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PROFILE

Boralex is a power producer whose
core business is dedicated to the
development and the operation of
renewable energy power stations.
Currently, the Corporation operates
an asset base with an installed
capacity of more than

650 MW in canada, France

and the Northeastern United States.
Boralex is also committed under
power development projects, both
independently and with Canadian
and European partners, to add
approximately 250 MW of power
that will be put in service by the
end of 2015.

With more than 200 employees,
Boralex is known for its diversified
expertise and in-depth
experience in four power
generation types — wind,
hydroelectric, thermal and solar.

Boralex’s shares and convertible
debentures are listed on the
Toronto Stock Exchange under the
ticker symbols BLX and BLX.DB,
respectively. More information is
available at www.boralex.com

or www.sedar.com.

The first Sustainable
Development Report
of Boralex will be published
next May.
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VISION

Boralex’s goal is to be a
Canadian leader in the
development and operation of
renewable energy in
North America and Europe.

We plan to grow by generating
electricity from natural

or recycled sources in a
manner that respects both
communities and the
environment.

Our strength lies in the
expertise, skills and
innovative spirit of
our employees.

Our commitment is to manage
our facilities ethically, to be
agood corporate
citizen and to provide a
sustained financial performance
to our shareholders

and partners.




OUR POWER STATIONS

IN THE WORLD
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FINANCIAL

HIGHLIGHTS

(in thousands of dollars, unless otherwise specified) 201 3 @ 2012 6> 2011 201 0
OPERATIONS
Revenues from energy sales 171,395 181,440 194,025 102,812
EBITDA @ 101,836 98,238 100,756 39,414
Net earnings attributable to shareholders of Boralex (4,192) (5,115) 2,883 35,072
Cash flows from operations @ 51,180 47,665 54,240 14,761
INVESTMENTS
Additions to property, plant and equipment 323,415 103,138 34,419 183,948
Development projects 9,666 3,422 1,620 2,046
Business acquisitions - 63,881 700 40,953
FINANCIAL POSITION
Cash and cash equivalents ® 187,667 118,788 162,991 108,574
Property, plant and equipement 1,179,653 812,830 643,047 738,884
Total assets 1,791,440 1,323,164 1,176,855 1,245 507
Debt® 977,993 593,660 506,184 513,774
Convertible debentures 229,578 226,299 223,347 220,824
Total equity 385,780 342,369 328,878 367,689
CLASS A SHARE DATA
Net earnings per share attributable to shareholders of Boralex

(basic — in dollars) 0.11) (0.14) 0.08 0.93
Shareholders’ equity per share outstanding at the end of the year

(in dollars) 10.21 9.07 8.72 9.74
Weighted average number of shares outstanding (in thousands) 37,745 37,729 2,758 37,742
Shares outstanding at the end of the year (in thousands) 37,768 37,735 37,726 37,765
Debentures outstanding at the end of the year (in thousands) 2,447 2,447 2,449 2,451
RATIO
Net debt ratio ® 57.1% 46.6% 39.8% 40.9%

(1)  These 2013 and 2012 financial highlights have been prepared on a proportionate consolidation basis. The results of Seigneurie de Beaupré Wind Farms 2 and 3 General Partnership and
Seigneurie de Beaupré Wind Farm 4 GP (the “Joint Ventures”), which are 50% owned by Boralex, were proportionately consolidated instead of being accounted for using the equity
method as required by IFRS. Since the information that Boralex uses to perform internal analyses and make strategic and operating decisions is compiled on a proportionate consolidation
basis, management has considered it relevant to present results according to this method to help investors understand the concrete impacts of decisions made by the Corporation. The
2011 and 2010 financial highlights are presented in accordance with IFRS given that the differences between the two presentations are not material.

(2)  Earnings before interest, taxes, depreciation and amortization (EBITDA), cash flows from operations and net debt ratio are not measures of performance under IFRS
as defined under Non-IFRS Measures.

(3)  Including restricted cash.

(4)  Including non-current debt, current portion of debt.

STOCK DATA as at December 31, 2013

Exchange: Toronto (TSX) Securities and symbols:

Class A shares (BLX)
Convertible debentures 6.75% -

Principal Shareholder:
Cascades Inc.
(35% of Class

Conversion

ratio of debentures: 8 : 1 June 30, 2017 (BLX.db) A shares)
CHANGES IN MARKET PRICE (TSX) 2012 and 2013 BLX Price  BLX.db Price
$12.00 — — $109.00
— $107.00
$11.00 — — $105.00
$1000 = ~ $103.00
$9.00 — — $101.00
$8.00 — — $99.00
— $97.00
$7.00 — — $95.00
. ~ $93.00

January 2012

March 2012

June 2012

TRADING ON CLASS A SHARES

September 2012

December 2012 March 2013 June 2013 September 2013 December 2013

TRADING ON CONVERTIBLE DEBENTURES

Issued and Closing Issued and Closing
Year ended oustanding High Low Price Year ended oustanding High Low Price
December 31, 2013 37,767,855  $11.84 $8.70 $10.82 December 31,2013 2,446,545 $111.00 $100.54 $106.75
December 31, 2012 37,734,895  $10.01 $7.05  $9.17 December 31, 2012 2,447,487 $108.00 $102.01 $106.00
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FISCAL 2013
AT A GLANCE

2013 marked major
achievements for Boralex
and a key milestone in

its growth strategy. True
to its commitments, the
Corporation expanded its
installed capacity

in operation by 37%

and invested over

$330 million to build its
infrastructure and further
its development projects,
while bolstering its
operating profitability
and cash position.




2013

HIGHLIGHTS
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22 MW
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Wind Farms (Phase II)

68 MW

HYDRO

Around $30 million
invested, mostly to build
the Jamie Creek power
station (22 MW), in British
Columbia, slated for
commissioning late in the
first quarter of fiscal 2014

LEGEND
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WIND

Installed capacity in
operation of 462 MW® as

at December 31, 2013, up
62% from December 31, 2012

Seigneurie de Beaupré
Wind Farms Phase |
totalling 272 MW (net share
of 136 MW for Boralex) along
with two new wind farms

in France totalling

40 MW (Vron and

2013
HIGHLIGHTS

)
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La Vallée) commissioned ——
on time and on budget

Prospecting and launching
of new development
projects in France and
Canada to drive future
growth

@ Net share for Boralex (excluding its
Canadian partners’ share)

La Vallée

32 MW

Blendecques

14 MW

THERMAL

Modernization project at
the Blendecques power
station, with €6 million

to be invested in 2014,
resulting in the signing of a
new power sales contract
over a 12-year period



OUTLOOK AND

OBJECTIVES

Management expects
substantial growth in its 2014
and 2015 results, driven by the
full-year contribution of 176 MW
commissioned in the fourth
quarter of fiscal 2013 and at
least 202 MW (net shares for
Boralex) to be added gradually
over a two-year period. By

the end of fiscal 2016, fuelled
by current projects and our
liquidity situation that will be
spent primarily on expansion, _
the Corporation expects its %
assets to total nearly 950 MW
and generate $200 million in
EBITDA — doubling its 2013
level.

Vron // France

GROWTH PATH

652 MW in operation + 1

$102 million EBITDA

FRANCE CANADA

Commis- Ty V] 2014 2014 2015 2015

sioning

EUROPE
OR CANADA

Country

Seigneurie Témiscouata | Cote-de-
St-Francois | Jamie Creek | de Beaupré .. Beaupré |Témiscouata ll
(municipal) .
(phase II) (municipal)

Capacity 23 MW 68 MW 25 MW 25 MW 50 MW +/-100 MW

Fortel-

Project o
Bonniéres

WIND

Segment Wind Wind Wind Wind Wind | QUIVALENT

Boralex’s

. 75% 50% 51% 51% 100% 100%
ownership

s $200 million EBITDA

Note: Pro forma attributable to Boralex in 2016
This data is consolidated in accordance with IFRS, except for the Seigneurie de Beaupré phases |
and Il (owned at 50%) which are proportionately consolidated for projection purposes.



MESSAGE TO

SHAREHOLDERS

Again in fiscal 2013, Boralex fulfilled

its commitments to shareholders,

meeting most of its strategic, operating
and financial objectives, including
commissioning one of Canada’s largest
wind farms. The Corporation has achieved
another decisive milestone towards the
realization of its strategic growth

and value creation.

KEY ACHIEVEMENTS IN 2013:
close to 40% growth in its installed capacity and over $330 million
in additional investments

Boralex notched major accomplishments in 2013 and an increasingly clearer return on its growth and strategy. Its crowning
achievement was its November—December 2013 commissioning of the 272 MW Phase I of the Seigneurie de Beaupré Wind Farms
in Québec, in which the net share for Boralex is 136 MW. This project required eight years of planning, including three years of
construction and a total investment of $750 million, not to mention hiring hundreds of workers and some thirty local contractors. In
spite of the challenges facing us, including a general strike by construction workers in summer 2013 and extreme weather conditions
in December, this gigantic wind power station was built and commissioned on time and on budget. Project performance has met
expectations to date. We are eminently proud of this achievement, which garners Boralex the status of a world-class developer,
sponsor, builder and operator of large-scale wind power projects.

Two wind farms totalling 40 MW, Vron and La Vallée, also were built and commissioned in France in the last few months of 2013.
In total, the Corporation’s wind power assets commissioned over the past fiscal year boosted its aggregate and wind power segment
installed capacity by 37% and 62%, respectively. The wind power segment now accounts for 462 MW of a total 652 MW, or around
70% of the Corporation’s aggregate capacity. At the same time, we continued developing and securing the lion’s share of financing
for our various wind power stations in the delivery phase, in which the net share for Boralex is 202 MW, of which 104 MW and
98 MW are slated for commissioning in 2014 and 2015, respectively, as it continues to lay the groundwork for further expansion
projects in Canada and France. On the whole, this development has required direct investments of nearly $300 million in 2013,
including Boralex’s share of $220 million in investments by its Joint Ventures for Phase I construction and Phase II development of
the Seigneurie de Beaupré Wind Farms.

VALUE CREATION STRATEGY:
growth in Boralex’s profitability, capacity to generate cash flows
from operations and cash position

The growth strategy adopted by Boralex in 2009 includes three core objectives: target renewable energy assets covered by long-term
power sales contracts; prioritize energy assets with superior and more stable profit margins, namely wind and hydroelectric power;
and enhance our geographical diversification, mainly across the various regions of Canada and France.
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We have lived up to our word. True to our commitments, we have devoted the majority of our financial resources to develop our
two strategic segments, into which more than $750 million has been injected over the past five fiscal years, including approximately
$330 million in 2013. As a result, long-term sales contracts now cover 97% of our energy production assets, up from 51% in 2009, and
100% of our projects under development.

Over the same period, the wind and hydroelectric power segments” combined share of our asset portfolio rose to 92% from 43%.
Since December 2008, the wind power segment alone has grown more than fourfold. Broken down geographically, after expanding
a previously marginal presence in Canada, our infrastructure portfolio now offers better diversification across Canada (48%), France
(39%) and the United States (13%).

This new profile has delivered a significant boost in Boralex’s performance and financial position. First, the growing weight of the
wind and hydroelectric power segments in our energy portfolio is gradually enhancing our profit margin, while the improved
geographical diversification of those segments has a stabilizing effect on results. Second, our superior asset quality generates constant
increases in cash flows from operations, thereby bolstering a solid cash position despite the substantial investments made each year.

2013 RESULTS:
solid performance of Boralex’s wind and hydroelectric power
segments and stronger cash position

Our financial results for the past year have built on the positive trend begun in 2009. Our EBITDA margin continued to grow in 2013,
touching nearly 60%. On the same basis, EBITDA exceeded $100 million. In line with our objective, the $10 million shortfall arising
from the November 2012 shutdown of the Kingsey Falls thermal power station was offset by expansion in the wind power segment
and favourable performance in the hydroelectric power segment. Cash flows from operations climbed 28% to $59.9 million, further
solidifying Boralex’s cash position. As at December 31, 2013, Boralex had available short-term liquidities of $188 million, including its
share of approximately $43 million in the cash of the Joint Ventures.

It is important to emphasize that Boralex recorded remarkable stock performance from January 1, 2012 to December 31, 2013, with
share appreciation of 52%. This solid performance seems to indicate that our strategy has garnered market gains and support, as well
as recognition for our capacity to meet commitments and deliver, and we firmly intend to stay the course.

OUTLOOK AND OBJECTIVES:
growth in results and pursuit of investment strategy

While encouraging, 2013 results pale in comparison to the financial performance Boralex aspires to for the coming years, as they reflect
only partially the contribution from the 176 MW in new assets commissioned in the final weeks of the fiscal year. For fiscal 2014, in
addition to capitalizing on the full-year contribution of the above assets, Boralex will commission, in particular, a 22 MW hydroelectric
power station in British Columbia late in the first quarter, whereas additional wind power projects in which its net share is 82 MW
will get underway toward the end of the fiscal year, including Phase II of the Seigneurie de Beaupré Wind Farms. Furthermore, the
Corporation will move forward with other projects totalling 98 MW (net share for Boralex) to be commissioned in 2015.

In addition to its existing projects under development, Boralex has the cash resources and adequate capacity to generate cash flows
from operations to fund the “equity” portion of new projects representing the equivalent of 100 MW in wind power without new
capital injections. Assuming said funds were fully utilized, we could thus have a combined energy production asset portfolio totalling
nearly 950 MW by the end of 2016, with the capacity to generate $200 million in EBITDA —doubling our 2013 level.

To that end, we are pursuing various opportunities in the wind power segment, particularly in France where Boralex is a highly active
developer of greenfield projects, some of which could be commissioned as of 2016. We are also building out our project pipeline in
Canada, where we are currently assessing various wind power projects in Québec, Ontario and British Columbia, while keeping an
eye out for hydroelectric and solar power opportunities in Ontario and B.C.

8 | BORALEX - 2013 Annual Report



BORALEX'S LONG-TERM COMMITMENT:
growing value for the Corporation and its shareholders

First and foremost, we intend to continue capitalizing on the Corporation’s financial resources to quicken the pace of growth and
build on our positioning as one of the most profitable, experienced and diversified global green energy producers in this promising
industry. As evidenced in the past few quarters, we are confident that the Corporation’s dynamic and orderly growth toward its
objectives will continue to be reflected in its market valuation, enhancing shareholder value.

In other developments, the Corporation announced the first dividend in its history on February 19, 2014. The decision to pay out a
dividend is a testament to our commitment to shareholder value creation and the astute choices behind our growth strategy of the
past several years. It occurs at a point in our development where the Corporation enjoys a strong cash position, supported by steady
cash flows generated by quality assets under fixed and indexed long-term contracts, which will also support its growth strategy in
France and Canada.

We look to the near, the medium and especially the long term with great confidence for the Corporation’s future. Despite a highly
demanding and competitive environment, Boralex has an edge in several areas to drive development while continuing to meet
performance targets on all of its projects. In particular, the financing environment is relatively stable, which should remain the case for
the foreseeable future. Moreover, technological breakthroughs, especially in wind turbines, tend to increase equipment productivity,
allowing the Corporation to stay on track with its target returns, in spite of downward pressure from the various governments.

That being said, Boralex will continue to build its future success on its intrinsic strengths. Our financial position reflects strength and
flexibility in equal measure. We have built a profitable, well-diversified portfolio of high-quality assets that generate increasingly
significant and predictable cash flows. Boralex brings a top-notch, multi-disciplinary team combining expertise in power station
development, financing and construction, as well as optimization and profitable operation, for various types of energy production.
Boralex’s has built a reputation in world financial markets as a credible, highly efficient developer and operator of increasingly large-
scale energy infrastructure projects. In particular, with the major development strides made by Boralex in the past five years against a
backdrop of global financial and economic crisis, our organization has acquired exceptional depth and discipline in risk management,
financial management and operational planning, without detracting from its entrepreneurial spirit, proactive vision and capacity to
identify and seize on the best opportunities while retaining its adaptability.

In conclusion, we would like to extend our thanks and congratulations to all employees of Boralex, who demonstrated once again in
2013 that they are not only top-flight professionals, but also as true to their word as their tight focus on quality, results and innovation.
We would like to express our gratitude to Boralex’s Board of Directors for its solid contribution, as well as our strategic, operating and
financial partners, starting with our shareholders.

(s) Patrick Lemaire (s) Robert F. Hall
Patrick Lemaire Robert F. Hall
President and Chief Executive Officer Chairman of the Board
March 2014
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Introductory Comments

General

This Management’s Discussion and Analysis (“MD&A”) reviews the operating results for the three-month period and fiscal year ended
December 31, 2013, compared with the corresponding periods of 2012, the cash flows for the year ended December 31, 2013 compared with
the year ended December 31,2012, as well as the Corporation’s financial position as at December 31,2013 compared with December 31, 2012.
This report should be read in conjunction with the audited consolidated financial statements and related notes found in this Annual Report
for the fiscal year ended December 31, 2013.

Additional information about the Corporation, including the annual information form, previous annual reports, MD&As and audited
consolidated financial statements, as well as press releases, is published separately and is available on the Boralex (www.boralex.com) and
SEDAR (www.sedar.com) websites.

In this MD&A, Boralex or the Corporation means, as applicable, either Boralex and its subsidiaries and divisions or Boralex or one of its
subsidiaries or divisions.

The information contained in this MD&A reflects all material events up to March 10, 2014, the date on which the Board of Directors approved
this annual MD&A and the audited consolidated financial statements.

Unless otherwise indicated, the financial information presented in this MD&A, including tabular amounts, is prepared in accordance with
International Financial Reporting Standards (“IFRS”) which constitute Canadian generally accepted accounting principles (“GAAP”) under
Part I of the CPA Canada Handbook. The audited consolidated financial statements included in this annual MD&A have been prepared
according to IFRS applicable to the preparation of financial statements, IAS 1, Presentation of Financial Statements, and contain comparative
figures for 2012.

This MD&A also includes a section, Proportionate Consolidation, where the results of Seigneurie de Beaupré Wind Farms 2 and 3
(“Phase I Joint Ventures”) and Seigneurie de Beaupré Wind Farm 4 (“Phase I Joint Ventures”), General Partnerships (the “Joint
Ventures”), which are 50% owned by Boralex, were proportionately consolidated instead of being accounted for using the equity
method as required by IFRS. Since the information that Boralex uses to perform internal analyses and make strategic and operating
decisions is compiled on a proportionate consolidation basis, management has considered it relevant to integrate this Proportionate
Consolidation section into the MD&A to help investors understand the concrete impacts of decisions made by the Corporation.
Moreover, tables reconciling IFRS data with data presented on a proportionate consolidation basis are included in the MD&A.

As discussed under Non-IFRS Measures, this MD&A also contains information derived from non-IFRS measures.

All financial information presented in this MD&A, as well as tabular information, is in Canadian dollars.

Notice Concerning Forward-Looking Statements

The purpose of this MD&A is to help the reader understand the nature and importance of changes and trends as well as the risks and
uncertainties that may affect Boralex’s operating results and financial position. Accordingly, some of the statements contained
in this analysis, including those regarding future results and performance, are forward-looking statements based on current expectations,
within the meaning of securities legislation. These statements are characterized by the use of positive or negative verbs, such as plan,
anticipate, evaluate, estimate, believe and other related expressions. They are based on Boralex management’s expectations, estimates and
assumptions as at March 10, 2014.

Boralex would like to point out that, by their very nature, forward-looking statements involve risks and uncertainties such that its results
or the measures it adopts could differ materially from those indicated by or underlying these statements, or could have an impact
on the degree of realization of a particular projection. The main factors that could lead to a material difference between the Corporation’s
actual results and the projections or expectations set forth in the forward-looking statements include, but are not limited to, the general
impact of economic conditions, raw material price increases and availability, currency fluctuations, volatility in the selling price of electricity,
the Corporation’s financing capacity, negative changes in general market conditions and regulations affecting the industry, as well as other
factors described later in Outlook and Development Objectives and Risk Factors and Uncertainties in this MD&A.

Unless otherwise specified by the Corporation, the forward-looking statements do not take into account the possible impact on its activities,
transactions, non-recurring items or other exceptional items announced or occurring after the statements are made.

There can be no assurance as to the materialization of the results, performance or achievements as expressed or implied by forward-looking
statements. The reader is cautioned not to place undue reliance on such forward-looking statements. Unless required to do so under
applicable securities legislation, Boralex management does not assume any obligation to update or revise forward-looking statements
to reflect new information, future events or other changes.
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I - Growth Strategy

Description of Business

Boralex Inc. (“Boralex” or the “Corporation”) is a power producer whose core business is dedicated to the development and the operation
of renewable energy power stations. Currently, the Corporation operates an asset base with an installed capacity of more than 650 megawatts
(“MW”) (Boralex’s net share) in Canada, France and the Northeastern United States. Boralex is also committed under power development
projects, both independently and with Canadian and European partners, to add approximately 250 MW of power (net share of 204 MW
for Boralex) that will be commissioned by the end of 2015. Nearly all of the Corporation’s operating assets as well as all the sites under
development benefit from long-term power sales contracts with fixed and indexed prices.

With more than 200 employees, Boralex is known for its diversified expertise and in-depth experience in four power generation types.

*  Boralex currently operates a 462 MW wind power portfolio of assets in Canada and France. In recent years, Boralex has become
one of the most experienced wind power producers in France, where it currently generates 236 MW of power with an additional
46 MW in total in development projects. Boralex also entered the wind power market in Canada with 226 MW of installed capacity
in Québec and Ontario. In Québec, the Corporation is working independently or with partners on the development of wind farms
with an additional total installed capacity of 168 MW (net share of 134 MW for Boralex), slated for commissioning by the end of 2015.

¢ Boralex has nearly two decades of expertise in hydroelectric power generation. The Corporation owns and operates 136 MW
of hydroelectric assets in the United States, Québec and British Columbia, where it will commission a new 22 MW power station
in early 2014.

*  Boralex owns two thermal power stations with a total installed capacity of 49 MW, comprising a 14 MW natural gas cogeneration
power station in France and a 35 MW wood-residue power station in Québec.

*  Boralex diversified its energy portfolio with the addition of a solar power facility with an installed capacity of 5 MW located in France.

The following charts provide information about the makeup of the Corporation’s energy portfolio in operation as at December 31, 2013 :

Capacity by sector Capacity by country Contracted capacity

7%

3%

B Wind 462 MW B Canada 314 MW B Under contract 631 MW
B Hydroeletric 136 MW B France 255 MW B Market prices 21 MW
Thermal 49 MW United States 83 MW
Solar 5 MW

TOTAL: 652 MW

This data reflects Boralex’s net share in various assets and exclude, accordingly, its partner’s share in the Seigneurie de Beaupré Wind Farms Phases I and II, in Québec, currently in operation.

(U}

Boralex's shares, 35% of which are held by Cascades Inc. (“Cascades”), and convertible debentures are listed on the Toronto Stock Exchange
under the ticker symbols BLX and BLX.DB, respectively.
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I - Growth Strategy

Growth Strategy and Key Developments in Recent Fiscal Years

Over the past few years, Boralex has strived to lay the foundations of above-average, balanced and sustainable growth by pursuing its key
goals of enhancing the value of its asset base, securing steady and predictable revenue and cash flow streams, and lowering its business
risk exposures. As a result, the Corporation has made the following strategic choices:

¢  Target the acquisition and development of renewable energy assets covered by long-term indexed fixed-price power sales contracts;
e  Prioritize renewable energy assets with above-average profit margins, particularly wind, hydroelectric and solar power; and

e Focus development initiatives on Canada and France.

Key achievements under Boralex’s growth and positioning strategy since fiscal 2009 are discussed below:

¢ The wind power segment expanded significantly with the installed capacity operated by Boralex increasing to 462 MW (Boralex’s
net share) as at December 31, 2013 from 108 MW in December 2008. These operating assets located in France (236 MW) and Canada
(net share of 226 MW) are fully covered by long-term power sales contracts. In addition, the Corporation is currently developing,
independently or with partners, various wind power projects in which it holds a total net share of 182 MW, comprising 48 MW in France
and 134 MW in Canada, slated for commissioning in 2014 and 2015. Backed by its significant financial resources, the Corporation
is pursuing other acquisition and development targets in Canada and in France;

¢ All of the trust units of the Boralex Power Income Fund (the “Fund”) were acquired in November 2010, increasing Boralex’s energy
portfolio by a fully contracted installed capacity of 131 MW mainly comprising excellenthydroelectric assets of approximately 100 MW;

*  Boralex entered the solar power market in June 2011 with the commissioning of its first solar power station with an installed capacity
of 5 MW located in Southwestern France. To date, the facility has met management expectations with its contribution while allowing
Boralex to develop expertise in this segment; and

e Therelative weight of the thermal power segment and assets with non-contracted capacity in Boralex’s energy portfolio was scaled
back, mainly following the sale in December 2011 of U.S. wood-residue power stations with a total installed capacity of 186 MW, which
were not covered by sales contracts and sold their electricity in the Northeastern United States open market. In line with Boralex’s
target positioning, the cash proceeds of approximately $81 million (net of taxes) from this sale were partly used to acquire operating
assets and development projects in the wind and hydroelectric power segments. Also, in 2011 and 2012, two thermal power stations
located in Québec discontinued their operations, namely the Dolbeau wood-residue power station and the Kingsey Falls natural gas
power station. In 2013, the Corporation disposed of a non-strategic thermal power segment business unit.

Growth Path

652 MW in operation

$102 million EBITDA

CONTRACTED PIPELINE

Europe
or Canada

Country FRANCE

Commissioning 2 0 1 5

Fortel- = N emieonatal
Project . Slg gL Jamie Creek | de Beaupré o Beaupré  Témiscouatalll
Bonniéres (municipal) =
(phase Il) (municipal)

22 MW 68 MW 25 MW 25 MW 50 MW +/- 100 MW
Contract

WIND
m HYDRO WIND WIND WIND WIND EQUIVALENT
termination date m

Total project
investment $60 - $65 $60 - $65 $55 - $60 $180 - $190 $65 - $70 $65 - $70 $130 - $140
(million $)

Boralex’s 51% 100%

ownership

Capacity

Segment

T 950 MW

$200 million EBITDA

Pro forma attributable to Boralex in 2016

(1) All investment estimates include all costs related to the development of projects including turbines, construction, roads, financing fees and capitalized interest during construction. Investment estimates may vary over time for reasons including but not limited to changes in
configuration of a site, foreign exchange fluctuations or a change in turbine type.

Note: This data is consolidated in accordance with IFRS, except for the Seigneurie de Beaupré phases I and II (owned at 50%) which are proportionately consolidated for projection purposes
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Impact of Recent Developments on the Makeup of Boralex's Energy Portfolio
These charts show changes in all sites owned as at December 31, 2013 compared with the end of previous fiscal years.

Contracted capacity Capacity by country
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(1) In operation; net share to Boralex
(2) Pro forma, including Boralex's net interest of 202 MW currently in development projects

(3) Based on annual production in MWh

As the above charts show, Boralex’s strategic decisions made in recent fiscal years have substantially transformed and enhanced
its positioning. Since the end of fiscal 2009, Boralex’s long-term contracted portion of installed capacity in operation grew from 51% to 97%.
If Boralex’s net share in projects currently under development is taken into account, this proportion increases to approximately 98%, ensuring
higher and more predictable future profits and cash flows.

From a segment perspective, these developments mainly resulted in a higher relative weight of the wind, hydroelectric and solar power
segments, which generate higher profit margins than Boralex’s thermal power segment. Together, the three segments now account for 93%
of assets in operation, and will reach 94% in 2015 after the wind power sites and the hydroelectric power station currently under development
are commissioned, without reflecting expansion projects that could be carried out by the Corporation in its target markets over the coming
quarters and years. In contrast, the thermal power segment’s share of Boralex’s overall installed capacity fell from 57% in 2009 to 7%,
in accordance with the Corporation’s decision to reduce the relative weight of its thermal power segment. One of the main benefits of this
trend is that the Corporation’s results will become more stable and predictable by reducing its exposure to fluctuations in the cost and
potential scarcity of raw materials used in the thermal power stations, namely natural gas and wood residue.

Developments over recent fiscal years have strengthened the Corporation’s geographic positioning in Canada, where 48% of Boralex’s
installed capacity in operation is now located, compared with 10% in 2009. France and the United States account for 39% and 13%,
respectively, of the Corporation’s installed capacity in operation. Accordingly, Boralex now enjoys greater geographic balance in its revenue
streams as well as reduced exposure to currency fluctuations. As indicated in the above chart, the Canadian market share should reach
55% with the commissioning of projects under development, which does not reflect, however, potential expansion transactions
that the Corporation could complete in both France and Canada.
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Outlook and Development Objectives
2014-2016 Outlook

Fiscal 2013 was a period of transition into superior growth and profitability, from which the Corporation will begin to reap the benefits
in 2014. In fiscal 2014, the Corporation will benefit from the full contribution of assets commissioned in 2013, in particular its net share
of Phase I of the Seigneurie de Beaupré Wind Farms. Boralex’s management is satisfied with the results to date of this facility, which is fully
operational since the beginning of fiscal 2014, whose productivity augurs well for the future. In addition, during 2014, Boralex
will commission other wind power projects in Québec and France, as well as a hydroelectric power station in British Columbia, for a total
net share of 104 MW, and will also pursue the finalization of additional projects with a total capacity of 98 MW (Boralex’s net share) slated
for commissioning in 2015.

In terms of utilization of funds, Boralex is planning investments of $263 million in 2014 and approximately $185 million in 2015, without
taking into account new development opportunities which will likely materialize in the coming quarters. Among the asset acquisitions
planned for 2014, an amount of $246 million will be allocated to the construction of new sites, $4 million for repairs to the Buckingham
dam, $8 million for the renovation of the Blendecques facility and the balance of $5 million for maintenance and improvement of existing
infrastructure. In terms of segments, notwithstanding new opportunities which may arise moving forward, a tranche of approximately
$230 million of investments in 2014 will be earmarked for the wind power segment, $20 million for the hydroelectric power segment and
$8 million for the thermal power segment.

To support execution of its various development projects, Boralex has a solid financial position, including total cash amounting
to $188 million which includes restricted cash and cash resources of the Joint Ventures as at December 31, 2013. In light of the expertise
it has demonstrated for many years in the development, financing, construction, commissioning and profitable operation of increasingly
large-scale energy assets, Boralex is confident it will be able to successfully complete all of its projects currently under development. Finally,
on February 19, 2014, the Corporation announced its first ever dividend, namely a quarterly dividend of $0.13 per Class A common share.
In the medium term, Boralex expects to pay dividends amounting to 40% to 60% of its annual cash flows

2016 Objectives

Based on the Corporation’s projects currently under development and use, to expand its asset base, of all or a large part of the Corporation’s
cash resources, which could finance the equity portion of new projects representing the equivalent of 100 MW in wind power, Boralex
estimates thatat the end of 2016 it will have energy infrastructure able to generate an EBITDA of $200 million, on a proportionate consolidation
basis, or twice the EBITDA of 2013.

Ultimately, its goal is to create increasing and sustainable economic value for its shareholders by positioning itself as a world-class company
among the largest, most profitable, experienced and diversified green energy producers.

While keeping a close eye on international developments in green and renewal energy production, Boralex will continue seeking acquisition
projects, mainly in Canada and France. The Corporation is exclusively targeting operating projects covered by long-term power sales
contracts to secure steady and predictable cash flows. More specifically, its expansion targets are as follows:

e The wind power segment, primarily in Québec, Ontario, British Columbia and France;
*  The hydroelectric segment in Québec and British Columbia; and

e The solar power segment in Ontario and France.

Boralex believes that along with its solid presence in these markets conducive to further expansion, it commands a strong competitive edge
to continue seizing market opportunities in terms of asset quality and available development projects, in line with its strategy.
The Corporation’s main strengths reside in its robust finances, its growing capacity to generate cash from operations and its targeted
development approach, as well as a solid multidisciplinary team and its entrepreneurial culture. They provide for agile, well-orchestrated
business acquisitions as opportunities arise as well as competent execution of increasingly large-scale projects while meeting budgets,
deadlines and financial performance targets.
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To support its growth projects and maintain current and future operational endeavours, Boralex will continue to strengthen its business
model by:

Maintaining comprehensive in-house expertise in developing and operating renewable energy production assets, supported
by leading-edge management tools;

A disciplined and targeted development approach based on meeting financial performance targets in step with the risks inherent
in each project; and

Assuring sound capital management and retaining sufficient financial flexibility to seize potential growth opportunities and ensure
uninterrupted access to capital markets.

Boralex has set a target of establishing a wholly owned asset base of approximately 955 MW and reaching an EBITDA of over
$200 million by the end of 2016, on a proportionate consolidation basis, without diluting the interest of current shareholders.
In the short, mid and long terms, the Corporation intends to continue to set itself apart as one of the scant few Canadian and
global producers devoted entirely to developing and operating renewable energies, particularly by its capacity to achieve high
operational and earnings growth. To meet its growth goals, Boralex will remain a solid and innovative company, driven by
clear objectives with rigorous attention to meeting target returns and guided by a long-term vision setting out its sources of
production, its target markets and its approach to project development.
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Wind Power Stations

Development Projects
As at the date of this MD&A, Boralex had entered into long-term power sales contracts, independently or with partners, for wind power
projects in which it holds a total net share of 182 MW, comprising 134 MW in Québec (Canada) and 48 MW in France, slated
for commissioning in 2014 and 2015.

Canada

1. Boralex and its partner Gaz Métro Limited Partnership are working together to implement a second phase in the Seigneurie de Beaupré
wind farm with a 68 MW capacity (Boralex’s net share of 34 MW), scheduled for commissioning in December 2014. In May 2013,
the partners formed a second joint venture, Joint Venture Phase II, with an ownership interest of 50% for Boralex, to continue
the construction activities and subsequently to operate Phase II. In January 2013, the project was authorized by the Ministere
du Développement durable, de I’ Environnement, de la Faune et des Parcs, and work began last May. The long-term financing of $166.1 million
was finalized on October 29,2013, comprising a construction loan of $142.4 million which will be converted, following
the commissioning of the power station, into a fixed-rate term loan amortized over 19.5 years, along with a short-term bridge financing
and letter of credit facility totalling $23.7 million. Apart from the site’s significant advantages regarding wind and environmental
conditions and existing infrastructure, in addition to the expertise acquired during the construction of the 272 MW Phase I, the future
wind farm performance will benefit from logistical synergies to be achieved during its construction and subsequent operation.

2. In June 2011, two community wind farm projects developed jointly by Boralex and the Québec RCMs of Témiscouata and
La Cote-de-Beaupré secured 20-year power sales contracts with Hydro-Québec. These wind farms, with a capacity of 25 MW each,
are to be commissioned late in 2014 and in 2015, respectively. Construction on the Témiscouata site started on September 23, 2013 while
the environmental approval process for the Cote-de-Beaupré project was launched on September 15, 2013.

3. On March 27, 2012, Boralex signed a 20-year power supply contract with Hydro-Québec for a 50 MW wind farm project. The project,
Témiscouatall, is expected to be commissioned in late 2015 and will be developed in the Témiscouata RCM on a site adjacent to the above-
mentioned community wind farm project. In January 2014, the Témiscouata II project was authorized by the Ministere du Développement
durable, de I’Environnement, de la Faune et des Parcs. Construction began in 2014.

The Corporation also purchased the rights for wind power projects in Ontario and British Columbia, and is currently evaluating the potential
for future calls for tenders.

France

Boralex is currently working on the development of two wind power stations of 23 MW each: Fortel-Bonniéres and St-Frangois.
The Corporation received the green light from the Credit Committee and expects the financing on these two projects to be finalized shortly.
Construction work on the Fortel-Bonniéres project has already started.

In recent quarters, Boralex has ramped up development of new greenfield projects in France, where the wind power market potential
is considerable. The efforts made to date target potential development of 200 to 300 MW wind power projects, with possible commissioning
beginning in 2016. Further, in 2012 Boralex entered into a five-year agreement with InnoVent to secure options to acquire 130 MW
in additional wind power projects currently under development by InnoVent.

The following table shows Boralex’s projects currently under development, independently or with partners:

WIND PROJECTS IN DEVELOPMENT

FRANCE

Seigneurie Cote-de-

Témiscouata |
(municipal)

Fortel-

= Beaupré Témiscouata Il
Bonniéres

(municipal)

de Beaupré
(Phase ll)

68 MW 25 MW 25 MW 50 MW
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For fiscal 2014, notwithstanding the potential impact of external factors such as currency fluctuations and weather conditions, wind power
segment financial growth will be driven by the full contribution of the power stations commissioned in 2013, namely the Corporation’s
La Vallée and Vron French wind farms, and more specifically, the share of Boralex in the EBITDA of Joint Venture Phase L. In addition, as
shown in the preceding table, the commissioning of Joint Venture Phase II, French wind farm Fortel-Bonniéres and Québec wind
farm Témiscouata I before the end of 2014 will result in an increase of 116 MW (82 MW net share for Boralex), equal to 23% of the wind
power segment’s installed capacity in operation. By the end of 2014, the installed capacity in operation will thus total 543 MW, up 99%
compared with as at December 31, 2012. In fiscal 2015, the Corporation will commission Québec wind farms Cote-de-Beaupré and
Témiscouata II, and the St-Frangois wind farm in France, contributing an additional 98 MW (net share for Boralex), not including the other
expansion projects that could be completed in the interim.

In addition, segment performance will continue to be supported, in the coming quarters, by unrelenting efforts to optimize wind turbine
availability and performance, leveraging in particular the team’s expertise in preventive and corrective maintenance and remote
management of wind turbines.

Following the momentum of recent quarters, efforts in the wind power segment have been largely focused on developing new expansion
opportunities, garnering its pipeline with long-term projects. Boralex currently has the financial resources to potentially fund the equity
portion of wind power projects totalling approximately 100 MW of additional capacity (in addition to the projects already under
development). The Corporation’s expansion targets include acquisitions of facilities in operation or projects in advanced stages
of development, but also certain greenfield projects in conducive markets for such developments, such as in France.

Canada

Although Canada is not as far along as France in its support of wind power, Canadian provincial governments have proved increasingly
amenable to this renewable energy source. Québec is the second largest wind power producer among the Canadian provinces, after Ontario,
with more than 2,000 MW of installed capacity, and in December 2013, issued a request for proposals (“RFP”) for a total of 450 MW
in additional wind power infrastructure. This RFP is aimed at development projects with 50% community involvement, such as certain
projects currently under development by Boralex and its partners. Boralex intends to submit a bid under this RFP by proposing new projects
for a significant portion of the RFP and believes that it is solidly positioned to capitalize on this opportunity.

The Ontario government is also planning to issue two REPs for 600 MW of wind power, with details forthcoming in spring 2014. Following
the success of its first facility in Ontario where it has been operating the 90 MW Thames River wind farm since 2009, Boralex is reviewing
opportunities to strengthen its presence in this market. The British Columbia government has also been amenable to developing wind
power within the province, and Boralex has been closely analyzing potential opportunities in that province for some time.

France

In Europe, Boralex will continue to focus primarily on the French market, due in particular to the solid market share and credibility
that Boralex has built in that market over the past decade. France’s new government has reiterated the country’s commitment to increase
the share of renewable energy in its domestic power output to 23% by 2020. Boralex is currently developing various business opportunities
in France, which could result in a significant increase in installed capacity by the end of 2016.

However, management notes that a potential risk exists regarding the continuity of the current rate for purchasing electricity from onshore
wind power facilities in France. As it was set by ministerial order in 2008, Electricité de France (“EDF”) has been obliged since then to buy
power generated by onshore wind power operators at this set rate. In spring 2012, the French Council of State held that, although the rate was
not unreasonable under French law, the rate decree may have violated European law, as it constituted government assistance non-disclosed
to the European Commission, and reserved its decision by referring the matter to the Court of Justice of the European Union (CJUE).
The CJUE ruled in favour of the question submitted to it by the French Council of State, that is, the French mechanism for offsetting
the additional costs arising from the obligation to purchase the electricity generated by wind turbines falls within the concept
of an intervention by the State through State resources. Consequently, the French Council of State is expected to hand down a decision
in the first half of 2014 that will quash the November 17, 2008 ministerial order.

Despite the foregoing, in October 2013, the French government filed a new rate decree with the European Commission, with the same terms
as the preceding decree. The Corporation’s management is confident that the European Commission will validate the rate in a timely
manner. While this situation created some uncertainty in financial markets and prompted certain banks to delay their participation in new
projects, the Corporation successfully financed two wind power projects, namely, Vron and La Vallée, and received a green light from
the Credit Committee for the St-Francois and Fortel-Bonniéres projects.
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Boralex’s Competitive Environment and Positioning

The Corporation’s prevailing business conditions have significantly tightened over the past two years, due to several factors, including
the growing trend for Canadian provincial governments to issue RFPs, thereby increasing price pressure, as well as the slow-down
in the start-up of new wind power projects in France owing to the decision by the French Council of State, which reduces Boralex’s
opportunities to acquire projects in relatively advanced stages of development. Despite these impediments, Boralex has several assets
to leverage its development while continuing to meet its project performance targets. First, certain external factors favour the Corporation,
including a relatively stable financial and interest-rate environment which it expects to remain so in the foreseeable future, and technological
breakthroughs in wind turbines that, by enhancing equipment productivity, allow Boralex to maintain its profit margins in spite
of competitive pressures. Second, the Corporation’s management believes that the quality of the wind power segment’s medium- and long-
term outlook is based on the Corporation’s intrinsic strengths, such as:

e Its solid and flexible financial position;

e The scope and quality of its assets in operation and its projects under development, which are all covered by long-term power sales
contracts and enjoy strong geographical diversification in Québec, Ontario and several regions of France;

e Its highly skilled, multidisciplinary and entrepreneurial team with a constant eye out for the best development opportunities;

e Its growing expertise in project development and assembling financial packages, as well as the construction and operation of wind
farms, based on rigorous financial management and proactive and disciplined operational management; and

e Its growing reputation in world financial markets as a credible, highly efficient developer and operator of increasingly large-scale
wind power facilities.

Hydroelectric Power Stations

Boralex is currently developing a 22 MW run-of-river hydroelectric power station project, namely the Jamie Creek power station near
Gold Bridge in British Colombia, Canada. Project financing was completed in August 2013, for a total of $55.3 million. Boralex will enjoy
a nine-year grace period for principal repayment under the loan, which will be amortized thereafter over a 31-year term. Construction of
the new facility is almost completed, with commissioning planned for the first quarter of 2014. Jamie Creek is expected to generate
approximately 70,000 MWh of power annually and is covered by a 40-year power purchase agreement with BC Hydro that also contains
a 10- to 20-year renewal option for BC Hydro.

