies adjacent to and west of the LaRonde mine and was exploited by open pit mining by its
previous operator. The LZ5 mine achieved commercial production in June 2018.

LaRonde Mine

The LaRonde mine extension, the portion of the mine below level 245, achieved commercial production in December 2011,
and under current mine plans is expected to be in production through 2030.

Mining activities in the West mine area progressed ahead of schedule in the fourth quarter of 2020. The West mine area
contributed approximately 19% of the tonnage mined at the LaRonde Complex, operating at an average rate of 1,421 tonnes
per day (“tpd”), exceeding the forecast of 1,150 tpd. The ore extracted from this area was higher grade than anticipated,
leading the strong gold production performance from the Complex. In 2021, the West mine area is expected to contribute
approximately 15% of the ore mined and 21% of the gold produced at the LaRonde Complex.

The good performance at the LaRonde mine is partially a result of the automation strategy that has helped to improve
productivity and allow continuation of mucking activities during non-entry protocols related to seismicity. In 2020, 13% of
tonnes mucked from stopes at the LaRonde mine were done in automation mode. In December 2020, a record 39% of the
production mucking at the LaRonde mine was done using automated methods, which included 100% of the production
mucking from the West mine area. At LZ5, in 2020, 14% of tonnes mucked and hauled to surface were accomplished in
automated mode with operators based on surface. The target for 2021 is to muck over 17% of the total tonnage for the
LaRonde Complex using automated methods. Work is also ongoing to perform production drilling using automation.

Infrastructure continues to be developed to provide further access to mine LaRonde 3 (below level 311). Construction of the
level 308 East mine cooling plant was completed in December 2020 and will be commissioned in the first quarter of 2021.

At Zone LR11-3 (which is at the past producing Bousquet 2 mine), development from level 146 of the LaRonde mine
continues on schedule and dewatering of the previously mined area is ongoing. The zone is expected to be reached in the
second half of 2021 and production activities are expected to begin in 2022.

The LaRonde mine’s proven and probable mineral reserves were approximately 3.0 million ounces at December 31, 2020.

LaRonde Zone 5 Mine

In 2003, the Company acquired the Bousquet gold property, which adjoins the LaRonde complex to the west and hosts the
Bousquet Zone 5 deposit. Commercial production at LZ5 was achieved in June 2018 and under current mine plans, is
expected to be in production through 2029.

The successful implementation of automated mining techniques at the LZ5 mine has resulted in a consistent improvement in
productivity. In 2020, the target of 15% of the tonnage mucked and hauled remotely to surface was achieved. In the fourth
quarter of 2020, the LZ5 production rate was 2,987 tpd, essentially meeting the targeted rate of 3,000 tpd. For 2021, it is
expected that 17% of the tonnage will be mucked and hauled remotely to surface and the production rate is expected to be
sustained at approximately 3,000 tpd. The LZ5 automation team will continue optimizing the automated mining techniques.

Given the success in mining the upper portions of the LZ5 deposit (from surface to 330 metres), the extension of mining
activities to a depth of 650 metres has been approved, resulting in the addition of 272,000 ounces of gold to the LZ5 mineral
reserves at year end 2020. With this addition, the LZ5 mine is expected to maintain a production rate of approximately
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3,000 tpd through 2029. The Company is also evaluating the potential to mine portions of the neighbouring Ellison property
from the LZ5 underground infrastructure.

The LZ5 mine’s proven and probable mineral reserves were approximately 0.8 million ounces at December 31, 2020.

Canada — Goldex Mine

The 100% owned Goldex mine in northwestern Quebec achieved commercial production from the M and E satellite zones in
October 2013. The Deep 1 Zone achieved commercial production in July 2017. Production from the Deep 1 Zone is
expected to extend the Goldex mine life through 2030 under current mine plans.

The Goldex mine delivered strong performance in the fourth quarter of 2020 with record ore production since its restart in
2013. Daily mill throughput averaged in excess of 8,000 tpd and higher grade stopes were mined as per plan. Following
seismic activities in December 2020, improvements were made to ground support installation and protocols.

The Rail-Veyor operating hours increased due to the availability of the new maintenance bay and resulted in an average
hauling rate of 6,879 tpd in the fourth quarter of 2020, close to its 7,000 tpd design capacity. The good performance of the
Rail-Veyor was a determining factor in the strong quarterly production from the Deep 1 Zone and throughput at the mill. In the
fourth quarter of 2020, the Rail-Veyor system reached a milestone with 5.0 million tonnes hauled since its commissioning.

The development pace of the South Zone remained high in the fourth quarter of 2020 as the Company prioritized lateral
development over stoping. This resulted in a lower mining rate at approximately 423 tpd compared to the forecast of 550 tpd.
The majority of the development has now been completed and production levels are expected to increase from the
South Zone in the first quarter of 2021. The Company continues to evaluate the potential for the South Zone to provide
additional incremental ore feed and grade flexibility to the Goldex mill.

The Goldex mine’s proven and probable mineral reserves were approximately 1.1 million ounces at December 31, 2020.

Canada — Meadowbank Complex

In 2007, the Company acquired Cumberland Resources Ltd., which held a 100% interest in the Meadowbank gold project in
Nunavut, Canada. Commercial production was achieved at the Meadowbank mine in March 2010. Mining operations at the
Meadowbank site ceased in 2019, but the Meadowbank mill and other infrastructure remain active in support of the Amarug
satellite deposit.

The 100% owned Amarugq satellite deposit is located approximately 50 kilometres northwest of the Meadowbank mine and
was identified by the Company in 2013. In 2016, the Company approved the project for development. Commercial
production was achieved at the Amarugq satellite deposit in September 2019 and under current mine plans, is expected to be
in production through 2026.

