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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010
or
[ 1] TRANSITION REPORT PURSUANT TO SECTION 13 OF(#)
OF THE SECURITIES EXCHANGE ACT OF 1934

FOR THE TRANSITION PERIOD FROM TO
COMMISSION FILE NUMBER 1-3551

EQT CORPORATION

(Exact name of registrant as specified in its @rart

PENNSYLVANIA 25-046469C
(State or other jurisdiction of incorporation oganization) (IRS Employer Identification No.)
625 Liberty Avenue 15222
Pittsburgh, Pennsylvania (Zip Code)

(Address of principal executive office
Registrant’s telephone number, including area cqdé2) 553-5700

Securities registered pursuant to Section 12(bhefAct:
Title of each class Name of each exchange on which registered
Common Stock, no par value New York Stock Exchang

Securities registered pursuant to Section 12(gh®fct: None

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405c06#turities Act.
Yes _X No__

Indicate by check mark if the registrant is notuiegd to file reports pursuant to Section 13 orti®ecl5(d) of the Act.
Yes __ No_ X

Indicate by check mark whether the registrant:h@g filed all reports required to be filed by Sewtl3 or 15(d) of the Securit
Exchange Act of 1934 during the preceding 12 moffthsfor such shorter period that the registrans wequired to file such reports),
(2) has been subject to such filing requirementstfe past 90 days. Yes  XNo

Indicate by check mark whether the registrant ldisnitted electronically and posted on its corpokebsite, if any, every Interacti
Data File required to be submitted and posted pumsto Rule 405 of Regulation S-T (8232.405 of tiapter) during the preceding 12 months
(or for such shorter period that the registrant veagiired to submit and post such files).
Yes X No__

Indicate by check mark if disclosure of delinquéitdrs pursuant to Item 405 of RegulationKS8 229.405 of this chapter) is |
contained herein, and will not be contained, tolihst of registrant’ knowledge, in definitive proxy or information &ments incorporated
reference in Part Ill of this Form 10-K or any amderent to this Form 10-K. [X]

Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, a-mcelerated filer, or a smal
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “smalleFporting company” in Rule 12b-of the
Exchange Act. (Check one):

Large accelerated file_X Accelerated filer ___
Non-accelerated filer Smaller reporting company _

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Act)
Yes __ No_X

The aggregate market value of voting stock helddny-affiliates of the registrant
as of June 30, 2010: $5,389,512,917

The number of shares of common stock outstanding
as of January 31, 2011: 149,171,339

DOCUMENTS INCORPORATED BY REFERENCE

The Company’s definitive proxy statement relatinghite annual meeting of shareowners (to be held May011) will be filed with
the Commission within 120 days after the closenef€Compan’s fiscal year ended December 31, 2010 and is incatgd by reference
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Glossary of Commonly Used Terms, Abbreviations Biegsurements

Commonly Used Terms

AFUDC - Allowance for Funds Used During Construction - tyigag costs for the construction of certain lolegm assets are capitalized
amortized over the related asse¢stimated useful lives, including the cost of ficig construction of assets subject to regulatitne
capitalized amount for construction of regulatege#s includes interest cost and a designated ¢asjuity for financing the construction
these regulated assets.

Appalachian Basin —the area of the United States comprised of thosgops of West Virginia, Pennsylvania, Ohio, Maryland, Kerkyanc
Virginia that lie in the Appalachian Mountains.

basis— when referring to natural gas, the difference betwthe futures price for a commodity and the cquasding sales price at varic
regional sales points. The differential commoslysdlated to factors such as product quality, looand contract pricing.

British thermal unit — a measure of the amount of energy required s fthie temperature of one pound of water one dégeeenheit.

CAP —C ustomer Assistance Program - a payment plarof@income residential gas customers that sets a fisgdhent for natural gas us:i
based on a percentage of total household incorhe.cdst of the CAP is spread across non-CAP cusome

cash flow hedge- a derivative instrument that is used to reducesttposure to variability in cash flows from the foasted physical sale of ¢
production whereby the gains (losses) on the dévivéransaction are anticipated to offset thedsggains) on the forecasted physical sale.

collar — a financial arrangement that effectively estabksaerice range for the underlying commaodity. Pheducer bears the risk and ber
of fluctuation between the minimum (floor) pricedathe maximum (ceiling) price.

continuous accumulations— natural gas and oil resources that are pervabieeighout large areas, havedifined boundaries, and typics
lack or are unaffected by hydrocarbon-water costaetr the base of the accumulation.

development well— a well drilled within the proved area of an oil gas reservoir to the depth of a stratigraphic loriknown to b
productive.

exploratory well —a well drilled to find a new field or to find a nawservoir in a field previously found to be protiue of oil or gas in anoth
reservoir. Generally, an exploratory well is anylhilgat is not a development well, an extensionlyweekervice well, or a stratigraphic test well.

farm tap — natural gas supply service in which the custamsieerved directly from a well or a gathering pipel

feet of pay- footage penetrated by the drill bit into the &rfprmation.

futures contract — an exchangéaded contract to buy or sell a standard quaatity quality of a commodity at a specified futurésdand price
gas -All references to “gas” in this report refer to mat gas.

gross— “Gross” natural gas and oil wells or “gross” acegual the total number of wells or acres in whithCompany has a working interest.
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Glossary of Commonly Used Terms, Abbreviations Biegsurements

heating degree days- measure used to assess weashianpact on natural gas usage calculated by adtmglifference between 65 degt
Fahrenheit and the average temperature of eacindbg period (if less than 65 degrees Fahrenh&#gch degree of temperature by whict
average temperature falls below 65 degrees Fahiteepeesents one heating degree day. For examplay with an average temperature ¢
degrees Fahrenheit will have 15 heating degree. days

hedging — the use of derivative commodity and interest ratgruments to reduce financial exposure to commaggliice and interest re
volatility.

horizontal drilling — drilling that ultimately is horizontal or near hpontal to increase the length of the well bore patieg the targ
formation.

margin call — a demand for additional margin deposits when éodaprices move adversely to a derivative holdeo'sition.

margin deposits — funds or good faith deposits posted during theitadife of a futures contract to guarantee fulfitnt of contrac
obligations.

NGL - or Natural Gas Liquids, those hydrocarbons in ratgas that are separated from the gas as lighidsigh the process of absorpt
condensation, adsorption, or other methods in gasessing plants. Natural gas liquids include pritg propane, butane, ethane and iso-
butane.

net — “Net” gas and oil wells or “netécres are determined by summing the fractional ostmg working interests the Company has in ¢
wells or acres.

net revenue interest- the interest retained by the Company in the regsrirom a well or property after giving effectaib third-party royalt
interests (equal to 100% minus all royalties onedl or property).

proved reserves- quantities of oil and gas, which, by analysis cdgmence and engineering data, can be estimatadeadsonable certainty
be economically producible from a given date fodydrom known reservoirs, and under existing ecaearunditions, operating methods, i
government regulations prior to the time at whidmtcacts providing the right to operate expire,essl evidence indicates that renew.
reasonably certain, regardless of whether detestitror probabilistic methods are used for thenastion.

proved developed reserves- proved reserves which can be expected to be reedwhrough existing wells with existing equipmentd
operating methods.

proved undeveloped reserves (PUDs) proved reserves that can be estimated with reatmmabtainty to be recovered from new wells
undrilled proved acreage or from existing wells vena relatively major expenditure is required fompletion.

reservoir — a porous and permeable underground formation atdntpia natural accumulation of producible naturas gnd/or oil that
confined by impermeable rock or water barriers igrgkparate from other reservoirs.

royalty interest — the land owner’s share of oil or gas productigidally 1/8, 1/6, or 1/4.
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Glossary of Commonly Used Terms, Abbreviations Biegsurements
transportation — moving gas through pipelines on a contract fasisthers.
throughput — total volumes of natural gas sold or transpobigdn entity.
working gas— the volume of natural gas in the storage resetliat can be extracted during the normal operaif¢he storage facility.

working interest — an interest that gives the owner the right to dpitbduce and conduct operating activities on p@my and receive a shi
of any production.

Abbreviations

ASC - Accounting Standards Codification

CBM — Coalbed Methane

FASB — Financial Accounting Standards Board
FERC — Federal Energy Regulatory Commission
IRS — Internal Revenue Service

LDC - Local Distribution Company

NGV — Natural Gas Vehicle

NYMEX — New York Mercantile Exchange

OTC — Over the Counter

PA PUC - Pennsylvania Public Utility Commission
SEC —Securities and Exchange Commission

WV PSC — West Virginia Public Service Commission

Measurements

Bbl = barrel

Btu = one British thermal unit

BBtu = hillion British thermal units

Bcf = billion cubic feet

Bcfe = billion cubic feet of natural gas equivalents
Dth = million British thermal units

Mcf = thousand cubic feet

Mcfe = thousand cubic feet of natural gas equivalents
Mgal = thousand gallons

MBbl = thousand barrels

MMBtu = million British thermal units

MMcf = million cubic feet

MMcfe = million cubic feet of natural gas equivalents
Tcfe = trillion cubic feet of natural gas equivalents
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Cautionary Statements

The Company’'sinding and development costs are calculated frloendroduction cost and reserve information provitheBootnote 2
to the Consolidated Financial Statements as cdstél and gas producing activities less unprovedperties divided by changes in rese
excluding production. The Company expects thaiteeél costs will be required to bring proved umelped reserves to production.
Company provides an estimate of future developroests under the standard measure of discountedfloaghin Footnote 22. The Compe
believes that finding and development costs areamgortant analytical measure used within the Comgpamdustry by investors and peer
evaluate, among other things, the profitabilitydeilling programs. However, there are limitatioas to the usefulness of this measure.
instance, this measure may not be calculated denslig across the industry.

Disclosures in this Annual Report on Form 10-K eamtcertain forwardeoking statements within the meaning of Sectio& 2f the
Securities Exchange Act of 1934, as amended, aatio8€27A of the Securities Act of 1933, as amend8tatements that do not relate stri
to historical or current facts are forward-lookiagd usually identified by the use of words sucHeesicipate,” “estimate,” “could,” “would,”
“will,” “may,” “forecasts,” “approximate,” “expect, “project,” “intend,” “plan,” “believe” and other words of similar meaning in connec
with any discussion of future operating or finahaigatters. Without limiting the generality of tHeregoing, forwardeoking statemen
contained in this report include the matters disedsn the sections captioned “Outlook” in ManagetiseDiscussion and Analysis of Finan
Condition and Results of Operations, and the egbects of plans, strategies, objectives and graamith anticipated financial and operatic
performance of the Company and its subsidiarieduding guidance regarding the Compandltilling and infrastructure programs (includ
the Equitrans Marcellus expansion project) andreldgy, transactions, including asset sales angbiot ventures involving the Compary’
assets, the timing of construction of puldiceess natural gas refueling stations, productiah sales volumes, well drilling plans, reve
projections, reserves (including estimated reséfeg the expected lateral length of wells, newacturing techniquedinding and developme
costs, operating costs, well costs, unit costsjtalapxpenditures, financing requirements and awdlity, hedging strategy, the effects
government regulation and tax position. Theseestants involve risks and uncertainties that coalase actual results to differ materially fi
projected results. Accordingly, investors shoutd place undue reliance on forwdabking statements as a prediction of actual resufthe
Company has based these forwkroking statements on current expectations andngssons about future events. While the Comj
considers these expectations and assumptions teasmnable, they are inherently subject to sigaificousiness, economic, competit
regulatory and other risks and uncertainties, nbsthich are difficult to predict and many of whielne beyond the Comparsytontrol. Th
risks and uncertainties that may affect the opemnati performance and results of the Company’s kasirand forwartboking statemen
include, but are not limited to, those set fortld@nltem 1A, “Risk Factors” and elsewhere in thigri 10-K.

Any forward{ooking statement speaks only as of the date ostwélich statement is made and the Company doéstend to correct «
update any forward-looking statements, whetherrasualt of new information, future events or othisev

In reviewing any agreements incorporated by refegen or filed with this Form 18, please remember such agreements are inclu
provide information regarding the terms of sucheagnents and are not intended to provide any o#twtudl or disclosure information about
Company. The agreements may contain representatindswarranties by the Company, which should notlininstances be treated
categorical statements of fact, but rather as aafaflocating the risk to one of the parties sliotilose statements prove to be inaccurate
representations and warranties were made only #seadate of the relevant agreement or such otéer ar dates as may be specified in
agreement and are subject to more recent develdpméwecordingly, these representations and wagarglone may not describe the ac
state of affairs as of the date they were madé¢ anyother time.
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PART I
ltem 1. Business
General

EQT Corporation (EQT or the Company) conducts itsifeess through three business segments: EQT RimduEQT Midstream ar
Distribution. EQT Production is one of the largreatural gas producers in the Appalachian Basin WithTcfe of proved reserves across
million acres as of December 31, 2010. EQT Midstrgorovides gathering, transmission and storagecesrfor the Compang’produced g:
and to independent third parties in the AppalachBasin. Until February 1, 2011, EQT Midstream ajsmvided processing servic
Distribution, through its regulated natural gadriisition subsidiary, Equitable Gas Company, LL@\Eable Gas), distributes and sells nai
gas to residential, commercial and industrial cugis in southwestern Pennsylvania, West Virginid eastern Kentucky, operates a s
gathering system in Pennsylvania and providesyaffesn sales activities which include the purchaskdelivery of gas to customers.

EQT has 5.2 Tcfe of proved reserves across thrger pkays: Marcellus Shale, Huron Shale and CBM|Jadated in the Appalachi
Basin. The Companyg’strategy is to maximize value by profitably depihg its extensive acreage position. EQT Producis focused c
continuing its significant organic reserve and prcttbn growth through its drilling program and leeés that it is a technological leade
drilling shale.

EQT's proved reserves increased by 28% in 2010bgnt21% over the past five years, while the Compggst structure remainec
an industry leading level. EQ3§ 2010 finding and development cost is among thesb in the industry at $0.70 per Mcfe. As of Daber 31
2010, the Companyg’ proved reserves, including proved developed aongied undeveloped reserves, and the resource pdayshich the
reserves relate are as follows:

(Bcfe) Marcellus Huron * Coalbec Total
Shale Methane

Proved Develope 577 1,797 161 2,535

Proved Undeveloped 2,302 383 — 2,685

Total Proved Reserves 2,879 2,180 161 5,220

* The Company includes the Lower Huron, ClevelaBdrea sandstone and other Devonian shales, ektapellus, in its Huron play. Al
included in the Huron play is 705 Bcfe of reserfresn non-shale formations accessed through ventiedis.

A key assumption in booking proved undevelopedrieseis the Company’s 5-year capital investmeritnege. The fiveyear plan use
in estimating the Compang/proved reserves anticipates drilling expenditafe$2.5 billion, which is consistent with the paof developme!
that the Company believes can be funded using tbduetion segment’s portion of internaljgnerated cash flows and does not re:
additional capital infusions or asset sales. Assgnthat future annual production from these reseigeconsistent with 2010, the remair
reserve life of the Comparg/total proved reserves as calculated by dividingl proved reserves by current year produced vetuisiin exce:
of 37 years.

The Company’s natural gas wells are generally tisk-with long lives and low development and praitut costs. The gas produ
from these wells has a high energy content andtliwclose proximity to natural gas markets. Mafythese wells have been producing
decades, with several in production since earth@20™ century. Also, the gas produced from robghhe Companys Huron wells and sor
of its Marcellus Shale wells is liquids-rich.

In the Marcellus Shale play, EQT applies proprieextended lateral horizontal drilling technologyits approximate 520,000 acres
2.9 Tcfe of proved reserves. Marcellus Shale waliget depths ranging from 7,000 to 8,000 feet withaverage lateral spacing of 1,000 feet.
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EQT is also focusing its highly successful horizbrdrilling program in the Huron play where the Guany has approximately :
million acres and 2.2 Tcfe of proved reserves. sTththnology has been used in fractured horizaitgle lateral wells, stacked horizol
wells and extended lateral wells. Wells in the Huptay are drilled to depths ranging from 2,506,600 feet with an average lateral spacir
1,000 feet.

Less than 5% of the Company’s proved reserves thibugable to CBM as of December 31, 2010. Sulity all of the Company
CBM wells are drilled vertically and do not contaiatural gas liquids.

Horizontal wells drilled by the Company over thesipfive years are as follows:

For the years ended December 3:

Gross Horizontal Wells 2010 2009 2008 2007 2006
Drilled
Marcellus Shal 90 46 7 - -
Huron 236 356 381 88 5
Other - 1 1 - -
Total Horizontal 326 403 389 88 5

The Company invested approximately $888 millionveell development (primarily drilling) in 2010. Salerolumes increased 34%
2010 over 20089.

During 2010, the Company acquired approximately088, net acres in the Marcellus Shale from a grouprivate operators ai
landowners. The acreage is located primarily in &am, Clearfield, Elk and Jefferson counties ingitvania. The purchase included a
mile gathering system, with associated rights of veend approximately 100 producing vertical wells.

To support the growth of the Marcellus Shale ptag, Company is increasing its available gatherimg) thansmission system capacit
the region. During 2010, the Company completed toason of the Ingram Gathering system which add@00 horsepower of compress
and 105 MMcfe per day of delivery capacity to Erais L.P. (Equitrans, EQ3’interstate pipeline subsidiary) piplines for EQroduction i
Greene County, Pennsylvania. Equitrans has aRatahsylvania gathering capacity of 130 MMcfe. Imtinern West Virginia, EQT complet
the Doddridge Gathering System Expansion whichajgable of delivering 60 MMcfe per day of EQTproduction from north central W
Virginia into the western leg of the Equitrans gyst This brings total Marcellus Shale gatheringacity in West Virginia to approximately
MMcfe per day. Equitrans also completed Phase th@fEquitrans Marcellus expansion project whicheaiddpproximately 100,000 Dth |
day of new delivery capacity to Equitransterconnections with five interstate pipeline fdigis: Texas Eastern Transmission, Columbia
Transmission, National Fuel Gas Supply, TennesseeRgpeline and Dominion Transmission.

Also, the Company has approximately 10,900 milegathering lines and 770 miles of transmissiondirteQTs 14 natural gas store
reservoirs provide approximately 500 MMcf per déypeak delivery capability and 63 Bcf of storageaeity, of which 32 Bcf is working ga
EQT's storage reservoirs are clustered in two geogtagreias connected to its Equitrans pipeline, wightdn northern West Virginia and ¢
in southwestern Pennsylvania.

Through EQTS gas marketing subsidiary, EQT Energy, LLC, (EQiEfgy), the Company provides optimization of cajyaahd storac
assets, NGL sales and gas sales to commerciahdodtiial customers within its operational footptimrough 8.2 Bcf of leased storage rel
assets and approximately 420,000 Dth per day dfactual pipeline capacity from third parties.

At December 31, 2010, EQT also owned and operatedtu€ky Hydrocarbon, a gas processing facility andley, Kentucky. C
February 1, 2011, EQT Midstream sold the procedsinijity and associated NGL pipeline
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to MarkWest Energy Partners, L.P. (MarkWest) foB&2million subject to customary purchase price stients. MarkWest agreed
commence the installation of a new 60 MMcfd crydggmocessing plant to expand the Langley cryogenicessing capacity. In conjunct
with the closing of the sale of the Langley plaa®QT executed a longgrm agreement with MarkWest to provide processiexyices for it
Kentucky Huron Shale gas and extended its exisigrgement with MarkWest for NGL transportationcfianation, and marketing servis
until 2022. In addition, MarkWest has agreed tostarct a natural gas processing facility in LogamspWV by the second quarter of 20
MarkWest will then provide natural gas processiegviges for EQTS Marcellus Shale production in north central Wéisginia, as well a
NGL transportation, fractionation and marketingviess.

In 2008, EQT Energy executed a binding precedergemgent with Tennessee Gas Pipeline Company (T&Rholly owned subsidia
of El Paso Corporation, for a 15-year term thatral@d the Company capacity in TGP’s 300-Line expangroject. EQT Energg’capacity i
the project is expected to be 350,000 Dth per dasng EQT access to consumer markets from the Goklist to the MidAtlantic and th
Northeast. TG’s expected turn in line date for the 300-Line engian project is late 2011.

Capital spending for well development (primarilylldrg) in 2011 is expected to be approximately $68illion to support the drilling «
up to 167 gross wells, including 86 gross MarceBtsle wells, and approximately $244 million fordstream infrastructure. Sales volumes
expected to exceed 175 Bcfe for an anticipatedrabgas sales volume growth of 30% in 2011. A sat#l portion of the Company’201.:
drilling efforts are expected to be focused onliddl extended lateral Marcellus Shale wells. Then@any currently believes that the cay
spending plan will not require the Company to as@agpital markets through the end of the year.

Strategy

EQT'’s strategy is to maximize value by profitablgveloping the Company’s substantial acreage posgimabled by the Compay’
extensive gathering and transmission assets, I®t stoucture, close proximity to the northeastemitédl States markets and the high
content of much of its produced natural gas. Tlen@any is focused on continuing its significantaig reserve and production gro
through its developmental drilling program, partily in the Marcellus Shale. The Company is ategesting in developmental geological
geophysical studies to optimize well placement.

The Company believes that it is a technologicaliéean drilling shale. In the Marcellus Shale pl&QT Production believes its state
the art drilling and completion techniques havedpired industry leading results. In the Huron pliwg, use of air in horizontal drilling
proven to be a cost effective technology which @@mpany has efficiently deployed. In both plays ompany has used technolog
increase lateral length. Recoveries from extendeztdls have been proportional to the length irs@ed@hese industry leading processes
also allowed the Company to reduce developmenscddased on these favorable results, the Compasynicorporated extended lateral w
into its preferred standard operating proceduregtfe Marcellus and Huron Shale plays. The Compaxpects to continue increasing
average lateral length. In the Marcellus Shalertdtiengths will be limited by lease boundariekeas the Company is able to pool acreage
neighboring leaseholders.

Because substantially all of the Compangtreage is held by production or in fee, EQT &ctidn is able to develop its acreage in
most economic manner rather than focusing on migilless economic wells in order to retain acredgielitionally, the Company continues
demonstrate the quality of its Marcellus Shale ageewith recent successful wells in North Centra@stWirginia and Central Pennsylvar
The Companys core development area in Greene County, Penmsglcantinues to produce industry leading MarceBhale results in terr
of initial production rates and finding and devetegnt costs.

