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ARC Resources Ltd. (“ARC”)  
is a Canadian oil and gas 
producer committed to delivering 
strong operational and financial 
performance and upholding 
values of operational excellence 
and responsible development. 

With operations across western 
Canada, ARC’s portfolio is made 
up of resource-rich properties 
that provide near and long-term 
investment opportunities.

ARC pays a monthly dividend  
to shareholders and its common 
shares trade on the Toronto 
Stock Exchanges under the 
symbol ARX. 

CORPORATE 
PROFILE
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OUR PATH

In 2016, ARC will celebrate  
its 20th anniversary.  
Throughout our history our track record  
of success has been founded on consistent  
values and principles and a long-term vision.  
With a clear line of sight to future value  
creation we have been transforming our 
business through an increased focus  
on Montney development since 2005.  
As we move forward we are well  
positioned to execute on our long-term  
plans and remain committed to our  
strategic path. 
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OUR 
TEAM

“ We believe in team work, disciplined 
decision-making and continuous 
learning. We insist on being better 
tomorrow than we are today.  
We are committed to delivering  
long-term value to our shareholders. “ 

MYRON STADNYK 
President and Chief Executive Officer

DAVID CAREY 
Senior Vice President, Capital Markets

LARA CONRAD 
Vice President, Engineering

NEIL GROENEVELD 
Vice President, Geosciences & Exploration

LISA OLSEN 
Vice President, Human Resources

KRIS BIBBY 
Vice President, Finance

WAYNE LENTZ 
Vice President, Strategy & Business Development
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Technical expertise and  
a proven ability to execute 
defines our unique culture. 
Our team is managing for 
today while strategically 
planning for our future. 

VAN DAFOE 
Senior Vice President and Chief Financial Officer 

KAREN NIELSEN 
Vice President, Operations

BEVIN WIRZBA 
Senior Vice President, Business Development

TERRY ANDERSON 
Senior Vice President and Chief Operating Officer

SEAN CALDER 
Vice President, Production

LISA OLSEN 
Vice President, Human Resources

KRIS BIBBY 
Vice President, Finance

WAYNE LENTZ 
Vice President, Strategy & Business Development



Twelve Months Ended December 31
Cdn$ millions, except per share and boe amounts

FINANCIAL AND  
OPERATIONAL HIGHLIGHTS

Financial 2015 2014 2013
Funds from operations (1) 773.4 1,124.0 861.8 
 Per share (2) 2.27 3.54 2.76
Net income (loss) (342.7) 380.8 240.7
 Per share (2) (1.01) 1.20 0.77
Dividends 410.5 380.2 374.0 
 Per share (2) 1.20 1.20 1.20
Capital expenditures, before land and net property acquisitions (dispositions) 541.6 945.5 859.9
Total capital expenditures, including land and net property acquisitions (dispositions) 473.9 1,042.0 820.8
Net debt outstanding (3) 985.1 1,255.9 1,011.5
Shares outstanding, weighted average diluted 340.5 317.2 311.9
Shares outstanding, end of period 347.1 319.4 314.1

Operating
Production   
 Crude oil (bbl/d) 32,762 36,525 32,784
 Condensate (bbl/d) 3,430 3,667 2,251
 Natural gas (MMcf/d) 444.9 406.1 349.4
 NGLs (bbl/d) 3,819 4,518 2,811
 Total (boe/d) (4) 114,167 112,387 96,087
Average realized prices, prior to hedging
 Crude oil ($/bbl) 53.53 90.64 88.90
 Condensate ($/bbl) 53.84 93.81 94.13
 Natural gas ($/Mcf) 2.88 4.76 3.45
 NGLs ($/bbl) 10.70 39.45 36.25
 Oil equivalent ($/boe) (4) 28.57 51.31 46.15
Operating netback ($/boe) (5)

 Commodity and other sales 28.65 51.38 46.31
 Royalties (2.48) (7.26) (6.36)
 Transportation expenses (2.33) (2.23) (1.72)
 Operating expenses (7.15) (8.88) (9.66)
 Netback before hedging 16.69 33.01 28.57
 Realized hedging gain (loss) (6) 4.46 (0.65) 0.45
 Netback after hedging 21.15 32.36 29.02

Reserves (company gross) (7) 

Proved plus probable reserves 
 Crude oil and NGL (Mbbl) 199,826 192,489 194,064
 Natural gas (Bcf) 2,922 2,882 2,639
 Total (Mboe) 686,851 672,748 633,864

Trading Statistics (8)

High price 25.87 33.68 29.95
Low price 15.39 22.70 23.12
Close price 16.70 25.16 29.57
Average daily volume (thousands) 1,832 1,344 1,064
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(1)   Funds from operations does not have a standardized meaning under Canadian Generally Accepted Accounting Principles (“GAAP”). See “Additional GAAP Measures” 
in the MD&A for the years ended December 31, 2015, 2014 and 2013.