In the fourth quarter of 2020, the open pit continued to show consistent improvement and achieved record quarterly
production of approximately 3.8 million tonnes mined per month. Strong performance was also achieved in production
drilling at both the IVR and Whale Tail pits, which resulted in a significant increase in total broken ore inventory. The good
availability of the production fleet (due to improved maintenance in 2020), the optimization of the equipment dispatch, the
commissioning of two new 777D haul trucks and two new 650 Sandvik drills and the increased face availability in the pit were
determining factors for the strong operational performance. Mining activities are expected to remain at similar levels in 2021.

Improving the reliability of the long-haul truck (“LHT”) fleet remains a focus. Good road conditions, reliability improvements,
the addition of four new LHTs and a favourable caribou migration in the fall of 2020 allowed for effective utilization of the LHT
fleet in the fourth quarter of 2020. A record amount of material hauled was achieved in November 2020, averaging over
11,200 tpd.

A contractor fleet of three 100-tonne trucks and a dedicated loader remained active in the fourth quarter of 2020 to
accelerate the development of the IVR pit, and provide additional production flexibility in 2021. In the fourth quarter of 2020,
Amarug had 10,995 ounces of pre-commercial gold production from the IVR pit. Commercial production at the IVR pit
commenced on December 31, 2020.

In the fourth quarter of 2020, ramp development continued at the Amaruqg underground project and the project has been
approved for development.

The Meadowbank Complex’s proven and probable mineral reserves were approximately 2.9 million ounces at
December 31, 2020.
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Canada — Meliadine Mine

In 2010, Agnico Eagle acquired its 100% interest in the Meliadine mine project in Nunavut, Canada through its acquisition of
Comaplex Minerals Corp. In 2016, the Company’s Board of Directors (“Board”) approved the construction of the Meliadine
mine project. Commercial production was achieved at the Meliadine mine in May 2019. In 2020, the Board approved the
Phase 2 expansion which accelerates the Tiriganiaq open pit. Under current mine plans, the Meliadine mine is expected to
be in production through 2032.

In the fourth quarter of 2020, underground mining performance continued to improve with an increase tonnage of the ore
mucked from underground, peaking in December 2020 at 3,744 tpd. Stope mining in the recently dewatered and
recommissioned higher grade RP3 mining horizon continued at a good rate and without any increase to the ground water
inflows. This new horizon is expected to provide additional mining flexibility in respect of both tonnes and grade in 2021.

In the fourth quarter of 2020, the mill maintained average throughput above 4,000 tpd, slightly below forecast primarily due
to filter press availability and preventive maintenance on the Carbon-in-Leach tanks. Milling rates are expected to average
approximately 4,600 tpd in 2021. The Phase 2 expansion remains on track with mill throughput expected to increase from an
average of approximately 4,600 tpd in 2021 to 6,000 tpd in 2025.

The Meliadine mine project had proven and probable mineral reserves of approximately 4.0 million ounces at
December 31, 2020.

Canada — Canadian Malartic Mine

In 2014, Agnico Eagle and Yamana Gold Inc. (“Yamana”) jointly acquired 100% of Osisko Mining Corporation, now Canadian
Malartic Corporation (“CMC”), pursuant to a court-approved plan of arrangement under the Canada Business Corporations
Act (the “Osisko Arrangement”). As a result of the Osisko Arrangement, Agnico Eagle and Yamana each own 50% of CMC
and Canadian Malartic General Partnership (“CMGP”), a general partnership (the “Partnership”), which now holds the
Canadian Malartic mine in northwestern Quebec.

Canadian Malartic achieved its best performance in health and safety since the opening of the mine. The Quebec Mining
Association recognized 19 of the mine’s supervisors for their team’s performance in health and safety.

At the Barnat pit, overburden stripping progressed well and is expected to be completed in the first quarter of 2021. The
topographic drilling is 60% complete and is expected to be finished by the third quarter of 2021. Pit design optimization was
completed during the fourth quarter of 2020 and the ramp will be located on the south wall where better rock conditions exist.
The change in design adds approximately 150,000 ounces to the 2020 year-end mineral reserves (50% basis) while
requiring approximately 10.0 million tonnes of additional waste removal.

At the Malartic pit, the mining sequence offers less flexibility as the reduced footprint with higher density of underground
openings and the geotechnical challenges increase the demand for activities to be performed remotely and create variability
in performance. In the fourth quarter of 2020, the pit production was above forecast due to good weather conditions and the
absence of any significant geotechnical issues. For 2021, the Malartic pit remains the main source of ore and is expected to
provide over 75% of the processed ore in the first quarter of 2021 but decreasing during the course of 2021. The Barnat pit
will progressively become the main source of ore, providing some production flexibility over the course of the year.

In mid-2020, the Partnership approved the start of construction of surface infrastructure and an underground exploration
ramp into the East Gouldie, Odyssey and East Malartic zones, collectively known as the Odyssey project. This ramp will
provide additional access for exploration drilling to expand and upgrade the current mineral resource base and allow for bulk
sampling of up to 40,000 tonnes of mineralized material. The Odyssey project exploration ramp portal was completed during
the fourth quarter of 2020. Ramp development started on December 2, 2020.

At the Odyssey project, drilling significantly expanded the inferred mineral resources which supported the approval of the
Odyssey project by the Partnership.

Agnico Eagle’s attributable share of proven and probable mineral reserves at the Canadian Malartic mine were approximately
2.2 million ounces at December 31, 2020.
Canada — Kirkland Lake Assets

On March 28, 2018, the Company acquired the 50% of the Canadian exploration assets (the “CMC Exploration Assets”) of
CMC that it did not previously own, including the Kirkland Lake and Hammond Reef gold projects, for an effective purchase
price of $162.5 million, resulting in Agnico Eagle’s 100% ownership of the assets. The transaction did not affect the
ownership of the Canadian Malartic mine and related assets including Odyssey, East Malartic, Midway and East Amphi
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properties, which will continue to be jointly owned and operated by the Company and Yamana through CMC and the
Partnership.