The Company believes the location of the Companyidstream assets across a wide area of the MarcBhale in southweste
Pennsylvania and northern West Virginia uniquehlsipions the Company for growth. In support of thearbkllus Shale growth, EC
Midstream strives to increase gathering capacity mmprove capital efficiency by utilizing existingigh pressure assets and comple
modular compression construction. In West Virgimiampletion of a compression facility has addedi§icant capacity in the core Doddric
County area that the Company expects to devel@p1i.
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In 2011, EQT plans to continue its investment ithgeng and transmission capacity in the higitential Marcellus Shale area. T
investment includes 130 MMcfe per day of incremegihering capacity. In addition, over the nexbtyears, the Equitrans Marcel
expansion project is expected to add approximab&§ MMcfe per day of incremental transmission ciégadhe combination of the
investments with the existing assets in the Hueggian provide a platform for sales growth and Wwélp to mitigate curtailments and incre
the flexibility and reliability of the Company’s tigering systems in transporting gas to market.

In light of the anticipated Marcellus Shale prodaictgrowth, the Company is also considering pamgewith third parties and ott
arrangements, including a potential sale of the &agdy Pipeline, to unlock the value of mature tasard redeploy such value into higher-
growth Marcellus Shale development.

The Company is also helping to build demand fourstgas. As a result of the $700,000 grant reckifrem the Pennsylvar
Department of Environmental Protection, Equitabks®vill be constructing a publeEecess natural gas fueling station in Pittsburgh, IR
conjunction with this project, the Company is prdamg the use of NGV fleet vehicles. Distributionastively increasing the supply of loce
produced Marcellus Shale gas flowing to its custemad assisting customers to obtain incentivesrahdtes as a result of conversior
natural gas from other fuel sources.

See “Capital Resources and Liquidity” in “ManagetreDiscussion and Analysis of Financial Conditemd Results of Operationsf
this Form 10-K for details regarding the Comparoapital expenditures.

Markets and Customers

Natural Gas Sales: EQT'’s produced natural gas is sold to marketers,iasilénd industrial customers located mainly inApgalachial
area. Natural gas is a commodity and thereforeCthapany receives markbased pricing. The market price for natural gashmavolatile &
evidenced by the significant increase in natural peces in early through mid 2008 followed by dmses later in 2008 and in 2009.
market price for gas located in the AppalachianiB&s generally higher than the price for gas ledain the Gulf Coast, largely due to
differential in the cost to transport gas to custosrin the northeastern United States. In ord@ratect cash flow from undue exposure tc
risk of changing commodity prices, the Company esdg portion of its forecasted natural gas prodoctiThe Compang’ hedging stratet
and information regarding its derivative instrungeist outlined in Item 7A, “Quantitative and Quaiia Disclosures About Market Riskahc
in Notes 1 and 3 to the Consolidated Financialeégtents. No single customer accounted for more 1086 of revenues in 2010 or 2009. S
to one third-party marketer accounted for approxéiyal 3% of revenues for EQT Production for theryeraded December 31, 2008.

NGL Sales: As of December 31, 2010, the Company processeolah@as in order to extract heavier liquid hy@ndmons (propane, iso-
butane, normal butane and natural gasoline) frem#tural gas stream, primarily from EQT Producs8gmroduced gas. NGLs were recowvi
at EQT’s Kentucky Hydrocarbon facility and trangeor to a fractionation plant owned by a thpary for separation into commerc
components. The thirdarty marketed these components for a fee. The @oyplso had contractual processing arrangemendsely th
Company sold gas to a thighrty processor at a weighted average liquids compoprice. Subsequent to the closing of the shlthe
Kentucky Hydrocarbon facility to MarkWest, the pessing of the Company’s produced natural gas has performed by a thirdarty vendol
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Average well-head sales price:

2010 2009 2008
Average we-head sales price per Mcfe sold (net of hed $ 3.93 $ 4.11 $ 5.51
Average welhead sales price per Mcfe sold (excluding hed $ 3.43 $ 2.79 $ 8.42

Natural Gas Gathering: EQT Midstream derives gathering revenues fronrgdmto customers for use of its gathering systetne
Appalachian Basin. The gathering system volumes teansported to three major interstate pipeli@slumbia Gas Transmission, E
Tennessee Natural Gas Company and Dominion Trasgmis The gathering system also maintains intareots with Equitrans. Maintaini
these interconnects provides the Company with adoegeographically diverse markets.

Gathering system transportation volumes for 2018léd 195,642 BBtu, of which approximately 67% tetato gathering for EC
Production, 19% related to thipghrty volumes and 2% related to volumes for othdrsiliaries of the Company. The remainder relap
volumes in which interests were sold by the Compauntywhich the Company continued to operate fazea fRevenues from other subsidie
accounted for approximately 85% of 2010 gatherengenues.

Natural Gas Transmission and Storag8ervices offered by EQT Energy include commoditpcprement, sales, delivery, r
management and other services, including the psotg®f natural gas liquids for third parties. $beperations are executed using Com
owned and operated or contracted transmission addrground storage facilities as well as otherremttial capacity arrangements with m
pipeline and storage service providers in the eadfaited States. EQT Energy uses leased stoigggcity and firm transportation capacit
take advantage of price differentials and arbitragportunities. EQT Energy also engages in riskagament and energy trading activities
the Company. The objective of these activitiesoidimit the Companys exposure to shifts in market prices and to ogéinthe use of tl
Company’s assets.

Customers of EQT Midstreasi’gas transportation, storage, risk managementelated services are affiliates and third partieshk
northeastern United States, including, but not thehito, Dominion Resources, Inc., Keyspan CorponatNiSource, Inc., PECO Enel
Company and UGI Energy Services, Inc. EQT Energydmmodity procurement, sales, delivery, risk ngangent and other services
offered to natural gas producers and energy consynneluding large industrial, utility, commerceahd institutional end-users.

Equitrans’firm transportation contracts expire between 20dd 2023. The Company anticipates that the capasgpciated with the
expiring contracts will be remarketed or used Hiliaties such that the capacity will remain fullylbscribed. In 2010, approximately 85%
transportation volumes and approximately 89% ofdpmrtation revenues were from affiliates.

Natural Gas Distribution:The Companys Distribution segment provides natural gas distitim services to approximately 276,
customers, consisting of 257,900 residential custsmand 18,600 commercial and industrial custonersouthwestern Pennsylvar
municipalities in northern West Virginia and fidlde sales, also referred to as farm tap serviceastern Kentucky and West Virginia. Tt
service areas have a rather static population amclogny.

Equitable Gas purchases gas through contractswaiibus sources including major and independentlywers in the Gulf Coast, lo
producers in the Appalachian area and gas markétedsding an affiliate). The gas purchase cartgaontain various pricing mechanis
ranging from fixed prices to several different irdelated prices. The cost of purchased gas ist&ljei Gaslargest operating expense an
passed through to customers utilizing mechanisnpsozpd by the PA PUC and WV PSC. Equitable Gasoispermitted to profit frot
fluctuations in gas costs.

Because most of its customers use natural gasefatirty purposes, Equitable Gasvenues are seasonal, with approximately 71
calendar year 2010 revenues occurring during theewiheating season (the months of January, Febrivearch, November and Decemb
Significant quantities of purchased natural gasgiaeed in
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underground storage inventory during the off-pesdssn to accommodate higher demand during the wietging season.
Competition

Natural gas producers compete in the acquisitioproperties, the search for and development ofrvesethe production and sale
natural gas and the securing of labor and equipmeantired to conduct operations. Competitors inelulependent oil and gas compat
major oil and gas companies and individual prodsiGerd operators. Key competitors for new gathesiygfems include independent
gatherers and integrated energy companies. Nagaslmarketing activities compete with nhumerousiottompanies offering the sa
services. Some of these competitors are affiliafesompanies with extensive pipeline systems #natused for transportation from produ
to end-users. As a regulated utility, the Compardistribution operation experiences only limitemmpetition with other local distributic
companies in its operating area, but experienceagespressures as a result of alternative fuelsamnskervation.

Regulation
Regulation of the Company’s Operations

EQT Productiors exploration and production operations are sulifeatarious types of federal, state and local land regulation
including regulations related to the location ofllaiethe method of drilling, well construction armsing design; water withdrawal ¢
procurement for well stimulation purposes; well guotion; spill prevention plans; the use, transgttoh, storage and disposal of fluids
materials incidental to oil and gas operationsfaz@ usage and the reclamation of properties ugachawells or other facilities have be
located; the plugging and abandoning of wells;dalkeulation, reporting and disbursement of taxest the gathering of production in cer
circumstances, such as safety regulations. Theggéations may impact the costs of developing them@any’s natural gas resources.

EQT Productiors operations are also subject to conservation anelative rights regulations, including the regida of the size ¢
drilling and spacing units or field rule units; thember of wells that may be drilled in a unit nrclose proximity to other wells; drilling in t
vicinity of coal mining operations and certain attstructures; and the unitization or pooling ofumat gas properties. Both Kentucky .
Virginia allow the statutory pooling or integratiof tracts to facilitate development and explomatiowhile in West Virginia and Pennsylvani
is necessary to rely on voluntary pooling of landd leases. In addition, state conservation lameiglly limit the venting or flaring of natu
gas.

EQT Midstream has both naegulated and regulated operations. The intersiatieral gas transmission systems and storage tape
are regulated by the FERC. For instance, the FEf€oaes tariffs that establish Equitramates, cost recovery mechanisms, and other
and conditions of service to Equitrans’ customéise fees or rates established under Equitrtar#ffs are a function of its costs of provid
services to customers, including a reasonable metarinvested capital. The FERCAuthority also extends to: storage and relatedces
certification and construction of new facilitiesxtension or abandonment of services and facilitteaintenance of accounts and recc
relationships between pipelines and certain affiiaterms and conditions of service; depreciatinod amortization policies; acquisition
disposition of facilities; the safety of pipelinesd initiation and discontinuation of services.

EQT Production and EQT Midstream each engage uralagas trading activities which are regulatedamwipng others, the United St
Commodity Futures Trading Commission (“CFTC”)n July 2010, federal legislation was enacted tgplement various financial a
governance reforms. Although many of the legistativovisions were focused on the financial and enkdustries, portions of the legislat
may impact the Comparg/’natural gas trading activities. The extent of ith@act is uncertain at this time because varionglémentin
regulations are yet to be adopted by the SEC am@HTC.

Equitable Gasdistribution rates, terms of service and contradth affiliates are subject to comprehensive reiotaby the PA PU
and the WV PSC. The field line sales rates in Keky are subject to rate regulation by the Kentuellic Service Commission.
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Equitable Gas must usually seek the approval ofasmaore of its regulators prior to changing iteesa Currently, Equitable Gas pa:
through to its regulated customers the cost opitschased gas and transportation activities. BhlétGas is allowed to recover a retur
addition to the costs of its distribution and gaiting delivery activities. However, Equitable Gasgulators do not guarantee recovery and
require that certain costs of operation be recalerer an extended term. On August 24, 2010, thNeR8BC approved a settlement betw
Equitable Gas and certain parties with respectliase rate increase in West Virginia. Equitable iBgdemented the new base rates in the
quarter of 2010.

As required by Pennsylvania law, Equitable Gasahaastomer assistance program that assistsnomme customers with paying tr
gas bills. The cost of this program is recoveredupgh rates charged to other residential customers.

Regulators periodically audit the Companytompliance with applicable regulatory requirermenThe Company anticipates 1
compliance with existing laws and regulations goumy current operations will not have a materialeade effect upon its capital expenditu
earnings or competitive position. However, lawd eggulations applicable to the oil and gas induate frequently amended or reinterprete
Moreover, the recent oil spill in the Gulf of Megi@and explosion of a natural gas transmissionitin€alifornia may lead to new regulatio
guidelines and enforcement interpretations. Theegfthe Company is unable to predict the futurdscos impact of compliance. Additior
proposals that affect the oil and gas industryrageilarly considered by Congress, the states, atgyl agencies and the courts. The Com
cannot predict when or whether any such proposaisivecome effective.

Environmental, Health and Safety Regulation

The business operations of the Company are alsedu various federal, state and local environtalermealth and safety laws ¢
regulations pertaining to, among other things, ttlease, emission or discharge of materials ineehvironment, the generation, stor.
transportation, handling and disposal of materfadsluding solid and hazardous wastes), the safétgmployees and the general public
otherwise relating to pollution, preservation, reliagion or protection of human health and safetgtural resources, wildlife or t
environment. The Company must take into accountremmental, health and safety regulations in, amotiger things, planning, designi
constructing, drilling, operating and abandonindlsvand related surface facilities. In most inses)cthe regulatory frameworks relate to
handling of drilling and production materials, ttisposal of drilling and production wastes, thet@cton of water and air and the protectio
people.

The Company has established procedures for ongniatyation of its operations to identify potentgvironmental exposures anc
assure compliance with regulatory policies and @doces. Ongoing expenditures for compliance withirenmental laws and regulatio
including investments in plant and facilities toehenvironmental requirements, have not been nadtierithe Company' financial positior
results of operations or liquidity.

Vast quantities of natural gas deposits exist alesand other formations. It is customary in thenPany’s industry to recover natural ¢
from these shale formations through the use of dwldr fracturing, combined with sophisticated horital drilling. Hydraulic fracturing is tt
process of creating or expanding cracks, or frastuin formations underground where water, sandodgimer additives are pumped under |
pressure into a shale gas formation. These formatoe geologically separated and isolated froshfground water supplies by protective |
layers. The Compang’well construction practices include installateimultiple layers of protective steel casing sunded by cement that i
specifically designed and installed to protectHrester aquifers. Legislative and regulatory eff@atshe federal level and in some states
sought to render more stringent permitting and d@npe requirements for hydraulic fracturing. Ifsgad into law, the additional permitt
requirements for hydraulic fracturing may increttge cost to obtain permits for or to construct well

Climate Change

Legislative and regulatory measures to addressatdinchange and greenhouse gas emissions are ouvgrhases of discussion
implementation. Effective January 1, 2011, the Efefan regulating greenhouse gas
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emissions by subjecting new facilities and majordifications to existing facilities that emit larggmounts of greenhouse gases tc
permitting requirements of the federal Clean Ait.Atn addition, the U.S. Congress has been corismiéills that would establish a cap-and-
trade program to reduce emissions of greenhousesghegislation or regulation that restricts carleamssions could increase the Company’
cost of environmental compliance by requiring th@mpany to install new equipment to reduce emissimma larger facilities and/or purchz
emission allowances. Climate change and greenhgasdegislation or regulation could also delay tireonvise negatively affect efforts
obtain permits and other regulatory approvals webard to existing and new facilities, or imposealiidnal monitoring and reportir
requirements. Conversely, legislation or regulatiwat sets a price on or otherwise restricts cadmissions could also benefit the Compan
increasing demand for natural gas, because the ustinh of natural gas results in substantially fewarbon emissions per Btu of h
generated than other fuels, such as coal. Theteffethe Company of any new legislative or regulatoeasures will depend on the partic
provisions that are ultimately adopted.

Employees

The Company and itsubsidiaries had approximately 1,815 employeeBeaehd of 2010. As of December 31, 2010, approxtpdt2%
of the Companys workforce is subject to collective bargainingesgnents, and the collective bargaining agreemeittmdovers approximate
9% of the Company’s workforce is scheduled to exgiring September 2011.

Holding Company Reorganization

On June 30, 2008, the former Equitable Resouroes,(Dld EQT) entered into and completed an Agregraaed Plan of Merger (t
Plan) under which Old EQT reorganized into a hajdadompany structure such that a newly formed Pdwaisia corporation, also narmr
Equitable Resources, Inc. (New EQT), became thdigiuhraded holding company of Old EQT and its siglaries. The primary purpose
this reorganization (the Reorganization) was t@sse Old EQT’s stateegulated distribution operations into a new subsydin order to bett
segregate its regulated and unregulated businesskimprove overall financing flexibility. To effethe Reorganization, Old EQT forn
New EQT, a wholl-owned subsidiary, and New EQT, in turn, formed B@&ger Co., a Pennsylvania corporation owned sdiglilew EQ"
(MergerSub). Under the Plan, MergerSub merged waiitth into Old EQT with Old EQT surviving (the Meryye The Merger resulted in C
EQT becoming a direct, whollgwned subsidiary of New EQT. New EQT changed @se to EQT Corporation effective February 9, 2(
Throughout this Annual Report, references to EQQ,TECorporation and the Company refer collectivalyNew EQT and its consolidal
subsidiaries.

Availability of Reports

The Company makes certain filings with the SEC|uding its annual report on Form 10-K, quarterlpogs on Form 1@, curren
reports on Form & and all amendments and exhibits to those repavisi)able free of charge through its website, :Httpvw.egt.com, as sor
as reasonably practicable after the date theyilacewith, or furnished to, the SEC. The filinggalso available at the SEXCCPublic Referent
Room at 100 F Street, N.E., Washington, D.C. 2064%y calling 1-800-SE®330. These filings are also available on therirge a
http://www.sec.gov. The Company’s press releasdsecent analyst presentations are also avaitabtbe Company’s website.
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Composition of Segment Operating Revenues

Presented below are operating revenues as a pageeof total operating revenues for each classalyzrts and services represen
greater than 10% of total operating revenues dutieg/ears 2010, 2009 and 2008.

2010 2009 2008

EQT Production:

Natural gas sale 25% 24% 20%
EQT Midstream:

Gathering revenu 13% 11% 7%

Marketed natural gas sal 6% 5% 12%
Distribution:

Residential natural gas sa 21% 26% 23%

Financial Information About Segments

On February 1, 2011, the Company sold its natwuaialgyocessing complex in Langley, Kentucky. Subsegto the closing of the st
the processing of the Company’s produced naturallges been performed by a thpdrty vendor. The revenue received as a resulhe
fractionation of NGLs which were extracted from tbempany$ produced natural gas (frac spread) was previowegiprted in the EC
Midstream segment in conjunction with the resulighe processing activities. As a result of thée s#f the Company processing asse
management determined that this frac spread woellceported in the EQT Production segment as additicevenue for its produced Nt
sales. The segment disclosures and discussionaigedtin this report have been reclassified toectfhll periods presented under the
methodology.

See Note 2 to the Consolidated Financial Statenfenfsancial information by business segmentudhg, but not limited to, revent
from external customers, operating income and titaéts.

Financial Information About Geographic Areas
Substantially all of the Company’s assets and djpgraare located in the continental United States.
Environmental

See Note 18 to the Consolidated Financial Statesrfeninformation regarding environmental matters.
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Iltem 1A. Risk Factors
Risks Relating to Our Business

In addition to the other information contained hist Form 10K, the following risk factors should be consideriedevaluating ot
business and future prospects. Please note tiatomel risks not presently known to us or that aurrently considered immaterial may
have a negative impact on our business and opesatitf any of the events or circumstances desdrifmow actually occurs, our busine
financial condition or results of operations cosidfer and the trading price of our common stoakld¢alecline.

Natural gas price volatility may have an adverse &ct upon our revenue, profitability, future rate of growth and liquidity.

Our revenue, profitability, future rate of growthdaliquidity depend upon the price for natural gd$ie markets for natural gas
volatile and fluctuations in prices will affect ofinancial results. Natural gas prices are affédig a number of factors beyond our con
which include: weather conditions; the supply ofl atemand for natural gas; national and worldwidenemic and political conditions; t
price and availability of alternative fuels; theopimity to, and availability of capacity on, tramsgation facilities; and government regulatic
such as regulation of natural gas transportatiehpaite controls.

Lower natural gas prices may result in decreasdbanrevenue, margin and cash flow for each of luginesses, a reduction in
construction of new transportation capacity and mleard adjustments to the value of our estimatedgaaeserves which may cause u
incur noneash charges to earnings. Moreover, if we fai€datrol our operating costs during periods of lowatural gas prices, we co
further reduce our margin. A reduction in margircash flow will reduce our funds available for dapexpenditures and, correspondingly,
opportunities for growth. We are also exposedtorisk of nonperformance by our hedge counterparties in thetebamh changes, positive
negative, in natural gas prices result in derivationtracts with a positive fair value.

Increases in natural gas prices may be accompéanied result in increased well drilling costs, ieased deferral of purchased gas «
for our distribution operations, increased prodarctiaxes, increased lease operating expensesagact@xposure to credit losses resulting
potential increases in uncollectible accounts retde from our distribution customers, increaseldtildy in seasonal gas price spreads for
storage assets and increased customer consereat@mmversion to alternative fuels. Significanicprincreases subject us to margin call
our commodity price derivative contracts (hedginguagements, including futures contracts, swagdacahnd option agreements and exchi
traded instruments) which would potentially requieto post significant amounts of cash collaterigh our hedge counterparties. The ¢
collateral, which is interediearing, provided to our hedge counterpartiestigmed to us in whole or in part upon a reductioforward marke
prices, depending on the amount of such reductipim whole upon settlement of the related hedgadshction. In addition, to the extent
have hedged our current production at prices belmvcurrent market price, we are unable to beffielfif from an increase in the price
natural gas.

We are subject to risks associated with the operath of our wells, pipelines and facilities.

Our business operations are subject to all of therent hazards and risks normally incidental &ogroduction, transportation, stor.
and distribution of natural gas and natural gasidig. These risks could result in substantialdessue to personal injury and/or loss of
severe damage to and destruction of property angegnt and pollution or other environmental damags a result, we are sometime
defendant in legal proceedings and litigation agsn the ordinary course of business. There @andiassurance that the insurance policie
maintain to limit our liability for such losses Wibe adequate to protect us from all material espsrrelated to potential future claims
personal injury and property damage or that suegldeof insurance will be available in the fututeeeonomical prices or to cover all risks.
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Negative public perception regarding us and/or ouindustry could have an adverse effect on our operans.

Negative public perception regarding us and/orindustry resulting from, among other things, theerd oil spill in the Gulf of Mexict
the explosion of a natural gas transmission lin€alifornia and concerns raised by advocacy gralpsut hydraulic fracturing, may leac
new state and federal safety and environmental,laggulations, guidelines and enforcement integhi@is, which may cause operatic
delays or restrictions, increased operating costislitional regulatory burdens and increased risKit@fation. Moreover, governmen
authorities exercise considerable discretion intliming and scope of permit issuance and the publy engage in the permitting proc
including through intervention in the courts. Neégatpublic perception could cause the permits wedn® conduct our operations to
withheld, delayed, or burdened by requirementsndsttict our ability to profitably conduct our hoisss.

Strategic determinations, including the allocationof capital and other resources to strategic opportnities are challenging, an
our failure to appropriately allocate capital and resources among our strategic opportunities may adrsely affect our financial
condition and reduce our growth rate.

Our future growth prospects are dependent uponability to identify optimal strategies for our boess. In developing our 2C
business plan, we considered allocating capital@ahdr resources to various aspects of our busesdassluding welldevelopment (primari
drilling), reserve acquisitions, exploratory adyimidstream infrastructure, distribution infragtture, corporate items and other alternati
We also considered our likely sources of capifdbtwithstanding the determinations made in the tgreent of our 2011 plan, busin
opportunities not previously identified periodigalome to our attention, including possible acdigiss and dispositions. If we fail to ident
optimal business strategies, or fail to optimize oapital investment and capital raising opportesitand the use of our other resource
furtherance of our business strategies, our firmaindition and growth rate may be adversely &digc

Our failure to assess production opportunities base on market conditions could negatively impact ourlong-term growth
prospects for our production business.