(2) Per share amounts (with the exception of dividends) are based on weighted average diluted shares.
(3) Net debt does not have a standardized meaning under GAAP. See “Additional GAAP Measures” in the MD&A for the years ended December 31, 2015, 2014 and 2013.
(4)  We have adopted the standard of 6 Mcf: 1 barrel when converting natural gas to boe. Boes may be misleading, particularly if used in isolation. A boe conversion ratio 

of 6 Mcf to one barrel is based on an energy equivalency conversion method primarily applicable at the burner tip. Given that the value ratio based on the current 
price of crude oil as compared to natural gas is significantly different than the energy equivalency of the 6:1 conversion ratio, utilizing the 6:1 conversion ratio may be 
misleading as an indication of value.

(5) Operating netback does not have a standardized meaning under GAAP. See “Non-GAAP Measures” in the MD&A for the years ended December 31, 2015, 2014 and 2013.
(6) Includes realized cash gains and losses on commodity risk management contracts. 
(7) Company gross reserves are gross interest prior to deduction of royalty burdens and without including any royalty interest.
(8) Trading prices are stated in Canadian dollars and based on intra-day trading.
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OUR 
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ARC has a balanced portfolio 
of crude oil, natural gas and 
natural gas liquids assets, 
providing optionality through 
all commodity price cycles. 
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SASKATCHEWAN 

    (1) 2015 production includes 
  Manitoba production, which was  
sold in the fourth quarter of 2015.
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“ Our business is 
dynamic and remains 
highly competitive,  
even in today’s market. 
The actions we have 
taken in 2015,  
not only sustain  
our momentum,  
but position us for  
an even stronger  

future. “

MESSAGE TO  
SHAREHOLDERS

MYRON M. STADNYK
President & Chief Executive Officer
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IN 2015, ARC HAD ONE OF ITS BEST YEARS OF OPERATIONAL PERFORMANCE ON 
RECORD, DESPITE A CHALLENGING YEAR FOR OUR INDUSTRY WHERE COMMODITY 
PRICES REACHED DECADE LOWS. WE CONTINUED TO MANAGE OUR BUSINESS FOR 
THE LONG TERM. OUR PRACTICE THROUGH ALL CYCLES OF MAINTAINING A STRONG 
BALANCE SHEET AND CAPITAL DISCIPLINE PREPARES US TO WEATHER THIS CYCLE 
BETTER THAN MANY OF OUR PEERS. AS WE CELEBRATE OUR 20TH YEAR IN 2016, 
THIS IS NOT THE FIRST TIME OUR TEAM AND OUR BUSINESS HAS BEEN TESTED.  
THE WORK ACCOMPLISHED BY OUR TEAM IN 2015, HAS STRENGTHENED OUR 
BUSINESS AND FURTHERED OUR STRATEGIC VISION. WITH CHALLENGE COMES 
OPPORTUNITY, AND FOR ARC 2015 WAS A YEAR OF NEW TECHNICAL LEARNINGS, 
CAPITAL AND OPERATING COST REDUCTIONS, SIGNIFICANT COUNTER-CYCLICAL 
LAND ADDITIONS AND EFFICIENCY GAINS. THESE LEARNINGS AND ADVANCEMENTS 
ENSURE THAT WE WILL EMERGE FROM THIS CYCLE STRONGER THAN EVER. 

We took immediate action as commodity prices rapidly 
deteriorated at the onset of the year, and made bold 
decisions that enabled continued success. In January 
2015, ARC was one of the first among our peers to raise 
equity to support our capital activities over the long term. 
In a bought deal financing, we raised $386 million of net 
proceeds. The proceeds from the financing allowed us to 
advance key strategic projects in the Montney, including 
the Sunrise gas plant, the Tower oil facility and the 2017 
Dawson Phase III gas plant. We halted drilling operations 
early in the year to allow service cost reductions to be 
negotiated with service providers. In the second quarter, 
we announced a 37 per cent reduction to our capital 
budget to $550 million. Throughout the year our team 
continued to aggressively manage costs and capture 
efficiency gains. The success of these efforts is evident 
by the achievement of decade low operating costs and 
exceptional finding and development costs. 

