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Front Cover: Ground breaking ceremony for the construction of the new US$85m power generation project at the CUC North Sound Road Power Plant on
March 5, 2015. CUC’s President & Chief Executive Officer, Mr. Richard Hew (left) was joined by Mr. lan Pairaudeau of McAlpine (Cayman) Ltd.,, Mr. Chris
Walker of BWSC and Mr. Timothy Meyers of MAN Diesel Turbine.

Readers should review the Note further in this Annual Report, in the Management’s Discussion and Analysis section, concerning the use of forward-looking
statements, which applies to the entirety of this Annual Report to shareholders.
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The following management’s discussion and analysis (“MD&A”) should be read in conjunction with the Caribbean Utilities
Company, Ltd. (“CUC” or “the Company”) consolidated financial statements for the twelve months ended December 31, 2014
(“Fiscal 2014”). The material has been prepared in accordance with National Instrument 51-102 - Continuous Disclosure
Obligations (“NI 51-102”) relating to Management’s Discussion and Analysis.

Additional information in this MD&A has been prepared in accordance with accounting principles generally accepted in the
United States (“US GAAP”), including certain accounting practices unique to rate-regulated entities. These accounting practices,
which are disclosed in the notes to the Company’s 2014 annual financial statements, result in regulatory assets and liabilities
which would not occur in the absence of rate regulation. In the absence of rate regulation, the amount and timing of recovery or
refund by the Company of costs of providing services, including a fair return on rate base assets, from customers through
appropriate billing rates would not be subject to regulatory approval.

Certain statements in this MD&A, other than statements of historical fact, are forward-looking statements concerning anticipated
future events, results, circumstances, performance or expectations with respect to the Company and its operations, including its
strategy and financial performance and condition. Forward looking statements include statements that are predictive in nature,

depend upon future events or conditions, or include words such as “expects”, “anticipates”, “plan”, “believes”, “estimates”, “intends”,

» o« » o«

“targets”, “projects”, “forecasts”, “schedule”, or negative versions thereof and other similar expressions, or future or conditional
verbs such as “may”, “will”, “should”, “would” and “could”. Forward-looking statements are based on underlying assumptions and
management’s beliefs, estimates and opinions, and are subject to inherent risks and uncertainties surrounding future expectations
generally that may cause actual results to vary from plans, targets and estimates. Some of the important risks and uncertainties
that could affect forward looking statements are described in the MD&A in the section labelled “Business Risks” and include but

are not limited to operational, general economic, market and business conditions, regulatory developments and weather. CUC

ST
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cautions readers that actual results may vary significantly from those expected should certain risks or uncertainties materialize,
or should underlying assumptions prove incorrect. Forward-looking statements are provided for the purpose of providing
information about management’s current expectations and plans relating to the future. Readers are cautioned that such
information may not be appropriate for other purposes. The Company disclaims any intention or obligation to update or revise
any forward-looking statements, whether as a result of new information, future events or otherwise except as required by law.

Financial information is presented in United States dollars unless otherwise specified. The consolidated financial statements and
MD&A in this annual report were approved by the Board of Directors.

Year Ended Year Ended
December 31, December 31,
2014 2013 Change % Change
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Consolidation Accounting Policy
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Power Generation
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Transmission & Distribution (“T&D”)
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Depreciation of Property, Plant and Equipment (“PP&E")
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Maintenance

feo—Fofo.t T8 ToetetfsV < ffZZFt DWAY .o.0ZF P& fDIrAt e<ZZc¢'e "7'e DWAX ¢<ZZ¢'e "

feo—fefe..t f8 toeke fZ trsv ™M "f 13 F.. —8fe—LSPIZ oW <o trsu tT—F - —St “-
e . SEtT—Z%t — % "ftt "V EF...—e <o trsva SGFefe f %ol Tt ETZf—F %o sc—e fof

ef——"F8 F'—fco — %o fTte —' %otet"f—coYo fLocao ffri Tt ofen FRH T %" f T FE—Fet -
-8t '——'—— " —St —ec-&