By the end of 2015, Boralex will have completed the work required at the Buckingham power station in Québec, Canada to comply
with the Dam Safety Act. To meet this obligation, Boralex intends to invest approximately $4 million and $7 million in 2014 and 2015,
respectively. Concurrently with this work, management is still reviewing various investment scenarios aimed at expanding the power
station’s current installed capacity to 20 MW.

Boralex is currently reviewing certain acquisition opportunities to grow its hydroelectric segment, particularly in Ontario and
British Colombia. With over twenty years” experience in hydroelectric power, a skilled team and high quality assets, Boralex believes
it is poised to make further inroads into the hydroelectric market. The Corporation has a large hydroelectric power base with good
geographic distribution, attractive profit margins, and, steady and predictable cash flows. This balanced profile softens the impact
on segment results of weather or economic conditions, including fluctuations in open market selling prices in the United States, and U.S. and
Canadjian dollar exchange rate movements. Given the quality of our assets and the ongoing maintenance program underway at all Boralex
hydroelectric power stations, there is no indication that production will not be in line with historical averages. In addition, Canadian power
stations will continue benefitting from indexation under power sales contracts, as well as from capacity premiums, throughout the initial
contract term.
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Thermal Power Stations

Since 2011, Boralex has considerably reduced the relative weight of the thermal power segment in its energy portfolio. While thermal power
is not a preferred development target under Boralex’s growth strategy, the Corporation is still open to business opportunities that arise
in the sector, provided the assets are covered by long-term power sales and raw material supply contracts, and meet Boralex’s market
position and performance objectives. As discussed below, Boralex is planning significant investments to upgrade the Blendecques power
station to capitalize on a new 12-year contract with EDF.

Canada

Under a new agreement entered into with Hydro-Québec for the years 2014 to 2018 inclusively, the Senneterre power station will generate
electricity eight months of the year, from December to March and June to September, and will receive financial compensation to maintain
comparable profitability relative to recent years. Management believes this agreement will allow the Senneterre power station to operate
under conditions that are conducive to stable and predictable profitability. In particular, this eight-month operating period, compared
with six-month periods in 2012 and 2013, will facilitate access to better quality and lower cost supply arrangements.

France

The initial power sales contract with EDF at the Blendecques power station expired on March 31, 2013. The Corporation received
confirmation that it had met all of the conditions to secure a certificate entitling it to the purchase obligation, as stipulated in the operating
contract entered into in November 2013. This project will require an investment of approximately €6 million. Construction work will begin
in spring 2014.

Solar Power Station

Broadly speaking, Boralex expects its solar power station to generate an average of approximately 5,000 MWh of electricity for the first
ten years, with an expected average EBITDA margin of 80%-85% over the period.

Solar power is a high-growth industry with market rules and government positions to be worked out in the years to come. Boralex believes
this clean and abundant source of renewable energy has great potential, particularly as performance gradually improves through
technological breakthroughs, thereby lowering the cost of equipment. In addition to the European market, more specifically France where
Boralex has built a skilled solar project development team, the Corporation is particularly interested in the Ontario market, which could
offer attractive potential for Boralex to make inroads in this Canadian niche market.
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Key Events Affecting Boralex's Results, Financial Position and
Positioning in 2013
Shutdown of Power Production at the Kingsey Falls Power Station (Québec, Canada)

On November 30, 2012, the day its power sales contract with Hydro-Québec expired, the 31 MW natural gas cogeneration power station
in Kingsey Falls, Québec, shut down its power production operations. In the Corporation’s fiscal 2013 results, this shutdown resulted
in a $10.0 million shortfall in thermal power segment EBITDA and Boralex’s consolidated EBITDA compared with 2012. The consolidated
EBITDA shortfall in fiscal 2013 was largely offset by expansion in the wind power segment described below, as well as by sound performance
in the hydroelectric power segment.

Acquisition of St-Patrick Wind Power Site (France) in 2012 and Commissioning of
New Wind Power Sites in Canada and in France in 2013

OnJune 28,2012, Boralex acquired the St-Patrick wind farmlocated in France, a 34.5 MW facility already in operation. This facility contributed
to the Corporation’s results for the entire year, compared with only six months in 2012.
In addition, in fiscal 2013, the Corporation commissioned the following power stations:
* On September 15, 2013, Boralex commissioned its 8 MW Vron wind farm in France;

e OnNovember 28,2013, Joint Venture Phase I totalling 272 MW (net share of 136 MW for Boralex) commissioned the first 131 MW under
the project, while the remaining 141 MW were commissioned on December 10, 2013; and

e From December 2 to December 23, 2013, the Corporation commissioned French wind farm La Vallée (32 MW).
For fiscal 2013, the full contribution by the St-Patrick wind farm and the commissioning of French wind farms Vron and La Vallée together
contributed an additional $6.2 million to wind power segment EBITDA and Boralex’s consolidated EBITDA compared with fiscal 2012.

In addition, as described later in this MD&A, Boralex’s share in the EBITDA generated by Joint Venture Phase I after commissioning
amounted to $2.1 million.

Expansion in wind power segment significantly offset the impact of the Kingsey Falls thermal power station shutdown on the Corporation’s
fiscal 2013 results. In addition, this expansion enhances Boralex’s geographical diversification, due particularly to its positioning in Québec,
in addition to diversifying its technological expertise through the operation of different wind turbine types.

New Production Sites Currently under Development in Canada and in France

In addition to the wind power projects described previously, Boralex is currently investing, independently or with partners,
in the development of other energy assets to be commissioned in 2014 and 2015. While these projects did not contribute to the Corporation’s
2013 results, some projects impacted its cash flows and financial position in the current fiscal year. The projects are described below:

e 22 MW hydroelectric power station, Jamie Creek, British Columbia (2014);

e 68 MW PhaselIl (34 MW net share for Boralex) of the Seigneurie de Beaupré Wind Farms developed under a partnership in
Québec (2014);

e 25 MW wind power project, Témiscouatal, developed in collaboration with the Regional County Municipality (“RCM”) of Témiscouata
in Québec (2014);

e 25 MW wind power project developed with La Céte-de-Beaupré RCM in Québec (2015);
e 50 MW wind power project, Témiscouata II in Québec (2015); and
e 23 MW wind power projects, Fortel-Bonnieres and St-Francois, France (2014 and 2015).

Projects under development are described in greater detail in the sections of this MD&A pertaining to the different operating segments.

in the past few years, including fiscal 2013, the financial returns from Boralex’s development strategy have included:

# Growth in the Corporation’s operating profit margin resulting from the increased weighting of more profitable segments
in its energy portfolio-wind and hydroelectric power-combined with sound performance in these segments;

# A stabilizing impact on results by these sectors, due to the geographic diversification of their assets; and

#In spite of the scale of investments for the period, maintaining a solid cash position and reasonable debt thanks to significant
and steady fund inflows from operations.
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Seasonal Factors

Three-month periods ended Year ended
(in thousands of dollars, except MWh, per share amounts and number March 31, June 30, September December 31, December 31,
of shares outstanding) 2013 2013 30, 2013 2013 2013
POWER PRODUCTION (MWh)
Wind power stations 191,028 166,992 96,921 227,195 682,136
Hydroelectric power stations 148,473 197,923 131,786 142,912 621,094
Thermal power stations 70,879 7,191 33,851 31,448 143,369
Solar power station 1,079 1,788 2,098 980 5,945
411,459 373,894 264,656 402,535 1,452,544
REVENUES FROM ENERGY SALES
Wind power stations 23,598 20,384 11,822 29,305 85,109
Hydroelectric power stations 14,113 15,691 11,206 12,746 53,756
Thermal power stations 12,546 3,268 4,657 6,976 27,446
Solar power station 479 798 966 469 2,712
50,736 40,141 28,651 49,496 169,023
EBITDA
Wind power stations 19,875 15,569 6,872 24,279 66,594
Hydroelectric power stations 11,284 12,532 7,595 9,002 40,413
Thermal power stations 4,668 (1,070) (614) 26 3,010
Solar power station 382 706 853 438 2,379
36,209 27,737 14,706 33,745 112,396
Corporate and eliminations (2,956) (4,544) (2,054) (4,706) (14,259)
33,253 23,193 12,652 29,039 98,137
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations 4,007 (1,685) (8,390) 455 (5,612)
Discontinued operations 161 622 917 74 1,774
4,168 (1,063) (7,473) 529 (3,838)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.11 (%0.04) ($0.22) $0.01 ($0.15)
Discontinued operations — $0.02 $0.02 — $0.05
$0.11 ($0.02) ($0.20) $0.01 (%0.10)
CASH FLOWS FROM OPERATIONS
In dollars 22,954 17,775 (5,135) 15,322 50,916
Per share (basic) $0.61 $0.47 ($0.14) $0.41 $1.35
Weighted average number of shares outstanding (basic) 37,735,065 37,740,004 37,748,196 37,757,835 37,745,345
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Three-month periods ended Year ended
(in thousands of dollars, except MWh, per share amounts and number March 31, June 30, September December 31, December 31,
of shares outstanding) 2012 2012 30, 2012 2012 2012
POWER PRODUCTION (MWh)
Wind power stations 172,405 138,836 110,343 210,838 632,422
Hydroelectric power stations 163,095 158,874 86,472 164,072 572,513
Thermal power stations 118,323 41,981 83,815 66,051 310,170
Solar power station 1,329 1,940 2,056 991 6,316
455,152 341,631 282,686 441,952 1,521,421
REVENUES FROM ENERGY SALES
Wind power stations 20,647 16,345 12,540 25,124 74,654
Hydroelectric power stations 13,986 12,445 7,456 13,860 47,748
Thermal power stations 22,242 9,285 12,173 12,654 56,355
Solar power station 576 830 852 425 2,683
57,451 38,905 33,021 52,063 181,440
EBITDA
Wind power stations 16,977 13,082 9,549 21,327 60,935
Hydroelectric power stations 10,644 9,056 7,510 9,541 36,752
Thermal power stations 8,395 1,154 2,408 2,601 14,558
Solar power station 495 723 770 324 2,312
36,511 24,015 20,237 33,793 114,557
Corporate and eliminations (3,169) (5,155) (3,965) (3,910) (16,200)
33,342 18,860 16,272 29,883 98,357
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations 4,826 (6,035) (8,167) 542 (8,836)
Discontinued operations 2,323 134 566 696 3,721
7,149 (5,901) (7,601) 1,238 (5,115)
NET EARNINGS (LOSS) PER SHARE (BASIC)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.13 (%0.16) (%0.22) $0.01 ($0.24)
Discontinued operations $0.06 — $0.02 $0.02 $0.10
$0.19 (%0.16) (%0.20) $0.03 ($0.14)
NET EARNINGS (LOSS) PER SHARE (DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.12 (%0.16) (%0.22) $0.01 ($0.24)
Discontinued operations $0.06 — $0.02 $0.02 $0.10
$0.18 (%0.16) (%0.20) $0.03 ($0.14)
CASH FLOWS FROM OPERATIONS
In dollars 21,849 5,507 6,870 13,495 47,721
Per share (basic) $0.58 $0.15 $0.18 $0.36 $1.26
Weighted average number of shares outstanding (basic) 37,726,689 37,727,077 37,730,162 37,732,568 37,729,137
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The Corporation’s operations and results are partly subject to seasonal cycles and other cyclical factors that vary by segment. Since nearly
all of Boralex facilities have long-term indexed fixed-price power sales contracts, seasonal cycles mainly affect the total volume of power
generated by the Corporation. Only five hydroelectric power stations in the United States, accounting for only 4% of the Corporation’s
total installed capacity in operation, are not covered by long-term sales contracts.

Operating volumes at Boralex facilities are influenced by the following seasonal factors, depending on their specific power
generation method, as described below.

Wind

For the wind power assets currently in operation in which Boralex’s net share totals 462 MW, wind conditions are usually more favourable
in the winter, which falls during Boralex’s first and fourth quarters, both in France and Canada. However, in winter there is a greater risk
of lower production caused by weather conditions, such as icing. In general, management estimates that approximately 60% of annual
production in its wind power segment is generated in the first and fourth quarters and 40% in the second and third quarters.

Following the development projects completed since 2009 and described previously, the wind power segment is now Boralex’s largest
segment in terms of installed capacity, revenues, EBITDA and cash flows. The segment is expected to account for an increasing share
of the Corporation’s energy portfolio in the coming years as wind farms that Boralex is developing independently or with partnersin Canada
and in France are gradually commissioned. These facilities will total 216 MW, of which Boralex’s net interest represents 182 MW.
The commissioning of these facilities will increase the installed capacity of wind power assets in operation fully owned by Boralex
to approximately 645 MW by the end of fiscal 2015, excluding opportunities to acquire further assets in operation or under development.
In particular, this expansion will intensify the impact of the seasonality of this type of power generation on Boralex’s overall performance,
such that an increasing proportion of the Corporation’s revenues will be generated in the first and fourth quarters.

Hydroelectricity

For Boralex’s hydroelectric assets totalling 136 MW, and whose installed capacity will soon reach 158 MW, power output depends on water
flow, which in Canada and the Northeastern United States tends to be at a maximum in spring and generally good in the fall, which are
Boralex’s second and fourth quarters. Historically, water flow tends to decrease in winter and summer. In general, management estimates
that approximately 60% of annual production in its hydroelectric power segment is generated in the second and fourth quarters and 40%
in the first and third quarters. Note that apart from four hydroelectric power stations whose water flow is regulated upstream yet not under
the Corporation’s control, Boralex’s other hydroelectric facilities do not have reservoirs that would permit water flow regulation during
the year.

As previously discussed, five U.S. power stations are not covered by long-term power sales contracts. These facilities have an installed
capacity of 23 MW, which currently accounts for 17% of the hydroelectric power segment’s total installed capacity and 4% of Boralex’s total
installed capacity. Since these power stations sell their power on the open market in the State of New York, they are more vulnerable
to seasonal fluctuations which, in addition to influencing power production volumes, also have an impact on selling prices obtained.
They are partly influenced by seasonal demand, which is traditionally higher during winter and summer. Historically, power stations
obtain generally higher average prices during these periods. Moreover, the price of natural gas, which is highly volatile, has a significant
influence on electricity selling prices in the State of New York.

Thermal

Boralex owns and operates two thermal power stations for an aggregate 49 MW of installed capacity. Of the two, the Senneterre power
station in Québec, Canada is fuelled by wood-residue and is covered by a Hydro-Québec power sales contract expiring in 2027.
The Corporation has entered into an agreement with Hydro-Québec under which the Senneterre power station will produce power
six months per year in 2012 and 2013, from December to March and in July and August. The Corporation recently concluded an extension
of the agreement with Hydro-Québec until 2018. During this period, the Senneterre power station will operate for eight months of the year,
from December to March and June to September, and will receive financial compensation to maintain comparable profitability to recent years.

Boralex also operates a natural gas-fired power station located in Blendecques, France. For the past several years, due to specific market
conditions, this power station only operates its cogeneration equipment five months of the year, from November to March, which represents
all of Boralex’s first quarter and part of its fourth quarter. During the electricity production shutdown period, steam continues to be produced
for the power station’s industrial client using an auxiliary boiler. The Blendecques power station’s initial electricity sales contract with
French government corporation EDF ended on March 31, 2013 and was renewed for an additional 12-year term, contingent on equipment
renovation investments by the power station, to occur in 2014.
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Solar

The Corporation’s only solar power station (5 MW) currently in operation is located in Southwestern France. For this facility, which benefits
from a long-term power sales contract, sunlight conditions are usually more favourable in the spring and summer, which fall during
Boralex’s second and third quarters. In view of these weather conditions, management estimates that approximately 65% of the annual
production at its solar power station will be generated in the second and third quarters.

although seasonal and other cyclical factors have a certain impact on Boralex’s performance, this is mitigated by the fact that,
following the main events in recent years, namely the significant expansion of the wind power segment, the acquisition of the
Boralex Power Income Fund, the commissioning of a solar power station and the sale of the U.S. wood-residue power stations,
nearly all of the Corporation’s revenues are now generated by assets with indexed fixed-price sales contracts. The Corporation
also capitalizes on solid diversification in its power generation sources and favourable geographic positioning. Furthermore,
Boralex gives priority to sound capital management to ensure financial health and flexibility to effectively manage the seasonality
of its business. These factors will contribute to strong, stable results for Boralex in the coming years.
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Financial Highlights

(in thousands of dollars, except MWh, per share amounts and number of shares outstanding)

Three-month periods
ended December 31

Years ended
December 31

POWER PRODUCTION (MWh)
Wind power stations 227,195 210,838 682,136 632,422
Hydroelectric power stations 142,912 164,072 621,094 572,513
Thermal power stations 31,448 66,051 143,369 310,170
Solar power station 980 991 5,945 6,316
402,535 441,952 1,452,544 1,521,421
REVENUES FROM ENERGY SALES
Wind power stations 29,305 25,124 85,109 74,654
Hydroelectric power stations 12,746 13,860 53,756 47,748
Thermal power stations 6,976 12,654 27,446 56,355
Solar power station 469 425 2,712 2,683
49,496 52,063 169,023 181,440
BAIIA
Wind power stations 24,279 21,327 66,594 60,935
Hydroelectric power stations 9,002 9,541 40,413 36,752
Thermal power stations 26 2,601 3,010 14,558
Solar power station 438 324 2,379 2,312
33,745 33,793 112,396 114,557
Corporate and eliminations (4,706) (3,910) (14,259) (16,200)
29,039 29,883 98,137 98,357
NET EARNINGS (LOSS) ATTRIBUTABLE
SHAREHOLDERS OF BORALEX
Continuing operations 455 542 (5,612) (8,836)
Discontinued operations 74 696 1,774 3,721
529 1,238 (3,838) (5,115)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.01 $0.01 (%0.15) ($0.24)
Discontinued operations — $0.02 $0.05 $0.10
$0.01 $0.03 (%0.10) (%0.14)
CASH FLOWS FROM OPERATIONS
In dollars 15,322 13,495 50,916 47,721
Per share (basic) $0.41 $0.36 $1.35 $1.26
Weighted average number of shares outstanding (basic) 37,757,835 37,732,568 37,745,345 37,729,137
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Operating Results Data

(in thousands of dollars, except per share amounts and number of shares outstanding)

Years ended December 31

POWER PRODUCTION (MWh) 1,452,544 1,521,421 1,731,255
REVENUES FROM ENERGY SALES 169,023 181,440 194,025
EBITDA 98,137 98,357 100,756
NET EARNINGS (LOSS) ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations (5,612) (8,836) (2,606)
Discontinued operations 1,774 3,721 5,489
(3,838) (5,115) 2,883
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations (%0.15) (50.24) (%0.07)
Discontinued operations $0.05 $0.10 $0.15
($0.10) ($0.14) $0.08
Weighted average number of shares outstanding (basic) 37,745,345 37,729,137 37,752,670
Statement of Financial Position Data
As at As at As at
December 31, December 31, December 31,
(in thousands of dollars)
Total assets 1,422,727 1,229,871 1,176,855
Debt* 662,948 522,186 506,184
Convertible debentures 229,578 226,299 223,347
Total equity 386,134 342,369 328,878

* Including non-current debt and current portion of debt.

27 | BORALEX - 2013 Annual Report



IT A - Analysis of Financial Position - IFRS

Analysis of Operating Results for the Three-Month Period Ended
December 31, 2013

The following table shows major changes in net earnings from continuing operations attributable to shareholders of Boralex:

Net earnings Per share

(in thousands of dollars) (in $, basic)

THREE-MONTH PERIOD ENDED DECEMBER 31, 2012 542 $0.01

Change:

EBITDA (844) ($0.02)
Amortization 1,034 $0.03
Financing costs (421) ($0.01)
Foreign exchange effect 450 $0.01
Financial instruments (34) -
Income taxes (395) ($0.01)
Non-controlling shareholders 123 —
THREE-MONTH PERIOD ENDED DECEMBER 31, 2013 455 $0.01

For the three-month period ended December 31,2013, Boralex recognized net earnings in line with the year-over-year levels of $0.5 million
or $0.01 per share (basic and diluted). As discussed in greater detail elsewhere in this section, the $1.0 million decline in amortization,
combined with the $0.5 million favourable change in the foreign exchange effect offset the $0.8 million decline in EBITDA, the $0.4 million
increase in financing costs arising from expansion to the asset base, and the $0.4 million increase in tax expense.

The main differences in revenues from energy sales and EBITDA are as follows:

Revenues from

(in thousands of dollars) energy sales EBITDA
THREE-MONTH PERIOD ENDED DECEMBER 31, 2012 52,063 29,883
Shutdown of Kingsey Falls thermal power station (4,924) (1,098)
47,139 28,785
Power stations commissioned* 1,328 1,122
Price (504) (504)
Volume (1,369) (1,222)
Translation of self-sustaining subsidiaries (exchange rate effect) 2,997 1,930
Maintenance — (493)
Development - prospecting — 205
Retroactive adjustments to taxes on water rights of a hydroelectric power station
in Canada - 717
Share of Joint Ventures — (316)
Other income — (1,815)
Other (95) 630
THREE-MONTH PERIOD ENDED DECEMBER 31, 2013 49,496 29,039

*Vron and La Vallée wind farms commissioned on September 15, 2013 and December 20, 2013, respectively.
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Revenues from Energy Sales

For the three-month period ended December 31, 2013, revenues from energy sales totalled $49.5 million, down $2.6 million or 4.9%
from $52.1 million for the same period of 2012. Excluding the $4.9 million shortfall generated by the November 2012 shutdown
of the Kingsey Falls power station, quarterly revenues rose $2.4 million or 5.0% year over year. This growth resulted primarily
from the commissioning of the Vron and La Vallée wind farms in France in the third and fourth quarters, respectively, as well as
the $3.0 million favourable impact of the weakening of Canada’s currency against the euro, and to a lesser extent, the U.S. dollar. Conversely,
excluding the shutdown of the Kingsey Falls power station, revenue growth was curbed by $1.4 million unfavourable volume effect, mainly
originating in the hydroelectric power segment, and by a $0.5 million unfavourable pricing effect related to the Blendecques, France thermal
power station.

Note that in accordance with IFRS, those results exclude Boralex’s $2.4 million share in the revenues generated by the commissioning
of the Joint Venture phase I in the first weeks of the period.

In total, Boralex generated 402,535 MWh of electricity in the fourth quarter of 2013, up from 409,621 MWh for the same period of 2012,
excluding the Kingsey Falls power station. The wind power segment boosted production by 7.8% with the commissioning of the Vron and
La Vallée wind farms, while production at existing power stations was slightly lower owing primarily to more intense periods of frost
in France than in the previous year. Hydroelectric power segment production was down 12.9% due to less favourable water flow conditions
year over year and the longer shutdown in the fourth quarter of 2013 than in the same period of 2012 in the U.S. power stations required
by maintenance work and a number of technical issues. Excluding the Kingsey Falls power station, the thermal power segment reported
a 6.7% drop in production, owing to a temporary decline in productivity at the Senneterre power station.

Other Income

Other income totalled $0.3 million in the fourth quarter of 2013, consisting primarily of management fees, compared with $2.4 million last
year, including $1.8 million in non-recurring revenues on receipt of shares from Resolute, as well as proceeds from the sale of excess
CO; quotas by the Blendecques thermal power station.

EBITDA and EBITDA Margin

Consolidated EBITDA amounted to $29.0 million for the fourth quarter of 2013, down $0.8 million or 3.0% from $29.9 million for the same
period of 2012. However, excluding the $1.1 million impact of the closure of the Kingsey Falls power station, consolidated EBITDA grew
$0.3 million or 0.1% between the two comparative periods, due to the following favourable items:

e The $1.1 million contribution from new French wind farms Vron and La Vallée;
* A $1.9 million favourable foreign exchange effect; and

®  Various other items with a favourable net total of $1.6 million, including a decline in development and prospecting costs and the non-
recurrence of an unfavourable tax adjustment in 2012, as well as several other favourable changes of lesser significance.

Together, the above items offset the $1.2 million unfavourable volume effect, the $0.5 million unfavourable price effect, and the $0.5 million
increase in maintenance costs originating in large part in the wind power segment in France, as well as the $0.3 million change in the Share
in results of the Joint Ventures and the non-recurrence of $1.8 million in 2012 on receipt of shares from Resolute.

The reader is reminded that the EBITDA comparison in 2012 and 2013 must consider the existence of a certain number of items not
related to Boralex’s core operations, including a number of non-recurring items or items over which the Corporation has little control.
Such items include $1.8 million in revenues recognized in 2012 on receipt of shares from Resolute and $1.0 million in other non-
recurring items recorded last year. In 2013, EBITDA was, in contrast, adversely impacted by the inclusion in Share in results of the
Joint Ventures of an amount totalling $2.3 million consisting of items not related to the EBITDA of the Joint Ventures, including a net
loss on financial instruments and the amortization expense and financial costs of the Joint Ventures. For discussion purposes, if all
of said items were excluded from the Corporation’s four quarters of 2013 and 2012, EBITDA generated directly from Boralex’s
operations would have reflected $2.3 million or 7.9% in actual growth, compared with 2012, despite the closure of the
Kingsey Falls power station. On the same basis, EBITDA margin for the fourth quarter of 2013 stood at 63.4%, compared with 55.9%
for the same period of 2012 (excluding the Kingsey Falls power station).

Amortization

Amortization expense fell $1.0 million to $14.0 million for the fourth quarter of 2013. The decrease resulted primarily from the closure
of the Kingsey Falls thermal power station combined with a number of other favourable items, consisting primarily of the accelerated
amortization of the former boiler at the Blendecques, France thermal power station in 2012 on entering into its new power sales contract
with EDF and the extended useful lives of certain components in the wind power segment. In the aggregate, the aforementioned items
offset the addition of the new Vron and La Vallée wind farms, as well as the unfavourable effect of the weakening of Canada’s currency
against the euro and the U.S. dollar on the amortization of Boralex’s foreign assets.
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Financing Costs, Foreign Exchange Loss (Gain) and Net Loss (Gain) on Financial
Instruments

Financing costs for the fourth quarter of 2013 climbed $0.4 million to $13.1 million, owing primarily to the impact of the euro’s strengthening
on financing costs incurred in France and new debt contracted in France. However, those items were curtailed by the decrease in debt
related to the Thames River wind power site in Canada, as well as the refinancing of U.S. debt discussed later in this MD&A.

Boralex recorded a $0.5 million foreign exchange gain compared witha $0.1 million foreign exchange gain in the same quarter of the previous
year, while the net gain on financial instruments was comparable to that recorded a year earlier, approximating $0.1 million.

Net Earnings Attributable to Shareholders

Boralex ended the three-month period ended December 31, 2013 with net earnings attributable to shareholders of $0.5 million
or $0.01 per share (basic and diluted), which was unchanged from the same quarter of the previous year.

TO SUM UP,

excluding the non-recurring items and items not related to actual performance of the Corporation’s current operational base,
its fourth-quarter results reflect a significant rise in profitability, reaffirming the benefits of Boralex’s expansion strategy centred
on developing its two promising segments—wind and hydroelectric power—as well as the geographical diversification of its
operations. This allowed its key segments to maintain strong performance overall, despite changing weather conditions
experienced in their various markets.
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Analysis of Operating Results for the Year Ended
December 31, 2013

The following table shows major changes in net loss from continuing operations attributable to shareholders of Boralex:

Net loss Per share

(in thousands of dollars) (in $, basic)
YEAR ENDED DECEMBER 31, 2012 (8,836) ($0.24)

Change:

EBITDA (220) (%0.01)
Impairment of property, plant and equipment and intangible assets 557 $0.01
Amortization 4,142 $0.12
Financing costs (1,414) ($0.04)
Foreign exchange effect 814 $0.02
Financial instruments 1,138 $0.03
Other gains 1,203 $0.03
Income taxes (2,720) (%0.06)
Non-controlling shareholders (276) ($0.01)
YEAR ENDED DECEMBER 31, 2013 (5,612) (%0.15)

Boralex reported a net loss for fiscal 2013 of $5.6 million or $0.15 per share, compared with a net loss of $8.8 million or $0.24 per share
in 2012. This improvement of $3.2 million or $0.09 per share was driven primarily by a $4.1 million decrease in amortization expense and
a total of $2.0 million in favourable changes consisting of foreign exchange gains and net gains on financial instruments. Those items more
than offset the increase in financing costs resulting from the Corporation’s expansion strategy, as well as the increase in income taxes.
In addition, in 2012, Boralex reported another $1.0 million loss on the sale of share of Resolute versus a $0.1 million gain this year.

The main differences in revenues from energy sales and EBITDA are as follows:

Revenues from

(in thousands of dollars) energy sales EBITDA
YEAR ENDED DECEMBER 31, 2012 181,440 98,357
Shutdown of Kingsey Falls thermal power station (29,266) (10,038)
152,174 88,319
Power stations commissioned* 7,192 6,164
Pricing 827 827
Volume 3,006 2,572
Capacity premiums 759 759
Translation of self-sustaining subsidiaries (exchange rate effect) 5,205 3,231
CO, quotas — (231)
Maintenance — (727)
Development - prospecting — (663)
Retroactive adjustments to taxes on water rights of hydroelectric power stations
in Canada and the United States — (3,240)
Professional fees incurred in connection with acquisitions in France and Canada — 1,848
Share of Joint Ventures — (2,167)
Other (140) 1,445
YEAR ENDED DECEMBER 31, 2013 169,023 98,137

* Full contribution from the St-Patrick wind power station acquired on June 28, 2012 and commissioning of the Vron and La Vallée wind farms on the September 15, 2013 and December 20, 2013,
respectively.
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Revenues from Energy Sales

For the year ended December 31, 2013, revenues from energy sales totalled $169.0 million, compared with $181.4 million in 2012. Excluding
the Kingsey Falls power station whose closure in November 2012 resulted in a $29.3 million shortfall since the beginning of fiscal 2013,
consolidated revenues for 2013 grew $16.8 million or 11.1%, owing to the following items:

e A $7.2 million additional contribution from the St-Patrick, Vron and La Vallée wind farms in France;

e Additional revenues of $3.8 million driven by higher output from existing assets, mainly in the hydroelectric segment, and an increase
in capacity premiums;

e A $0.8 million favourable price effect, relating to the hydroelectric and wind power segments; and

e A$52million favourable foreign exchange effect attributable primarily to the decline in the Canadian dollar against the euro, as well
as the U.S. dollar.

In total, Boralex generated 1,452,544 MWh of electricity in 2013, up 7.8% from 1,347,806 MWh in 2012 (excluding the Kingsey Falls power
station). This performance stemmed from the addition of the St-Patrick in 2012, as well as Vron and La Vallée wind farms, coupled with
a 3.4% increase in total production at existing power stations.

Other Income

Excluding pre-tax revenues of $1.6 million and $1.8 million recorded on receipt of Resolute shares in 2013 and 2012, respectively, Other income
totalled $1.5 million in 2013 compared with $1.0 million the previous year. The increase was driven primarily by the management fees paid
by the Joint Ventures.

EBITDA and EBITDA Margin

Consolidated EBITDA for fiscal 2013 totalled $98.1 million, which was comparable to the level recorded in 2012. The apparent stability, in
spite of expansion in the wind power segment and sound performance in the hydroelectric power segment, resulted in large part from the
$10.0 million adverse impact of the closure of the Kingsey Falls power station. Excluding this last item from our 2012 results, EBITDA grew
$9.8 million or 11.1% while the EBITDA margin as a percentage of revenues rose to 58.1% in 2013 from 58.0% in 2012. The higher profitability
was driven by the following key favourable items:

A $6.2 million additional contribution from the St-Patrick, Vron and La Vallée wind farms;

A$2.6 million favourable volume effect originating primarily in the hydroelectric power segment, combined with a $0.8 million increase
in capacity premiums;

A $0.8 million favourable price effect;

A $3.2 million favourable foreign exchange effect;

A $1.8 million favourable change in professional fees incurred for acquisitions in France and Canada; and

A $1.4 million favourable change in other items, consisting primarily of a $1.6 million reversal of a provision during the first quarter
of 2013 to reflect an amendment to the employee bonus plan.

The above favourable items offset substantially all of the impact of the following unfavourable items:

e Increases in maintenance costs, and development and prospecting costs of $0.7 million and $0.7 million, respectively;

A $0.2 million decline in sale of excess CO, quotas by the Blendecques thermal power station in international markets;

A $2.2 million loss arising from the share in results of the Joint Ventures; and

e The non-recurrence of a $3.2 million favourable retroactive adjustment to taxes on water rights in 2012.

Excluding the various items accounted for in 2012 and 2013 that are unrelated to Boralex’s core operational base, particularly
the $3.2 million retroactive adjustment to taxes on water rights in 2012, the items not related to the EBITDA of the Joint Ventures
amounting to a loss of $0.1 million and a revenue of $4.2 million in 2012 and 2013, respectively, $1.5 million and $1.6 million
in revenues recognized on receipt of shares from Resolute in 2012 and 2013, respectively, as well as $1.8 million and $0.1 million
in acquisition fees in 2012 and 2013, respectively, EBIDTA generated by Boralex’s operational base reflected actual growth of
$5.4 million or 5.7% in 2013, compared with 2012, totalling $100.4 million. EBITDA margin stood at 59.4% in 2013 compared
with 52.4% in 2012.

Amortization and Impairment of Property, Plant and Equipment and Intangible
Assets

Amortization expense fell $4.1 million between the two comparative annual periods to total $53.9 million in 2013. The addition
of the St-Patrick, Vron and La Vallée wind farms and the unfavourable effect of the weakening of Canada’s currency against the euro and

the U.S. dollar were largely offset by the shutdown of the Kingsey Falls thermal power station and the other favourable items described
in Analysis of Operating Results for the Three-Month Period Ended December 31, 2013.

Boralex recorded a $0.3 million impairment loss on property, plant and equipment in the second quarter of 2013, compared with
a $0.8 million impairment loss on property, plant and equipment and intangible assets recorded in 2012.
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Financing Costs, Foreign Exchange Loss (Gain) and Net Loss (Gain) on Financial
Instruments

Financing costs climbed $1.4 million to $50.7 million in 2013, owing primarily to the acquisition of the St-Patrick wind power station in 2012,
the addition of the Vron and La Vallée wind farms in 2013 and the unfavourable impact of exchange rate fluctuations. However, those items
were partially offset by the decrease in other debt contracted in France and debt related to the Thames River wind farm in Canada,
the September 3, 2013 refinancing of the U.S. note and certain other favourable factors.

Boralex recorded a $0.8 million foreign exchange gain and a $0.7 million net gain on financial instruments in 2013, representing a total
favourable change of $2.0 million compared with the slight foreign exchange loss and net loss on financial instruments amounting
to $0.4 million last year. Note that Net loss (gain) on financial instruments consists mainly of the ineffective portion of financial instruments.
Although all of the financial instruments used by Boralex are highly effective, they always include a very small ineffective portion.

Net Loss Attributable to Shareholders

Boralex ended fiscal 2013 with a net loss attributable to shareholders of $5.6 million or $0.15 per share (basic and diluted), compared
with a net loss of $8.8 million or $0.24 per share (basic and diluted) in 2012.

in line with Boralex’s strategic expansion and positioning objectives, growth in EBITDA and EBITDA margin generated by the
Corporation’s operational continued apace, rising to high levels in 2013, driven by development in the wind power segment
and sound performance in the hydroelectric power segment. As a result, the revenue shortfall arising from the shutdown of
the Kingsey Falls thermal power station was more than offset by expansion and organic growth in Boralex’s key segments.
This favourable trend, reflecting the positive impacts of Boralex’s strategic positioning on profit margins, cash flows and
geographical diversification, is expected to continue over the next few years, supporting the creation of superior value added
for the Corporation and its shareholders.
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Review of Operating Segments

Wind Power Stations
The main differences in revenues from energy sales and EBITDA are as follows:

Revenues from

(in thousands of dollars) energy sales EBITDA
YEAR ENDED DECEMBER 31, 2012 74,654 60,935
Power stations commissioned* 7,192 6,164
Price 1,113 1,113
Volume (920) (920)
Translation of self-sustaining subsidiaries (exchange rate effect) 3,174 2,529
Maintenance — (1,216)
Share of Joint Ventures — (1,477)
Other (104) (534)
YEAR ENDED DECEMBER 31, 2013 85,109 66,594

* Full contribution from the St-Patrick wind power station acquired on June 28, 2012 and commissioning of the Vron and La Vallée wind farms on the September 15, 2013 and December 20, 2013,
respectively.

Boralex’s results and major developments in fiscal 2013 confirm the wind power segment’s role as the powerhouse behind corporate
financial growth, squarely at the fore of its long-term value creation strategy. The segment not only reported solid financial performance
in 2013 driven, in particular, by an 84% increase in its installed capacity since the middle of fiscal 2012, but also invested over $70 million
more in its development.

The wind power segment reported growth in production and revenues for fiscal 2013 of 7.9% and 14.0%, respectively (before
the commissioning of Joint Venture Phase I is even factored in). EBITDA for 2013 was up 9.3% from 2012, while EBITDA margin ended
in 2013 at 78.2%, compared with 81.6% in 2012. That being said, as explained above, excluding the share of Joint Ventures items not related
to EBITDA of the Joint Ventures amounting to $3.5 million, including losses on financial instruments, amortization and financing costs,
EBITDA directly related to operations was up 15.0% from 2012, while EBITDA margin rose to 82.2% in 2013 from 81.5% in 2012.
This performance was driven essentially by the albeit partial contribution by recently commissioned wind farms, coupled by sound overall
performance at existing Canadian power stations.

Production

Wind power segment output totalled 682,136 MWh in 2013, compared with 632,422 MWh for the previous year. This growth resulted
primarily from the contribution by French wind farm St-Patrick throughout all of fiscal 2013, compared with only six months in 2012,
as well as the commissioning of the Vron and La Vallée wind farms in the third and fourth quarters of 2013, respectively. Excluding
the contribution from the new French power stations, production at the wind power segment’s existing asset base remained steady compared
with the previous year. Canadian power stations reported a 4.6% increase in production, stemming from generally favourable wind
conditions that were better than last year, coupled with excellent equipment availability. Despite maintaining strong equipment availability,
our existing power stations in France reported a 4.8% decline in production owing, in particular, to more severe frost in the first and fourth
quarters in 2013 than last year, in addition to less favourable wind conditions in the second and third quarters of 2013 than a year earlier.

Excluding the significant favourable impact of commissioning new wind farms, weather variations in the different regions over the year
as a whole resulted in stable overall performance for the wind power segment, demonstrating the benefits of geographic diversification.

Revenues

Wind power segment revenues totalled $85.1 million in 2013, up $10.5 million or 14.0% from $74.7 million last year. As shown
in the preceding table, this growth resulted from the addition of new wind farms in France since the middle of 2012 and the euro’s favourable
foreign exchange effect relative to the Canadian dollar, as well as an increase in the overall average selling price due to contractual price
indexation and reduced contractual prices at certain French power stations.

Breaking down results geographically, Canadian power stations posted organic growth of 5.4% of revenues. Revenues at French power
stations were up an aggregate 19.8% due to the addition of new wind farms and a favourable foreign exchange effect. Excluding those
two items, revenues at existing French power stations was down 3.4% owing mainly to more difficult weather conditions in 2013 than
in 2012.

34 | BORALEX - 2013 Annual Report



IT A - Analysis of Financial Position - IFRS

EBITDA

EBITDA for fiscal 2013 amounted to $66.6 million, up $5.7 million or 9.3% from 2012. The expansion in the wind power segment’s
operational base, including the addition of French wind farms St-Patrick, Vron and La Vallée, resulted in a total additional contribution
of $6.2 million to wind power segment EBITDA. EBITDA attributable to existing power stations was up $1.0 million, as the $1.1 million
favourable pricing effect and the $2.5 million favourable foreign exchange effect offset the $0.9 million unfavourable volume effect,
the $1.2 million increase in maintenance costs and a number of other unfavourable changes totalling $0.5 million. The Share in results
of the Joint Ventures, a $1.5 million loss, included items unrelated to EBITDA of the Joint Ventures amounting to income of $3.5 million.
Excluding those items, the share of operational EBITDA of the Joint Ventures would have instead reflected a positive contribution
of approximately $2 million to wind power segment EBITDA, an amount which management deems satisfactory, given that phase I
of the Seigneurie de Beaupré Wind Farms was in a run-in period at the time.

Breaking down EBITDA geographically and excluding the Share in results of the Joint Ventures, the change in EBITDA was as follows:

. EBITDA at our French operations in 2013 was up 16.4% after the foreign exchange effect and 9.1% before the foreign exchange effect,
with growth driven in large part by expansion in the asset base in 2012 and 2013, coupled with the quality of the new power stations.
Expansion over the past few quarters readily offset the impact of more difficult weather conditions in 2013 than last year, increases
in maintenance costs and a number of sundry costs, and the non-recurrence of certain favourable items recorded in 2012;

. EBITDA at existing Canadian power stations was up 5.2%, which more than offset the slight increase in maintenance costs and other
miscellaneous expenses.

In the past fiscal year, Boralex commissioned wind power assets representing a net share totalling 176 MW, representing a 62% increase in
the wind power segment’s aggregate installed capacity in operation.

Canada

In 2011, Boralex and its partner Gaz Métro Limited Partnership set up a first equally owned joint venture, the Joint Venture Phase I, to build
and operate Phase I of the Seigneurie de Beaupré Wind Farms with a combined installed capacity of 272 MW (net share of Boralex
of 136 MW), which is covered by a 20-year sales contract with Hydro-Québec. The Corporation’s construction of that large-scale wind farm—
its most ambitious to date-was completed on schedule and on budget in late 2013. To provide perspective on its scope, the construction
site employed on average 600 workers over a cumulative 24-month period, for a total of 1.5 million hours worked, supported by some
thirty businesses from the area. Aroad network of over 110 km hasbeenbuiltand nearly all of the 126 towers have been erected. A transformer
substation featuring the latest technology has been built, one of the largest of its kind in Canada today.

Instep with management’s objectives, the first 62 wind turbines, totalling an installed capacity of 131 MW, were commercially commissioned
on November 28, 2013, and the 64 remaining wind turbines, representing 141 MW, were commissioned on December 10, 2013. Despite the
extreme weather conditions that hit Québec in December 2013, the equipment run-in was completed as anticipated, and the wind farm has
been fully operational since the beginning of fiscal 2014. Boralex is proud of this massive achievement and considers that the leading-edge
expertise acquired in the design, construction and operation of this type of large-scale facility, including the financing secured, will be a key
asset to the future success of the wind power segment’s growth strategy.

Note that, with a view to securing project financing, the Joint Venture Phase I completed $725 million in financing in 2011, comprising a
two-year construction loan of $590 million, to be converted shortly into a term loan amortized over an 18-year term, together with short-
term facilities totalling $135 million. In November 2011, this joint venture also entered into interest rate swap transactions to set a significant
portion of the financing rate for said Phase I of the Seigneurie de Beaupré Wind Farms. These financial instruments have interest rates
ranging from 3.18% to 3.22%.

