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ARC Resources Ltd. (ARC) is a pure-play
Montney producer and one of Canada’s
largest dividend-paying companies.

With a 25-year track record of responsible resource development, ARC is focused on
low-cost operations, long-term profitability and delivering leading ESG performance.
ARC's investment-grade credit profile is supported by commodity and geographic
optionality and robust risk management practices around all aspects of the business.
ARC's common shares trade on the Toronto Stock Exchange under the symbol ARX.
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ARC Resources is a global leader in responsible

resource development.

Following the acquisition of Seven Generations Energy Ltd. (Seven Generations)
in April 2021 (the Business Combination), we became Canada’s largest producer

of condensate and third-largest producer of natural gas. Our diverse portfolio

of high-quality, resource-rich properties are located in the heart of the Montney

with operations in northeast British Columbia and northern Alberta.
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2021 Operational and Financia
Highlights’

ARC delivered a record-low operating expense per boe and the highest annual average
production and free funds flow in our 25-year history. This strong performance illustrates the
underlying profitability and quality of ARC's business, and the results of our strategic decisions.

®

Annual Average Production Net Income (Loss)

(boe/d) ($ millions)

20 161,564 20 ($547)
Funds from Operations ® Free Funds Flow ®
(S millions) per share ($ millions) per share

20 4668 $1.89 $0.92

21

Net Debt to Funds Operating Capital
from Operations Expense Expenditures
(ratio) ($/boe) ($ millions)

21 0.8x 21 $3.86 21 $1,062
0 $3.94 20 $343

20 1.0x 2

(1) Throughout this report, ARC adheres to Canadian generally accepted accounting principles ("GAAP"). In some instances, ARC employs certain measures to analyze its financial performance,
financial position, and cash flows including, “capital expenditures”, “free funds flow” and “free funds flow per share”, that do not have any standardized meaning under International Financial
Reporting Standards ("IFRS") and may not be comparable to similar measures presented by other entities. The most directly comparable GAAP measure for capital expenditures is cash flow used

in investing activities, and the most directly comparable GAAP measure for free funds flow is cash flow from operating activities. Free funds flow per share includes a non-GAAP financial measure
component of free funds flow. The non-GAAP and other financial measures should not be considered to be more meaningful than measures determined in accordance with IFRS as indicators of ARC's
financial performance, financial position, or cash flows. Certain additional disclosures for these non-GAAP and other financial measures have been incorporated by reference and can be found in the
section entitled "Non-GAAP and Other Financial Measures" in ARC's Management's Discussion and Analysis ("MD&A") as at and for the three months and year ended December 31, 2021, available
here and under ARC's SEDAR profile at www.sedar.com.
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Message to Our
Shareholders

2021 was a significant and defining year

for ARC Resources. Over the course of the
year, we both reflected on our past, proudly
celebrating 25 years of producing Canadian
energy, while readying for the future as the
largest pure-play producer in the Montney.

Twenty-five years ago, ARC was created with the vision
of becoming a premier blue-chip oil and gas company
in Canada, qualified by excellent assets, management
expertise, and long-term investor returns. Twenty-five
years later, that vision remains deeply embedded in
our culture.

Through the Business Combination with Seven
Generations, ARC became Canada's largest producer

of condensate and third-largest producer of natural

gas, with an enterprise value of more than $10 billion.

It was our first acquisition in more than a decade, and
our patience and hard work paid off. We added the right
asset and the right people at the right time of the cycle,
and today, we are a stronger company as a result.

After closing the transaction, our focus quickly

shifted to integration and realizing the benefits we

had identified through the evaluation process. We
welcomed new employees, incorporated the Kakwa
asset into our broader portfolio, and harmonized
systems and processes. As of year-end 2021, we
exceeded initial annual synergy expectations by more
than 70 per cent, capturing approximately $190 million
invalue.

| am very pleased with our integration efforts and
the benefits we are seeing manifest in all corners of
our business. Today, ARC is an even more profitable
company than it was before, with geographic and
commodity optionality that has further bolstered
our competitive position within the North American
energy sector.
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Terry M. Anderson
President & Chief Executive Officer

Delivering a Record Year
for Shareholders

If the theme for 2020 was perseverance, the theme

for 2021 is record performance. Relatively strong
commodity prices and excellent operating performance
drove record free funds flow of $1.4 billion and

$2.16 per share. Our Operations team also delivered

the lowest operating expense per boe in our 25-year
history of $3.86, a direct reflection of the competitive
advantage associated with owning and operating our
own infrastructure. Finally, ARC delivered record annual
average production of 302,003 boe per day, reflective of
our new size and scale.

Operational Excellence in Action

2021 also saw the execution of the largest capital
program in ARC’s history, with capital expenditures
totalling $1,062 million. Deploying capital efficiently
and executing our business safely, remain our top
priorities. Throughout this period of tremendous
activity, I’'m pleased to report we maintained our long
track record of industry-leading safety performance,
now surpassing eight years without an employee lost-
time incident. This is a testament to the focus

and commitment of our people in the field.

By leveraging our expertise in the Montney and
our increased scale, we successfully captured
approximately $60 million in synergies related to
our drilling and completions activities, exceeding



Today, ARC is an even more profitable
company than it was before, with geographic
and commodity optionality that has further
bolstered our competitive position within the
North American energy sector, and resulted
in a record-year for our shareholders.

initial expectations of

$25 million. At Kakwa, we are

also seeing strong results

from modifications we have

made to our well and pad

designs, which are forecast

to reduce capital expenditures
required to sustain production by
approximately 10 per cent over time.

Maintaining our
Financial Strength

At the core of our long-term
strategy is preserving a strong
balance sheet through commodity
price cycles, and maintaining our
investment-grade credit rating to
access low-cost debt. Following
the Business Combination,

we delivered on both objectives.

In 2021, we capitalized on the
strong pricing environment to
rapidly de-risk the business and
reduce net debt by approximately
25 per cent since the close of the
transaction in April. We exited the
year with a 0.8 times net debt to
annualized funds from operations
ratio, coming in below our targeted

range of 1.0 to 1.5 times. We also
achieved an investment-grade
credit rating - a reflection of
the underlying strength and
profitability of our business.

Accelerating
Shareholder Returns

A balanced total return achieved
by re-investing in our business
and distributing profits back to
shareholders, has been a hallmark
of ARC since our inception. This
year, we formalized our approach
to capital allocation, announcing
a framework that commits to
returning 50 to 80 per cent of free
funds flow to our shareholders.

In the fourth quarter, we delivered
on this commitment, returning

63 per cent of free funds flow

to shareholders through a
combination of dividends

and share repurchases.

In total, we increased our quarterly
dividend by 67 per centin 2021 to
$0.10 per share, and as of February
2022, we have repurchased more
than 35 million common shares

or approximately five per cent

25-Year Track Record of Shareholder Returns

Cumulative Dividends
($ billions)

9% 97 98 99 00 01 02
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of shares outstanding. Moving
forward, a growing and sustainable
dividend will continue to be our
primary long-term mechanism

to deliver incremental value

to our shareholders. This will

be complemented with share
repurchases, which we believe
currently offer an attractive return
and improve per share metrics.

Leading ESG Performance

As global energy needs continue
to evolve, ARC has kept pace,
maintaining and improving upon
our leading ESG performance.

As an example, from 2016 to 2020
ARC reduced its absolute GHG
emissions by 37 per cent, while
profitably growing production by
36 per cent.

We are proud to have the lowest
GHG emissions intensity among
our Canadian upstream producer
peer group. Our strategy to
reduce emissions centres on
electrification, innovation and
continuous improvement.

This year, we invested in several
emissions-reduction projects




including progressing the electrification of additional
facilities and well sites in northeast British Columbia.

We also partnered with the Natural Gas Innovation Fund,
an equity fund focused on advancing technologies and
solutions that enhance the environmental and economic
performance of the natural gas sector.

As concerns regarding energy security continue to escalate

around the world, we believe Canadian natural gas offers a
needed solution. Through responsible development practices,
ARC is committed to helping address these challenges and playing
ameaningful role in the transition to a lower carbon economy.

Powered by People

In closing, Id like to thank our people for their extraordinary
efforts in 2021. Together, we have delivered record results

and enhanced our competitive position. Today, we have the
scale, proven operating track record, and world-class assets
and people to position ARC for success over the next 25 years.
I would also like to thank Kathleen O’Neill, who will be retiring
from our Board of Directors after 13 years.

We enter 2022 with tremendous momentum and a clear
strategy that will deliver meaningful value to our shareholders,
stakeholders, and communities whom we have the privilege
On July 11,2021, ARC celebrated its 25th to work in and with. On behalf of the ARC team, thank you for
anniversary. Our accomplishments over the your continued support and confidence in our Company.

past two-and-a-half decades can be attributed
to our people and our guiding principles of
capital discipline, risk management and a

long-term focus on profitability, which were :i

established in the early years, and still guide our ; Terry M. Anderson

Company today. President and Chief Executive Officer

Sincerely,

Sunrise’is adry natural gas play with a low cost
structure and industry-leading emissions profile. i
In2021, weisuccessfully completed a facility'expansioni
that brought on an additional 40 MMcf periday. of
natural gas processing and sales capacity'to.the area.
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This Management’s Discussion and Analysis ("MD&A") of ARC Resources Ltd. ("ARC" or the "Company") is
Management’s analysis of the financial performance and significant trends and external factors that may affect future
performance. It is dated February 10, 2022 and should be read in conjunction with the audited consolidated financial
statements (the "financial statements") as at and for the year ended December 31, 2021, and the MD&A and
unaudited condensed interim consolidated financial statements for the periods ended March 31, 2021, June 30, 2021,
and September 30, 2021, as well as ARC’s Annual Information Form ("AIF"), each of which is available on ARC's
website at www.arcresources.com and on SEDAR at www.sedar.com. All financial information is reported in Canadian
dollars and all per share information is based on diluted weighted average common shares, unless otherwise noted.