Kirkland Lake Project

Exploration activity at the project during the fourth quarter of 2020 focused on conversion drilling of shallow and deep mineral
resources at the Upper Beaver deposit. Three drill rigs targeted the shallow mineralization and three drill rigs targeted
mineralization at depths between 1,050 and 1,600 metres below surface, completing 51 drill holes totalling 14,700 metres.
During 2020, 103 holes were drilled, totalling 28,300 metres at the Kirkland Lake project, mostly at Upper Beaver.

The Upper Beaver deposit’s gold-copper mineralization is mainly hosted in the Upper Beaver alkalic intrusive complex and
the surrounding basalts it intruded, and is associated with disseminated pyrite and chalcopyrite, and magnetite-sulphide
veining associated with strong magmatic-hydrothermal alteration. The mineralization occurs as elongated tabular bodies that
strike northeast, dip steeply northwest and plunge 65 degrees to the northeast. The mineralization has been defined along a
400-metre strike length from surface to a depth of 2,000 metres and it remains open at depth.

The Upper Beaver deposit’'s proven and probable mineral reserves were approximately 1.4 million ounces at December 31,
2020. No proven and probable mineral reserves have been declared for the Upper Canada project.

Hammond Reef Project

The Hammond Reef deposit is a high tonnage, low grade gold deposit that is primarily hosted in variably sheared and altered
granitoid rocks. Gold mineralization is typically associated with fine grained pyrite mineralization that is often associated with
fractures, veinlets and veins filled with various combinations of chlorite, calcite and quartz.

Resource sharing agreements with local First Nations are in place and the project has received environmental approval from
both federal and provincial governments. In January 2020, the Company exercised its right of first refusal to repurchase a 2%
NSR royalty on the Hammond Reef project from Kinross Gold Corporation for $12.0 million. The property remains subject to a
2% NSR royalty held by Osisko Royalties.

A positive internal technical study at Hammond Reef was completed by the Company in 2020, which resulted in the
declaration of the first mineral reserves for the project on December 31, 2020. Open pit mineral reserves are estimated at
3.3 million ounces of gold (123.5 million tonnes grading 0.84 g/t gold). In addition, the project contains 0.8 million ounces of
measured resources (47.1 million tonnes grading 0.54 g/t gold) and 1.5 million ounces of indicated resources (86.3 million
tonnes grading 0.53 g/t gold). Mineral reserves were calculated using a gold price of $1,350 per ounce and a US$/C$ foreign
exchange rate assumption of 1.30.

The Hammond Reef deposit's proven and probable mineral reserves were approximately 3.3 million ounces at
December 31, 2020.

Finland — Kittila Mine

The 100% owned Kittila mine in northern Finland was added to the Company’s portfolio through the acquisition of
Riddarhyttan Resources AB in 2005. Construction at the Kittila mine was completed in 2008 and commercial production was
achieved in May 2009, under current mine plans, the Kittila mine is expected to be in production through 2034.

In February 2018, the Company’s Board of Directors approved an expansion to increase throughput rates at Kittila to
2.0 million tonnes per annum (“mtpa”) from the current rate of 1.6 mtpa. This expansion includes the construction of a
1,044-metre deep shaft, a processing plant expansion as well as other infrastructure and service upgrades.

The expansion project is expected to increase the efficiency of the mine and maintain or decrease operating costs while
providing access to the deeper mining horizons. In addition, the shaft is expected to provide access to the mineral resources
located below 1,150 metres depth, where recent exploration programs have shown promising results.

The Kittila mine continued delivering strong performance in the fourth quarter of 2020, with production above forecast by
approximately 6,000 tonnes and delivered a record full year ore production of approximately 1.85 million tonnes. This
performance was driven by an improved fleet management and an increased usage of automation. Contracted development
negatively affected unit costs in 2020. In December 2020, Kittila terminated the contract for underground development and
this function will now be carried out by Company personnel. This transfer of responsibilities is expected to reduce mining
costs in 2021.

The mill expansion tie-in was completed from September 22, 2020 to October 22, 2020. The commissioning of the expanded
mill was completed ahead of schedule and the ramp-up towards the design capacity of 2.0 mtpa is on-going and on schedule
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under a new environmental permit. Two strategically important environmental construction projects to increase the mill
production rate to 2.0 mtpa, the NP4 tailings pond and the discharge waterline, were completed and commissioned in the
fourth quarter of 2020.

The Kittila shaft project advanced in the fourth quarter of 2020, though at a lower rate than forecast. The shaft sinking project
execution remains challenging due to travel restrictions related to the COVID-19 pandemic. Local resources have been added
to the shaft sinking contractor team and commissioning is now expected to be completed in the first half of 2022.

The budget for the Kittila expansion project was updated in the third quarter of 2020 and is still forecast to be between €190.0
to €200.0 million.

Proven and probable mineral reserves at the Kittila mine were approximately 4.1 million ounces at December 31, 2020.

Southern Business
Mexico — Pinos Altos Mine

In 2006, the Company completed the acquisition of the Pinos Altos property in northern Mexico, which was then an
advanced stage exploration property. Commercial production was achieved at the Pinos Altos mine in November 2009 and,
under current mine plans, the mine is expected to be in production through 2026. A shaft sinking project was completed in
June 2016 at the Pinos Altos mine and during 2018, the site transitioned into being a predominantly underground mining
operation.

Gold production in the full year 2020 decreased when compared to the prior-year period due to lower throughput levels
related to the government mandated suspension of operations in the second quarter of 2020 and due to lower grades related
to the adjustment of the Cerro Colorado mining sequence to manage challenging ground conditions.

At the Cubiro deposit, located nine kilometres northwest of the Pinos Altos mine site, a total of 136 metres of ramp
development was completed in the fourth quarter of 2020, bringing total underground development to 2,598 metres
completed to-date, and the Company is evaluating the potential to bring the deposit into production in 2022. The raise-boring
of the 14-foot diameter ventilation raise was completed in December 2020.