The contribution from this commissioning will be discussed later in this MD&A under Proportionate Consolidation.

France

In November 2012, Boralex acquired the 32 MW La Vallée wind farm project located in the French department of Indre. In January and
April 2013, the long-term financing for the La Vallée project was completed with a French banking consortium. In addition, to reduce
its exposure to rate movements, the Corporation has entered into interest rate financial swaps covering 100% of the loan payable.
Construction of this power station began in October 2013 to erect and commission 16 Gamesa G90 wind turbines, rated at 2 MW each,
which has allowed Boralex to expand its wind turbine operating expertise to different models. A first batch of equipment totalling 18 MW
was commissioned on December 2, 2013, with a second 14 MW batch commissioned on December 23, 2013. Since then, performance at
the La Vallée power station has met management’s expectations. Note that all of the power generated is sold to EDF under 15-year contracts.

In another French transaction, on June 28,2012, Boralex acquired three fully authorized wind farm projects from InnoVent SAS (“InnoVent”)
with a total capacity of 56 MW, on which EDF has a long-term purchase obligation: Vron, an 8 MW site commissioned on September 15, 2013,
as well as Fortel-Bonniéres and St-Frangois, two wind farms totalling 46 MW to be commissioned in or around late 2014 and 2015.
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Hydroelectric Power Stations
The main differences in revenues from energy sales and EBITDA are as follows:

Revenues from

(in thousands of dollars) energy sales EBITDA
YEAR ENDED DECEMBER 31, 2012 47,748 36,752
Pricing 1,504 1,504
Volume 3,509 3,509
Capacity premiums 295 295
Translation of self-sustaining subsidiaries (exchange rate effect) 753 718
Retroactive adjustments to taxes on water rights of hydroelectric power stations

in Canada and the United States — (3,240)
Maintenance — 643
Other (53) 232
YEAR ENDED DECEMBER 31, 2013 53,756 40,413

The following table shows recent and historical statistical data concerning hydroelectric power segment production:

HYDROELECTRIC PRODUCTION (MWh)
Three-month periods ended December 31:

Actual 142,912 164,072

Historical average(” 163,813 163,682
Years ended December 31:

Actual 621,094 572,513

Annual historical average'" 623,490 626,297

M) The historical average is calculated using all production data available for each power station up to the end of Boralex’s previous fiscal year. Historical averages include all of Boralex’s power
stations currently in operation.

Boralex’s fiscal 2013 results underscore the hydroelectric power segment’s traditional role as a significant and reliable profit centre,
in addition to its advantageous geographic positioning.

In the hydroelectric power segment, production, revenues and EBITDA for fiscal 2013 grew 8.5%, 12.6% and 9.7%, respectively, while
EBITDA margin declined to 75.0% in 2013 from 77.0% in 2012.

Production

Hydroelectric power segment production for 2013 totalled 621,094 MWh compared with 572,513 MWh for 2012. In spite of improving
on the segment’s 2012 level, production was in line with the hydroelectric power segment’s historical average. Production at Canadian
power stations was relatively unchanged from last year and their historical averages. Output at U.S. power stations grew 13.0% compared
with 2012, but was slightly shy of historical averages. Note that the Northeastern United States experienced abnormally low water flow
conditions in summer and fall 2012, which largely explains the production increase logged at Boralex’s U.S. power stations in 2013. In 2013,
water flow conditions were generally favourable in the second and third fiscal quarters, but weaker in the first and fourth quarters,
particularly in the United States.

Revenues

Hydroelectric power segment revenues rose $6.0 million to $53.8 million in 2013. Revenues climbed 3.7% in Canada due to selling price
indexation and slightly higher production volumes and capacity premiums. Boralex reported U.S. revenue growth of 19.8%, driven primarily
by a $3.5 million favourable production and capacity premium effect, a $1.1 million favourable pricing effect from a sharply higher average
electricity selling price in the New York State market, and a $0.8 million favourable foreign exchange effect.

EBITDA

The same factors, combined with a $0.6 million decline in maintenance costs and certain other expenses, generated a $3.7 million increase
inhydroelectric power segment EBITDA, despite the recognition in 2012 of a $3.2 million favourable retroactive adjustment to taxes on water
rights. Excluding this non-recurring item, hydroelectric power segment EBITDA rose 20.6% to $40.4 million in 2013 from $33.5 million
in 2012, while segment EBITDA margin rose to 75.2% in 2013 from 70.2% in 2012. All power stations contributed to this performance
although EBITDA growth was stronger in the United States for the reasons previously mentioned.
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Thermal Power Stations
The main differences in revenues from energy sales and EBITDA are as follows:

Revenues from

(in thousands of dollars) energy sales EBITDA
YEAR ENDED DECEMBER 31, 2012 56,355 14,558
Shutdown of Kingsey Falls power station (29,267) (10,038)
27,088 4,520
Pricing (1,807) (1,807)
Volume 578 144
Translation of self-sustaining subsidiaries (exchange rate effect) 1,105 167
Capacity premiums 464 464
CO; quotas — (231)
Raw material costs — (137)
Maintenance — (139)
Development - prospecting — 157
Other 18 (128)
YEAR ENDED DECEMBER 31, 2013 27,446 3,010

The main thermal power development in fiscal 2013 was the impact of the November 30, 2012 shutdown of the Kingsey Falls natural gas
cogeneration power station upon expiry of its power sales contract. For fiscal 2013 as a whole, this triggered revenue and EBITDA shortfalls
of $29.3 million and $10.0 million, respectively.

Production

Excluding the Kingsey Falls power station, the thermal power segment stepped up electricity production by 5.0% to 143,369 MWh in 2013
from 136,555 MWh last year. The Senneterre power station reported slightly higher electricity production, whereas output at the
Blendecques, France power station was up 16.3%, mainly because its agreement with EDF to extend its contract saw it operate one more
month in the second quarter of 2013 than a year ago. Its steam production was stable compared with the previous year.

Revenues

Thermal power segment revenues for 2013 totalled $27.4 million, compared with $27.1 million in 2012 (excluding the Kingsey Falls power
station). The Senneterre power station reported revenue growth of 9.1%, arising mainly from increases in capacity premiums generated
by strong first-quarter performance, as well as from selling price indexation and a slightly favourable volume effect. The Blendecques power
station posted a 2.5% decline in revenues, owing mainly to a lower average price for the steam and power produced, attributable to market
conditions as well as to specific clauses contained in the new sales contracts entered into in the past few quarters. However, the pricing
effect was offset by the favourable foreign exchange effect involving the euro and the Canadian dollar, as well as the aforementioned
production increase.

EBITDA

Wind power segment EBITDA for 2013 stood at $3.0 million, compared with $4.5 million in 2012 (excluding the Kingsey Falls power station).
The decline originated from the Blendecques power station which, in addition to aforementioned unfavourable price effect of nearly
$2.0 million, saw a $0.5 million increase in raw material costs upon renewal of its natural gas supply contract under less favourable
terms than in the previous contract. Those items, as well as certain other unfavourable changes of lesser significance, were partially offset
by a favourable foreign exchange effect, a decline in maintenance costs and development and prospecting costs, as wells as the decrease
in or non-recurrence of certain other costs incurred at the Blendecques facility in 2012. The Senneterre power station reported
a $0.4 million improvement in EBITDA, driven by the same revenue growth factors, which offset the increase in maintenance costs and
certain other expenses.
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Solar Power Station

The main differences in revenues from energy sales and EBITDA are as follows:

Revenues from

(in thousands of dollars) energy sales EBITDA
YEAR ENDED DECEMBER 31, 2012 2,683 2,312
Pricing 18 18
Volume (161) (161)
Translation of self-sustaining subsidiaries (exchange rate effect) 173 149
Maintenance — 84
Other (1) (23)
YEAR ENDED DECEMBER 31, 2013 2,712 2,379

For the fiscal year ended December 31, 2013, the solar power station produced 5,945 MWh of electricity, compared with 6,316 MWh in 2012.
This 5.9% decrease was mainly attributable to a drop in average irradiation, which was curbed by improved solar panel performance.
Note that a gradual decline in solar equipment productivity is a normal phenomenon in the life cycle of this type of production facility.

In 2013, the decline in production had a $0.2 million unfavourable impact on revenues and EBITDA, which was offset by a favourable
foreign exchange effect, selling price indexation and lower costs for equipment maintenance, which is now performed in-house by Boralex.

Solar power revenues and EBITDA totalled $2.7 million and $2.4 million, respectively, for a stellar EBITDA margin of 87.7%.

Since the mid-June 2011 commissioning, productivity and profitability at Boralex’s first solar power station have met management’s
expectations. While the facility’s contribution to the Corporation’s consolidated results remains marginal, Boralex’s management believes
that its strong performance reflects the intrinsic quality of this first solar project with regard to choice of technology, location and contractual

benefits, as well as the growing expertise of the Boralex team.
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Cash Flows

(in thousands of dollars)

Net cash flows related to operating activities 59,266 47,396

Net cash flows related to investing activities (158,383) (75,087)
Net cash flows related to financing activities 110,866 (5,202)
Cash from discontinued operations 2,054 (3,642)
Translation adjustment on cash and cash equivalents 4,001 (1,030)
NET CHANGE IN CASH AND CASH EQUIVALENTS 17,804 (37,565)
CASH AND CASH EQUIVALENTS - END OF YEAR 124,942 107,138

Operating Activities

In fiscal 2013, Boralex reported $50.9 million or $1.35 per share in cash flows from operations compared with $47.7 million or $1.26 per share
in 2012. Excluding non-cash items from net loss for both comparative annual periods, the $3.2 million increase in cash flows from operations
resulted primarily from improved EBITDA and a decrease in taxes paid, partially offset by a rise in financing costs.

The change in non-cash items related to operating activities freed up an additional $8.4 million in cash (compared with cash outflows
of $0.3 million in 2012). The cash inflow in 2013 resulted from a $4.0 million decrease in Trade and other receivables, owing primarily to lower
sales in December, improved collection of trade payables and the sale of shares of Resolute Forest Products valued at $3.0 million as
at December 31, 2012.

In light of the foregoing, operating activities generated net cash flows totalling $59.3 million for fiscal 2013 compared with $47.4 million
for the previous year.

Investing Activities

In fiscal 2013, investing activities required net cash outflows of $158.4 million consisting of:

*  $107.5 million for additions to property, plant and equipment, including $70.7 million in furtherance of wind power projects, primarily
at French wind farms La Vallée, Vron, Fortel-Bonniéres and St-Frangois, as well as two projects developed with Québec RCMs,

and $29.7 million for construction of the Jamie Creek hydroelectric power station in British Columbia, with the balance, amounting
toapproximately $7.1 million, invested in asset maintenance and betterment in the other operating segments and the corporate segment;

e $18.9 millioninjected into restricted cash, primarily as part of construction at the Jamie Creek hydroelectric power station, and to a lesser
extent, the La Vallée wind farm;

*  $14.0 million injected into the change in reserve funds, primarily for refinancing of the U.S. note that matured on September 3, 2013
and development at the Jamie Creek hydroelectric power station;

*  $9.7 million for various development projects in Québec, Ontario and British Columbia; and

e $8.3 million to increase Boralex’s interest in the 68 MW Joint Venture Phase II of the Seigneurie de Beaupré Wind Farms.

Financing Activities
In fiscal 2013, financing activities generated total net cash inflows of $110.9 million.

Subsequent to the June 27, 2013 completion of the long-term refinancing of an amount of US$90.0 million secured by two of its U.S. power
stations, Boralex drew down $93.1 million (in Canadian dollars) on this borrowing on the maturity date of the former debt, September 3, 2013,
and repaid the former debt of US$70.7 million ($73.1 million). The balance of this non-recourse financing will allow Boralex to set aside
the necessary reserves and free up certain funds to support its development. Note that the new US$90.0 million loan bears interest
at an annual rate of 3.51% and will be fully amortized by semi-annual payments over a 13-year period.

Excluding the U.S. debt refinancing and sundry financing costs, in fiscal 2013, the Corporation contracted $119.5 million in new non-current
debt, mainly in relation to financing for French wind farms La Vallée and Vron ($63.7 million) and Jamie Creek hydroelectric power station
($55.3 million). Conversely, the Corporation repaid $28.4 million on existing non-current debt in France and Canada.

Moreover, the Corporation received $2.6 million in the form of a capital injection by Témiscouata RCM and La Cote-de-Beaupré RCM,
its partners in wind power projects, rated at 25 MW each, under development in Québec.
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Discontinued Operations

For the year ended December 31, 2013, discontinued operations generated cash inflows of $2.1 million, mainly from REC sales, compared
with cash outflows of $3.6 million in 2012, triggered primarily by taxes on Boralex’s December 2011 transaction to dispose of its U.S. wood-
residue power stations and by REC sales.

Net Change in Cash and Cash Equivalents
In light of the foregoing, total cash movements for fiscal 2013 resulted in a $17.8 million increase in the balance of cash and cash equivalents,
which stood at $124.9 million as at December 31, 2013, compared with $107.1 million as at December 31, 2012.

cash flows for fiscal 2013 highlight the gradual expansion in Boralex’s capacity to generate cash flows from operations, owing
to its tight focus on operations covered by power sales contracts offering fixed and indexed pricing, and superior profit margins.
Furthermore, they reflect management’s commitment to use the Corporation’s significant financial resources to develop its two
strategic segments - wind and hydroelectric power - in which the Corporation invested over $100.0 million in 2013. By
December 2015, Boralex thus expects to have increased its contracted installed capacity by nearly 75% since December 2012,
not including other projects to be added to its pipeline in the coming quarters.
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Financial Position

The following table shows condensed information from the Consolidated Statements of Financial Position:

As at As at

December 31, December 31,
(in thousands of dollars)
ASSETS
Cash and cash equivalents 124,942 107,138
Restricted cash 19,366 5,063
Other current assets 49,072 55,139
CURRENT ASSETS 193,380 167,340
Property, plant and equipment 799,213 689,024
Other intangible assets 257,058 253,115
Miscellaneous non-current assets 173,076 120,392
NON-CURRENT ASSETS 1,229,347 1,062,531
TOTAL ASSETS 1,422,727 1,229,871
LIABILITIES
CURRENT LIABILITIES 158,785 172,764
Non-current debt 578,914 423,616
Other non-current liabilities 298,894 291,122
NON-CURRENT LIABILITIES 877,808 714,738
TOTAL LIABILITIES 1,036,593 887,502
EQUITY
TOTAL EQUITY 386,134 342,369
TOTAL LIABILITIES AND EQUITY 1,422,727 1,229,871

Summary of Significant Changes

Excluding the foreign exchange rate effect, Boralex’s change in financial position between December 31, 2012 and 2013 primarily reflects
investments and financing in furtherance of the Corporation’s wind and hydroelectric power development projects.

Assets

Boralex’s total assets as at December 31, 2013 increased $192.9 million or 15.7% to $1,422.7 million from $1,229.9 million as at
December 31, 2012. This increase stemmed primarily from Non-current assets, which were $166.8 million higher than at the previous fiscal
year-end. In particular, investments aimed at expanding the Corporation’s operational base boosted the value of Property, plant and equipment
and the Interest in Joint Ventures by $110.2 million and $31.9 million, respectively. Total current assets were up $26.0 million due to a combined
increase of $32.1 million in Cash and cash equivalents and Restricted cash.

As at December 31, 2013, Boralex reported working capital of $34.6 million, with a ratio of 1.22:1 compared with a working capital deficit
of $5.4 million and a ratio of 0.97:1 as at December 31, 2012. As discussed in the interim MD&As for fiscal 2013, the Corporation’s working
capital was temporarily in a deficit position from December 31, 2012 to September 3, 2013 due to the classification of the US$70.7 million
U.S. note that matured on September 3, 2013 under Current portion of debt. As indicated in the previous section, the note was refinanced
on that date by a new US$90.0 million long-term debt. In addition, as at December 31, 2013, the $35.4 million Canadian note was reported
in Current portion of debt, as it matures in 2014. The revolving credit facility with an authorized amount of $60.0 million could be increased
by $35.0 million if the Corporation were to repay its Canadian private placement and pledge the underlying assets as security. Excluding
those reclassifications, working capital would have amounted to $70.0 million with a ratio of 1.57:1 compared with a working capital
of $66.6 million and a ratio of 1.66:1 as at December 31, 2012.

Total Debt and Equity

The Corporation’s total debt, consisting of Non-current debt, the current portion of Non-current debt and the liability component
of Convertible debentures, rose to $892.5 million as at December 31, 2013 from $748.5 million as at December 31, 2012, primarily as a result
of debt contracted to finance the Corporation’s La Vallée and Vron wind power projects, the refinancing of the US$90.0 million U.S. note
and the construction of the Jamie Creek hydroelectric power station, net of repayments made on the Corporation’s existing debt. Breaking
down the Corporation’s non-current debt as at December 31, 2013 geographically, 40% was in Canada, 46% in France and 14% in the
United States, compared with 42%, 44% and 14%, respectively, as at December 31, 2012.
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Net debt, as defined under Non-IFRS Measures, amounted to $529.4 million as at December 31, 2013 compared with $417.2 million as at
December 31, 2012. Between those two dates, total equity grew $43.8 million to $386.1 million from $342.4 million. As a result, the net debt
ratio, as defined under Non-IFRS Measures, rose slightly to 46.2% as at December 31, 2013 from 42.1% as at the last fiscal year-end,
December 31, 2012.

Information about the Corporation’s Equity Securities

As at December 31, 2013, Boralex’s capital stock consisted of 37,767,855 Class A shares issued and outstanding (37,734,895 as at
December 31, 2012) while stock options outstanding numbered 2,085,272, of which 1,593,275 were exercisable. During fiscal 2013,
7,536 shares were issued in connection with the conversion of 942 debentures and 25,424 shares were issued on exercise of stock options
held by senior executives. As at December 31, 2013, Boralex had 2,446,545 issued and outstanding convertible debentures (2,447,487 as
at December 31, 2012).

From January 1,2014 to March 10,2014, 551,538 shares were issued on exercise of stock options and 232 new shares were issued in connection
with the conversion of 29 debentures.

Normal Course Issuer Bid

On November 14, 2013, Boralex announced its intention to carry out a normal course issuer bid (the “Bid”). Under the twelve-month Bid
from November 18, 2013 to November 17, 2014, Boralex may buy back up to 250,000 Class A shares, or approximately 0.66% of
the 37,750,791 issued and outstanding Class A shares of Boralex as at October 31,2013. All buybacks will be carried out through the Toronto
Stock Exchange, and the repurchased shares will be cancelled. As at March 10, 2014, Boralex had not repurchased any Class A shares under
the Bid. A copy of the Notice of Intention to Make a Bid may be obtained free of charge from the Corporation.

Related Party Transactions

The Corporation has entered into a management agreement with Fiducie RSP Hydro, an entity controlled by Bernard Lemaire, a director
of Cascades, a corporation exercising significant influence over the Corporation. For the year ended December 31, 2013, revenues from
this agreement totalled $0.6 million ($0.6 million for 2012).

The Corporation has entered into a four-year consulting agreement with Bernard Lemaire, amounting to $0.1 million per year, which began
in May 2013.

Cascades provides the Corporation with various IT, engineering, transportation, maintenance and building repair services. For the year
ended December 31, 2013, these services totalled $1.1 million ($0.8 million for 2012).

Transactions with Joint Ventures

For the year ended December 31, 2013, the net results of the Joint Venture Phase I represented a $2.8 million loss (Boralex’s share
was $1.4 million). In addition, amortization of the unrealized loss on financial instruments generated a loss of $0.7 million. Accordingly,
for the year ended December 31, 2013, the Corporation’s share in results of the Joint Ventures represented a $2.1 million loss.

Also, in fiscal 2013, Boralex charged back $2.6 million in salaries, management fees and other costs to this joint venture in connection with
construction and operation of the wind farm.

In May 2013, in connection with Phase II of the Seigneurie de Beaupré Wind Farms, the Corporation entered into a partnership agreement
with a subsidiary of Gaz Métro L.P. and Valener Inc. and created the Joint Venture Phase II in which each party owns a 50% interest.
For fiscal 2013, the net results of this joint venture represented an insignificant loss (Boralex’s share was insignificant). Boralex charged
back $0.5 million in salaries and management fees to this joint venture in connection with construction of the wind farm.

although investments totalling nearly $160 million were made in fiscal 2013, Boralex ended the year with cash of $144.3 million,
a stronger position than a year earlier. This positive trend demonstrates the benefits of the strategy in place at Boralex since
2009 aimed at supporting significant and steady cash flows from operations, which in turn, are conducive to maintaining a
solid cash position and sound capital structure. The Corporation intends to continue leveraging its financial resources, primarily
to accelerate growth, strengthen its positioning, and generate superior economic value over the long term.
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Interest in the Joint Ventures

In June 2011 and May 2013, Boralex and its equal partner in the development of the first two 272 MW and 68 MW phases of the Seigneurie
de Beaupré Wind Farms in Québec, created the Joint Ventures in which each partner has a 50% interest. Under IFRS, the Corporation’s
investment in the Joint Ventures is reported under Interest in Joint Ventures in the consolidated statement of financial position
and the Corporation’s share in results of the Joint Ventures is accounted for using the equity method and reported separately under
Share in earnings (loss) of the Joint Ventures in Boralex’s consolidated statement of loss. In 2011 and 2012, this item essentially comprised
the Corporation’s share of costs related to site development and gains and losses on derivative financial instruments. However, starting
in the fourth quarter of 2013, following the commissioning of the 272 MW Phase I of the Seigneurie de Beaupré Wind Farms, the item will
also include the share of income generated from the operation of these assets.

Given the strategic nature and scale of these assets and the significant results that these wind farms are expected to generate, Boralex’s
management has considered it relevant to include a new section, Proportionate Consolidation, in this MD&A, where the results of
the Joint Ventures are proportionately consolidated. This section is added to make it easier for investors to understand the concrete impacts
of strategic and operating decisions made by the Corporation.

These numbers are clearly identified as “proportionate consolidation” and are reconciled in the Non-IFRS Measures and the Reconciliations
between IFRS and Proportionate Consolidation sections.
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Seasonal Factors

(in thousands of dollars, except MWh, per share amounts and number
of shares outstanding)

Three-month periods ended

Year ended

March 31,
2013

June 30,
2013

September 30,

2013

December 31,
2013

December 31,
2013

POWER PRODUCTION (MWh)

Wind power stations 191,028 166,992 96,921 249,276 704,217
Hydroelectric power stations 148,473 197,923 131,786 142,912 621,094
Thermal power stations 70,879 7,191 33,851 31,448 143,369
Solar power station 1,079 1,788 2,098 980 5,945
411,459 373,894 264,656 424,616 1,474,625
REVENUES FROM ENERGY SALES
Wind power stations 23,598 20,384 11,822 31,676 87,481
Hydroelectric power stations 14,113 15,691 11,206 12,746 53,756
Thermal power stations 12,546 3,268 4,657 6,976 27,446
Solar power station 479 798 966 469 2,712
50,736 40,141 28,651 51,867 171,395
EBITDA
Wind power stations 20,035 16,439 7,347 26,136 69,957
Hydroelectric power stations 11,284 12,532 7,595 9,002 40,413
Thermal power stations 4,668 (1,070) (614) 26 3,010
Solar power station 382 706 853 438 2,379
36,369 28,607 15,181 35,602 115,759
Corporate and eliminations (3,055) (4,642) (2,001) (4,226) (13,923)
33,314 23,965 13,180 31,376 101,836
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations 3,909 (1,783) (8,489) 394 (5,966)
Discontinued operations 161 622 917 74 1,774
4,070 (1,161) (7,572) 468 (4,192)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.10 (%0.05) ($0.22) $0.01 (%0.16)
Discontinued operations $0.01 $0.02 $0.02 — $0.05
$0.11 ($0.03) (%0.20) $0.01 (%0.11)
CASH FLOWS FROM OPERATIONS
In dollars 22,806 17,624 (5,333) 16,086 51,180
Per share (basic) $0.60 $0.47 (%0.14) $0.43 $1.36
Weighted average number of shares outstanding (basic) 37,735,065 37,740,004 37,748,196 37,757,835 37,745,345
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(in thousands of dollars, except MWh, per share amounts and number

of shares outstanding)

Three-month periods ended

Year ended

March 31,
2012

June 30,

2012

September 30,
2012

December 31,
2012

December 31,
2012

POWER PRODUCTION (MWh)

Wind power stations 172,405 138,836 110,343 210,838 632,422
Hydroelectric power stations 163,095 158,874 86,472 164,072 572,513
Thermal power stations 118,323 41,981 83,815 66,051 310,170
Solar power station 1,329 1,940 2,056 991 6,316
455,152 341,631 282,686 441,952 1,521,421
REVENUES FROM ENERGY SALES
Wind power stations 20,647 16,345 12,540 25,124 74,654
Hydroelectric power stations 13,986 12,445 7,456 13,860 47,748
Thermal power stations 22,242 9,285 12,173 12,654 56,355
Solar power station 576 830 852 425 2,683
57,451 38,905 33,021 52,063 181,440
EBITDA
Wind power stations 16,928 13,074 9,493 21,321 60,816
Hydroelectric power stations 10,644 9,056 7,510 9,541 36,752
Thermal power stations 8,395 1,154 2,408 2,601 14,558
Solar power station 495 723 770 324 2,312
36,462 24,007 20,181 33,787 114,438
Corporate and eliminations (3,169) (5,155) (3,968) (3,910) (16,200)
33,293 18,852 16,213 29,877 98,238
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations 4,826 (6,035) (8,167) 542 (8,836)
Discontinued operations 2,323 134 566 696 3,721
7,149 (5,901) (7,601) 1,238 (5,115)
NET EARNINGS (LOSS) PER SHARE (BASIC)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.13 (%0.16) ($0.22) $0.01 ($0.24)
Discontinued operations $0.06 — $0.02 $0.02 $0.10
$0.19 (%0.16) ($0.20) $0.03 ($0.14)
NET EARNINGS (LOSS) PER SHARE (DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.12 (%0.16) ($0.22) $0.01 ($0.24)
Discontinued operations $0.06 — $0.02 $0.02 $0.10
$0.18 (%0.16) ($0.20) $0.03 (%0.14)
CASH FLOWS FROM OPERATIONS
In dollars 21,849 5473 6,862 13,481 47,665
Per share (basic) $0.58 $0.15 $0.18 $0.36 $1.26
Weighted average number of shares outstanding (basic) 37,726,689 37,727,077 37,730,162 37,732,568 37,729,137
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Proportionate Consolidation

Financial Highlights

(in thousands of dollars, except MWh, per share amounts and number of shares outstanding)

Three-month periods ended
December 31

Years ended
December 31

POWER PRODUCTION (MWh)
Wind power stations 249,276 210,838 704,217 632,422
Hydroelectric power stations 142,912 164,072 621,094 572,513
Thermal power stations 31,448 66,051 143,369 310,170
Solar power station 980 991 5,945 6,316
424,616 441,952 1,474,625 1,521,421
REVENUES FROM ENERGY SALES
Wind power stations 31,676 25,124 87,481 74,654
Hydroelectric power stations 12,746 13,860 53,756 47,748
Thermal power stations 6,976 12,654 27,446 56,355
Solar power station 469 425 2,712 2,683
51,867 52,063 171,395 181,440
EBITDA
Wind power stations 26,136 21,321 69,957 60,816
Hydroelectric power stations 9,002 9,541 40,413 36,752
Thermal power stations 26 2,601 3,010 14,558
Solar power station 438 324 2,379 2,312
35,602 33,787 115,759 114,438
Corporate and eliminations (4,226) (3,910) (13,923) (16,200)
31,376 29,877 101,836 98,238
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations 394 542 (5,966) (8,836)
Discontinued operations 74 696 1,774 3,721
468 1,238 (4,192) (5,115)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.01 $0.01 (%0.16) (%0.24)
Discontinued operations — $0.02 $0.05 $0.10
$0.01 $0.03 (%0.11) ($0.14)
CASH FLOWS FROM OPERATIONS
In dollars 16,086 13,481 51,180 47,665
Per share (basic) $0.43 $0.36 $1.36 $1.26
Weighted average number of shares outstanding (basic) 37,757,835 37,732,568 37,745,345 37,729,137
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Operating Results Data

Years ended December 31

(in thousands of dollars, except per share amounts and number of shares outstanding) 20 1 3 20 1 2
POWER PRODUCTION (MWh) 1,474,625 1,521,421
REVENUES FROM ENERGY SALES 171,395 181,440
EBITDA 101,836 98,238
NET EARNINGS (LOSS) ATTRIBUTABLE TO SHAREHOLDERS
Continuing operations (5,966) (8,836)
Discontinued operations 1,774 3,721
(4,192) (5,115)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations (%0.16) (50.24)
Discontinued operations $0.05 $0.10
($0.11) ($0.14)
Weighted average number of shares outstanding (basic) 37,745,345 37,729,137

Statement of Financial Position Data

As at
December 31,

As at
December 31,

(in thousands of dollars) 20 1 3 20 1 2
Total assets 1,791,440 1,323,164
Debt* 977,993 593,660
Convertible debentures 229,578 226,299
Total equity 385,780 342,369

* Including non-current debt and current portion of debt.
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Analysis of Operating Results for the Three-Month Period and the
Year Ended December 31, 2013

Wind Power Stations

The main differences in revenues from energy sales and EBITDA are as follows:

Three-month periods ended Years ended
(in thousands of dollars) Re;ﬁggge; sf;?ég EBITDA Re;ﬁggge; sf;?ég EBITDA
DECEMBER 31, 2012 25,124 21,321 74,654 60,816
Power stations commissioned* 3,699 3,236 9,563 8,278
Pricing 242 242 1,113 1,113
Volume 662 662 (920) (920)
Translation of self-sustaining subsidiaries (exchange rate effect) 1,835 1,525 3,174 2,529
Maintenance — (508) — (1,216)
Other 114 (342) (103) (643)
DECEMBER 31, 2013 31,676 26,136 87,481 69,957

* Full contribution of the St-Patrick wind power facility acquired on June 28, 2012, and commissioning of the Vron wind farm on September 15, 2013, the La Vallée wind power facility on
December 20, 2013 and the Joint Venture Phase I on November 28, 2013 and December 10, 2013.

For the wind power segment, the proportionate consolidation of the initial results of the 272 MW Phase I of Seigneurie de Beaupré Wind
Farms for the three-month and the year ended December 31, 2013 mainly impacted the Power stations commissioned item, as it also includes
50% of production, revenues and EBITDA generated by this facility since its gradual commissioning between November 28, 2013 and
December 10, 2013, in addition to the additional contributions from the new St-Patrick, Vron and La Vallée facilities in France.

Accordingly, the commissioning of this large-scale wind farm, in which Boralex’s net share is 136 MW, generated an additional 22,081 MW
(Boralex’s net share). Under the IFRS equity method (for an operating period of less than one month), this performance represents a 9.7%
increase in segment output for the fourth quarter and a 3.2% increase for fiscal 2013.

Boralex’s share in revenues generated by this new facility amounted to $2.4 million, representing additional contributions of 8.1% and 2.8%,
respectively, for wind power segment revenues for the fourth quarter and fiscal 2013, compared with revenues accounted for under IFRS.

Moreover, as shown in the table below, proportionate consolidation had a favourable impact of $1.9 million or 7.6% on fourth quarter
EBITDA and a favourable impact of $3.4 million or 5.1% on EBITDA in fiscal 2013, compared with IFRS.

Three-month periods ended Years ended
December 31 December 31
(in thousands of dollars)
EBITDA (IFRS) 24,279 21,327 66,594 60,935
Less: Share in earnings (loss) of the Joint Ventures 212 (13) (1,426) 51
Plus: EBITDA - Joint Ventures 2,069 (19) 1,937 (68)
Non-EBITDA items 1,857 (6) 3,363 (119)
EBITDA (proportionate consolidation) 26,136 21,321 69,957 60,816

Note that proportionate consolidation had a significant impact on EBITDA for the quarter and fiscal year ended December 31, 2013, given
that the addition of EBITDA of $2.1 million to the Power stations commissioned item under the proportionate consolidation method does not
correspond to the amount reported under Share in earnings (loss) of the Joint Ventures according to the equity method since this item includes
non-EBITDA items such as amortization and financing costs.

Boralex management is satisfied with the initial results from the equipment run-in period, especially since weather conditions were
particularly unfavourable. The productivity of the facility, which is fully operational since the beginning of fiscal 2014, augurs well
for the future.
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Consolidated Results

The main differences in revenues from energy sales and EBITDA are as follows:

Three-month periods ended Years ended ended
Revenues from Revenues from
(in thousands of dollars) energy sales EBITDA energy sales EBITDA
DECEMBER 31, 2012 52,063 29,877 181,440 98,238
Shutdown of Kingsey Falls thermal power station (4,924) (1,098) (29,266) (10,038)
47,139 28,779 152,174 88,200

Power stations commissioned* 3,699 3,236 9,563 8,278
Pricing (504) (504) 827 827
Volume (1,369) (1,222) 3,006 2,572
Capacity premiums (195) (195) 759 759
Translation of self-sustaining subsidiaries (exchange rate effect) 2,997 1,930 5,205 3,231
CO, quotas — (231) — (231)
Maintenance — (493) — (727)
Development - prospecting — 205 — (663)
Retroactive adjustment to taxes on water rights of hydroelectric power

stations in Canada and the United States - 717 - (3,240)
Professional fees incurred in connection with acquisitions in France and

Canada - - - 1,848
Other income — (1,815) — —
Other 100 969 (139) 982
DECEMBER 31, 2013 51,867 31,376 171,395 101,836

* Full contribution of the St-Patrick wind power facility acquired on June 28, 2012, and commissioning of the Vron wind farm on September 15, 2013, the La Vallée wind power facility
on December 20, 2013 and the Joint Venture Phase I on November 28, 2013 and December 10, 2013.

Atthe consolidated level, as the accompanying tables show, proportionately consolidated results of Joint Venture PhaseIreflect the following
changes, compared with the IFRS equity method:

. Increases in revenues of 4.8% and 1.4%, respectively, for the fourth quarter and fiscal 2013 as a whole; and

. Increases in EBITDA of $2.3 million or 8.0% and $3.7 million or 3.8%, respectively, for the quarter and the fiscal year,
due to the elimination of the Share in earnings (loss) of the Joint Ventures and the addition of the actual EBITDA of Joint Ventures,
as discussed previously.

Three-month periods ended Years ended
December 31 December 31
(in thousands of dollars)
EBITDA (IFRS) 29,039 29,883 98,137 98,357
Less: Share in earnings (loss) of the Joint Ventures (329) (13) (2,116) 51
Plus: EBITDA - Joint Ventures 2,069 (19) 1,937 (68)
Non-EBITDA items 2,398 6) 4,053 (119)
Elimination of management fees against property, plant and equipment (61) — (354) —
EBITDA (proportionate consolidation) 31,376 29,877 101,836 98,238

Besides a slight increase of $0.3 million or $0.01 per share in cash flows from continuing operations, the main impacts of proportionate
consolidation compared with the IFRS equity method are:

. A $241.8 million increase in cash used in investing activities, including $215.9 million for additions to property, plant and equipment
and $34.2 million for restricted cash; and

. An additional amount of $243.8 million generated by new non-current debt.
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Financial Position as at December 31, 2013

In the statement of financial position, besides a $315.0 million or 47.5% increase in non-current debt (including the current portion),
proportionate consolidation resulted in increasing Boralex’s total assets by $368.7 million of 25.9%, including;:

o A $380.4 million or 47.6% increase in the carrying amount of property, plant and equipment; and

. A $74.5 million increase in total current assets, of which $40.8 million is related to restricted cash.

Accordingly, under proportionate consolidation, short-term cash resources (including cash and cash equivalents plus restricted cash) totalled
$187.7 million, compared with $144.3 million under IFRS.
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Segment and Geographic Breakdown of Results of Continuing
Operations for the Years Ended December 31, 2013 and 2012

Segment Breakdown
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The following is a discussion of changes in segment breakdown of revenues and EBITDA for the year ended December 31,2013 compared
with fiscal 2012.

Wind

For fiscal 2013, revenues in the wind power segment grew 17.1% from the previous year, boosting its share of consolidated revenues to 51.1%
in2013 from 41.2% in 2012. Besides the 4.4% increase in revenues generated by the segment’s existing assets, revenue growth stems primarily
from the full contribution of the St-Patrick facility in France compared with only six months in 2012, commissioning of the Vron and La Vallée
facilities in France in the third and fourth quarters of 2013, and the commissioning of Joint Venture Phase I in Québec towards the end
of 2013. Apart from actual growth in the wind power segment, its higher relative share of consolidated revenues resulted from the reduction
in the thermal power segment’s size owing to the closure of the Kingsey Falls power station on November 30, 2012.

In the wind power segment, EBITDA rose 15.1%, accounting for 60.4% of consolidated EBITDA (before the corporate segment and
eliminations) compared with 53.1% in 2012, thereby confirming the segment’s position as Boralex’s largest source of EBITDA. The segment’s
EBITDA margin is also higher than the average for Boralex’s energy asset portfolio, amounting to approximately 80.0% for 2013 (81.4%
in 2012). The marginal decline in 2013 was attributable to less-than-optimal performance for Joint Venture Phase I during its equipment
run-in period. With Boralex’s net share of wind power projects under development set to add nearly 157 MW to its net contracted capacity
and the ongoing initiatives to continue expanding its operating assets, the segment’s top contribution to operating profitability stands
to grow in the coming quarters and years, enhancing the Corporation’s average profit margin.

Hydroelectric

Revenues in the hydroelectric segment were up 12.8% between the two comparative fiscal years, boosting its share of consolidated revenues
to 31.4% for 2013 from 26.3% in 2012. Apart from revenue growth, the cause of the hydroelectric power segment’s higher relative weight
from a consolidated revenue standpoint was the thermal power segment’s decline in weight owing to the closure of the Kingsey Falls power
station. Hydroelectric segment EBITDA rose 9.8% (a 20.6% increase, excluding the $3.2 million favourable adjustments for taxes on water
rights recorded in 2012). As a result, the segment’s EBITDA represented 34.9% of consolidated EBITDA (before the corporate segment
and eliminations) compared with 32.2% in 2012. As a percentage of revenues, the segment’s EBITDA margin rose to 75.1% in 2013 (excluding
the adjustment for taxes) from 70.2% in 2012.

Thermal

The thermal segment accounted for 16.0% of consolidated revenues in 2013, compared with 31.1% in 2012, due to the shutdown
of the Kingsey Falls power station. For the same reason, this segment’s share of consolidated EBITDA (before the corporate segment
and eliminations) stood at 2.6% compared with 12.8% for the previous year. EBITDA margin fell to 10.9% in 2013 from 25.9% in 2012.

Solar

Boralex’s only solar power station generated EBITDA of $2.4 million on revenues of $2.7 million in 2013, representing an EBITDA margin
0f 87.7%.1In 2012, EBITDA and revenues totalled $2.3 million and $2.7 million, respectively, with a margin of 85.2%. The solar power segment,
which currently accounts for only a marginal share of Boralex’s energy portfolio, generated 1.6% of revenues and 2.1% of consolidated
EBITDA (before the corporate segment and eliminations) in fiscal 2013.
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Geographic Breakdown
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Geographically, Boralex’s revenues from energy sales for the year ended December 31, 2013 were broken down as follows:
*  38.5% in Canada compared with 49.4% in 2012;

®  43.1% in France compared with 36.1% in 2012; and

*  18.4% in the United States compared with 14.5% in 2012.

The decrease in the Canadian assets’ relative share of revenues resulted primarily from the shutdown of the Kingsey Falls power station,
and the higher relative weight of the European market following the addition of the St-Patrick wind farm. The increase in the share
of revenues from the United States reflected the significant revenue growth reported by the U.S. hydroelectric power stations in the second
and third quarters, as well as the decrease in the relative weight of the Canadian thermal segment.
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Non-IFRS Measures

In order to assess the performance of its assets and reporting segments, Boralex uses EBITDA, cash flows from operations and the ratio of net debt
as performance measures. Management believes that these measures are widely accepted financial indicators used by investors to assess
the operational performance of a company and its ability to generate cash through operations.

These non-IFRS measures are derived primarily from the audited consolidated financial statements, but do not have a standardized meaning under
IERS; accordingly, they may not be comparable to similarly named measures used by other companies.

This section also shows proportionately consolidated EBITDA and cash flows from operations where the results of Joint Ventures are proportionately
consolidated instead of being accounted for using the equity method as required by IFRS. Since the information that Boralex uses to perform internal
analyses and make strategic and operating decisions is collected on a proportionate consolidation basis, management has considered it relevant
to include these amounts to help investors understand the concrete impacts of decisions made by the Corporation. Moreover, tables reconciling
IFRS data with data presented on a proportionate consolidation basis are provided below.

Investors should not view EBITDA as an alternative measure to, for example, net earnings (loss), or as a measure of operating results, which are
IFRS measures.

EBITDA is reconciled to the most comparable IFRS measure, namely, net earnings (loss) attributable to shareholders of Boralex, in the following table:

IFRS

Three-month periods ended Years ended

December 31 December 31

(in thousands of dollars)
Net earnings (loss) attributable to shareholders of Boralex 529 1,238 (3,838) (5,115)
Net earnings from discontinued operations (74) (696) (1,774) (3,721)
Non-controlling shareholders 511 634 127 (149)
Income tax expense (recovery) 1,624 1,229 537 (2,183)
Net loss (gain) on financial instruments (69) (103) (742) 396
Foreign exchange loss (gain) (530) (80) (788) 26
Financing costs 13,061 12,640 50,693 49,279
Impairment of property, plant and equipment and intangible assets — — 266 823
Other losses (gains) — — (232) 971
Amortization 13,987 15,021 53,888 58,030
EBITDA 29,039 29,883 98,137 98,357
Proportionate Consolidation

Three-month periods ended Years ended

December 31 December 31

(in thousands of dollars)
Net earnings (loss) attributable to shareholders 468 1,238 (4,192) (5,115)
Net earnings from discontinued operations (74) (696) (1,774) (3,721)
Non-controlling shareholders 511 634 127 (149)
Income tax expense (recovery) 1,624 1,229 537 (2,183)
Net loss (gain) on financial instruments (1,309) (105) (553) 286
Foreign exchange loss (gain) (521) (80) (700) 27
Financing costs 15,082 12,636 52,861 49,269
Impairment of property, plant and equipment and intangible assets = — 266 823
Other losses (gains) — — (232) 971
Amortization 15,595 15,021 55,496 58,030
EBITDA 31,376 29,877 101,836 98,238
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Cash flows from operations are equal to net cash flows related to operating activities before change in non-cash items related to operating
activities. Management uses this measure to assess cash flows generated by the Corporation’s operations and its capacity to finance
its expansion through those funds. In light of the seasonal nature of the Corporation’s operations and development activities, changes
in non-cash items can vary considerably. In addition, development activities result in significant changes in Trade and other payables during
the construction period, as well as an initial injection of working capital at project start-up. Accordingly, the Corporation considers it more
representative not to integrate changes in non-cash items in this performance measure.