Amortization

otV coef—c<te T ce—fe%o<,ZF foeet—e "7 <o ofkZ7tr'sd —iiof FZfLZIDEEU <o . fZ trsud e
"t'tete—e —St o'e—S7Z5 " . ‘Yoec—c'e T —SESI TaM Pt f-GfreFocfe ™MIZZ fo ‘=St
o—...S fo =St L lf—dHfe™—S —ST Zc.. te htedWocff—weFd NS St fe'fesie Zc.te..
trrz feot =St ...fe—e foee' (f—FT ™c—S —Ste'dt%obdcff L3t tf s fleoU ff o—"f<HoS—@Z<o
ot % ‘—<f—c'oe foet <f—Ft ™Mc—S f—f <ooBbat feZ Stef. L. odefftt sEct% fo'"—coft *
‘o f e—"f<%oS—Zcet ,feced

Other Income and Expenses

t— —St7 §'feefe "7 <o fZ trsv —'—fZ7Hif DIvEWDIEAZ«ZA fo T e DVAY e<ZZ¢'e
Sco T, "1fet <o —8t "Fo—7— " S %StPsvd L .0t "7 e f7t

<ofe.F .Sf "%te "7 <o fZ trsv —'—fEHT DDAGSIAZLZ e% [V «oD{Br s<ZZc'e "' <o,
CoTEfed Mfe tUCTHe WMPETMET 77 ete efPebl ten%ocd 0 6 f —<f2Z> "Cef— > f
<o TE,— <o—f"Fe— . fe—e <o <o, fZ trsva

ett” =8t A ctet =8I <o f et e M ffZcofact e SiaaBot ‘enfee.  fZ .. —7f—
o —7—Z>c2% —ST felfesie fe— T fra—fZ p<P (3 %St f L. ee—Sa St L te— 7
ST otrsvy ™fe zArT fe f%"tft ™«-S —-S+% & <o f o3 fRA Fe M« S ESE™ET foe—f277
[ <=fZ "f=% """ trsu ™fe yawr'a

St for—e— ™" e fZ trsv —'—fZZ1tteDAAZ o A Bf fEDMBEe ...« f"FT —* Duét
<o fZ trsud Sce T, "Ffed ™fe [t laf P Yo"EOWMET o F L RofrdW ™MSFe el f
trsua

%o 5. Sfe%t %ofcee fo
® <

T Z'eote fraf —SfetidflZZ < SckonTEfoxeffett <o "% < %o
—Sf— [ = feeZf—f1 oot ec—f

T ot A < 2<S %o 3 S %offZ fo.. T StEi- T

s {



2014 Annual Report

T8 Feet <—foo Thelocof—FT o ""Hcdhos ... —"%Fal o FTE —fEPZFETO T ZZf7e f- -ST 1
"t fcZco%o ‘e =St —"feef . —<'e Tf-%a

"t %oe 8.5 fo%et Yofcoo — —fZZET DSEPFHLLE 27 0ehcYoR tESVE foa%ot %ofcoe T <o
ST oo <o et Te T T o tef e S M et fesig e S Iy fof <o0d <o tet TUte
DT foctesd of Zte 0 et ot ef—ed —SEZef It IS L e L AT fEEf—e <o 0 tA

—St7 <o tet ——fZZ%t1T DtAy e<ZZc<'e "7 (4 .. PLAUrSVT Zfcdede NI DAY o<ZZc'e "7«
T Fe—te "o f—f oo N7 <o fZ trsv fUE NFed " F1ASde faSHI— §° Dra{ o«ZZ<'ed fo <o,
o«77c¢ed "V"'e Drax e<ZZc<'e ™" <o . fZ trsué

The Economy

o .= f" trsv =St foefe eZfete tetec. s . Feld —Pp-«mocrfot TSt trsv feca ee—f7
Frr—a St i — <ot f—tt —Sf— —St fhefe. oZfPFe. e ‘00 ™fe fe_cof-Ft —* S
f— fe* fee—fZcott "f—1% '~ tat” <o =St "<"e— SfZ" '" trsva