Throughout this MD&A, crude oil ("crude oil") refers to light crude oil, medium crude oil and heavy crude oil as defined
by National Instrument 51-101 Standards of Disclosure for Oil and Gas Activities ("Nl 51-101"). Condensate is a
natural gas liquid as defined by NI 51-101. Throughout this MD&A, natural gas liquids ("NGLs") comprise all NGLs as
defined by NI 51-101 other than condensate, which is disclosed separately. Crude oil and liquids ("crude oil and
liquids") refers to crude oil, condensate and NGLs.

Throughout this MD&A and in other materials disclosed by the Company, ARC adheres to generally accepted
accounting principles ("GAAP"), however the Company also employs certain non-GAAP measures to analyze
financial performance, financial position, and cash flow including, "netback", "capital expenditures", "free funds flow",
"adjusted earnings before interest and taxes ("adjusted EBIT"), and "average capital employed". Additionally, other
financial measures are also used to analyze performance including, but not limited to, "funds from operations" and
"net debt". These non-GAAP and other financial measures do not have any standardized meaning prescribed under
International Financial Reporting Standards ("IFRS") and therefore may not be comparable to similar measures
presented by other entities. The non-GAAP and other financial measures should not be considered to be more
meaningful than GAAP measures which are determined in accordance with IFRS, such as net income (loss), cash
flow from operating activities, and cash flow used in investing activities, as indicators of ARC’s performance.

Readers are cautioned that the MD&A should be read in conjunction with ARC’s disclosure in the sections entitled
"Non-GAAP and Other Financial Measures", "Forward-looking Information and Statements”, and "Glossary" included
at the end of this MD&A.

ARC has incorporated the current and anticipated impacts of the novel coronavirus COVID-19 ("COVID-19")
pandemic in its preparation of this MD&A. Refer to the section entitled "Risk Factors" contained within this MD&A and
Note 6 "Novel Coronavirus COVID-19" in the financial statements.

BUSINESS COMBINATION

On April 6, 2021, ARC and Seven Generations Energy Ltd. ("Seven Generations") completed the transaction to
create a new Canadian crude oil and natural gas company through a plan of arrangement (the "Business
Combination"). The Business Combination created a resilient energy leader which is also the largest pure-play
Montney producer. The combined company achieves size and scale, enhanced capital allocation optionality, cost
savings and synergies, a strong financial position, and leadership in environmental, social, and governance ("ESG")
practices, managed by a strong leadership team. ARC issued 369.4 million shares with a value of $2.9 billion as
consideration for the net assets acquired. For additional information, refer to Note 7 "Business Combination" in the
financial statements.

Comparative figures in the MD&A include ARC's results prior to the Business Combination and do not reflect any
historical data from Seven Generations. Significant differences in operating and financial results compared with prior
periods are primarily due to the Business Combination.

ABOUT ARC RESOURCES LTD.

ARC is a dividend-paying Canadian energy company headquartered in Calgary, Alberta. ARC’s activities focus on the
exploration, development, and production of unconventional crude oil, condensate, natural gas, and NGLs in western
Canada with an emphasis on the development of properties with a large volume of hydrocarbons in-place, commonly
referred to as "resource plays".

The guiding principles upon which ARC conducts its business have created a strong foundation for excellent business
performance. ARC's operational excellence, robust risk management program, and strong balance sheet have
positioned the Company to prudently manage volatile market conditions. The Company's concentrated Montney asset
base, located in premier positions within the Montney fairway, which includes a network of owned-and-operated
infrastructure, allows ARC to deliver strong capital and operating efficiencies. The commodity and geographic
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optionality within the asset base allows ARC to manage risk. ARC exercises capital discipline and maintains a
moderate pace of development to manage its corporate decline rate. ARC's sustainable business model is focused
on a strong balance sheet, ample liquidity, ESG leadership, long-term corporate profitability, generating free funds
flow at reasonable commodity prices, and paying a sustainable dividend to shareholders. In combination with the
Company's premier land position in the Montney, significant resources in-place, and high-performance people and
culture, these principles make ARC a differentiated company.

Highlights

Corporate highlights for the years 2017 through 2021 are shown in Table 1:

Table 1
($ millions, except per share amounts,
or unless otherwise noted) 2021 2020 2019 2018 2017
Production
Crude oil (bbl/d) 10,435 15,726 17,591 23,460 24,380
Condensate (bbl/d) 59,958 13,519 10,066 7,281 5,650
Crude oil and condensate (bbl/d) 70,393 29,245 27,657 30,741 30,030
Natural gas (MMcf/d) 1,149 739 623 570 526
NGLs (bbl/d) 40,084 9,112 7,578 6,955 5,273
Total production (boe/d) 302,003 161,564 139,126 132,724 122,937
Average daily production per thousand shares 0.48 0.46 0.39 0.38 0.35
Net income (loss) 786.6 (547.2) (27.6) 213.8 388.9
Net income (loss) per share 1.25 (1.55) (0.08) 0.60 1.10
Cash flow from operating activities 2,006.5 655.7 638.8 862.8 672.8
Cash flow from operating activities per share 3.20 1.86 1.81 2.44 1.90
Funds from operations 2,415.4 667.6 697.4 819.0 731.9
Funds from operations per share ©® 3.85 1.89 1.97 2.31 2.07
Free funds flow © 1,353.6 324.4 5.9 139.6 (97.8)
Free funds flow per share © 2.16 0.92 0.02 0.39 (0.28)
Cash flow used in investing activities 808.1 364.3 673.3 534.7 416.4
Capital expenditures *) 1,061.8 343.2 691.5 679.4 829.7
Long-term debt © 1,705.3 701.9 877.6 909.2 911.3
Net debt ) 1,828.7 693.5 894.0 702.7 728.0
Net debt to funds from operations (ratio) 0.8 1.0 1.3 0.9 1.0
Return on average capital employed ("ROACE") (%) © 18 (18) ) 8 14
Proved plus probable reserves (MMboe) 'O 1,760.6 929.0 909.9 878.9 836.1
Proved plus probable reserves per share (boe) (') 2.8 2.6 2.6 25 2.4

(1) Reported production amount is based on Company's interest before royalty burdens.

(2) Represents average daily production divided by the diluted weighted average common shares outstanding for the respective
years ended December 31.

(3) Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an explanation of
composition.

(4) Refer to Note 18 "Capital Management" in the financial statements and to the section entitled "Non-GAAP and Other Financial
Measures" contained within this MD&A.

(5) Non-GAAP measure that does not have any standardized meaning under IFRS and therefore may not be comparable to similar
measures presented by other entities. The most directly comparable GAAP measure for free funds flow is cash flow from
operating activities. Refer to the section entitied "Non-GAAP and Other Financial Measures" contained within this MD&A.

(6) Non-GAAP ratio that does not have any standardized meaning under IFRS and therefore may not be comparable to similar
measures presented by other entities. Includes a non-GAAP financial measure component of free funds flow. Refer to the
section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an explanation of composition.

(7) Non-GAAP measure that does not have any standardized meaning under IFRS and therefore may not be comparable to similar
measures presented by other entities. The most directly comparable GAAP measure for capital expenditures is cash flow used in
investing activities. Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A.

(8) Refer to Note 15 "Long-term Debt" in the financial statements. Long-term debt includes current and long-term portions.
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(9) Non-GAAP measure that does not have any standardized meaning under IFRS and therefore may not be comparable to similar
measures presented by other entities. Includes non-GAAP financial measure components of adjusted EBIT and average capital
employed. Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an
explanation of composition.

(10) Crude oil, condensate, natural gas, and NGLs reserves ("reserves") as determined by ARC's independent qualified reserve
evaluator with an effective date of December 31 for the years shown in accordance with the Canadian Oil and Gas Evaluation
Handbook.

(11) Reserves are the gross interest reserves before deduction of royalties and without including any royalty interests. For more
information, see ARC's AIF and the February 10, 2022 news release entitled "ARC Resources Ltd. Reports Record Year-end
2021 Results and Reserves" available on ARC's website at www.arcresources.com and on SEDAR at www.sedar.com.

QUARTERLY RESULTS "

Exhibit 1
Net Income (Loss) Cash Flow from Operating Activities
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(1) The details contained in the graphs above are included in the section entitled "Quarterly Historical Review" contained within this

MD&A.
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Trends in earnings, cash flow from operating activities, and funds from operations are primarily associated with
fluctuations in commodity sales from production which reflect changes in production levels and commaodity prices.
The following significant items further impacted the Company's net income (loss) over the past eight quarters:

In the fourth quarter of 2021, ARC recognized a gain on risk management contracts of $103.4 million.

In the third quarter of 2021, ARC recognized a loss on risk management contracts of $524.5 million. Partially
offsetting this, ARC recognized a reversal of impairment of $39.3 million ($29.9 million net of deferred tax
expense) relating to its Northern Alberta cash-generating unit ("CGU"). Refer to Note 12 "Impairment" in the
financial statements.

In the second quarter of 2021, ARC successfully closed the strategic Montney combination with Seven
Generations, substantially increasing the Company's production. Refer to Note 7 "Business Combination" in
the financial statements. Additionally, ARC recognized a loss on risk management contracts of $513.6
million.

In the first quarter of 2021, ARC recognized a reversal of impairment of $121.8 million ($91.5 million net of
deferred tax expense) relating to its Northern Alberta CGU. Refer to Note 12 "Impairment" in the financial
statements. Partially offsetting this, ARC recognized a loss on risk management contracts of $106.9 million.

In the fourth quarter of 2020, ARC recognized a gain on risk management contracts of $49.3 million.
In the third quarter of 2020, ARC recognized a loss on risk management contracts of $94.3 million.
In the second quarter of 2020, ARC recognized a loss on risk management contracts of $70.7 million.