To ensure we maintain our strong financial position, 
subsequent to year-end 2015, ARC reduced its 2016 
capital budget to $390 million and the monthly dividend 
from $0.10 per share to $0.05 per share. The right-sizing 
of the capital program and the dividend reduces ARC’s 
funding requirements and better aligns with expected 
funds from operations at current commodity prices.  
The dividend has been an essential part of our  
business strategy since inception, and ARC remains 
committed to paying a dividend as a component  
of creating long-term value for shareholders.  
Finally, we took these collective actions without losing 
sight of our long-term objectives or sacrificing the  
safety of our people or environmental performance.

In the past five years, 
ARC has increased 
production by  
approximately  
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2015 Performance
In 2015, ARC delivered its sixth consecutive year of 
record production, completed construction of the Sunrise 
gas plant and replaced approximately 190 per cent of 
produced reserves through the drill bit. All of this was 
accomplished despite the reduced capital budget and 
while holding net debt within targeted levels. During the 
year, we only invested in those projects that provided  
the highest rates of return. Additionally, we continued  
to optimize our portfolio, divesting non-core, non-strategic 
assets while simultaneously adding to our land position 
in the Montney, which now totals approximately 
1,200 square miles.

Financial Highlights
Through the challenging commodity price environment  
in 2015, ARC maintained a strong balance sheet and 
financial flexibility, and continued to live within our means.  
During the year, the WTI crude oil price and AECO natural 
gas price averaged approximately 50 and 40 percent lower 
than 2014, respectively. Weakening in both commodity 
prices was largely the result of persistent supply/demand 
imbalances. Despite production growth in 2015, ARC’s full 
year funds from operations decreased 30 per cent  
to approximately $773 million or $2.27 per share, due  
to the lower commodity prices. Cash flow was supported 
by strong realized hedging gains of $186 million.  
ARC closed the year with net debt of $985 million,  
and net debt to annualized funds from operations  
of 1.3 times. We continue to target long-term debt levels 
within the range of 1.0 to 1.5 net debt to annualized funds 
from operations. 

Operational Highlights
In 2015, ARC executed a capital program of $550 million, 
advancing Montney development and achieving record 
annual average production of approximately  
114,200 boe per day. This represents a modest two  
per cent increase in year-over-year production, which  
is a significant achievement given the reduced capital 
program and the divestment of approximately  
4,900 boe per day of non-core production. We drilled  
60 gross operated wells, and replaced 190 per cent  
of produced reserves through the drill bit. We ended the 
year with proved plus probable reserves of 687 MMboe,  
a two per cent increase relative to 2014. Impressively, 
these additions were achieved at low finding and 
development costs of $6.97 per boe for proved plus 
probable reserves. 

ARC’s focus on cost management and operating as a 
low cost producer was in place long before the current 
downturn in commodity prices. In 2015, we aggressively 
managed our cost structure and sought improvements  
to operational efficiencies across our business.  
We realized decade low operating costs of $7.15 per boe, 
representing a decrease of approximately 20 per cent 
relative to 2014. 

Our Montney assets were once again the centrepiece of 
the capital program with 85 per cent of the total budget 
directed to those areas. Construction was completed at 
the Sunrise Gas plant in the third quarter of the year.  
As the fifth ARC owned and operated processing facility 
in the Montney region, Sunrise is a leading example of 
the facility and project management expertise within our 
team. The plant was brought on-stream ahead of schedule 
and under budget, smoothly ramping up to operating 
capacity. Similarly, we completed the expansion of the 
Tower oil battery as planned in the fourth quarter of 2015. 

in 2015

Achieved decade low 
operating costs of

$7.15 per boe
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The expansion effectively doubled liquids production in 
the Tower area. Owning and operating our own facilities 
is central to our strategy of being a low cost producer, 
as it allows us to better control our operating costs and 
to strategically plan future development. In the latter 
part of 2015, we initiated construction of Phase III of 
the Dawson gas plant. Expected to be on-stream in late 
2017, the plant supports further growth in the Dawson 
area. Improvements were also made during the year in 
well design and completions. Tower well performance, in 
particular, continued to be exceptional. In 2015, ARC drilled 
a total of 22 gross operated oil wells at Tower. The wells 
were brought on-production late in the year to coincide 
with the start-up of the Tower oil battery expansion.  
Three of these wells have surpassed total cumulative 
production of 100,000 barrels of oil in under four months, 
and are some of the best oil wells in western Canada. 