Cetec T feecte <o —8E froF"t trsv ™MfefaS b %3t foefe eZfete eco..f trss:
Co “TE L fe—<o%o se—f7 %o” ™S <o trsVISWSIA{S e TetACSTo Foto—[f2Z oefZFe %" ™S f
"EY—<"fefe—ed <o Z—tco%o s—o, 1" " e 7' 31FeaSEfALS «mlZ X fZA5t > .. Sfe%ofe
Totetec fo—<Tc—> om oSG Awa2f -+t > —St a

St fee—et” "ot otE3 0 6 o TZf-cf fURSf KeE 98BI "trsV A Sce L Sfe%ot ™
Sc<%St" "Mt TN eFTEVfZ c—tee ZHT SF e P LYttt SafR A focte fot e
Co “UE L fe—<o% trsv fee—fZ <o"Zf—<'s " saz"a

St “fZ—1 " ,—<Zt<e%o 't ec—e "tef ""'e DxSsE'IfL SeZ¥utd T " —8Hura trsu —* Duttazx
—SF <8 o'e—Se fetft —ef urd trsv t—3F o2 " %ot Zfh— FécFSE. ke tEFZ 0 efe—4 T

=" F 07> —etE” tee_"—  _<'ed

St forefe eZfete SF™F —™" efce cof—e_"cfoF oflcoefAZ "Il fde'e - _St "cofe f
L —e Ty Sf. f TMiZZ%io_f”Z(céiT ‘AAcg&li(c.___jsi_”'ryé"z.m‘Aggifz.ff”o%oozfc'l'c Ce ‘o:t L
Zf"%oio_ ”foo(o%o oFe—"Fe o —FTee 7 foo:t_o" <f“T<‘-9-¢_‘(A‘ o_.éf‘l"__cEf'_(N:t (oo_"fc

T et foe "7 8F "Refoha pE—B—"s0 —f T tedatoxefet 0 —8F of> “cofe < fZ [UEfed

tr



2014 Annual Report

St f—e—"sie fe—co—Ft %" ™S o —— b g» SSE-EEF I Lo Pe—"——-ST co'-te -
foectto. ted St "Hett— TMZZ teeco— hfp%opd vt sBheeaii%o  f-dEW "o S —f7 feot
te—fceco% XS ..ot eIk e KB "he "~ | ZV%o 7, MeZMfZ 0% —St ,Ff..5a St "fer
"Tt Cfe—f—"fe—ed St S'—fZie t1 123t 1 2¢ 2T 214Sde $StstT

St forefe oZfete — — oo Stie %o Zf " %ot Z> Tcderlet P St A ‘" trsva yw T " f" Y
=St t—e=> ™METE L c—coefee T =St A% tZr. SAf-SIS E SffreflereZfet o

ISV fe" f77 fZe ™MErE 0 557 MEde e frET e us fot fobb st sy ™MSte e frit
CUFTTCTEZe SETE f Tt Eam <ot fm e — B TCwf U ia ff EF e Hoo oM< S e—f> T fo
S ot7el "ot [P CVARVES IR f e [ SO F %0 S e N St fe—f ZcaSetece U E"
.f"t:t_a

Lk arry

! "?‘—'ucﬁ”‘”"’dﬁ\“u& -s ":"j i 5
ify
. s -l “.'. : .:.Q;:., .

-

ts



2014 Annual Report

Financial Position
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Liquidity and Capital Resources
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Credit Facilities
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Capital Resources
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Off Balance-Sheet Arrangements
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Business Risks
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Environmental Matters
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Internal Controls Over Financial Reporting (“ICFR”)
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To the Shareholders of Caribbe an Utilities Company, Ltd.
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1. Nature of Operations and Consolidated Financial Statement Presentation
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8. Other Assets

As at




2014 Annual Report

9. Intangible Assets

Accumulated Net Book Value
Cost Amortization December 31, 2014
Accumulated Net Book Value
Cost Amortization December 31, 2013
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10. Accounts Payable and Accrued Expenses

As at December 31, As at December 31,
2014 2013
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12. Long-Term Debt

As at December 31, 2014 As at December 31, 2013



2014 Annual Report

14. Share Based Compensation Plans

Share Options
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15. Earnings per Share
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Earnings per Class