Investors should not consider cash flows from operations as an alternative measure to cash flows related to operating activities, which
is an IFRS measure.

Cash flows from operations are reconciled to the most comparable IFRS measure, namely, net cash flows related to operating activities,
in the following table:

(in thousands of dollars)

December 31,

December 31,

December 31,

IFRS
Three-month periods ended Years ended
December 31 December 31
(in thousands of dollars)
Net cash flows related to operating activities 2,712 (1,712) 59,266 47 396
Change in non-cash items related to operating activities (12,610) (15,207) 8,350 (325)
CASH FLOWS FROM OPERATIONS 15,322 13,495 50,916 47,721
Proportionate Consolidation
Three-month periods ended Years ended
December 31 December 31
(in thousands of dollars)
Net cash flows related to operating activities 17,130 4,037 59,878 46,874
Change in non-cash items related to operating activities 1,044 (9,444) 8,698 (791)
CASH FLOWS FROM OPERATIONS 16,086 13,481 51,180 47,665
The Corporation defines net debt as follows:
IFRS Proportionate consolidation
As at As at As at As at

December 31,

Non-current debt 578,914 423,616 855,484 495,090
Current portion of debt 84,034 98,570 122,509 98,570
Borrowing costs, net of accumulated amortization 10,737 7,263 30,714 25,779
Less:
Cash and cash equivalents (124,942) (107,138) (127,541) (107,138)
Restricted cash (19,366) (5,063) (60,126) (11,650)
Net debt 529,377 417,248 821,040 500,651
The Corporation defines total book capitalization as follows:
IFRS Proportionate consolidation
As at As at As at As at

(in thousands of dollars)

December 31,

December 31,

December 31,

December 31,

Total equity 386,134 342,369 385,780 342,369
Net debt 529,377 417,248 821,040 500,651
Convertible debentures 229,578 226,299 229,578 226,299
Convertible debenture issuance costs, net of accumulated amortization 3,522 4,164 3,522 4,164
Deferred taxes on convertible debentures 5,158 5,158 5,158 5,158
Imputed interest calculated on convertible debentures (7,982) (5,251) (7,982) (5,251)
Total book capitalization 1,145,787 989,987 1,437,096 1,073,390

54 | BORALEX - 2013 Annual Report




II C - Non-IFRS Measures

The Corporation computes the ratio of net debt as follows:

IFRS Proportionate consolidation
As at As at As at As at
December 31, December 31, December 31, December 31,
(in thousands of dollars) 2013 2012 2013 2012
Net debt 529,377 417,248 821,040 500,651
Total book capitalization 1,145,787 989,987 1,437,096 1,073,390
NET DEBT RATIO 46.2 % 42.1 % 57.1 % 46.6 %
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Financial Instruments

Foreign Exchange Risk

Generally, as regards operating cash flows generated by foreign subsidiaries, the Corporation is not significantly exposed to currency
fluctuations, as its subsidiaries are self-sustaining foreign operations and typically keeps liquid assets in their country of origin to pursue
their development. However, the Corporation does not anticipate any short-term capital expenditures to expand its U.S. asset base. In light
of the foregoing and due to excess cash generated by its U.S. subsidiaries, the Corporation is currently studying a number of medium-term
hedging strategies and intends to implement the selected strategy over the next few quarters.

In connection with Canadian project development, certain future expenditures may be in foreign currencies. Where applicable,
the Corporation’s objective s to protectits anticipated return on equity by purchasing hedging instruments to eliminate volatility in expected
expenditures and, in turn, stabilize significant costs such as turbines.

Price Risk

In the Northeastern United States, a portion of the Corporation’s power production is sold at market prices or under short-term contracts
and is accordingly subject to fluctuations in electricity prices. Electricity prices vary according to supply, demand and certain external
factors, including weather conditions, and the price from other sources of power. As a result, prices may fall too low for the power stations
to yield an operating profit.

AsatDecember 31,2013, our power stations in France and Canada, as well as those in Hudson Falls and South Glens Falls in the United States,
havelong-term power sales contracts, the vast majority of which are subject to partial or fullindexation clauses tied to inflation. Consequently,
only 4% of Boralex’s installed capacity is exposed to price risk.

Interest Rate Risk

Under IFRS, as at December 31, 2013, approximately 40% of non-current debt issued bears interest at variable rates. A sharp increase
in interest rates in the future could affect the liquid assets available for the Corporation’s development projects. However, since
the Corporation uses interest rate swaps and interest rate forward contracts, its exposure to interest rate fluctuations is reduced to only 5%
of total debt. As at December 31, 2013, these swaps and forward contracts had a notional balance of $403.1 million (€173.1 million and
$149.5 million) and an unfavourable fair value of $34.7 million (€13.2 million and $15.2 million)). The non-current debt, interest rate swaps
and interest rate forward contracts do not include those reported in the Joint Venture Phase I's financial statements in which Boralex
has a share of 50%.

Under proportionate consolidation, as at December 31, 2013, these swaps and forward contracts had a notional balance of $679.0 million
(€173.1 million and $425.4 million) and an unfavourable fair value of $33.7 million (€13.2 million and $14.3 million).

The Corporation does not plan to sell these instruments, since they were entered into to reduce the Corporation’s risk related to interest
rate fluctuations, and fully intends to make every reasonable effort to protect the anticipated return on those projects. As a result, the fact
that fair value is unfavourable only indicates that forward interest rates have fallen and has no bearing on the effectiveness of the instrument
as part of the Corporation’s risk management strategy.

All of these contracts qualify for hedge accounting.
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Commitments and Contingencies

(in thousands of dollars) Current portion 1to 5 years Over 5 years Total
Non-current debt 84,034 185,518 404,688 674,240
Purchase and construction contracts 99,789 2,879 — 102,668
Maintenance contracts 6,040 25,114 43,189 74,343
Land lease contracts 2,143 12,995 26,185 41,323
Joint Ventures 59,852 18,701 32,064 110,617
TOTAL 251,858 245,207 506,126 1,003,191

Energy Sales Contracts - Power Stations in Operation

Canada

For the Canadian power stations, the Corporation is committed to selling 100% of its power output (subject to certain minimum criteria)
under long-term contracts maturing between 2016 and 2045. These contracts provide for annual indexation based on the Consumer
Price Index (“CPI”). However, under long-term contracts for the power stations in Québec (except for the Forces Motrices St-Frangois
power station, which is indexed at an annual fixed rate), the indexation rate on the total price should not be lower than 3% or higher
than 6%.

France

a)

b)

For the wind power stations and the solar power facility in France, the Corporation is committed to selling 100% of its power output
under long-term contracts maturing between 2017 and 2031. The contracts provide for annual indexation of the total price based
on changes in hourly labour costs and industry activity levels.

Steam and electricity production from Blendecques, France is sold under long-term contracts expiring in 2022 and 2025, respectively.

United States

In the United States, under a long-term contract expiring in 2029, the Corporation is committed to selling 100% of the power output
of its Middle Falls hydroelectric power station. As of January 1,2014, a price equal to 90% of the market price is stipulated in the contract,
which will apply downward pressure on the power selling price. This decline will be offset by the decrease in lease payments to 30%
of gross revenues as of January 1, 2014.

For the South Glens Falls and Hudson Falls hydroelectric power stations in the United States, the Corporation is committed to sell
the electricity it generates under long-term contracts expiring in 2034 and 2035. These contracts provide for contract payment rates
for most of the electricity it generates. The price structure is as follows:

South Glens Falls Hudson Falls

US$/MWh US$/MWh

2014 - 2017 86.06 - 86.65 83.82 - 80.58
2018 - 2024 86.65 48.27
2025 121.79 or market* 48.27
2026 and thereafter 121.79 or market* 56.28 or market*

* The client has the option of replacing the contract price with the market price until the contract terminates in 2025 for the South Glens Falls facility and in 2026 for the Hudson Falls facility.

Energy Sales Contracts - Projects Under Development

Canada

a)

b)

The Jamie Creek hydroelectric power project in British Columbia with a 22 MW capacity is covered by a fixed-price 40-year power
sales contract, including a 10 to 20-year renewal option, at the client's discretion. The contract will begin when the power station
is commissioned.

The Corporation has two power sales contracts with Hydro-Québec for a total capacity of 50 MW for the two community wind power
projects, Témiscouata I and La Cote-de-Beaupré, developed jointly with Témiscouata RCM and La Cote-de-Beaupré RCM, respectively.
These power sales contracts have 20-year terms, which will begin when the wind farms are commissioned, and will be annually
indexed over 20% of the selling price.

The Corporation has a 20-year power sales contract for the 50 MW Témiscouata Il wind power project under development. The contract
will begin when the wind farm is commissioned and will be indexed annually based on the CPI.
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France

The Corporation has 15-year power sales contracts for each of the two wind power projects under development in France, Fortel-
Bonniéres and St-Francois, with a capacity of 46 MW. These contracts will begin when the wind farms are commissioned and the selling
price will be indexed annually on the total price.

Purchase and Construction Contracts - Projects Under Development
Canada

a) The Corporation has entered into contracts for the construction and installation of the Jamie Creek, British Columbia hydroelectric
power station. Expenditures will be made according to the percentage of completion. As at December 31, 2013, the Corporation had
net commitments under those contracts of $4.3 million.

b) For the Témiscouata I community wind power project developed jointly with the Témiscouata RCM, the Corporation has entered into
a road construction contract, a wind turbine construction and installation contract, as well as a transformer purchase contract.
Expenditures will be made according to the percentage of completion. As at December 31, 2013, the Corporation had net commitments
of $54.1 million under those contracts.

¢) The Corporation entered into an engineering and electrical research contract for the Témiscouata II wind power project. Expenditures
will be made according to the percentage of completion. As at December 31,2013, the Corporation had a net commitment of $0.4 million
under said contract.

France
For the two wind power projects under development in France, Fortel-Bonnieres and St-Frangois, the Corporation has entered into
wind turbine purchase and installation contracts, contingent on the closing of project financing scheduled for the first quarter of 2014.
Expenditures will be made according to the percentage of completion. As at December 31, 2013, the Corporation had net commitments
under those contracts of €30.0 million ($43.9 million).

Maintenance Contracts
Canada

The Corporation has entered into 12-year wind turbine maintenance contracts expiring in 2022 with Enercon for its Thames River
wind farms. Those contracts include a cancellation option at the Corporation’s discretion after five years. As at December 31, 2013,
the Corporation had net commitments of $3.6 million under those contracts, solely reflecting the first five years of the contracts, of which
$1.8 million is payable in 2014.

France

a)  With respect to the wind power projects in operation in France (excluding La Vallée), the Corporation has entered into maintenance
contracts, including several turnkey agreements with suppliers such as Enercon, General Electric and Siemens. The contracts have
initial periods of 5-15 years, requiring expenditures totalling €36.7 million ($53.8 million), of which approximately €2.8 million
($4.0 million) is payable in 2014.

b) The Corporation has entered into maintenance contracts with Gamesa expiring in 2028 for its La Vallée wind power project in France.
The contracts have an initial term of 15 years and required, as at December 31, 2013, net commitments of €7.3 million ($10.7 million)
payable as of the third year following commercial commissioning, as the first two years of service are free.

c) For the two wind power projects under development in France, Fortel-Bonniéres and St-Francois, the Corporation has entered into
maintenance contracts with General Electric. The contracts have an initial term of five years and require net commitments of €4.3 million
($6.3 million) payable as of the commissioning slated for the end of 2014 and 2015, contingent on the closing of project financing
expected in the first quarter of 2014.

Operating Leases on Property
Canada

a) For the Thames River Project, the Corporation leases land on which wind turbines are installed under 27 lease agreements
with 20-year terms, renewable once only at the Corporation’s option for the same lease terms. The total lease amount under all these
agreements is estimated at approximately $0.7 million per annum.

b) The Corporation leases the sites on which six hydroelectric power stations are located in Canada, as well as the water rights required
to operate them. Under the terms of these agreements, expiring from 2015 to 2020, the Corporation’s lease payments are based on power
generation levels.

France

The land on which the wind power stations and the solar power facility are located in France is leased under emphyteutic leases over
terms of 28-99 years. Payments under these leases are due annually and are indexed each year, based on the CPI and the Construction
Cost Index published by the National Institute of Statistics and Economic Studies, and represent an annual commitment of €0.8 million
($1.2 million).
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United States

a)

b)

To operate the Middle Falls power station in the United States, the Corporation leases the land on which the Niagara Mohawk Power
Corporation (“NMPC”) power station is located under a lease expiring in 2029. From 2014 onwards, lease payments will be variable,
totalling 30% of the power station’s gross revenue. The lease amount is estimated at approximately $0.2 million per annum.

The land on which the Corporation’s U.S. Hudson Falls and South Glens Falls hydroelectric facilities are located is leased from NMPC.
The lease agreements terminate at the end of the power sales contracts with NMPC. Rental expense for non-contingent lease payments
is recognized in earnings (loss) on a straight-line basis based on the average rental payment over the lease terms.

Total minimum future lease payments for the South Glens Falls power station in New York State do not include contingent lease
payments for years 26 through 40, inclusively, of the lease agreement because of uncertainty surrounding the amounts. Rental expense
in those years is based on a percentage of gross revenues. In addition, the leases provide NMPC a right of first refusal to acquire
the hydroelectric facilities at fair market value at the end of the lease term. The leases also require the Corporation to convey title
to the hydroelectric facilities if abandoned during the lease term and require NMPC to acquire, and the Corporation to sell,
the hydroelectric facilities at the end of the lease term at the lower of fair value or US$10.0 million (Hudson Falls power station) and
US$5.0 million (South Glens Falls power station).

Total minimum future payments under these leases, excluding contingent lease payments for South Glens Falls, as of December 31, 2013
are as follows:

(in thousands of dollars)

Current portion 343
1to 5 years 4,660
Over 5 years 6,221
Total 11,224

Other

Canada

a)

b)

)

Hydroelectric power stations in Québec are subject to the Dam Safety Act and the regulations thereunder, which will gradually affect
some of the Corporation’s hydroelectric facilities. Depending on the region where the power stations are located, dams will have
to comply with some criteria defined in this Act. Application of the Act is expected to be phased in. Once the Corporation’s
recommendations are accepted by the Ministere du Développement durable, de I’ Environnement, de la Faune et des Parcs, an action plan will
be prepared reflecting the relative urgency of the work required. The St-Lambert power station is in compliance with the Act as
at December 31, 2013 but is not affected as it is located on the St. Lawrence Seaway, which is not subject to this legislation. With regard
to the facilities of those power stations, excluding Buckingham, the Corporation expects that investments of $0.3 million will be required
to comply with the Act.

With regard to the Buckingham facility, Boralex will undertake work in fiscal 2014 and 2015 estimated at $4.0 million and $7.0 million,
respectively, to comply with the Act. Concurrently with this work, management is still reviewing various investment scenarios aiming
to increase the power station’s current installed capacity by up to 10 MW.

Following the motion filed on August 30, 2010 and the subsequent ruling of October 28, 2010, O’Leary Funds Management L.P. et al.
filed an amended motion with the Superior Court of Québec on January 11, 2011. This motion alleges that the November 1, 2010
business combination between Boralex and the Fund was illegal and, consequently, claims damages of nearly $14.0 million.
The Corporation considers that this procedure hasnobasis in fact or in law and is defending itself vigorously. Therefore, the Corporation
has not recorded any provision in respect of this litigation. Moreover, the Corporation filed its defence on September 12,2011, including
a counterclaim of over $1.4 million.

Subsequent to the December 20, 1996 motion against one of the Corporation’s subsidiaries for charges claimed under Section 68
of the Watercourses Act, as a holder of hydraulic power, the claim by Attorney General of Québec amounts to $3.2 million.
The Corporation has begun negotiations to settle the dispute and believes a settlement can be reached in the following year. In light
of the foregoing, the Corporation recorded a provision of $1.0 million in 2012 in respect of this dispute as a result of the amounts that
the Corporation expects to recover under its lease.

France

On August 25, 2011, Boralex obtained two amended building permits for the expansion of the Avignonet-Lauragais site comprising
two wind turbines. These permits have been on appeal since October 12, 2011. This decision does not jeopardize the power sales
contract with EDF or operation of the expansion. Furthermore, this situation does not place Boralex in default under any
credit agreement.

59 | BORALEX - 2013 Annual Report



III - Other Elements

Joint Venture Phase I

Joint Venture Phase I is committed to selling 100% of its power output (subject to certain minimum criteria) under 20-year contracts maturing
in 2033. A number of these contracts provide for annual indexation based on the CPI.

Joint Venture Phase I entered into a 15-year wind turbine maintenance contract maturing in 2028. The contract includes a cancellation option
at this joint venture’s discretion after seven years. Outlays under the contract will be made one year after the commissioning date and
depend, in particular, on the power output of the wind turbines. As at December 31, 2013, Boralex’s share in the net commitments of this
contract was $24.2 million for the next seven years of which an amount of $0.2 million is payable in 2014.

Joint Venture Phase I has a land lease contract maturing in 2033, renewable each year at the lessee’s option. The land on which wind turbines
are installed is leased for an annual amount of approximately $1.5 million, indexed annually at a rate of 1.5%. As at December 31, 2013,
Boralex’s share in the net commitments of this contract was $17.3 million.

As at December 31, 2013, the Corporation’s share of the letters of credit issued by Joint Venture Phase I amounted to $41.7 million.

On November 8, 2011, the Corporation finalized financing for construction work on Joint Venture Phase I. The amount of the financing,
secured by the joint venture’s assets without recourse against the partners, consists of a $560.0 million two-year construction loan, which
will convert into a term loan repayable over an 18-year amortization period. A $260.0 million tranche of the financing is covered
by a guarantee pledged in favour of the lenders by the Federal Republic of Germany through its export credit agency, Euler-Hermes.
With this financing and the equity injected on or before the financing closing date, the first phase of the wind farms is entirely funded.

In addition to the $560.0 million in long-term financing, current loans, including bridge financing and letter of credit facilities, totalling
$165.0 million have been contracted for purposes of financing certain costs incurred during construction that are repayable
by Hydro-Québec and issuing various letters of credit, increasing the total amount of financing to $725.0 million. As at December 31, 2013,
an amount of $595.3 million was drawn from these loans and letters of credits amounting to $83.4 million were issued.

On September 20, 2013, the Corporation cancelled a $28.8 million tranche. This tranche had been issued to meet increased financing needs
resulting from a potential increase in the Canadian dollar’s exchange rate into euros during the construction period as a portion of the turbine
purchase costs was denominated in euros. Since the Canadian dollar mostly strengthened against the euro during this period, the available
amounts were not required.

After the financing closing date, Joint Venture Phase I entered into interest rate swap transactions to set the financing rate for a significant
portion of the project over the expected term of the underlying financing. The swap transactions have a total nominal amount
of $551.7 million with rates ranging from 3.18% to 3.22%.

Joint Venture Phase 11

In 2008, Joint Venture Phase II entered into a power sales contract with Hydro-Québec for a capacity of 68 MW. The contract has a 20-year
term, commencing from commissioning of the wind farm. The contract provides for annual CPI indexing of 80% of the selling price.

a) InMay2013, Joint Venture Phase Il entered into a contract to build and install wind turbines on private land of the Séminaire de Québec.
Expenditures will be made according to the percentage of completion. In the event of cancellation of the current agreement by this joint
venture, the joint venture must, in addition to the costs of work already carried out, compensate the contractor for any loss of unrealized
profit on work not carried out. As at December 31, 2013, Boralex’s share in the net commitments of this contract was $55.0 million
($34.7 million and €13.8 million).

b) InMay 2013, Joint Venture Phase Il entered into a contract for the construction of the roads and the electrical network of the wind farm
project. Expenditures will be made according to the percentage of completion. As at December 31, 2013, Boralex’s share in the net
commitments of this contract was $3.9 million.
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In September 2013, Joint Venture Phase II entered into a 15-year wind turbine maintenance agreement that will be effective as of project
commissioning slated for December 2014. The contract includes a cancellation option at the joint venture’s discretion after seven years.
Expenditures under the contract will be made one year after the commissioning date and depend, in particular, on the power output (MWh)
of the wind turbines. As at December 31, 2013, Boralex’s share in the net commitments of this contract amounted to $5.8 million for the first
seven years of the contract.

In November 2013, Joint Venture Phase II entered into a land lease contract maturing in 2034, renewable each year at the lessee’s option.
The land on which wind turbines will be installed is leased for an annual amount of approximately $0.4 million, indexed annually at a rate
of 1.5%. As at December 31, 2013, Boralex’s share in the net commitments of this contract was $4.4 million.

As at December 31, 2013, the Corporation’s share of the letters of credit issued by Joint Venture Phase II amounted to $1.4 million.

On October 29, 2013, the Corporation finalized financing for construction work on Joint Venture Phase II. The amount of the financing,
secured by the project’s assets without recourse against the partners, consists in short-term bridge financing and a letter of credit facility
totalling $23.7 million as well as a $142.4 million construction loan which will convert into a term loan after the start of commercial operations,
slated for December 2014. As at December 31, 2013, $74.8 million was drawn from the construction loan and letters of credit amounting
to $2.8 million were issued.

The term loan will be fully amortized by quarterly payments over a 19.5-year period and will bear interest at a fixed rate of 5.66% over
the term of the loan. With this financing and the equity injected on or before the financing closing date, the second phase of the wind farms
is entirely funded.

Other

On October 24, 2013, a motion for authorization to institute a class action and to obtain representative status was filed with the Superior
Court of Québec against the Joint Ventures. The applicants of the motion are requesting authorization from the Court to institute a class
action on behalf of a group of persons regarding allegations of, without limitation, neighbourhood disturbances (noise, dust, etc.)
experienced as a result of the construction of Seigneurie de Beaupré Wind Farms Phases I and II. The merits of the class action have not
yet been established.

Subsequent Event

On January 28, 2014, the Corporation entered into an agreement, jointly with Témiscouata RMC, for the construction of the transformation
station and control building for the Témiscouata I wind power project for a total amount of $6.6 million. Expenditures will be made according
to the percentage of completion.
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Risk Factors and Uncertainties

Risk Factors

By the nature of its business, the Corporation’s earnings are sensitive to variations in weather conditions from period to period. Variations
in winter weather affect the demand for electrical heating requirements. Variations in summer weather affect the demand for electrical
cooling requirements. This fluctuation in demand translates into spot market price volatility, which affects approximately 17% of the
Corporation’s installed capacity in the Northeastern United States where it operates hydroelectric facilities.

The amount of electricity generated by the Corporation’s hydroelectric assets is dependent on available water flow. Accordingly, revenues
and cash flows may be affected by low and high water flow in the watersheds. There can be no assurance that the long-term historical
water availability will remain unchanged or that no material hydrologic event will impact water conditions in a particular watershed.
Annual deviations from the long-term average are sometimes significant.

Wind and sunlight are naturally variable. Therefore, the quantity of power production from a wind or solar power station will also
be variable. A reduced or increased amount of wind or sunlight at a power station over an extended period causes variations in the station’s
output and the Corporation’s revenues and profitability.

The operation of wood-residue or natural gas thermal power stations, which represented 7% of the installed capacity as at December 31, 2013,
requires fuel in the form of wood residue or natural gas. If there is an interruption in the supply or a change in the price of wood residue
or natural gas for the Corporation’s power stations, their ability to generate power or produce it in a profitable manner will be adversely
affected. The Corporation mitigates this risk by establishing partnerships with suppliers and seeking alternatives to virgin residue, as well
as by adopting storage strategies that help avoid purchasing during periods when raw materials are scarce and prices therefore are high.

The ability of the power stations to generate the maximum amount of power is a key determinant of the Corporation’s profitability.
If the power stations require longer downtime than expected for maintenance and repairs, or if power production is suspended for other
reasons, it could adversely affect the Corporation’s profitability.

The Corporation participates in the construction and development of new power stations. Delays and cost overruns may occur in the course
of project construction. Even when complete, a power station may not operate as planned, or design and manufacturing flaws may occur,
which could conceivably not be covered by warranty.

The new power stations have no operating history and may employ recently developed, technologically complex equipment. Moreover,
power sales agreements entered into with a counterparty early in the development phase of a project may enable the counterparty
to terminate the agreement or retain security posted as liquidated damages, if a project fails to achieve commercial operation or certain
operating levels by specified dates or if the Corporation fails to make specified payments. As a result, a new power station may be unable
to fund principal and interest payments under its financing obligations. Defaulting on such financing obligation could forfeit
the Corporation’s interest in a power station.

Hydroelectric power stations in Québec, which represented 6% of installed capacity as at December 31, 2013, are subject to the Dam Safety
Act and its regulation. Depending on the region where the power stations are located, dams are required to comply with some criteria
defined in this Act. Generally speaking, once the Corporation’s recommendations are accepted by the Ministere du Développement durable,
de I'Environnement, de la Faune et des Parcs, an action plan is prepared reflecting the relative urgency of the work required. The Corporation
is also subject to disclosure requirements and regulations relating to the monitoring of structural integrity of the power stations it operates
in British Columbia and the United States.

The consequence of a dam failure at any of the Corporation’s hydroelectric power stations could result in a loss of production capacity,
and repairing such failures could require the Corporation to incur significant expenditures of capital and other resources. Such failures
could expose the Corporation to significant liability for damages. The Corporation cannot guarantee with certainty that its dam safety
program will be able to detect potential dam failures prior to occurrence or eliminate all adverse consequences if an unforeseen or exceptional
event occurs.
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Other safety regulations could change from time to time, potentially impacting the Corporation’s costs and operations. Upgrading all dams
to enable them to withstand all events could require the Corporation to incur significant expenditures of capital and other resources.
That being said, apart from the Buckingham power station where work is planned over the next two years, all of Boralex’s power stations
meet the criteria defined in the Act and its regulations.

Obtaining new power sales agreements is a key component for the sustainability of the Corporation’s profits and cash resources. In several
instances, the Corporation obtains new power sales agreements by submitting offers in response to requests for proposals issued by large
clients. There is no assurance that the Corporation will be selected as power supplier following requests for proposals in the future or that
existing power sales agreements will be renewed, or will be renewed under equivalent terms and conditions on the expiry.

Holders of securities of the Corporation must rely on the experience and expertise of several key employees of the Corporation.
The Corporation’s continued success is dependent on its ability to attract and retain experienced officers.

The Corporation’s power stations and operations are exposed to damage and/or destruction resulting from environmental disasters
(for example, floods, high winds, fires and earthquakes), equipment failure and the like. The occurrence of a significant event which disrupts
the production capacity of the Corporation’s assets or prevents it from selling its power for an extended period, such as an event
that precludes existing clients from purchasing electricity, could have a material adverse impact on the Corporation. The Corporation’s
generation assets could be exposed to effects of severe weather conditions, natural disasters and potentially catastrophic events such
as a major accident or incident at the Corporation’s generation assets or a generating plant owned by a third party to which the transmission
assets are connected. In certain cases, there is the potential that some events may not excuse the Corporation from performing its obligations
pursuant to agreements with third parties. In addition, many of the Corporation’s generation assets are located in remote areas, which
makes access for repair of damage difficult.

While the Corporation believes that its insurance coverage addresses all material insurable risks, provides adequate coverage that is similar
to what would be maintained by a prudent owner/operator of similar facilities, and is subject to deductibles, limits and exclusions which
are customary or reasonable given the cost of procuring insurance and current operating conditions. There can be no assurance that such
insurance will continue to be offered on an economically affordable basis, nor that such insurance will cover all events which could give
rise to a loss or claim involving the assets or operations of the Corporation.

The Corporation sells the majority of its power to a limited number of clients. The Corporation is exposed to credit-related losses in the event
of the non-performance by counterparties to power purchase agreements and financial instruments. Credit risks arise from the risk
that a counterparty will fail to discharge its contractual obligations and are limited to those contracts where replacing the defaulted
transaction would cause a loss for the Corporation. The Corporation minimizes credit risk with counterparties to financial instruments and
physical electricity and gas trades through the selection, monitoring and diversification of counterparties by regularly assessing credit risk
exposure and changes in their financial position, use of standard trading contracts, collateral and other credit risk mitigation techniques.

Further, the Corporation’s power sales agreements are almost exclusively with clients with longstanding credit histories or investment
grade ratings. Where a client does not have a public credit rating, the Corporation assesses risk exposure and may require
financial guarantees.

The Corporation currently operates in the power segment in Canada, France and the United States. These areas of operation are affected
by competition ranging from large utilities to small independent power producers. The Corporation competes with other companies with
significantly greater financial and other resources than itself for power generation contracts as well as for the recruitment of qualified
personnel, which may adversely affect implementation of its long-term vision.

Since the Corporation’s projects require significant capital, it uses a project-based financing approach to maximize its leverage and generally
the debt term according to contract term. The cash flows from several of the power stations are subordinated to senior debt on each project.
There is a risk that a loan may go into default if the Corporation does not fulfill its commitments and obligations, which may result
in the lender realizing on its security and, indirectly, causing the Corporation to lose its ownership or possession of such power station.
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Interest rate fluctuations may affect the profitability of the Corporation, given its project-based financing approach. The Corporation carries
non-current debt bearing interest at variable rates. In light of the financial swaps, only 5% of the non-current debt securities issued
at December 31, 2013 bore interest at variable rates. A sharp increase in interest rates in the future could affect the liquid assets available
to fund the Corporation’s development projects. In addition, the ability of the Corporation to refinance debt when due is dependent
on capital market conditions which can change over time.

To the extent that external sources of capital, including the issuance of additional securities of the Corporation, become limited or unavailable,
the Corporation’s ability to make the necessary capital investments to build new power stations or maintain its existing power stations
and remain in business would be impaired. There can be no assurance that additional financing would be obtained or obtained under
reasonable terms and conditions. If financing were to be obtained by issuing additional Class A shares of the Corporation, investors could
suffer dilution to their holdings of securities of the Corporation.

The Corporation is exposed to foreign exchange risk through certain operations and investments that require foreign currency translations.
Most transactions are denominated in local currency, and the purchase of wind turbines, in euros. With respect to currency translation
for the Corporation’s foreign subsidiaries, only 48% of installed capacity is located in Canada, while 39% is located in the France and 13%
in the United States. Since all subsidiaries are self-sustaining, the impact of exchange rate fluctuations reflects on the Corporation’s net
investmentinits subsidiaries and variances are reported in shareholders’ equity, not in the statement of loss, until the Corporation repatriates
the funds to Canada and/or disposes of its total investment in the country concerned.

The ownership and operation of the Corporation’s generation assets carry an inherent risk of liability related to worker health and safety
and the environment, including the risk of government-imposed orders to remedy unsafe conditions and/or to remediate or otherwise
address environmental contamination, potential penalties for contravention of health, safety and environmental laws, licences, permits
and other approvals, and potential civil liability. Compliance with health, safety and environmental laws (and any future changes to these
laws) and the requirements of licences, permits and other approvals will remain material to the Corporation’s business.

Nearly 52% of the Corporation’s operations by installed capacity are located in France and the United States. Any changes in government
policies could have a significant impact on the Corporation’s business ventures in such jurisdictions. Risks of foreign operations include,
but are not necessarily limited to, changes of laws affecting foreign ownership, government participation and regulation, taxation, royalties,
duties, rates of exchange, inflation, foreign exchange controls, repatriation of earnings and civil unrest.

There can be no assurance that economic and political conditions in the countries in which the Corporation operates or intends to operate
will continue as they are at present. The effect of such factors is unpredictable.

The Corporation’s operations are also subject to changes in governmental regulatory requirements or applicable governing statutes,
including environment and energy related regulations, unforeseen environmental effects, general economic conditions and other matters
beyond the control of the Corporation.

The operation of power stations is subject to extensive regulation by various government agencies at the municipal, provincial and federal
levels. There is always a risk of changes in government policies and laws, including the various taxes the Corporation is subject to.

Currently unregulated operations may become regulated. Because legal requirements change frequently and are subject to interpretation,
the Corporation is unable to predict the ultimate cost of compliance with these requirements or their effect on operations. Some
of the Corporation’s operations are regulated by government agencies that exercise statutory discretion. Because the scope of such authority
is uncertain and may be inconsistently applied, the Corporation is unable to predict the ultimate cost of compliance with such requirements
or their effect on operations. The failure of the Corporation to obtain or maintain all necessary licences, leases or permits, including renewals
thereof or modifications thereto, may adversely affect its ability to generate revenues.

The Corporation holds permits and licences from various regulatory authorities for the construction and operation of its power stations.
These licences and permits are critical to the Corporation’s operations. The majority of these permits and licences are long-term in nature,
reflecting the anticipated useful life of the facilities. These permits and licences are dependent upon the Corporation’s compliance with
the terms thereof. In addition, delays may occur in obtaining government approvals required for future power projects.
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In France, a group opposed to wind power development has petitioned regulators to dispute the 2008 ministerial order requiring EDF
to purchase energy produced by land-based wind power producers at a set rate. While this situation is currently generating some uncertainty
in the industry, Boralex’s management deems an unfavourable outcome for French wind power producers to be unlikely. For more
information on this matter, see Outlook and Development Objectives for the wind power segment.

The Hudson Falls hydroelectric power station currently benefits from a surplus water flow of about 500 cubic feet per second under a U.S.
Federal Energy Regulatory Commission (“FERC”) exemption, which was renewed at the beginning of 2011 for an additional five years
or until third-party cleanup work is completed. Were this exemption to be withdrawn or expire, this power station’s production could
be reduced by approximately 16,000 MWh.

In the normal course of its operations, the Corporation may become involved in various legal actions, typically involving claims relating
to personal injuries, property damage, property taxes, land rights and contract disputes. The Corporation maintains adequate provisions
for outstanding claims with merit. The final outcome with respect to outstanding or future disputes cannot be predicted with certainty,
and therefore there can be no assurance that their resolution will not have an adverse effect on the financial position or operating results
of the Corporation in a particular quarter or fiscal year. The Corporation believes that it is not currently involved in any litigation, claim
or proceedings whose adverse outcome could have a material adverse effect on its consolidated financial position or results, but this could
arise in the future.

The Corporation benefits from some diversification in terms of types of power generated. This diversification is reflected in the business’
operating revenues and EBITDA. In addition, from a geographic perspective, the regional EBITDA breakdown is satisfactory and will
improve with the commissioning of projects in Canada in the coming years. Note that the Corporation is not exposed to any material
financial consequence in the event of a significant downturn in any of its areas of operation.

Main Sources of Uncertainty Relating to Management’s Key Estimates and
Judgments

The preparation of financial statements in conformity with IFRS requires management to make estimates and judgments that can materially
affect the recognized amounts of revenues, expenses, comprehensive income (loss), assets and liabilities, and the information reported in
the consolidated financial statements. Management determines its estimates based on a number of factors, namely its experience, current
events and measures the Corporation could subsequently take, as well as other assumptions it deems reasonable given the circumstances.
By their nature, these estimates are subject to estimation uncertainty and actual results may differ from them. Underlying estimates and
assumptions are periodically reviewed and the impact of any changes is recognized immediately.

The following items require management to make the most critical estimates and judgments:

Every year, on October 31, the Corporation tests its CGUs and groups of CGUs for impairment with respect to intangible assets with
indefinite useful lives and goodwill. Also, at each reporting date, if any evidence of impairment exists, the Corporation must perform
impairment tests on its assets with indefinite and finite useful lives and their goodwill to assess whether their carrying amounts are
recoverable. Impairment tests require the use of various assumptions based on management’s best estimates.

Recoverable amounts are determined using value-in-use calculations based on cash flows discounted over a five-year period that factor in
current economic conditions and management’s estimates. Expected future cash flows are inherently uncertain and could materially change
over time. They are significantly affected by a number of factors, including market and production estimates, together with economic factors
such as selling prices, production cost estimates, future capital expenditure, after-tax discount rates, the growth rate and useful lives.

The discount rate estimated and used by management represents the weighted average cost of capital determined for a group of CGUs.
The growth rate is determined based on past experience, economic trends as well as market and industry trends. Management believes
that such assumptions are reasonable.

In determining the useful lives of property, plant and equipment and intangible assets with finite useful lives, management takes into
account estimates of the expected use period of the asset. Such estimates are reviewed annually and the impacts of any changes are accounted
for prospectively.
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Management is required to estimate the amounts to be recognized as deferred income tax assets and liabilities. In particular, management
must assess the timing of the reversal of temporary differences to which future income tax rates are applied. Further, the amount of deferred
tax assets, which is limited to the amount that is considered likely to be realized, is estimated by taking into account future taxable income.

Future remediation costs, whether required under contract or by law, are recognized based on management’s best estimates. These estimates
are calculated at the end of each period taking into account expected undiscounted outflows for each asset in question. Estimates depend
on labour costs, efficiency of site restoration and remediation measures, inflation rates and pre-tax interest rates that reflect current market
conditions or the time value of money, as well as risks specific to the liability. Management also estimates the timing of expenses, which
may change depending on the type of continuing operations. Expected future costs are inherently uncertain and could materially change
over time. Given current knowledge, it is reasonably possible that, in upcoming fiscal years, actual costs could differ from the assumptions,
requiring significant adjustments to the related liability’s carrying amount.

Derivative financial instruments designated as cash flow hedges are accounted for at fair value in the statement of financial position and
changes in fair value are reported in comprehensive income (loss).

Fair value is determined using discounted cash flow models. Fair value determined using such valuation models requires the use
of assumptions concerning theamountand timing of estimated future cash flows, as well as fornumerous other variables. These assumptions
are determined using external, readily observable market inputs. Since they are based on estimates, fair values may not be realized
in an actual sale or immediate settlement of the instruments.

At each reporting date, management is required to use its judgment to assess whether there is any evidence that property, plant and
equipment and intangible assets may be impaired. If applicable, the Corporation performs impairment tests on its CGUs to assess whether
the carrying amounts of assets are recoverable. As described in the previous section, various estimates made by management are used
in the impairment tests.

Management is required to exercise judgment and assess whether any events or changes in circumstances could have affected the
recoverability of the carrying amount of assets. In making these assessments, management uses various indicators including, but not limited
to, adverse changes in the industry or economic conditions, changes in the degree or method of use of the asset, a lower-than-expected
economic performance of the asset or a significant change in market returns or interest rates.

The Corporation capitalizes project development costs during the period preceding commissioning. Recognition of an intangible asset
resulting from the development phase starts when a given project meets IFRS capitalization criteria. This determination requires significant
judgment by management. Deciding whether an event or a change in circumstances indicates that a project has reached the development
phase depends on various factors, including the technical feasibility of completing the intangible asset, management’s intention to complete
the intangible asset and its capacity to commission the project, how the intangible asset will generate probable future economic benefits,
the availability of adequate technical and financial resources to complete the development, and management’s ability to reliably measure
the expenditures attributable to the project during its development.
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Accounting Policies

Change in Accounting Estimate

As of January 1, 2013, the Corporation changed the useful life of a component for certain wind turbine models. The estimated life, which
was formerly 10 years, was increased to 20 years, which now represents the estimated useful life for these models. This change in accounting
estimate arose from new information obtained, as well as more experience regarding the component’s estimated useful life. This change
in estimate was recorded prospectively. The estimated annual impact of this change in accounting estimate is a decrease in annual
amortization expense of approximately $1.2 million for the fiscal year ended December 31, 2013 and for future periods.

Changes in Accounting Policies

In December 2011, the IASB revised IAS 32, Financial Instruments: Presentation, to clarify the existing requirements for offsetting financial
instruments in the statement of financial position. The revised IAS 32 will be effective for the fiscal years of the Corporation beginning
on or after January 1,2014, with earlier adoption permitted. The Corporation adopted thisnew standard as atJanuary 1, 2013 and this change
had no impact on the Corporation’s consolidated financial statements.

In May 2013, the IASB amended IAS 36, Impairment of Assets, to enhance disclosure requirements relating to assets for which an impairment
loss has been recognized or reversed as well as to cash generating units where the carrying amount of goodwill or intangible assets with
indefinite useful lives allocated to such units is material in relation to the total carrying amount of goodwill or assets with indefinite useful
lives of the entity. The entity must apply these amendments retrospectively for fiscal years beginning on or after January 1, 2014, with
earlier adoption permitted. The Corporation adopted this new standard as at January 1, 2013 and this change only affected the level
of disclosure in the consolidated financial statements of the Corporation regarding goodwill and impairment of property, plant and
equipment and intangible assets.

Future Changes in Accounting Policies

In December 2013, the IASB amended IFRS 2 to clarify the definition of “vesting conditions” by setting out separate definitions of the terms
“performance conditions” and “service conditions.” Amended IFRS 3 will be effective for the fiscal years beginning on or after July 1, 2014,
with earlier adoption permitted. The Corporation has not yet assessed the impact of the standard or determined whether it will adopt
the standard early.

In December 2013, the IASB amended IFRS 3 to clarify that contingent consideration in a business combination must be classified
as a financial liability or an equity instrument and that a consideration not classified as equity must be subsequently measured at fair value
at each reporting date.

The IASB also concluded that IFRS 3.2(a) should be amended to address all types of joint arrangements and remove any uncertainty
as to which financial statements the standard applies.

Amended IFRS 3 will be effective for the fiscal years beginning on or after July 1, 2014, with earlier adoption permitted. The Corporation
has not yet assessed the impact of the standard or determined whether it will adopt the standard early.

IFRS 9, Financial Instruments, issued in November 2009, addresses classification and measurement of financial assets, and replaces
the multiple category and measurement models in IAS 39, Financial Instruments: Recognition and Measurement, with a new measurement
model comprising only two categories: amortized cost and fair value through profit or loss.

In October 2010, the IASB amended this standard to provide guidelines on the classification and measurement of financial liabilities.
Companies that elect to measure their debt at fair value must recognize changes in fair value resulting from changes to their own credit
risk through Other comprehensive income (loss) instead of the statement of earnings (loss).

In November 2013, the IASB amended IFRS 9, removing the mandatory effective date of January 1, 2015. The amendments also bring into
effect an overhaul of hedge accounting and authorize the early adoption of proposed changes to the recognition of liabilities eligible for fair
value measurement prior to the application of all other provisions of IFRS 9.

The Corporation has not yet assessed the impact of the standard or determined whether it will adopt the standard early.
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In December 2013, the IASB amended IFRS 13 to clarify that an entity is not required to recognize short-term receivables and current debt
with no stated interest rate at an amount lower than the stated invoice amount when the impact of not discounting is immaterial.