ARC divested non-core, non-strategic assets in 2015 for 
total proceeds of approximately $90 million. Divested 
assets included shallow gas areas located in southern 
Alberta and ARC’s assets in Manitoba. Simultaneously,  
ARC grew its Montney land base by approximately  
210 net sections, through Crown land and tuck-in 
acquisitions, which complement our existing land base.  
At year-end, ARC held a total of approximately  
1,200 net Montney sections. At our highly prospective 
Attachie Montney oil and liquids-rich natural gas asset,  
we added over 100 net Montney sections. 

Continued Transition to the Montney
Each year our conviction in the Montney strengthens 
as asset performance exceeds expectations. Canadian 
producers are no longer only competing within the 
Western Canadian Sedimentary Basin, but with leading 
resource plays across North America. The high quality 
and cost efficient nature of ARC’s Montney assets 
provide competitive economics, which stand up against 
leading North American plays and producers. An updated 
Independent Resources Evaluation in 2015 for our 
Northeast British Columbia and Pouce Coupe assets 
realized a significant year-over-year increase in the 
identified resource base in the region. The identified  
TPIIP 1 for shale gas increased 33 per cent relative  
to 2014 to 90 Tcf in 2015. Most notably, the TPIIP 
for tight oil increased 315 per cent from 2014  
to a total of 9.7 billion barrels identified in 2015. 
While the magnitude of these numbers can be hard  
to grasp, the outcome for ARC is a resource base that  
will underpin many years of development 2.

Throughout 2015, we continued to transition our business 
towards a greater focus on Montney development.  
In the past three years, ARC has divested approximately 
9,400 boe per day of non-core production, while growing 
our Montney land base and production by 65 per cent  
and 75 per cent, respectively. The increased focus  
on the Montney has resulted in efficiency gains and cost 
savings. This transformation is possible because of the 
high-rate, low-cost nature of our Montney wells.  
For example, three of our highly productive Sunrise 
horizontal wells more than replace the production from 
approximately 1,000 net shallow gas wells in southern 
Alberta, such as the ones we divested in 2015.  
The transition to the Montney is making us a leaner,  
more efficient company, with fewer wells to operate and  
a more concentrated asset base. 

1.  Total Petroleum Initially-In-Place (“TPIIP”) is that quantity of petroleum 
that is estimated to exist originally in naturally occurring accumulations.  
It includes that quantity of petroleum that is estimated, as of a given 
date, to be contained in known accumulations, prior to production, plus 
those estimated quantities in accumulations yet to be discovered.

2.  A full discussion of ARC’s reserves and resources is contained in the 
Annual Information Form available at www.sedar.com.

3.  2015 production includes Manitoba production, which was sold in the 
fourth quarter of 2015.
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Looking Ahead to 2016
In 2016, ARC plans to execute a $390 million capital 
program. The budget will focus on balance sheet 
preservation and continued development of ARC’s  
low-cost, high-value Montney assets. The budget 
balances near-term and long-term objectives. Continuing 
the momentum from the start-up of the new Sunrise 
and Tower facilities in 2015, all northeast British 
Columbia facilities will be held at capacity through 2016. 
Construction of the Dawson Phase III gas plant will 
proceed as planned, advancing the next stage of Montney 
growth. Additionally, ARC will continue to delineate the 
highly prospective Attachie asset, and the lower Montney, 
building running room for future Montney development. 

Emerging Trends
In 2015, there was much debate on a provincial, national 
and international level on the future of energy. Canadians 
also experienced political change on a federal level and 
in Alberta on a provincial level. In Alberta, a new climate 
change policy was announced and a provincial royalty 
review was initiated. For ARC, predictability and certainty 
on climate change regulation and the royalty structure 
allows us to better plan for the future and to set  
our strategic path. ARC’s team has worked tirelessly  
to ensure we are not only prepared for future changes  
but that we are a part of the conversation. 

Environmental Strategy and Disclosure
ARC has long been committed to disclosure of our 
environmental performance and has been voluntarily 
reporting on such metrics since 1998. We have reported 
to the CDP (formerly the Carbon Disclosure Project) 
for nine years running and have published a corporate 

sustainability report biannually since 2008. We have 
taken a proactive approach to emissions management, 
which began with the construction of the Dawson  
Phase I gas plant as a low emission facility in 2009. 
Dawson’s low emissions design has been used as a 
template for the construction of subsequent ARC owned 
and operated facilities in the Montney region. As part of 
our carbon and risk management strategy, ARC includes 
carbon pricing in our development models. We continue  
to seek opportunities to reduce our environmental impact 
on land, air and water across our operations. 