Our goal of sustaining lontgrm growth for our production business is contirtggpon our ability to identify production opportties
based on market conditions. Our decision to drffirospect is subject to a number of factors whiely alter our drilling schedule or our pl
to drill at all. We may have difficulty drilling bbf the wells before the lease term expires whiohld result in the loss of certain leasel
rights or we could drill wells in locations whereewdo not have the necessary infrastructure to elelike gas to market. Successt
identifying production opportunities involves a higegree of business experience, knowledge anéutasaluation of potential opportuniti
along with subjective judgments and assumptionsclwvimay prove to be incorrect. In addition, our lergtion projects increase the ri
inherent in our natural gas activities. Specificateismic data is subject to interpretation angymot accurately identify the presenci
natural gas, which could adversely affect the tesofl our operations. Because we have a limitedatipg history in certain areas, our fut
operating results may be difficult to forecast, ad failure to sustain high growth rates in theufa could adversely affect the market pric
our common stock.

We have substantial capital requirements, and we nyanot be able to obtain needed financing on satisftory terms, if at all.

We rely upon access to both short-term bank andesnomarkets and longéerm capital markets as sources of liquidity foy aapita
requirements not satisfied by the cash flow froneragions or other sources. Future challengesangtbbal financial system, including
capital markets, may adversely affect our busimeskour financial condition. Our ability to accéle capital markets may be restricted
time when we desire, or need, to raise capitalchvidould have an impact on our flexibility to reactchanging economic and busir
conditions. Adverse economic and market conditimmdd adversely affect the collectability of ousde receivables and cause our comm
hedging counterparties to be unable to perfornr thigigations or to seek bankruptcy protection.tuFel challenges in the economy could
lead to reduced demand for natural gas which chaled a negative impact on our revenues and oulit catithgs.
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Any downgrade of our credit ratings may increase ¢bst of borrowing or adversely affect our ability raise capital through t
issuance of debt or equity securities or otherdwimg arrangements, which could adversely affeat lmusiness, results of operations
liquidity. We cannot be sure that our currentmgséi will remain in effect for any given period ahe or that our rating will not be lowered
withdrawn entirely by a rating agency. An increasthe level of our indebtedness in the future mesult in a downgrade in the ratings tha
assigned to our debt. Any downgrade in our rato@sd result in an increase in our borrowing costsich would diminish financial results.

The amount and timing of actual future gas productdn is difficult to predict and may vary significantly from our estimates whict
may reduce our earnings.

Our future success depends upon our ability to ldpvadditional gas reserves that are economicatipverable and to optimize exist
well production, and our failure to do so may reglour earnings. Our drilling and subsequent maaree of wells can involve significi
risks, including those related to timing, cost oues and operational efficiency, and these risks lwa affected by the availability of capi
leases, rigs and a qualified work force, as wellvaather conditions, gas price volatility, govermapprovals, title problems, geology .
other factors. Drilling for natural gas can be rgfipable, not only from dry wells, but from prodixe wells that do not produce sufficii
revenues to return a profit. Additionally, a faduo effectively and efficiently operate existiwglls may cause production volumes to fall s
of our projections. Without continued success®Vvelopment or acquisition activities, together weffective operation of existing wells, «
reserves and revenues will decline as a resultio€orrent reserves being depleted by production.

Our need to comply with comprehensive, complex andometimes unpredictable government regulations maycrease our cost
and limit our revenue growth, which may result in reduced earnings.

Our operations are regulated extensively at therfdd state and local levels. Laws, regulationd ather legal requirements hi
increased the cost to plan, design, drill, instgllerate and abandon wells, gathering systemdjmgeand distribution systems. Environmel
health and safety legal requirements govern digasaof substances into the air and water, the nesnewgt and disposal of hazard
substances and wastes, the clepmef contaminated sites, groundwater quality awalability, plant and wildlife protection, restdian of
drilling properties after drilling is completed,pgline safety and work practices related to empdyealth and safety. Compliance with
laws, regulations and other legal requirementsiegiple to our businesses may increase our cospiofydusiness. These requirements ¢
also subject us to claims for personal injuriespprty damage and other damages. Our failure ngoowith the laws, regulations and ot
legal requirements applicable to our businessem éas a result of factors beyond our controyldaesult in the suspension or terminatio
our operations and subject us to administratiwgl @hd criminal penalties and damages.

The rates charged to customers by our gatheriagsportation, storage and distribution businessesramany cases, subject to stai
federal regulation. The agencies that regulaterat@s may prohibit us from realizing a level dlure which we believe is appropriate. Tt
restrictions may take the form of imputed revenuedits, cost disallowances (including purchased gast recoveries) and/or expe
deferrals. Additionally, we may be required to\pde additional assistance to low income residéitigtomers to help pay their bills with
the ability to recover some or all of the additibassistance in rates.

Laws, regulations and other legal requirementscarestantly changing and implementation of compl@micesses in response to <
changes could be costly and time consuming. Fstamte, effective January 1, 2011, the EPA beggulatng greenhouse gas emissiot
subjecting new facilities and major modificatiomsexisting facilities that emit large emissionsgoéenhouse gas emissions to the perm
requirements of the Federal Clean Air Act.

In addition, the U.S. Congress and various state® tbeen evaluating climatelated legislation and other regulatory initiativina
would restrict emissions of greenhouse gases, dimgumethane (a primary component of natural gasl) @arbon dioxide (a byproduct
burning natural gas). Such restrictions may resu#tdditional compliance obligations with respextar taxes on and the release, capture
use of greenhouse gases that could have an adféseon our operations.
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In addition, hydraulic fracturing is utilized to mplete most of our natural gas wells. Certain emuinental and other groups h
suggested that additional laws and regulations beageeded to more closely regulate the hydratdictdiring process, and legislation has |
proposed by some members of Congress to providsuoh regulation. We cannot predict whether anyh dederal or state legislation
regulation will be enacted and if enacted how timay impact our operations, but enactment of aduifitaws or regulations could increase
operating costs.

Recent federal budget proposals have included gimg which could potentially increase and acc&dettze payment of federal inco
taxes of independent producers of natural gas #dndPmposals that would significantly affect us wi@ repeal the expensing of intang
drilling costs, repeal the percentage depletioavadince and increase the amortization period ofaggcdl and geophysical expenses. T
changes, if enacted, will make it more costly ferta explore for and develop our natural gas ressur

The rates of federal, state and local taxes apgécto the industries in which we operate, inclgdjpproduction taxes paid by E¢
Production, which often fluctuate, could be incezhby the various taxing authorities. In additithrg tax laws, rules and regulations that a
our business, such as the imposition of a new aecertax (a tax on the extraction of natural reses)rin states in which we produce gas, ¢
change. Any such increase or change could adveraplct our cash flows and profitability.

In July 2010, federal legislation was enacted tpl@ment various financial and governance reformtokgh many of the legislati
provisions were focused on the financial and bagkidustries, portions of the legislation will ingiaour businesses. The extent of the im
is uncertain at this time, due to the requireméuat tvarious implementing regulations must be adbje the SEC and the United St:
Commodity Futures Trading Commission.

Our failure to develop or obtain, and maintain, thenecessary infrastructure to successfully deliveras to market may adversel
affect our earnings, cash flows and results of opations.

Our delivery of gas depends upon the availabilityadequate transportation infrastructure. The Camyjs investment in midstree
infrastructure is intended to address a lack oficdp on, and access to, existing gathering anispartation pipelines as well as proces
adjacent to and curtailments on such pipelinese labk of midstream infrastructure could becomeariorportant in the geographic arei
which the Marcellus Shale is being developed. ®drastructure development and maintenance progreams involve significant risk
including those related to timing, cost overrund aperational efficiency, and these risks can lectdd by the availability of capital, mater
and qualified contractors and work force, as wsliwaeather conditions, gas price volatility, goveeminapprovals, title problems, geolc
compliance by third parties with their contractadligations to us and other factors. We also d@elivw and are served by thipdwty ga
gathering, transportation, processing and storagdities which are limited in number and geography concentrated. An extenc
interruption of access to or service from thesdifes could result in adverse consequences tolugddition, some of our thirgarty contract
may involve significant financial commitments orr art and may make us dependent upon others tmuggtroduced natural gas to market.

The loss of key personnel could adversely affect pability to execute our strategic, operational andinancial plans.

Our operations are dependent upon key managementeahnical personnel, and one or more of theswithdals could leave o
employment. The unexpected loss of the servicesnefor more of these individuals could have a ohetnital effect on us. In addition,
success of our operations will depend, in partpwnability to attract, develop and retain expeteshpersonnel. There is competition within
industry for experienced personnel and certain ropitefessionals. If we cannot attract, develop agigin our technical and professic
personnel or attract additional experienced tecir@nd professional personnel, our ability to cotag®uld be harmed.

See Item 7A, “Quantitative and Qualitative Disclosves About Market Risk,” for further discussion regarding the Company’s
exposure to market risks, including the risks assaated with our use of derivative contracts to hedgeommodity prices.
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Item 1B. Unresolved Staff Comments
None.

Item 2. Properties

Principal facilities are owned or, in the case eftain office locations, warehouse buildings andiggent, leased, by the Compasay’
business segments. The majority of the Compapybperties are located on or under (1) privatp@rties owned in fee, held by lease
occupied under perpetual easements or other ragiusired for the most part without warranty of ugag land titles or (2) public highwa
under franchises or permits from various governieatthorities. The Compars/facilities are generally well maintained and, ve
appropriate, are replaced or expanded to meet ipgraquirements.

EQT Production.EQT Productiors properties are located primarily in Kentucky, W¥$ginia, Virginia and Pennsylvania. Tl
segment currently has approximately 3.5 millionsgracres (approximately 63% of which are consideratkveloped), which encompas
substantially all of the Comparsyacreage of proved developed and undevelopedahg@as and oil production properties. Although nafsts
wells are drilled to relatively shallow depths @J0to 8,000 feet below the surface), the Compatsing what are normally consideredet}
rights” on the majority of its acreage. As of DecemberZi0, the Company estimated its total proved resetw be 5,220 Bcfe, consisting
proved developed producing reserves of 2,177 Bofayed developed noproducing reserves of 358 Bcfe and proved undeeelopserves
2,685 Bcfe. Substantially all of the Company’s rese reside in continuous accumulations.

The Companys estimate of proved natural gas and oil reservepi@pared by Company engineers. The engineerghmesponsibl
for the technical aspects of the reserves auditréesived a bachel@’degree in Engineering from the Pennsylvania Sfaigersity and he
thirteen years of experience in the oil and gasistiy. To ensure that the reserves are mateaalyrate, management reviews the price,
content conversion rate and cost assumptions useldei economic model to determine the reservesitidddlly, production volumes a
reconciled between the system used to calculateederves and other accounting/measurement systechthe reserve roll forward betw:
prior year reserves and current year reserveviswed by senior management.

The Companys estimate of proved natural gas and oil reservesudited by the independent consulting firm of &y8cott Compar
L.P. (Ryder Scott), which is hired by the Companyhanagement. Since 1937, Ryder Scott has evaludteahd gas properties &
independently certified petroleum reserves quastith the United States and internationally. Ry®lawtt's audit report has been filed here\
as Exhibit 99.01.

No report has been filed with any federal authodtyagency reflecting a 5% or more difference friira Companys estimated tot
reserves. Additional information relating to then@many’s estimates of natural gas and crude oil resemédidure net cash flows is provic
in Note 22 (unaudited) to the Consolidated Findrigiatements.

In 2010, the Company commenced drilling operati¢fspud” or “drilled”) on 90 gross horizontal wells with an aggregat
approximately 300,000 feet of pay in the MarcelBlsle play. Total proved reserves in the Marcellhale play increased 171% t0 2.9 T
Proved reserves increased in the Marcellus Shale gd a result of the Compasy2010 drilling program. In the Huron play, the Guamny
drilled 236 gross horizontal wells with an aggregat approximately 1.0 million feet of pay durin@1®. Total proved reserves in the HL
play (including vertical noshale formations) decreased 22% to 2.2 Tcfe. Thapgaay drilled 95 gross CBM wells in 2010. The CBMy
had total proved reserves of 0.2 Tcfe at DecembePB10, down 25% from 2009. Proved reserves dsecei the Huron and CBM plays
the Company plans to focus its capital expenditdresng the next five years on developing the MbmseShale play. Sales of produced nat
gas in 2010 from the Marcellus Shale, Huron and QB&ys were 25.5 Bcfe, 95.6 Bcfe and 13.5 Bcfepeesvely. Over the past three ye
the Company has experienced a 99.6% developmaiitagisuccess rate.
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Natural gas, NGL and crude oil production and pgci

2010 2009 2008

Natural Gas

MMcf produced 127,847 95,779 84,080

Average we-head sales price per Mcfe sold (net of hed $ 314 $ 3.61 $ 4.7€
NGLs:

Thousands of Bbls produci 2,712 2,219 1,525

Average sales price per B $ 48.7¢ $ 35.21 $ 55.3F
Crude Qil:

Thousands of Bbls produci 120 99 104

Average sales price per B $ 70.2¢ $ 49.62 $ 96.11

The Companys average per unit production cost, excluding sewas taxes, of natural gas and crude oil durind 22009 and 2008 w
$0.24, $0.30 and $0.35 per Mcfe, respectively.

Natural Gas oil
Total productive wells at December 31, 20
Total gross productive wel 14,305 20
Total net productive well 10,389 17
Total ir-process wells at December 31, 20
Total gross i-process well: 129 -
Total net it-process well: 110 -
(MMcf) (MBbls)
Summary of proved oil and gas reserves as of DeeefSith 2010 based on average fi-year
prices:
Developec 2,520,56¢ 2,307
Undevelopec 2,685,12¢ -
Total acreage at December 31, 2C
Total gross productive acr 1,267,32
Total net productive acre 1,104,98!
Total gross undeveloped aci 2,190,88!
Total net undeveloped acr 1,910,23

Certain lease acquisition agreements require thapaay to drill 5 wells drilled to 250bove the top of the Tully formation or dee
plus 4 wells to any depth or formation in 2011 &ndells drilled to 250'above the top of the Tully formation or deeper fuells to an
depth or formation in 2012; each of these wells tnbesdrilled within specified acreage. The Compartgnds to satisfy these requirement

part of its Marcellus Shale development program.oA®ecember 31, 2010, leases associated with 1634@ss undeveloped acres expir
2011 if they are not renewed; however, the Compeasyan active lease renewal program.

Number of net productive and dry exploratory andeti@oment wells drilled:

2010 2009 2008
Exploratory wells:
Productive - - 1.0
Dry - 1.0 -
Development wells
Productive 392.1 535.6 531.2
Dry 3.0 2.0 1.0
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Selected data by state (at December 31, 2010 unilessvise noted):

West

Kentucky Virginia Virginia Pennsylvania Ohio Total
Natural gas and oil production (MMcf-
2010 58,592 35,199 25,985 19,245 - 139,021
Natural gas and oil production (MMcf—
2009 50,959 27,069 24,624 2,276 - 104,928
Natural gas and oil production (MMcf-
2008 42,798 23,054 23,192 1,541 - 90,585
Average net revenue interest ( 90.1% 74.1% 50.2% 87.0% - 75.8%
Total gross productive wel 5,508 4,873 3,230 714 - 14,325
Total net productive well 4,640 3,118 1,938 710 - 10,406
Total gross productive acrea 520,240 417,404 267,680 62,000 - 1,267,324
Total gross undeveloped acre: 932,414 785,489 276,758 193,921 2,303 2,190,88¢
Total gross acreage 1,452,654 1,202,89: 544,438 255,921 2,303 3,458,20¢
Total net productive acreay 453,597 363,945 226,316 61,122 - 1,104,98C
Total net undeveloped acree 930,497 658,743 125,323 193,368 2,303 1,910,234
Total net acreage 1,384,094 1,022,68¢ 351,639 254,490 2,303 3,015,214
Proved developed producing reserves (B 1,097 575 323 182 - 2,177
Proved developed non-producing reserves
(Bcfe) 19 198 5 136 - 358
Proved undeveloped reserves (Bcfe) 384 832 — 1,469 — 2,685
Proved developed and undeveloped reserves
(Bcfe) 1,500 1,605 328 1,787 - 5,220
Gross proved undeveloped drilling locatic 311 201 - 265 - 777
Net proved undeveloped drilling locatic 311 201 - 265 - 777

During 2010, the Company converted 249 Bcfe of pdoundeveloped reserves to proved developed resame362 Befe of noprovec
undeveloped reserves to proved developed reserhesfiveyear plan used in estimating proved reserves pates drilling expenditures
$2.5 billion to convert proved undeveloped reserieproved developed reserves. This level of spendé consistent with the pace
development that the Company believes can be funded) the Production segment’s portion of intdgagenerated cash flows and does
require additional capital infusions or asset sdB=pital expenditures at EQT Production totale@4a million during 2010, including $35°
million for the acquisition of undeveloped properfys a result of the Compars/2010 drilling program, the increase in provederess wa
primarily due to increases in the Marcellus Shadg pffset by decreases in the Huron and CBM plays.

The Companys 2010 extensions, discoveries and other additieesylting from extensions of the proved acreageprafviously
discovered reservoirs through additional drillingpeeriods subsequent to discovery, of 1,893 Bcéeedaed the 2010 production of 139.0 Bcfe.

During 2010, the Company recorded downward revssioh 604 Bcfe to the December 31, 2009 estimatpro¥ed reserves due
removing PUD locations in the Huron play in orderfocus more capital and resources in the Marcedllugle play over the fivgear time
horizon included in the PUD development plan. Thésenward

22




Table of Contents

revisions were partially offset by increased pricdse reserves were computed using unweightednaetic averages of the closing prices on
the first day of each month during 2010. Althougbved reserves are sensitive to price volatiltg impact to the Company should be mini
due to the Company’s low cost structure. Insteanlygd reserve quantities are confined by the clgvailable for the development program
within the next 5 years.

Wells located in Kentucky are primarily in Huron &8 formation with depths ranging from 2,500 fexi#6t000 feet. Wells located
West Virginia are primarily in Huron and Marcell@hale formations with depths ranging from 2,500 tee6,500 feet. Wells located
Virginia are primarily in coalbed methane formasowith depths ranging from 2,000 feet to 3,000.f&%¥ells located in Pennsylvania
primarily in Marcellus Shale formations with deptlasiging from 7,000 feet to 8,000 feet.

EQT Production owns and leases office space in $3dvania, West Virginia, Virginia and Kentucky.

EQT MidstreamEQT Midstream owns or operates approximately 10/9@6s of gathering line and 243 compressor uritsgrising
125 compressor stations with approximately 228/@fX@epower of installed capacity, as well as ojegreral property and equipment.

Substantially all of the gathering operatiosales volumes are delivered to several large taterpipelines on which the Company
other customers lease capacity. These pipelinesunject to periodic curtailments for maintenance gepairs.

West
Kentucky Virginia Virginia Pennsylvania Total
Approximate miles of gathering line 3,850 4,850 1,700 500 10,900

EQT Midstream also owns and operates regulatedrgralend storage and transmission facilities in Rglwania, West Virginia ar
Kentucky. These operations consist of approximat@ly miles of regulated transmission with dailyagify of 830,000 Dth per day and stor
lines with approximately 28,000 horsepower of ilieth capacity and interconnections with five majoterstate pipelines. The intersi
pipeline system stretches throughout north cetfas$t Virginia and southwestern Pennsylvania. Eqo#rhas 14 natural gas storage resel
with approximately 500 MMcf per day of peak deliyeapability and 63 Bcf of storage capacity, of ethB2 Bcf is working gas. These stor
reservoirs are geographically clustered, with eigitorthern West Virginia and six in southwestBennsylvania.

As of December 31, 2010, the Midstream business @led a hydrocarbon processing plant and gas re@sipn facilities located
Langley, Kentucky (Kentucky Hydrocarbon). On Feloyuh, 2011, EQT sold Kentucky Hydrocarbon to Marlde

EQT Midstream owns and leases office space in Bdrarda, West Virginia, Virginia and Kentucky.

Equitable Distribution.This segment owns and operates natural gas ditiiband gathering facilities as well as other gahpropert
and equipment in western Pennsylvania, West Viaganid Kentucky. The distribution operations consfstipproximately 4,000 miles of pi
in Pennsylvania, West Virginia and Kentucky.

HeadquartersThe corporate headquarters and other operatioreeated in leased office space in Pittsburgh, Bgwania. In 2008, tf
Company entered into an agreement with Liberty AxeRloldings, LLC to lease office space in Pittsirigennsylvania for the Compasy’
new corporate headquarters. During the third quaft009, the Company completed the relocatioitotorporate headquarters and ce
other operations to downtown Pittsburgh.

Item 3. Legal Proceedings

In the ordinary course of business various legdl rgulatory claims and proceedings are pendintpr@atened against the Comps
While the amounts claimed may be substantial, th@@ny is unable to predict
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with certainty the ultimate outcome of such claiarl proceedings. The Company has established esséwv pending litigation, which
believes are adequate, and after consultationagitinsel and giving appropriate consideration tdlalke insurance, the Company believes
the ultimate outcome of any matter currently pegdigainst the Company will not materially affea financial position, results of operati
or liquidity of the Company.

ltem 4. Submission of Matters to a Vote of Secity Holders

No matters were submitted to a vote of the Compasgturity holders during the last quarter ofigsdl year ended December 31, 2010.

24




Table of Contents
Executive Officers of the Registrant (as of Februar 24, 2011)

Current Title (Year Initially
Elected an Executive Office

Name and Agr

Theresa Z. Bone (47) Vice President and Corporate

Controller (2007

Senior Vice President and Chief
Financial Officer (2000)

Philip P. Conti (51)

Senior Vice President ar
President, Midstream, Commerc
and Distribution (2003)

Randall L. Crawford (48

Vice President and Preside
Midstream Operations (2006)

Martin A. Fritz (46)

Vice President and Genel
Counsel (2008)

Lewis B. Gardner (52

Murry S. Gerber (57) Executive Chairman (1998)

Vice President and Preside
Commercial Operations (2008)

M. Elise Hyland (51

Vice President and Chief Hum
Resources Officer (200:

Charlene Petrelli (5C

President and Chief Executi
Officer (1998)

David L. Porges (53

Senior Vice President and
President, Exploration and
Production (2008)

Steven T. Schlotterbeck (45)

Business Experience

Elected to present position July 2007; Vice Presgiéad Controller of
Equitable Utilities from December 2004 until Ju@.