Weighted A Ordinary shares

Earnings average shares December 31, 2014
December 31, December 31,
2014 2014

Earnings per Class
Weighted A Ordinary shares
Earnings average shares

16. Fair Value Measurement
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_ As at December 31, 2014 As at December 31, 2013

Carrying Value Fair Value Carrying Value Fair Value

December 31,

December 31,

December 31,

December 31,

2014 2014 2014 2014
Level 1 -
Quoted Prices
in active Level 3 -
markets for Level 2 - Significant
Total Fair identic al Significant  unobservable
Financial Liability Value assets Other inputs inputs
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17. Financial Risk Management
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18. Finance Charges
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- ] December 31, 2014 December 31, 2013

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets or Observable Inputs Inputs (Level
Liabilities (Level 1) (Level 2) 3) Total
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets or Observable Inputs Inputs (Level
Liabilities (Level 1) (Level 2) 3) Total
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Employee Future Benefit Assets and Liabilities

($ thousands)
December 31, December 31,
2014 2013
Assets:
Other assets - 3
Liabilities:
Defined benefit pension liabilities 1,415 283

The following tables provide the components of other comprehensive (loss)/income for the years ended December 31,
2014 and 2013:

Other Comprehensive (Loss)/Income

($ thousands)
December 31, December 31,
2014 2013
Net (loss)/gain arising during the period (1,214) 1,085
Amortization or curtailment recognition of past service cost 82 248
Amortization or settlement recognition of net actuarial gain - 133
Total changes recognised in other comprehensive (loss)/income (1,132) 1,466

The Company’s unrecognised amounts included in accumulated other comprehensive income (loss) yet to be recognised
as components of the net periodic benefit cost are as follows:

($ thousands)
December 31, December 31,
2014 2013
Past service credit (cost) - (82)
Net actuarial gain/(loss) (1,386) 172)
Accumulated other comprehensive loss at year end (1,386) (254)
Cumulative employer contributions in excess of net periodic benefit cost (29) 29)
Net liability amount recognised in statement of financial position (1,415) (283)
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Net actuarial losses of $0.2 million and past service costs of nil are expected to be amortized from accumulated other
comprehensive loss into net benefit costs in 2015.

During 2015, the Company is expected to make contributions of $0.3 million to the defined benefit pension plan.

The following table provides the amount of benefit payments expected to be paid by the plan for each of the following
years:

($ millions)

Total
2015 0.09
2016 0.09
2017 0.09
2018 0.4
2019 0.4

2020-2024 1.9

20. Foreign Exchange

The closing rate of exchange on December 31, 2014 as reported by the Bank of Canada for the conversion of United
States dollars into Canadian dollars was Cdn$1.1601 per US$1.00. The official exchange rate for the conversion of
Cayman Islands dollars into United States dollars as determined by the Cayman Islands Monetary Authority is fixed at
CI$1.00 per US$1.20. Thus, the rate of exchange as of December 31, 2014 for conversion of Cayman Islands dollars into
Canadian dollars was Cdn$1.3921 per CI$1.00 (December 31 2013: Cdn$1.2763).

21. Related Party Transactions

Miscellaneous receivables from Newfoundland Power, a subsidiary of Fortis Inc., totaling $300 were outstanding at
December 31, 2014 (nil as at December 31, 2013). Miscellaneous payables to Fortis Inc., the Company’s majority
shareholder, totaling $16,100 were outstanding at December 31, 2014 ($9,800 as at December 31, 2013) for hurricane
preparedness and travel expenses and are included within the Accounts Payable and Accrued Expenses on the Balance
Sheet.

22. Taxation

Under current laws of the Cayman Islands, there are no; income, estate, corporate, capital gains or other taxes payable
by the Company.

The Company is levied custom duties of $0.89 per IG of diesel fuel it imports. In addition, the Company pays customs
duties of 15% on all other imports.

23. Commitments

The Company executed an 18 month primary fuel supply contract with RUBiS Cayman Islands Limited (“RUBiS”) in
September 2014 upon the expiration of its previous fuel supply contracts. Under the agreement the Company is
committed to purchase approximately 60% of its diesel fuel requirements for its generating plant from RUBIS. The

approximate quantities per the contract on an annual basis are, by fiscal year in millions of [Gs: 2015 -19.9, 2016 - 13.3.