In the first quarter of 2020, ARC recognized an impairment charge of $740.0 million ($554.8 million net of
deferred tax recovery) relating to its Northern Alberta CGU. Additionally, ARC recognized a gain on risk
management contracts of $100.3 million.
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ANNUAL GUIDANCE

ARC's 2021 and 2022 annual guidance and a review of 2021 actual results are outlined below:

Table 2
% Variance
from 2021 2022
2021 Guidance 2021 Actual Guidance Guidance ¥
Production
Crude oil (bbl/d) 9,000 - 10,500 10,435 — 7,000 - 9,000
Condensate (bbl/d) 55,000 - 60,000 59,958 — 72,000 - 78,000
Crude oil and condensate (bbl/d) 64,000 - 70,500 70,393 — 79,000 - 87,000
Natural gas (MMcf/d) 1,100 - 1,140 1,149 1 1,240 - 1,280
NGLs (bbl/d) 40,000 - 42,000 40,084 — | 49,000 - 51,000
Total (boe/d) 287,000 - 302,000 302,003 — | 335,000 - 350,000
Expenses ($/boe)
Operating 3.90-4.40 3.86 (1) 4.00 - 4.50
Transportation 4.50-5.00 4.79 — 4.50 - 5.00
General and administrative ("G&A") expense
before share-based compensation expense 0.90 - 1.00 1.07 7 0.80-0.90
G&A - share-based compensation expense ® 0.30-0.45 0.44 — 0.30-0.40
Transaction costs 0.20-0.30 0.20 — —
Interest and financing 0.70-0.80 1.14 43 0.55-0.65
Current income tax expense, as a per cent of funds
from operations (") 1-5 1 — 1-6
Capital expenditures ($ billions) 0.95-1.0 1.1 6 1.15-1.25

(1) Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an explanation of
composition.

(2) Excludes transaction costs of $22.1 million associated with the Business Combination.

(3) Comprises expense recognized under all share-based compensation plans, with the exception of the Deferred Share Unit
("DSU") Plans.

(4) Guidance for capital expenditures has been lowered to a range of $1.15 to $1.25 billion from a range of $1.2 to $1.3 billion.

ARC's 2021 production, operating, and transportation expenses were within guidance. ARC's G&A expense before
share-based compensation expense was above the guidance range, reflecting an increase in employee
compensation associated with the integration of the combined workforce. Interest and financing expense was above
the guidance range due to make-whole payments made in the third quarter of 2021 to retire certain debt instruments
with the intent of reducing ARC's future interest and financing expense. ARC's capital expenditures were above
guidance as some expenditures originally budgeted for 2022 at Attachie West were accelerated into late 2021. This
resulted in lowering 2022 capital expenditure guidance by $50.0 million to a revised range of $1.15 to $1.25 billion.
Production and all other previously disclosed guidance for 2022 remain unchanged. For more information regarding
2022 guidance, refer to the news release dated November 4, 2021 "ARC Resources Ltd. Reports Record Third
Quarter 2021 Results, Increases Dividend, and Announces 2022 Budget" available on ARC's website at
www.arcresources.com and on SEDAR at www.sedar.com.

ARC's near-term priority is to provide an attractive total shareholder return by balancing profitable reinvestment in the
Company's assets with a meaningful return of capital through dividends and share repurchases. In 2021, ARC
invested $1.1 billion in capital expenditures, compared to a 2022 budget of $1.15 to $1.25 billion. The planned
increase in 2022 from 2021 incorporates a full year of capital expenditures for the Kakwa area, which was acquired
through the Business Combination, as opposed to nine months in 2021, plans to increase productive capacity in the
Sunrise area, and certain emission-reduction projects. ARC expects to offset inflationary pressures in 2022 through
continued efficiency improvement initiatives.
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Exhibit 2
2021 Production Guidance

M 2021 Guidance 2021 Actual

285,000 290,000 295,000 300,000 305,000
| | | | | |
62,000 64,000 66,000 68,000 70,000 72,000
| | | | | | | |
1,090 1,100 1,110 1,120 1,130 1,140 1,150 1,160
| | |
40,000 41,000 42,000
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Exhibit 2a
2021 Expense Guidance

M 2021 Guidance 2021 Actual

3.80 3.90 4.00 4.10 4.20 4.30 4.40 4.50
| | | | | | | |
4.40 4.50 4.60 4.70 4.80 4.90 5.00 5.10

Interest and Financing ($/boe) -

I I I I I I I
0.60 0.70 0.80 0.90 1.00 1.10 1.20

(1) Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an explanation of
composition.

2021 FOURTH QUARTER FINANCIAL AND OPERATIONAL RESULTS
Financial Highlights

Table 3
Three Months Ended Year Ended
September  December December December December
($ millions, except per share and volume data) 30, 2021 31, 2021 31,2020 % Change 31, 2021 31,2020 % Change
Net income (loss) 53.6 678.0 120.8 461 786.6 (547.2) 244
Net income (loss) per share 0.07 0.96 0.34 182 1.25 (1.55) 181
Cash flow from operating activities 615.0 668.7 2011 233 2,006.5 655.7 206
Cash flow from operating activities per share 0.85 0.95 0.57 67 3.20 1.86 72
Funds from operations 765.4 833.6 212.0 293 2,415.4 667.6 262
Funds from operations per share 1.06 1.19 0.60 98 3.85 1.89 104
Free funds flow 497.0 458.7 135.3 239 1,353.6 324.4 317
Free funds flow per share 0.69 0.65 0.38 71 2.16 0.92 135
Dividends declared per share (" 0.066 0.10 0.06 67 0.286 0.30 (5)
Average daily production (boe/d) 353,657 345,831 169,468 104 302,003 161,564 87

(1) Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an explanation of
composition.
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Net Income (Loss)

Significant increases in income and expenses for the three months and year ended December 31, 2021, compared
with prior periods are primarily due to increased activity resulting from the Business Combination.

In the fourth quarter of 2021, ARC recognized net income of $678.0 million ($0.96 per share), an increase of $557.2
million from ARC's fourth quarter 2020 net income of $120.8 million ($0.34 per share). The increase in net income is
primarily due to an increase in commodity sales from production of $1.3 billion, associated with higher average
realized commodity prices and higher production volumes. Partially offsetting this is increased depletion, depreciation
and amortization ("DD&A") expense of $191.7 million, increased income tax expense of $180.6 million, increased
operating and transportation expense of $177.5 million, as well as an increased royalty expense of $156.6 million.
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(1) Includes sales of commodities purchased from third parties, interest income, other income, commodities purchased from third
parties, exploration and evaluation ("E&E"), interest and financing, impairment of financial assets, and foreign exchange.

For the year ended December 31, 2021, ARC recognized net income of $786.6 million ($1.25 per share) compared to
a net loss of $547.2 million ($1.55 per share) for the same period of the prior year. The $1.3 billion increase in net
income is primarily attributed to an increase in commaodity sales from production of $3.4 billion, associated with higher
average realized commodity prices and higher production volumes, as well as a reversal of impairment of $137.5
million compared to a $750.3 million impairment charge in the same period of the prior year. Partially offsetting these
items are an increased loss on risk management contracts of $1.0 billion, increased operating and transportation
expense of $544.2 million, increased DD&A expense of $540.0 million, increased income tax expense of
$416.2 million, and increased royalty expense of $353.2 million.
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(1) Includes sales of commodities purchased from third parties, interest income, other income, commodities purchased from third
parties, E&E, transaction costs, interest and financing, impairment of financial assets, and foreign exchange.
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Cash Flow from Operating Activities and Funds from Operations

Cash flow from operating activities for the three months ended December 31, 2021 was $668.7 million, an increase of
$467.6 million from ARC's fourth quarter 2020 cash flow from operating activities of $201.1 million. Cash flow from
operating activities for the year ended December 31, 2021 was $2.0 billion, an increase of $1.4 billion from the $655.7
million of cash flow from operating activities for the year ended December 31, 2020. The increase in cash flow from
operating activities for the three months and year ended December 31, 2021, is primarily due to higher average
realized commodity prices and an increase in production volumes resulting from the Business Combination.

ARC considers funds from operations to be a key measure of financial performance as it demonstrates ARC's ability
to generate the necessary funds to maintain production at current levels and fund future growth through capital
investment. Management believes that such a measure provides an insightful assessment of the performance of
ARC'’s operations on a continuing basis by eliminating certain non-cash charges and actual settlements of asset
retirement obligations ("ARQ"), of which the nature and timing of expenditures are discretionary. Funds from
operations is a capital management measure, is not a standardized measure and therefore may not be comparable
with the calculation of similar measures by other entities.