Elected to present position February 2007; Vicesident and Chief
Financial Officer from January 2005 to February 20dlso Treasurer
until January 200¢€

Elected to present position in April 2010; Senidcé/Presiden
Midstream and Distribution from January 2008 to ihp910. Senior
Vice President, and President, Equitable Utilifresn February 2007
to December 2007; Vice President, and Presidentit&ije Utilities
from February 2004 to February 20l

Elected to current position April 2010; Vice Presitland Preside!
Midstream from January 2008 to April 2010. Vice $tdent and Chief
Administrative Officer from February 2007 to Decean2007; Vice
President and Chief Information Officer from A@2006 to

February 2007; Chief Information Officer from Ma@@3 to

March 2006

Elected to present position April 2008; Managingedtor Externa
Affairs and Labor Relations from January 2008 tar&éha2008; Senior
Counsel Director Employee and Labor Relations from Mar®92 to
December 2007

Elected to present position April 2010. Chairmad @mief Executive
Officer from February 2007 to April 2010; Chairmdresident and
Chief Executive Officer from May 2000 to Februa§0Z.

Elected to present position April 2010; Vice Presitdland Presider
Equitable Gas from February 2008 to April 2010;dRtent Equitable
Gas from July 2007 to January 2008; Senior VicesiBent, Customer
Operations Equitable Gas Company from March 20Qte 2007

Elected to present position February 2007; Vicesident, Humatr
Resources from January 2003 to February 2

Elected to present position April 2010; Presiderd €hief Operating
Officer from February 2007 to April 2010; Vice Chaan and
Executive Vice President, Finance and Administrafrom

January 2005 to February 20t

Elected to present position April 2010; Vice Presidand President,
Production from January 2008 to April 2010; ExeeaitVice
President, Exploration and Development, Equitaiteliction
Company (EPC) from July 2007 to December 2007; Mamta
Director, Exploration and Production Planning arel/&lopment, EPC
from January 2006 to June 20|
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All executive officers have executed agreementh thie Company and serve at the pleasure of the @aoytgpBoard of Directors. Officers ¢
elected annually to serve during the ensuing yeantl their successors are chosen and qualified.
PART Il
ltem 5. Market for Registrant’'s Common Equity, Related Sto&holder Matters and Issuer Purchases of Equity Seaities

The Companys common stock is listed on the New York Stock Exae. The high and low sales prices reflectechénNew Yorl
Stock Exchange Composite Transactions, and thdetigds declared and paid per share, are summasZetiavs (in U.S. dollars per share):

2010 2009
High Low Dividend High Low Dividend
1st Quarter $ 4743 % 39.78 % 0.22 $ 38.63 $ 2777 % 0.22
2nd Quartet 46.06 35.80 0.22 38.95 31.38 0.22
3rd Quarter 39.50 32.23 0.22 42.90 31.94 0.22
4t Quarter 45.23 36.01 0.22 45.74 40.54 0.22

As of January 31, 2011, there were 3,402 sharetotifaecord of the Company’s common stock.

The amount and timing of dividends is subject ®discretion of the Board of Directors and depesrisertain business conditions, s
as the Company’s lines of business, results ofaijmers and financial conditions, strategic direct#md other factors.

Stock Performance Graph

The following graph compares the most recent figarycumulative total return attained by sharehslder the Compang’ commo
stock with the cumulative total returns of the S8B0 index and a customized peer group of twentypeomes (the “Selonstructed Pe
Group”) whose individual companies are listed in footndfebelow. An investment of $100 (with reinvestmehall dividends) is assumed
have been made at the close of business on Dec&hp2005 in the Comparg/’common stock, in the S&P 500 index, and in ther geoup
Relative performance is tracked through DecembgeRG10.
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COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN
Amaong EQT Caorporation, the S&F 500 Index
and a Sel-Canstructed Peer Group
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—B— EQT Corporation ——h—— S&P 500 o s Self-Constructed Peer Group
12/05 12/06 12/07 12/08 12/09 12/10
EQT Corporation 100.00 116.51 151.30 97.01 129.92 135.58
S&P 500 100.00 115.80 122.16 76.96 97.33 111.99
Self-Constructed Peer Group 100.00 116.13 143.62 89.70 129.18 139.58

(1) The twenty companies included in the self consediqteer group are: Atlas Energy Resources LLC, C@llok Gas Corp
Chesapeake Energy Corp., CNX Gas Corporation, &b Earp., Enbridge Inc., Energen Corp., Markwesrgy Partners LP, MD
Resources Group Inc, National Fuel Gas Companyplhe., Penn Virginia Corp., Questar Corp., RaRgsources Corp., Sem
Energy, Southern Union Company, Southwestern En@agypany, Spectra Energy Corp., Transcanada Corp.Tae William:
Companies, Inc. Atlas Energy Resources LLC wasliaed during 2009 and is included in the calcolafirom December 31, 20
through December 31, 2008, at which time it is reeabfrom the peer group calculation. CNX Gas Coapon was acquired duri
2010 and is included in the calculation from Decengil, 2005 through December 31, 2009, at whicle finis removed from tt
peer group calculation. Questar Corp. was caledlasing historical split adjusted pricing data.

See Item 12, “Security Ownership of Certain Benefi©wners and Management and Related Stockholdsteks” for informatior
relating to compensation plans under which the Gomgfs securities are authorized for issuance.
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Iltem 6. Selected Financial Data

As of and for the years ended December 3
2010 2009 2008 2007 2006
(Thousands, except per share amount:

Operating revenue $ 1,322,706 $ 1,269,827 $ 1,576,486 $ 1,361,40¢ $ 1,267,91C
Net income $ 227,700  $ 156,928 $ 255604 $ 257,483 $ 216,02F
Earnings per shai

Basic $ 158 $ 120 $ 201 % 212  $ 1.79

Diluted $ 157 $ 119  $ 200 $ 210 % 1.77
Total asset $ 7,09843¢ $ 5957257 $ 5,329,662 $ 3,936,971 $ 3,282,25E
Long-term debt $ 1,949,20C $ 1,949,20C $ 1,249,20C $ 753,50C $ 763,50C
Cash dividends declared per share of common ¢ $ 0.880 $ 0.880 $ 0.880 $ 0.880 $ 0.870

See Item 1A, “Risk Factors” and Item 7, “Managenebiscussion and Analysis of Financial Conditiard&Results of Operationsinc
Notes 5 and 6 to the Consolidated Financial Statésnier other matters that affect the comparabiityhe selected financial data as we
uncertainties that might affect the Company’s fatfinancial condition.

ltem 7. Management’s Discussion and Analystdf Financial Condition and Results of Operations
Consolidated Results of Operations
In 2010 EQT achieved record results. HighlightsZ010 include:

» Record annual sales of produced natural gas o61Befe, more than 34% higher than 2009;

» A 28% increase in proved reserves to 5.2 Tcfe;

» The Company drilled 489 gross wells during 2010wbifch 326 were horizontal wells, 90 targeting Marcellus Shale ple
and 236 targeting the Huron play;

* The Company was successful on more than 99.6%eof#fls drilled in 2010;

e Achieved 20% decrease in unit lease operating es€bhOE), excluding production taxes, to $0.24 pkfe. Including
production taxes, LOE was $0.48 per Mcfe;

* Record EQT Midstream throughput and operating irescand

» Record Distribution operating income of $83.2 roiflj 5% higher than 2009.

EQT's consolidated net income for 2010 was $227.7 onill$1.57 per diluted share, compared with $1561Bom $1.19 per dilute
share, for 2009 and $255.6 million, $2.00 per diushare, for 2008.

The $70.8 million increase in net income from 2602010 was primarily attributable to increaseddoiced natural gas sales volun
higher gathering revenues, increased net reverandd@Ls, lower longerm incentive compensation expense and lower exipdm expens
These favorable variances were partially offsetinmyeased depreciation, depletion and amortizatiower average welhead sales price
lower storage and marketing revenues and highereast expense.

EQT revenues for 2010 increased approximately 4ftpemed to 2009 revenues. Gas sales volumes irct@asre than 34% from 20
primarily as a result of increased production fristvea 2009 and 2010 drilling programs partially offeg the normal production decline in
Company’s producing wells. Gathered volumes in@éakie to the Compars/production growth and infrastructure expansiomw, MGL sale
revenues increased as a result of an increase indd{@s price as well as an increase in NGLs $dédidential revenues increased as a res
the Company’s base rate increases in February 200Rugust 2010. These increases were partialgebly a 4% decline in the average well-
head sales price as a result of lower hedge pyieasoveryear which more than offset slightly increased cadity market prices and a
decline in storage and marketing revenues primae#ylting from lower margins on pipeline capacity.
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Operating expenses for 2010 decreased approximz¥elgompared to 2009. This decline was primarityitattable to a $118.2 millic
decrease in purchased gas costs due to lower mad@ecommodity costs, a $39.3 million decreasdoilgterm incentive compensati
expense primarily due to the Compasghare price and performance in relation to itx geoup which resulted in $61.8 million of expeins
2009 and a $12.5 million decrease in the CompmamyXploration program. The decrease in exploraigpense is primarily a result o
reduction in the level of purchase and interpretatif seismic data for unproved properties. Thisereases were partially offset by hic
depletion resulting from increased investment Irand gas producing properties.

The $98.7 million decrease in net income from 2@08009 was primarily attributable to a lower aygravellhead sales price, increa
incentive compensation expense, increased depletipense and higher interest expense partiallyebtly increased gas and NGL s
volumes at EQT Production, increased gatheringmeee, Big Sandy Pipeline activity at EQT Midstreand an increase in base rates ir
Distribution segment.

Incentive compensation expense increased from 2009 and decreased from 2009 to 2010 as a rekekpenses related to
Company’s 2009 Shareholder Value Plan recorded@®2and a reversal of previously recorded expensth® Company 2005 Executiv
Performance Incentive Program in 2008 primarilyaagsult of the decline in the Compasigtock price in 2008. Incentive compensatic
primarily reported in selling, general and admirgitte expenses in the Statements of Consolidatedinte. A significant portion of the 2C
expense and 2008 reversal are reported as unaltb@tpenses in the information by business segrmemote 2 of the Company’
Consolidated Financial Statements.

Interest expense increased from 2008 to 2009 amd 2009 to 2010 primarily due to the Compangdntinued investment in drilling &
midstream infrastructure. This investment was plytfunded by the issuance of $700 million of &¥2notes in May 2009.

See Investing Activities in Capital Resources aigiidity for a discussion of capital expenditures.
Business Segment Results

Business segment operating results are presentdteisegment discussions and financial tables enfdhowing pages. Operati
segments are evaluated on their contribution to Goenpanys consolidated results based on operating incomeityein earnings ¢
nonconsolidated investments and other income.rdstexpense and income taxes are managed oneclidatesd basis. Headquartecsists ar
billed to the operating segments based upon a falledation of the headquarte@hnual operating budget. Differences between hualge
actual headquarters expenses are not allocatetietmperating segments. Certain performanetated incentive compensation expe
(income) and administrative expenses totaling $1aillion, $62.2 million and ($17.4) million in 201@009 and 2008, respectively, were
allocated to business segments. The unallocatpdnses in 2010 and 2009 primarily relate to peréoreerelated incentive compensat
expenses, while the unallocated income in 2008 gmilyn relates to the reversal of previously recordeerformanceelated incentiv
compensation expenses.

The Company has reconciled each segrsemperating income, equity in earnings of noncddatgéd investments and other incom
the Companys consolidated operating income, equity in earniofyjaonconsolidated investments and other incont@stan Note 2 to tF
Consolidated Financial Statements. Additionalhgse subtotals are reconciled to the Compmargnsolidated net income in Note 2.
Company has also reported the components of eapghesg's operating income and various operational measorédse sections below, a
where appropriate, has provided information degwgithow a measure was derived. EQThanagement believes that presentation o
information is useful to management and investoasisessing the financial condition, operationsterttls of each of EQ$’'segments witho
being obscured by these items for the other segnuertiy the effects of corporate allocations. dditon, management uses these measur
budget planning purposes.

On February 1, 2011, the Company sold its natuxalgyocessing complex in Langley, Kentucky. Subeetjto the closing of this se
the processing of the Company’s produced naturaliges been performed by a thpdrty vendor. The revenue received as a resulhe
fractionation of NGLs which were extracted from
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the Companys produced natural gas (frac spread) was previgegigrted in the EQT Midstream segment in conjuamctvith the results of tl
processing activities. As a result of the salthefCompanys processing assets, management determined thditatbispread would be repor
in the EQT Production segment as additional revdoués produced NGL sales. The segment disclasaral discussions contained in
report have been reclassified to reflect all pesigdesented under the new methodology. In conjomotiith the closing of the sale, -
Company executed a lortgkem agreement to receive processing servicegdd¢antucky Huron Shale gas and extended its egistgreeme
for NGL transportation, fractionation and marketisgrvices until 2022. Expenses incurred during 2@l@perate the Langley process
complex, excluding DD&A, were $20.2 million. If theatural gas volumes processed by the Langleyitianil 2010 would have been proces

by a third-party, the Company would have incurrpdraximately $35.1 million in processing fees argenses.

EQT Production

Results of Operation

OPERATIONAL DATA

Production:

Natural gas, NGL and crude oil producti
(MMcfe) (a)

Company usage, line loss (MMcfe)
Total sales volumes (MMcfe

Natural gas sales volumes (MM

NGL sales volumes (Mbbl:

Crude oil sales volumes (Mbbl
Total sales volumes (MMcfe) (I

Average (we-head) sales price (

Lease operating expenses (LOE), excluding
production taxes ($/Mcfe

Production taxes ($/Mcfe

Production depletion ($/Mcfe

Production depletion (thousanc
Other depreciation, depletion and amortization
(DD&A) (thousands'

Total DD&A (thousands)

Capital expenditures (thousands)

Years Ended December 31

%

%

change change

2010 2009 2010 - 2008 2009 -
2009 2008

139,02: 104,92! 32.t 90,58¢ 15.¢
(4,407 (4,829 (8.7) (6,579 (26.6)
134,61. 100,10( 34.t 84,00¢ 19.2
123,44( 90,95: 35.% 77,50 17.¢
2,71z 2,21¢ 22.2 1,52¢ 45t

12¢C 99 21.2 104 4.9
134,61 100,10( 34.t 84,00¢ 19.2

$ 39t % 4.11 (4.9 $ 5.51 (25.9
$ 022 % 0.3C (20.0 $ 0.3t (14.3)
$ 022 % 0.3C (20.0 $ 0.5¢ (43.9
$ 126 $ 1.0¢ 18.¢ $ 0.81 30.¢
$ 17562¢ $ 111,37 57.1 $ 73,36 51.¢
8,07(C 6,05% 33.2 4,87: 24.2

$ 183,69 $ 117,42 56.4 $ 78,23¢ 50.1
$ 124591 $ 717,35t 731 $ 700,74! 24
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Years Ended December 31

% %
change change
2010 2009 2010 - 2008 2009 -
2009 2008
FINANCIAL DATA (thousands)

Total operating revenut $ 537,657 $ 420,990 27.7 $ 472,961 (11.0

Operating expense
LOE, excluding production taxe 33,784 31,228 8.2 31,719 (1.5
Production taxes (¢ 33,630 31,750 5.9 48,139 (34.0
Exploration expens 5,368 17,905 (70.0 9,064 97.t
Selling, general and administrative (SG& 57,689 36,815 56.7 38,185 (3.6)
DD&A 183,699 117,424 56.4 78,234 50.1
Total operating expens 314,170 235,122 33.€ 205,341 14.5
Operating incom: $ 223,487 $ 185,868 20.2 $ 267,620 (30.5

(&) Natural gas, NGL and oil production representsGbenpan’s interest in natural gas, NGL and oil productiogasured i
the wel-head. It is equal to the sum of total sales volyr@esnpany usage and line lo

(b) NGLs are converted to Mcfe at the rate of 3.86 Wkf barrel and crude oil is converted to Mcfe atihte of six Mcf pe
barrel.

(c) Average wellhead sales price is calculated as market pricestatjufor hedging activities less deductions fothgghg
processing and transmission included in EQT Midstreevenues. These deductions totaled $1.69/M&f€9#Mcfe an
$1.50/Mcfe for 2010, 2009 and 2008, respectivelgdifionally, thirdparty gathering, processing and transport:
deductions totaled $0.42/Mcfe, $0.36/Mcfe and $0M3e for 2010, 2009 and 2008, respectivt

(d) Capital expenditures in 2010, 2009 and 2008 incl$88&7.7 million, $31.0 million and $85.5 millionespectively, fc
undeveloped property acquisitions. The amount fatOQ2includes $230.7 million of undeveloped propesiyich wa:
acquired with EQT stocl

(e) Production taxes include severance and prodi-related ad valorem and other property ta

Fiscal Year Ended December 31, 2010 vs. Decemhet(8ID

EQT Productiors operating income totaled $223.5 million for 2@npared to $185.9 million for 2009, an increas&®7.6 millior
between years, primarily due to increased salesnve$ of produced natural gas, NGL and crude oitjgily offset by a lower average well-
head sales price and an increase in depletion @8h®xpenses.

Total operating revenues were $537.7 million fol@@ompared to $421.0 million for 2009. The $11@illion increase in operatil
revenues was due to increased sales volumes which timan offset lower realized prices. The inoeeiasproduced natural gas sales volu
was the result of increased production from the9280d 2010 drilling programs, primarily in the Mellas and Huron Shale plays. T
increase was partially offset by the normal productecline in the Company’s wells. The $0.18 pafédecrease in the average whelac
sales price was primarily due to lower hedging gaind lower hedged gas sales compared to 200%llyadffset by a 10% increase in -
average NYMEX price and a higher sales price folLNIG

Operating expenses totaled $314.2 million for 26@Mpared to $235.1 million for 2009. The 34% imse in operating expenses
primarily the result of increases of $66.3 millionDD&A, $20.9 million in SG&A, $2.6
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million in LOE partially offset by a decrease of288 million in exploration expense. The increas®D&A was primarily due to increas
depletion expense resulting from both increasebeérunit rate ($25.6 million) and volume ($38.2lioit). The $0.20 per Mcfe increase in
depletion rate is primarily attributable to thereased investment in oil and gas producing prageriihe increase in SG&A was primarily
to the reversal of reserves in the prior year fntain legal disputes; higher personnel costs #@ioly incentive compensation and hiring
relocation costs, a portion of which were recordetieadquarters in prior years; a charge for thyedut of excess contractual capacity for
processing and disposal of salt water; and an aserén professional fees. Despite the 20% declieabe average LOE per Mcfe, total L
increased as a result of increased activity inMiaecellus Shale play in the current year. Thes¢éofacwere partially offset by a decreas
exploration expense due to a reduction in geophysictivity compared to the prior year as well asimpairment charge in 2009 on
exploratory Utica well.

Fiscal Year Ended December 31, 2009 vs. Decembet(fiB

EQT Productiors operating income totaled $185.9 million for 2@@8npared to $267.6 million for 2008, a decreas81df betwee
years, primarily due to a lower average -head sales price and an increase in depletiomsegeartially offset by increased sales volumes.

Total operating revenues were $421.0 million fod2@ompared to $473.0 million for 2008. The deseeia operating revenues was
to lower realized prices which more than offsetréased sales volumes. The average hedld sales price decreased by $1.40 per
primarily as a result of a 56% decrease in NYMEXura gas prices, a 36% lower sales price for N@hg a lower percentage of hedged
sales, partially offset by a higher realized heddee. The decrease in prices was partially offgeincreased sales volumes of more than
as a result of the 2008 and 2009 drilling progranes,of the normal production decline in the Comparwells, and a decrease in Comg.
usage and line loss.

Operating expenses totaled $235.1 million for 2@@&pared to $205.3 million for 2008. The $29.8lioml increase in operatil
expenses was a result of increases of $39.2 milidbD&A partially offset by decreases of $16.4 linih in production taxes, $1.4 million
SG&A, and $0.5 million in LOE. In addition, 2009icludes an $8.8 million increase in exploration enge due to the purchase
interpretation of seismic data in support of thanPanys examination of emerging plays and the impairnodiairge on an exploratory Ut
well. The increase in DD&A was primarily due t@irased depletion expense resulting from both &sa® in the unit rate ($26.3 million)
volume ($11.0 million). The $0.25 per Mcfe increas the depletion rate is primarily attributabtethe increased investment in oil and
producing properties. The decrease in productirestavas primarily due to a $17.8 million decreassdverance taxes partially offset by a .
million increase in property taxes. The decreasgeirerance taxes (a production tax imposed onahe\of gas extracted) was primarily du
lower gas commodity prices partially offset by teglsales volumes in the various taxing jurisdictitimat impose such taxes. The increa
property taxes was a direct result of increasedeprand sales volumes in prior years, as propaxgstin several of the taxing jurisdicti
where the Compang’'wells are located are calculated based on hislogas commodity prices and sales volumes. Theedse in SG&A we
primarily due to the reversal of reserves for dartagal disputes partially offset by higher oveatiecosts associated with the growth of
Company, increased franchise and gross receipts @txributable to increased receipts and costeiated with the amendment of a contra
secure capacity for the processing and dispossdlbfvater. The decrease in LOE was primarilyitattable to the 2008 program to test the re-
fracturing of existing wells.
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EQT Midstream

Results of Operation

Years Ended December 31

% %
change change
2010 2009 2010 - 2008 2008 -
2009 2007
OPERATIONAL DATA
Gathering and processing:
Gathered volumes (BBt 195,642 161,480 21.2 145,031 11.3
Average gathering fee ($/MMBH $ 1.11 $ 1.04 6.7 $ 0.98 6.1
Gathering and compression expense ($/MMt
(@) $ 0.37 $ 0.42 (11.9) $ 0.37 13.5
Transmission pipeline throughput (BB! 109,165 84,132 29.8 76,270 10.3
Net operating revenues (thousant
Gathering $ 212,17C $ 165,519 28.2 $ 140,118 18.1
Transmissior 84,190 76,749 9.7 51,563 48.8
Storage, marketing and other 100,097 107,530 (6.9) 95,842 12.2
Total net operating revenu $ 396,457 $ 349,798 13.3 $ 287,523 21.7
Capital expenditures (thousan $ 193,128 $ 201,082 (4.0 $ 593,564 (66.1)
FINANCIAL DATA (thousands)
Total operating revenu
$ 580,698 $ 465,444 24.8 $ 597,073 (22.0)
Purchased gas costs 184,241 115,646 59.3 309,550 (62.6)
Total net operating revenu 396,457 349,798 13.3 287,523 21.7
Operating expense
Operating and maintenance (O&lI 107,601 95,164 13.1 83,577 13.9
SG&A 48,127 47,146 2.1 49,208 4.2)
DD&A 61,863 53,291 16.1 34,802 53.1
Total operating expenses 217,591 195,601 11.2 167,587 16.7
Operating income
$ 178,866 $ 154,197 16.0 $ 119,936 28.6
Other income, ne $ 509 $ 1,357 (62.5) $ 5,678 (76.1)
Equity in earnings of nonconsolidat
investment: $ 9,532 $ 6,376 49.5 $ 5,053 26.2

(@) The calculation of gathering and compression expéf8MMBtu) for 2008 excludes a $9.5 million charfge pension and oth
post-retirement benefits.