At the Sinter deposit, located approximately two kilometres northwest of the Pinos Altos mine site, production started in the
fourth quarter of 2020. The underground mine is expected to provide additional flexibility to the Pinos Altos operation
in 2021.

The Pinos Altos mine’s proven and probable mineral reserves (including satellite deposits) were approximately 0.9 million
ounces at December 31, 2020.

Mexico — Creston Mascota Mine

The 100% owned Creston Mascota mine is located approximately seven kilometres northwest of the Pinos Altos mine in
northern Mexico. First mining activity commenced at the Creston Mascota deposit in 2010 and commercial production was
achieved at the mine in March 2011. During 2017, the Bravo zone located south of the Creston Mascota facilities was added
to the mine plan. Construction activities continued through 2018 and mining at the main Bravo zone began in the third
quarter of 2018.

Creston Mascota open pit mineral reserves were depleted in the third quarter of 2020. Closure activities progressed on
schedule in the fourth quarter of 2020. The major closure activities are expected to be completed in the first quarter of 2021.
Minor residual leaching is expected to continue into the first quarter of 2021 under the progressive closure plan.

Mexico — La India Mine

Agnico Eagle acquired 100% of of Grayd Resource Corporation (“Grayd”) in January 2012. Grayd owned the La India project,
which is located approximately 70 kilometres northwest of the Pinos Altos mine in northern Mexico. In September 2012,
development and construction of the La India mine were approved by the Board and commercial production was achieved in
February 2014. Under current mine plans, the La India mine is expected to be in production through 2023.

There was a 16% decline in rainfall in the La India region in 2020 compared to 2019. This has resulted in lower water levels at
the La India mine site, which is expected to lead to reduced solution circulation on the heap leach pads from March until
June 2021. Mining and ore stacking will continue through that period and full leaching activities are expected to return to
more normalized levels in the second half of 2021.
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In order to help mitigate the lower water levels, the Company is drilling additional water wells, and is evaluating the
construction of an additional water storage facility and a second water dam in the Chipriona area.

The La India heap leach pad construction phase Il is approximately 70% complete and it is expected to be finished in the
second quarter of 2021. The environmental permit modification that includes the operation of the La India heap leach
expansion was approved by Mexican regulators in November 2020.

The evaluation work and scenario analysis on Chipriona and other sulphide opportunities are on-going and preliminary
results are expected later in 2021.

The La India mine’s proven and probable mineral reserves (including satellite deposits) were approximately 0.3 million
ounces at December 31, 2020.
Mexico — Santa Gertrudis Project

In November 2017, the Company acquired its 100% interest in the Santa Gertrudis property which is located approximately
180 kilometers north of Hermosillo in Sonora, Mexico.

The property was the site of historic heap leach operations that produced approximately 0.6 million ounces of gold at a grade
of 2.10 grams per tonne (“g/t”) gold between 1991 and 2000. The project also has a substantial surface infrastructure
already in place including pre-stripped pits, haul roads, water sources and buildings.

Extensive drilling totalling 32,500 metres by the Company at Santa Gertrudis in 2020 resulted in a 7% increase in the
indicated mineral resource estimate to 111,000 ounces of gold and 816,000 ounces of silver (5.8 million tonnes grading
0.60 g/t gold and 4.4 g/t silver) at open-pit (oxide) depth, and a 39% increase in the inferred mineral resource estimate, to
746,000 ounces of gold and 1.2 million ounces of silver (19.7 million tonnes grading 1.18 g/t gold and 1.9 g/t silver) at
open-pit (oxide) depth and 879,000 ounces of gold and 6.5 million ounces of silver (8.0 million tonnes grading 3.43 g/t gold
and 25.4 g/t silver) at underground (mostly sulphide) depth, as of December 31, 2020.
Key Performance Drivers
The key drivers of financial performance for Agnico Eagle include:

e the spot price of gold, silver, zinc and copper;

e production volumes;

e production costs; and

e US dollar/Canadian dollar, US dollar/Mexican peso and US dollar/Euro exchange rates.
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Spot Price of Gold, Silver, Zinc and Copper
GOLD ($ per ounce)
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2020 2019 % Change
High price $2,075 $1,557 33.3%
Low price $1,452 $1,266 14.7%
Average market price $1,770 $1,393 27.1%
Average realized price $1,788 $1,406 27.2%

In 2020, the average market price per ounce of gold was 27.1% higher than in 2019. The Company'’s average realized price
per ounce of gold in 2020 was 27.2% higher than in 2019.
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2020 2019 % Change
High price $29.86 $19.65 52.0%
Low price $11.64 $14.29 (18.5)%
Average market price $20.51 $16.21 26.5%
Average realized price $20.44 $16.38 24.8%
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In 2020, the average market price per ounce of silver was 26.5% higher than in 2019. The Company’s average realized price
per ounce of silver in 2020 was 24.8% higher than in 2019.
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Agnico Eagle’s average realized price year-over-year for zinc decreased by 8.8% and the average realized price year-over-year
for copper increased by 6.9%. Significant quantities of by-product metals are produced by the LaRonde mine (silver, zinc
and copper) and the Pinos Altos mine (silver).

Net by-product (primarily silver, zinc and copper) revenue is treated as a reduction of production costs in calculating total
cash costs per ounce of gold produced on a by-product basis and all-in sustaining costs per ounce of gold produced on a
by-product basis.

The Company has never sold gold forward, allowing the Company to take full advantage of rising gold prices. Management
believes that low cost production is the best protection against a decrease in gold prices.
Production Volumes and Costs

Changes in production volumes have a direct impact on the Company’s financial results. Total payable production of gold was
1,736,568 ounces in 2020, a decrease of 2.6% compared with 1,782,147 ounces in 2019. The decrease was primarily due
to the temporary shutdowns or reduced activity levels as a result of measures taken by the Quebec and Mexican governments
related to the COVID-19 pandemic. Partially offsetting the overall decrease in gold production was an increase in tonnage
processed at the Meliadine mine which achieved commercial production during the second quarter of 2019, and an increase
in tonnage and gold grade processed at the Kittila mine.