Refer to Note 18 "Capital Management" in the financial statements and to the section entitled “Non-GAAP and Other
Financial Measures” contained within this MD&A. Table 4 is a reconciliation of ARC’s net income (loss) to funds from
operations and its most directly comparable GAAP measure, cash flow from operating activities:

Table 4
Three Months Ended Year Ended
September  December December  December December
($ millions) 30, 2021 31, 2021 31, 2020 31, 2021 31, 2020
Net income (loss) 53.6 678.0 120.8 786.6 (547.2)
Adjusted for the following non-cash items:
Impairment (reversal of impairment) of financial assets 0.9 2.0 (0.2) 4.0 12.9
DD&A 328.7 320.1 128.4 1,063.6 523.6
Impairment (reversal of impairment) (39.3) — — (137.5) 750.3
Accretion of ARO 2.1 2.6 1.5 9.5 6.3
E&E — — 71 — 71
Deferred tax expense (recovery) 16.9 223.8 211 174.8 (180.9)
Unrealized loss (gain) on risk management contracts 385.6 (384.9) (40.5) 534.2 89.6
Unrealized loss (gain) on foreign exchange 14.9 (7.3) (26.3) (22.2) 2.1
Other 2.0 (0.7) 0.1 2.4 3.8
Funds from operations 765.4 833.6 212.0 2,415.4 667.6
Net change in other liabilities (97.3) (56.4) 2.7 (224.8) 7.6
Change in non-cash working capital (563.1) (108.5) (13.6) (184.1) (19.5)
Cash flow from operating activities 615.0 668.7 2011 2,006.5 655.7
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Details of the change in funds from operations from the three months and year ended December 31, 2020 to the

three months and year ended December 31, 2021 are included in Table 5 below:

Table 5

Three Months Ended

December 31

Year Ended
December 31

$ millions $/Share $ millions $/Share
Funds from operations — 2020 212.0 0.60 667.6 1.89
Production volume variance
Crude oil and liquids 325.0 0.92 866.9 2.46
Natural gas 135.1 0.38 335.7 0.95
Commodity price variance
Crude oil and liquids 370.5 1.04 1,161.5 3.29
Natural gas 424.8 1.19 1,073.0 3.04
Sales of commodities purchased from third parties 325.0 0.93 901.2 2.54
Interest income — — 1.1 —
Other income (1.1) — 6.9 0.02
Realized loss on risk management contracts (290.3) (0.82) (581.6) (1.65)
Royalties (156.6) (0.44) (353.2) (1.00)
Expenses
Commodities purchased from third parties (318.0) (0.89) (866.1) (2.45)
Operating (49.5) (0.14) (192.1) (0.54)
Transportation (128.0) (0.36) (352.1) (1.00)
G&A (23.1) (0.07) (75.1) (0.21)
Transaction costs — — (22.1) (0.06)
Interest and financing (13.2) (0.04) (77.3) (0.22)
Current income tax 221 0.06 (60.5) (0.17)
Realized loss on foreign exchange (0.3) — (17.0) (0.05)
Other (0.8) — (1.4) —
Weighted average shares, diluted — (1.17) — (2.99)
Funds from operations — 2021 833.6 1.19 2,415.4 3.85

Funds from operations generated in the fourth quarter of 2021 increased by $621.6 million to $833.6 million ($1.19
per share) from $212.0 million ($0.60 per share) generated in the fourth quarter of 2020. For the year ended
December 31, 2021, funds from operations increased by $1.7 billion to $2.4 billion ($3.85 per share) from $667.6

million ($1.89 per share) in 2020.

The increase in funds from operations for the three months and year ended December 31, 2021, is primarily due to
higher average realized commodity prices and an increase in production volumes as a result of the Business
Combination. This was partially offset by an increased realized loss on risk management contracts as well as
increases in royalties, operating, transportation, G&A, and interest and financing, which are reflective of the larger-

scale operations created by the Business Combination.
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Exhibit 4

Change in Funds from Operations
Three Months Ended December 31
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(1) Includes sales of commodities purchased from third parties, interest income, other income, and commodities purchased from
third parties.

Exhibit 4a
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(1) Includes sales of commodities purchased from third parties, interest income, other income, and commodities purchased from
third parties.
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Net Income Sensitivity

Table 6 illustrates sensitivities of operating items to business environment and operational changes and the resulting

impact on net income:

Table 6
Impact on Annual Net Income
Notional Amount
Assumption Change ($ millions) $/Share
Business Environment
Crude oil price ($/bbl) @ 75.08 10 %, 216.0 0.344
Natural gas price ($/Mcf) @ 4.82 10 %, 204.1 0.325
Cdn$/US$ exchange rate ? 1.25 5 % 179.3 0.286
Interest rate on floating-rate debt 1.67 % 0.5 % 2.7 0.004
Operational ©
Crude oil and liquids production (bbl/d) 110,477 1 %)| 20.0 0.032
Natural gas production (MMcf/d) 1,149.1 1 %) 9.9 0.016
Operating ($/boe) 3.86 1 %] 4.4 0.007
G&A ($/boe) 1.51 1% 1.7 0.003

(1) Calculations are performed independently and may not be indicative of actual results that would occur when multiple variables
change at the same time. The subsequent impact on risk management contracts is not included.

(2) Prices and rates are indicative of ARC's average realized prices for the year ended December 31, 2021. Refer to Table 11
contained within this MD&A for additional details. The calculated impact on net income is indicative of changes in the underlying

benchmark prices and differentials and

would only be applicable within a limited range of these amounts.

(3) Includes the impact on crude oil, condensate, and NGLs prices.

(4) Includes impact of foreign exchange on crude oil, condensate, natural gas, and NGLs prices that are presented in US dollars.

(5) Operational assumptions are based upon results for the year ended December 31, 2021 and the calculated impact on net
income would only be applicable within a limited range of these amounts.
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Production

Table 7
Three Months Ended Year Ended
September ~ December December December December
Production 30, 2021 31, 2021 31,2020 % Change 31, 2021 31,2020 % Change
Light and medium crude oil (bbl/d) 8,390 7,640 15,318 (50) 10,206 15,470 (34)
Heavy crude oil (bbl/d) 249 217 236 (8) 229 256 (11)
Condensate (bbl/d) 77,539 74,220 14,715 404 59,958 13,519 344
NGLs (bbl/d) 50,891 48,299 8,678 457 40,084 9,112 340
Crude oil and liquids (bbl/d) 137,069 130,376 38,947 235 110,477 38,357 188
Natural gas (MMcf/d) 1,300 1,293 783 65 1,149 739 55
Total production (boe/d) 353,657 345,831 169,468 104 302,003 161,564 87
Natural gas production (%) 61 62 77 (15) 63 76 (13)
Crude oil and liquids production (%) 39 38 23 15 37 24 13

For the three months and year ended December 31, 2021, crude oil and liquids production increased 235 per cent
and 188 per cent, respectively, as compared to the same periods in the prior year. Increases in condensate and NGLs
production were primarily driven by production from the Kakwa area acquired in the Business Combination. The
decrease in crude oil production is primarily attributable to the disposition of certain non-core assets in the second

quarter of 2021.

For the three months and year ended December 31, 2021, natural gas production increased 65 per cent and 55 per
cent, respectively, compared to the same periods in the prior year. The increase was primarily driven by production
from the Kakwa area acquired in the Business Combination as well as increased production from the expansion at
the Sunrise Phase | and Il facilities, which was completed in the second quarter of 2021.
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Table 8 summarizes ARC’s production by core area for the three months ended December 31, 2021 and
December 31, 2020:

Table 8
Three Months Ended December 31, 2021

Production Total Crude Oil Condensate Natural Gas NGLs
Core Area (boe/d) (bbl/d) (bbl/d) (MMcf/d) (bbl/d)
Kakwa 178,415 24 62,626 464.1 38,414
Greater Dawson (" 93,889 1,414 8,494 458.8 7,521

Sunrise 48,619 — — 291.7 —
Ante Creek 18,520 6,205 593 60.2 1,688
Attachie West 3,702 — 1,864 10.7 52
All other 2,686 214 643 7.2 624
Total 345,831 7,857 74,220 1,292.7 48,299

Three Months Ended December 31, 2020

Production Total Crude Oil Condensate Natural Gas NGLs
Core Area (boe/d) (bbl/d) (bbl/d) (MMcf/d) (bbl/d)
Greater Dawson (" 97,015 2,126 10,885 465.2 6,469
Sunrise 39,098 — — 234.4 36
Ante Creek 18,274 7,690 597 50.9 1,502
Attachie West 5,386 — 2,966 13.5 166
All other 9,695 5,738 267 19.1 505
Total 169,468 15,554 14,715 783.1 8,678

(1) Comprises ARC's Dawson and Parkland/Tower assets.

Exhibit 7
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Table 8a summarizes ARC's production by core area for the years ended December 31, 2021 and December 31,

2020:
Table 8a
Year Ended December 31, 2021
Production Total Crude Oil Condensate Natural Gas NGLs
Core Area (boe/d) (bbl/d) (bbl/d) (MMcf/d) (bbl/d)
Kakwa 134,935 17 47,376 345.8 29,911
Greater Dawson (" 94,961 1,447 9,757 4531 8,241
Sunrise 44,732 — 2 268.4 —
Ante Creek 17,953 6,526 520 56.4 1,502
Attachie West 4,114 — 2,119 11.3 117
All other 5,308 2,445 184 14.1 313
Total 302,003 10,435 59,958 1,149.1 40,084
Year Ended December 31, 2020

Production Total Crude Ol Condensate Natural Gas NGLs
Core Area (boe/d) (bbl/d) (bbl/d) (MMcf/d) (bbl/d)
Greater Dawson (" 91,704 2,337 10,232 4315 7,230
Sunrise 38,930 — — 2335 22
Ante Creek 16,241 6,882 467 45.0 1,386
Attachie West 4,356 — 2,542 10.2 107
All other 10,333 6,507 278 19.0 367
Total 161,564 15,726 13,519 739.2 9,112

(1) Comprises ARC's Dawson and Parkland/Tower assets.

Exhibit 7a
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Commodity Sales from Production

For the three months and year ended December 31, 2021, commodity sales from production increased by 346 per
cent and 303 per cent, respectively, as compared to the same periods in 2020. The increase is primarily due to
increased production volumes resulting from the Business Combination, combined with higher average realized

commodity prices.