The IASB also amended this standard to clarify that the exception for portfolios applies to all contracts that fall within the scope of IAS 39,
Financial Instruments: Recognition and Measurement or IFRS 9, Financial Instruments, whether or not these contracts meet the definition
of a financial asset or liability pursuant to IAS 32, Financial Instruments: Presentation.

Amended IFRS 13 will be effective for the fiscal years of the Corporation beginning on or after July 1, 2014, with earlier adoption permitted.
The Corporation has not yet assessed the impact of the standard or determined whether it will adopt the standard early.

Internal Controls and Procedures

In accordance with National Instrument 52-109, Certification of Disclosure in Issuers” Annual and Interim Filings, disclosure controls and
procedures have been designed to provide reasonable assurance that the information that must be presented in Boralex’s interim and annual
reports is accumulated and communicated to management on a timely basis, including the Chief Executive Officer and the Chief Financial
Officer, so that appropriate decisions can be made regarding disclosure. Internal control over financial reporting has also been designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements in accordance
with IFRS.

The Chief Executive Officer and the Chief Financial Officer have evaluated the effectiveness of Boralex’s disclosure controls and procedures
as of December 31, 2013, as well as the effectiveness of Boralex’s internal control over financial reporting as of the same date and have
concluded that they are effective.

During the year ended December 31, 2013, no changes were made to internal control over financial reporting or disclosure controls and
procedures that have materially affected, or are reasonably likely to materially affect, internal controls and procedures.
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Consolidated Statements of Financial Position

(in thousands of dollars)

As at
December 31,

As at
December 31,

ASSETS

Cash and cash equivalents 127,541 107,138
Restricted cash 60,126 11,650
Trade and other receivables 72,758 48,930
Inventories 4,502 4,404
Other current financial assets — 14
Available-for-sale financial asset — 3,009
Prepaid expenses 2,945 2,137
CURRENT ASSETS 267,872 177,282
Property, plant and equipment 1,179,653 812,830
Other intangible assets 257,058 253,115
Goodwill 49,890 48,663
Other non-current financial assets 1,262 —
Other non-current assets 35,705 31,274
NON-CURRENT ASSETS 1,523,568 1,145,882
TOTAL ASSETS 1,791,440 1,323,164
LIABILITIES

Trade and other payables 81,607 50,826
Current portion of debt 122,509 98,570
Current income tax liability 1,516 1,741
Other current financial liabilities 15,243 29,342
CURRENT LIABILITIES 220,875 180,479
Non-current debt 855,484 495,090
Convertible debentures 229,578 226,299
Deferred income tax liability 37,493 29,513
Decommissioning liability 8,160 6,099
Other non-current financial liabilities 19,704 38,469
Other non-current liabilities 34,366 4,846
NON-CURRENT LIABILITIES 1,184,785 800,316
TOTAL LIABILITIES 1,405,660 980,795
EQUITY

Equity attributable to shareholders 356,094 319,868
Non-controlling shareholders 29,686 22,501
TOTAL EQUITY 385,780 342,369
TOTAL LIABILITIES AND EQUITY 1,791,440 1,323,164
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Consolidated Statements of Earnings (Loss)

(in thousands of dollars, except per share amounts)

Three-month periods ended

December 31

Years ended
December 31

REVENUES

Revenues from energy sales 51,867 52,063 171,395 181,440
Other income 342 2,401 2,726 2,853
52,209 54,464 174,121 184,293
COSTS AND OTHER EXPENSES
Operating expenses 16,294 18,868 54,699 66,330
Administration 3,295 4,364 13,381 14,591
Development 1,181 1,355 4,142 5,134
Amortization 15,595 15,021 55,496 58,030
Other losses (gains) — — (232) 971
Impairment of property, plant and equipment and intangible assets — — 266 823
36,365 39,608 127,752 145,879
OPERATING INCOME 15,844 14,856 46,369 38,414
Financing costs 15,082 12,636 52,861 49,269
Foreign exchange loss (gain) (521) (80) (700) 27
Net loss (gain) on financial instruments (1,309) (105) (553) 286
Other 63 — 63 —
EARNINGS (LOSS) BEFORE INCOME TAXES 2,529 2,405 (5,302) (11,168)
Income tax expense (recovery) 1,624 1,229 537 (2,183)
NET EARNINGS (LOSS) FROM CONTINUING OPERATIONS 905 1,176 (5,839) (8,985)
Net earnings from discontinued operations 74 696 1,774 3,721
NET EARNINGS (LOSS) 979 1,872 (4,065) (5,264)
NET EARNINGS (LOSS) ATTRIBUTABLE TO:
Shareholders of Boralex 468 1,238 (4,192) (5,115)
Non-controlling shareholders 511 634 127 (149)
NET EARNINGS (LOSS) 979 1,872 (4,065) (5,264)
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations 394 542 (5,966) (8,836)
Discontinued operations 74 696 1,774 3,721
468 1,238 (4,192) (5,115)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.01 $0.01 ($0.16) ($0.24)
Discontinued operations — $0.02 $0.05 $0.10
$0.01 $0.03 ($0.11) ($0.14)

70 | BORALEX - 2013 Annual Report



IV - Consolidated Statements and Tables - Proportionate Consolidation

Consolidated Statements of Cash Flows

Three-month periods ended

(in thousands of dollars)

December 31

Years ended
December 31

Net earnings (loss) 979 1,872 (4,065) (5,264)
Less: Net earnings from discontinued operations 74 696 1,774 3,721
Net earnings (loss) from continuing operations 905 1,176 (5,839) (8,985)
Financing costs 15,082 12,636 52,861 49,269
Interest paid (15,515) (14,175) (50,136) (47,258)
Income tax expense (recovery) 1,624 1,229 537 (2,183)
Income taxes paid (647) (2,694) (3,372) (5,334)
Non-cash items in earnings (loss):

Net loss (gain) on financial instruments (1,309) (105) (553) 286

Amortization 15,595 15,021 55,496 58,030

Impairment of property, plant and equipment and intangible assets — — 266 823

Other losses (gains) — — (232) 971

Other 351 393 2,152 2,046

16,086 13,481 51,180 47,665

Change in non-cash items related to operating activities 1,044 (9,444) 8,698 (791)
NET CASH FLOWS RELATED TO OPERATING ACTIVITIES 17,130 4,037 59,878 46,874
Business acquisitions — (24,801) — (63,881)
Additions to property, plant and equipment (82,942) (22,253) (323,415) (103,138)
Additions to other intangible assets — (402) — (2,550)
Change in restricted cash (46,921) (9,364) (53,063) 11,315
Change in reserve funds 23 — (13,956) —
Development projects (2,177) (178) (9,666) (3,422)
Proceeds from sale of assets 15 — 389 8,763
Other (247) 723 (463) 833
NET CASH FLOWS RELATED TO INVESTING ACTIVITIES (132,249) (56,275) (400,174) (152,080)
Net increase in non-current debt 105,958 16,226 453,517 77,889
Repayments on non-current debt (4,097) (3,747) (101,471) (28,088)
Contribution of non-controlling shareholders 1,856 4,307 2,593 22,513
Other 66 — 5 2)
NET CASH FLOWS RELATED TO FINANCING ACTIVITIES 103,783 16,786 354,644 72,312
Cash from discontinued operations 84 1,041 2,054 (3,642)
TRANSLATION ADJUSTMENT ON CASH AND CASH

EQUIVALENTS 1,906 1,055 4,001 (1,030)
NET CHANGE IN CASH AND CASH EQUIVALENTS (9,346) (33,356) 20,403 (37,566)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 136,887 140,494 107,138 144,704
CASH AND CASH EQUIVALENTS - END OF YEAR 127,541 107,138 127,541 107,138
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Information by Operating Segment

(in thousands of dollars, except MWh)

Three-month periods ended

December 31

Years ended
December 31

POWER PRODUCTION (MWh)

Wind power stations 249,276 210,838 704,217 632,422
Hydroelectric power stations 142,912 164,072 621,094 572,513
Thermal power stations 31,448 66,051 143,369 310,170
Solar power station 980 991 5,945 6,316
424,616 441,952 1,474,625 1,521,421
REVENUE FROM ENERGY SALES
Wind power stations 31,676 25,124 87,481 74,654
Hydroelectric power stations 12,746 13,860 53,756 47,748
Thermal power stations 6,976 12,654 27,446 56,355
Solar power station 469 425 2,712 2,683
51,867 52,063 171,395 181,440
EBITDA
Wind power stations 26,136 21,321 69,957 60,816
Hydroelectric power stations 9,002 9,541 40,413 36,752
Thermal power stations 26 2,601 3,010 14,558
Solar power station 438 324 2,379 2,312
Corporate and eliminations (4,226) (3,910) (13,923) (16,200)
31,376 29,877 101,836 98,238
Information by Geographic Segment
Three-month periods ended Years ended
December 31 December 31
(in thousands of dollars, except MWh)
POWER PRODUCTION (MWh)
Canada 169,293 181,870 593,143 729,443
United States 86,871 100,441 387,942 343,294
France 168,452 159,641 493,540 448,684
424,616 441,952 1,474,625 1,521,421
REVENUE FROM ENERGY SALES
Canada 19,688 21,888 65,940 89,623
United States 7,295 7,960 31,601 26,375
France 24,884 22,215 73,854 65,442
51,867 52,063 171,395 181,440
EBITDA
Canada 11,467 10,269 37,253 40,664
United States 5,149 5,546 23,864 21,869
France 14,760 14,062 40,719 35,705
31,376 29,877 101,836 98,238
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Consolidated Statements of Financial Position

Adjustments Proportionate
(in thousands of dollars) IFRS Joint Ventures Consolidation
ASSETS
Cash and cash equivalents 124,942 2,599 127,541
Restricted cash 19,366 40,760 60,126
Trade and other receivables 41,625 31,133 72,758
Inventories 4,502 — 4,502
Prepaid expenses 2,945 — 2,945
CURRENT ASSETS 193,380 74,492 267,872
Property, plant and equipment 799,213 380,440 1,179,653
Other intangible assets 257,058 — 257,058
Goodwill 49,890 — 49,890
Interest in Joint Ventures 90,880 (90,880) —
Other non-current financial assets 289 973 1,262
Other non-current assets 32,017 3,688 35,705
NON-CURRENT ASSETS 1,229,347 294,221 1,523,568
TOTAL ASSETS 1,422,727 368,713 1,791,440
LIABILITIES
Trade and other payables 57,992 23,615 81,607
Current portion of debt 84,034 38,475 122,509
Current income tax liability 1,516 — 1,516
Other current financial liabilities 15,243 — 15,243
CURRENT LIABILITIES 158,785 62,090 220,875
Non-current debt 578,914 276,570 855,484
Convertible debentures 229,578 — 229,578
Deferred income tax liability 37,493 — 37,493
Decommissioning liability 7,198 962 8,160
Other non-current financial liabilities 19,704 — 19,704
Other non-current liabilities 4921 29,445 34,366
NON-CURRENT LIABILITIES 877,808 306,977 1,184,785
TOTAL LIABILITIES 1,036,593 369,067 1,405,660
EQUITY
Equity attributable to shareholders 356,448 (354) 356,094
Non-controlling shareholders 29,686 — 29,686
TOTAL EQUITY 386,134 (354) 385,780
TOTAL LIABILITIES AND EQUITY 1,422,727 368,713 1,791,440
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Consolidated Statements of Financial Position

Adjustments Proportionate
(in thousands of dollars) IFRS Joint Ventures Consolidation
ASSETS
Cash and cash equivalents 107,138 — 107,138
Restricted cash 5,063 6,587 11,650
Trade and other receivables 45,589 3,341 48,930
Inventories 4,404 — 4,404
Other current financial assets — 14 14
Available-for-sale financial asset 3,009 — 3,009
Prepaid expenses 2,137 — 2,137
CURRENT ASSETS 167,340 9,942 177,282
Property, plant and equipment 689,024 123,806 812,830
Other intangible assets 253,115 — 253,115
Goodwill 48,663 — 48,663
Interest in Joint Ventures 58,994 (58,994) —
Other non-current assets 12,735 18,539 31,274
NON-CURRENT ASSETS 1,062,531 83,351 1,145,882
TOTAL ASSETS 1,229,871 93,293 1,323,164
LIABILITIES
Trade and other payables 46,945 3,881 50,826
Current portion of debt 98,570 — 98,570
Current income tax liability 1,741 — 1,741
Other current financial liabilities 25,508 3,834 29,342
CURRENT LIABILITIES 172,764 7,715 180,479
Non-current debt 423,616 71,474 495,090
Convertible debentures 226,299 — 226,299
Deferred income tax liability 29,514 1) 29,513
Decommissioning liability 5,765 334 6,099
Other non-current financial liabilities 24,698 13,771 38,469
Other non-current liabilities 4,846 — 4,846
NON-CURRENT LIABILITIES 714,738 85,578 800,316
TOTAL LIABILITIES 887,502 93,293 980,795
EQUITY
Equity attributable to shareholders 319,868 — 319,868
Non-controlling shareholders 22,501 — 22,501
TOTAL EQUITY 342,369 — 342,369
TOTAL LIABILITIES AND EQUITY 1,229,871 93,293 1,323,164
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Consolidated Statements of Earnings (Loss)

Three-month period ended December 31

Adjustments Proportionate
(in thousands of dollars, except per share amounts) IFRS Joint Ventures Consolidation
REVENUES
Revenues from energy sales 49,496 2,371 51,867
Other income 331 11 342
49,827 2,382 52,209
COSTS AND OTHER EXPENSES
Operating expenses 15,952 342 16,294
Administration 3,263 32 3,295
Development 1,181 — 1,181
Amortization 13,987 1,608 15,595
34,383 1,982 36,365
OPERATING INCOME 15,444 400 15,844
Financing costs 13,061 2,021 15,082
Foreign exchange loss (gain) (530) 9 (521)
Net loss on financial instruments (69) (1,240) (1,309)
Share in earnings (loss) of the Joint Ventures (329) 329 —
Other 63 — 63
EARNINGS (LOSS) BEFORE INCOME TAXES 2,590 (61) 2,529
Income tax expense 1,624 — 1,624
NET EARNINGS (LOSS) FROM CONTINUING OPERATIONS 966 (61) 905
Net earnings from discontinued operations 74 — 74
NET EARNINGS (LOSS) 1,040 (61) 979
NET EARNINGS (LOSS) ATTRIBUTABLE TO:
Shareholders of Boralex 529 (61) 468
Non-controlling shareholders 511 — 511
NET EARNINGS (LOSS) 1,040 (61) 979
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations 455 (61) 394
Discontinued operations 74 — 74
529 (61) 468
NET EARNINGS PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.01 — $0.01
Discontinued operations — — —
$0.01 — $0.01
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V - Reconciliations between IFRS and Proportionate Consolidation

Consolidated Statements of Earnings

Three-month period ended December 31

Adjustments Proportionate
(in thousands of dollars, except per share amounts) IFRS Joint Ventures Consolidation
REVENUES
Revenues from energy sales 52,063 — 52,063
Other income 2,401 — 2,401
54,464 — 54,464
COSTS AND OTHER EXPENSES
Operating expenses 18,868 — 18,868
Administration 4,347 17 4,364
Development 1,353 2 1,355
Amortization 15,021 — 15,021
39,589 19 39,608
OPERATING INCOME (LOSS) 14,875 (19) 14,856
Financing costs 12,640 4) 12,636
Foreign exchange gain (80) — (80)
Net loss on financial instruments (103) 2) (105)
Share in earnings (loss) of the Joint Ventures (13) 13 —
EARNINGS BEFORE INCOME TAXES 2,405 — 2,405
Income tax expense 1,229 — 1,229
NET EARNINGS FROM CONTINUING OPERATIONS 1,176 — 1,176
Net earnings from discontinued operations 696 — 696
NET EARNINGS 1,872 — 1,872
NET EARNINGS ATTRIBUTABLE TO:
Shareholders of Boralex 1,238 — 1,238
Non-controlling shareholders 634 — 634
NET EARNINGS 1,872 — 1,872
NET EARNINGS ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations 542 — 542
Discontinued operations 696 — 696
1,238 — 1,238
NET EARNINGS PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations $0.01 — $0.01
Discontinued operations $0.02 — $0.02
$0.03 — $0.03

76 | BORALEX - 2013 Annual Report



V - Reconciliations between IFRS and Proportionate Consolidation

Consolidated Statements of Loss

Year ended December 31

Adjustments Proportionate
(in thousands of dollars, except per share amounts) IFRS Joint Ventures Consolidation
REVENUES
Revenues from energy sales 169,023 2,372 171,395
Other income 3,009 (283) 2,726
172,032 2,089 174,121
COSTS AND OTHER EXPENSES
Operating expenses 54,357 342 54,699
Administration 13,214 167 13,381
Development 4,145 3) 4,142
Amortization 53,888 1,608 55,496
Other gains (232) — (232)
Impairment of property, plant and equipment and intangible assets 266 — 266
125,638 2,114 127,752
OPERATING INCOME (LOSS) 46,394 (25) 46,369
Financing costs 50,693 2,168 52,861
Foreign exchange loss (gain) (788) 88 (700)
Net loss (gain) on financial instruments (742) 189 (553)
Share in earnings (loss) of the Joint Ventures (2,116) 2,116 —
Other 63 — 63
LOSS BEFORE INCOME TAXES (4,948) (354) (5,302)
Income tax expense 537 — 537
NET LOSS FROM CONTINUING OPERATIONS (5,485) (354) (5,839)
Net earnings from discontinued operations 1,774 — 1,774
NET LOSS (3,711) (354) (4,065)
NET EARNINGS (LOSS) ATTRIBUTABLE TO:
Shareholders of Boralex (3,838) (354) (4,192)
Non-controlling shareholders 127 — 127
NET LOSS (3,711) (354) (4,065)
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations (5,612) (354) (5,966)
Discontinued operations 1,774 — 1,774
(3,838) (354) (4,192)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations (%0.15) (%0.01) (%0.16)
Discontinued operations $0.05 — $0.05
($0.10) ($0.01) ($0.11)
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V - Reconciliations between IFRS and Proportionate Consolidation

Consolidated Statements of Loss

Year ended December 31

Adjustments Proportionate
(in thousands of dollars, except per share amounts) IFRS Joint Ventures Consolidation
REVENUES
Revenues from energy sales 181,440 — 181,440
Other income 2,853 — 2,853
184,293 — 184,293
COSTS AND OTHER EXPENSES
Operating expenses 66,330 — 66,330
Administration 14,528 63 14,591
Development 5,129 5 5,134
Amortization 58,030 — 58,030
Other losses 971 — 971
Impairment of property, plant and equipment and intangible assets 823 — 823
145,811 68 145,879
OPERATING INCOME (LOSS) 38,482 (68) 38,414
Financing costs 49,279 (10) 49,269
Foreign exchange loss 26 1 27
Net loss (gain) on financial instruments 396 (110) 286
Share in earnings (loss) of the Joint Ventures 51 (51) —
LOSS BEFORE INCOME TAXES (11,168) — (11,168)
Income tax recovery (2,183) — (2,183)
NET LOSS FROM CONTINUING OPERATIONS (8,985) — (8,985)
Net earnings from discontinued operations 3,721 — 3,721
NET LOSS (5,264) — (5,264)
NET LOSS ATTRIBUTABLE TO:
Shareholders of Boralex (5,115) — (5,115)
Non-controlling shareholders (149) — (149)
NET LOSS (5,264) — (5,264)
NET EARNINGS (LOSS) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations (8,836) — (8,836)
Discontinued operations 3,721 — 3,721
(5,115) — (5,115)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED)
ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations (%0.24) — (50.24)
Discontinued operations $0.10 — $0.10
($0.14) — ($0.14)
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V - Reconciliations between IFRS and Proportionate Consolidation

Consolidated Statements of Cash Flows

Three-month period ended December 31

Adjustments Proportionate
(in thousands of dollars) IFRS Joint Ventures Consolidation
Net earnings (loss) 1,040 (61) 979
Less: Net earnings from discontinued operations 74 — 74
Net earnings (loss) from continuing operations 966 (61) 905
Financing costs 13,061 2,021 15,082
Interest paid (14,280) (1,235) (15,515)
Income tax expense 1,624 — 1,624
Income taxes paid (647) — (647)
Non-cash items in earnings (loss):
Net loss on financial instruments (69) (1,240) (1,309)
Share in results of the Joint Ventures 329 (329) —
Amortization 13,987 1,608 15,595
Other 351 — 351
15,322 764 16,086
Change in non-cash items related to operating activities (12,610) 13,654 1,044
NET CASH FLOWS RELATED TO OPERATING ACTIVITIES 2,712 14,418 17,130
Additions to property, plant and equipment (28,395) (54,547) (82,942)
Change in restricted cash (9,529) (37,392) (46,921)
Increase in interest in Joint Ventures (2,781) 2,781 —
Change in reserve funds 23 — 23
Development projects 2,177) — (2,177)
Proceeds from sale of assets 15 — 15
Other (247) — (247)
NET CASH FLOWS RELATED TO INVESTING ACTIVITIES (43,091) (89,158) (132,249)
Net increase in non-current debt 29,439 76,519 105,958
Repayments on non-current debt (4,097) — (4,097)
Contribution of non-controlling shareholders 1,856 — 1,856
Other 66 — 66
NET CASH FLOWS RELATED TO FINANCING ACTIVITIES 27,264 76,519 103,783
Cash from discontinued operations 84 — 84
TRANSLATION ADJUSTMENT ON CASH AND CASH EQUIVALENTS 1,906 — 1,906
NET CHANGE IN CASH AND CASH EQUIVALENTS (11,125) 1,779 (9,346)
CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD 136,067 820 136,887
CASH AND CASH EQUIVALENTS - END OF PERIOD 124,942 2,599 127,541
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V - Reconciliations between IFRS and Proportionate Consolidation

Consolidated Statements of Cash Flows

Three-month period ended December 31

Adjustments Proportionate
(in thousands of dollars) IFRS Joint Ventures Consolidation
Net earnings 1,872 — 1,872
Less: Net earnings from discontinued operations 696 — 696
Net earnings from continuing operations 1,176 — 1,176
Financing costs 12,640 4) 12,636
Interest paid (14,180) 5 (14,175)
Income tax expense 1,229 — 1,229
Income taxes paid (2,694) — (2,694)
Non-cash items in earnings:
Net loss on financial instruments (103) 2) (105)
Share in results of the Joint Ventures 13 (13) —
Amortization 15,021 — 15,021
Other 393 — 393
13,495 (14) 13,481
Change in non-cash items related to operating activities (15,207) 5,763 (9,444)
NET CASH FLOWS RELATED TO OPERATING ACTIVITIES (1,712) 5,749 4,037
Business acquisitions (24,801) — (24,801)
Additions to property, plant and equipment (4,787) (17,466) (22,253)
Additions to other intangible assets (402) — (402)
Change in restricted cash (4,856) (4,508) (9,364)
Development projects (178) — (178)
Other 723 — 723
NET CASH FLOWS RELATED TO INVESTING ACTIVITIES (34,301) (21,974) (56,275)
Net increase in non-current debt — 16,226 16,226
Repayments on non-current debt (3,747) — (3,747)
Contribution of non-controlling shareholders 4,307 — 4,307
NET CASH FLOWS RELATED TO FINANCING ACTIVITIES 560 16,226 16,786
Cash from discontinued operations 1,041 — 1,041
TRANSLATION ADJUSTMENT ON CASH AND CASH EQUIVALENTS 1,055 — 1,055
NET CHANGE IN CASH AND CASH EQUIVALENTS (33,357) 1 (33,356)
CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD 140,495 1) 140,494
CASH AND CASH EQUIVALENTS - END OF PERIOD 107,138 — 107,138

80 | BORALEX - 2013 Annual Report



V - Reconciliations between IFRS and Proportionate Consolidation

Consolidated Statements of Cash Flows

Year ended December 31

Adjustments Proportionate
(in thousands of dollars) IFRS Joint Ventures Consolidation
Net loss (3,711) (354) (4,065)
Less: Net earnings from discontinued operations 1,774 — 1,774
Net loss from continuing operations (5,485) (354) (5,839)
Financing costs 50,693 2,168 52,861
Interest paid (48,905) (1,231) (50,136)
Income tax expense 537 — 537
Income taxes paid (3,372) — (3,372)
Non-cash items in loss:
Net loss (gain) on financial instruments (742) 189 (553)
Share in results of the Joint Ventures 2,116 (2,116) —
Amortization 53,888 1,608 55,496
Impairment of property, plant and equipment and intangible assets 266 — 266
Other gains (232) — (232)
Other 2,152 — 2,152
50,916 264 51,180
Change in non-cash items related to operating activities 8,350 348 8,698
NET CASH FLOWS RELATED TO OPERATING ACTIVITIES 59,266 612 59,878
Additions to property, plant and equipment (107,479) (215,936) (323,415)
Change in restricted cash (18,890) (34,173) (53,063)
Increase in interest in Joint Ventures (8,318) 8,318 —
Change in reserve funds (13,956) — (13,956)
Development projects (9,666) — (9,666)
Proceeds from sale of assets 389 — 389
Other (463) — (463)
NET CASH FLOWS RELATED TO INVESTING ACTIVITIES (158,383) (241,791) (400,174)
Net increase in non-current debt 209,739 243,778 453,517
Repayments on non-current debt (101,471) — (101,471)
Contribution of non-controlling shareholders 2,593 — 2,593
Other 5 — 5
NET CASH FLOWS RELATED TO FINANCING ACTIVITIES 110,866 243,778 354,644
Cash from discontinued operations 2,054 — 2,054
TRANSLATION ADJUSTMENT ON CASH AND CASH EQUIVALENTS 4,001 — 4,001
NET CHANGE IN CASH AND CASH EQUIVALENTS 17,804 2,599 20,403
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 107,138 — 107,138
CASH AND CASH EQUIVALENTS - END OF YEAR 124,942 2,599 127,541
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V - Reconciliations between IFRS and Proportionate Consolidation

Consolidated Statements of Cash Flows

Year ended December 31

Adjustments Proportionate
(in thousands of dollars) IFRS Joint Ventures Consolidation
Net loss (5,264) — (5,264)
Less: Net earnings from discontinued operations 3,721 — 3,721
Net loss from continuing operations (8,985) — (8,985)
Financing costs 49,279 (10) 49,269
Interest paid (47,271) 13 (47,258)
Income tax recovery (2,183) — (2,183)
Income taxes paid (5,334) — (5,334)
Non-cash items in loss:
Net loss (gain) on financial instruments 396 (110) 286
Share in results of the Joint Ventures (51) 51 —
Amortization 58,030 — 58,030
Impairment of property, plant and equipment and intangible assets 823 — 823
Other losses 971 — 971
Other 2,046 — 2,046
47,721 (56) 47,665
Change in non-cash items related to operating activities (325) (466) (791)
NET CASH FLOWS RELATED TO OPERATING ACTIVITIES 47,396 (522) 46,874
Business acquisitions (63,881) — (63,881)
Additions to property, plant and equipment (10,320) (92,818) (103,138)
Additions to other intangible assets (2,550) — (2,550)
Change in restricted cash 13,225 (1,910) 11,315
Increase in interest in Joint Ventures (17,735) 17,735 —
Development projects (3,422) — (3,422)
Proceeds from sale of assets 8,763 — 8,763
Other 833 — 833
NET CASH FLOWS RELATED TO INVESTING ACTIVITIES (75,087) (76,993) (152,080)
Net increase in non-current debt — 77,889 77,889
Repayments on non-current debt (27,713) (375) (28,088)
Contribution of non-controlling shareholders 22,513 — 22,513
Other 2) — (2)
NET CASH FLOWS RELATED TO FINANCING ACTIVITIES (5,202) 77,514 72,312
Cash from discontinued operations (3,642) — (3,642)
TRANSLATION ADJUSTMENT ON CASH AND CASH EQUIVALENTS (1,030) — (1,030)
NET CHANGE IN CASH AND CASH EQUIVALENTS (37,565) 1) (37,566)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 144,703 1 144,704
CASH AND CASH EQUIVALENTS - END OF YEAR 107,138 — 107,138
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V - Reconciliations between IFRS and Proportionate Consolidation

Information by Operating Segment

Three-month period ended December 31

(in thousands of dollars, except MWh) IFRS Jgidrf;:lfltenl:te:::s 221';27:522?::
POWER PRODUCTION (MWh)
Wind power stations 227,195 22,081 249,276
Hydroelectric power stations 142,912 — 142,912
Thermal power stations 31,448 — 31,448
Solar power station 980 — 980
402,535 22,081 424,616
REVENUE FROM ENERGY SALES
Wind power stations 29,305 2,371 31,676
Hydroelectric power stations 12,746 — 12,746
Thermal power stations 6,976 — 6,976
Solar power station 469 — 469
49,496 2,371 51,867
EBITDA
Wind power stations 24,279 1,857 26,136
Hydroelectric power stations 9,002 — 9,002
Thermal power stations 26 — 26
Solar power station 438 — 438
33,745 1,857 35,602
Corporate and eliminations (4,706) 480 (4,226)
29,039 2,337 31,376

Three-month period ended December 31

(in thousands of dollars, except MWh) IFRS J::idrz':l\sltemn:::ess '(’;::.pszﬁzz';?:ﬁ
POWER PRODUCTION (MWh)
Wind power stations 210,838 — 210,838
Hydroelectric power stations 164,072 — 164,072
Thermal power stations 66,051 — 66,051
Solar power station 991 — 991
441,952 — 441,952
REVENUE FROM ENERGY SALES
Wind power stations 25,124 — 25,124
Hydroelectric power stations 13,860 — 13,860
Thermal power stations 12,654 — 12,654
Solar power station 425 — 425
52,063 — 52,063
EBITDA
Wind power stations 21,327 6) 21,321
Hydroelectric power stations 9,541 — 9,541
Thermal power stations 2,601 — 2,601
Solar power station 324 — 324
33,793 (6) 33,787
Corporate and eliminations (3,910) — (3,910)
29,883 (6) 29,877
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V - Reconciliations between IFRS and Proportionate Consolidation

Information by Operating Segment

Year ended December 31

(in thousands of dollars, except MWh) IFRS Jgidrf;:lfltenl:te:::s 221';27:522?::
POWER PRODUCTION (MWh)
Wind power stations 682,136 22,081 704,217
Hydroelectric power stations 621,094 — 621,094
Thermal power stations 143,369 — 143,369
Solar power station 5,945 — 5,945
1,452,544 22,081 1,474,625
REVENUE FROM ENERGY SALES
Wind power stations 85,109 2,372 87,481
Hydroelectric power stations 53,756 — 53,756
Thermal power stations 27,446 — 27,446
Solar power station 2,712 — 2,712
169,023 2,372 171,395
EBITDA
Wind power stations 66,594 3,363 69,957
Hydroelectric power stations 40,413 — 40,413
Thermal power stations 3,010 — 3,010
Solar power station 2,379 — 2,379
112,396 3,363 115,759
Corporate and eliminations (14,259) 336 (13,923)
98,137 3,699 101,836
Year ended December 31
(in thousands of dollars, except MWh) IFRS J::idrz':l\sltemn:::ess '(’;::.pszﬁzz';?:ﬁ
POWER PRODUCTION (MWh)
Wind power stations 632,422 — 632,422
Hydroelectric power stations 572,513 — 572,513
Thermal power stations 310,170 — 310,170
Solar power station 6,316 — 6,316
1,521,421 — 1,521,421
REVENUE FROM ENERGY SALES
Wind power stations 74,654 — 74,654
Hydroelectric power stations 47,748 — 47,748
Thermal power stations 56,355 — 56,355
Solar power station 2,683 — 2,683
181,440 — 181,440
EBITDA
Wind power stations 60,935 (119) 60,816
Hydroelectric power stations 36,752 — 36,752
Thermal power stations 14,558 — 14,558
Solar power station 2,312 — 2,312
114,557 (119) 114,438
Corporate and eliminations (16,200) — (16,200)
98,357 (119) 98,238
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V - Reconciliations between IFRS and Proportionate Consolidation

Information by Geographic Segment

Three-month period ended December 31

2013
(in thousands of dollars, except MWh) IFRS Jgidrfl‘:lfltenl:te:::s 2;?1':)::!22?::
POWER PRODUCTION (MWh)
Canada 147,212 22,081 169,293
United States 86,871 — 86,871
France 168,452 — 168,452
402,535 22,081 424,616
REVENUE FROM ENERGY SALES
Canada 17,317 2,371 19,688
United States 7,295 — 7,295
France 24,884 — 24,884
49,496 2,371 51,867
EBITDA
Canada 9,130 2,337 11,467
United States 5,149 — 5,149
France 14,760 — 14,760
29,039 2,337 31,376

Three-month period ended December 31

2012
(in thousands of dollars, except MWh) IFRS Jgidrfl‘:lfltenl:te:::s 2;?1':)::!22?::
POWER PRODUCTION (MWh)
Canada 181,870 — 181,870
United States 100,441 — 100,441
France 159,641 — 159,641
441,952 — 441,952
REVENUE FROM ENERGY SALES
Canada 21,888 — 21,888
United States 7,960 — 7,960
France 22,215 — 22,215
52,063 — 52,063
EBITDA
Canada 10,275 (6) 10,269
United States 5,546 — 5,546
France 14,062 — 14,062
29,883 6) 29,877
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V - Reconciliations between IFRS and Proportionate Consolidation

Information by Geographic Segment

Year ended December 31

2013
(in thousands of dollars, except MWh) IFRS Jgidrfl‘:lfltenl:te:::s 2;?1':)::!22?::
POWER PRODUCTION (MWh)
Canada 571,062 22,081 593,143
United States 387,942 — 387,942
France 493,540 — 493,540
1,452,544 22,081 1,474,625
REVENUE FROM ENERGY SALES
Canada 63,568 2,372 65,940
United States 31,601 — 31,601
France 73,854 — 73,854
169,023 2,372 171,395
EBITDA
Canada 33,554 3,699 37,253
United States 23,864 — 23,864
France 40,719 — 40,719
98,137 3,699 101,836
Year ended December 31
2012
(in thousands of dollars, except MWh) IFRS Jgidrfl‘:lfltenl:te:::s 2;?1':)::!22?::
POWER PRODUCTION (MWh)
Canada 729,443 — 729,443
United States 343,294 — 343,294
France 448,684 — 448,684
1,521,421 — 1,521,421
REVENUE FROM ENERGY SALES
Canada 89,623 — 89,623
United States 26,375 — 26,375
France 65,442 — 65,442
181,440 — 181,440
EBITDA
Canada 40,783 (119) 40,664
United States 21,869 — 21,869
France 35,705 — 35,705
98,357 (119) 98,238
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Consolidated Financial Statements

Management's Report

The consolidated financial statements and other financial information included in the Annual Report are the responsibility of, and have
been prepared by, the management of Boralex Inc. within reasonable limits of materiality. To fulfill this responsibility, management maintains
appropriate systems of internal control, policies and procedures. These systems of internal control, policies and procedures help ensure
that the Corporation’s reporting practices and accounting and administrative procedures provide reasonable assurance that the financial
information is relevant, reliable and accurate and that assets are safeguarded and transactions are executed in accordance with proper
authorization. These audited consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”), which are summarized in the consolidated financial statements. Where appropriate, these consolidated financial
statements reflect estimates based on management’s best judgment. Financial information presented elsewhere in this Annual Report is
consistent, where applicable, with that reported in the accompanying consolidated financial statements.

The audited consolidated financial statements have been reviewed by the Board of Directors and by its Audit Committee. The Audit
Committee consists exclusively of independent directors and meets periodically during the year with the independent auditor.
The independent auditor has full access to and meets with the Audit Committee both in the presence and absence of management.

PricewaterhouseCoopers LLP has audited the consolidated financial statements of Boralex Inc. The independent auditor’s responsibility
is to express a professional opinion on the fairness of the consolidated financial statement presentation. The Independent Auditor’s Report
outlines the scope of its audits and sets forth its opinion on the consolidated financial statements.

(s) Patrick Lemaire

Patrick Lemaire
President and Chief Executive Officer

(s) Jean-Frangois Thibodeau

Jean-Francois Thibodeau
Vice-President and Chief Financial Officer

Montréal, Canada
March 10, 2014
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Independent Auditor's Report

To the Shareholders of Boralex Inc.

We have audited the accompanying consolidated financial statements of Boralex Inc. and its subsidiaries, which comprise the consolidated
statements of financial position as at December 31, 2013 and 2012 and the consolidated statements of loss, comprehensive income (loss),
changes in equity and cash flows for the years then ended, and related notes which comprise a summary of significant accounting policies
and explanatory information.

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
International Financial Reporting Standards (“IFRS”), and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our audits
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements
and plan and perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Boralex Inc. and
its subsidiaries as at December 31,2013 and 2012, and their financial performance and their cash flows for the years then ended, in accordance
with IFRS.

(s) PricewaterhouseCoopers LLP'

Montréal, Québec
March 10, 2014

! CPA auditor, CA, public accounting permit No. A126402
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Consolidated Statements of Financial Position

As at As at
December 31, December 31,
(in thousands of Canadian dollars) Note 20 1 3 20 1 2
ASSETS
Cash and cash equivalents 124,942 107,138
Restricted cash 19,366 5,063
Trade and other receivables 5 41,625 45,589
Inventories 6 4,502 4,404
Available-for-sale financial asset — 3,009
Prepaid expenses 2,945 2,137
CURRENT ASSETS 193,380 167,340
Property, plant and equipment 7 799,213 689,024
Other intangible assets 8 257,058 253,115
Goodwill 8 49,890 48,663
Interest in Joint Ventures 9 90,880 58,994
Other non-current financial assets 28 289 —
Other non-current assets 10 32,017 12,735
NON-CURRENT ASSETS 1,229,347 1,062,531
TOTAL ASSETS 1,422,727 1,229,871
LIABILITIES
Trade and other payables 11 57,992 46,945
Current portion of debt 12 84,034 98,570
Current income tax liability 1,516 1,741
Other current financial liabilities 28 15,243 25,508
CURRENT LIABILITIES 158,785 172,764
Non-current debt 12 578,914 423,616
Convertible debentures 13 229,578 226,299
Deferred income tax liability 14 37,493 29,514
Decommissioning liability 15 7,198 5,765
Other non-current financial liabilities 28 19,704 24,698
Other non-current liabilities 4921 4,846
NON-CURRENT LIABILITIES 877,808 714,738
TOTAL LIABILITIES 1,036,593 887,502
EQUITY
Equity attributable to shareholders 356,448 319,868
Non-controlling shareholders 19 29,686 22,501
TOTAL EQUITY 386,134 342,369
TOTAL LIABILITIES AND EQUITY 1,422,727 1,229,871

The accompanying notes are an integral part of these consolidated financial statements.

The Board of Directors approved these audited annual consolidated financial statements on March 10, 2014.

(s) Robert F. Hall

Robert E. Hall, Director

(s) Pierre Seccareccia

Pierre Seccareccia, Director
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Consolidated Statements of Loss

(in thousands of Canadian dollars, except per share amounts)

Note

REVENUES

Revenues from energy sales 169,023 181,440
Other income 3,009 2,853
172,032 184,293
COSTS AND OTHER EXPENSES
Operating expenses 20,21 54,357 66,330
Administration 20 13,214 14,528
Development 4,145 5,129
Amortization 53,888 58,030
Other losses (gains) 22 (232) 971
Impairment of property, plant and equipment and intangible assets 23 266 823
125,638 145,811
OPERATING INCOME 46,394 38,482
Financing costs 24 50,693 49,279
Foreign exchange loss (gain) (788) 26
Net loss (gain) on financial instruments (742) 396
Share in earnings (loss) of the Joint Ventures 9 (2,116) 51
Other 63 —
LOSS BEFORE INCOME TAXES (4,948) (11,168)
Income tax expense (recovery) 14 537 (2,183)
NET LOSS FROM CONTINUING OPERATIONS (5,485) (8,985)
Net earnings from discontinued operations 25 1,774 3,721
NET LOSS (3,711) (5,264)
NET EARNINGS (LOSS) ATTRIBUTABLE TO:
Shareholders of Boralex (3,838) (5,115)
Non-controlling shareholders 127 (149)
NET LOSS (3,711) (5,264)
NET EARNINGS (LOSS) ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations (5,612) (8,836)
Discontinued operations 25 1,774 3,721
(3,838) (5,115)
NET EARNINGS (LOSS) PER SHARE (BASIC AND DILUTED) ATTRIBUTABLE
TO SHAREHOLDERS OF BORALEX
Continuing operations (%0.15) ($0.24)
Discontinued operations $0.05 $0.10
26 ($0.10) ($0.14)

The accompanying notes are an integral part of these consolidated financial statements.
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Statements of Comprehensive Income (Loss)

(in thousands of Canadian dollars) Note
NET LOSS (3,711) (5,264)
Other comprehensive income (loss) to be subsequently reclassified to net loss
when certain conditions are met 18
Translation adjustments:
Unrealized foreign exchange gain (loss) on translation of financial statements
of self-sustaining foreign operations 18,026 (1,352)
Cash flow hedges:
Change in fair value of financial instruments 7917 (16,931)
Hedging items realized and recognized in net loss 8,361 14,526
Taxes (4,819) 1,109
Cash flow hedges - Joint Ventures:
Change in fair value of financial instruments 18,655 (4,088)
Taxes (4,855) 1,087
Available-for-sale financial asset:

Change in fair value of an available-for-sale financial asset 858 (48)
Items realized and recognized in net loss (149) 968
Total other comprehensive income (loss) 43,994 (4,729)
COMPREHENSIVE INCOME (LOSS) 40,283 (9,993)

COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO:
Shareholders of Boralex 35,665 (9,131)
Non-controlling shareholders 4,618 (862)
COMPREHENSIVE INCOME (LOSS) 40,283 (9,993)
COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO SHAREHOLDERS OF BORALEX
Continuing operations 33,891 (12,852)
Discontinued operations 1,774 3,721
35,665 (9,131)

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements of Changes in Equity

Equity attributable to shareholders

Equity Other
component of comprehensive Non-
Capital stock convertible  Contributed Retained income (loss) controlling Total

(in thousands of Canadian dollars) (note 16) debentures surplus earnings (note 18) Total shareholders equity
BALANCE AS AT JANUARY 1, 2013 222,870 14,379 6,945 144,492 (68,818) 319,868 22,501 342,369
Net earnings (loss) — — — (3,838) — (3,838) 127 (3,711)
Other comprehensive income — — — — 39,503 39,503 4,491 43,994
COMPREHENSIVE INCOME (LOSS) — — — (3,838) 39,503 35,665 4,618 40,283
Conversion of convertible debentures

(note 13) 94 — — — — 94 — 94
Exercise of options 115 — — — — 115 — 115
Stock option expense (note 17) — — 785 — — 785 — 785
Excess of proceeds on repurchase by

non-controlling shareholders - - - (79) - (79) (26) (105)
Contribution of non-controlling

shareholders (note 19) — - — — — — 2,593 2,593
BALANCE AS AT DECEMBER 31, 2013 223,079 14,379 7,730 140,575 (29,315) 356,448 29,686 386,134

Equity attributable to shareholders

Equity Other
component of comprehensive Non-
Capital stock convertible  Contributed Retained income (loss) controlling Total

(in thousands of Canadian dollars) (note 16) debentures surplus earnings (note 18) Total shareholders equity
BALANCE AS AT JANUARY 1, 2012 222,758 14,379 6,106 144,501 (65,980) 321,764 7,114 328,878
Net loss — — — (5,115) — (5,115) (149) (5,264)
Other comprehensive loss — — — — (4,016) (4,016) (713) (4,729)
COMPREHENSIVE LOSS — — — (5,115) (4,016) (9,131) (862) (9,993)
Conversion of convertible debentures

(note 13) 117 — — — — 117 — 117
Share repurchases ) — — 2) — 7) — 7)
Stock option expense (note 17) — — 839 — — 839 — 839
Excess of proceeds from partial sale of a

subsidiary (note 19) — — — 5,108 1,178 6,286 (6,286) —
Contribution of non-controlling

shareholders (note 19) - - — — — — 22,535 22,535
BALANCE AS AT DECEMBER 31, 2012 222,870 14,379 6,945 144,492 (68,818) 319,868 22,501 342,369

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements of Cash

(in thousands of Canadian dollars)

Flows

Note

Net loss (3,711) (5,264)
Less: Net earnings from discontinued operations 25 1,774 3,721
Net loss from continuing operations (5,485) (8,985)
Financing costs 50,693 49,279
Interest paid (48,905) (47,271)
Income tax expense (recovery) 537 (2,183)
Income taxes paid (3,372) (5,334)
Non-cash items in loss:
Net loss (gain) on financial instruments (742) 396
Share in results of the Joint Ventures 9 2,116 (51)
Amortization 53,888 58,030
Impairment of property, plant and equipment and intangible assets 23 266 823
Other losses (gains) (232) 971
Other 2,152 2,046
50,916 47,721
Change in non-cash items related to operating activities 27 8,350 (325)
NET CASH FLOWS RELATED TO OPERATING ACTIVITIES 59,266 47,396
Business acquisitions — (63,881)
Additions to property, plant and equipment (107,479) (10,320)
Additions to other intangible assets — (2,550)
Change in restricted cash (18,890) 13,225
Increase in interest in Joint Ventures 9 (8,318) (17,735)
Change in reserve funds (13,956) —
Development projects (9,666) (3,422)
Proceeds from sale of assets 389 8,763
Other (463) 833
NET CASH FLOWS RELATED TO INVESTING ACTIVITIES (158,383) (75,087)
Net increase in non-current debt 209,739 —
Repayments on non-current debt (101,471) (27,713)
Contribution of non-controlling shareholders 19 2,593 22,513
Other 5 2)
NET CASH FLOWS RELATED TO FINANCING ACTIVITIES 110,866 (5,202)
Cash from discontinued operations 25 2,054 (3,642)
TRANSLATION ADJUSTMENT ON CASH AND CASH EQUIVALENTS 4,001 (1,030)
NET CHANGE IN CASH AND CASH EQUIVALENTS 17,804 (37,565)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 107,138 144,703
CASH AND CASH EQUIVALENTS - END OF YEAR 124,942 107,138

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to Consolidated Financial Statements

As at December 31, 2013

(Tabular amounts are in thousands of Canadian dollars, unless otherwise specified.)