Fiscal Year Ended December 31, 2010 vs. Decenbez®9

EQT Midstreams operating income totaled $178.9 million for 2@tMnpared to $154.2 million for 2009. The $24.7 iwillincrease i
operating income was primarily the result of insed gathering volumes and
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gathering rates, partially offset by decreasedagi®r marketing and other net operating revenueinaneiised operating expenses.

Total net operating revenues were $396.5 million2010 compared to $349.8 million for 2009. Th&$4million increase in total r
operating revenues was due to a $46.7 million ms@ein gathering net operating revenues and a riflién increase in transmission |
operating revenues, partially offset by a $7.4iomilldecrease in storage, marketing and other restatipg revenues.

Gathering net operating revenues increased du@idaincrease in gathered volumes as well as ant¥éase in the average gathe
fee. This increase was driven primarily by hightarrcellus Shale volumes from EQT Production.

Transmission net revenues in 2010 increased frenptior year primarily as a result of higher firrarisportation activity from affiliate
shippers due to the increased Marcellus Shale vedueind increased capacity from Phase 1 of the iagaeitMarcellus expansion project, wt
came on-line during the fourth quarter of 2010.

The decrease in storage, marketing and other mehues was primarily due to decreased margins ahanes of thirdparty marketin
that utilized pipeline capacity, less volatility seasonal price spreads and decreased basis dtifdsevhich in 2009 had a positive impac!
the Company. This decrease was partially offseabyncrease in NGL processing net revenues priyndtie to an increase in average M
sales price.

Total operating revenues increased by $115.3 millir 25%, primarily as a result of increased mesttevolumes due to higt
Marcellus Shale activity and higher gathered volsmeotal purchased gas costs also increasedessith of higher Marcellus Shale activity.

Operating expenses totaled $217.6 million for 2@b8npared to $195.6 million for 2009. The increaseperating expenses v
primarily due to increases of $12.4 million in O&dhd $8.6 million in DD&A. The increase in O&M isiprarily due to higher electricit
labor, and norincome taxes associated with the growth of therass as well as a $2.6 million loss on compressoommissioning at tl
Kentucky Hydrocarbon processing facility. The irase in DD&A was primarily due to the increased stugent in gathering and transmiss
infrastructure.

Equity in earnings of nonconsolidated investmentaléd $9.5 million for 2010 compared to $6.4 roiflifor 2009. This increase
related to equity earnings recorded for EQT Midstnis investment in Nora Gathering, LLC. The higherinebme was driven by increase:
the average gathering fee and gathered volumeialpadffset by increased operating expenses ferNlora operations in 2010.

Fiscal Year Ended December 31, 2009 vs. Decemhet(8IB

EQT Midstreams$ operating income totaled $154.2 million for 2@@8npared to $119.9 million for 2008. The $34.3 imillincrease i
operating income was primarily the result of inses gathering volumes and rates and increaseda@idyFipeline activity, partially offset
increased operating expenses.

Total net operating revenues were $349.8 million2009 compared to $287.5 million for 2008. Th&86million increase in total r
operating revenues was due to a $25.4 million eseein gathering net operating revenues, a $25llibmincrease in transmission |
operating revenues, and an $11.7 million increastdrage, marketing and other net operating rea®nu

Gathering net operating revenues increased due 1d% increase in gathered volumes as well as sm6eéase in the average gathe
fee. This increase was driven by more volumeseggathfor EQT Production, as well as increased thady customer volume due to incree
available capacity with the Big Sandy Pipeline gedperational for a full year in 2009.

Transmission net revenues in 2009 increased frenptior year primarily due to increased capacityrfrthe Big Sandy Pipeline, whi
came on-line in the second quarter of 2008.
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The increase in storage, marketing and other netnrees was primarily due to increased thiedty marketing that utilized Big Sar
Pipeline capacity as well as increased margin$ind-party NGLs sold.

Total operating revenues decreased by $131.6 millke 22%, primarily as a result of lower salescgsi on decreased commer
activity related to contractual transmission anoragje assets partially offset by an increase ihegatg volumes and rates and increi
transmission revenues from the Big Sandy Pipelir@al purchased gas costs decreased 63% as a ofdoiver gas costs on decrea
commercial activity related to contractual transitie and storage assets.

Operating expenses totaled $195.6 million for 2@0@8npared to $167.6 million for 2008. The increaseoperating expenses v
primarily due to increases of $11.6 million in O&nd $18.5 million in DD&A, offset by a decrease$@il million in SG&A. The increase
O&M resulted mainly from higher electricity, labarpnincome taxes and compressor maintenance expenstgefgathering business dut
new compressors and processing facilities put grafon in the second half of 2008, partially offbg a decrease of $9.5 million relating
pension and other posttirement benefit charges recorded in 2008. Tleease in DD&A was primarily due to the increasedestment i
infrastructure during 2008 and 2009.

Other income represents allowance for equity furssd during construction. The $4.3 million decesfasm 2008 to 2009 was primai
caused by AFUDC recorded on the construction oBlilgeSandy Pipeline in 2008. AFUDC was no longararded once Big Sandy was pla
into service in the second quarter of 2008.

Equity in earnings of nonconsolidated investmentaléd $6.4 million for 2009 compared to $5.1 roiflifor 2008. This increase
related to equity earnings recorded for EQT Midatmés investment in Nora Gathering, LLC. Earnings @éased in 2009 as a result of hig
net income for Nora Gathering, LLC in 2009 compai@@008. The higher net income was driven bydases in the average gathering fee
gathered volumes partially offset by increased afireg expenses for the Nora operations in 2009.
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Distribution

Results of Operation

OPERATIONAL DATA
Heating degree days (30 year average =5,

Residential sales and transportation volume (MM
Commercial and industrial volume (MMcf)
Total throughput (MMcf,

Net operating revenues (thousant
Residentia
Commercial & industria
Off-system and energy servic
Total net operating revenues

Capital expenditures (thousan:
FINANCIAL DATA (thousands)

Total operating revenut
Purchased gas co:
Net operating revenues

Operating expense
O&M
SG&A
DD&A
Total operating expens
Operating income

Fiscal Year Ended December 31, 2010 vs. Decemhet(8IB

Distribution’s operating income totaled $83.2 million for 20bdnpared to $78.9 million for 2009. The increaseperating income w.

Years Ended December 31

%

%

change change
2010 2009 2010 - 2008 2009 -
2009 2008
5,516 5,474 0.8 5,622 (2.6)
23,132 23,098 0.1 23,824 (3.0
27,124 30,521 (11.1) 27,503 11.0
50,256 53,619 (6.3) 51,327 4.5
$ 117,418 $ 111,007 5.8 $ 105,059 5.7
48,614 47,432 25 46,394 2.2
21,365 21,545 (0.8) 19,415 11.0
187,397 179,984 4.1 170,868 5.3
$ 36,619 $ 33,707 8.6 $ 45,770 (26.4)
$ 474,143 $ 560,283 (15.4) $ 698,385 (19.8)
286,746 380,299 (24.6) 527,517 (27.9)
187,397 179,984 4.1 170,868 5.3
44,047 43,663 0.9 44,161 (1.1)
35,994 35,028 2.8 44,793 (21.8)
24,174 22,375 8.0 22,055 1.5
104,215 101,066 3.1 111,008 (9.0
$ 83,182 $ 78,918 5.4 $ 59,859 31.8

primarily due to an increase in base rates whick paatially offset by higher operating expenses.

Net operating revenues were $187.4 million for 2@dfhpared to $180.0 million for 2009. The $7.4lionl increase in net operati
revenues was primarily the result of an increaseeidential net operating revenues. Net operatévgnues from residential custon
increased $6.4 million as a result of the approvdhe Companys Pennsylvania base rate increase in late Feb2@@¥ as well as the appro
of the Companys West Virginia base rate increase in August 2@nmercial and industrial net revenues increase? ®illion due to highe
base rates and an increase in performénased revenues, partially offset by a decreassageaiby one industrial customer. High volume :
to this industrial customer had low unit marginsl éine decrease in sales did not significantly inhpai@l net operating revenues. Gifsten

and energy services net operating revenues dedrelageto lower
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margins in asset optimization activities, partialyset by increased gathering revenue as a re§hiigher rates. A decrease in the commc
component of residential tariff rates and a de@éagas costs associated with asset optimizatarsactions resulted in a decrease in both
operating revenues and purchased gas costs.

Operating expenses totaled $104.2 million for 2@b@npared to $101.1 million for 2009. The $3.1 iwmill increase in operati
expenses was primarily the result of higher bad daeld depreciation and amortization expense. Toease in bad debt expense from 20(
2010 was primarily the result of a favorable dimee adjustment in the allowance for uncollectibéeounts in 2009 due to the recovery of (
costs associated with the approval of the Pennsidvate case settlement. These increases welellyaoffset by an increase in accruals
certain nonincome tax reserves in 2009 and a decrease intimeegzompensation costs in 2010. The increase i&BEBxpense was primari
the result of increased capital expenditures.

Fiscal Year Ended December 31, 2009 vs. Decemhet(8IB

Distribution’s operating income totaled $78.9 million for 20@®npared to $59.9 million for 2008. The increaseperating income w.
primarily due to an increase in base rates andr@perating expenses.

Net operating revenues were $180.0 million for 2@08hpared to $170.9 million for 2008. The $9.1lioil increase in net operati
revenues was primarily the result of the approvathe Companys base rate increase in 2009. Net revenues fraidertial custome
increased $5.9 million as a result of an increadeaise rates which was partially offset by the absef a 2008 norecurring increase in C/
activities, as well as customer conservation aighty warmer weather. Offystem and energy services net operating revenuesased $2
million due to higher revenues from gathering datiéig resulting primarily from increased rates. n@oercial and industrial net reven
increased $1.0 million due to higher base ratesaamithcrease in usage by one industrial custonzetigfly offset by lower performandease:
revenues. The high volume sales from the inddsttiatomer have low unit margins and did not sigaiftly impact total net operati
revenues. A decrease in gas costs associatedasstt optimization transactions and a decreaseeirammodity component of resider
tariff rates resulted in a decrease in both tgp@rating revenues and purchased gas costs.

Operating expenses totaled $101.1 million for 2@@8npared to $111.0 million for 2008. The $9.9 iwill decrease in operati
expenses was primarily the result of lower bad dgénheral overhead and labor and fringe benefieeges in 2009 and the absence o
holding company reorganization costs that wereriecliin 2008. The reduction in bad debt expenee f2008 to 2009 was the resuli
favorable adjustments in the allowance for unctilbde accounts in 2009 due to increased customeicjgation in programs assisting low-
income customers in paying their bills, the recgvafr CAP costs associated with the approval ofriie case settlement and a decrease
commodity component of residential tariff rateshe$e decreases were partially offset by an incremsecruals for certain noncome ta
reserves and an increase in incentive compenszoists.

Other Income Statement ltems

Years Ended December 31

2010 2009 2008
(Thousands)
Other than temporary impairment on availi-for-sale securitie $ - $ - $ (7,835)
Gain on sale of availat-for-sale securities, n 2,079 - -
Other income 1,147 2,076 6,233

As discussed in Note 9 to the Company’s Consoliti&i@ancial Statements, the Company’s availables&be investments consist
equity and bond funds intended to fund plugging abdndonment and other liabilities for which then(pany selfinsures. At December :
2008, these investments had a fair market valuetwhias $7.8 million below cost. The Company anadythe decline in these investme
based on the extent and duration of the impairraedtthe nature of the underlying assets. AlthabhghCompany holds these investmen
fund longterm liabilities, based on the extent and duratbrihe impairment, combined with then current markenditions, the Compa
concluded that the decline was other-than-temporAs/such, the Company recognized a $7.8 milliopdirment in earnings in 2008.
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During 2010, the Company sold available-gale securities for $12.3 million which resultedgioss realized gains of $2.1 million, &
million of which was reclassified from accumulatattier comprehensive income (OCI).

In 2010, 2009 and 2008, other income primarily tedato contributions in aid of construction and #wiity portion of AFUDC ¢
various projects. The decrease in other incomm 2008 to 2009 reflects the completion of the awresion of the Big Sandy Pipeline in
second quarter of 2008.

Interest Expense

Years Ended December 31

2010 2009 2008
(Thousands)
Interest expens $128,157 $111,77¢ $58,394

Interest expense increased by $16.4 million frolf@® 2010 primarily due to the full year of expernscurred on the $700 million
8.125% notes issued in May 2009. This increase peasally offset by a $4.4 million increase in dafized interest primarily due to {
capitalization of interest on Marcellus Shale veidlzelopment beginning in 2010 reflecting the longae to flow gas and increased investn
associated with the multi-well pads.

Interest expense increased by $53.4 million frord&@ 2009 primarily due to the Compasiycontinued investment in drilling &
midstream infrastructure during 2009. This investinwvas partially funded by the issuance of $70lianiof 8.125% notes in May 2009. 1
interest expense associated with these notes wiallgaffset by a 2.8% decrease in the averagetdierm interest rate during 2009.

Weighted average annual interest rates on the Cuoyfgppdongterm debt were 6.8%, 6.5% and 6.1% for 2010, 2008 2008
respectively. Weighted average annual interessrah the Company’s shdgrm debt were 0.7%, 0.7% and 3.5% for 2010, 20aP 2008
respectively.

Income Taxes

Years Ended December 31

2010 2009 2008
(Thousands)
Income Taxe: $127,52C $96,668 $154,92C

Income tax expense increased by $30.9 million fR089 to 2010 as a result of higher pa-income partially offset by a lower effect
tax rate. During 2010, the Compasyeffective income tax rate decreased from 38.1%5t8%. The higher tax rate in 2009 is primaritg
result of the impact in 2009 of certain nondeduetiéxpenses and the loss of certain prior year cemhs as a result of carrying 2009 los
back to receive a cash refund of taxes paid. Thiggeer rates in 2009 were partially mitigated bnegulatory asset recorded to recover deft
taxes caused by an accounting method change tHattdeas repairs certain costs capitalized fomfirel accounting purposes in 2009. R
were also lower in 2010 due to the reduction ofrdserve for uncertain tax positions due to thdrakipn of applicable statutes of limitatior
2010.

Income tax expense decreased by $58.3 million 2008 to 2009 despite a higher effective tax rata essult of lower préax income.
During 2009, the Company’effective income tax rate increased from 37.7988d%. The higher tax rate in 2009 is primarfig result ¢
nondeductible compensation expense partially offgea regulatory asset recorded to recover defdeeels caused by an accounting me
change that deducts as repairs certain costs kapitdor financial accounting purposes. The Conypeecorded a tax benefit in 2008 fc
change in the West Virginia state tax law that iy provides for a reduction in future corporétteome tax rates which was partially of
by additional tax expense recorded as a resutt@tbmpletion of the IRS audit through the 2005yt .
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The Company was in an overall federal tax net dpeydoss position for 2008, 2009 and 2010 and etpé0 pay minimal fedet
income taxes for the next few years as the Comsatiyfling program in Appalachia continues to generintangible drilling cost deductio
unless tax laws change or the Company incurs arpeoted taxable gain from a transaction. For faldecome tax purposes, the Comp
currently deducts approximately 80% of drilling to&s intangible drilling costs (IDC) in the yeacirred. The primary reasons for
Company’s net operating loss are the IDC deduatgsulting from the Company'drilling program and the accelerated tax depiecebr
expansion of gathering infrastructure which proviabe deductions in excess of book deductions. titeh, tax legislation was passed in 2(
2009 and 2010 that allowed companies to deduct 8D%e cost of qualified assets placed in servaretfiose years. Under the Tax Re
Unemployment Insurance Reauthorization, and Jolat€rAct of 2010 (2010 Tax Relief Act), companiesynagduct 100% of the cost
gualified assets placed in service after Septe@p2010 and before January 1, 2012.

See Note 7 to the Consolidated Financial Statenfenfsrther discussion of the Company’s incomestax
Outlook

The Company is committed to profitably expandirgyptoduction and developing its reserves througdt-effective, technologically-
advanced horizontal drilling in its existing playA. substantial portion of the Compaswdrilling efforts in 2011 are expected to be famlisr
drilling horizontal wells in shale formations in ftesylvania, West Virginia and Kentucky. The Compaxpects natural gas sales vol
growth of 30% in 2011. Gathering, transmission aradketed volumes are also expected to increadeeaSdmpany expands its infrastruc
to support its expected growth of produced gasss&pecifically, in 2011 the Company will focus on:

. Marcellus Shale.The Marcellus Shale is the Compasmyastest growing and most profitable play. The @any expects to acce
significantly more reserves for less than a prapoal amount of development costs through exteni@eral drilling an
experimenting with new hydraulic fracturing techimég. The Company also plans to spend $12.0 millionseismic data
determine optimal placement for future Marcellugl8twells.

To support the Marcellus Shale drilling growth, thempany plans to add 130 MMcfe per day of incretalegathering capacit
The Company will also strive to optimize its coltraal capacity and storage assets, which inclu@08D Dth per day of capac
in TGP’s 300-Line expansion project, which is expéddo turn in line late in 2011.

Also, the Company expects to continue to investsirfequitrans Marcellus expansion project. The grbjs underway and, given
significant scope, is progressing in stages. Eapst placed Phase 1 into service on October 1,.Z8d@itrans filed the certifice
application for Phase 2 with the FERC on January?2P11, anticipates obtaining final approval in uenmer of 2011 and expe
to have Phase 2 in service by the end of 2012. @weecourse of the next two years, the Equitranschlas expansion project w
add approximately 550 MMcfe per day of incremeritahsmission capacity. Equitrans entered into fo@apacity agreements
approximately 530 MMcfe per day with both third-fi@s and affiliates in support of the Marcellus @xgpion project.

Finally, to continue the accelerated developmerthefMarcellus Shale play, the Company is also idenisig partnering with thit
parties, as well as other arrangements, includipgtential sale of the Big Sandy Pipeline, to mizeethe value of mature asset
redeploy into higher-growth Marcellus Shale deveiept.

*  Huron Shale. The Company plans to continue developing its highigcessful horizontal drilling program in the Hurhale play
where it drills horizontal wells and, where possijtéxtends the lateral length. As many of the Husells produce wet gas (w
significant NGL content), and NGLs receive highdces per Btu than natural gas, the Company expgeatsntinue benefiting fro
the improved economics over an equivalent dry galé irhe Company has significant midstream caganithe Huron play and
concentrating its drilling near this capacity totfier enhance the return on investment.
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Capital Resources and Liquidity
Overview

The Companys primary sources of cash for 2010 were cash flivars operating activities and proceeds from anraffg of commol
stock. The Company’s primary uses of cash for 20&fe for capital expenditures and interest anddéivd payments.

Operating Activities

The Companys net cash provided by operating activities du8g0 was $789.7 million compared to $725.7 millfonthe same peric
of 2009. The increase in cash flows provided bgraping activities is primarily attributable to higr earnings resulting from increa
production volumes and higher NGL prices partialffset by lower realized natural gas prices. Inithold, EQT received income tax refunds
$129.5 million in 2010 primarily relating to the @@ net operating loss carryback.

The Companys net cash provided by operating activities dugfg9 was $725.7 million compared to $509.2 millfonthe same peric
of 2008. EQT received an income tax refund of $21&illion in 2009 relating to the 2008 net opergtioss carryback. The remain
increase in cash flows provided by operating atitigiis primarily the result of lower inventory,catints receivable, unbilled revenues
margin deposits due to lower average natural gaswadity prices in 2009 compared to 2008. Theseswartially offset by a correspond
decrease in accounts payable at December 31, 20@&hgpared to December 31, 2008.

Investing Activities

Cash flows used in investing activities totaled289,4 million for 2010 as compared to $985.5 millior 2009. The increase in ci
flows used in investing activities was primarilytrdgutable to an increase in capital expenditue$1,246.9 million in 2010 from $96:
million in 2009. See discussion of capital expé&undis below. This increase was partially offsefppbyceeds from the sale of available for
securities and reduced capital contributions toaN®athering, LLC.

Cash flows used in investing activities totaled %88million for 2009 as compared to $1,376.0 millimr 2008. The decrease in c
flows used in investing activities was primarilyrégutable to the following:

» adecrease in capital expenditures to $963.9 millio2009 from $1,344.0 million in 2008 due to gdwmpletion of the constructi
of the Big Sandy Pipeline and Kentucky Hydrocarpeomcessing plant upgrade in 2008;

e adecrease in capital contributions to Nora GatigeriLC for use in midstream infrastructure progett $6.4 million in 2009 frol
$29.0 million in 2008;
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Capital Expenditures

2011 Plan 2010 Actual 2009 Actual 2008 Actual
Well development (primaril
drilling) $ 691 million $ 888 million $ 686 million $ 615 million
Undeveloped property acquisitio $ - $ 358 million $ 31 million $ 86 million
Midstream infrastructur $ 244 million $ 193 million $ 201 million $ 594 million
Distribution infrastructure and oth
corporate item $ 35 million $ 39 million $ 46 million $ 49 million
Total $ 970 million $ 1,478 million $ 964 million $ 1,344 million
Less: no-cash $ - $ 231 million $ - $ -
Total cash capital expenditur $ 970 million $ 1,247 million $ 964 million $ 1,344 million

Capital expenditures for drilling and developmeoitated $888 million and $686 million during 2010da009, respectively. T
Company drilled 489 gross wells (395 net wells2@10, including 90 horizontal Marcellus Shale welith approximately 300,000 feet of
and 236 horizontal Huron wells with approximatel® inillion feet of pay, compared to 702 gross wéli36 net wells) in 2009, including
horizontal Marcellus Shale wells with approximat&B0,000 feet of pay and 356 horizontal Huron weith approximately 1.0 million feet
pay. Capital expenditures for 2010 also includ@88bmillion for undeveloped property acquisitiopamarily within the Marcellus Shale pla
Capital expenditures for 2009 included $31 millfonundeveloped property acquisitions.