A breakdown of commaodity sales from production by product is outlined in Table 9:

Table 9
Three Months Ended Year Ended
Commodity Sales from Production September ~ December December December December
($ millions) 30, 2021 31,2021 31,2020 % Change 31, 2021 31,2020 % Change
Crude oil 61.7 66.6 68.9 (3) 286.0 245.3 17
Condensate 611.3 661.7 724 814 1,882.9 235.6 699
Natural gas 558.9 767.3 207.4 270 2,021.0 612.3 230
NGLs 130.7 122.9 14.4 753 382.7 42.3 805
Commodity sales from production 1,362.6 1,618.5 363.1 346 4,572.6 1,135.5 303

For the three months and year ended December 31, 2021, crude oil and liquids comprised 53 per cent and 56 per
cent of ARC’s commodity sales from production, respectively, compared to 43 per cent and 46 per cent for the same
periods in 2020. The increase in crude oil and liquids weighting is primarily due to the addition of condensate and
NGLs volumes from the Kakwa area acquired through the Business Combination.

Table 10
Three Months Ended Year Ended
September December December December December
% of Commodity Sales from Production by Product Type 30, 2021 31, 2021 31, 2020 31, 2021 31, 2020
Crude oil and liquids 59 53 43 56 46
Natural gas 41 47 57 44 54
Commodity sales from production 100 100 100 100 100
Exhibit 8
Commodity Sales from Production Commodity Sales from Production
by Product by Product
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Commodity Prices

Alisting of benchmark commodity prices and ARC's average realized commodity prices are outlined in Table 11:

Table 11
Three Months Ended Year Ended
September December December December December
30, 2021 31, 2021 31,2020 % Change 31, 2021 31,2020 % Change
Average Benchmark Prices
NYMEX Henry Hub Last Day Settlement
(US$/MMBtu) 4.01 5.83 2.66 119 3.84 2.08 85
Chicago Citygate Monthly Index (US$/MMBtu) 3.86 5.87 2.49 136 3.77 1.98 90
AECO 7A Monthly Index (Cdn$/Mcf) 3.54 4.94 2.77 78 3.56 2.24 59
West Texas Intermediate ("WTI") crude oil
(US$/bbl) 70.52 77.10 42.70 81 68.11 39.34 73
Cdn$/US$ exchange rate 1.26 1.26 1.30 (3) 1.25 1.34 (7)
WTI crude oil (Cdn$/bbl) 88.86 97.15 55.51 75 85.14 52.72 61
Mixed Sweet Blend ("MSW") Price at
Edmonton (Cdn$/bbl) 83.72 93.23 50.33 85 80.51 45.62 76
Condensate Stream Price at Edmonton
(Cdn$/bbl) 87.18 99.55 55.47 79 85.71 49.74 72
ARC Average Realized Commodity Prices ")
Crude oil ($/bbl) 77.43 92.11 48.14 91 75.08 42.62 76
Condensate ($/bbl) 85.72 96.90 53.55 81 86.04 47.62 81
Natural gas ($/Mcf) 4.67 6.45 2.88 124 4.82 2.26 113
NGLs ($/bbl) 27.92 27.65 18.03 53 26.16 12.69 106
Average realized commodity price ($/boe) 41.88 50.87 23.29 118 41.48 19.20 116

(1) Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an explanation of
composition.

Benchmark Commodity Prices

Average WTI crude oil prices increased nine per cent in the fourth quarter of 2021 compared to the prior quarter and
increased 81 per cent compared to the fourth quarter of 2020. Global crude oil demand has almost fully recovered to
pre-pandemic levels while supply has grown at a more gradual pace due to coordinated production curtailments and
limited growth capital spending among independent producers. COVID-19 continues to contribute to volatility and
uncertainty in the global crude oil market, but a supportive underlying supply and demand balance during the quarter
helped push WTI to its strongest levels since 2014.

Canadian condensate differentials strengthened compared to the prior quarter due to typical seasonal factors. Strong
oil sands production and competition for imported supply continued to support the value of condensate relative to
WTI. The recent commencement of service on Enbridge’s Line 3 Expansion Project has provided significant
incremental egress capacity to accommodate growing Canadian crude oil production.

Average NYMEX Henry Hub natural gas prices increased 45 per cent in the fourth quarter of 2021 compared to the
prior quarter and increased 119 per cent compared to the fourth quarter of 2020. Concerns of a potential winter
inventory deficit provided support to prices through most of the quarter with the prompt Henry Hub contract reaching
its highest level since 2014. The AECO monthly index increased 40 per cent in the fourth quarter of 2021 compared
to the prior quarter and increased 78 per cent compared to the fourth quarter of 2020. Prices in both markets trended
higher through most of the period; however, shifting fundamentals resulted in heightened volatility. In global natural
gas markets, low inventory levels and supply uncertainty pushed prices to record levels, further underpinning
favourable market conditions for North American liquefied natural gas ("LNG") exports.

ARC's Average Realized Commodity Prices

For the three months and year ended December 31, 2021, ARC's average realized crude oil price increased 91 per
cent and 76 per cent, respectively, compared to the same periods in 2020. ARC's average realized condensate price
increased 81 per cent for both the three months and year ended December 31, 2021, compared to the same periods
in 2020. For both crude oil and condensate, the increases primarily reflect the stronger benchmark WTI price and
tighter differentials in the current period.
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ARC's natural gas sales are physically diversified to multiple sales points with different index-based pricing. ARC's
average realized natural gas price for the three months and year ended December 31, 2021 increased 124 per cent
and 113 per cent, respectively, compared to the same periods in the prior year. The increase is primarily due to an
increase in the benchmark NYMEX Henry Hub price, combined with stronger domestic and international demand.

Exhibit 9
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ARC's NGLs revenue increased to $122.9 million and $382.7 million for the three months and year ended
December 31, 2021, respectively, compared to $14.4 million and $42.3 million for the same periods of the prior year.
Average realized NGLs pricing increased 53 per cent and 106 per cent, respectively, compared to the same periods
in 2020, due to stronger WTI pricing and a decrease in North American supply.

Netback

The components of ARC's netback for the three months and year ended December 31, 2021 compared to the same
periods in 2020 are summarized in Tables 12 and 12a:

Table 12
Three Months Ended Year Ended

Netback September December December December December

($ millions) 30, 2021 31,2021 31,2020 % Change 31,2021 31,2020 % Change
Commodity sales from production 1,362.6 1,618.5 363.1 346 4,572.6 1,135.5 303
Royalties (109.7) (172.7) (16.1) 973 (400.7) (47.5) 744
Operating (116.6) (111.5) (62.0) 80 (425.4) (233.3) 82
Transportation (160.3) (174.2) (46.2) 277 (528.3) (176.2) 200
Netback 976.0 1,160.1 238.8 386 3,218.2 678.5 374

(1) Non-GAAP measure that does not have any standardized meaning under IFRS and therefore may not be comparable to similar

measures presented by other entities. Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within
this MD&A.
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Table 12a

Three Months Ended Year Ended

Netback September December December December December

($ per boe) " 30, 2021 31,2021 31,2020 % Change 31, 2021 31,2020 % Change
Commodity sales from production 41.88 50.87 23.29 118 41.48 19.20 116

Royalties (3.38) (5.44) (1.04) 423 (3.64) (0.81) 349

Operating (3.58) (3.50) (3.97) (12) (3.86) (3.94) )
Transportation (4.93) (5.47) (2.97) 84 (4.79) (2.98) 61

Netback 29.99 36.46 15.31 138 29.19 11.47 154

(1) Non-GAAP measure that does not have any standardized meaning under IFRS and therefore may not be comparable to similar
measures presented by other entities. Includes a non-GAAP financial measure component of netback. Refer to the section
entitled "Non-GAAP and Other Financial Measures" contained within this MD&A.
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Risk Management Contracts

Tables 13 and 13a summarize the gain or loss on risk management contracts for the three months and year ended
December 31, 2021 compared to the same periods in 2020:

Table 13

NGLs and
Risk Management Contracts Crude Oil & Natural Foreign Q4 2021 Q4 2020
($ millions) Condensate Gas Currency Total Total
Realized gain (loss) on risk management contracts (" (110.6) (170.7) (0.2) (281.5) 8.8
Unrealized gain (loss) on risk management contracts 55.7 331.4 (2.2) 384.9 40.5
Gain (loss) on risk management contracts (54.9) 160.7 (2.4) 103.4 49.3

(1) Represents actual cash settlements under the respective contracts recognized in income during the period.
(2) Represents the change in fair value of the contracts during the period.
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Table 13a

NGLs and
Risk Management Contracts Crude Oil & Natural Foreign
($ millions) Condensate Gas Currency 2021 Total 2020 Total
Realized gain (loss) on risk management contracts ") (235.7) (280.8) 9.1 (507.4) 74.2
Unrealized loss on risk management contracts (304.4) (219.4) (10.4) (534.2) (89.8)
Loss on risk management contracts (540.1) (500.2) (1.3) (1,041.6) (15.4)

(1) Represents actual cash settlements under the respective contracts recognized in income during the period.
(2) Represents the change in fair value of the contracts during the period.

For the three months and year ended December 31, 2021, ARC's realized loss on risk management contracts
primarily reflects cash settlements paid on WTI crude oil contracts, NYMEX Henry Hub natural gas contracts, and
AECO natural gas contracts.

ARC's unrealized gain on crude oil contracts for the three months ended December 31, 2021 primarily reflects the
settlement of loss positions for WTI crude oil contracts during the period. ARC's unrealized loss on crude oil contracts
for the year ended December 31, 2021 primarily reflects higher forward pricing for WTI crude oil contracts entered
into in prior periods.

ARC's unrealized gain on natural gas contracts for the three months ended December 31, 2021 primarily reflects the
settlement of loss positions for NYMEX Henry Hub and AECO natural gas contracts during the period. ARC's
unrealized loss on natural gas contracts for the year ended December 31, 2021 primarily reflects higher forward
pricing for NYMEX Henry Hub and AECO natural gas contracts in 2021.

The changes in the realized and unrealized gain or loss on risk management contracts include both contracts
acquired in the Business Combination as well as additional contracts executed with the intent to protect the
economics of the Business Combination. For more information, refer to Note 19 "Financial Instruments and Market
Risk Management" in the financial statements.