Production costs are discussed in detail in the Results of Operations section below.

Foreign Exchange Rates (Ratio to US$)

The exchange rate of the Canadian dollar, Mexican peso and Euro relative to the US dollar is an important financial driver for
the Company for the following reasons:

e all revenues are earned in US dollars;

e asignificant portion of operating costs at the LaRonde and Meadowbank Complexes, Goldex, Canadian Malartic, and
Meliadine mines are incurred in Canadian dollars;

e asignificant portion of operating costs at the Pinos Altos, Creston Mascota and La India mines are incurred in Mexican
pesos; and

e a significant portion of operating costs at the Kittila mine are incurred in Euros.
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The Company mitigates part of its foreign currency exposure by using currency hedging strategies.
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On average, the Canadian dollar and Mexican peso weakened relative to the US dollar in 2020 compared with 2019,
decreasing costs denominated in the local currency when translated into US dollars for reporting purposes. On average, the
Euro strengthened relative to the US dollar in 2020 compared with 2019, increasing costs denominated in the local currency
when translated into US dollars for reporting purposes.

Results of Operations

Agnico Eagle reported net income of $511.6 million, or $2.12 per share, in 2020 compared with net income of
$473.2 million, or $2.00 per share, in 2019. In 2018, the Company reported net loss of $326.7 million, or $1.40 per share.
Agnico Eagle reported adjusted net income of $451.6 million, or $1.87 per share, in 2020 compared with adjusted net
income of $229.4 million, or $0.97 per share, in 2019. In 2018, the Company reported adjusted net income of $71.9 million,
or $0.31 per share. In 2020, operating margin increased to $1,714.0 million from $1,247.2 million in 2019. In 2018,
operating margin was $1,030.9 million.

Revenues from Mining Operations

Revenues from mining operations increased by $643.2 million, or 25.8%, to $3,138.1 million in 2020 from $2,494.9 million
in 2019 primarily due to a 27.2% increase in the average realized price of gold between periods. Revenues from mining
operations were $2,191.2 million in 2018.

Revenues from the Northern Business increased by $615.8 million, or 30.0%, to $2,668.8 million in 2020 from
$2,053.0 million in 2019 primarily due to a higher average realized price of gold. Revenues from the Southern Business
increased by $27.4 million, or 6.2%, to $469.3 million in 2020 from $441.9 million in 2019, primarily due to a higher average
realized price of gold. Revenues from the Northern Business were $1,739.2 million and revenues from the Southern
Business were $452.0 million in 2018.

Sales of precious metals (gold and silver) accounted for 99.5% of revenues from mining operations in 2020, an increase from
98.9% in 2019 and 98.4% in 2018. The increase in the percentage of revenues from precious metals in 2020 compared with
2019 was primarily due to a higher average realized price of gold.
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The table below sets out revenues from mining operations, production volumes and sales volumes by metal:

2020 2019 2018

(thousands of United States dollars)

Revenues from mining operations:

Gold $3,047,344  $2,393,869 $2,080,545
Silver 74,025 73,312 75,310
Zinc 1,970 14,711 14,397
Copper 14,774 13,000 20,969
Total revenues from mining operations $3,138,113 $2494,892 $2191,221

Payable production:

Gold (ounces) 1,736,568 1,782,147 1,626,669
Silver (thousands of ounces) 3,365 4,310 4,524
Zinc (tonnes) 6,259 13,161 7,864
Copper (tonnes) 3,069 3,397 4,193

Payable metal sold:

Gold (ounces) 1,724,538 1,755,334 1,629,785
Silver (thousands of ounces) 3,481 4271 4,545
Zinc (tonnes) 5,010 12,292 8,523
Copper (tonnes) 3,062 3,390 4,195

Revenues from gold increased by $653.5 million or 27.3% in 2020 compared with 2019 primarily due to an 27.2% increase
in the average realized price of gold. The Company’s average realized price of gold increased to $1,788 in 2020 compared to
$1,406 in 2019, and the sales volume of gold increased to 1,693,029 ounces in 2020 compared to 1,691,300 ounces
in 2019.

Revenues from silver increased by $0.7 million or 1.0% in 2020 compared with 2019 primarily due to a 24.8% increase in
the average realized price of silver to $20.44 in 2020 from $16.38 in 2019. Revenues from zinc decreased by $12.7 million or
86.6% to $2.0 million in 2020 compared with $14.7 million in 2019 primarily due to a 59.2% decrease in the sales volume of
zinc between periods. Revenues from copper increased by $1.8 million or 13.6% in 2020 compared with $13.0 million in
2019 primarily due to a 6.9% increase in the average realized price of copper, partially offset by a 9.7% decrease in the sales
volume of copper between periods.

Production Costs

Production costs increased to $1,424.2 million in 2020 compared with $1,247.7 million in 2019 primarily due to the
contribution of mining and milling costs from the Meliadine mine, which achieved commercial production during the second
quarter of 2019, and higher open pit mining costs at the Meadowbank Complex which resulted from the transition of mining
operations to the Amarugq satellite deposit. Partially offsetting the overall increase was a decrease in the mining costs at the
LaRonde Complex as a result of the Company’s automation strategy, which improved productivity. Production costs were
$1,160.4 million in 2018.