During 2010, the Company acquired approximately088,net acres in the Marcellus Shale from a grouprivate operators ai
landowners. The acreage is located primarily in &am, Clearfield, Elk and Jefferson counties ini3gtvania. The purchase included a
mile gathering system, with associated rights oy wend approximately 100 producing vertical wellhe Company paid $282.2 million
these assets, $230.7 million in EQT stock and $6illfon in cash. Following the closing of the adsgjtion, the Company holds approxima
520,000 net acres in the high pressure MarcellaseShirway.

Capital expenditures for the midstream operatiataléd $193 million for 2010. During the year, E@idstream turned itine 13-
miles of pipeline and 21,000 horse power of congiogs primarily within the Marcellus and Huron Shakys. During 2009, midstre:
capital expenditures were $201 million. EQT Midatreturned inine 274 miles of pipeline and 21,850 horse powfecampression primari
within the Huron play in that year.

Capital expenditures at Distribution totaled $37liovi and $34 million during 2010 and 2009, respagy, principally for pipelin
replacement and metering. The increase in capitpkenditures was due to increased gathemtated infrastructure spending in 201(
compared to 2009.

The Company is committed to profitably expandirgggtoduction and reserves through horizontal dglliexploiting additional reser
potential through key emerging development plays expanding its infrastructure in the Appalachiasi through, among other projects,
Equitrans Marcellus expansion project. Capitalesxitures for 2011 are expected to be concent@tedrilling in areas that already ben
from the Company’s substantial Appalachian midstreéafrastructure. The Comparsyplanned 2011 capital expenditures are design
achieve annual gas sales volume growth of 30% 11 2@ithout requiring access to the capital markdtise Company believes it has suffic
liquidity to finance its planned capital expendésirwith cash generated from operating activitiesvel$ as the proceeds from the sale of
Kentucky natural gas processing facility.
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Financing Activities

Cash flows provided by financing activities total®449.7 million for 2010 as compared to $259.8 iomllfor 2009 as a result of {
proceeds from the 2010 equity offering exceedirgptoceeds of the 2009 debt offering, net of repaynof shortterm loans. On March 1
2010, the Company completed a common stock offesing2,500,000 shares. The underwriters in tldagaction also exercised their over-
allotment option to purchase 225,000 additionakrehaf the Compang’ Common Stock on April 14, 2010. The Company isgishe ne
proceeds of $537.2 million from the offering to elerate development of its Marcellus and Huron Spédys.

Cash flows provided by financing activities tota®259.8 million for 2009 as compared to $785.1 iomllfor 2008. During 20009, tl
Company received $700 million from the public safeB.125% Senior Notes due June 1, 2019. By coisgar during 2008, the Compe
received $560.7 million from the public sale of B6million shares of common stock and $500 millfoom the public sale of 6.50% Ser
Notes due April 1, 2018. A portion of the 2009 a2@D8 debt offerings were used to repay s«term borrowings under the Compasy’
revolving credit facility during the periods. Ti@ompany repaid $314.9 million in shderm borrowing during 2009 and $130.1 millior
short-term borrowings during the same period in0The Company also repaid $4.3 million in long¥tedebt during 2009.

Short-term Borrowings

EQT primarily utilizes shorterm borrowings to fund capital expenditures inesscof cash flow from operating activities untiyhcar
be permanently financed, to ensure sufficient kweélinventory and to fund required margin depositsderivative commodity instrumer
The amount of short-term borrowings used for inegntransactions is driven by the seasonal natfithkeoCompanys natural gas distributi
and marketing operations. Margin deposit requirdsieary based on natural gas commodity prices aedamount and type of derivat
commodity instruments executed.

The Company has a $1.5 billion revolving crediilfgcthat matures on December 8, 2014. The facitiay be used for working capit
capital expenditures, share repurchases and any lathful corporate purposes, including supporammy commercial paper program maintai
by the Company from time to time. The credit fiagils underwritten by a syndicate of 20 finandiadtitutions, each of which is obligatec
fund its pro-rata portion of any borrowings by t@®mpany. The Comparg’large syndicate group and relatively low percgata
participation by each lender is expected to litmé& Company’s exposure if problems or consolidatiotur in the banking industry.

As of December 31, 2010, the Company had outstgnaimer the revolving credit facility loans of $B3nillion, and an irrevocak
standby letter of credit of $23.5 million. The wieigd average interest rate for shiemm loans outstanding as of December 31, 20101v8%
and the maximum amount of outstanding short-teramdoat any time during 2010 was $139.7 million. @lierage daily balance of sheetr
loans outstanding over the course of the year \wasoaimately $24.9 million and the weighted averagerest rate on the Company’s short-
term borrowings was 0.7% for 2010. Under the teofrhe revolving credit facility, the Company malgtain loans, which are base rate I
or fixed period Eurodollar rate loans. Base ratnfoare denominated in dollars and bear interesbate rate plus a margin determined o
basis of the Company'then current credit rating. Fixed period Euroalothte loans bear interest on a Eurodollar rate almargin determin
on the basis of the Company’s then current crediing.

The Company’s short-term borrowings generally hariginal maturities of three months or less.

Security Ratings and Financing Triggers

The table below reflects the credit ratings for tliestanding debt instruments of the Company aebéer 31, 2010. Changes in cr
ratings may affect the Company’s cost of short-tewmd longterm debt (including interest rates and fees uiigelines of credit), collater

requirements under derivative instruments andcitess to the credit markets.
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Unsecure(
Mediurr-Term Commercial
Rating Service Notes Papet
Moody's Investors Servic Baal P-2
Standard & Poc's Ratings Service BBB A-3
Fitch Ratings Servic BBB+ F2

On September 30, 2010 Moody’s Investors Servicesody's) reaffirmed its ratings on EQT. The outldsknegative. Moody state
that the tatings reflect the diversification and verticateigration among its three business segments asawé¢lie Baa stand alone qualit
both its E&P and LDC operations.”

On September 20, 2010, Standard & Peadétatings Services (S&P) reaffirmed its ratings=@iT. The outlook is negative. S&P ste
that the ratings and outlook reflect the Compafigempetitive operating cost structure in its expiioraand production (E&P) segment, I¢
reserve life” and the Company’s “aggressive spandirits more volatile E&P and midstream businesses

On March 26, 2010, Fitch affirmed its ratings onTEQating that theratings are supported by the strong performandés afpstrear
segment, the relatively predictable cash flows fitsnmidstream and distribution segments, a sigaift use of equity to help finance its gro
strategy, and management’s continued maintenanaestobng liquidity position.”

The Companys credit ratings may be subject to revision or dittwal at any time by the assigning rating orgaipnaand each ratir
should be evaluated independently of any othengatiThe Company cannot ensure that a rating wifiain in effect for any given period
time or that a rating will not be lowered or withem entirely by a credit rating agency if, in itglgment, circumstances so warrant. If
credit rating agencies downgrade the Company’sgatiparticularly below investment grade, the Comypmaccess to the capital markets
be limited, borrowing costs and margin depositslerivative contracts would increase, counterpartiay request additional assurances an
potential pool of investors and funding sources rdaegrease. The required margin is subject to féognit change as a result of other fac
besides credit rating such as gas prices and ¢rediholds set forth in agreements between thgihgdounterparties and the Company.

The Companys debt instruments and other financial obligatiomdude provisions that, if not complied with, cdutequire earl
payment, additional collateral support or similatians. The most significant default events ineludaintaining covenants with respec
maximum leverage ratio, insolvency events, nonpayroéscheduled principal or interest paymentsebsation of other financial obligatic
and change of control provisions. The Companyisetu credit facility’s financial covenants requidotal debt-tdetal capitalization ratio «
no greater than 65%. The calculation of this ratioludes the effects of accumulated other commste income (loss). As of December
2010, the Company was in compliance with all emgstilebt provisions and covenants.

Commodity Risk Management
The Companys overall objective in its hedging program is totpct cash flow from undue exposure to the risklanging commodi
prices. The Company’s risk management progranuded the use of exchangaded natural gas futures contracts and optioms GhC
natural gas swap agreements and options (collégtiderivative commodity instruments) to hedge esyres to fluctuations in natural
prices and for trading purposes. The derivativemmodity instruments currently utilized by the Compaare primarily fixed price swaj
collars and options.
The approximate volumes and prices of the Compatoyad hedge position for 2011 through 2013 proiuncare:
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2011 2012 2013

Swaps

Total Volume (Bcf) 56 24 -
Average Price per Mcf (NYMEX) $ 486 $ 5.27 $ -
Puts

Total Volume (Bcf) 3 - -
Average Floor Price per Mcf (NYMEX) $ 735 $ - $ -
Collars

Total Volume (Bcf) 21 21 15
Average Floor Price per Mcf (NYMEX) $ 6.53 $ 6.51 $ 6.12
Average Cap Price per Mcf (NYMEX $ 1191 $ 11.83 $ 11.80

* The above price is based on a conversion rafeG¥ MMBtu/Mcf

In 2008, the Company effectively settled certainvdgive commodity swaps scheduled to mature dutirgperiod 2010 through 2C
by dedesignating the swaps and entering into directlynteractive swaps. In 2009, the Company also textaihcertain collars schedulec
mature during the period 2010 through 2012. Athefdates of these transactions, the Company ltadded a loss, net of tax, in accumuli
other comprehensive income (loss) of approxima®&® million ($21 million pretax) for the swaps and a gain, net of tax, in aadated othe
comprehensive income (loss) of approximately $3ionil($8 million pretax) for the collars. The net loss recorded ineottomprehensi
income (loss) from these transactions will be reized in operating revenues in the Statements ofGla@ated Income, and included in
average welhead sales price, when the underlying physicalstretions occur. As a result, the Company will ggtipe reduced operati
revenues of approximately $5.4 million, $0.6 mitliand $2.5 million in 2011, 2012 and 2013 respetyiv

See the “Quantitative and Qualitative Disclosurémuét Market Risk,” in Item 7A and Note 3 to the Qmany’s Consolidated Financ
Statements for further discussion.

Other Items
Off-Balance Sheet Arrangements

In connection with the sale of its NORESCO domestierations in December 2005, the Company agregthtotain in place guarante
of certain warranty obligations of NORESCO. Theisgs guarantees provided that once the eneffigiency construction was completed
NORESCO, the customer would experience a certallardamount of energy savings over a period of gearhe undiscounted maxim
aggregate payments that may be due related to thementees is approximately $234 million as of émelser 31, 2010, extending &
decreasing amount for approximately 19 years. dditen, the Company agreed to maintain in placgage outstanding payment &
performance bonds, letters of credit and other antae obligations supporting NORESGQibligations under certain customer contr
existing leases and other items with an undiscaunteximum exposure to the Company as of Decemhe2@10 of approximately $
million, of which approximately $34 million relatés bonds that were to have been terminated aseoé@ber 31, 2010 for work comple
under the underlying contracts. The Company is iwgrkvith NORESCO to resolve any open matters wetpect to these bonds.

In exchange for the Compamyagreement to maintain these guarantee obligatitves purchaser of the NORESCO business
NORESCO agreed, among other things, that NORESC@dwiolly perform its obligations under each ungary agreement and agreec
reimburse the Company for any loss under the gteeasbligations, provided that the purchase€imbursement obligation will not exceec
million in the aggregate and will expire on Novemh8, 2014. In 2008, the original purchaser of NE3RO sold its interest in NORES!
and transferred its obligations to a thpdrty. In connection with that event, the new omudelivered to the Company a $1 million lette
credit supporting its obligations.
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The NORESCO guarantees are exempt from FASB ASGcH{D, Guarantees. The Company has determinédhndikelihood it wil
be required to perform on these arrangements isteeand any potential payments are expected tonbgaterial to the Comparg/‘financia
position, results of operations and liquidity. #sch, the Company has not recorded any liabilitiess Consolidated Balance Sheets relatt
these guarantees.

The Company has a naquity interest in a variable interest entity, Algghian NPI, LLC (ANPI), in which EQT was not deeint® be¢
the primary beneficiary because EQT does not haeepower to direct the activities that most siguaifitly impact ANPIS economi
performance. Thus, ANPI is not consolidated witthie Companys Consolidated Financial Statements. As of Dece®beP010, ANPI he
$143.8 million of total assets and $86.1 milliontofal liabilities (including $66.3 million of lonterm debt, including current maturitie
excluding minority interest. ANPI is financed panily through cash provided by operating activities

The Company provides a liquidity reserve guaratae&NPI, which is subject to certain restrictiongldimitations that limit the amou
of the guarantee to the calculated present valubeoproject’'s future cash flows from the precedyegrend until the termination date of
agreement. This liquidity reserve guarantee isabtjuthe fair market value of the assets purchagefiINPI. The Company receives a market-
based fee for the issuance and continuation ofd@kerve guarantee. As of December 31, 2010, thémmean amount of future payments
Company could be required to make under the litgidiserve guarantee is estimated to be approxi;nddd million. The Company has 1
recorded a liability for this guarantee. The termfishe ANPI liquidity reserve guarantee require thompany to provide a letter of credi
favor of ANPI as security for the Compasybbligations. The amount of this letter of credijuirement at December 31, 2010
approximately $23.5 million and is expected to olecbver time under the terms of the liquidity mseguarantee.

The Company has entered into an agreement with lAgipian Natural Gas Trust (ANGT) to provide gathgrand operating services
deliver ANGT’s gas to market. In addition, the Company recedvemrketing fee for the sale of gas based onéheewenue for gas delivere
The revenue earned from these fees totaled appavefyn$15.6 million, $15.7 million and $15.9 miltidor 2010, 2009 and 2008, respectively.

See Note 19 to the Consolidated Financial Statesrfenfurther discussion of the Company’s guarastee
Rate Regulation
The Companys distribution operations, transmission and storagerations and a portion of its gathering operatiare subject
various forms of regulation as previously discusséd described in Notes 1 and 10 to the Consdaitidinancial Statements, regulal
accounting allows the Company to defer expensesraiaine as regulatory assets and liabilities whigdtect future collections or payme
through the regulatory process. The Company bedigkat it will continue to be subject to rate dagan that will provide for the recovery
the deferred costs.
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Schedule of Contractual Obligations

The following table details the undiscounted futprejected payments associated with the Compganghtractual obligations as
December 31, 2010.

Total 2011 2012-2013 2014-2015 2016+
(Thousands)
Purchase obligatior $1,608,55¢ $ 66,553 $ 293334 $ 223,637 $ 1,025,03C
Long-term debt 1,949,20C 6,000 210,000 165,000 1,568,20(C
Interest payment 1,034,86¢€ 133,296 253,407 241,017 407,146
Operating lease 171,747 28,390 45,204 23,427 74,726
Pension and other p-retirement benefit 174,263 10,722 20,315 19,183 124,043
Other liabilities 38,173 38,173 - - -
Total contractual obligatior $4,976,80¢ $ 283,134 $ 822,260 $ 672,264 $ 3,199,14¢

Purchase obligations primarily are commitments di®mand charges under existing Idegn contracts and binding precec
agreements with various pipelines. Approximately . million and $13.7 million of these obligatiopayable in 2011 and 2012, respectiv
are believed to be recoverable in customer rates.

Operating leases are primarily entered into foliower office locations and warehouse buildings, & ws dedicated drilling rigs
support of the Company’s drilling program. The igations for the Compang’ various office locations and warehouse builditaslec
approximately $119.0 million as of December 31, 20TThe Company has subleased some of these iEgtiliSublease payments to
Company total $32.4 million and are not netted fribl@a amounts presented in the above table. Thep@oynhas agreements with Save
Drilling, LLC, Highlands Drilling, LLC, Pattersortielmerich & Payne International Drilling and othdnilling contractors to provide drillir
equipment and services to the Company. Theseaildits totaled approximately $52.8 million as otBeber 31, 2010.

The other liabilities line represents commitmemtstbtal estimated payouts for the 2007 Supply L@egn Incentive Program and
2008 Executive Performance Incentive Program. see#on titled “Critical Accounting Policies Invohg Significant Estimatesand Note 1
to the Consolidated Financial Statements for furttiiscussion regarding factors that affect themdte amount of the payout of th
obligations. Effective 2011, the Company adoptesi2011 Value Driver Award program. The Company mdopt other plans in the futul
The contractual obligations do not include any pagta under the 2011 Value Driver Award programror potential future plans.

As discussed in Note 7 to the Consolidated Findrgtaements, the Company had a total liability thee reserve for unrecognized
benefits at December 31, 2010 of $41.5 million.e @ompany is currently unable to make reasonalligbte estimates of the period of ¢
settlement of these potential liabilities with tagiauthorities; therefore, this amount has beerdudrd from the schedule of contrac
obligations presented above.

Contingent Liabilities and Commitments
In the ordinary course of business, various legdl megulatory claims and proceedings are pendirtreatened against the Compa
While the amounts claimed may be substantial, theniany is unable to predict with certainty the m#ite outcome of such claims
proceedings. The Company has established restwvegnding litigation, which it believes are adatp) and after consultation with cout
and giving appropriate consideration to availaburance, the Company believes that the ultimateome of any matter currently pend
against the Company will not materially affect fimancial position, results of operations or ligtydf the Company.
See Note 18 to the Consolidated Financial Statesrfenfurther discussion of the Company’s contirtdebilities and commitments.
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Critical Accounting Policies Involving SignificanEstimates

The Companys significant accounting policies are describetlate 1 to the Consolidated Financial Statementsided in Iltem 8 of thi
Form 10-K. The discussion and analysis of the Glitated Financial Statements and results of oeraitare based upon E@TConsolidate
Financial Statements, which have been prepareddordance with U.S. generally accepted accountintciples. The preparation of thi
Consolidated Financial Statements requires managietmenake estimates and judgments that affecteperted amounts of assets, liabilit
revenues and expenses and the related disclosurentihgent assets and liabilities. The followieritical accounting policies, which we
reviewed by the Company’s Audit Committee, relatehte Company more significant judgments and estimates useldrpreparation of i
Consolidated Financial Statements. There can l@ssorance that actual results will not differ frifrose estimates.

Accounting for Oil and Gas Producing ActivitiesThe Company uses the successful efforts metfiatapunting for its oil and g
production activities. Under this method, all pedy acquisition costs and costs of exploratory dadelopment wells are capitalized w
incurred, pending determination of whether the prophas proved reservedf an exploratory well does not result in provedawes, the cos
of drilling the well are charged to expense anduded within cash flows from investing activities the Consolidated Statements of C
Flows. The costs of development wells are capidliwhether productive or nonproductive. Deplet®ralculated based on the annual a
production multiplied by the depletion rate pertufihe depletion rate is derived by dividing th&ataosts capitalized over the number of (
expected to be produced over the life of the resserv

The carrying values of the Compasyproved oil and gas properties are reviewed fdications of impairment whenever event:
circumstances indicate that the remaining carryialgie may not be recoverable. In order to detegmvhether impairment has occurred,
Company estimates the expected future cash flowsufoundiscounted basis) from its proved oil ansl aperties and compares those ft
cash flows to the carrying values of the applicaislaperties. The estimated future cash flows tigeest properties for recoverability are be
on proved reserves, utilizing assumptions aboututeeof the asset, market prices for oil and gdsfature operating costs. Proved oil and
properties that have carrying amounts in excessstimated future cash flows would be deemed unexatle. Those properties would
written down to fair value, which would be estinthtey discounting the estimated future cash flowimgigliscount rate assumptions |
marketplace participants would use in their estanaff fair value.

Capitalized costs of unproved properties are evatlat least annually for recoverability on an agated prospect basis. Indicator
potential impairment include changes brought alllyueconomic factors, potential shifts in businesategy employed by management
historical experience. If it is determined thag fhroperties will not yield proved reserves, thatesl costs are expensed in the period in v
that determination is made. Unproved properties daet book value of $445.9 million, $105.9 milliand $81.9 million in 2010, 2009 ¢
2008, respectively.

The Company believes that the accounting estinedé¢ed to the accounting for oil and gas produciatyities is a tritical accountin
estimate”because the Company must assess the remainingerabtes proved reserves, a process which can bdicagly impacted b
managemeng expectations regarding proved undeveloped diillacations and its future development plans. ughthe Company begin
develop new producing regions or begin more sigaift exploration activities, future results of cgtems for any particular quarterly or anr
period could be materially affected by changehen@ompany’s assumptions.

Oil and Gas ReservesThe Company adopted the SEC rule, Modernizaifo@il and Gas Reporting, as of December 31, 20@@vel
oil and gas reserves, as defined by SEC Regul&idnRule 410, are those quantities of oil and gas, whichabglysis of geoscience ¢
engineering data, can be estimated with reasorcantainty to be economically producible from a givdate forward, from known reservo
and under existing economic conditions, operatimghods, and government regulations prior to the tanwhich contracts providing the ri
to operate expire, unless evidence indicates #rawal is reasonably certain, regardless of whetbtrministic or probabilistic methods
used for the estimation.

The Companys estimates of proved reserves are made and readsasnually using geological and reservoir dataedsas productio
performance data. Reserve estimates are prepatdagpaated by the Company’s
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engineers and reviewed by the Companiidependent engineers. Revisions may result fcbanges in, among other things, rese
performance, development plans, prices, economicliions and governmental restrictions. Decreadsgxices, for example, may caus
reduction in some proved reserves due to reaclinganic limits sooner. A material change in theénested volumes of reserves could h
an impact on the depletion rate calculation andittencial statements.

The Company estimates future net cash flows frotarabgas and oil reserves based on selling peoescosts using a IrBonth averag
price, calculated as the unweighted arithmetic ayeof the first-day-of the-month price for eachnthowithin the 12month period. Operatii
costs, production and ad valorem taxes and futekeldpment costs are based on current costs witbsnalation. Income tax expens
computed using expected future tax rates and gieffegt to tax deductions and credits availableenralirrent laws and which relate to oil
gas producing activities.

The Company believes that the accounting estimeleged to oil and gas reserves is a “critical antiog estimate”because tt
Company must periodically reevaluate proved resemleng with estimates of future production and ¢sémated timing of developm:
expenditures. Future results of operations foy particular quarterly or annual period could betemally affected by changes in -
Company’s assumptions.

Income Taxes:The Company recognizes deferred tax assets anititiésbfor the expected future tax consequencesveints that ha
been included in the CompasyConsolidated Financial Statements or tax retuttsder this method, deferred tax assets and iligisilare
determined based on the differences between thadial reporting and tax bases of assets anditiabilising enacted tax rates in effect fol
year in which the differences are expected to s

The Company has recorded deferred tax assets gaihcresulting from federal and state net operptoss carryforwards, an alternal
minimum tax credit carryforward, incentive compeita and deferred compensation plans and pensidno#imer post retirement bene
recorded in other comprehensive income (loss). Gbmpany has established a valuation allowance sgaiportion of the deferred tax as
related to the state net operating loss carryfaigaas it is believed that it is more likely thast that these deferred tax assets will not a
realized. No other significant valuation allowandeave been established, as it is believed thatdutources of taxable income, rever
temporary differences and other tax planning sgietewill be sufficient to realize these deferrad assets. Any determination to change
valuation allowance would impact the Company’s medax expense and net income in the period intwhirch a determination is made.