The fair value of ARC’s risk management contracts at December 31, 2021 was a net liability of $637.1 million,
representing the expected value of settlement of ARC’s contracts at the balance sheet date after adjustments for
credit risk. This comprises a net liability of $346.0 million from crude oil contracts, a net liability of $299.0 million from
natural gas contracts, and a net asset of $7.9 million from NGLs and foreign currency contracts. Refer to Note 19
"Financial Instruments and Market Risk Management".
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(1) Acquired upon close of the Business Combination.

(2) Includes monthly cash settlements paid by ARC of $26.2 million and $78.8 million, respectively, for the three months and year
ended December 31, 2021, associated with the settlement of the risk management liability recognized as a result of the
Business Combination. Refer to Note 7 "Business Combination" in the financial statements.
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Royalties

Total royalties for the three months and year ended December 31, 2021 increased 973 per cent and 744 per cent,
respectively, to $172.7 million and $400.7 million ($16.1 million and $47.5 million for the same periods in 2020).
Royalties as a percentage of commodity sales from production” increased to 10.7 per cent ($5.44 per boe'") in the
fourth quarter of 2021 from 4.4 per cent ($1.04 per boe) in the fourth quarter of 2020. For the year ended
December 31, 2021, royalties represented 8.8 per cent of commodity sales from production ($3.64 per boe) as
compared to 4.2 per cent ($0.81 per boe) for the year ended December 31, 2020. The increase in total royalties and
royalties as a percentage of commodity sales from production for the three months and year ended December 31,
2021, is reflective of higher average royalty rates due to increased commaodity prices for all products compared to the
same periods in 2020, as well as a higher proportion of condensate and NGLs production volumes as a result of the
Business Combination.

(1) Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an explanation of

composition.
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Operating

Operating expense increased by $49.5 million to $111.5 million in the fourth quarter of 2021 as compared to $62.0
million in the fourth quarter of 2020. For the year ended December 31, 2021, operating expense increased by $192.1
million to $425.4 million as compared to $233.3 million in the prior year. The increase in operating expense for the
three months and year ended December 31, 2021 is reflective of increased activity due to the Business Combination.
This was partially offset by the disposition of non-core assets in 2021.

Operating expense per boe decreased $0.47 per boe to $3.50 per boe in the fourth quarter of 2021 compared to
$3.97 per boe in the fourth quarter of 2020. For the year ended December 31, 2021, operating expense per boe
decreased by $0.08 per boe to $3.86 per boe compared to $3.94 per boe for the year ended December 31, 2020. The
decrease in operating expense per boe for the three months and year ended December 31, 2021 primarily reflects an
increased proportion of liquids production due to the Business Combination and the disposition of non-core assets in
2021 that had higher average operating costs.
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Exhibit 13

Operating Expense
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Transportation

Transportation expense for the three months and year ended December 31, 2021 was $174.2 million and $528.3
million ($46.2 million and $176.2 million for the three months and year ended December 31, 2020), respectively.
Transportation expense per boe for the three months and year ended December 31, 2021, was $5.47 per boe and
$4.79 per boe ($2.97 per boe and $2.98 per boe for the three months and year ended December 31, 2020),
respectively. The increase in transportation expense and transportation expense per boe for the three months and
year ended December 31, 2021, relative to the same periods in 2020, is primarily due to additional natural gas,
condensate, and NGLs transportation costs associated with increased production volume acquired through the
Business Combination.

ARC enters firm transportation service commitments in order to secure diversified market access for both its current
production as well as anticipated production from facility infrastructure planned to be operational in the future. ARC’s
transportation contract portfolio is monitored on an ongoing basis and contracts are assessed at period end to
determine the existence of any contracts that are onerous; none were identified at December 31, 2021. For
information regarding ARC's payment obligations under its future transportation commitments, refer to Note 24
"Commitments and Contingencies" in the financial statements.
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G&A

G&A expense before share-based compensation increased 111 per cent to $34.4 million in the fourth quarter of 2021
from $16.3 million in the fourth quarter of 2020. For the year ended December 31, 2021, ARC's G&A expense before
share-based compensation was $118.3 million, a 78 per cent increase from $66.3 million recognized in 2020. The
increase for the three months and year ended December 31, 2021, compared to the same periods in the prior year
primarily reflects increased employee compensation due to a larger workforce, termination benefits paid, higher
corporate and office-related expenses recognized in conjunction with the Business Combination, and an increase in
average director fees that contain a share-based component that is revalued when the underlying share price
changes. These increases were partially offset by higher capitalized G&A expenses.

Not included in G&A are transaction costs associated with the Business Combination which were $22.1 million for the
year ended December 31, 2021. Transaction costs are primarily composed of advisory and legal fees. Refer to Note 7
"Business Combination" in the financial statements.

Table 14 is a breakdown of G&A expense:

Table 14
Three Months Ended Year Ended

G&A Expense September December December December December
($ millions, except per boe) 30, 2021 31, 2021 31,2020 % Change 31, 2021 31,2020 % Change
G&A expense before share-based

compensation expense (" 28.1 34.4 16.3 111 118.3 66.3 78
G&A — share-based compensation expense 12.4 11.6 6.6 76 48.7 25.6 90
G&A expense 40.5 46.0 229 101 167.0 91.9 82
G&A expense before share-based

compensation expense per boe 0.86 1.08 1.05 3 1.07 1.12 4)
G&A — share-based compensation expense per

boe 0.38 0.37 0.42 (12) 0.44 0.43 2
G&A expense per boe 1.24 1.45 1.47 (1) 1.51 1.55 (3)

(1) Includes expense recognized under the DSU Plans.
(2) Comprises expense recognized under the Restricted Share Unit ("RSU"), Performance Share Unit ("PSU"), share option, and
Long-term Restricted Share Award ("LTRSA") Plans.
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(1) Includes expense recognized under the DSU Plans.
(2) Comprises expense recognized under the RSU, PSU, share option, and LTRSA plans.

Share-Based Compensation Plans

ARC'’s share-based, long-term incentive plans result in employees, officers and directors (the "plan participants")
receiving cash compensation in relation to the value of a specified number of underlying notional share awards. ARC
has certain share-based compensation plans that existed prior to the Business Combination (the "Legacy Plans").
Additionally, various share-based compensation awards held by employees and directors of Seven Generations were
subject to accelerated vesting or are eligible for continuation and exercise after the effective date of the Business
Combination (the "Acquired Plans").
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During the three months and year ended December 31, 2021, ARC recognized G&A expense of $11.6 million and
$48.7 million, respectively, associated with its share-based compensation plans, compared to $6.6 million and $25.6
million during the same periods of the prior year.

Restricted Share Unit and Performance Share Unit Plans

RSU and PSU awards outstanding under the Legacy Plans consists of RSUs for which the number of share awards is
fixed and will vest evenly over a period of three years and PSUs for which the number of share awards is variable and
will vest at the end of three years.

Upon vesting of the RSUs, the plan participant receives a cash payment based on the fair value of the underlying
share awards plus all dividends accrued since the grant date. The cash compensation of the PSUs issued upon
vesting is further dependent upon an adjustment to the final number of PSU awards that eventually vest based on a
performance multiplier. The performance multiplier is determined using two criteria; 50 per cent of the performance
multiplier is based on ARC's relative total shareholder return performance compared to a defined peer group, and 50
per cent of the performance multiplier is dependent on an overall assessment of achievements based on a
predetermined corporate scorecard. Performance multipliers associated with PSU awards that were granted prior to
2019 were determined solely on ARC's relative total shareholder return performance.

The performance multiplier is calculated at the time of payment and can result in cash compensation issued upon
vesting of the PSUs ranging from zero to two times the value of the PSU awards originally granted.

RSU and PSU awards outstanding under the Acquired Plans are the same as those under the Legacy Plans, with the
exception that no dividends accrue and both RSUs and PSUs of the Acquired Plans vest annually over three years. In
accordance with the Business Combination agreement, the performance multipliers for PSU awards under the
Acquired Plans that vested in 2021 were predetermined and ranged from 0.83 to 1.79. Approximately one per cent of
remaining RSU and PSU awards under the Acquired Plans are eligible to be settled in equity, with the remainder to
be settled in cash.

At December 31, 2021, ARC had 3.8 million RSUs and 6.8 million PSUs outstanding under these plans.

For the three months and year ended December 31, 2021, ARC recognized G&A expense in relation to its RSU and
PSU Plans of $10.4 million and $45.2 million ($5.2 million and $21.1 million for the three months and year ended
December 31, 2020), respectively. The change in expense recognized for the three months and year ended
December 31, 2021 reflects the change in valuation of awards outstanding throughout the respective periods.

Exhibit 16
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(1) Denotes ARC's closing share price on the Toronto Stock Exchange ("TSX").

During the year ended December 31, 2021, ARC made cash payments of $50.8 million in respect of the RSU and
PSU Plans ($11.3 million for the year ended December 31, 2020). Of these payments, $40.2 million were in respect
of amounts recognized as G&A ($9.0 million for the year ended December 31, 2020) and $10.6 million were in
respect of amounts recognized as operating and capitalized as property, plant and equipment ("PP&E") and E&E
($2.3 million for the year ended December 31, 2020). These amounts were accrued in prior periods.
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Tables 15 and 15a show the changes to the outstanding RSU and PSU awards for the Legacy Plans and Acquired
Plans during 2021:

Table 15
PSUs Granted
Legacy Plans PSUs Granted Subsequent to Total
(number of awards, thousands) RSUs  Priorto 2019 (") 2018 " RSUs and PSUs
Balance, December 31, 2020 3,836 998 5,103 9,937
Granted @ 1,605 686 1,922 4,213
Distributed (1,901) (1,673) (413) (3,987)
Forfeited (275) (11) (240) (526)
Balance, December 31, 2021 3,265 — 6,372 9,637

(1) Based on underlying awards before any effect of the performance multiplier.
(2) Grants for 'PSUs Granted Prior to 2019' relate to re-invested dividends and additional performance awards for grants that vested
in the current period.