Economic Contribution
The Government of Alberta and the Royalty Review  
Panel released guidelines for a Modernized Royalty 
Framework on January 29, 2016. While details on the 
Framework will not be finalized by the time of publication 
of this report, the initial framework appears constructive.  
The current downturn in market conditions has 
emphasized the importance of the oil and gas industry  
to the Alberta economy. In the case of ARC, our success 
as a profitable oil and gas producer has meant that we can 
make a meaningful contribution to the western Canadian 
economy as an employer, through the royalties and taxes 
we pay, and as a community leader. Since inception in 1996, 
we have paid over $3 billion in royalties, with $1.6 billion in 
Alberta alone. During this period ARC has paid almost  
$700 million in federal, provincial and municipal taxes 
combined 4. Supporting the vibrancy of the local 
communities where we operate, we make every effort 
to work with local suppliers. In 2015, we worked with 
over 5,600 service providers and paid over $11 million 
to landowners in our operating areas. As citizens of the 
regions where we operate, we share a vested interest  
in the economic and social health of our communities.  
Each year, ARC gives back to our communities through 

Over  

$3 billion paid  
in royalties since  
inception

We continue to seek 
opportunities to reduce 
our environmental impact 
on land, air and water 
across our operations

4. Total includes $334 million in business and property taxes, $300 million in payroll taxes (1999 – 2015), $47 million in sales tax and $16 million in carbon tax.
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both monetary donations and volunteerism. In 2015,  
ARC donated $1.6 million across our communities. 
Our employees take pride in and are extremely active in 
charitable giving efforts. In 2015, our Calgary office raised 
$350,000 for the United Way and over $50,000 for  
the Calgary Interfaith Food Bank. At a time when many  
are struggling in our community, ARC’s people stepped up 
to personally show their support. 

Our People
At ARC we are fortunate to have outstanding assets, 
a proven strategy and a track record of performance. 
However, none of these achievements would have  
been possible without a team of smart, dedicated and  
hard-working people. The culture at ARC is one  
of continuous learning and drive for improvement.  
It is thanks to our employees that despite the market 
conditions, 2015 was a year of exceptional performance. 

As we move forward, we continue to develop and 
strengthen our team. In the past few months we have 
announced two key successions and have welcomed 
new members to our executive team. In January 2016, 
we were pleased to welcome Bevin Wirzba to ARC as 
Senior Vice President of Business Development. Bevin 
will succeed David Carey in the Capital Markets role, 
upon his retirement later this year. David has made 
an outstanding contribution to ARC since joining us in 
2002, and I have personally had the privilege of traveling 
the world with him as we shared ARC’s story with the 
investment community. Also in January 2016, Lisa Olsen 
was promoted to Vice President of Human Resources.  
Lisa has been with ARC since 2008 and has been a strong 
ambassador of our culture and business.  

Mac Van Wielingen, ARC’s founder and long-time  
Chairman of the Board stepped down as Chairman  
on December 31, 2015, and will retire from the Board 
following our Annual General Meeting on April 29, 2016. 
Mac’s leadership over the past 20 years has set ARC on 
the path to achieve great things, and has helped shape our 
unique culture. On behalf of everyone at ARC, thank you 
Mac, for your passion and dedication. Hal Kvisle succeeds 
Mac as Chairman of the Board. We have been fortunate  
to have Hal on our board since 2009 and we look forward 
to continuing to build ARC together. 

Strong Today, Stronger Tomorrow
Our business is dynamic and remains highly competitive, 
even in today’s market. The actions we have taken in 2015, 
not only sustain our momentum, but position us for an 
even stronger future. With world-class assets, technical 
expertise, and a culture of capital discipline and long-term 
vision we remain set on our path to achieve audacious 
goals. As we approach our 20th anniversary on  
July 11, 2016, I would like to thank all of our shareholders 
for their continued support, and assure you that our team 
remains committed to delivering long-term value. 

Sincerely,

Myron M. Stadnyk
President and Chief Executive Officer

The culture  
at ARC is one  
of continuous 
learning and a drive  
for improvement
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2015 ACCOMPLISHMENTS 

Maintained a strong 
balance sheet  
and net debt to annualized 
funds from operations  
of 1.3 times

Delivered funds from 
operations of 

$2.27 

       per share

Completed  
construction  
of the Sunrise  
gas plant

Reached record annual 
average production of

114,200  
 boe per day

Achieved decade low 
operating costs of

$7.15
    per boe

Replaced 

190%  
of produced reserves 
through the drill bit

Sustain  
for Today:
Through 2016, we will  
sustain current production  
in Northeast British Columbia, 
holding facilities in the area 
at capacity through the year.