The Company estimates the amount of financial state benefit to record for uncertain tax positibysfirst determining whether it
more likely than not that a tax position in a taturn will be sustained upon examination, includiegolution of any related appeals or litiga
processes, based on the technical merits of thitigos If this step is satisfied, then the Companyst measure the tax position. The
position is measured at the largest amount of litethett has a greater than 50 percent likelihooHediig realized upon ultimate settlement.
Note 7 to the Compa’'s Consolidated Financial Statements for furthecdssion.

The Company believes that accounting estimatesetbla income taxes are “critical accounting estésabecause the Company m
assess the likelihood that deferred tax assetsbeilecovered from future taxable income and exerdaisigment regarding the amount
financial statement benefit realizable upon ultiens¢ttlement. To the extent the Company believissmore likely than not (a likelihood
more than 50%) that some portion or all of the defétax assets will not be realized, a valuatibomsance must be established. Signific
management judgment is required in determiningwatyation allowance recorded against deferred $aeta and in determining the amour
financial statement benefit to record for uncertaix positions. The Company considers all avadlahlidence, both positive and negative
determine whether, based on the weight of the eciglea valuation allowance is needed. In makimgydhtermination, the Company consit
the amounts and probabilities of the outcomes toald be realized upon ultimate settlement of anewain tax position using the far
circumstances and information available at the ntémg date to establish the appropriate amountnafricial statement benefit. Evidence t
for the valuation allowance includes informatioroabthe Company current financial position and results of operadi for the current al
preceding years, as well as all currently availablermation about future years, including the Camys anticipated future performance,
reversal of deferred tax assets and liabilitiestamdlanning strategies available to the Compahy the extent that an uncertain tax
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position or valuation allowance is establishednaréased or decreased during a period, the Compasyinclude an expense or benefit wi
tax expense in the income statement.

Derivative Commodity Instruments The Company enters into derivative commoditytrimeent contracts to mitigate exposurt
commodity price risk associated with future natga$ production. The Company also enters intoggreading contracts to leverage its as
and limit its exposure to shifts in market pricBgrivative instruments are required to be recoredhe balance sheet as either an asse
liability measured at fair value. If the derivatigealifies for cash flow hedge accounting, the gfgaim fair value of the derivative is recogni
in accumulated other comprehensive income (logp)itf@ to the extent that the hedge is effectivd amthe income statement to the extent
ineffective. If the derivative does not qualify @afiedge or is not designated as a hedge, the ehiarigir value of the derivative is recogni
currently in earnings. See “Commodity Risk Managethabove, Item 7A—"Quantitative and Qualitatives€losures About Market Riskinc
Note 3 of the Consolidated Financial Statementsfdiaiitional information regarding hedging actiati

The Company estimates the fair value of all deneainstruments using quoted market prices, wheedlable. If quoted market pric
are not available, fair value is based upon mot®s use as inputs markieésed parameters, including but not limited to mdvcurves
discount rates, broker quotes, volatilities andpssformance risk. Nonperformance risk consideesdffect of the Compang’credit standir
on the fair value of liabilities and the effect tife counterparty credit standing on the fair value of assets. Twenpany estimat
nonperformance risk by analyzing publicly availabiarket information, including a comparison of #field on debt instruments with cre
ratings similar to the Company’s or counterpatgredit rating and the yield of a risk free instent and credit default swap rates wil
available. The values reported in the financiateshents change as these estimates are revisedect mctual results, changes in ma
conditions or other factors, many of which are beythe Company’s control.

A substantial majority of the Compaisyderivative financial instruments are designatedash flow hedges. Should these instrun
fail to meet the criteria for hedge accounting erdedesignated, the subsequent changes in fair valtteedhstruments would be recorde:
earnings, which could materially impact the resoft®perations. One of the requirements for hemlggounting is that a derivative instrun
be highly effective at offsetting the changes islcllows of the transaction being hedged. Effesiass may be impacted by counterparty ¢
rating as it must be probable that the counterpaittyperform in order for the hedge to be effeetivThe Company monitors counterparty ci
quality by reviewing counterparty credit spreadedit ratings, credit default swap rates and maakétity.

In addition, the derivative commodity instrumenged to mitigate exposure to commodity price riskoagted with future natural ¢
production may limit the benefit the Company worddeive from increases in the prices for oil anaired gas and may expose the Compal
margin requirements. Given the Compangtice risk management position and price votgtithe Company may be required from tim
time to deposit cash with or provide letters ofdiréo its counterparties in order to satisfy thessrgin requirements.

The Company believes that the accounting estimagiesed to derivative commodity instruments ardtit@l accounting estimates”
because the Comparsyfinancial condition and results of operations tensignificantly impacted by changes in the markadtie of th
Companys derivative instruments due to the volatility eftural gas prices, changes in the effectivenessgti flow hedges due to change
estimates of non-performance risk and by changesigin requirements.

Contingencies and Asset Retirement Obligatiorfhe Company is involved in various regulatoryl d&gal proceedings that arise in
ordinary course of business. The Company recotiddbiity for contingencies based upon its asses#nthat a loss is probable and the am
of the loss can be reasonably estimated. The Caynpansiders many factors in making these assedspienluding history and specifics
each matter. Estimates are developed in consuitatith legal counsel and are based upon an asalygiotential results.

The Company also accrues a liability for legal ageirement obligations based on an estimate eftiming and amount of thi
settlement. For oil and gas wells, the fair vadfighe Companys plugging and abandonment obligations is requiodoke recorded at the ti
the obligations are incurred, which is typicallythé time the wells are drilled. Upon initial rgoition of an asset retirement obligation,
Company increases the carrying amount of
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the longlived asset by the same amount as the liabilityerQime, the liabilities are accreted for the dparin their present value, throt
charges to depreciation, depletion and amortizatiod the initial capitalized costs are depleteer dlre useful lives of the related assets.

The Company is required to operate and maintainataral gas pipeline and storage systems, anddst® do so as long as supply
demand for natural gas exists, which the Compampe&s for the foreseeable future. Therefore, then@amy believes that the substat
majority of its natural gas pipeline and storaggtem assets have indeterminate lives.

The Company believes that the accounting estim@tiesed to contingencies and asset retirement atidigs are Critical accountin
estimates”because the Company must assess the probabilityssfrelated to contingencies and the expected atremd timing of ass
retirement obligations. In addition, the Companystrdetermine the estimated present value of fliaipdities. Future results of operations
any particular quarterly or annual period coulchizgerially affected by changes in the Company’siagdions.

Share Based Compensatiohhe Company has awarded shhesed compensation in connection with specific g establishe
under the 1999 and 2009 Lofigrm Incentive Plans. The Company treats certhits d&xecutive Performance Incentive Programsluidiag
the 2008 Executive Performance Incentive PrograBO§ZEPIP) and the 2007 Supply Lofigrm Incentive Program (2007 Supply Progran
liability awards. The actual cost to be recordadtiiese plans will not be known until the measwendate, requiring the Company to estir
the total expense to be recognized at each regodite. The Company reviews the assumptions ftir pograms on a quarterly basis
adjusts its accrual when changes in these assumsptigult in a material change in the fair valuéhefultimate payouts.

Approximately 70,000 units were granted under th@®EPIP. The payout of this program will bewsstn zero and three times -
number of units valued at the price of the Comparmmgmmon stock at the end of the performance pebBedember 31, 2011. The pay
multiple is dependent upon the level of total shalger return relative to a predefined peer greuptal shareholder return and the down
discretion of the Compensation Committee of the rBoaf Directors if the Company does not attain &c#jed revenue target. As
December 31, 2010, 265,850 awards were outstandidgr the 2007 Supply Program. The awards earmed imcreased to the maximun
three times the initial award based upon achievéroethe predetermined production sales revenueddficiency targets. The performai
period for the 2007 Supply Program ended on Dece®be?010.

Assuming no change in the current payout multigkuanptions for 2008 EPIP, a 10% increase in theg@oiyis stock price assumpti
would have resulted in an increase in 2010 compiamsaxpense under this plan of approximately $0ilfon.

Effective January 1, 2010, the Company adopte@@i® Executive Performance Incentive Program (Z&b@ram) and the 2010 St
Incentive Award (2010 SIA) program. The vestingtiodé units under the 2010 Program will occur upagnpent after the end of they@al
performance period. The payment will vary betweeroand 300% of the number of units granted coetihgpon a combination of the leve
total shareholder return relative to a redefineer ggoup over the thregear period ending December 31, 2012 and the fvgtoduction sale
revenues over the period January 1, 2010 througiteBder 30, 2012. If earned, the 2010 Program wrgsexpected to be distributec
Company common stock. The vesting of the awardeutice 2010 SIA will occur on the third anniversafythe grant date. The numbel
awards granted was contingent upon adjusted 20dnga before interest, taxes, depreciation andréimation (EBITDA) performance .
compared to plan and individual, business unit @ochpany value driver performance over the periotidey 1, 2010 through December
2010. As of February 2, 2011, there were 302,358rdsvoutstanding under the 2010 SIA which are erpet be distributed in Compe
common stock.

Effective 2011, the Company adopted the 2011 Volwand Efficiency Program and the 2011 Value Drivewatd program. Tt
Company may adopt other plans in the future. Tam@any has not recorded an obligation under th& 2@lume and Efficiency Program, 1
2011 Value Driver Award program or any potentialifie plans at December 31, 2010.
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The 1999 and 2009 Long-Term Incentive Plans petimaitgrant of restricted stock awards and goatified stock options to employe
of the Company. For time restricted stock awanisnpensation expense, which is based on the gestfdir value is recognized in -
Company’s financial statements over the vestingoger The majority of the timéased restricted shares granted will vest at tliearthe
three-year period commencing with the date of grdrdr nongualified stock options, compensation expense sethan the grant date 1
value and is recognized in the Company’s finansiatements over the vesting period. The Compaitigast the BlackScholes option pricir
model to measure the fair value of stock optionsictv includes assumptions for a rike interest rate, dividend yield, volatility factanc
expected term. The ridkee rate for periods within the contractual lifetioe option is based on the U.S. Treasury yield/eun effect at th
time of grant. The dividend yield is based on historical dividend yield of the Comparsystock. Expected volatilities are based on hicsd
volatility of the Companys stock. The expected term of options grantedesgmts the period of time that options grantedeapzcted to
outstanding based on historical option exerciseggpce.

The Company believes that the accounting estintatated to share-based compensation are “critmadunting estimatediecause the
are likely to change from period to period basedloanges in the market price of the Company’s shahe volatility of the Compang’share:
market interest rates and the various performaact®ifs. The impact on net income of these chacgiede material.

Item 7A. Quantitative and Qualitative DisclosuresAbout Market Risk
Derivative Commodity Instruments

The Companys primary market risk exposure is the volatilityfofure prices for natural gas and NGLs, which a#fect the operatir
results of the Company primarily through the EQ®drction and EQT Midstream segments. The Compgamge of derivatives to reduce
effect of this volatility is described in Notes hda3 to the Consolidated Financial Statements amdkmuthe caption Commodity Ris
Management” in “Management’s Discussion and AnalydiFinancial Condition and Results of Operatiofiggm 7) of this Form 10<. The
Company uses noleveraged derivative commodity instruments that @eeed with major financial institutions whose diteworthiness i
continually monitored. The Company also enters egnergy trading contracts to leverage its assalslimit its exposure to shifts in mar
prices. The Company’s use of these derivativenfife instruments is implemented under a set ofcigs approved by the Company’
Corporate Risk Committee and Board of Directors.

Commodity Price Risk

For the derivative commodity instruments used tdgeethe Company’forecasted production, the Company sets polinitdirelative ti
the expected production and sales levels whichegpesed to price risk. For the derivative commpdistruments used to hedge foreca
natural gas purchases and sales which are expogeite risk, the Company sets limits related tceptable exposure levels.

The financial instruments currently utilized by tBempany include futures contracts, swap agreemealiar agreements and opt
contracts which may require payments to or reagfipayments from counterparties based on the éifiial between a fixed and variable p
for the commodity. The Company also considersrathatractual agreements in implementing its comitgdtedging strategy.

Management monitors price and production levelsa aontinuous basis and will make adjustments tantifies hedged as warrante
The Companys overall objective in its hedging program is tes@e an adequate level of return for the well dgwelent and infrastruct.
investment at EQT Production and EQT Midstream.

With respect to the derivative commodity instrunseim¢ld by the Company for purposes other thanrtgads of December 31, 2010,
Company hedged portions of expected equity prodacthrough 2015 and portions of forecasted purchasel sales by utilizing futur
contracts, swap agreements and collar agreemewmsiieg approximately 162 Bcf of natural gas. See‘tCommodity Risk Managemeniri
the “Capital Resources and Liquidity” sections dfldhagemens Discussion and Analysis of Financial Conditiond aResults ¢
Operations” (Item 7) of this Form 10-K for furthdiscussion.
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The following sensitivity analysis estimates thaéegntial effect on fair value or future earningsnfraerivative commodity instrumel
due to a 10% increase or a 10% decrease in comynpddes. A hypothetical decrease of 10% in thekmtaprice of natural gas from 1
December 31, 2010 levels would increase the fdirevaf nontrading natural gas derivative instruments by apijpnately $65.0 million.
hypothetical increase of 10% in the market pricaatural gas from the December 31, 2010 levels avdakrease the fair value of ntrading
natural gas derivative instruments by approxima$&g.7 million.

The Company determined the change in the fair vafuthe derivative commodity instruments using ahuod similar to its norm
determination of fair value as described in Note the Consolidated Financial Statements. Thespriange was then applied to the derivi
commodity instruments recorded on the Company’ssGlisated Balance Sheets, resulting in the chamdgri value.

The above analysis of the derivative commodityrimsents held by the Company for purposes other tfzting does not include t
offsetting impact that the same hypothetical prigevement may have on the Companyhysical sales of natural gas. The portfoli
derivative commodity instruments held for risk mgament purposes approximates the notional quaofitg portion of the expected
committed transaction volume of physical commoditieith commodity price risk for the same time pdsio Furthermore, the derivat
commodity instrument portfolio is managed to commat the physical transaction portfolio, reducingrall risks within limits. Therefore,
change to the fair value of the portfolio of detiva commodity instruments held for risk managenmmposes associated with the hypothe
changes in commodity prices referenced above wbaldffset by the impact on the underlying hedgegsiglal transactions, assuming
derivative commodity instruments are not closed iouadvance of their expected term, the derivateenmodity instruments continue
function effectively as hedges of the underlyirgkrand the anticipated transactions occur as eggect

If the underlying physical transactions or positi@are liquidated prior to the maturity of the dative commaodity instruments, a loss
the financial instruments may occur, or the denatommodity instruments might be worthless ageined by the prevailing market va
on their termination or maturity date, whichevemss first.

Other Market Risks

The Company is exposed to credit loss in the esEnbnperformance by counterparties to derivatioptiacts. This credit exposure
limited to derivative contracts with a positiverfaalue. The Company believes that NYMEXded futures contracts have minimal credit
because the Commodity Futures Trading Commissigalagons are in place to protect exchange pagidip including the Company, fr
any potential financial instability of the exchangembers. The Comparsy5wap, collar and option derivative instruments @imarily witt
financial institutions and thus are subject to ¢és¢hat would impact those companies individuatiywell as that industry as a whole.

The Company utilizes various processes and andlysisonitor and evaluate its credit risk exposuréhis includes closely monitori
current market conditions, counterparty credit agseand credit default swap rates. Credit expasurentrolled through credit approvals
limits. To manage the level of credit risk, then@many enters into transactions with financial ceyparties that are of investment grad
better, enters into netting agreements whenevesildesand may obtain collateral or other security.

Approximately 69%, or $216.4 million, of OTC derfixee contracts outstanding at December 31, 201@ lzapositive fair value. As
December 31, 2010, all derivative contracts outitanare with counterparties having an S&P ratifig or above at that date.

In September 2008, the credit support providerr@ oounterparty (Lehman Brothers Holding, Inc.)laesd bankruptcy resulting ir
default under various derivative contracts with @@mpany. As a result, those contracts were textrathand a reserve of approximatel
million was recorded against the entire balance tduthe Company. There is no additional incomeestant exposure to this counterp
beyond the reserve recorded in 2008. As of DeceRibe2010, the Company was not in default under @erivative contract and has
knowledge of default by any counterparty to a danixe contract. The Company made no adjustmentisetdair value of derivative contra
due to credit related concerns outside of the nbnmia-performance risk adjustment
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included in the Compang’established fair value procedure. The Compatiycemtinue to monitor market conditions that maypiact the fa
value of derivative contracts reported in the Ctidated Balance Sheets.

The Company is also exposed to the risk of nonpediace by credit customers on physical sales afrabgjas. A significant amount
revenues and related accounts receivable from Ef@@uetion are generated from the sale of producadral gas to certain markett
including the Companyg’ wholly owned marketing subsidiary EQT Energylitytiand industrial customers located mainly in thepalachia
area and a gas processor in Kentucky. Additionallgignificant amount of revenues and related aisoreceivable from EQT Midstream
generated from the gathering of natural gas in #e&t, Virginia, Pennsylvania and West Virginia.

The Company has a $1.5 billion revolving creditilfgcthat matures on December 8, 2014. The créafiflity is underwritten by
syndicate of 20 financial institutions each of whiis obligated to fund its prata portion of any borrowings by the Company. o
December 31, 2010, the Company had outstandingruhddacility $53.7 million of loans in support obrporate activities and an irrevoce
standby letter of credit of $23.5 million.

No single lender of the 20 financial institutiomsthe syndicate holds more than 10% of the facilifihe Companyg large syndica
group and relatively low percentage of participatlty each lender is expected to limit the Compsrexposure if problems or consolida
occur in the banking industry.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
EQT Corporation

We have audited the accompanying consolidated balasheets of EQT Corporation and Subsidiaries @dym Equitabli
Resources, Inc.) as of December 31, 2010 and 20@bthe related statements of consolidated incaoramon stockholdergquity and cas
flows for each of the three years in the periodeehBecember 31, 2010. Our audits also includeditiagcial statement schedule listed in
Index at Item 15(a). These financial statements softedule are the responsibility of the Companyanagement. Our responsibility i¢
express an opinion on these financial statementsemedule based on our audits.

We conducted our audits in accordance with thedstas of the Public Company Accounting Oversighaglo(United States). Thc
standards require that we plan and perform thet aodibtain reasonable assurance about whethdimidugcial statements are free of mate
misstatement. An audit includes examining, on tliasis, evidence supporting the amounts and disis in the financial statements. An &
also includes assessing the accounting princied and significant estimates made by managenemtekhas evaluating the overall finan
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referea@lbove present fairly, in all material respedtis, ¢onsolidated financial position of E
Corporation and Subsidiaries (formerly Equitables®eces, Inc.) at December 31, 2010 and 2009, hedconsolidated results of tt
operations and their cash flows for each of theahyears in the period ended December 31, 20106rifoamity with U.S. generally accep
accounting principles. Also, in our opinion, théated financial statement schedule, when considiereelation to the basic financial statem:
taken as a whole, presents fairly in all mateabpects the information set forth therein.

As discussed in Note 22 to the consolidated firdrstatements, the Company has changed its regstiveates and related disclosure
a result of adopting new oil and gas reserve esittmand disclosure requirements during the yededrbecember 31, 2009.

We also have audited, in accordance with the stasdaf the Public Company Accounting Oversight Biofdnited States), tl
effectiveness of EQT Corporation and Subsidiarigermerly Equitable Resources, Inc.) internal conhtoeer financial reporting as

December 31, 2010, based on criteria establishethternal Control —Integrated Framework issued by the Committee ofnSpong
Organizations of the Treadway Commission and opontedated February 24, 2011, expressed an unigahéipinion thereon.

Ganet + LLP

Pittsburgh, Pennsylvania
February 24, 2011
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
EQT Corporation

We have audited EQT Corporation and Subsidiariiesiierly Equitable Resources, Inc.) internal cohtneer financial reporting as
December 31, 2010, based on criteria establishedhtiernal Control-+ntegrated Framework issued by the Committee of nSpioing
Organizations of the Treadway Commission (the CQSiria). EQT Corporation and Subsidiarie®r(nerly Equitable Resources, Ir
management is responsible for maintaining effectiternal control over financial reporting, and fitg assessment of the effectivenes
internal control over financial reporting includedthe accompanying ManagemenReport on Internal Control over Financial RepaytiOu
responsibility is to express an opinion on the canys internal control over financial reporting bdson our audit.

We conducted our audit in accordance with the stadelof the Public Company Accounting Oversight lo@Jnited States). Tho
standards require that we plan and perform thetaadbbtain reasonable assurance about whethettigleinternal control over financ
reporting was maintained in all material respe€sr audit included obtaining an understanding ¢érimal control over financial reportir
assessing the risk that a material weakness etéstting and evaluating the design and operatifegtéfeness of internal control based on
assessed risk, and performing such other procediwese considered necessary in the circumstancesbéNeve that our audit provide
reasonable basis for our opinion.

A companys internal control over financial reporting is a@ess designed to provide reasonable assurancelireg¢éhe reliability o
financial reporting and the preparation of finahstatements for external purposes in accordantie generally accepted accounting princig
A companys internal control over financial reporting inclgddose policies and procedures that (1) pertathg¢anaintenance of records tl
in reasonable detail, accurately and fairly reflbet transactions and dispositions of the assettseofompany; (2) provide reasonable assul
that transactions are recorded as necessary toitpgr@paration of financial statements in accor@amdth generally accepted accoun
principles, and that receipts and expenditureshef dompany are being made only in accordance withoazations of management :
directors of the company; and (3) provide reasanalsisurance regarding prevention or timely deteatfounauthorized acquisition, use
disposition of the company’s assets that could lrareterial effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or détaisstatements. Also, projection:
any evaluation of effectiveness to future periogssabject to the risk that controls may becomdéqaate because of changes in conditior
that the degree of compliance with the policiepraicedures may deteriorate.

In our opinion, EQT Corporation and Subsidiariesrrfferly Equitable Resources, Inc.) maintained, limeaterial respects, effecti
internal control over financial reporting as of [@etber 31, 2010, based on the COSO criteria

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@United States), tl
consolidated balance sheets of EQT CorporationSanubidiaries (formerly Equitable Resources, Ins.piDecember 31, 2010 and 2009,

the related statements of consolidated income, camstockholdersequity and cash flows for each of the three yearthé period ends
December 31, 2010 and our report dated Februar@®@U, expressed an unqualified opinion thereon.