The Company also has an 18 month secondary fuel supply contract with Sol Petroleum Cayman Limited (“Sol”)
(previously Esso Cayman Limited) executed in September 2014 and is committed to purchase approximately 40% of
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the Company’s diesel fuel requirements for its generating plant from Sol. The approximate quantities per the contract
on an annual basis are, by fiscal year in millions of IGs: 2015 - 10.1, 2016 - 6.7. Each contract has the option to renew
for an additional 18 month term. Renewal cannot occur more than 6 months in advance of the current contract expiry
date.

The point of delivery for fuel billing purposes remains at the Company’s North Sound Road Power Plant compound. The
Company is also responsible for the management of the fuel pipeline and ownership of bulk fuel inventory at the North
Sound Road Power Plant.

As a result of the Company’s bulk fuel inventory, the value of CUC'’s closing stock of fuel at December 31, 2014 was $2.6

million (December 31, 2013: $4.6 million). This amount includes all fuel held in CUC’s bulk fuel storage tanks, service
tanks and day tanks located at the North Sound Plant.

24. Comparative Figures

Certain comparative figures have been reclassified to conform with current year disclosure.
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(Except where noted, expressed in thousands of United States Dollars)
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2014 2013
Operating Revenues 231,705 226,220
Other revenues and adjustments 4,602 4,300
Total revenues 236,307 230,520
Operating expenses 206,377 201,080
Income before interest 29,930 29,440
Finance Charges 9,115 9,018
Earnings for the year 20,815 20,422
Capitalisation:
Class A Ordinary Shares (nominal value) 1,742 1,730
9% Cumulative Participating Class B Preference Shares (nominal value) 250 250
Share Premium 83,044 81,023
Long-term loans 252,000 219,000
Total capitalisation 337,036 302,003
Capital expenditures 39,472 29,323
Earnings per Class A Ordinary Share ($/Share) 0.68 0.68
Dividends per Class A Ordinary Share ($/Share) 0.66 0.66
Book value per Class A Ordinary ($/Share) 6.14 6.13
Statistical Record:
Net kWh generation (millions of kWh) 604.7 595.6
Net kWh sales (millions of kWh) 564.2 555.7
Peak load (MW) gross 99.7 97.4
Plant capacity (MW) 131.65 149.54
Total customers (actual number) 27,784 27,364
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2012 2011 2010 2009 TP 2008 2008 2007 2006
223,549 218,099 180,096 158,809 150,348 175,981 158,859 135,677
4,199 4,032 3,108 3,109 2,526 3,016 2,851 8,721
227,748 222,131 183,204 161,918 152,874 178,997 161,710 144,398
200,932 193,082 154,182 134,834 135,122 144,673 133,812 112,328
26,816 29,049 29,022 27,084 17,752 34,324 27,898 32,070
9,125 8,659 9,143 7,071 5,153 10,564 9,444 9,212
17,691 20,390 19,879 20,013 12,599 23,760 18,454 22,858
1,715 1,704 1,694 1,683 1,672 1,513 1,508 1,505
250 250 250 250 250 250 250 250
78,524 76,806 75,355 73,729 72,092 43,216 42,230 41,656
188,500 204,000 178,290 200,159 174,643 184,790 165,540 156,038
268,989 282,760 255,589 275,821 248,657 229,769 209,528 199,449
30,788 39,624 21,433 42,665 27,981 44,617 35,586 33,940
0.58 0.68 0.67 0.67 0.45 0.90 0.70 0.87
0.66 0.66 0.66 0.66 0.495 0.66 0.66 0.66
6.03 6.04 6.07 5.90 5.87 5.41 5.15 5.09
587.1 594.0 593.5 597.4 400.7 578.4 546.1 485.5
547.8 554.0 553.8 558.1 376.6 539.6 510.6 456.0
95.9 99.0 102.1 97.5 93.8 92.7 86.8 79.0
149.54 151.2 151.2 152.6 136.6 136.6 123.5 114.63
27,035 26,636 26,151 25,461 24,518 24,041 22,768 21,115
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Standing:

Sheree L. Ebanks *
Chief Executive Officer
Cayman Islands Society of

Professional Accountants
Grand Cayman

Eddinton M. Powell, JP *
President and Chief Operating Officer
Fortis TCI

Providenciales

Turks & Caicos Islands

J. Bryan Bothwell, MBE *
Retired Banking Executive
Grand Cayman

Lynn R. Young

President and Chief Executive Officer
Belize Electric Company Ltd.