Note:

(i) For the year ended December 31, 2020, excludes 31,509 ounces of payable production of gold sold associated with the IVR deposit at the Meadowbank Complex, the Tiriganiaq
open pit deposit at the Meliadine mine and the Barnat deposit at the Canadian Malartic mine which were sold prior to the achievement of commercial production. For the year
ended December 31, 2019, excludes 64,034 ounces of payable production of gold sold associated with the Meliadine mine, the Amarugq satellite deposit at the Meadowbank
Complex and the Barnat deposit at the Canadian Malartic mine which were sold prior to the achievement of commercial production.
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The table below sets out production costs by mine:

2020 2019 2018
(thousands of United States dollars)

LaRonde mine $ 169,824 § 215,012 $ 228,294
LaRonde Zone 5 mine 47899 41,212 12,991
LaRonde Complex 217,723 256,224 241,285
Lapa mine - 2,844 27,870
Goldex mine 82,654 82,533 78,533
Meadowbank Complex 284,976 180,848 211,147
Meliadine mine 245,700 142,932 -
Canadian Malartic mine (attributable 50%) 195,312 208,178 199,761
Kittila mine 169,884 142,517 157,032
Pinos Altos mine 124,678 130,190 138,362
Creston Mascota mine 35,088 35,801 37,270
La India mine 68,137 65,638 69,095
Total production costs $1,424,152  $1,247,705  $1,160,355

Production costs at the LaRonde mine were $169.8 million in 2020, a 21.0% decrease compared with 2019 production
costs of $215.0 million. This reduction was primarily due to the temporary suspension of mining activities in the West mine
area during the first quarter of 2020 to complete additional ground support work resulting in lower mine and mill production
costs, and the temporary suspension of mining activities at the Company’s Quebec mines (the “Quebec Operations
Suspension”) to comply with the order by the Government of Quebec, issued on March 23, 2020, (the “Quebec Order”) to
close all non-essential businesses made in response to the COVID-19 pandemic. During 2020, the LaRonde mine processed
an average of 4,661 tonnes of ore per day compared with 5,636 tonnes of ore per day during 2019. The decrease in
throughput was primarily due to the Quebec Operations Suspension. Production costs per tonne decreased to C$133 in
2020 compared with C$139 in 2019 primarily due to lower production costs as noted above and the timing of inventory sales.
Minesite costs per tonne increased to C$127 in 2020 compared with C$125 in 2019 primarily due to lower throughput.

Production costs at the LZ5 mine were $47.9 million in 2020, a 16.2% increase compared to $41.2 million in 2019 primarily
due to higher underground and mill production costs and the timing of inventory sales, partially offset by the Quebec
Operations Suspension. During 2020, the LZ5 mine processed an average of 2,645 tonnes of ore per day compared with
2,384 tonnes of ore per day during 2019. The increase in throughput between periods was primarily due to the Company’s
automation strategy, which improved productivity. Production costs per tonne increased to C$66 in 2020 compared with
C$63 in 2019 due to higher production costs as noted above and the timing of inventory sales. Minesite costs per tonne
decreased to C$65 in 2020 compared with C$66 in 2019, primarily due to higher throughput.

Production costs at the Goldex mine were $82.7 million in 2020, compared to $82.5 million in 2019. During 2020, the
Goldex mine processed an average of 7,254 tonnes of ore per day compared with 7,630 tonnes of ore per day processed
during 2019. The decrease in throughput between periods was primarily due to the Quebec Operations Suspension.
Production costs per tonne and minesite costs per tonne increased to C$41 in 2020, compared to C$39 in 2019, primarily
due to lower throughput during the year.

Production costs at the Meadowbank Complex were $285.0 million in 2020, a 57.6% increase compared with 2019
production costs of $180.8 million primarily due to higher contractor and maintenance costs, higher long-haul trucking costs
attributable to the transport of ore from the Amaruq satellite deposit to the Meadowbank mill, partially offset by an increase in
capitalized deferred stripping costs. During 2020, the Meadowbank Complex processed an average of 7,113 tonnes of ore
per day compared with 7,731 tonnes of ore per day during 2019. The decrease in throughput is due to an increase in the
proportion of commercial production volume processed in 2020 as compared to 2019, which resulted in a higher proportion
of mill operation days attributed to production tonnage in 2020. Production costs per tonne increased to C$154 in 2020
compared with C$101 in 2019 primarily due to higher open pit mining costs and ore transport costs, partially offset by an
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increase in capitalized deferred stripping costs. Minesite costs per tonne increased to C$148 in 2020 compared with C$103
in 2019 primarily due to the factors noted above.

During 2020, the Meliadine mine processed an average of 3,813 tonnes per day and incurred production costs of
$245.7 million. In 2020, production costs per tonne were C$244 and minesite costs per tonne were C$240. As the Meliadine
mine achieved commercial production during May 2019, the comparison to the previous year is not meaningful.

Attributable production costs at the Canadian Malartic mine were $195.3 million in 2020, a 6.2% decrease compared with
2019 production costs of $208.2 million, primarily due to the Quebec Operations Suspension, partially offset by an increase
in rehandling costs. During 2020, the Canadian Malartic mine processed an average of 56,832 tonnes of ore per day on a
100% basis compared with 57,669 tonnes of ore per day in 2019. The decrease in throughput between periods was primarily
due to the Quebec Operations Suspension. Production costs per tonne and minesite costs per tonne increased to C$27 in
2020 compared with C$26 in 2019, primarily due to lower throughput levels between periods.

Production costs at the Kittila mine were $169.9 million in 2020, a 19.2% increase compared with 2019 production costs of
$142.5 million, primarily due to an increase in contractor costs related to underground development, higher mill
maintenance costs, higher ground support costs and higher royalty payments that resulted from higher average realized gold
prices. During 2020, the Kittila mine processed an average of 4,650 tonnes of ore per day compared with 4,359 tonnes of ore
per day during 2019, where autoclave relining required the mill to be shutdown for 58 days. Production costs per tonne
increased to €87 in 2020 compared with €80 in 2019 due to the factors noted above, partially offset by increased throughput.
Minesite costs per tonne increased to €86 in 2020 compared with €76 in 2019 due to the factors noted above.