Note 1.

Incorporation and Nature of Business

Boralex Inc. and its subsidiaries (“Boralex” or the “Corporation”) operate mainly as a private producer of energy. The Corporation
has interests in 25 wind power stations, 14 hydroelectric power stations, two thermal power stations and a solar power facility for a total
capacity of nearly 650 megawatts (“MW"*). The Corporation also operates two hydroelectric power stations on behalf of Fiducie RSP Hydro,
an entity controlled by a director of Cascades, a corporation exercising significant influence over the Corporation. The generated power
is sold mainly in Canada, France and the United States. In addition, Boralex operates Seigneurie de Beaupré Wind Farms Phases I and II,
as defined in note 3 under Joint Ventures, in which it holds a 50% interest.

The Corporation is incorporated under the Canada Business Corporations Act. Boralex’s head office is located at 36 Lajeunesse St.,
Kingsey Falls, Québec, Canada and its shares and convertible debentures are listed on the Toronto Stock Exchange (“TSX”).

(* The data expressed in MW and MWh contained in notes 1, 9, 25, 31, 33 and 34 is unaudited.)

Note 2.

Basis of Presentation

These audited consolidated financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”), as published by the International Accounting Standards Board (“IASB”) and set out in the CPA Canada Handbook, including
International Accounting Standards (“IAS”) and the interpretations of the International Financial Reporting Interpretations
Committee (“IFRIC”) applicable to the preparation of financial statements, and IAS 1, Presentation of Financial Statements. The Corporation
has consistently applied the same accounting policies for all of the periods presented.

The preparation of financial statements in accordance with IFRS requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Corporation’s accounting policies. These areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates are significant to the consolidated financial statements,
are disclosed in note 4.

The Board of Directors approved these financial statements on March 10, 2014.

Note 3.

Significant Accounting Policies
The significant accounting policies used to prepare these consolidated financial statements are as follows:

The consolidated financial statements have been prepared on a going concern basis, under the historical cost method, except
for the revaluation of financial assets and financial liabilities at fair value through profit or loss and the revaluation of available-for-sale
financial assets at fair value through comprehensive income (loss).

The consolidated financial statements include the following accounts of the Corporation:

Subsidiaries

The subsidiaries are entities over which the Corporation exercises control. The Corporation controls an entity when it has power to direct
the relevant activities, when it is exposed, or has rights to variable returns, and when it has the ability to affect those returns through its
power over the entity. Subsidiaries are fully consolidated from the date the Corporation acquires control and are deconsolidated on the date
control ends. Intercompany transactions and balances and unrealized gains and losses on transactions between these entities are eliminated.

The Corporation’s main subsidiaries as at December 31, 2013 are as follows:

Name of subsidiary Voting rights held Location
Boralex Europe S.A. 74.67% Luxembourg
Boralex US Energy Inc. 100% United States
Boralex Ontario Energy Holdings LP 100% Canada
Boralex Ontario Energy Holdings 2 LP 100% Canada
Boralex Power Limited Partnership 100% Canada
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Note 3. Significant Accounting Policies (cont'd)

Joint Ventures

Ajoint venture is a joint arrangement in which the parties are bound by a contractual agreement that gives them joint control over the net
assets. The decisions about the relevant activities of the joint arrangement require the unanimous consent of the parties that exercise joint
control. The Corporation’s interest in the Joint Ventures is accounted for using the equity method. The Corporation’s share in earnings
(loss) of the Joint Venturesisrecorded as a separate line item in the consolidated statement of loss. Unrealized gains and losses on transactions
between the Corporation and the Joint Venture are eliminated to the extent of the Corporation’s interest in the Joint Ventures.

The Corporation’s main joint ventures as at December 31, 2013 are as follows:

Name of joint venture % interest Location
Seigneurie de Beaupré 2 and 3 wind farms L.P. (“Joint Venture Phase 1”) 50% Canada
Seigneurie de Beaupré wind farm 4 L.P. (“Joint Venture Phase 1I") 50% Canada

In these financial statements, the term “Joint Ventures” refers to phases I and II of the Seigneurie de Beaupré Wind Farms.

Non-controlling Shareholders

The non-controlling shareholders represents the interest held by third parties in subsidiaries. The net assets of the subsidiary attributable
to non-controlling shareholders are reported as a component of equity. Their share in net earnings (loss) and comprehensive income (loss)
is recognized directly in equity. Any change in the Corporation’s interest in a subsidiary that does not result in an acquisition or a loss
of control is accounted for as a capital transaction.

Business combinations are accounted for using the acquisition method. The consideration transferred by the Corporation to obtain control
of a subsidiary is calculated as the sum of the acquisition-date fair values of assets transferred, liabilities incurred and the equity instruments
issued by the Corporation, which includes the fair value of any asset or liability arising from a contingent consideration arrangement.
Acquisition costs are expensed to earnings (loss) as incurred.

The Corporation recognizes identifiable assets acquired and liabilities assumed in a business combination regardless of whether they have
previously been recognized in the acquiree’s financial statements prior to the acquisition. Assets acquired and liabilities assumed
are measured at their acquisition-date fair values.

Goodwill is determined after separate recognition of identifiable assets acquired. It is calculated as the excess of the sum of the fair value
of the consideration transferred, the amount of any non-controlling shareholders in the acquiree and the acquisition-date fair value
of any existing equity interest in the acquiree, over the acquisition-date fair value of identifiable net assets. If the fair values of identifiable
net assets exceed the sum calculated above, the excess amount (gain on a bargain purchase) is recognized through earnings immediately.

Functional and Reporting Currency

Items included in the financial statements of each of the Corporation’s entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”). The consolidated financial statements are presented in Canadian
dollars, which is Boralex’s functional currency.

The financial statements of entities with a different functional currency from that of Boralex (foreign companies) are translated into Canadian
dollars as follows: the assets and liabilities are translated at the exchange rate prevailing at the reporting date. Revenues and expenses are
translated at the average exchange rate for each period. Translation gains or losses are deferred and included in Other comprehensive income
(loss). When a foreign company is disposed of, translation gains or losses accumulated in Other comprehensive income (loss) are maintained
in comprehensive income (loss) until the Corporation’s net investment in that country has been entirely sold. Where applicable, exchange
differences are recognized under Foreign exchange loss (gain) in net loss.

Foreign Currency Transactions

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are translated at the exchange rate prevailing at the reporting date.
Exchange differences resulting from transactions are recognized under Foreign exchange loss (gain) in net loss except for those relating
to qualifying cash flow hedges, which are deferred under Other comprehensive income (loss) in equity.
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Note 3. Significant Accounting Policies (cont'd)

Financial assets and liabilities are recognized when the Corporation becomes a party to the contractual provisions of the instrument.
Financial assets are removed from the statement of financial position when the rights to receive cash flows from the assets have expired
or have been transferred and the Corporation has transferred substantially all risks and rewards of ownership. Financial liabilities
are derecognized when the obligation specified in the contract is extinguished, cancelled or terminated.

Classification of Financial Instruments

The Corporation classifies its financial instruments by category according to their nature and their characteristics. Management determines
the classification of its financial assets and liabilities upon initial recognition. The Corporation classifies its financial assets and liabilities
in the following categories:

(a) Financial Assets and Liabilities at Fair Value Through Profit or Loss

Financial assets and liabilities at fair value through profit or loss are financial assets and liabilities held for trading. A financial asset or liability
is classified in this category if acquired principally for the purpose of selling in the short term. Derivatives are also classified as held
for trading unless they are designated as hedges. Financial instruments classified in this category are reported under current assets or current
liabilities. The financial instrument is recorded initially and subsequently at fair value determined using market prices. Directly attributable
transaction costs and any changes in fair value are recognized in net loss.

(b) Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
They are presented in current assets when recoverable within 12 months following the end of the reporting period. Otherwise, they are
classified as non-current assets. Financial instruments classified in this category include Cash and cash equivalents, Restricted cash, Trade and
other receivables and Reserve funds. Loans and receivables are initially recognized at fair value plus directly attributable transaction costs and
subsequently measured at amortized cost using the effective interest method less allowances for doubtful accounts.

(c) Available-for-Sale Assets

Available-for-sale assets are non-derivative instruments that are either classified in this category or not classified in any of the other
categories. They are presented in current financial assets when recoverable within 12 months following the end of the reporting period.
Otherwise, they are classified as non-current financial assets. Available-for-sale assets are initially recognized at fair value plus directly
attributable transaction costs and are subsequently measured at fair value with unrealized gains and losses recognized under
Other comprehensive income (loss). Upon sale or impairment, fair value adjustments accumulated in Other comprehensive income (loss)
are recognized in net loss.

(d) Other Liabilities at Amortized Cost

Other liabilities are recognized initially at fair value and transaction costs are deducted from this fair value. Subsequently, other liabilities
are measured at amortized cost. The difference between the initial carrying amount of other liabilities and their repayment value
is recognized in net loss over the term of the contract using the effective interest method. Other liabilities are presented in current liabilities
when they are repayable within 12 months following the end of the reporting period. Otherwise, they are classified as non-current liabilities.
This item includes Trade and other payables, Non-current debt and Convertible debentures.

(e) Compound Financial Instruments

Compound financial instruments issued by the Corporation, namely convertible debentures, are split into separate liability and equity
components in accordance with the substance of the contractual arrangement. At the issue date, the fair value of the liability component
was measured using the prevailing market interest rate for a similar non-convertible instrument. This amount is recognized as a liability
at amortized cost using the effective interest method until conversion or maturity of the instrument. The equity component is determined
by deducting the amount of the liability component from the total fair value of the compound instrument. This amount, less the tax impact,
is accounted for in equity and is not subsequently remeasured.

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are subsequently remeasured at their
fair value. The method of recognizing the resulting gain or loss depends on whether the derivative is designated as a hedging instrument,
and if so, the nature of the item being hedged. The Corporation designates these derivatives as hedges of a particular risk associated with
a recognized asset or liability or a highly probable forecasted transaction (cash flow hedge).

The Corporation documents at the inception of the transaction the relationship between the hedging instruments and hedged items, as well
as its risk management objectives and strategy for undertaking various hedging transactions. The Corporation also documents
its assessment, both at hedge inception and on an ongoing basis, as to whether the derivatives used in hedging transactions are highly
effective in offsetting changes in fair values or cash flows of the hedged items.
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Note 3. Significant Accounting Policies (cont'd)

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining life of the hedged item is more
than 12 months and as a current asset or liability when the remaining life of the hedged item is less than 12 months. Held-for-trading
derivative financial instruments are classified as a current asset or liability.

Cash Flow Hedges

The Corporation designates all derivative financial instruments as cash flow hedges. In a cash flow hedge relationship, the change in value
of the effective portion of the derivative is recognized in Other comprehensive income (loss). The gain or loss relating to the ineffective portion
is recognized immediately in net loss under Net loss (gain) on financial instruments.

Amounts accumulated in equity are reclassified to net loss in the periods in which the hedged item affects net loss (for example, when
the forecasted sale that is hedged takes place). The effective portion of the hedging derivative is recognized in the statement of loss under
Financing costs. The ineffective portion is recognized in the statement of loss under Net loss (gain) on financial instruments. However, when
the forecasted transaction that is hedged results in the recognition of a non-financial asset (for example, Property, plant and equipment),
the gains and losses previously deferred in equity are transferred from equity and included in the initial measurement of the cost of the asset.
The deferred amounts in property, plant and equipment are subject to amortization.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any cumulative gain
orloss accumulated in equity at that time remains in equity and is recognized when the forecasted transaction affects earnings.
When a forecasted transaction is no longer expected to occur, the cumulative gain or loss that was reported in equity isimmediately reversed
through net loss under Nef loss (gain) on financial instruments.

Cash includes cash on hand and bank balances. Cash equivalents are short-term investments that mature within three months and comprise
bankers” acceptances or deposit certificates guaranteed by banks. These instruments include highly liquid instruments that are readily
convertible into known amounts of cash and subject to non-significant risk of changes in value.

Restricted cash comprises highly liquid investments along with reserves to finance capital expenditures within a one-year period following
each year-end.

Inventories are measured at the lower of cost or net realizable value. Cost is determined using the average cost method. Net realizable
value corresponds to replacement cost in the normal course of business. Inventories mainly consist of replacement parts.

Property, plant and equipment, consisting mainly of power stations and power station sites, are recorded at cost less accumulated
amortization and impairment losses, including interest incurred during the construction period of new power stations or wind power
facilities. Amortization begins on the date the assets are commissioned using the following methods:

Wind Power Stations
Wind power stations are amortized by component using the straight-line method over their useful life ranging from 5 to 40 years.

Hydroelectric Power Stations

The hydroelectric power stations are amortized by component using the straight-line method over their useful life ranging from
20 to 40 years.

Thermal Power Stations

The natural gas power station in France is amortized by component using the straight-line method until its energy and steam sales contracts
expire, corresponding to useful lives of 12 and 20 years, respectively. The wood-residue power station in Canada is amortized by component
using the straight-line method over their useful life of 25 years.

Solar Power Station
The solar power station is amortized by component using the straight-line method over its useful life of 20 years.

Major Maintenance

Major maintenance work is capitalized and amortized using the straight-line method over the scheduled maintenance frequency, that is
a useful life of approximately five years.

Useful lives, residual values and amortization methods are reviewed every year according to asset type, expected usage and changes
in technology. Impairmentlosses and reversals are recognized in netloss under Impairment of property, plant and equipment and intangible assets.
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Note 3. Significant Accounting Policies (cont'd)

Energy Sales Contracts

Acquisition costs for power sales contracts are amortized on a straight-line basis over the remaining contract terms, including one renewal
period, if applicable, which range from 15 to 40 years, except for those relating to the Hudson Falls and South Glens Falls hydroelectric power
stations in the United States. These costs are amortized using a method based on contract revenues up to contract expiry in 2034 and 2035,
respectively.

Water Rights

The water rights related to all the hydroelectric power stations, except for Buckingham (as this asset has an indefinite useful life),
are amortized on a straight-line basis over the remaining contract term, including one renewal period, ranging from 20 to 30 years. Assets
with indefinite lives, specifically the water rights at the Buckingham power station, are not amortized but are tested for impairment annually
on October 31 or as soon as there is evidence of impairment. Any impairment loss is charged to earnings (loss) in the period in which
it arises.

Development Projects

Project development costs include design and acquisition costs related to new projects. These costs are deferred until construction begins
on the new power station or expansion of an existing power station, at which time they are included in the cost of the power station
or recorded as property, plantand equipment and intangible assets, as appropriate. The Corporation defers costs for projects when it believes
they are more likely than not to be completed. If this probability subsequently declines, the costs deferred to that date are expensed.

Goodwill, representing the excess of the consideration paid for businesses acquired over the net amount allocated to assets acquired
and liabilities assumed, is not amortized. Goodwill is tested for impairment annually on October 31. Tests are also carried out when events
or circumstances indicate a possible impairment. Any impairment loss is charged to earnings (loss) in the period in which it arises.

Renewable Energy Tax Credits

Renewable energy tax credits which were attributed on the basis of incurred operating expenses were recorded as a reduction of operating
expenses for the period in which the credits were earned to the extent that it is more likely than not that they will be recoverable during
their useful lives. This program came to an end on December 31, 2009.

Reserve Funds

Reserve funds represent funds held in trust for the purpose of meeting the requirements of certain non-current debt agreements including
the maintenance of reserves for debt servicing and to maintain property, plant and equipment. The reserve funds, consisting of deposit
certificates, are valued at amortized cost.

The Corporation capitalizes costs directly attributable to the acquisition, construction or production of qualifying assets during their active
construction. Other borrowing costs are expensed during the period in which they are incurred.

Leases are classified as finance leases when the lease arrangement transfers substantially all the risks and rewards of ownership
to the Corporation. Leases are classified as operating leases when the lease arrangement does not transfer substantially all the risks
and rewards of ownership to the Corporation. Payments made under operating leases are charged to the statement of earnings (loss)
on a straight-line basis over the lease term.

Finance leases are capitalized at the commencement of the lease term at the lower of the fair value of the leased property and the present
value of the minimum lease payments. Each lease payment is allocated between the liability and finance costs so as to achieve a constant
rate on the balance outstanding. Such lease obligations, net of financing costs, are included under Other non-current liabilities. The interest
component of the financing costs is charged to earnings (loss) over the lease period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period. The property, plant and equipment acquired under finance leases is amortized
over the shorter of the useful life of the asset and the lease term.
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Note 3. Significant Accounting Policies (cont’d)

Non-current assets with indefinite useful lives, specifically the goodwill and water rights of the Buckingham power station, as well as
intangible assets that are not yet ready for use, are tested for impairment annually on October 31 or if trigger events occur. These assets are
tested for impairment when particular events or changes in circumstances indicate that their carrying amount might not be recoverable.
An impairment loss is recognized when the carrying amount exceeds the recoverable amount. The recoverable amount of an asset
is the higher of that asset’s fair value less costs of disposal and its value in use.

At the end of each reporting period, if there is any indication that an impairment loss recognized in a prior period, for an asset other
than goodwill, nolonger exists or has decreased, thelossis reversed up toitsrecoverable amount. The carrying amount following the reversal
must not be higher than the carrying amount that would have prevailed (net of amortization) had the original impairment not been
recognized in prior periods. Goodwill impairment charges are not reversed.

Impairment testing of assets is conducted at the level of the cash-generating units (“CGUs”). A CGU is the smallest identifiable group
of assets that generates cash inflows that are largely independent of the cash inflows from other assets or groups of assets. The Corporation’s
assets are monitored separately by site, which corresponds to the CGUs of the smallest identifiable group.

The recoverable amount of an asset or a CGU is the higher of its fair value less costs of disposal and its value in use. To calculate value
in use, estimated future cash flows are discounted to their present value using a discount rate that reflects changes in the time value of money
and the risks specific to the asset or the CGU. When determining fair value less costs of disposal, the Corporation considers whether
there is a current market price for the asset. Otherwise, the Corporation uses a revenue approach, which is based on the present value
of future cash flows generated by an asset or a CGU. The discounted cash flow method consists of projecting cash flows and converting
them into present values by applying discount rates.

A provision is recognized in the statement of financial position when the Corporation has a legal or constructive obligation as a result
of a past event and it is probable that settlement of the obligation will require a financial payment or cause a financial loss, and a reliable
estimate can be made of the amount of the obligation. If the expenditure required to settle a provision is expected to be reimbursed by a third
party, the reimbursement is recorded in the statement of financial position as a separate asset, but only if it is virtually certain
that reimbursement will be received. Provisions are measured using Boralex management’s best estimate as to the outcome based on known
facts as at the reporting date.

Litigation Provisions

Litigations are monitored regularly, case by case, by the legal department of the Corporation with the assistance of external legal advisors
for major and complex litigation. A provision is recognized as soon as it becomes likely that a current obligation resulting from a past event
will require a settlement whose amount can be reliably estimated.

Decommissioning Liability

A decommissioning liability is recognized at fair value in the period during which a legal or constructive obligation is incurred, when
the amount of the liability can be reliably estimated and it is probable that the settlement of the obligation will require a financial payment.
Decommissioning costs are capitalized into the value of the related asset and are amortized over the asset’s remaining useful life. The liability
is discounted using a risk-free interest rate.

The Corporation has no obligation to decommission hydroelectric power stations located on public land. Under site leases,
these power stations must be handed back to thelessor at the end of the lease term without any decommissioning. For the other hydroelectric
power stations located on private properties belonging to Boralex, the likelihood of such an obligation arising is low since the
decommissioning of such facilities would have significant consequences on the ecosystem and economic life in surrounding areas. It is
usually more beneficial for the environment, local residents and companies to keep the dam. Given this low likelihood, no provision has
been recognized.

For the wind power sites, the Corporation has a legal or contractual obligation to decommission its facilities when their commercial
operations are discontinued. These costs are mostly related to the removal, transportation and disposal of the reinforced concrete bases
that support the wind turbines, as well as the revegetation.

The Corporation has environmental obligations with respect to its wood-residue thermal power station. If the power station were to be sold,
the Corporation would be responsible for removing the piles of wood residue and environmental protection membranes. The Corporation
has determined that the wood residue would be burned to produce electricity and that additional cleaning costs would not be material.
Accordingly, the fair value of the liability is not material.

Last, the Corporation has an obligation to decommission its solar power site at the end of the lease term. The decommissioning costs
are non-significant.
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Note 3. Significant Accounting Policies (cont’d)

The Corporation accounts for its income taxes using the deferred tax assets and liabilities method. Deferred income tax assets and liabilities
are determined based on the difference between the carrying amount and the tax basis of the assets and liabilities. Any change in the net
amount of deferred income tax assets and liabilities is charged to earnings (loss). Deferred income tax assets and liabilities are determined
based on enacted or substantively enacted tax rates and laws which are expected to apply to taxable income for the periods in which the
assets and liabilities will be recovered or settled. Deferred income tax assets are recognized when it is likely they will be realized. Deferred
tax assets and liabilities are reported under non-current assets and liabilities.

The tax expense includes current and deferred taxes. This expense is recognized in net earnings (loss), except for income tax related
to the components of Other comprehensive income (loss) or in equity, in which case the tax expense is recognized in Other comprehensive income
(loss) or in equity, respectively.

Current income tax assets or liabilities are obligations or claims for the current and prior periods to be recovered from (or paid to) taxation
authorities thatarestill outstanding at the end of the reporting period and included under current assets or liabilities. Current tax is computed
on the basis of tax profit which differs from net earnings (loss). This calculation is made using tax rates and laws enacted at the end
of the reporting period.

The Corporation recognizes a deferred income tax asset or liability for all temporary differences generated by interests in subsidiaries and
in the joint ventures, except where it is likely that the temporary difference will not reverse in the foreseeable future and the Corporation
is able to control the date of the reversal of the temporary difference.

Capital stock is presented at the value at which the shares were issued. Costs related to the issuance of stock or stock options are presented
in equity, net of taxes, as a deduction from issuance proceeds.

Stock options granted to senior management are measured at fair value. This fair value is then recognized in net earnings (loss) over
the vesting period for senior management with an offsetting increase in Contributed surplus. Fair value is determined using the widely-used
Black-Scholes option pricing model, which was designed to estimate the fair value of exchange-traded options that have no restrictions
as to vesting and are entirely transferable. Some of the outstanding options carry restrictions but, in the Corporation’s opinion, the Black-
Scholes model provides an appropriate estimate of fair value in these cases. Any consideration paid by employees on the exercise
of stock options is credited to Capital stock.

Expenses related to stock options are recorded under Administrative and the cumulative value of unexercised options outstanding is included
under Contributed surplus.

The Corporation recognizes its revenue under the following policies:

Revenues from Energy Sales

The Corporation recognizes its revenues, which consist of product sales, when persuasive evidence of an arrangement exists, the goods
are delivered, the significant risks and benefits of ownership are transferred, the price is fixed or determinable and collection of the resulting
receivable is reasonably assured.

Other Income
Other income is recognized when the service is provided and collection is considered likely.

Net earnings (loss) per share is determined based on the weighted average number of Class A shares outstanding during the year.
The calculation of diluted earnings (loss) per share takes into account the potential impact of the exercise of all dilutive instruments, i.e.,
stock options and the impact of convertible debentures, on the theoretical number of shares. Diluted earnings (loss) per share is calculated
using the treasury stock method to determine the dilutive effect of the stock options and the “if converted” method for convertible
debentures. For options that have a dilutive effect, i.e., when the average share price for the period is higher than the exercise price of the
options, these methods assume that the options have been exercised at the beginning of the period and that the resulting proceeds have
been used to buy back common shares of the Corporation at their average price during the period.
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Note 3. Significant Accounting Policies (cont’d)

Change in Useful Life of a Wind Power Site Component

As of January 1, 2013, the Corporation changed the useful life of a component for certain wind turbine models. The estimated life, which
was formerly 10 years, was increased to 20 years, which now represents the estimated useful life for these models. This change in accounting
estimate arose from new information obtained, as well as more experience regarding the component’s estimated useful life. This change
in estimate was recorded prospectively. The estimated annual impact of this change in accounting estimate is a decrease in annual
amortization expense of approximately $1,167,000 for the fiscal year ended December 31, 2013 and for future periods.

IAS 32, Financial Instruments: Presentation (Revised 2011)

In December 2011, the IASB revised IAS 32, Financial Instruments: Presentation, to clarify the existing requirements for offsetting financial
instruments in the statement of financial position. The revised IAS 32 will be effective for the fiscal years of the Corporation beginning
on or after January 1,2014, with earlier adoption permitted. The Corporation adopted this new standard as at January 1, 2013 and this change
had no impact on the Corporation’s consolidated financial statements.

IAS 36, Impairment of Assets

In May 2013, the IASB amended IAS 36, Impairment of Assets, to enhance disclosure requirements relating to assets for which an impairment
loss has been recognized or reversed as well as to cash generating units where the carrying amount of goodwill or intangible assets with
indefinite useful lives allocated to such units is material in relation to the total carrying amount of goodwill or assets with indefinite useful
lives of the entity. The entity must apply these amendments retrospectively for fiscal years beginning on or after January 1, 2014, with
earlier adoption permitted. The Corporation adopted this new standard as at January 1, 2013 and this change only affected the level
of disclosure in the consolidated financial statements of the Corporation regarding goodwill and impairment of property, plant
and equipment and intangible assets.

IFRS 2, Share-based Payment

In December 2013, the IASB amended IFRS 2 to clarify the definition of “vesting conditions” by setting out separate definitions of the terms
“performance conditions” and “service conditions.” The amended standard will be effective for the fiscal years beginning on or after
July 1, 2014, with earlier adoption permitted. The Corporation has not yet assessed the impact of the standard or determined whether
it will adopt the standard early.

IFRS 3, Business Combinations

In December 2013, the IASB amended IFRS 3 to clarify that contingent consideration in a business combination must be classified
as a financial liability or an equity instrument and that a consideration not classified as equity must be subsequently measured at fair value.

The TASB also concluded that IFRS 3.2(a) should be amended to address all types of joint arrangements and remove any uncertainty
as to which financial statements the standard applies.

Amended IFRS 3 will be effective for the fiscal years beginning on or after July 1, 2014, with earlier adoption permitted. The Corporation
has not yet assessed the impact of the standard or determined whether it will adopt the standard early.

IFRS 9, Financial Instruments

IERS 9, Financial Instruments, issued in November 2009, addresses classification and measurement of financial assets, and replaces
the multiple category and measurement models in IAS 39, Financial Instruments: Recognition and Measurement, with a new measurement
model comprising only two categories: amortized cost and fair value through profit or loss.

In October 2010, the IASB amended this standard to provide guidelines on the classification and measurement of financial liabilities.
Companies that elect to measure their debt at fair value must recognize changes in fair value resulting from changes to their own credit
risk through Other comprehensive income (loss) instead of the statement of earnings (loss).

In November 2013, the IASB amended IFRS 9, removing the mandatory effective date of January 1, 2015. The amendments also bring
into effect an overhaul of hedge accounting and authorize the early adoption of proposed changes to the recognition of liabilities eligible
for fair value measurement prior to the application of all other provisions of IFRS 9.

The Corporation has not yet assessed the impact of the standard or determined whether it will adopt the standard early.
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Note 3. Significant Accounting Policies (cont’d)

IFRS 13, Fair Value Measurement
In December 2013, the IASB amended IFRS 13 to clarify that an entity is not required to recognize short-term receivables and payables with
no stated interest rate at an amount lower than the stated invoice amount when the impact of not discounting is immaterial.

The IASB also amended this standard to clarify that the exception for portfolios applies to all contracts that fall within the scope of IAS 39,
Financial Instruments: Recognition and Measurement or IFRS 9, Financial Instruments, whether or not these contracts meet the definition
of a financial asset or liability pursuant to IAS 32, Financial Instruments: Presentation.

Amended IFRS 13 will be effective for the fiscal years of the Corporation beginning on or after July 1, 2014, with earlier adoption permitted.
The Corporation has not yet assessed the impact of the standard or determined whether it will adopt the standard early.
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Note 4.

Main Sources of Uncertainties

The preparation of financial statements in conformity with IFRS requires management to make estimates and judgments that can materially
affect the recognized amounts of revenues, expenses, comprehensive income (loss), assets and liabilities, and the information reported
in the consolidated financial statements.

The following items require management to make the most critical estimates and judgments:

Management determines its estimates based on a number of factors, namely its experience, current events and measures the Corporation
could subsequently take, as well as other assumptions it deems reasonable given the circumstances. By their nature, these estimates are
subject to estimation uncertainty and actual results may differ from them. Underlying estimates and assumptions are periodically reviewed
and the impact of any changes is recognized immediately.

Impairment of Assets

Every year, on October 31, the Corporation tests its CGUs and groups of CGUs for impairment with respect to intangible assets with
indefinite useful lives and goodwill. Also, at each reporting date, if any evidence of impairment exists, the Corporation must perform
impairment tests on its assets with indefinite and finite useful lives and their goodwill to assess whether their carrying amounts are
recoverable. Impairment tests require the use of various assumptions based on management’s best estimates.

Recoverable Amount

Recoverable amounts are determined using value-in-use calculations based on cash flows discounted over a five-year period that factor
in current economic conditions and management’s estimates based on past experience. Expected future cash flows are inherently uncertain
and could materially change over time. They are significantly affected by a number of factors, including market and production estimates,
together with economic factors such as selling prices, production cost estimates, future capital expenditure, after-tax discount rates,
the growth rate and useful lives.

Discount Rate

The discount rate estimated and used by management represents the weighted average cost of capital determined for a group of CGUs.
The growth rate is determined based on past experience, economic trends as well as market and industry trends. Management believes
that such assumptions are reasonable.

Useful Lives of Property, Plant and Equipment and Intangible Assets with Finite Useful Lives

In determining the useful lives of property, plant and equipment and intangible assets with finite useful lives, management takes into
account estimates of the expected use period of the asset. Such estimates are reviewed annually and the impacts of any changes are accounted
for prospectively.

Deferred Taxes

Management is required to estimate the amounts to be recognized as deferred income tax assets and liabilities. In particular, management
must assess the timing of the reversal of temporary differences to which future income tax rates are applied. Further, the amount of deferred
tax assets, which is limited to the amount that is considered likely to be realized, is estimated by taking into account future taxable income.

Decommissioning Liability

Future remediation costs, whether required under contract or by law, are recognized based on management’s best estimates. These estimates
are calculated at the end of each period taking into account expected undiscounted outflows for each asset in question. Estimates depend
on labour costs, efficiency of site restoration and remediation measures, inflation rates and pre-tax interest rates that reflect current market
conditions or the time value of money, as well as risks specific to the liability. Management also estimates the timing of expenses, which
may change depending on the type of continuing operations. Expected future costs are inherently uncertain and could materially change
over time. Given current knowledge, it is reasonably possible that, in upcoming fiscal years, actual costs could differ from the assumptions,
requiring significant adjustments to the related liability’s carrying amount.

Fair Value of Financial Instruments

Fair value is determined using discounted cash flow models. Fair value determined using such valuation models requires the use
of assumptions concerning theamountand timing of estimated future cash flows, as well as fornumerous other variables. These assumptions
are determined using external, readily observable market inputs. Since they are based on estimates, fair values may not be realized
in an actual sale or immediate settlement of the instruments. See note 28 for a more detailed explanation of the bases for the calculations
and estimates used.

Derivative financial instruments designated as cash flow hedges are accounted for at fair value in the statement of financial position
and changes in fair value are reported in comprehensive income (loss).
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Note 4. Main Sources of Uncertainties (cont'd)

Evidence of Asset Impairment

At each reporting date, management is required to use its judgment to assess whether there is any evidence that property, plant
and equipment and intangible assets may be impaired. If applicable, the Corporation performs impairment tests on its CGUs to assess
whether the carrying amounts of assets are recoverable. As described in the previous section, various estimates made by management
are used in the impairment tests.

Management is required to exercise judgment and assess whether any events or changes in circumstances could have affected
the recoverability of the carrying amount of assets. In making these assessments, management uses various indicators including,
but not limited to, adverse changes in the industry or economic conditions, changes in the degree or method of use of the asset, a lower-
than-expected economic performance of the asset or a significant change in market returns or interest rates.

Determining the Development Phase

The Corporation capitalizes project development costs during the period preceding commissioning. Recognition of an intangible asset
resulting from the development phase starts when a given project meets IFRS capitalization criteria. This determination requires significant
judgment by management. Deciding whether an event or a change in circumstances indicates that a project has reached the development
phase depends on various factors, including the technical feasibility of completing the intangible asset, management’s intention to complete
the intangible asset and its capacity to commission the project, how the intangible asset will generate probable future economic benefits,
the availability of adequate technical and financial resources to complete the development, and management’s ability to reliably measure
the expenditures attributable to the project during its development.
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Note 5.
Trade and Other Receivables

As at As at

December 31, December 31,

Trade receivables - net 26,026 33,224
Receivables from related parties (note 32) 1,058 3,100
Other receivables 14,541 9,265
41,625 45,589

All these amounts have current maturities. Their net carrying amounts reasonably approximate their fair values.

The Corporation has recorded an immaterial provision for the accounts in the above table given the clients’ high credit ratings.
As at December 31, 2013, approximately 4% of trade and other receivables (2% as at December 31, 2012) were outstanding for more
than 90 days since invoice date, while approximately 88% of accounts (80% as at December 31, 2012) were current (under 30 days).

Note 6.

Inventories
As at As at
December 31, December 31,
Replacement parts 3,721 3,340
Wood residue 745 1,020
Other raw materials 36 44
4,502 4,404

Inventory costs of $3,144,000 were expensed in 2013 ($3,615,000 in 2012) under Operating expenses in the statement of loss.
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Note 7.
Property, Plant and Equipment

Wind power Hydroelectric ~ Thermal power Solar power

stations power stations stations station Corporate Total
Year ended December 31, 2012:
Balance - beginning of year 396,848 178,281 44,608 18,166 5,144 643,047
Translation adjustment 10 (2,210) (71) (87) (43) (2,401)
Additions 12,730 6,922 423 1,523 566 22,164
Additions via business acquisitions 75,284 6,768 — — — 82,052
Disposals (151) (151) (6,991) (25) — (7,318)
Amortization (29,005) (6,319) (11,757) (991) (432) (48,504)
Impairment — — (268) — — (268)
Other changes 433 157 (108) — (230) 252
Balance - end of year 456,149 183,448 25,836 18,586 5,005 689,024
As at December 31, 2012:
Cost 571,162 201,721 51,016 20,185 9,195 853,279
Accumulated amortization (115,013) (18,273) (25,180) (1,599) (4,190) (164,255)
Net carrying amount 456,149 183,448 25,836 18,586 5,005 689,024
Year ended December 31, 2013:
Balance - beginning of year 456,149 183,448 25,836 18,586 5,005 689,024
Translation adjustment 34,389 6,537 265 2,102 (21) 43,272
Additions 77,775 31,373 2,638 — 2,393 114,179
Disposals (354) — (918) — — (1,272)
Amortization (32,485) (6,518) (4,310) (1,061) (400) (44,774)
Impairment — — (266) — — (266)
Other changes (379) — — — (571) (950)
Balance - end of year 535,095 214,840 23,245 19,627 6,406 799,213
As at December 31, 2103:
Cost 693,941 242,143 51,348 22,550 11,196 1,021,178
Accumulated amortization (158,846) (27,303) (28,103) (2,923) (4,790) (221,965)
Net carrying amount 535,095 214,840 23,245 19,627 6,406 799,213

Amortization of property, plant and equipment is presented under Amortization. Amortization of property, plant and equipment amounted
to $44,774,000 for the year ended December 31, 2013 ($48,504,000 in 2012) including $2,470,000 related to finance leases ($2,251,000 in 2012).
Cost and accumulated amortization of assets under finance leases totalled $31,523,000 and $23,251,000, respectively, as at December 31, 2013
($28,217,000 and $18,445,000 as at December 31, 2012).

Assets include replacement parts amounting to $2,850,000 ($2,841,000 as at December 31, 2012) and power stations under construction
totalling $72,068,000 ($32,523,000 as at December 31, 2012). These assets are not amortized until they are commissioned.

An amount of $17,370,000 relating to additions to property, plant and equipment was still unpaid as at December 31, 2013 ($7,585,000
in 2012) and included under Trade and other payables.

The impairment charge is recorded under Impairment of property, plant and equipment and intangible assets in the consolidated statement
of loss. For more information, see note 23.
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Note 8.
Other Intangible Assets and Goodwiill

Other intangible assets

Energy sales Development Other intangible

contracts Water rights projects assets Total Goodwill
Year ended December 31, 2012:
Balance - beginning of year 97,705 111,844 3,633 1,652 214,834 38,063
Translation adjustment (1,435) — 958 3 (474) 151
Additions — 117 4,612 3,196 7,925 —
Additions via business acquisitions 16,849 — 24,189 — 41,038 10,449
Disposals — — (858) — (858) —
Amortization (5,648) (2,990) — (888) (9,526) —
Impairment — — (555) — (555) —
Other changes 940 (27) (684) 502 731 —
Balance - end of year 108,411 108,944 31,295 4,465 253,115 48,663
As at December 31, 2012:
Cost 128,139 115,852 31,295 6,828 282,114 48,663
Accumulated amortization (19,728) (6,908) — (2,363) (28,999) —
Net carrying amount 108,411 108,944 31,295 4,465 253,115 48,663
Year ended December 31, 2013:
Balance - beginning of year 108,411 108,944 31,295 4,465 253,115 48,663
Translation adjustment 5,716 — 2,872 152 8,740 1,027
Additions — 19 10,536 — 10,555 200
Disposals - Joint Venture Phase II — — (6,382) — (6,382) —
Amortization (5,827) (2,965) — (322) 9,114) —
Other changes 2,906 — (2,762) — 144 —
Balance - end of year 111,206 105,998 35,559 4,295 257,058 49,890
As at December 31, 2013:
Cost 140,986 115,871 35,559 6,980 299,396 49,890
Accumulated amortization (29,780) (9,873) — (2,685) (42,338) —
Net carrying amount 111,206 105,998 35,559 4,295 257,058 49,890

Amortization of energy sales contracts, water rights and other intangible assets are included under Amortization.

The weighted average amortization period of intangible assets with finite useful lives is as follows (in number of years):

Energy sales contracts 16 years
Water rights 26 years

Water rights of the Buckingham hydroelectric power station, which represent an amount of $38,214,000 ($38,195,000 in 2012),
are not amortized given their indefinite useful life.

Development projects consist primarily of several wind power projects in Québec, Ontario, British Columbia and France, and one hydroelectric
project in Québec.

Other intangible assets comprise mostly CO, quotas held by the Blendecques natural gas power station in France and an integrated
management software.

For annual impairment testing purposes, Goodwill was allocated to two CGUs, namely (i) seven hydroelectric power stations,
(ii) the Jamie Creek power station and (iii) the wind farms, comprising St-Patrick, Vron and the two development projects (Fortel-Bonnieres
and St-Francois), based on their respective values of $38,063,000, $1,836,000 and $9,791,000 (€6,681,000).

The goodwill and water rights of the Buckingham power station were tested for impairment on October 31, 2013. Currently, according
to analyses, their carrying amounts are supported by the recoverable amounts determined using cash flow projections. A discount rate
between 6% and 8% as well as a growth rate of 2% were used in this impairment test.

The impairment charge is recorded under Impairment of property, plant and equipment and intangible assets in the consolidated statement
of loss. For more information, see note 23.
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Note 9.

