


Fiscal 2020 was a challenging year for many of us 
and our thoughts continue to be with our colleagues 
and communities impacted by the COVID-19 
pandemic. I want to thank our global team 
members for their tireless efforts to maintain the 
health and safety of our employees, which remain 
our highest priority, and to continue to manufacture 
and deliver solutions to our customers. All our 
businesses, whether serving the semiconductor 
industry or other sectors, were deemed essential 
and continued full operations throughout the year. 
We have also made efforts to give back and help 
the communities in which we operate by donating 
critical supplies to local hospitals and frontline 
responders. 

In October, we unveiled our new company name 
and brand identity, CMC Materials, which further 
unifies our heritage Cabot Microelectronics 
and acquired KMG Chemicals businesses.  Our 
new brand also reinforces our commitment to 
technology leadership and delivering best-in-class 
innovative solutions to our customers across the 
industries we serve.  

This year, we delivered record revenue, record 
net income and record adjusted EBITDA1, which 
demonstrate our continued strong execution and 
the resiliency of our businesses. This was our fifth 
consecutive year of revenue growth.
 

Our Electronic Materials segment, which accounts 
for approximately 80% of total revenue, benefited 
from continued strong demand for our innovative 
solutions from foundry and advanced logic 
customers, which was supported by the transition to 
work-from-home and e-learning environments due 
to the pandemic. We continue to be excited about 
the growth opportunities in the semiconductor 
industry driven by technology advancements and 
the increasing demand for our most advanced 
materials to enable new and complex device 
applications. 

Revenue in our Performance Materials segment 
grew despite being negatively impacted by an 
unprecedented drop in oil demand and lower oil 
transport as pandemic-related lockdowns globally 
reduced travel, which resulted in lower demand 
for our drag reducing agents in the second half 
of the fiscal year. We remain focused on growing 
this business through customer opportunity 
capture and research and development initiatives, 
which we believe will help mitigate the current 
macroeconomic impact. We remain optimistic 
about the long-term potential for this business 
once the operating environment stabilizes. 

Looking forward, we are excited about our future 
and remain focused on delivering value to our global 
customers by supplying critical, enabling materials. 
We are committed to driving shareholder value. 
Our strong profitability and cash flow generation 
allows us to invest in the future growth for our 
company while returning cash to our stockholders 
through dividends and share repurchases. 

I would like to thank our stockholders, customers 
and employees for your ongoing support of our 
company. 
 

David H. Li
President 
Chief Executive Officer

1 Refer to the Item 7 for information about this non-GAAP financial measure and 
reconciliation of this non-GAAP measure to the most comparable GAAP measure.
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