Table 15a
Acquired Plans Total
(number of awards, thousands) RSUs PSUs"  RSUs and PSUs
Balance, December 31, 2020 — — —
Acquired upon close of Business Combination 930 1,098 2,028
Granted ® 8 333 341
Distributed (410) (1,009) (1,419)
Forfeited (15) 9) (24)
Balance, December 31, 2021 513 413 926

(1) Based on underlying awards before any effect of the performance multiplier, with the exception of awards vested in 2021.
(2) In accordance with the Business Combination Agreement, an exchange ratio of 1.108 has been applied.
(3) Grants relate to re-invested dividends and additional performance awards for grants that vested in the current period.

Due to the variability in the expected future payments under the plans, ARC estimates that between $43.4 million and
$199.5 million could be paid out in 2022 through 2024 based on the period-end share price, accrued dividends,
ARC’s market performance relative to its peers, and ARC's corporate scorecard results. Table 16 is a summary of the
range of future expected payments under the RSU and PSU Plans based on variability of the performance multiplier
and awards outstanding under the RSU and PSU Plans as at December 31, 2021:

Table 16

Value of RSU and PSU Awards as at December 31, 2021 Performance Multiplier

(awards thousands and $ millions, except per share) — 1.0 2.0

Estimated awards to vest ("
RSUs 3,778 3,778 3,778
PSUs — 6,785 13,572

Total awards 3,778 10,563 17,350

Share price @ 11.50 11.50 11.50

Value of RSU and PSU awards upon vesting 434 121.4 199.5
2022 225 455 68.5
2023 15.7 53.1 90.6
2024 5.2 22.8 40.4

(1) Includes additional estimated awards to be issued under the Legacy RSU and PSU Plans for dividends accrued to-date.
(2) Per share outstanding. Values will fluctuate over the vesting period based on the volatility of the underlying share price. Assumes
a future share price equal to the TSX closing price at December 31, 2021.
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Share Option Plans

Share option awards under the Legacy Plans were suspended in 2019. Share options previously granted to officers
and certain employees of ARC vest evenly on the fourth and fifth anniversary of their grant date and have a maximum
term of seven years. The option holder has the right to exercise the options and purchase one common share per
option at the original grant price or at a reduced exercise price, equal to the grant price less all dividends paid
subsequent to the grant date and prior to the exercise date.

Share options granted under the Acquired Plans vest annually over three years and expire 10 years after the date of
grant. The final grant was in 2019. The option holder has the right to exercise the options and purchase one common
share per option at the original grant price. The original grant price under both the Legacy and Acquired Plans is
calculated as the weighted average trading price of ARC common shares for the five days immediately preceding the
grant date.

At December 31, 2021, ARC had 4.0 million share options outstanding under the Legacy Plans, with a weighted
average exercised price of $15.10. Of those, 2.1 million were exercisable at December 31, 2021, with a weighted
average exercise price of $17.27.

At December 31, 2021, ARC had 2.4 million share options outstanding under the Acquired Plans, with a weighted
average exercise price of $18.01. All share options under the Acquired Plans were exercisable at December 31,
2021.

Under the Legacy and Acquired Plans, ARC had 6.4 million share options outstanding, representing 0.9 per cent of
ARC's common shares, with a weighted average exercise price of $17.61. ARC recognized compensation expense of
$0.1 million and $1.5 million relating to share option plans for the three months and year ended December 31, 2021
(%0.7 million and $3.0 million for the three months and year ended December 31, 2020), respectively.

Long-term Restricted Share Award Plan

Issuance of new awards under the LTRSA plan have been suspended. Previously granted LTRSA consist of restricted
common shares that were awarded at the date of grant and a cash payment made equal to the estimated personal
tax obligation associated with the total award. The restricted shares issued on the grant date of the award are held in
trust until the vesting conditions have been met. In 2020, the LTRSA Plan was amended to extend the vesting
schedule from three years to five years and to adjust the calculation of the service period.

While in trust, the restricted shares earn cash dividends that are reinvested into the purchase of ARC common
shares. These re-invested common shares issued are also held in trust until vested. LTRSA awards granted prior to
2020 vest evenly on the eighth, ninth, and tenth anniversaries of their respective grant dates. LTRSA awards granted
subsequent to 2019 vest evenly on the sixth, seventh, eighth, ninth, and tenth anniversaries of their respective grant
dates. Restricted shares and any accrued dividends that are subject to forfeiture will be redeemed and cancelled by
ARC.

Compensation expense associated with cash payment is recognized at the fair value on the grant date, while
expense associated with the restricted common shares is estimated as the fair value of the award equal to the
previous five-day weighted average trading price of ARC shares on the TSX on the grant date and is recognized over
the vesting period.

At December 31, 2021, ARC had 1.0 million restricted shares outstanding under the LTRSA Plan. ARC recognized
G&A expense of $1.1 million and $2.0 million relating to the LTRSA Plan during the three months and year ended
December 31, 2021 ($0.7 million and $1.5 million for the three months and year ended December 31, 2020),
respectively.

Deferred Share Unit Plans

ARC offers a DSU Plan to non-employee directors, under which each director receives a minimum of 60 per cent of
their total annual remuneration in the form of DSUs. DSU awards under the Legacy and Acquired Plans fully vest on
the date of grant, but are available for redemption when the director ceases to be a member of ARC's board of
directors (the "Board"). Awards are settled in cash and are determined by the value of the underlying common shares.
Approximately 35 per cent of remaining DSU awards under the Acquired Plans are eligible to be settled in equity, with
the remainder to be settled in cash.

At December 31, 2021, ARC had 1.1 million DSUs outstanding under the Legacy Plans and 0.4 million DSUs
outstanding under the Acquired Plans. For the three months and year ended December 31, 2021, G&A expense of
$2.3 million and $9.8 million was recognized in relation to the DSU Plans ($0.7 million and $0.8 million for the same
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periods in 2020), respectively (amounts related to the DSU Plans are recognized as G&A expense before share-
based compensation expense).

During the year ended December 31, 2021, ARC made cash payments of $0.4 million in respect of the DSU Plans
($0.6 million for the year ended December 31, 2020).

Performance Warrants

Upon close of the Business Combination, ARC acquired 0.2 million of performance warrants. At December 31, 2021,
all performance warrants have expired.

Interest and Financing

Interest and financing for the three months and year ended December 31, 2021 was $24.2 million and $126.1 million,
respectively, compared to $9.9 million and $45.6 million for the same periods of the prior year. Interest and financing
per boe for the three months and year ended December 31, 2021 was $0.76 per boe and $1.14 per boe ($0.63 per
boe and $0.77 per boe for the same periods of the prior year), respectively. The increase from the prior year is
primarily due to higher debt levels and increased lease obligations acquired from the Business Combination.
Additionally, make-whole payments were recognized in the third quarter of 2021 as a result of repaying several of
ARC's private placement senior notes in advance of their maturity. For additional information, refer to Note 15 "Long-
Term Debt" in the financial statements. A breakdown of interest and financing expense is shown in Table 17:

Table 17
Three Months Ended Year Ended
Interest and Financing September  December December December December
($ millions, except per boe amounts) 30, 2021 31, 2021 31,2020 % Change 31, 2021 31,2020 % Change
Bank debt and long-term notes 39.9 13.1 8.2 60 81.8 38.0 115
Lease obligations 17.2 8.5 0.2 4,150 34.8 1.3 2,577
Accretion on ARO 21 2.6 1.5 73 9.5 6.3 51
Interest and financing 59.2 24.2 9.9 144 126.1 45.6 177
Interest and financing per boe 1.82 0.76 0.63 21 1.14 0.77 48

Foreign Exchange Gain and Loss

ARC recognized a foreign exchange gain of $5.5 million in the fourth quarter of 2021 compared to a gain of $24.8
million in the fourth quarter of 2020 and a foreign exchange gain of $11.3 million for the year ended December 31,
2021, compared to a gain of $4.0 million for the year ended December 31, 2020. The change in foreign exchange
recognized for both the three months and year ended December 31, 2021, as compared to the same periods in the
prior year, primarily relates to the revaluation of ARC's US$ denominated debt. Additionally, ARC increased its amount
of US$ denominated transactions following the Business Combination, which impacts the realized component of
ARC's foreign exchange gain and loss.

Table 18 details the realized and unrealized components of ARC's foreign exchange gain and loss:

Table 18
Three Months Ended Year Ended

Foreign Exchange Gain and Loss September December December December December
($ millions) 30, 2021 31, 2021 31,2020 % Change 31, 2021 31,2020 % Change
Unrealized gain (loss) on US dollar-

denominated debt and receivables (14.9) 7.3 26.3 (72) 22.2 (2.1) 1,157
Realized gain (loss) on US dollar-denominated

transactions 4.4 (1.8) (1.5) (20) (10.9) 6.1 (279)
Foreign exchange gain (loss) (10.5) 5.5 24.8 (78) 11.3 4.0 183
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Beginning January 1, 2021, ARC commenced business in the United States through a wholly-owned subsidiary with
transactions denominated in US$. All currency revaluations are recognized in other comprehensive income in the
consolidated statements of comprehensive income. For the three months and year ended December 31, 2021, ARC
recognized an unrealized loss on foreign currency translation adjustment of $0.9 million and $2.5 million ($nil for the
same periods in 2020), respectively.

Taxes

ARC recognized a current income tax recovery of $14.0 million for the three months ended December 31, 2021,
compared to a current income tax expense of $8.1 million for the same period in 2020. The increase in the current
income tax recovery is primarily due to the recognition of investment tax credits and scientific research and
experimental development deductions related to expenditures made in prior periods.