Plan for  
the Future: 
We will continue to delineate 
the large and highly 
prospective Attachie Montney 
asset – setting the stage for 
future Montney development. 

Build for 
Tomorrow: 
Construction will progress  
on the Phase III Dawson 
Gas Plant with completion 
expected in late 2017. 

2016 OBJECTIVES 
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FINANCIAL 
REPORT
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FORWARD-LOOKING INFORMATION AND STATEMENTS 
This Annual Report contains certain forward-looking information and statements within the meaning of applicable 
securities laws. The use of any of the words “expect,” “anticipate,” “continue,” “estimate,” “objective,” “ongoing,” “may,” 
“will,” “project,” “should,” “believe,” “plans,” “intends,” “strategy,” and similar expressions are intended to identify 
forward-looking information or statements. In particular, but without limiting the foregoing, this Annual Report contains 
forward-looking information and statements pertaining to the following: the recognition of significant additional 
reserves, the recognition of significant reserves and resources, the volumes and estimated value of ARC’s oil and gas 
reserves; the life of ARC’s reserves; the volume and product mix of ARC’s oil and gas production; future oil and natural 
gas prices and ARC’s commodity risk management programs; future results from operations and operating metrics; 
future development, exploration, acquisition and development activities (including drilling plans); and the timing  
of such activities and related capital expenditures and production expectations; and payment of dividends.

The forward-looking information and statements contained in this Annual Report reflect several material factors and 
expectations and assumptions of ARC including, without limitation: that ARC will continue to conduct its operations 
in a manner consistent with past operations; results from drilling and development activities consistent with past 
results; the continued and timely development of infrastructure in areas of new production; the general continuance of 
current industry conditions; the continuance of existing (and in certain circumstances, the implementation of proposed) 
tax, royalty and regulatory regimes; the accuracy of the estimates of ARC’s reserve and resource volumes; certain 
commodity price and other cost assumptions; and the continued availability of adequate debt and equity financing and 
cash flow to fund its plans and expenditures. There are a number of assumptions associated with the development of 
ARC’s reserves, including the quality of applicable reservoir, continued performance from existing wells, future drilling 
programs and performance from new wells, the growth of infrastructure, well density per section, recovery factors 
and development necessary involves known and unknown risks and uncertainties, including those risks identified in 
this Annual Report and in ARC’s public disclosure documents. ARC believes the material factors, expectations and 
assumptions reflected in the forward-looking information and statements are reasonable but no assurance can  
be given that these factors, expectations and assumptions will prove to be correct.

The forward-looking information and statements included in this Annual Report are not guarantees of future 
performance and should not be unduly relied upon. Such information and statements involve known and unknown  
risks, uncertainties and other factors that may cause actual results or events to differ materially from those anticipated 
in such forward-looking information or statements including, without limitation: changes in commodity prices; the early 
stage of development of some areas in ARC’s lands; the potential for variation in the quality of the applicable formation, 
changes in the demand for or supply of ARC’s products; unanticipated operating results or production declines; 
unanticipated results from ARC’s exploration and development activities; changes in tax or environmental laws, royalty 
rates or other regulatory matters; changes in development plans of ARC or by third-party operators of ARC’s properties, 
increased debt levels or debt service requirements; inaccurate estimation of ARC’s oil and gas reserve and resource 
volumes; limited, unfavorable or a lack of access to capital markets; increased costs; a lack of adequate insurance 
coverage; the impact of competitors; and certain other risks detailed from time to time in ARC’s public disclosure 
documents (including, without limitation, those risks identified in ARC’s Annual Information Form and in this  
Annual Report).