Production costs at the Pinos Altos mine were $124.7 million in 2020, a 4.2% decrease compared with 2019 production
costs of $130.2 million due to the temporary suspension of mining activities (the “Mexican Operations Suspension”) to
comply with the order issued by the Government of Mexico on April 2, 2020 (the “Decree”) to suspend operations of all
non-essential businesses in response to the COVID-19 pandemic and the weakening of the Mexican peso relative to the US
dollar. During 2020, the Pinos Altos mine mill processed an average of 4,532 tonnes of ore per day compared with the
5,214 tonnes of ore per day during 2019. The decrease in throughput is primarily due to the Mexican Operations Suspension.
In 2020, approximately 137,664 tonnes of ore were stacked on the Pinos Altos mine leach pad, compared with
approximately 103,500 tonnes of ore stacked in 2019. The higher tonnage of ore at the leach pad was primarily due to mine
sequencing. Production costs per tonne increased to $69 in 2020 compared with $65 in 2019, primarily due to lower
throughput and the timing of inventory sales. Minesite costs per tonne of $66 in 2020 were the same compared to 2019.

Production costs at the Creston Mascota mine were $35.1 million in 2020, a 2.0% decrease compared with 2019 production
costs of $35.8 million, primarily due to a decrease in mining and heap leach activities as the mine approached the end of
operations. During 2020, approximately 386,700 tonnes of ore were stacked at the Creston Mascota mine compared with
approximately 1,066,900 tonnes of ore stacked in 2019. The decrease in tonnage of ore stacked was primarily due to the
depletion of the Bravo pit during 2020 as the mine approached the end of operations. Production costs per tonne increased
to $67 in 2020 compared with $34 in 2019 primarily due to lower tonnage of ore stacked and the timing of inventory sales.
Minesite costs per tonne increased to $54 in 2020 compared with $33 in 2019 primarily due to the factors noted above, other
than the timing of inventory sales.

Production costs at the La India mine were $68.1 million in 2020, a 3.8% increase compared with 2019 production costs of
$65.6 million primarily due to the timing of inventory sales, partially offset by a decrease in open pit and heap leach
production costs. During 2020, the La India mine stacked approximately 5,525,500 tonnes of ore on the leach pad
compared with approximately 5,402,400 tonnes of ore stacked in 2019. The increase in tonnage of ore stacked was primarily
due to the improvements made to the crushing circuit during the year. Production costs per tonne of $12 were the same
between 2020 and 2019. Minesite costs per tonne decreased to $12 in 2020 compared with $13in 2019 primarily due to an
increase in tonnes of ore stacked at the heap leach.
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Total production costs per ounce of gold production, representing the weighted average of all of the Company’s producing
mines, increased to $838 in 2020 compared with $735 in 2019 and $713 in 2018. Total cash costs per ounce of gold
produced on a by-product basis increased to $775 in 2020 compared with $673 in 2019 and $637 in 2018. Total cash costs
per ounce of gold produced on a co-product basis increased to $838 in 2020 compared with $745 in 2019 and $710 in
2018. Set out below is an analysis of the change in total production costs per ounce and cash costs per ounce at each of the
Company’s mining operations.

¢ At the LaRonde mine, total production costs per ounce of gold produced decreased to $589 in 2020 compared with
$627 in 2019 primarily due to the temporary suspension of mining activities in the West mine area during the first
quarter of 2020 to complete additional ground support work resulting in lower mine and mill production costs and the
Quebec Operations Suspension. Production costs per ounce of gold produced were positively impacted by the
Company’s automation strategy which improved productivity and the timing of inventory sales, partially offset by a
decrease in gold production. Total cash costs per ounce of gold produced on a by-product basis increased to $466 in
2020 compared with $464 in 2019 primarily due to a decrease in zinc concentrate revenue. Total cash costs per
ounce of gold produced on a co-product basis decreased to $643 in 2020 compared with $660 in 2019 primarily due
to the factors noted above, other the decrease in zinc concentrate revenue and lower underground production costs
resulting from the Company’s automation strategy which improved productivity.

e Atthe LZ5 mine, total production costs per ounce of gold produced increased to $777 in 2020 compared with $689 in
2019, primarily due to higher underground production costs and the timing of inventory sales, partially offset by a
3.1% increase in gold production. The increase in gold production in 2020 is primarily due to the Company’s
automation strategy which improved productivity, partially offset by the Quebec Operations Suspension. Total cash
costs per ounce of gold produced on a by-product basis increased to $755 in 2020 compared with $722 in 2019 due
to the factors noted above. Total cash costs per ounce of gold produced on a co-product basis increased to $759 in
2020 compared with $725 in 2019 due to the factors noted above.

e At the Goldex mine, total production costs per ounce of gold produced increased to $648 in 2020 compared with
$586 in 2019 primarily due to a 9.5% decrease in gold production resulting from the Quebec Operations Suspension.
Total cash costs per ounce of gold produced on a by-product basis increased to $634 in 2020 compared with $584 in
2019 due to the decrease in gold production noted above. Total cash costs per ounce of gold produced on a
co-product basis increased to $634 in 2020 compared with $584 in 2019 due to the decrease in gold production
noted above.

e At the Meadowbank Complex, total production costs per ounce of gold produced increased to $1,436 in 2020
compared with $1,143 in 2019 primarily due to higher long-haul trucking costs attributable to the transport of ore
from the Amaruq satellite deposit to the Meadowbank mill and higher contractor and temporary worker costs due to
measures taken in response to the COVID-19 pandemic, partially offset by a 25.4% increase in gold production. Total
cash costs per ounce of gold produced on a by-product basis increased to $1,404 in 2020 compared with $1,152 in
2019 due to the factors noted above. Total cash costs per ounce of gold produced on a co-product basis increased to
$1,411 in 2020 compared with $1,161 in 2019 due to the factors noted above.
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¢ |n 2020, total production costs per ounce of gold produced at the Meliadine mine were $786. Total cash costs per
ounce of gold produced on a by-product basis were $774 and total cash costs per ounce of gold produced on a
co-product basis were $776 in 2020. In response to the COVID-19 pandemic, activity levels at the Meliadine mine
were reduced from the end of March 2020 to early June 2020. The mill was gradually ramped-up through April and
May to achieve more normal operating levels in June. The reduction in activities for most of the second quarter of
2020 caused a reduction in production and an increase in unit production costs. As the Meliadine mine achieved
commercial production during May 2019, the comparison to the previous year is not meaningful.