Belize

Earl A. Ludlow *
Executive Vice President
Fortis Inc.
Newfoundland

Canada

Woodrow Foster *
Managing Director
Foster’s Food Fair IGA
Grand Cayman

Peter A. Thomson

Retired Executive

Caribbean Utilities Company, Ltd.
Grand Cayman

Frank]. Crothers *

Chairman, Island Corporate
Holdings Ltd.

Bahamas

* Member Audit Committee (Chairman: J. Bryan Bothwell)

N Member Nominating and Corporate Governance Committee (Chairman: David E. Ritch)

Seated:

David E. Ritch, OBE, JP *#
Chairman of the Board of Directors
Caribbean Utilities Company, Ltd.
Attorney-at-Law

Ritch and Conolly

Grand Cayman

H. Stanley Marshall

President and Chief Executive Officer
Fortis Inc.

Newfoundland

Canada

J.F. Richard Hew

President and Chief Executive Officer
Caribbean Utilities Company, Ltd.
Grand Cayman

Joseph A. Imparato

Retired Chairman

Caribbean Utilities Company, Ltd.
Grand Cayman

Note: H. Stanley Marshall retired from Fortis Inc. and the Board of Directors of Caribbean Utilities Company, Ltd. on December 31, 2014.
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Officers

Andrew E. Small
Vice President Production

]J.F. Richard Hew
President & Chief Executive Officer

David C. Watler
Vice President Transmission & Distribution

Letitia T. Lawrence
Vice President Finance & Chief Financial Officer
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Shareholder and Corporate Information

Shareholders
Registered shareholders as of December 31, 2014 were as
follows:

Class of Shares Shareholders  Shares Held
Class A Ordinary Shares 1,838 29,260,121
9% Class B Preference Shares 127 250,000

Fortis Energy (Bermuda) Ltd., a wholly-owned subsidiary of
Fortis Inc., held 17,290,644 Class A Ordinary Shares, or 60%
of the outstanding shares as of December 31, 2014.
Approximately 12% of the outstanding registered shares are
held by residents of the Cayman Islands. Holders of Class B
Preference Shares are primarily resident in the Cayman
Islands.

Annual General Meeting

Shareholders are invited to attend the Annual General
Meeting of the Company to be held on Tuesday, May 12, 2015
atnoon at the Marriott Beach Resort on West Bay Road, Grand
Cayman. If you are unable to attend, please complete and
return the form of proxy in accordance with the instructions
set out in the accompanying meeting material.

Dividends

Class A Ordinary Shares:
Quarterly dividends are customarily paid in March, June,
September and December. Record dates are normally
three weeks prior to payable dates.

Class B Preference Shares:
Quarterly dividends are paid on the last day of January,
April, July and October. Record dates are normally three
weeks prior to payable dates.

Dividend Reinvestment Plan

The Company offers a Dividend Reinvestment Plan to Class A
Ordinary and Class B Preference shareholders. Dividends
may be reinvested in additional Class A Ordinary Shares. A
copy of the plan and enrolment form may be obtained by
writing or calling either of the Company’s Registrar and
Transfer Agents (addresses and telephone numbers in right
column) or through the Company’s website at www.cuc-
cayman.com.

Customer Share Purchase Plan

The Customer Share Purchase Plan (“CSPP”) was launched in
January 1995 and provides an opportunity for customers
resident in Grand Cayman to invest in the Company without
paying brokerage commissions or transaction fees.
Customers may make cash payments of not less than $30
(CI$25) per purchase and up to a total of $14,400 (CI$12,000)
per calendar year for 