The forward-looking information and statements contained in this Annual Report speak only as of the date of this 
Annual Report, and none of ARC or its subsidiaries assumes any obligation to publicly update or revise them 
to reflect new events or circumstances, except as may be required pursuant to applicable laws.
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INFORMATION REGARDING DISCLOSURE ON OIL AND GAS RESERVES, RESOURCES  
AND OPERATIONAL INFORMATION

This Annual Report describes certain information in our news releases dated February 10, 2016 entitled, “ARC Resources 
Ltd. Announces Strong Fourth Quarter, Record Annual Production and a Significant Increase in Montney Resource 
Estimates in 2015” and “ARC Resources Ltd. Announces the 8th Consecutive Year of ~200% Reserves Replacement, 
2015 Finding and Development Costs for 2P Reserves of $6.97 and a Significant Increase in Montney Resource Estimates 
in 2015” and readers should refer to those news releases, which news releases are hereby incorporated by reference. 
These news releases can be found on our SEDAR profile at www.SEDAR.com. The discussion in this Annual Report is 
subject to a number of cautionary statements, assumptions and risks as set forth below, elsewhere in the Annual Report 
and in the documents incorporated by reference herein. The discussion in this Annual Report in respect of reserves and 
resources is subject to a number of cautionary statements, assumptions and risks as set forth below in the  
Corporation’s Annual Information Form for the year ended December 31, 2015, which is available on our SEDAR profile 
at www.SEDAR.com. Readers should also refer to the definitions of oil and gas reserves and resources found under 
“Glossary” in this Annual Report.

The reserves data set forth in this Annual Report is based upon an evaluation by GLJ Petroleum Consultants Ltd. 
(“GLJ”) with an effective date of December 31, 2015 using forecast prices and costs. The reserves evaluation was 
prepared in accordance with National Instrument 51-101 Standards of Disclosure for Oil and Gas Activities (“NI 51-101”). 
Crude oil, natural gas and natural gas liquids benchmark reference pricing, and inflation and exchange rates used in the 
evaluation are based on GLJ’s January 1, 2016 pricing. Reserves included herein are stated on a company gross basis 
(working interest before deduction of royalties without including any royalty interests) unless noted otherwise. There is 
no assurance that the forecast prices and costs assumptions will be attained and variances could be material.

The resources data set forth in this Annual Report is based upon an Independent Resources Evaluation by GLJ  
of ARC’s lands in the Montney in northeastern British Columbia. The Independent Resources Evaluation was effective 
December 31, 2015 and is based on GLJ’s forecast pricing as at January 1, 2016.

All amounts in this Annual Report are stated in Canadian dollars unless otherwise specified. In accordance with 
Canadian practice, production volumes and revenues are reported on a company gross basis, before deduction  
of Crown and other royalties, and without including any royalty interest, unless otherwise stated. As noted above, 
unless otherwise specified, all reserves volumes in this Annual Report (and all information derived therefrom) are based 
on “company gross reserves” using forecast prices and costs. Our oil and gas reserves statement for the year ended 
December 31, 2015, which includes complete disclosure of our oil and gas reserves and other oil and gas information in 
accordance with NI 51-101, is contained within our Annual Information Form which is available on our SEDAR profile at 
www.SEDAR.com. In relation to the disclosure of estimates for any properties, such estimates for individual properties 
may not reflect the same confidence level as estimates of reserves for all properties, due to the effects of aggregation.

NOTICE TO U.S. READERS

The oil and natural gas reserves contained in this Annual Report have generally been prepared in accordance with 
Canadian disclosure standards, which are not comparable in all respects of United States or other foreign disclosure 
standards. For example, the United States Securities and Exchange Commission (“the SEC”) generally permits oil and 
gas issuers, in their filings with the SEC, to disclose only proved reserves (as defined in SEC rules). Canadian securities 
laws require oil and gas issuers, in their filings with Canadian securities regulators, to disclose not only proved reserves 
(which are defined differently from the SEC rules) but also probable reserves, each as defined in NI 51-101. Accordingly, 
proved reserves disclosed in this Annual Report may not be comparable to US standards, and in this Annual Report, ARC 
has disclosed reserves designated as “probable reserves” and “proved plus probable reserves.” Probable reserves are 
higher-risk and are generally believed to be less likely to be accurately estimated or recovered than proved reserves. 
The SEC’s guidelines strictly prohibit reserves in these categories from being included in filings with the SEC that 
are required to be prepared in accordance with US disclosure requirements. In addition, under Canadian disclosure 
requirements and industry practice, reserves and production are reported using gross volumes, which are volumes prior 
to deduction of royalties and similar payments. The practice in the United States is to report reserves and production 
using net volumes, after deduction of applicable royalties and similar payments. Moreover, ARC has determined and 
disclosed estimated future net revenue from its reserves using forecast prices and costs, whereas the SEC generally 
requires that prices and costs be held constant at levels in effect at the date of the reserve report. As a consequence of 
the foregoing, ARC’s reserve estimates and production volumes in this Annual Report may not be comparable to those 
made by companies utilizing United States reporting and disclosure standards. Additionally, the SEC prohibits disclosure 
of oil and gas resources, whereas Canadian issuers may disclose resource volumes. Resources are different than, and 
should not be construed as, reserves. For a description of the definition of, and the risks and uncertainties surrounding 
the disclosure of, resources, see above.
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bbls barrels