Interest in the Joint Ventures

In June 2011, in connection with Phase I of Seigneurie de Beaupré Wind Farms, the Corporation entered into a partnership agreement with
a subsidiary of Gaz Métro L.P. and Valener Inc. and created the joint venture Seigneurie de Beaupré 2 and 3 wind farm General Partnership
located in Canada, of which each party owns 50%. Under the agreement, all expenditures are made jointly and all earnings, costs, expenses,
liabilities, obligations and risks resulting from the joint venture are shared jointly but not severally. The Corporation’s interest in this joint
venture is accounted for using the equity method. This joint venture’s year-end date is December 31.

In May 2013, in connection with Phase II of Seigneurie de Beaupré Wind Farms, the Corporation entered into a partnership agreement with
asubsidiary of Gaz Métro L.P. and Valener Inc. and created the joint venture Seigneurie de Beaupré 4 wind farm General Partnership located
in Canada, of which each party owns 50%. Under the agreement, all expenditures are madejointly and all earnings, costs, expenses, liabilities,
obligations and risks resulting from the joint venture are shared jointly but not severally. The Corporation’s interest in this joint venture
is accounted for using the equity method. This joint venture’s year-end date is December 31.

Phase I Phase II Total
Balance - beginning of year 58,994 45,266 — — 58,994 45,266
Cash contribution — 17,735 8,318 — 8,318 17,735
Capital contribution — — 6,382 — 6,382 —
Share in results (1,412) 51 (12) — (1,424) 51
Share in comprehensive income (loss) 17,860 (4,088) 795 — 18,655 (4,088)
Other — 30 (45) — (45) 30
Balance - end of year 75,442 58,994 15,438 — 90,880 58,994
Phase I Phase II Total

As at As at As at As at As at As at

December 31, December 31, December 31, December 31, December 31, December 31,

Cash and cash equivalents 552 — 4,646 — 5,198 —
Restricted cash 35,279 13,175 46,241 — 81,520 13,175
Other current assets 61,306 6,709 960 — 62,266 6,709
Non-current financial assets 1,947 — — — 1,947 —
Non-current assets 707,082 321,769 61,969 — 769,051 321,769
TOTAL ASSETS 806,166 341,653 113,816 — 919,982 341,653
Current portion of debt 76,951 — — — 76,951 —
Current financial liabilities — 7,669 — — — 7,669
Other current liabilities 42,861 7,763 4,370 — 47,231 7,763
Non-current debt 482,248 142,948 — — 482,248 142,948
Non-current financial liabilities — 27,540 — — — 27,540
Other non-current liabilities 53,224 37,746 78,479 — 131,703 37,746
TOTAL LIABILITIES 655,284 223,666 82,849 — 738,133 223,666
NET ASSETS 150,882 117,987 30,967 — 181,849 117,987
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Note 9. Interest in the Joint Ventures (cont'd)

Phase I Phase II Total

Revenues from energy sales 4,743 — — — 4,743 —
Other income 215 — — — 215 —

4,958 — — — 4,958 —
Operating expenses 755 — — — 755 —
Administrative 265 137 63 — 328 137
Amortization 3,217 — — — 3,217 —
OPERATING INCOME 721 (137) (63) — 658 (137)
Financing costs 2,982 (24) (28) — 2,954 (24)
Foreign exchange loss 173 2 2 — 175 2
Net loss (gain) on financial instruments 390 (217) (13) — 377 (217)
NET EARNINGS (LOSS) (2,824) 102 (24) — (2,848) 102
Other comprehensive income (loss) 35,719 (8,177) 1,590 — 37,309 (8,177)
COMPREHENSIVE INCOME (LOSS) 32,895 (8,075) 1,566 — 34,461 (8,075)

The following table reconciles the total share in results of the Joint Ventures as reported in the consolidated statements of loss of Boralex:

Phase I Phase II Total
Share in results (1,412) 51 (12) — (1,424) 51
Other (692) — — — (692) —
Share in earnings (loss) of
the Joint Ventures (2,104) 51 (12) — (2,116) 51

The following table reconciles the change in fair value of financial instruments of the Joint Ventures as reported in the consolidated statements
of comprehensive income (loss) of Boralex:

Phase I Phase II Total
Share in comprehensive income (loss) 17,860 (4,088) 795 — 18,655 (4,088)
Joint Venture Phase I
Payments

Current portion 1 to 5 years Over 5 years Total
Maintenance contract 233 11,988 11,986 24,207
Land lease contract 754 3,131 13,463 17,348
Total 987 15,119 25,449 41,555

a) Joint Venture Phase I is committed to selling 100% of its power output (subject to certain minimum criteria) under 20-year contracts
maturing in 2033. A number of these contracts provide for annual indexation based on the Consumer Price Index (“CPI”).
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Note 9. Interest in the Joint Ventures (cont'd)

b)

d)

Joint Venture Phase I entered into a 15-year wind turbine maintenance contract maturing in 2028. The contract includes a cancellation
option at this joint venture’s discretion after seven years. Outlays under the contract will be made one year after the commissioning
date and depend, in particular, on the power output of the wind turbines. As at December 31,2013, Boralex’s share in the net commitments
of this contract was $24,207,000 for the next seven years of which an amount of $233,000 is payable in 2014.

Joint Venture Phase I has a land lease contract maturing in 2033, renewable each year at the lessee’s option. The land on which the wind
turbines are installed is leased for an annual amount of approximately $1,508,000, indexed annually at a rate of 1.5%. As at
December 31, 2013, Boralex’s share in the net commitments of this contract was $17,348,000.

As at December 31, 2013, Boralex's share of the letters of credit issued by Joint Venture Phase I amounted to $41,680,000.

Joint Venture Phase I1

Payments
Current portion 1 to 5 years Over 5 years Total
Construction contracts 58,849 — — 58,849
Maintenance contract — 2,800 2,997 5,797
Land lease contract 16 782 3,618 4,416
Total 58,865 3,582 6,615 69,062

b)

)

In 2008, Joint Venture Phase II entered into a power sales contract with Hydro-Québec for a capacity of 68 MW*. The contract
has a 20-year term, commencing from commissioning of the wind farm. The contract provides for annual CPI indexing of 80%
of the selling price.

In May 2013, Joint Venture Phase Il entered into a contract to build and install wind turbines on private land of the Séminaire de Québec.
Expenditures will be made according to the percentage of completion. In the event of cancellation of the current agreement by this joint
venture, the joint venture must, in addition to the costs of work already carried out, compensate the contractor for any loss of unrealized
profit on work not carried out. As at December 31, 2013, Boralex’s share in the net commitments of this contract was $54,969,000
($34,715,000 and €13,820,000).

In May 2013, Joint Venture Phase II entered into a contract for the construction of the roads and the electrical network of the wind farm
project. Expenditures will be made according to the percentage of completion. As at December 31, 2013, the Boralex’s share in the net
commitments of this contract was $3,880,000.

In September 2013, Joint Venture Phase II entered into a 15-year wind turbine maintenance agreement that will be effective as of project
commissioning slated for December 2014. The contract includes a cancellation option at the joint venture’s discretion after seven years.
Expenditures under the contract will be made one year after the commissioning date and depend, in particular, on the power output
(MWh) of the wind turbines. As at December 31, 2013, Boralex’s share in the net commitments of this contract amounted to $5,797,000
for the first seven years of the contract.

In November 2013, Joint Venture Phase Il entered into a land lease contract maturing in 2034, renewable each year at the lessee’s option.
The land on which wind turbines will be installed is leased for an annual amount of approximately $400,000, indexed annually at a rate
of 1.5%. As at December 31, 2013, Boralex’s share in the net commitments of this contract was $4,416,000.

As at December 31, 2013, the Corporation’s share of the letters of credit issued by Joint Venture Phase I amounted to $1,417,000.
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Note 9. Interest in the Joint Ventures (cont'd)

Joint Venture Phase I

On November 8, 2011, the Corporation finalized financing for construction work on Joint Venture Phase I. The amount of the financing,
secured by the joint venture’s assets without recourse against the partners, consists of a $560,000,000 two-year construction loan, which
will convertinto a term loan repayable over an 18-year amortization period. A $260,000,000 tranche of the financing is covered by a guarantee
pledged in favour of the lenders by the Federal Republic of Germany through its export credit agency, Euler-Hermes. With this financing
and the equity injected on or before the financing closing date, the first phase of the wind farms is entirely funded.

In addition to the $560,000,000 in long-term financing, current loans, including bridge financing and letter of credit facilities, totalling
$165,000,000, have been contracted for purposes of financing certain costs incurred during construction that are repayable by Hydro-Québec
and issuing various letters of credit, increasing the total amount of financing to $725,000,000. As at December 31, 2013, an amount
of $595,281,000 was drawn from these loans and letters of credits amounting to $83,359,000 were issued.

On September 20, 2013, the Corporation cancelled a $28,750,000 tranche. This tranche had been issued to meet increased financing needs
resulting from a potential increase in the Canadian dollar’s exchange rate into euros during the construction period as a portion of the turbine
purchase costs was denominated in euros. Since the Canadian dollar mostly strengthened against the euro during this period, the available
amounts were not required.

After the financing closing date, Joint Venture Phase I entered into interest rate swap transactions to set the financing rate for a significant
portion of the project over the expected term of the underlying financing. The swap transactions have a total nominal amount of $551,732,000
with rates ranging from 3.18% to 3.22%.

Joint Venture Phase I1

On October 29, 2013, the Corporation finalized financing for construction work on Joint Venture Phase II. The amount of the financing,
secured by the project’s assets without recourse against the partners, consists in short-term bridge financing and a letter of credit facility
totalling $23,674,000 as well as a $142,445,000 construction loan which will convert into a term loan after the start of commercial operations,
slated for December 2014. As at December 31, 2013, $74,764,000 was drawn from the construction loan and letters of credit amounting
to $2,833,000 were issued.

The term loan will be fully amortized by quarterly payments over a 19.5-year period and will bear interest at a fixed rate of 5.66% over
the term of the loan. With this financing and the equity injected on or before the financing closing date, the second phase of the wind farms
is entirely funded.

On October 24,2013, amotion for authorization to institute a class action and to obtain representative status was filed with the Superior Court
of Québec against the Joint Ventures. The applicants of the motion are requesting authorization from the Court to institute a class action
on behalf of a group of persons regarding allegations of, without limitation, neighbourhood disturbances (noise, dust, etc.) experienced
as a result of the construction of Seigneurie de Beaupré Wind Farms Phases I and II. The merits of the class action have not yet
been established.
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Note 10.

Other Non-current Assets

As at
December 31,

Note

As at
December 31,

Reserve Funds

a) 22,850 3,125

Renewable Energy Tax Credits b) 8,705 9,530
Other 462 80
32,017 12,735

a)  Reserve funds consist primarily of reserves for servicing non-current debt. The reserves guarantee financing arrangements in France,
the United States and Canada and are sufficient to service the debt for three to nine months, depending on the project. These reserves
totalled $19,170,000 (€5,156,000, US$7,160,000 and $3,999,000) as at December 31, 2013 and $2,729,000 (€1,142,000 and US$1,237,000)
as at December 31, 2012. A reserve to finance maintenance of property, plant and equipment amounted to $3,317,000 (US$3,072,000
and $50,000) as at December 31, 2013 and $298,000 (US$300,000) as at December 31, 2012.

b)  Renewal energy tax credits represent the balance of tax credits earned by the Corporation in the United States and will be used to reduce
the Corporation’s future tax burden in that country. Financial projections indicate that the amount recorded may be realized
by the expiration date, that is, from 2025 to 2029.

Note 11.
Trade and Other Payables

As at
December 31,

As at
December 31,

Trade payables 12,804 8,750
Due to related parties (note 32) 2,872 1,506
Accrued liabilities 17,544 18,150
Other payables 24,772 18,539

57,992 46,945
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Note 12.

Non-current Debt

As at As at
December 31, December 31,
Note Maturity Rate )

Canadian senior secured note a) 2014 6.63 35,450 36,601
Finance leases (France) b) 2014-2015 4.58 2,088 3,026
Term loan payable - Nibas wind farm 19) 2016 5.00 4,406 5,104
Master agreement - wind farms (France) d) 2017-2022 4.69 164,788 161,042
Term loan payable - Ocean Falls power station e) 2024 6.55 9,514 10,138
Term loan payable - St-Patrick wind farm f) 2025 5.04 49,500 47,448
Term loan payable - Lauragais solar power station ) 2025-2028 4.01 16,961 15,738
U.S. senior secured note a) 2026 3.51 95,724 —
Term loan payable - La Vallée wind farm h) 2029 4.35 48,673 —
Term loan payable - Vron wind farm ) 2030 3.08 19,130 —
Term loan payable - Thames River wind farms j) 2031 7.05 166,974 173,481
Term loan payable - Jamie Creek power station k) 2054 5.42 55,250 —
U.S. note repaid a) — — — 71,994
Other debts — — 5,227 4,877
5.22 673,685 529,449
Current portion of debt (84,034) (98,570)
Borrowing cost, net of accumulated amortization (10,737) (7,263)
578,914 423,616

' Weighted-average rates adjusted to reflect the impact of interest rate swaps, where applicable.

a)

The Canadian note is secured by all of the assets of a thermal power station and five hydroelectric power stations in Québec.
The U.S. note is secured by all of the assets of two hydroelectric power stations in the United States. Under these agreements,
the Corporation is subject to a number of covenants, including the maintenance of certain financial ratios. For the U.S. note, the loan
agreement requires the Corporation to maintain two reserve accounts at all times. The first account, amounting to at least US$3,072,000
($3,267,000), serves to fund capital expenditures. The second account is a debt servicing reserve, the minimum amount of which
has been set at six months of capital and debt servicing payments, representing US$7,159,000 ($7,614,000). As at December 31, 2013,
deposits in trust totalled US$10,231,000 ($10,881,000). The previous U.S. note matured on September 3, 2013 and the Corporation closed
the long-term refinancing in this respect on June 27, 2013. The new loan was disbursed on September 3, 2013 and on December 31, 2013
the balance stood at US$90,000,000 ($95,724,000). The loan bears interest at the annual rate of 3.51% and will be fully amortized by
half-yearly payments over a 13-year period. The Canadian note matures on July 9, 2014. The Corporation is currently evaluating
various debt refinancing scenarios.

Finance leases consist of finance leases on assets located in France. As at December 31, 2013, the balance of these finance leases stood
at €1,425,000 ($2,088,000) (€2,307,000 or $3,026,000 as at December 31, 2012). The finance lease obligations bear interest at fixed
and variable rates and are repayable on a quarterly basis. The associated property, plant and equipment had a net carrying amount
of €5,644,000 ($8,272,000) as at December 31, 2013 (€7,449,000 or $9,772,000 as at December 31, 2012).

The scheduled maturities of finance lease obligations are as follows:

Minimum lease payments

Current portion 1,709 1,533
1to 5 years 490 1,729
Over 5 years — —

Interest included in minimum payments 111 236

Present value of minimum lease payments

Current portion 1,508 1,406
1to 5 years 392 1,487
Over 5 years — —

<)

This loan payable bears interest at a fixed rate of 5.00% and repayments are quarterly. As at December 31, 2013, the balance stood
at €3,006,000 ($4,406,000) (€3,891,000 or $5,104,000 as at December 31, 2012). All Nibas wind farm assets are pledged as collateral
for this loan.
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Note 12. Non-current Debt (cont'd)

d)

e)

f)

g)

h)

i)

The master agreement comprises financing for several wind farms in France. The agreement provides for a senior credit facility
(the “Senior Facility”) and a junior credit facility (the “Junior Facility”), both of which are secured by all project assets. However,
the Junior Facility is subordinated to the Senior Facility. As at December 31, 2013, the balance of the Senior Facility stood at €105,187,000
($154,152,000) (€114,420,000 or $150,095,000 as at December 31,2012), with a Junior Facility balance of €7,258,000 ($10,636,000) (€8,345,000
or $10,947,000 as at December 31, 2012). As at the same date, letters of credit amounting to €9,994,000 ($14,646,000) were issued to cover
the various reserves required under the master agreement. The Senior Facility and Junior Facility interest rates are variable and based
on EURIBOR, plus a margin, but the Corporation used interest rate swaps to reduce its exposure to rate fluctuations as discussed
below.

Repayments are made semi-annually over a 15-year period for the Senior Facility and a 10-year period for the Junior Facility, as of each
project’s commercial commissioning date.

This 13-year term credit agreement for an amount of $11,000,000 is secured by all the assets of the Ocean Falls power station, without
recourse to Boralex. The credit agreement allows for early repayment, subject to the payment of a premium calculated on the date
of repayment as the difference, if any, between the balance of the debt and the future cash flows discounted using the rate of Government
of Canada bonds with a similar term plus 0.5%.

The St-Patrick wind farm’s term loan payable was acquired at the time of the business combination. As at December 31, 2013, the loan
amounted to €33,777,000 ($49,500,000). The remaining financing term is 12 years, and the loan matures on February 15, 2025.
The Corporation makes semi-annual repayments of principal and interest. The variable interest rate for this financing is based
on EURIBOR, plus a margin. The margin is 2.25% for the next two years, then 2.50% for the five subsequent years and, lastly, 3.00%.
Toreduceits exposure to rate movements, interest rate financial swaps have been entered into with a total notional amount of €25,175,000
($36,893,000). Under these swaps, a fixed rate is provided for approximately 75% of total debt. At present, the variable interest rate
is 2.47%, while the fixed rate is approximately 5.83%. The portion of debt hedged by the interest rate financial swaps will gradually
fall from 74% to 68% from the third to the seventh year. Then, it will gradually decline over the five remaining years.

This loan payable, secured by the assets of the solar power station in Europe, consists of a net amount of €3,000,000 ($4,397,000) over
15 years, a net amount of €10,000,000 ($14,655,000) over 18 years and a net amount of €2,600,000 ($3,810,000) drawn down under
a revolving VAT financing facility. The first quarterly repayment was made on June 30, 2012. As at December 31,2013, theloan amounted
to €11,574,000 ($16,961,000). The interest rate for the €3,000,000 ($4,397,000) facility is variable and based on EURIBOR, plus a margin,
but the Corporation used interest rate swaps to reduce its exposure to rate fluctuations as discussed below. The interest rate
for the €10,000,000 ($14,655,000) facility is fixed at 2.05% over a 10-year period, plus a margin. The rate will then be revised
as of the 11th year and fixed for the remaining loan term. The Corporation also uses an interest rate swap to reduce its exposure
to the change in the future rate for years 11 to 18 and covers 80% of the debt during that period.

This loan payable, secured by the assets of the La Vallée wind farm in France, consists of a net amount of €26,733,000 ($39,177,000)
drawn down under an initial financing facility of €27,000,000 ($39,569,000) over 15 years and a net amount of €5,358,000 ($7,852,000)
drawn down under a second financing facility of €6,400,000 ($9,379,000) over 15 years and a net amount of €1,122,000 ($1,644,000)
drawn down under a revolving VAT financing facility. The Corporation will make quarterly repayments of principal and interest.
The variable interest rate for this financing is based on EURIBOR, plus a margin of 2.6%. To reduce its exposure to rate movements,
interest rate financial swaps have been entered into, one with a notional amount of €27,000,000 ($39,569,000) at a rate of 1.86% over
15 years, and a second with a notional amount of €6,400,000 ($9,379,000) at a rate of 1.64% over 15 years. The swaps fix the combined
average rate including the margins at 4.47% over 15 years for 100% of the total debt.

This loan payable, secured by the assets of the Vron wind power station in France, consist of a commercial tranche of €1,550,000
($2,271,000), a tranche of €9,640,000 ($14,127,000), a VAT financing facility of €1,864,000 ($2,732,000) drawn down on €2,600,000
($3,810,000) and a reserve fund for dismantling of €360,000 ($528,000) undrawn, totalling financing of €14,150,000 ($20,737,000).
As at December 31, 2013, the loan amounted to €13,054,000 ($19,130,000). The loan will be amortized in quarterly payments over
a 15-year period. The variable interest rate for the €1,550,000 financing facility is based on EURIBOR, plus a margin. The interest rate
for the €9,640,000 ($14,217,000) facility is fixed for a 10-year period. The rate will then be revised as of the 11th year and fixed
for the remaining loan term. Since mid-October 2013, the Corporation has also used interest rate swaps to reduce its exposure to rate
fluctuations for years 1 to 15, thereby hedging 100% of the debt during this period. The swaps that were implemented fix the combined
average rate including the margins at 3.47% over 15 years for 100% of the total debt.

This loan payable is secured by all of the assets of the Thames River, Ontario wind power stations. Boralex makes quarterly repayments
of principal and interest. The interest rate is fixed at 7.05% with a final debt maturity of January 2, 2031. The letter of credit facility
is renewable on March 15, 2016, at the lenders” option. Any amounts drawn bear interest at the Canadian bankers” acceptance rate
(“BA”) plus 2%. If the facility is undrawn, Boralex pays a standby fee of 2%.

The loan, without recourse to the Corporation, is secured by the totality of assets of the Jamie Creek hydroelectric power station
in Canada and amounts to $55,250,000. The loan will enjoy a grace period of over nine years for repayment of principal and be amortized
thereafter, in semi-annual payments, over a 31-year period. The interest rate on the financing is fixed at 5.42% over the loan term.
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Note 12. Non-current Debt (cont'd)

Amortization of financing costs amounted to $2,349,000 for the year ended December 31,2013 ($2,244,000 in 2012) and is accounted for under
Financing costs.

The senior secured notes and the term loan for the Thames River wind farms may be repaid early subject to the payment of a premium,
which is calculated by discounting the expected future payments using the risk-free rate plus a margin of 45 to 50 basis points, depending
on the debt. Under current market conditions, this would result in a significant premium.

Boralex has a revolving credit facility maturing on June 30, 2014 with an authorized amount of $60,000,000. However, cash advances
are limited to a total of $40,000,000. For drawdowns in US dollars, the interest rate is based on LIBOR or the U.S. prime rate plus a margin
while interest on Canadian dollar drawdowns is calculated using the Canadian bankers” acceptance rates or the prime rate plus their
respective margins. This facility is secured by the assets of Boralex Inc., its power stations in Québec and its investments in its U.S. operations.

The authorized amount could be increased by $35,000,000 if the Corporation were to repay its $35,000,000 Canadian private placement,
maturing on July 9, 2014, and pledge the underlying assets as security.

As at December 31, 2013, letters of credit totalling $19,690,000 had been issued. No cash advances had been drawn under this credit facility.
Management intends to arrange for a one-year extension to this credit facility in the coming months.

The debt agreements include certain restrictions governing the use of cash resources of the Corporation’s subsidiaries. As well, certain
financial ratios, such as debt service ratios, must be met on a quarterly, semi-annual or annual basis.

The Senior Facility, Junior Facility, senior secured notes and certain other debts or interest rate swaps include requirements to establish
and maintain reserve accounts to cover current debt servicing, equipment maintenance and income taxes at various times over the terms
of the agreements. As at December 31, 2013, $22,850,000 ($3,125,000 as at December 31, 2012) was kept in reserve fund accounts
for that purpose. These amounts are included in Other non-current assets in the Corporation’s consolidated statement of financial position.

As at December 31, 2013, Boralex and its subsidiaries were in compliance with all of its financial ratio requirements.

Estimated aggregate repayments of non-current debt as at December 31, 2013 are detailed as follows:

Current portion* 84,034
1to 5 years 185,518
Over 5 years 404,688

*Including $35,450,000 for Canadian note maturing on July 9, 2014.
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Note 13.

Convertible Debentures

In 2010, the Corporation closed its bought deal financing of extendible convertible unsecured subordinated debentures with a syndicate
of underwriters. The debentures issued in 2010 had a total value of $245,150,000, of which $19,537,000 (before taxes) was allocated
to the equity component.

Using acceptable pricing models and the 8.50% interest rate prevailing at the date of issuance for instruments with similar conditions
and risk, the debt and equity components of the debentures were separately recognized based on their respective fair values. The debt
component, representing the value allocated to the liability at inception, is accounted for as a non-current liability. To accrete the debt to
its face value, the Corporation records additional interest expense in the debt component through to maturity, which is a seven-year period.

The debentures mature on June 30,2017. The convertible debentures bear interest at an annual rate of 6.75% payable semi-annually, in arrears,
on June 30 and December 31 each year. Each debenture is convertible into Class A common shares of Boralex at the option of the holder
at any time prior to the close of business on the earlier of the final maturity date and the business day immediately preceding the date fixed
for redemption of the debentures at a conversion price of $12.50 per common share, being a conversion rate of approximately eight common
shares for each $100 principal amount of debentures, subject to adjustments in accordance with the trust indenture. Holders converting
their debentures will receive accrued and unpaid interest thereon for the period from the last interest payment date on their debentures,
to, but not including, the date of conversion.

The value of convertible debentures was determined as follows:

Balance - beginning of year 226,299 223,347
Conversion of debentures 94) (117)
Amortization of convertible debenture issuance costs 643 546
Imputed interest on convertible debentures of 8.50% 2,730 2,523
Balance - end of year 229,578 226,299

As at December 31, 2013, Boralex had 2,446,545 issued and outstanding convertible debentures with a nominal value of $100 each (2,447,487
as at December 31, 2012).

Note 14.

Income Taxes

The impact of income tax expense (recovery) on earnings is as follows:

Current taxes 4,137 2,620
Deferred taxes (3,600) (4,803)
537 (2,183)

The reconciliation of income tax expense (recovery) on loss from continuing operations, calculated using the statutory income tax rates
prevailing in Canada, with the income tax expense (recovery) reported in the financial statements is as follows:

Pre-tax net loss from continuing operations (4,948) (11,168)
Combined basic Canadian and provincial income tax rate 26.59% 26.59%
Income tax recovery at the statutory rate (1,316) (2,970)
Increase (decrease) in income taxes arising from the following:
Non-taxable/non-deductible items (148) (1,355)
Difference in foreign operations’ statutory income tax rates 1,752 1,838
Change in valuation allowance and tax rates (545) (434)
Remeasurement of current and deferred tax assets and liabilities 83 320
Foreign income taxes payable on dividends and other items 711 418
Effective income tax expense (recovery) 537 (2,183)
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Note 14. Income taxes (cont'd)

The changes in deferred taxes by nature are as follows:

As at
January 1st,

Recorded in

As at
December 31,

comprehensive Recorded in Recorded in
income (loss) net loss goodwill
Deferred income tax asset related to loss carryforwards 82,828 — (6,845) — 75,983
Financial instruments 8,113 (4,819) 5,763 — 9,057
Provisions 1,847 — 622 — 2,469
Interest in Joint Ventures 4,831 (4,855) 520 — 496
Temporary differences between accounting and tax
amortization (125,258) — 3,807 (200) (121,651)
Translation adjustments (36) (1,705) 33 — (1,708)
Financing and other costs (1,839) — (300) — (2,139)
Total deferred income tax liabilities (29,514) (11,379) 3,600 (200) (37,493)
As at As at
January 1st, Recorded in December 31,
comprehensive Recorded in Recorded in
income (loss) net loss goodwill
Deferred income tax asset related to loss carryforwards 61,123 — 3,286 18,419 82,828
Financial instruments 13,354 1,109 (7,651) 1,301 8,113
Provisions 2,200 — (353) — 1,847
Interest in Joint Venture Phase I 3,788 1,087 (44) — 4,831
Temporary differences between accounting and tax
amortization (103,643) — 8,552 (30,167) (125,258)
Translation adjustments (1,647) (35) 1,646 — (36)
Financing and other costs (1,206) — (633) — (1,839)
Total deferred income tax liabilities (26,031) 2,161 4,803 (10,447) (29,514)

Given that future taxable income is expected to be sufficient, deductible temporary differences, unused loss carryforwards and tax credits
have been recorded as a deferred tax asset in the statement of financial position. A valuation allowance of $1,583,000 ($344,000 in 2012)
was recognized in capital loss carryforwards as no unrealized capital gain is expected.

The Corporation and its subsidiaries have accumulated losses for income tax purposes amounting to approximately $259,856,000, which
may be carried forward to reduce taxable income in future years. These loss carryforwards have been realized essentially due
to the accelerated capital cost allowance for wind farm assets in France. The tax benefit arising from these loss carryforwards
has been recognized as a deferred tax asset. These loss carryforwards, which may be claimed in future years, expire as follows:

Canada 2,645 5,224 2,604 2,688 8,268 1,314 3,504 12,535 13,763 52,545
France — — — — — — — — 207,311 207,311
2,645 5,224 2,604 2,688 8,268 1,314 3,504 12,535 221,074 259,856
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Note 15.

Decommissioning Liability
For the wind power sites, the Corporation has a legal or contractual obligation to decommission its facilities when their commercial
operations are discontinued. The Corporation has considered the duration of the leases and of the energy sales contracts, as well as their
renewal periods, if applicable, ranging from 31 to 81 years, to calculate the decommissioning liability. These costs are mostly related
to the removal, transportation and disposal of the reinforced concrete bases that support the wind turbines, as well as the revegetation.
No disbursements are expected before 2043.

Boralex recorded, as at December 31, 2013, a provision of $7,198,000 for the decommissioning of wind power stations ($5,765,000 for 2012).

As at December 31, 2013, cash flows were discounted using risk-free interest rates related to each wind power station, ranging from 3.14%
to 7.05% to determine the non-current decommissioning liability.

The following table illustrates variation of the liability during fiscal 2013:

Balance - beginning of year 5,765
Additional provisions 1,252
Increase owing to accretion expense 181
Balance - end of year 7,198
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Note 16.
Capital Stock and Contributed Surplus

Boralex’s capital stock is composed of an unlimited number of Class A common shares and an unlimited number of preferred shares,
none of which had been issued as at December 31, 2013. The Class A shares have no par value and confer on each shareholder the right
to vote at any meeting of shareholders, receive any dividends declared by the Corporation thereon and share in the residual property upon
dissolution of the Corporation. The preferred shares have no par value and were created to provide the Corporation with additional
flexibility with respect to future financing, strategic acquisitions and other transactions. The preferred shares are issuable in series with
the number of shares in each series to be determined by the directors prior to issuance.

On February 19, 2014, the Corporation announced its first ever dividend, namely a quarterly dividend of $0.13 per Class A common share.
Boralex, at the sole discretion of the Board of Directors, expects to pay common share dividends on an annual basis that will represent
in the medium term a ratio of 40% to 60% of its discretionary cash flows (defined as its cash flows from operations less capital investments
required to maintain its production capacity less reimbursments of project-related debt).

The Corporation’s contributed surplus is equal to the cumulative value of unexercised options granted to senior management.

The following changes occurred in the Corporation’s capital stock and contributed surplus between December 31, 2012 and 2013:

Contributed

Capital stock surplus

Note Nurr;tr)grrgsf Amount Amount
Balance as at January 1, 2012 37,726,427 222,758 6,106
Issuance of shares on debenture conversions a) 9,368 117 —
Share repurchases b) (900) 5) —
Fair value of options recorded during the year ) — — 839
Balance as at December 31, 2012 37,734,895 222,870 6,945
Issuance of shares on debenture conversions a) 7,536 94 —
Fair value of options recorded during the year o) — — 785
Exercise of options 17 25,424 115 —
Balance as at December 31, 2013 37,767,855 223,079 7,730

a) Each debenture is convertible into Class A common shares of Boralex at the option of the holder at any time under the terms and
conditions described in note 13. Some debenture holders availed themselves of this option and converted 942 debentures with a value
of $94,000 into 7,536 shares (1,171 debentures with a value of $117,000 into 9,368 shares in 2012).

b) Note that in 2011, Boralex carried out a normal course issuer bid. Under the twelve-month bid from November 8, 2011
to November 7, 2012, Boralex was authorized to buy back up to 250,000 Class A shares, or 0.66% of the 37,725,787 Boralex Class A
shares issued and outstanding as at October 31, 2011. As at December 31,2012, 900 shares were repurchased by the Corporation under
the bid. This offer was renewed on November 14, 2013 for a twelve-month period from November 18, 2013 to November 17, 2014.
As at December 31, 2013, no shares were repurchased by the Corporation under the bid.

All buybacks were carried out through the Toronto Stock Exchange, and the repurchased shares were cancelled.

c¢) The Corporation has a stock option plan as disclosed in note 17.
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Note 17.

Stock-based Compensation

The Corporation has a stock option plan for the benefit of directors, senior management and certain key employees under which 3,500,000
Class A shares have been reserved for issuance. The exercise price equals the market value on the day preceding the option grant date.
The options granted prior to May 19, 2004 may be exercised over a period of four years at 25% per year beginning at the grant date, with
no restrictions. Options granted after May 19, 2004 may be exercised at 25% per year beginning the year after they are granted. Furthermore,
the options granted from 2004 to 2011 cannot be exercised if the market value of the share is lower than the carrying amount on the option
grant date. All the options have a ten-year term. This plan has been determined to be settled using equity securities.

The stock options are as follows for the years ended December 31:

Weighted Weighted
Number of average Number of average
options exercise price options exercise price
Outstanding - beginning of year 1,978,023 8.94 1,804,845 9.07
Granted 132,673 10.29 257,387 7.96
Exercised (25,424) 4.53 — —
Expired — — (18,021) 8.63
Cancelled — — (66,188) 8.80
Outstanding - end of year 2,085,272 9.08 1,978,023 8.94
Options exercisable - end of year 1,593,275 9.16 1,126,335 9.72
The following options were outstanding as at December 31, 2013:
Options outstanding Options exercisable
Number of Exercise Number of Exercise Year of
Granted in options price options price expiry
2004 25,315 4.45 25,315 4.45 2014
2005 335,248 6.41 335,248 6.41 2015
2006 296,434 9.60 296,434 9.60 2016
2007 151,745 13.30 151,745 13.30 2017
2008 130,050 17.29 130,050 17.29 2018
2009 314,037 7.14 314,037 7.14 2019
2010 213,322 9.20 161,569 9.20 2020
2011 229,061 8.50 114,530 8.50 2021
2012 257,387 7.96 64,347 7.96 2022
2013 132,673 10.29 — — 2023
2,085,272 9.08 1,593,275 9.16

The fair value of each option granted was determined using the Black-Scholes model. The assumptions used to calculate the fair values

of options are detailed below:

Share price on grant date
Exercise price

Expected annual dividend
Term

Expected volatility
Risk-free interest rate

Weighted average fair value per option

10.32
10.29
0%
10 years
26.11%
2.33%
414

8.03
7.96
0%
10 years
30.17%
2.45%
3.54

Determining the volatility assumption is based on a historic volatility analysis over a period equal to the options’ lifetime.

The Corporation applies the fair value method of accounting for options granted to officers and employees. These amounts are recorded
under Administrative and Contributed surplus. A $785,000 compensation expense in respect of the stock option plans was recognized

for fiscal 2013 ($839,000 in 2012).
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Note 18.

Other Comprehensive Income (Loss)

2013
Cash flow hedges
Translation Hedges i;?;laﬁbnl:;fg;
adjustments Interest rate Joint Ventures asset Total
Balance - beginning of year (11,228) (43,998) (12,883) (709) (68,818)
Change in fair value 14,849 6,603 18,655 858 40,965
Reclassification to net loss — 8,361 — (149) 8,212
Taxes — (4,819) (4,855) — (9,674)
Balance - end of year 3,621 (33,853) 917 — (29,315)
2012
Cash flow hedges
Translation Hedges Hedges Hedges /;\éfgaﬁbnl::c?;
adjustments Interest rate Commodities  Foreign currency Joint Ventures asset Total
Balance - beginning of year (9,636) (40,501) (4,032) (300) (9,882) (1,629) (65,980)
Change in fair value (1,592) (11,055) (3,745) — (4,088) (48) (20,528)
Reclassification to net loss — 4,943 9,237 346 — 968 15,494
Taxes — 2,615 (1,460) (46) 1,087 — 2,196
Balance - end of year (11,228) (43,998) — — (12,883) (709) (68,818)
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Note 19.

Non-controlling Shareholders

In 2013, the Corporation received capital subscriptions of $470,000 ($173,000 in 2012), from its partner Cote-de-Beaupré RCM, which holds
a 49% interest in the wind power project currently under development in Québec.

In 2013, the Corporation received capital subscriptions of $2,123,000 ($324,000 in 2012) from its partner Témiscouata RCM, which holds
a 49% interest in the wind power project currently under development in Québec.

On June 28, 2012, the Corporation received a $17,708,000 (€13,735,000) capital subscription from its European partner. This partner’s
ownership interest in the Corporation’s European operations, Luxembourg-based subsidiary Boralex Europe S.A., increased 5.32%
to 25.33%. The initial agreement entered into in December 2009 provided the partner with the option to increase its capital subscription
to a maximum of €33,000,000. To date, the maximum amount has been contributed. The excess of proceeds over the carrying amount
from the partial sale of the subsidiary Boralex Europe S.A. amounting to $6,286,000 was recognized under Retained earnings and
Other comprehensive income (loss).

On December 27, 2012, an additional capital subscription amounting to $4,308,000 (€3,320,000) was received from the European partner.

Assets, liabilities, revenues, net earnings (loss) and comprehensive income (loss) and cash flows pertaining to subsidiary Boralex Europe S.A.
(100%) are detailed as follows:

As at As at

December 31, December 31,

Current assets 44,853 40,480
Non-current assets 457,104 359,914
TOTAL ASSETS 501,957 400,394
Current liabilities 65,855 44,260
Non-current liabilities 331,666 269,384
TOTAL LIABILITIES 397,521 313,644
NET ASSETS 104,436 86,750
Revenues 73,935 65,668
NET EARNINGS (LOSS) 109 (145)
COMPREHENSIVE INCOME (LOSS) 17,782 (3,575)
Net cash flows related to operating activities 31,130 31,569
Net cash flows related to investing activities (73,931) (59,660)
Net cash flows related to financing activities 42,895 27,505
Translation adjustments on cash and cash equivalents 1,840 (261)
NET CHANGE IN CASH AND CASH EQUIVALENTS 1,934 (847)
CASH AND CASH EQUIVALENTS - END OF YEAR 15,991 14,057
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Note 20.

Expenses by Nature

Raw material and consumables 16,832 30,432
Maintenance and repairs 12,933 12,736
Employee benefits 16,420 16,642
Rental expenses, taxes and permits 11,997 9,038
Other operating expenses 3,082 5,065
Professional fees 3,103 3,904
Other administrative expenses 3,204 3,041

67,571 80,858
Current salaries and benefits 14,315 14,535
Other post-employment benefits 1,320 1,268
Share-based benefits 785 839

16,420 16,642

Note 21.

Dispute Settlement

On July 31, 2012, the U.S. Federal Energy Regulatory Commission determined that the Hudson River-Black River Regulating District,
to which the Corporation was party for two of its U.S. hydroelectric power stations, over-assessed the hydroelectric dam operators
for the 2002-2008 period. As a result, for the third quarter of 2012, the Corporation recognized a gain of US$4,045,000 ($3,957,000) under
Operating expenses, reversed a provision of US$1,832,000 ($1,792,000) and recorded a receivable of US$2,213,000 ($2,165,000).

Note 22.
Other Losses (Gains)

Other losses (gains) are detailed in the following table:

Note

Loss (gain) on sale of shares a) (135) 971
Other 97) —
Other losses (gains) (232) 971

a) In 2013, Boralex sold 342,000 shares of Resolute Forest Products (“Resolute”) at a net unit price of $15.84. The sale of said shares
in the market generated a net gain on disposal of $135,000. On September 28, 2012, Boralex sold 75,000 common shares of Resolute
at a net unit price of $12.88. The sale of those shares in the market generated a net loss on disposal of $971,000. As at December 31, 2013,
Boralex no longer held any shares of Resolute.
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Note 23.

Impairment of Property, Plant and Equipment and Intangible Assets

As at As at
December 31, December 31,

Note
Thermal power stations a) 266 268
Development projects b) — 555
266 823

a) On June 27, 2013, the Corporation undertook to sell the equipment of a thermal site (Secure) in Québec, Canada for a consideration
of $374,000. The sale closed on August 16, 2013. As the assets were sold at a price below their carrying amount, a $266,000 impairment
loss was recognized. In April 2012, the Corporation completed the sale of the Dolbeau wood-residue thermal power station to Resolute
for a cash consideration of $5,000,000. An impairment loss of $268,000 on the property, plant and equipment and intangible assets
of the Dolbeau power station was recognized as at March 31, 2012 to reduce the assets’ carrying amount to their recoverable amount.

b) InApril 2012, the Corporation closed the sale of a wind power development project in Italy for a consideration of €1,466,000 ($1,950,000).
An impairment loss of $555,000 on property, plant and equipment and intangible assets was recognized as at March 31, 2012 to reduce
the assets’ carrying amount to their recoverable amount.

The Corporation classifies as Level 2 the fair value measurements for each of the transactions listed above, as they are based on contracts
concluded following an agreement between the parties.

Note 24.

Financing Costs

Note
Interest on non-current debt, net of the impact of interest rate swaps a) 32,393 30,839
Interest on convertible debentures 19,249 19,048
Interest and other interest income (2,973) (4,357)
Amortization of borrowing costs 2,349 2,244
Other interest and banking fees 1,170 1,658
52,188 49,432
Interest capitalized to qualifying assets b) (1,495) (153)
50,693 49,279

a) Interest expense on finance leases was $129,000 for fiscal 2013 ($185,000 in 2012).

b) The weighted average rate for the capitalization of borrowing costs to qualifying assets was 4.65% per annum (3.20% per annum
in 2012).
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Note 25.

Discontinued Operations

On December 20, 2011, the Corporation closed the sale of its U.S. wood-residue thermal power stations, with a total installed capacity
of 186 MW* for a consideration of US$86,798,000 ($89,428,000), plus 50% of REC sales proceeds exceeding a set price threshold for 2012,

2013 and 2014.

In 2013, the Corporation recognized US$2,676,000 ($2,765,000) in REC revenues under that clause. In 2012, US$5,405,000 ($5,366,000)

of RECs was sold, US$1,592,000 ($1,577,000) of which pursuant to that clause.

Net earnings from discontinued operations are detailed as follows:

Revenues from energy sales - RECs 2,765 5,366
Expenses — 116
Pre-tax operating income from discontinued operations 2,765 5,250
Income tax expense 991 2,066
Net operating income 1,774 3,184
Other gains — (537)
Net gain on sale of assets — (537)
Net earnings from discontinued operations 1,774 3,721

Cash flows related to discontinued operations are related to operating activities.
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Note 26.