ARC recognized a current income tax expense of $33.7 million for the year ended December 31, 2021, compared to
a current income tax recovery of $26.8 million in 2020. The increase in the current income tax expense reflects higher
expected taxable income for 2021 primarily associated with an increase in ARC's average realized commodity prices
as compared to the same period in 2020.

For the three months ended December 31, 2021, deferred income tax expense of $223.8 million was recognized,
compared to $21.1 million for the same period in 2020. The increase primarily relates to higher income tax pools
claimed relative to DD&A expense as well as an increase in the unrealized gain on risk management contracts during
the three months ended December 31, 2021, as compared to the same period of 2020.

For the year ended December 31, 2021, a deferred income tax expense of $174.8 million was recognized, compared
to a deferred tax income tax recovery of $180.9 million for the same period in 2020. The increase in the deferred
income tax expense primarily relates to a reversal of impairment recognized on PP&E during the year ended
December 31, 2021, compared to an impairment charge recognized on PP&E in the same period of 2020, as well as
higher income tax pools claimed relative to DD&A expense for the year ended December 31, 2021. This was partially
offset by an increase in the unrealized loss on risk management contracts during the year ended December 31, 2021,
as compared to the same period of 2020.
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The income tax pools, which are detailed in Table 19, are deductible at various rates and annual deductions
associated with the initial tax pools will decline over time.

Table 19
Income Tax Pool Type ($ millions) December 31, 2021 Annual Deductibility
Canadian oil and gas property expense 1,095.4 10% declining balance
Canadian development expense 1,906.5 30% declining balance
Canadian exploration expense — 100%
Undepreciated capital cost 1,657.1 Primarily 25% declining balance
Non-capital losses, scientific research and
experimental development, and investment tax
credits 799.7 100%
Other 99.2 Various rates, 5% declining balance to 20%

Total federal tax pools 5,557.9

DD&A and Impairment of PP&E

For the three months and year ended December 31, 2021, ARC recognized DD&A related to its PP&E of $320.1
million and $1.1 billion, respectively, compared to $128.4 million and $523.6 million for the three months and year
ended December 31, 2020. The increase in DD&A for the year ended December 31, 2021, is primarily due to
increased production volumes and a marginally higher DD&A rate as a result of the Business Combination, partially
offset by the disposition of certain non-core assets with a higher relative DD&A rate per boe.

A breakdown of DD&A expense is summarized in Table 20:

Table 20
Three Months Ended Year Ended
DD&A Expense September December December December December
($ millions, except per boe amounts) 30, 2021 31, 2021 31,2020 % Change 31, 2021 31,2020 % Change
Depletion of crude oil and natural gas assets 305.1 296.0 125.0 137 990.7 511.3 94
Depreciation of corporate assets 3.1 3.6 1.5 140 9.7 5.8 67
Depreciation of right-of-use ("ROU") assets
under lease 20.5 20.5 1.9 979 63.2 6.5 872
DD&A expense 328.7 320.1 128.4 149 1,063.6 523.6 103
DD&A expense per boe 10.10 10.06 8.24 22 9.65 8.85 9
(1) Refer to the section entitled "Non-GAAP and Other Financial Measures" contained within this MD&A for an explanation of
composition.

For the year ended December 31, 2021, ARC recognized a reversal of impairment of $137.5 million, compared to an
impairment charge of $750.3 million, for the year ended ended December 31, 2020. The impairment charge and
subsequent reversal of impairment relate to ARC's Northern Alberta CGU and reflected a lower future commodity
price outlook in 2020, followed by an improved future commodity price outlook in 2021 as global economies begin to
recover from the initial shocks of the COVID-19 pandemic. All previous impairment charges that were eligible have
been reversed. No impairment or reversal was recognized during the three months ended December 31, 2021 or
2020. For further information, refer to Note 10 "Property, Plant and Equipment" and Note 12 "Impairment" in the

financial statements.
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Cash Flow Used in Investing Activities, Capital Expenditures, Acquisitions, and Dispositions

ARC acquired crude oil and natural gas assets associated with the Business Combination with a fair value of
$4.9 billion during the year ended December 31, 2021. The assets were recognized as PP&E on the consolidated
balance sheets. Refer to Note 7 "Business Combination" in the financial statements. The assets acquired primarily
consist of the Kakwa area which produces rich condensate and natural gas.

ARC's cash flow used in investing activities was $268.7 million and $808.1 million during the three months and year
ended December 31, 2021, respectively, compared to $79.3 million and $364.3 million, for the three months and year
ended December 31, 2020. In addition to cash flow used in investing activities, Management uses capital
expenditures to measure its capital investments compared to the Company’s annual capital budgeted expenditures.
ARC’s capital budget excludes acquisition and disposition activities as well as the accounting impact of any accrual
changes or payments under certain lease arrangements. Table 21 is a reconciliation of ARC's cash flow used in
investing activities to capital expenditures:

Table 21
Three Months Ended Year Ended
Capital expenditures September December December December December
($ millions) 30, 2021 31, 2021 31,2020 31, 2021 31, 2020
Cash flow used in investing activities 228.8 268.7 79.3 808.1 364.3
Adjusted for the following items:

Cash acquired upon close of Business Combination — — — 4.9 —
Acquisition of crude oil and natural gas assets (0.8) (0.2) (0.2) (1.1) (0.2)
Disposal of crude oil and natural gas assets 0.8 0.7 1.8 79.7 1.8
Change in non-cash working capital 38.2 105.7 (5.4) 164.7 (30.6)
Other 1.4 — 1.2 5.5 7.9
Capital expenditures 268.4 374.9 76.7 1,061.8 343.2

(1) Other comprises non-cash capitalized costs related to the Company's ROU asset depreciation and share-based compensation.

Capital expenditures were $374.9 million and $1.1 billion for the three months and year ended December 31, 2021,
respectively, compared to $76.7 million and $343.2 million for the three months and year ended December 31, 2020.
The increase in capital expenditures for the three months and year ended December 31, 2021, is reflective of
increased activity in the Kakwa area, which was acquired through the Business Combination. Capital expenditures
during the period included the drilling of 47 and 141 wells and the completion of 29 and 132 wells across ARC's asset
base for the three months and year ended December 31, 2021, respectively. Infrastructure investment in 2021 was
focused on the Parkland/Tower facility sour conversion project, which came on-stream in the third quarter of 2021, the
Sunrise Phase | and Il facility expansion, which was completed in the second quarter of 2021, and continuing to
advance the Attachie West Phase | facility planning. Capital expenditures associated with corporate assets increased
due to higher capitalized compensation costs for the three months and year ended December 31, 2021, compared to
the same periods in the prior year.

During the year ended December 31, 2021, ARC disposed of certain non-core assets in Alberta for proceeds of $79.7
million. ARC also entered into an asset exchange for certain assets in British Columbia which consolidated a portion
of ARC's assets for greater operational efficiency.

For information regarding ARC's planned capital expenditures for 2022, refer to the news releases dated November 4,
2021 and February 10, 2022 "ARC Resources Ltd. Reports Record Third Quarter 2021 Results, Increases Dividend,
and Announces 2022 Budget" and "ARC Resources Ltd. Reports Record Year-end 2021 Results and Reserves”,
respectively, available on ARC's website at www.arcresources.com and on SEDAR at www.sedar.com.
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A breakdown of capital expenditures, acquisitions, and dispositions for the three months ended December 31, 2021

and December 31, 2020 is shown in Table 22:
Table 22

Three Months Ended December 31

2021 2020
Capital Expenditures
($ millions) E&E PP&E Total E&E PP&E Total | % Change
Geological and geophysical — 3.5 3.5 — 2.5 2.5 40
Drilling and completions 0.4 241.4 241.8 0.2 67.9 68.1 255
Plant and facilities 0.3 106.4 106.7 — 3.1 31 3,342
Maintenance and optimization — 16.8 16.8 — 15 1.5 1020
Corporate — 6.1 6.1 — 15 1.5 307
Capital expenditures 0.7 374.2 374.9 0.2 76.5 76.7 389
Acquisitions — 215 21.5 0.2 61.4 61.6 (65)
Dispositions — (22.0) (22.0) — (63.2) (63.2) (65)
Capital expenditures and net acquisitions
and dispositions 0.7 373.7 374.4 0.4 74.7 75.1 399
Exhibit 18
Capital Expenditures by Classification
Three Months Ended December 31, 2021
B Geological and geophysical
B  Driling and completions
Plant and facilities
[ | Maintenance and optimization
B Corporate
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A breakdown of capital expenditures, acquisitions, and dispositions for the year ended December 31, 2021 and

December 31, 2020 is shown in Table 22a:
Table 22a

Year Ended December 31

2021 2020

Capital Expenditures
($ millions) E&E PP&E Total E&E PP&E Total | % Change
Geological and geophysical — 7.4 7.4 — 14.8 14.8 (50)
Drilling and completions 1.5 745.6 7471 0.7 271.3 272.0 175
Plant and facilities 0.8 2011 201.9 — 43.1 43.1 368
Maintenance and optimization — 56.0 56.0 — 9.4 9.4 496
Corporate — 49.4 49.4 — 3.9 3.9 1,167
Capital expenditures 2.3 1,059.5 1,061.8 0.7 342.5 343.2 209
Acquisitions 0.5 219 224 0.2 64.4 64.6 (65)
Dispositions — (101.0) (101.0) — (66.2) (66.2) 53
Capital expenditures and net acquisitions

and dispositions 2.8 980.4 983.2 0.9 340.7 341.6 188
Exhibit 18a

Capital Expenditures by Classification
Year Ended December 31, 2021

Geological and geophysical
Drilling and completions

Plant and facilities
Maintenance and optimization