e At the Canadian Malartic mine, total production costs per ounce of gold produced increased to $736 in 2020
compared with $628 in 2019 primarily due to a 20.0% decrease in the production of gold resulting from the Quebec
Operations Suspension. Total cash costs per ounce of gold produced on a by-product basis increased to $723 in 2020
compared with $606 during 2019 due to the factor noted above. Total cash costs per ounce of gold produced on a
co-product basis increased to $750 in 2020 compared with $626 during 2019 due to the factor noted above.

¢ Atthe Kittila mine, total production costs per ounce of gold produced increased to $816 in 2020 compared with $766
in 2019 primarily due to an increase in contractor costs related to underground development, higher mill
maintenance costs, higher ground support costs and higher royalty payments related to higher average realized gold
price, partially offset by an 11.8% increase in gold produced during the year. Total cash costs per ounce of gold
produced on a by-product basis increased to $805 in 2020 compared with $736 in 2019 due to the factors noted
above. Total cash costs per ounce of gold produced on a co-product basis increased to $806 in 2020 compared with
$737 in 2019 due to the factors noted above.

e At the Pinos Altos mine, total production costs per ounce of gold produced increased to $1,086 in 2020 compared
with $839 in 2019 primarily due to a 26.0% decrease in gold production resulting from the Mexican Operations
Suspension, partially offset by associated lower underground production costs and the weakening of the Mexican
peso relative to the US dollar. Total cash costs per ounce of gold produced on a by-product basis increased to $749 in
2020 compared with $639 in 2019 primarily due to the factors noted above. Total cash costs per ounce of gold
produced on a co-product basis increased to $1,050 in 2020 compared with $867 in 2019 due to the factors
noted above.

e Atthe Creston Mascota mine, total production costs per ounce of gold produced increased to $909 in 2020 compared
to $740 in 2019 primarily due to a 20.2% decrease in gold production resulting from the Mexican Operations
Suspension and the depletion of the Bravo pit as the mine approached the end of operations, partially offset by the
weakening of the Mexican peso relative to the US dollar. Total cash costs per ounce of gold produced on a by-product
basis increased to $605 in 2020 compared with $554 in 2019 due to the factors noted above. Total cash costs per
ounce of gold produced on a co-product basis increased to $867 in 2020 compared with $754 in 2019 due to the
factors noted above.

e At the La India mine, total production costs per ounce of gold produced increased to $802 in 2020 compared with
$799 in 2019 primarily due to the timing of inventory sales, partially offset by a decrease in heap leach costs and open
pit production costs and an increase in gold production. The increase in gold production is due to increased ore
stacking in the third and fourth quarter of 2020, partially offset by the Mexican Operations Suspension. Total cash
costs per ounce of gold produced on a by-product basis decreased to $788 in 2020 compared with $823 in 2019 due
to a decrease in heap leach and open pit production costs. Total cash costs per ounce of gold produced on a
co-product basis decreased to $803 in 2020 compared with $849 in 2019 due to the factors noted above.

Exploration and Corporate Development Expense

Exploration and corporate development expense increased by 8.3% to $113.5 million in 2020 from $104.8 million in 2019.
Exploration and corporate development expense was $137.7 million in 2018.

A summary of the Company’s significant 2020 exploration and corporate development activities is set out below:

e Exploration expenses at various mine sites decreased by 15.1% to $10.2 million in 2020 compared with 2019
primarily due to lower expensed exploration drilling at various satellite projects at the Goldex and La India mines.

e Exploration expenses in Canada increased by 82.6% to $46.5 million in 2020 compared with 2019 primarily due to
higher expensed exploration drilling at the Odyssey and Upper Beaver projects.

e Exploration expenses in Latin America decreased by 15.1% to $20.4 million in 2020 compared with 2019 primarily
due to decreased exploration at the Santa Gertrudis and El Barquefio projects, partially offset by increased exploration
at the Morelos Sur project in Mexico.
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e Exploration expenses in the United States decreased by 38.2% to $5.1 million in 2020 compared with 2019 primarily
due to decreased exploration at the Gilt Edge project in South Dakota.

e Exploration expenses in Europe decreased by 6.1% to $5.9 million in 2020 compared with 2019 primarily due to
decreased exploration at the Barsele project.

e Corporate development and project evaluation expenses decreased by 11.5% to $25.5 million in 2020 compared with
2019 primarily due to decreased project evaluation expenses at the Cubiro project near the Pinos Altos mine.

The table below sets out exploration expense by region and total corporate development expense:

2020 2019 2018
(thousands of United States dollars)

Mine sites $ 10,203 $ 12,018 $ 20,542
Canada 46,475 25,458 46,420
Latin America 20,350 23,960 26,897
United States 5,142 8,317 6,082
Europe 5,855 6,238 12,368
Corporate development and project evaluation expenses 25,467 28,788 25,361
Total exploration and corporate development expense $113,492 $104,779 $137,670

Amortization of Property, Plant and Mine Development

Amortization of property, plant and mine development expense increased to $631.1 million in 2020 compared with
$546.1 million in 2019 and $553.9 million in 2018. The increase in amortization of property, plant and mine development
between 2020 and 2019 was primarily due to the contribution of a full year of amortization from the Meliadine mine, which
commenced commercial production during May 2019, the achievement of commercial production at the Barnat deposit
during the year and higher throughput a