Net Earnings (Loss) per Share

(a) Net Earnings (Loss) per Share-Basic

(in thousands of dollars, except per share amounts and number of shares)

Net loss attributable to shareholders of Boralex (3,838) (5,115)
Less:

Net earnings from discontinued operations 1,774 3,721
Net loss from continuing operations attributable to shareholders of Boralex (5,612) (8,836)
Weighted average number of shares-basic 37,745,345 37,729,137
Net loss per share from continuing operations attributable to shareholders of Boralex-basic (%0.15) (50.24)
Net earnings per share from discontinued operations-basic $0.05 $0.10
Net loss per share attributable to shareholders of Boralex-basic ($0.10) ($0.14)

(b) Net Earnings (Loss) per Share-Diluted

(in thousands of dollars, except per share amounts and number of shares)

Net loss attributable to shareholders of Boralex (3,838) (5,115)
Less:

Net earnings from discontinued operations 1,774 3,721
Net loss from continuing operations attributable to shareholders of Boralex (5,612) (8,836)
Weighted average number of shares 37,745,345 37,729,137
Dilutive effect of stock options — —
Weighted average number of shares-diluted 37,745,345 37,729,137
Net loss per share from continuing operations attributable to shareholders of Boralex-diluted ($0.15) ($0.24)
Net earnings per share from discontinued operations-diluted $0.05 $0.10
Net loss per share attributable to shareholders of Boralex-diluted ($0.10) ($0.14)

The table below shows the items that could dilute basic netloss per common share in the future, but that were not reflected in the calculation
of diluted net loss per common share due to their anti-dilutive effect:

Convertible debentures excluded due to their anti-dilutive effect 19,576,790 19,586,028
Stock options excluded due to their anti-dilutive effect 2,085,272 1,978,023

Note 27.

Change in non-cash items related to operating activities

Decrease (increase) in:

Trade and other receivables and Available-for-sale financial asset 13,647 5,759
Inventories 128 (719)
Prepaid expenses (577) 212
Decrease in:
Trade and other payables (4,848) (5,577)
8,350 (325)
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Note 28.
Financial Instruments

The classification of financial instruments, complete with the respective carrying amounts and fair values, is as follows:

As at As at
December 31, December 31,
Carrying Fair Carrying Fair
amount value amount value
OTHER LIABILITIES
Non-current debt 662,948 674,442 522,186 556,618
Convertible debentures (including equity portion) 243,957 261,169 240,678 259,434
The fair value of the derivative financial instruments designated as cash flow hedges is as follows:
As at As at
December 31, December 31,
OTHER NON-CURRENT FINANCIAL ASSETS
Financial swaps - interest rates 289 —
OTHER CURRENT FINANCIAL LIABILITIES
Financial swaps - interest rates 15,243 25,508
OTHER NON-CURRENT FINANCIAL LIABILITIES
Financial swaps - interest rates 19,704 24,698

The fair value of a financial instrument is the amount of consideration that would be agreed upon in an arm’s length transaction between
knowledgeable, willing parties who are under no compulsion to act.

The fair values of cash and cash equivalents, restricted cash, trade and other receivables, reserve funds, and trade and other payables
approximate their carrying amounts due to their short-term maturities.

The fair value of non-current debt is essentially based on the calculation of discounted cash flows. Discount rates were determined based
on local government bond yields adjusted for the risks specific to each of the borrowings and for credit market liquidity conditions.
The convertible debentures and available-for-sale financial asset are traded on the stock exchange and their fair values are based on the prices
as at December 31, 2013.

As at December 31,

Maturity Rate Discount rate Fair value

Canadian senior secured note 2014 6.63 2.66 36,829
Finance leases (France) 2014-2015 4.58 3.58 2,599
Term loan payable - Nibas wind farm 2016 5.00 2.62 4,557
Master agreement - wind farms (France) 2017-2022 4.69 4.69 164,788
Term loan payable - Ocean Falls power station 2024 6.55 4.67 10,480
Term loan payable - St-Patrick wind farm 2025 5.04 5.04 49,500
Term loan payable - Lauragais solar power station 2025-2028 4.01 2.75 17,780
U.S. senior secured note 2026 3.51 3.81 95,556
Term loan payable - La Vallée wind farm 2029 4.35 4.35 48,673
Term loan payable - Vron wind farm 2030 3.08 3.41 14,522
Term loan payable - Thames River wind farms 2031 7.05 5.90 184,388
Term loan payable - Jamie Creek power station 2054 5.42 5.83 39,441
Other debts — — — 5,329
674,442

Convertible debentures 2017 6.75 — 261,169

) Weighted average annual rates, adjusted to reflect the impact of interest rate swaps, where applicable.
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Note 28. Financial Instruments (cont'd)

Cash flows are discounted using a curve that reflects the credit risk of the Corporation or the counterparty, as applicable. The following
table summarizes the Corporation’s commitments under interest rate swaps as at December 31, 2013:

As at December 31,

Current notional Fair value

Currency Fixed-rate payer Floating-rate receiver Maturity (in $C) (in $C)
Financial swaps - interest rates EUR  1.640% - 5.155% 6-month EURIBOR 2015-2030 253,626 (19,415)
Financial swaps - interest rates CAD 4.61% -4.92% 3-month CDOR 2031-2033 149,508 (15,243)

Financial swaps - interest rates maturing in 2031 contain an early termination clause that is mandatory in 2013. As aresult, they are presented
as current financial liabilities.

The fair value of a financial instrument is the amount of consideration that would be agreed upon in an arm’s length transaction between
knowledgeable, willing parties who are under no compulsion to act. Financial instruments measured at fair value in the financial statements
are classified according to the following hierarchy of levels:

e Levell: Consists of measurements based on quoted prices (unadjusted) in markets for identical assets or liabilities;

e Level2: Consists of measurement techniques based mainly on inputs, other than quoted prices, that are observable either directly
or indirectly in the market;

e Level3: Consists of measurement techniques that are not based mainly on observable market data.

The level in the fair value hierarchy within which the fair value measurement is categorized in its entirety shall be determined on the basis
of the lowest level input that is significant to the fair value measurement in its entirety.

The Corporation classified the available-for-sale financial asset and convertible debentures as Level 1, as their fair values are determined
using quoted market prices.

For non-current debt and financial swaps - interest rates, the Corporation classified the fair value measurements as Level 2, as they are
based mainly on observable market data, namely government bond yields and interest rates.

The following table classifies the Corporation’s financial instruments by level in the fair value hierarchy:

Fair value hierarchy levels

As at
December 31,
Level 1 Level 2 Level 3
FINANCIAL ASSETS
Financial swaps - interest rates 289 — 289 —
OTHER LIABILITIES
Non-current debt 674,442 — 674,442 —
Convertible debentures 261,169 261,169 — —
935,611 261,169 674,442 —
FINANCIAL LIABILITIES
Financial swaps - interest rates 34,947 — 34,947 —
Fair value hierarchy levels
As at
December 31,
Level 1 Level 2 Level 3
FINANCIAL ASSETS
Available-for-sale financial asset 3,009 3,009 — —
OTHER LIABILITIES
Non-current debt 556,618 — 556,618 —
Convertible debentures 259,434 259,434 — —
816,052 259,434 556,618 —
FINANCIAL LIABILITIES
Financial swaps - interest rates 50,206 — 50,206 —
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Note 29.

Financial Risks

The Corporationis exposed in the normal course of business to various financial risks: market risk (including foreign exchange risk, price risk
and interest rate risk), credit risk and liquidity risk.

Foreign Exchange Risk

Generally, as regards operating cash flows generated by foreign subsidiaries, the Corporation is not significantly exposed to currency
fluctuations, as its subsidiaries are self-sustaining foreign operations and typically keep liquid assets in their country of origin to pursue
development. However, the Corporation does not anticipate any short-term capital expenditures to expand its U.S. asset base.

In connection with Canadian project development, certain future expenditures may be in foreign currencies. Where applicable,
the Corporation’s objectiveis to protectits anticipated return on equity by purchasing hedging instruments to eliminate volatility in expected
expenditures and, in turn, stabilize significant costs such as turbines.

On December 31,2013, a $0.05 rise or fall in the Canadian dollar against the other currencies, assuming that all other variables had remained
the same, would have resulted in a $480,000 ($365,000 in 2012) increase or decrease, respectively, in the Corporation’s net loss for the year
ended December 31, 2013, whereas Other comprehensive income (loss) would have increased or decreased by a net after-tax amount
of $7,880,000 ($5,070,000 in 2012), respectively.

Price Risk

In the Northeastern United States, a portion of the Corporation’s power production is sold at market prices or under short-term contracts
and is accordingly subject to fluctuations in electricity prices. Electricity prices vary according to supply, demand and certain external
factors, including weather conditions, and the price from other sources of power. As a result, prices may fall too low for the power stations
to yield an operating profit.

As at December 31, 2013, our power stations in France and Canada, as well as those in Hudson Falls and South Glens Falls, have long-term
power sales contracts, the vast majority of which are subject to partial or full indexation clauses tied to inflation. Consequently, only 4%
of Boralex’s installed capacity is exposed to price risk.

On December 31, 2013, a 5% rise or fall in electricity prices, assuming that all other variables had remained the same, would have resulted
inanincrease or decrease of $205,000 ($75,000 in 2012), respectively, in the Corporation’s netloss for the fiscal year ended December 31, 2013,
whereas Other comprehensive income (loss) would have been unchanged (unchanged in 2012).

Interest Rate Risk

In Europe, the vast majority of non-current debt bears interest at variable rates. To mitigate interest rate risk, the Corporation has entered
into interest rate swaps to fix the interest rate on 74%-100% of the corresponding variable rate debt. These agreements involve the periodic
exchange of interest payments without any exchange of the notional amount on which payments are calculated. Under these agreements,
the Corporation receives a variable amount based on EURIBOR and pays fixed amounts at rates ranging from 1.64% to 5.16%. Since the credit
is drawn gradually and the loans are periodically repaid when sites are commissioned, the swaps have been structured to mirror the terms
of the underlying credit arrangements and to always cover a significant portion of the arrangements. These instruments have allowed
the Corporation to reduce the percentage of variable rate debt from 40% to 5%.

As at December 31, 2013, the nominal balance of these swaps stood at $253,626,000 (€173,065,000) ($191,116,000 (€145,690,000) in 2012),
while their unfavourable fair value was $19,415,000 (€13,248,000) ($24,698,000 (€18,828,000) in 2012). These swaps mature from 2015 to 2030
and are all subject to cash flow hedge accounting. Accordingly, unrealized gains and losses resulting from changesin fair value of the effective
portion of these contracts are included in Other comprehensive income (loss) until the corresponding hedged item is recognized in earnings
(loss). The contracts are then recognized in earnings (loss) as an adjustment to Financing costs. Over the next 12 months, the Corporation
expects toreclassify an approximate pre-tax expense of $7,050,000 ($5,685,000 in 2012) from Other comprehensive income (loss) to earnings (loss).

The wind power projects in La Cote-de-Beaupré and the municipality of Témiscouata, which the Corporation intends to build from 2014
to 2015, also have interest rate risk exposure. As at December 31, 2013, the Corporation held two interest rate financial swaps designated
as hedges of variable interest rates under the anticipated financing programs. Until September 30, 2013, one of those swaps served
as an interest rate risk hedge related to the Joint Venture Phase II project. Given that, at that date, the Corporation expected to close
the financing of said project and that it needed to hedge said risk for its Témiscouata II project, Boralex terminated that hedge relationship
and redesignated the swap as a hedge of said project. An unrealized gain of $951,000 had accrued in Other comprehensive income (loss).
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Note 29. Financial Risks (cont'd)

With a view to controlling interest rate risk between October 1 and the financing closing date, the Corporation simultaneously entered into
a forward contract on Canadian bonds. The contract made it possible to more exactly reflect the conditions for setting the interest rate,
as negotiated under the credit agreement. On the October 2013 closing of that financing, the Corporation unwound those forward contracts,
which gave rise to an unrealized loss of $707,000 in Other comprehensive income (loss). For the aggregate hedging activities of the Joint Venture
Phase II project, an unrealized gain of $244,000 in Other comprehensive income (loss) will be recognized in net earnings (loss) over the life
of the project’s financing. Subsequent changes in fair value of the instruments designated as cash flow hedges of the La Cote-de-Beaupré,
Témiscouata I and Témiscouata II projects will accrue in Other comprehensive income (loss) until such time as the Corporation completes
financing for those projects.

AsatDecember 31,2013, the swaps had anotional balance of $149,508,000 ($125,000,000in 2012) and an unfavourable fair value of $15,243,000
($25,508,000 in 2012).

Note that as at December 31, 2012, the Corporation held two interest rate financial swaps that had been designated as hedges of variable
interest rates related to the Joint Venture Phase I project. When financing closed in November 2011, the hedge relationship was terminated,
and the financial swaps were redesignated. The $34,199,000 unrealized loss accrued to that point in Other comprehensive income (loss)
will be recognized in net earnings (loss) over the life of the financing of the Joint Venture Phase I project, ending in 2031. As at
December 31, 2013, $690,000 had been amortized.

On December 31, 2013, a 5% rise or fall in interest rates, assuming that all other variables had remained the same, would have resulted
in a decrease or increase of $22,000 ($23,000 in 2012), respectively, in the Corporation’s net loss for the fiscal year ended December 31, 2013,
whereas Other comprehensive income (loss) would have increased or decreased by an after tax amount of $4,416,000 ($3,955,000 in 2012).

Credit risk stems primarily from the potential inability of clients to meet their obligations. Given the nature of the Corporation’s business,
its clients are few in number. However, they generally have high credit ratings. The electricity markets that the Corporation serves in Canada
and France are limited to monopolies. Steam generated in France is used in the papermaking process. Accordingly, the Corporation’s client
is in the private sector, which makes for a higher credit risk. The U.S. market is more deregulated, and the Corporation transacts some
business through the New York State regional producers’ association, NYISO, which enjoys a very high credit rating. In the U.S. market,
the Corporation can also negotiate private agreements directly with electricity distributors - usually large corporations which typically
have investment grade credit ratings. The Corporation regularly monitors the financial condition of these clients.

The Corporation’s counterparties for derivative financial instruments, as well as cash and cash equivalents and restricted cash, consist
mainly of large corporations. Before entering into a derivative transaction, the Corporation analyzes the counterparty’s credit rating and
assesses the overall risk based on the counterparty’s weighting in the Corporation’s portfolio.

Where these analyses return unfavourable results because the partner’s credit rating has changed significantly or its portfolio weighting
has become too high, the Corporation does not pursue the transaction. Furthermore, if a company does not have a public credit rating,
the Corporation assesses the risk and may require financial guarantees.

Liquidity risk is the risk that the Corporation will experience difficulty meeting its obligations as they fall due. The Corporation
has a Treasury Department in charge, among other things, of ensuring sound management of available cash resources, of securing financing
and meeting maturity obligations for all of the Corporation’s activities. With senior management oversight, the Treasury Department
manages the Corporation’s cash resources based on financial forecasts and expected cash flows. As at December 31, 2013, the Corporation
also had a revolving credit facility with an authorized amount of $60,000,000 under which letters of credit totalling $19,690,000 had been
issued, as well as a master agreement for combined financing of several wind farms in France under which letters of credit amounting
to $14,646,000 (€9,994,000) were issued.

The contractual maturities of the Corporation’s non-derivative financial liabilities and derivative financial instruments as at
December 31, 2013 and 2012 are detailed in the following tables:

As at December 31, Undiscounted cash flows (principal and interest)
. From 1 to From 2 to
Carrying amount Under 1 year 2 years 5 years Over 5 years Total

Non-derivative financial liabilities:

Trade and other payables 57,992 57,992 — — — 57,992
Non-current debt 662,948 116,958 74,631 211,453 509,543 912,585
Convertible debentures 243,957 16,514 16,514 24,772 — 57,800

Derivative financial instruments:
Financial swaps - interest rates 34,947 8,746 8,491 17,624 4,760 39,621
999,844 200,210 99,636 253,849 514,303 1,067,998
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Note 29. Financial Risks (cont'd)

As at December 31, Undiscounted cash flows (principal and interest)
. From 1 to From 2 to
Carrying amount Under 1 year 2 years 5 years Over 5 years Total

Non-derivative financial liabilities:

Trade and other payables 46,945 46,945 — — — 46,945
Non-current debt 522,186 127,770 89,524 152,044 368,646 737,984
Convertible debentures 240,678 16,521 16,521 41,300 — 74,342

Derivative financial instruments:
Financial swaps - interest rates 50,206 7,446 9,427 22,641 19,001 58,515
860,015 198,682 115,472 215,985 387,647 917,786

Undiscounted cash flows of non-derivative financial liabilities are determined using expected principal repayments and interest payments
and a conversion of convertible debentures in 2017. Undiscounted cash flows of derivatives are determined using the values of underlying
indices at the reporting date. Since these indices are highly volatile, the undiscounted cash flows presented could vary significantly
until realized.
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Note 30.

Capital Management

The Corporation’s objectives when managing capital are as follows:

e Safeguard the Corporation’s ability to pursue its operations and development;

®  Maintain financial flexibility to enable the Corporation to seize opportunities when they arise;

e Safeguard the Corporation’s financial flexibility with a view to offsetting the seasonal nature of its operations primarily for the cyclical
variations in hydroelectric and wind power generation;

e Ensure continuous access to capital markets; and

e Diversify the project risks in its portfolio through project-specific financing arrangements without recourse to the other assets
of the parent company to maximize its financial leverage in light of the significant capital requirements for project completion
in the energy sector.

The Corporation manages its capital structure and makes adjustments to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain its capital structure, the Corporation prioritizes the use of less costly financing
sources, such as cash flows from operations, borrowings, hybrid instruments such as convertible debentures, equity issuance and, as a last
resort, the sale of assets. In managing liquidity, the Corporation’s policy is to earmark in priority its available cash resources for (i) growth
projects and (ii) the payment of a quarterly dividend, as announced on February 19, 2014. Generally, Boralex expects to pay common
share dividends on an annual basis that will represent in the medium term a ratio of 40% to 60% of its discretionary cash flows
(defined as its cash flows from operations less capital investments required to maintain its production capacity less reimbursements
of project-related debt).

The Corporation’s investment policy governing cash resources is limited to investments with maturities of less than one year that are
guaranteed by financial institutions. For instance, bankers” acceptances guaranteed by a Canadian chartered bank meet these criteria. The
Corporation deems its current financing sources to be sufficient to support its plans and its operating activities.

The Corporation monitors its capital on a quarterly and annual basis based on various financial ratios and non-financial performance
indicators. Itis also required to meet certain financial ratios under its non-current financial commitments. More specifically, the Corporation
must meet ratios pertaining to debt coverage, debt service and interest coverage in relation to the measures specified in the respective credit
agreements.

As at December 31,2013 and 2012, the Corporation was in compliance with its minimum ratio commitments. The Corporation is not subject
to any regulatory capital requirements.

The Corporation’s capital management objectives have remained unchanged from the previous year. The Corporation relies mainly
on the net debt ratio for capital management purposes. Cash and cash equivalents available are also a key factor in capital management,
as the Corporation must retain sufficient flexibility to seize potential growth opportunities. To achieve this objective, the Corporation
establishes long-term financial forecasts to determine future financing requirements in line with its strategic business development plans.

For calculation purposes, net debt is defined as follows:

As at As at

December 31, December 31,

Non-current debt 578,914 423,616
Current portion of debt 84,034 98,570
Borrowing costs, net of accumulated amortization 10,737 7,263

Less:

Cash and cash equivalents (124,942) (107,138)
Restricted cash (19,366) (5,063)
Net debt 529,377 417,248
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Note 30. Capital Management (cont'd)

The Corporation defines total book capitalization as follows:

As at As at

December 31, December 31,

Total equity 386,134 342,369
Net debt 529,377 417,248
Convertible debentures 229,578 226,299
Convertible debentures issuance costs, net of accumulated amortization 3,522 4,164
Deferred taxes on convertible debentures 5,158 5,158
Imputed interest calculated on convertible debentures (7,982) (5,251)
Total book capitalization 1,145,787 989,987

Based on these definitions, the Corporation’s performance relative to its capital management objectives was as follows:

As at As at

December 31, December 31,

Net debt 529,377 417,248

Total book capitalization 1,145,787 989,987
Net debt to capitalization ratio 46.2 % 42.1 %

At present, the Corporation has a net debt to capitalization ratio of 46.2% and a long-term goal of keeping it below a ratio of approximately
40%. It is important to specify that the Corporation uses a project-based financing approach whereby each project is leveraged up
to a maximum of nearly 80% of amounts invested. However, those financing arrangements are generally repayable over the life
of the contract. Consequently, as the Corporation adds several projects, the debt level tends to increase and subsequently readjust toward
the long-term goal. Analysis of those ratios must take into account changes in items such as Other comprehensive income (loss), which are
affected by the notional amount of the interest rate swaps, which declines each year.

Furthermore, the Corporation would tolerate a ratio of up to 50% were a significant project to warrant it, but would strive to reduce said
ratio within a 24-month period. Despite the fact that the ratio exceeds the long-term target, in light of the aforementioned specific events
and items, the Corporation’s management is not concerned about this excess.
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Note 31.

Commitments and Contingencies
In addition to the commitments of the Joint Ventures (discussed in note 9), the Corporation entered into the following transactions:

Canada

For the Canadian power stations, the Corporation is committed to selling 100% of its power output (subject to certain minimum criteria)
under long-term contracts maturing between 2016 and 2045. These contracts provide for annual indexation based on the Consumer Price
Index (“CPI”). However, under long-term contracts for the power stations in Québec (except for the Forces Motrices St-Frangois power
station, which is indexed at an annual fixed rate), the indexation rate on the total price should not be lower than 3% or higher than 6%.

France

a)

b)

For the wind power stations and the solar power facility in France, the Corporation is committed to selling 100% of its power output
under long-term contracts maturing between 2017 and 2031. The contracts provide for annual indexation of the total price based
on changes in hourly labour costs and industry activity levels.

Steam and electricity production from Blendecques, France is sold under long-term contracts expiring in 2022 and 2025, respectively.

United States

In the United States, under a long-term contract expiring in 2029, the Corporation is committed to selling 100% of the power output
of its Middle Falls hydroelectric power station. As of January 1, 2014, a price equal to the 90% of the market price is stipulated
in the contract, which will apply downward pressure on the power selling price. This decline will be offset by the decrease in lease
payments to 30% of gross revenues as of January 1, 2014.

For the South Glens Falls and Hudson Falls hydroelectric power stations in the United States, the Corporation is committed to sell
the electricity it generates under long-term contracts expiring in 2034 and 2035. These contracts provide for contract payment rates
for most of the electricity it generates. The price structure is as follows:

South Glens Falls Hudson Falls

US$/MWh US$/MWh

2014 - 2017 86.06 — 86.65 83.82 - 80.58
2018 - 2024 86.65 48.27
2025 121.79 or market* 48.27
2026 and thereafter 121.79 or market* 56.28 or market*

* The client has the option of replacing the contract price with the market price until the contract terminates in 2025 for the South Glens Falls facility and in 2026 for the Hudson Falls facility.

Canada

a)

b)

<)

The Jamie Creek hydroelectric power project in British Columbia with a 22 MW* capacity is covered by a fixed-price 40-year power
sales contract, including a 10 to 20-year renewal option, at the client's discretion. The contract will begin when the power station
is commissioned.

The Corporation has two power sales contracts with Hydro-Québec for a total capacity of 50 MW* for the two community wind power
projects, Témiscouata I and La Cote-de-Beaupré, developed jointly with Témiscouata RCM and La Cote-de-Beaupré RCM, respectively.
These power sales contracts have 20-year terms, which will begin when the wind farms are commissioned, and will be annually indexed
over 20% of the selling price.

The Corporation has a 20-year power sales contract for the 50 MW* Témiscouata II wind power project under development. The contract
will begin when the wind farm is commissioned and will be indexed annually based on the CPL

France

The Corporation has 15-year power sales contracts for each of the two wind power projects under development in France, Fortel-
Bonniéres and St-Frangois, with a capacity of 46 MW*. These contracts will begin when the wind farms are commissioned and the
selling price will be indexed annually on the total price.
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Note 31. Commitments and Contingencies (cont'd)

Payments
Current portion 1to 5 years Over 5 years Total
Purchase and construction contracts 99,789 2,879 — 102,668

Canada

a) The Corporation has entered into contracts for the construction and installation of the Jamie Creek, British Columbia hydroelectric
power station. Expenditures will be made according to the percentage of completion. As at December 31,2013, the Corporation had net
commitments under those contracts of $4,296,000.

b) For the Témiscouata I community wind power project developed jointly with the Témiscouata RCM, the Corporation has entered
into a road construction contract, a wind turbine construction and installation contract, as well as a transformer purchase contract.
Expenditures will be made according to the percentage of completion. As at December 31,2013, the Corporation had net commitments
of $54,077,000 under those contracts.

c¢) The Corporation entered into an engineering and electrical research contract for the Témiscouata II wind power project. Expenditures
will be made according to the percentage of completion. As at December 31, 2013, the Corporation had a net commitment of $353,000
under said contract.

France

For the two wind power projects under development in France, Fortel-Bonnieres and St-Francois, the Corporation has entered into wind
turbine purchase and installation contracts, contingent on the closing of project financing scheduled for the first quarter of 2014.
Expenditures will be made according to the percentage of completion. As at December 31, 2013, the Corporation had net commitments
under those contracts of €29,984,000 ($43,942,000).

Payments
Current portion 1to 5 years Over 5 years Total
Maintenance contracts 6,040 25,114 43,189 74,343

Canada

The Corporation has entered into 12-year wind turbine maintenance contracts expiring in 2022 with Enercon for its Thames River wind
farms. Those contracts include a cancellation option at the Corporation’s discretion after five years. As at December 31, 2013,
the Corporation had net commitments of $3,638,000 under those contracts, solely reflecting the first five years of the contracts, of which
$1,798,000 is payable in 2014.

France

a)  With respect to the wind power projects in operation in France (excluding La Vallée), the Corporation has entered into maintenance
contracts, including several turnkey agreements with suppliers such as Enercon, General Electric and Siemens. The contracts have
initial periods of 5-15 years, requiring expenditures totalling €36,691,000 ($53,770,000), of which approximately €2,761,000 ($4,046,000)
is payable in 2014.

b) The Corporation has entered into maintenance contracts with Gamesa expiring in 2028 for its La Vallée wind power project in France.
The contracts have an initial term of 15 years and required, as at December 31, 2013, net commitments of €7,285,000 ($10,676,000)
payable as of the third year following commercial commissioning, as the first two years of service are free.

c¢) For the two wind power projects under development in France, Fortel-Bonniéres and St-Frangois, the Corporation has entered
into maintenance contracts with General Electric. The contracts have an initial term of five years and require net commitments
of €4,271,000 ($6,259,000) payable as of the commissioning slated for the end of 2014 and 2015, contingent on the closing of project
financing expected in the first quarter of 2014.

Payments
Current portion 1to 5 years Over 5 years Total
Land lease contracts 2,143 12,995 26,185 41,323

Canada

a) For the Thames River Project, the Corporation leases land on which wind turbines are installed under 27 lease agreements
with 20-year terms, renewable once only at the Corporation’s option for the same lease terms. The total lease amount under all these
agreements is estimated at approximately $650,000 per annum.

b) The Corporation leases the sites on which six hydroelectric power stations are located in Canada, as well as the water rights required
to operate them. Under the terms of these agreements, expiring from 2015 to 2020, the Corporation’s lease payments are based on power
generation levels.
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Note 31. Commitments and Contingencies (cont'd)

France

The land on which the wind power stations and the solar power facility are located in France is leased under emphyteutic leases over
terms of 28-99 years. Payments under these leases are due annually and are indexed each year, based on the CPI and the Construction
Cost Index published by the National Institute of Statistics and Economic Studies, and represent an annual commitment of €800,000
($1,172,000).

United States

a)

b)

To operate the Middle Falls power station in the United States, the Corporation leases the land on which the Niagara Mohawk Power
Corporation (“NMPC”) power station is located under a lease expiring in 2029. From 2014 onwards, lease payments will be variable,
totalling 30% of the power station’s gross revenue. The lease amount is estimated at approximately $200,000 per annum.

The land on which the Corporation’s U.S. Hudson Falls and South Glens Falls hydroelectric facilities are located is leased from NMPC.
The lease agreements terminate at the end of the power sales contracts with NMPC. Rental expense for non-contingent lease payments
is recognized in earnings (loss) on a straight-line basis based on the average rental payment over the lease terms.

Total minimum future lease payments for the South Glens Falls power station in New York State do not include contingent lease
payments for years 26 through 40, inclusively, of the lease agreement because of uncertainty surrounding the amounts. Rental expense
in those years is based on a percentage of gross revenues. In addition, the leases provide NMPC a right of first refusal to acquire
the hydroelectric facilities at fair market value at the end of the lease term. The leases also require the Corporation to convey title
to the hydroelectric facilities if abandoned during the lease term and require NMPC to acquire, and the Corporation to sell,
the hydroelectric facilities at the end of the lease term at the lower of fair value or US$10,000,000 (Hudson Falls power station) and
US$5,000,000 (South Glens Falls power station).

Total minimum future payments under these leases, excluding contingent lease payments for South Glens Falls, as of December 31, 2013
are as follows:

Current portion 343
1to 5 years 4,660
Over 5 years 6,221
Total 11,224

Canada

a)

b)

<)

Hydroelectric power stations in Québec are subject to the Dam Safety Act and the regulations thereunder, which will gradually affect
some of the Corporation’s hydroelectric facilities. Depending on the region where the power stations are located, dams will have
to comply with some criteria defined in this Act. Application of the Act is expected to be phased in. Once the Corporation’s
recommendations are accepted by the Ministere du Développement durable, de I”Environnement, de la Faune et des Parcs, an action plan will
be prepared reflecting the relative urgency of the work required. The St-Lambert power station is in compliance with the Act as at
December 31, 2013 but is not affected as it is located on the St. Lawrence Seaway, which is not subject to this legislation. With regard
to the facilities of those power stations, excluding Buckingham, the Corporation expects that investments of $336,000 will be required
to comply with the Act.

With regard to the Buckingham facility, Boralex will undertake work in fiscal 2014 and 2015 estimated at $4,000,000 and $7,000,000,
respectively, to comply with the Act. Concurrently with this work, management is still reviewing various investment scenarios aiming
to increase the power station’s current installed capacity by up to 10 MW.*

Following the motion filed on August 30, 2010 and the subsequent ruling of October 28, 2010, O’Leary Funds Management L.P. et al.
filed an amended motion with the Superior Court of Québec on January 11, 2011. This motion alleges that the November 1, 2010
business combination between Boralex and the Fund was illegal and, consequently, claims damages of nearly $14,000,000.
The Corporation considers that this procedure has no basis in fact or inlaw and is defending itself vigorously. Therefore, the Corporation
hasnot recorded any provision in respect of this litigation. Moreover, the Corporation filed its defence on September 12,2011, including
a counterclaim of over $1,400,000.

Subsequent to the December 20, 1996 motion against one of the Corporation’s subsidiaries for charges claimed under Section 68
of the Watercourses Act,as aholder of hydraulic power, the claim by Attorney General of Québec amounts to $3,190,000. The Corporation
has begun negotiations to settle the dispute and believes a settlement can be reached in the following year. In light of the foregoing,
the Corporation recorded a provision of $1,024,000 in 2012 in respect of this dispute as a result of the amounts that the Corporation
expects to recover under its lease.

France

On August 25, 2011, Boralex obtained two amended building permits for the expansion of the Avignonet-Lauragais site comprising
two wind turbines. These permits have been on appeal since October 12, 2011. This decision does not jeopardize the power sales
contract with EDF or operation of the expansion. Furthermore, this situation does not place Boralex in default under any
credit agreement.
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Note 32.

Related Party Transactions
Related parties include the Corporation’s subsidiaries, Joint Ventures and senior executives.

Details of related party transactions are as follows:

REVENUES
Revenues from energy sales

Cascades Inc. - Entity having significant influence over the Corporation — 17,801
Other income

Fiducie RSP Hydro — Entity controlled by a director of Cascades, and entity
having significant influence over the Corporation 565 556

Joint Ventures 779 —

COSTS AND OTHER EXPENSES
Operating expenses
Cascades Inc. - Entity having significant influence over the Corporation 1,071 758
Joint Ventures 2,314 1,828
Capitalized expenses
Cascades Inc. - Entity having significant influence over the Corporation 10 294
Interest income

Fiducie RSP Hydro — Entity controlled by a director of Cascades, and entity
having significant influence over the Corporation (30) (38)

These transactions were made on terms equivalent to those that prevail under normal terms in arm’s length transactions.

Receivables and payables arising from the above transactions at the end of the fiscal year are as follows:

As at As at
December 31, December 31,
RELATED PARTY RECEIVABLES
Cascades Inc. - Entity having significant influence over the Corporation 239 2,248
Fiducie RSP Hydro - Entity controlled by a director of Cascades, and entity
having significant influence over the Corporation 413 574
Joint Ventures 406 278
1,058 3,100
RELATED PARTY PAYABLES
Cascades Inc. - Entity having significant influence over the Corporation 643 1,506
European partner 2,229 —
2,872 1,506

Related party receivables and payables are due between 30 and 45 days following the sale or purchase. Receivables are unsecured and bear
interest when past due. No allowance for doubtful accounts has been recognized in respect of receivables.

In 2013, our European partner contributed €1,520,000 ($2,229,000) for planned renovations at the Blendecques power stations in 2014.

Compensation allocated to senior executives and to members of the Board of Directors is detailed in the following table:

Current salaries and benefits 1,697 1,599
Other long-term benefits 1,163 1,194
Stock-based compensation 469 632
3,329 3,425
Termination benefit for an executive — 900
3,329 4,325
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Note 33.

Seasonal and Other Cyclical Factors

The Corporation’s operations and results are partly subject to seasonal cycles and other cyclical factors that vary by segment. Since nearly
all of Boralex facilities have long-term indexed fixed-price power sales contracts, seasonal cycles mainly affect the total volume of power
generated by the Corporation. Only five hydroelectric power stations in the United States, accounting for only 4% of the Corporation’s
total installed capacity in operation, are not covered by long-term sales contracts.

Operating volumes at Boralex facilities are influenced by the following seasonal factors, depending on their specific power
generation method.

For the wind power assets currently in operation in which Boralex’s share totals 462 MW*, wind conditions are usually more favourable
in the winter, which falls during Boralex’s first and fourth quarters, both in France and Canada. However, in winter there is a greater risk
of lower production caused by weather conditions, such as icing. In general, management estimates that approximately 60% of annual
production in its wind power segment is generated in the first and fourth quarters and 40% in the second and third quarters.

For Boralex’s hydroelectric assets totalling 136 MW?*, power output depends on water flow, which in Canada and the Northeastern
United States tends to be at a maximum in spring and generally good in the fall, which are Boralex’s second and fourth quarters. Historically,
water flow tends to decrease in winter and summer. In general, management estimates that approximately 60% of annual production
in its hydroelectric power segment is generated in the second and fourth quarters and 40% in the first and third quarters. Note that apart
from four hydroelectric power stations whose water flow is regulated upstream yet not under the Corporation’s control, Boralex’s other
hydroelectric facilities do not have reservoirs that would permit water flow regulation during the year.

Boralex owns and operates two thermal power stations for an aggregate 49 MW* of installed capacity. Of the two, the Senneterre power
station in Québec, Canada is fuelled by wood-residue and is covered by a Hydro-Québec power sales contract expiring in 2027.
The Corporation has entered into an agreement with Hydro-Québec under which the Senneterre power station will produce power
six months per year in 2012 and 2013, from December to March and in July and August. The Corporation recently concluded an extension
of the agreement with Hydro-Québec until 2018. During this period, the Senneterre power station has agreed to operate for eight months
of the year, from December to March and June to September, and will receive financial compensation to maintain comparable profitability
to recent years.

Boralex also operates a natural gas-fired power station located in Blendecques, France. For the past several years, due to specific market
conditions, this power station only operates its cogeneration equipment five months of the year, from November to March, which represents
all of Boralex’s first quarter and part of its fourth quarter. During the electricity production shutdown period, steam continues to be produced
for the power station’s industrial client using an auxiliary boiler. The Blendecques power station’s initial electricity sales contract with
French government corporation Electricité de France (“EDF”) ended on March 31, 2013 and was renewed for an additional 12-year term,
contingent on equipment renovation investments by the power station, to occur in 2014.

The Corporation’s only solar power station (5 MW?) currently in operation is located in Southwestern France. For this facility, which benefits
from a long-term power sales contract, sunlight conditions are usually more favourable in the spring and summer, which fall during
Boralex’s second and third quarters. In view of these weather conditions, management estimates that approximately 65% of the annual
production at its solar power station will be generated in the second and third quarters.

In short, while Boralex’s performance remains partially exposed to seasonal cycles and other cyclical factors, substantially all of its revenues
are now derived from assets covered by fixed-price and price-indexed contracts, thereby mitigating their effect. The Corporation also
capitalizes on solid diversification in its power generation sources and favourable geographic positioning.
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Note 34.

Segmented Information

The Corporation’s power stations are grouped into four distinct operating segments-wind, hydroelectric, thermal and solar power.
The Corporation operates under one identifiable industry sector: power generation. The classification of these segments is based
on the different cost structures relating to each of the four types of power stations. The same accounting rules are used for segmented
information as for the consolidated accounts.

The operating segments are presented according to the same criteria used to prepare the internal report submitted to the segment leader
who allocates resources and assesses operating segment performance. The President and Chief Executive Officer is considered the segment
leader, who assesses segment performance based on production of electricity, revenues from energy sales and EBITDA.

EBITDA does not have a standardized meaning under IFRS; accordingly, it may not be comparable to similarly named measures used
by other companies. Investors should not view EBITDA as an alternative measure to, for example, net earnings (loss), or as a measure
of operating results, which are IFRS measures.

EBITDA is reconciled to the most comparable IFRS measure, namely, net loss attributable to shareholders of Boralex, in the following table:

Net loss attributable to shareholders of Boralex (3,838) (5,115)
Net earnings from discontinued operations (1,774) (3,721)
Non-controlling shareholders 127 (149)
Income tax expense (recovery) 537 (2,183)
Net loss (gain) on financial instruments (742) 396
Foreign exchange loss (gain) (788) 26
Financing costs 50,693 49,279
Impairment of property, plant and equipment and intangible assets 266 823
Other losses (gains) (232) 971
Amortization 53,888 58,030
EBITDA 98,137 98,357

Revenue is allocated according to the client’s country of domicile. In 2013 and 2012, the Corporation had four clients accounting for more
than 10% of its revenue.

The tables below show the respective percentage of consolidated revenues from each client, as well as the segments in which they operate:

% of sales attributable to one client Segment(s) % of sales attributable to one client Segment(s)
37 Wind, thermal and solar 30 Wind, thermal and solar
19 Wind 22 Hydroelectric and thermal
17 Hydroelectric and thermal 17 Wind
16 Hydroelectric 13 Hydroelectric
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Note 34. Segmented information (cont'd)

Information by Operating Segment

Power production (MWh¥*)

Revenues from energy sales

(Unaudited)

(Unaudited)

Wind power stations 682,136 632,422 85,109 74,654
Hydroelectric power stations 621,094 572,513 53,756 47,748
Thermal power stations 143,369 310,170 27,446 56,355
Solar power station 5,945 6,316 2,712 2,683
1,452,544 1,521,421 169,023 181,440
Additions to property, plant and
EBITDA equipment

Wind power stations 66,594 60,935 71,169 3,157
Hydroelectric power stations 40,413 36,752 30,894 3,939
Thermal power stations 3,010 14,558 2,018 423
Solar power station 2,379 2,312 527 720
Corporate and eliminations (14,259) (16,200) 2,871 2,081
98,137 98,357 107,479 10,320

As at
December 31,

As at
December 31,

Total assets

Wind power stations 783,729 646,121
Hydroelectric power stations 472,045 420,553
Thermal power stations 45,685 79,093
Solar power station 21,433 20,768
Corporate 99,835 63,336
1,422,727 1,229,871
Total liabilities
Wind power stations 531,269 463,914
Hydroelectric power stations 224,801 147,795
Thermal power stations 12,066 11,487
Solar power station 17,332 16,438
Corporate 251,125 247,868
1,036,593 887,502
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Note 34. Segmented information (cont'd)

Information by Geographic Segment

Power production (MWh¥*)

Revenues from energy sales

(Unaudited) (Unaudited)

Canada 571,062 729,443 63,568 89,623
United States 387,942 343,294 31,601 26,375
France 493,540 448,684 73,854 65,442
1,452,544 1,521,421 169,023 181,440
Additions to property, plant and
EBITDA equipment
Canada 33,554 40,783 38,534 6,750
United States 23,864 21,869 210 164
France 40,719 35,705 68,735 3,406
98,137 98,357 107,479 10,320
As at As at
December 31, December 31,
Total assets
Canada 716,118 651,146
United States 204,725 178,329
France 501,884 400,396
1,422,727 1,229,871
Non-current assets, excluding Interest in Joint Ventures
Canada 523,993 498,019
United States 157,370 145,604
France 457,104 359,914
1,138,467 1,003,537
Total liabilities
Canada 538,310 497,855
United States 120,518 94,461
France 377,765 295,186
1,036,593 887,502
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Note 35.
Subsequent Event

On January 28, 2014, the Corporation entered into an agreement, jointly with Témiscouata RMC, for the construction of the transformation
station and control building for the Témiscouata I wind power project for a total amount of $6,571,000. Expenditures will be made according

to the percentage of completion.
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@ Patrick Lemaire Senior Investment Advisor o  Michelle Samson-Doel ®®

President and Chief Chippingham Financial Group Ltd. President
Executive Officer Samson-Doel Group Ltd

Boralex Inc. /. .
0o Richard Lemaire @
/+. President
o Germain Benoit @ Séchoirs Kingsey Falls Inc. /o .
Pierre Seccareccia @

Chairman of the board (10)

Capital Benoit Inc. / ) Corporate Director
2 o Yves Rheault @ ® P
/AI - Duch DG Corporate Director
(4] ain bucharme and Consultant

Consultant

Corporate Director

"' Member of the Audit Committee
@ Member of the Environmental, Health
and Safety Committee
“ Member of the Corporate Governance Committee
“Member of the Human Resources Committee

MANAGEMENT

(9] ® (1)

o/ Patrick Lemaire e/ Denis Aubut / Patricia Lemaire

President and Chief General Manager, Operations o Director, Public Affairs
Executive Officer and Communications
_ _ o Patrick Decostre
o Jean-Francois Thibodeau General Manager, Boralex Europe g Gabriel Ouellet
Vice-President and Chief Director, Biomass
Financial Officer
o/ Guy D’Aoust

/ ;
® Jean Virolle

IT Director

/+ Director, Finance and Treasury
Sylvain Aird
(3) : .
Vice-President, Europe S -
o Guy Gagnon

and Chief Legal Officer
Corporate Director,

/ Hugues Girardin Human Resources

° Vice-President, Development
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