bbls/d barrels per day

Mbbls thousand barrels

MMbbls million barrels

boe (1) barrels of oil equivalent

boe/d (1) barrels of oil equivalent per day

Mboe (1) thousand barrels of oil equivalent

MMboe (1) million barrels of oil equivalent

Mcf thousand cubic feet

Mcf/d thousand cubic feet per day

MMcf million cubic feet

MMcf/d million cubic feet per day

Bcf billion cubic feet

MMbtu million British Thermal Units

GJ gigajoule

(1)  We have adopted the standard of 6 Mcf: 1 barrel when converting natural gas to boe. Boes may be misleading, particularly if used in isolation. 
A boe conversion ratio of 6 Mcf to one barrel is based on an energy equivalency conversion method primarily applicable at the burner 
tip. Given that the value ratio based on the current price of crude oil as compared to natural gas is significantly different than the energy 
equivalency of the 6:1 conversion ratio, utilizing the 6:1 conversion ratio may be misleading as an indication of value.

ARO asset retirement obligations

CGU cash-generating unit

DD&A depletion, depreciation and amortization

DRIP Dividend Reinvestment Program

DSU Deferred Share Unit

E&E exploration and evaluation

F&D finding and development costs

GAAP generally accepted accounting principles

G&A general and administrative

IASB International Accounting Standards Board

IFRS International Financial Reporting Standards

LTRSA Long-term Restricted Share Award

MSW Mixed Sweet Blend

NGLs natural gas liquids

NYMEX New York Mercantile Exchange

PP&E property, plant and equipment

PSU Performance Share Unit

RLI reserve life index

RSU Restricted Share Unit

SDP Stock Dividend Program

TSX Toronto Stock Exchange

WTI West Texas Intermediate

2P Proved plus Probable

Financial and Business Environment

GLOSSARY 
The following is a list of abbreviations that may be used in this Annual Report:
Measurement
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DEFINITIONS OF OIL AND GAS RESOURCES AND RESERVES

Reserves are estimated remaining quantities of oil and natural gas and related substances anticipated to be recoverable 
from known accumulations, as of a given date, based on the analysis of drilling, geological, geophysical and engineering 
data; the use of established technology; and specified economic conditions, which are generally accepted as being 
reasonable. Reserves are classified according to the degree of certainty associated with the estimates as follows: 

  Proved Reserves are those reserves that can be estimated with a high degree of certainty to be recoverable.  
It is likely that the actual remaining quantities recovered will exceed the estimated proved reserves.

  Probable Reserves are those additional reserves that are less certain to be recovered than proved reserves.  
It is equally likely that the actual remaining quantities recovered will be greater or less than the sum of the 
estimated proved plus probable reserves. 

  Possible Reserves are those additional reserves that are less certain to be recovered than probable reserves.  
It is unlikely that the actual remaining quantities recovered will exceed the sum of the estimated proved plus 
probable plus possible reserves.

Resources encompasses all petroleum quantities that originally existed on or within the earth’s crust in naturally 
occurring accumulations, including Discovered and Undiscovered (recoverable and unrecoverable) plus quantities 
already produced. 

Total Petroleum Initially-In-Place (“TPIIP”) is that quantity of petroleum that is estimated to exist originally  
in naturally occurring accumulations. It includes that quantity of petroleum that is estimated, as of a given date, 
to be contained in known accumulations, prior to production, plus those estimated quantities in accumulations  
yet to be discovered. 

 Contingent Resources are those quantities of petroleum estimated, as of a given date, to be potentially recoverable 
from known accumulations using established technology or technology under development, but which are not currently 
considered to be commercially recoverable due to one or more contingencies. Contingencies may include factors such 
as economic, legal, environmental, political, and regulatory matters, or a lack of markets.  
It is also appropriate to classify as contingent resources the estimated discovered recoverable quantities associated with 
a project in the early evaluation stage. Contingent Resources are further classified in accordance with the  
level of certainty associated with the estimates and may be subclassified based on project maturity and/or characterized 
by their economic status. 

 Economic Contingent Resources (“ECR”) are those Contingent Resources that are currently economically recoverable. 
Project maturity subclasses of Economic Contingent Resources include Development Pending Contingent Resources, 
Development on Hold Contingent Resources, and Development Unclarified Contingent Resources.
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