St + MLLF

Pittsburgh, Pennsylvania
February 24, 2011
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EQT CORPORATION AND SUBSIDIARIES
STATEMENTS OF CONSOLIDATED INCOME

YEARS ENDED DECEMBER 31,

Operating revenues
Operating expense
Purchased gas co:
Operation and maintenan
Production
Exploration
Selling, general and administrati
Depreciation, depletion and amortization
Total operating expenses
Operating income
Other than temporary impairment of avail«-for-sale securitie
Gain on sale of availat-for-sale securities, ni
Equity in earnings of nonconsolidated investm:
Other income
Interest expense
Income before income taxes
Income taxes
Net income
Earnings per share of common stc
Basic:
Net income
Diluted:
Net income

See notes to consolidated financial statements.
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2010 2009 2008
(Thousands except per share amount:
$ 1,322,70¢ $ 1,269,827 $ 1,576,48:
201,197 319,369 645,13t
152,414 140,003 129,71:
67,414 62,978 79,85¢
5,368 17,905 9,06¢
155,551 176,703 111,09¢
270,285 196,078 136,81t
852,229 913,036 1,111,68:
470,479 356,791 464,80t
- - (7,835
2,079 - -
9,672 6,509 5,71¢
1,147 2,076 6,23:
128,157 111,779 58,39
355,220 253,597 410,52«
127,52C 96,668 154,92(
$ 227,700 $ 156,929 $ 255,60
$ 1.58 $ 1.20 $ 2.01
$ 157 $ 1.19 $ 2.0C
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EQT CORPORATION AND SUBSIDIARIES
STATEMENTS OF CONSOLIDATED CASH FLOWS
YEARS ENDED DECEMBER 31,

2010 2009 2008
(Thousands)

Cash flows from operating activities:

Net income $ 227,70( $ 156,92¢ $ 255,60
Adjustments to reconcile net income to net cashigeal by operating activitie:
Deferred income taxe 153,91: 234,77¢ 245,80:
Depreciation, depletion and amortizat 270,28t 196,07¢ 136,81t
Other than temporary impairment of avail-for-sale securitie - - 7,83t
Gain on sale of availat-for-sale securities, n (2,079 - -
Provision for (recoveries of) losses on accountsikable 5,13¢ (1,269 11,74«
Other income (1,149 (2,07¢) (6,237)
Equity in earnings of nonconsolidated investme (9,672) (6,509 (5,719
Restricted stock and stock option expe 14,10¢ 6,76¢ 6,70(C
Reimbursements for tenant improveme 4,052 12,21: -
Changes in other assets and liabilit

Accounts receivable and unbilled reven (6,330 66,325 (33,377
Inventory 45,10 73,18! (4,699
Prepaid expenses and otl 126,04 11,83¢ (100,537
Accounts payabl (36,857 (107,74Y 77,47¢
Derivative instruments, at fair val (7,609 56,51( (82,569
Other current liabilitie: (2,967) 33,50: (58,32¢)
Other items, ne 10,05¢ (4,785 58,62¢
Net cash provided by operating activit 789,74( 725,74: 509,15

Cash flows from investing activities:
Capital expenditure (1,246,93) (963,909 (1,343,99)
Capital contributions to Nora Gathering, LI - (6,400 (29,000
Tenant improvement (4,057%) (12,217 -
Proceeds from sale of availa-for-sale securitie 12,30¢ - -
Investment in availab-for-sale securitie (750 (3,000 (3,000
Net cash used in investing activiti (1,239,42) (985,52() (1,375,99)

Cash flows from financing activities:
Dividends paic (127,29 (115,369 (111,409
Proceeds from issuance of common si 537,20t - 560,73¢
Proceeds from issuance of l-term debi - 700,00( 500,00
Revolving credit facility origination fee and debsuance cost (10,967) (6,879 (6,64%)
Increase (decrease) in st-term loans 48,65( (314,91) (130,08
Repayments and retirements of I-term deb - (4,300 -
Repayments of note payable to Nora Gathering, - - (29,329
Proceeds and excess tax benefits from exercises entployee compensation ple 2,087 1,23¢ 1,84¢
Net cash provided by financing activiti 449,68¢ 259,77¢ 785,12¢
Net change in cash and cash equival - - (81,717
Cash and cash equivalents at beginning of - - 81,71
Cash and cash equivalents at end of $ - 3 - $ -

Cash paid (received) during the year for:

Interest, net of amount capitaliz $ 127,90 $ 107,47" $ 51,23
Income taxes, n¢ $ (129,499 % (120,079 $ (13,969

See notes to consolidated financial statements.
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EQT CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31,

2010 2009
(Thousands)
Assets
Current assets:

Cash and cash equivalel $ - $ -

Accounts receivable (less accumulated provisiordéarbtful accounts: 2010, $18,335; 20
$16,792) 156,709 155,574
Unbilled revenue 38,361 38,300
Inventory 137,853 182,957
Derivative instruments, at fair vall 225,339 163,879
Assets held for sal 207,678 —
Prepaid expenses and ot 62,000 154,456
Total current asse 827,940 695,166
Equity in nonconsolidated investmel 191,265 181,866
Property, plant and equipme 7,689,02¢ 6,478,48¢
Less: accumulated depreciation and deple 1,778,934 1,563,75¢
Net property, plant and equipme 5,910,091 4,914,731
Investments, availak-for-sale 28,968 36,156
Regulatory asse 100,949 99,144
Other 39,225 30,194
Total asset $ 7,098,43¢ $ 5,957,257

See notes to consolidated financial statements.
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EQT CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31,

2010 2009
(Thousands)
Liabilities and Common Stockholder¢ Equity
Current liabilities:
Current portion of lon-term debt $ 6,00( $ -
Shor-term loans 53,65( 5,00(C
Accounts payabl 212,13« 248,98
Derivative instruments, at fair val 106,72: 132,51¢
Other current liabilitie: 218,47¢ 226,16¢
Total current liabilities 596,98:- 612,67-
Long-term debi 1,943,201 1,949,201
Deferred income taxes and investment tax cre 1,274,88! 1,039,47.
Unrecognized tax benefi 41,45! 56,62
Pension and other p«-retirement benefit 44,13t 47,61t
Other credits 119,08 100,64
Total liabilities 4,019,74. 3,806,22
Common stockholder? equity:

Common stock, no par value, authorized 320,000eshahares issued: 175,684 in 2010 and
157,630 in 200! 1,723,89 952,23"
Treasury stock, shares at cost: 26,531 in 201®&r&P9 in 200¢ (479,077 (482,12Y
Retained earning 1,795,76! 1,695,35!
Accumulated other comprehensive income (It 38,10 (14,440
Total common stockholde’ equity 3,078,69 2,151,03!
Total liabilities and common stockhold’ equity $ _ 7,09843 $ 5,957,25

See notes to consolidated financial statements.
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EQT CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDERS’ EQU ITY

YEARS ENDED DECEMBER 31, 2010, 2009 and 2008

Accumulated

Common Stock Other Common
Shares No Retained Comprehensive Stockholders’
Outstanding Par Value Earnings (Loss) Income Equity
(Thousands)
Balance, December 31, 2007 122,152 $ (102,86() $ 1,509,591 $ (309,269) $ 1,097,47:
Comprehensive income (net of ta
Net income 255,60:- 255,60
Net change in cash flow hedg:
Natural gas, net of tax of
$155,678 (see Note 257,44. 257,44:
Interest rate 11¢ 11¢%
Unrealized loss on availal-for-sale securitie (3,872 (3,872
Pension and other post-retirement benefits ligbilit
adjustment, net of tax benefit of $8,6 (13,159 (13,15¢)
Total comprehensive income 496,13:
Dividends ($0.88 per shar (111,409 (111,409
Stocl-based compensation plans, 89 7,15¢ 7,154
Issuance of common shares 8,625 560,73¢ 560,73¢
Balance, December 31, 2008 130,866 $ 465,03: $ 1,653,79 $ (68,737 $ 2,050,09:
Comprehensive income (net of ta
Net incomi 156,92¢ 156,92¢
Net change in cash flow hedg:
Natural gas, net of tax of $27,166
(see Note 3 44,40 44,401
Interest rate 11¢% 11¢%
Unrealized gain on availat-for-sale securitie 4,09( 4,09
Pension and other post-retirement benefits ligbilit
adjustment, net of tax of $3,7. 5,691 5,691
Total comprehensive income 211,22¢
Dividends ($0.88 per shar (115,36%) (115,369
Stock-based compensation plans, net 65 5,07¢ 5,07¢
Balance, December 31, 20C 130,931 $ 470,11: $ 1,695,35! $ (14,440 $ 2,151,03I
Comprehensive income (net of ta
Net income 227,70( 227,70(
Net change in cash flow hedg:
Natural gas, net of tax of $30,047
(see Note 3 49,60: 49,601
Interest rate 11€ 11€
Unrealized gain on availat-for-sale securitie 80¢€ 80€
Pension and other post-retirement benefits ligbilit
adjustment, net of tax of $1,3: 2,021 2,021
Total comprehensive income 280,24+
Dividends ($0.88 per shar (127,29) (127,29)
Stocl-based compensation plans, 168 6,827 6,822
Issuance of common shares 18,054 767,89: 767,89.
Balance, December 31, 2010 149,153 $ 1,244,821 $ 1,795,761 $ 38,10« $ 3,078,69!

Common shares authorized: 320,000,000 shareserRrdfshares authorized: 3,000,000 shares. Themogreferred shares issued or outstanding.

See notes to consolidated financial statements.
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1. Summary of Significant Accounting Policies

Principles of ConsolidationThe Consolidated Financial Statements include teounts of EQT Corporation and all subsidia
ventures and partnerships in which a controllingityginterest is held (EQT or the Company). Alysificant intercompany accounts
transactions have been eliminated in consolidati®@T utilizes the equity method of accountingdompanies where its ownership is less
or equal to 50% and significant influence exists.

On June 30, 2008, the former Equitable Resouroes,(Dld EQT) entered into and completed an Agregraad Plan of Merger unc
which Old EQT reorganized into a holding companyaure such that a newly formed Pennsylvania aapm, also named Equital
Resources, Inc. (New EQT), became the publiclyeatolding company of Old EQT and its subsidiaridhe primary purpose of tt
reorganization was to separate Old EQT'’s stateHated distribution operations into a new subsydin order to better segregate its regul
and unregulated businesses and improve overalhding flexibility. New EQT changed its name to E@brporation effective February
2009. Throughout these statements, reference®iq EQT Corporation and the Company refer colledyivo New EQT and its consolida
subsidiaries.

ReclassificationCertain previously reported amounts have beengsifiad to conform to the current year presentation

Use of Estimates: The preparation of financial statements in comfty with United States generally accepted accagnprinciple:
requires management to make estimates and assmsghat affect the amounts reported in the Conatddl Financial Statements
accompanying notes. Actual results could diffenfrthose estimates.

Cash Equivalents: The Company considers all highly liquid investtsewith an original maturity of three months ordeshel
purchased to be cash equivalents. These investraemtaccounted for at cost. Interest earned sim equivalents is included as a reductic
interest expense.

Inventories: Generally, the Company’inventory balance consists of natural gas stareterground or in pipelines and materials
supplies recorded at the lower of average costavket. Included in the inventory balance at Decen®i, 2010 and 2009 is $11.7 million
$10.9 million, respectively, of lower of cost or rket adjustments due to market natural gas prie@sgblower than the carrying value
natural gas stored underground. For hedged inwmerttee Company reclassifies unrealized hedge gdeferred in accumulated otl
comprehensive income into earnings in the sameges the lower of cost or market adjustment. Boending of the lower of cost or mar
adjustment had an immaterial impact to the CommEa910, 2009 and 2008 earnings.
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Property, Plant and Equipmenthe Company’s property, plant and equipment cossithe following:

December 31

2010 2009
(Thousands)

Qil and gas producing properties, successful ef

method $ 4,655,217 $ 3,423,06!
Accumulated depletion 967,473 797,30:
Net oil and gas producing propert 3,687,744 2,625,76!
Midstream plan 1,934,28¢ 1,991,77
Accumulated depreciation and amortizat 413,105 390,93
Net midstream plar 1,521,182 1,600,84i
Distribution plant 976,394 944,84
Accumulated depreciation and amortizat 328,781 310,02t
Net distribution plan 647,613 634,81t
Other properties, at cost less accumulated de it 53,551 53,31(
Net property, plant and equipme $ 5,910,091 $ 4,914,73

Oil and gas producing properties use the succesffuits method of accounting for production adiés. Under this method, the cos
productive wells, including mineral interests, wedind related equipment, development dry holesiedisas productive acreage, are capital
and depleted on the unit-pfoduction method. These capitalized costs inchalaries, benefits and other internal costs direttributable t:
these activities. The Company capitalized intecosts of $56.8 million, $46.5 million and $35.68lion in 2010, 2009 and 2008, respective
The Company capitalized $7.6 million of interedatige to Marcellus Shale well development in 20D@pletion expense is calculated b
on the actual production multiplied by the applieadepletion rate per unit. The depletion rates derived by dividing the total co
capitalized by the number of units expected to bmpced over the life of the reserves. Costs gflaatory dry holes, geological &
geophysical activities, delay rentals and otheperty carrying costs are charged to expense. Tdjerity of the Company oil and natural g
producing properties consist of gas producing prigee which were depleted at a composite rate oc2@Mcfe, $1.06/Mcfe and $0.81/Mc
produced for the years ended December 31, 201®, 200 2008, respectively.

The carrying values of the Compasyproved oil and gas properties are reviewed fdications of impairment when events
circumstances indicate that the remaining carryialgie may not be recoverable. In order to deteemvhether impairment has occurred,
Company estimates the expected future cash flowsafo undiscounted basis) from its proved oil and geoperties and compares tf
estimates to the carrying values of the propertiBise estimated future cash flows used to testethpwsperties for recoverability are baset
proved reserves, utilizing assumptions about treeaighe asset, market prices for oil and gas ahgd operating costs. Proved oil and
properties that have carrying amounts in excesstifhated future cash flows would be deemed torbecoverable. Those properties wouli
written down to fair value, which would be estinthtey discounting the estimated future cash flowimgigliscount rate assumptions |
marketplace participants would use in their estawatf fair value. For the years ended Decembe2@1), 2009 and 2008, the Company
not recognize impairment charges on proved oilgaglproperties.

Capitalized costs of unproved properties are evatlat least annually for recoverability on an agated prospect basis. Indicator
potential impairment include changes brought alllyueconomic factors, potential shifts in businesategy employed by management
historical experience. If it is determined that fhroperties will not yield proved reserves, thatezl costs are expensed in the period in v
that determination is made. Unproved propertied hanet book value of $445.9 million and $105.9ionl at December 31, 2010 ¢
December 31, 2009, respectively.
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The Company had capitalized exploratory well cpstsding the determination of proved reserves d illion on an exploratory Utic
well at December 31, 2008. During 2009, the Corgpacurred $1.0 million on this well. During 200 Company made the decision to |
back the well and convert it to a horizontal MalegIShale well in 2010. As a result, the Compangtewoff $2.9 million of incremental cos
related to drilling to the Utica formation. At Denber 31, 2010 and 2009, the Company had no cagthlexploratory well costs. F
additional information on oil and gas properties Blote 22 (unaudited).

Midstream property, plant and equipment is cardedost. Depreciation is calculated using theigtitdine method based on estime
service lives. Midstream property consists larg#lgathering and transmission systems §R5¢ear estimated service life), buildings (35
estimated service life), office equipment {3year estimated service life), vehicles (5 yeaineged service life), and computer i
telecommunications equipment and systems (3-7 g&anated service life).

Distribution property, plant and equipment, priradip regulated property, is carried at cost. Dejatton is recorded using compo:
rates on a straighilne basis. The overall rate of depreciation fothbthe years ended December 31, 2010 and Decerhb&0B9 wa
approximately 4% of net properties in both years.

Major maintenance projects that do not increasedWerall life of the related assets are expenséthen the major maintenar
materially increases the life or value of the uhdeg asset, the cost is capitalized.

Sales and Retirements PoliciedNo gain or loss is recognized on the partial sdleil and gas reserves unless menegnition woul
significantly alter the relationship between capitad costs and remaining proved reserves for tleeted amortization base. When gain or
is not recognized, the amortization base is redbgethe amount of the proceeds.

Regulatory Accounting: EQT Midstreams regulated operations consist of interstate pipetiperations subject to regulation by
Federal Energy Regulatory Commission (FERC) anthtestate-regulated gathering operations. ThériDigion segmens rates, terms
service and contracts with affiliates are subjectdmprehensive regulation by the Pennsylvaniai®uhllity Commission (PA PUC) and t
West Virginia Public Service Commission (WV PSCphe issuance of securities by Equitable Gas Compdr, the Companys ga
distribution subsidiary, is subject to regulationthe PA PUC and WV PSC. Distribution also progidield line service, also referred tc
“farm tap” service, in Kentucky, which is subject only to raégulation by the Kentucky Public Service Comnuasi The application
regulatory accounting allows the Company to defgre@ses and income on its Consolidated BalancetSheeegulatory assets and liabili
when it is probable that those expenses and inaoithbe allowed in the rate setting process in dquedifferent from the period in which th
would have been reflected in the Statements of @llzged Income for a noregulated company. The deferred regulatory assetdiabilities
are then recognized in the Statements of Conselidaicome in the period in which the same amoumseflected in rates.

Where permitted by regulatory authority under pasgd natural gas adjustment clauses or simildf padvisions, Distribution defe
the difference between its purchased natural gag tess refunds, and the billing of such cost ambrtizes the deferral over subseq
periods in which billings either recover or repaxls amounts. Such amounts are reflected on thep@oys Consolidated Balance Sheet
other current assets or liabilities. For furtiidormation regarding regulatory assets, see Note 1
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The following table presents the total regulatetiraeenues and operating expenses of the Company:

Years Ended December 31

2010 2009 2008
(Thousands)
Distribution revenue $ 411,978 $ 507,481 $ 650,197
Midstream revenue 124,958 112,778 83,374
Total regulated revent $ 536,936 $ 620,259 $ 733,571
Distribution purchased gas co $ 231,407 $ 334,144 $ 487,318
Midstream purchased gas ca 4,930 1,035 -
Total purchased gas co: $ 236,337 $ 335,179 $ 487,318
Distribution net revenu $ 180,571 $ 173,337 $ 162,879
Midstream net revent 120,028 111,743 83,374
Total regulated net reveni $ 300,599 $ 285,080 $ 246,253
Distribution operating expens $ 103,915 $ 100,567 $ 110,587
Midstream operating expens 65,029 66,355 53,825
Total regulated operating expen: $ 168,944 $ 166,922 $ 164,412

The following table presents the regulated net ertyp plant and equipment of the Compa

As of December 31

2010 2009
(Thousands)
Distribution property, plant & equipme $ 976,394 $ 944,842
Accumulated depreciation and amortizat 328,781 310,026
Net Distribution property, plant & equipme 647,613 634,816
Midstream property, plant & equipme 701,936 670,400
Accumulated depreciation and amortizat 160,269 151,625
Net Midstream property, plant & equipme 541,667 518,775
Total net regulated property, plant & equipm $ 1,189,28( $ 1,153,591

Derivative Instruments: Derivatives are held as part of a formally docoted risk management program. The Compsmysk
management activities are subject to the managerdeattion and control of the ComparyCorporate Risk Committee (CRC). The (
reports to the Audit Committee of the Board of Birgs and is comprised of the president and chie€etive officer, the chief financial offici
the chief risk officer and other officers and enygles.

The Company’s risk management program includesémsideration and, when appropriate, the use @x@hangdraded natural gi
futures contracts and options and over the couf@arC) natural gas swap agreements and optionse(tivlely, derivative commodi
instruments) to hedge exposures to fluctuationsaitural gas prices and for trading purposes afdh{érest rate swap agreements to h
exposures to fluctuations in interest rates. Amt@rt inception, the Company designates its dévieainstruments as hedging or trac
activities.

The Company recognizes all derivative instrumest®ither current assets or current liabilitiesadt ¥alue due to their highly liqu
nature. The Company can net settle its derivatisguments at any time. The measurement of faimesis based upon actively quoted me
prices when available. In the absence of actively
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guoted market prices, the Company seeks indicatiee information from external sources, includbrgker quotes and industry publicatio
If pricing information from external sources is rentailable, measurement involves judgment and astisn These estimates are based
valuation methodologies deemed appropriate by tragany’s CRC.

The accounting for the changes in fair value of @lempany$ derivative instruments depends on the use ofi¢hizative instrument:
To the extent that a derivative instrument has lbssignated and qualifies as a cash flow hedgesfteetive portion of the change in fair va
of the derivative instrument is reported as a camepd of accumulated other comprehensive incomes)loget of tax, and is subseque
reclassified into earnings in the same period oiogs during which the hedged forecasted transactféects earnings. The Company asst
the effectiveness of hedging relationships, asrdeted by the degree that the gain (loss) for théging instrument offsets the loss (gain
the hedged item, both at the inception of the hedgkon an omoing basis. If the gain (loss) for the hedgingtimment is greater than the |
(gain) on the hedged item, the ineffective portadrihe cash flow hedge is immediately recognizedperating revenues in the Statemen
Consolidated Income.

If a cash flow hedge is terminated or diesignated as a hedge before the settlement déte bkedged item, the amount of accumul
other comprehensive income (loss) recorded up &b dlate remains accrued provided that the foredastmsaction remains probable
occurring and subsequent changes in fair valu@efderivative instrument are recorded in earnifigg derivative instruments that comp
the amount recorded in accumulated other compréreirscome (loss) are primarily instruments which designated and qualify as cash !
hedges. During 2008, the Company entered into dvir transactions which had the effect of offegttexisting cash flow hedges, resultin
an effective reduction in the hedge position foarge2010 through 2013. The Company concurrentigedignated the original transactio
The fair value of these derivative instruments waset $11.1 million liability at December 31, 201 addition, during the first quarter
2009, the Company terminated additional cash fledges scheduled to mature during the period 20ddigh 2012. As of December 31, 2(
the fair value of these derivative instruments waet $4.4 million asset. These amounts will begeized as part of the realized sales prir
the Consolidated Statements of Income when theriymag physical transactions occur. The Companysdoet treat these derivatives
hedging instruments. These amounts are includétei€onsolidated Balance Sheets as derivativaumgints, at fair value.

The Company reports all gains and losses on itggrieading contracts net on its Statements of Cldated Income.

Allowance for Funds Used During Constructionfthe Company capitalizes the carrying costs ferdabnstruction of certain regula
longterm assets and amortizes the costs over the fifineo related assets. The calculated allowancefuods used during construct
(AFUDC) includes capitalization of the cost of fir@ng construction of assets subject to reguldtpthe PA PUC, the WV PSC or the FEF
A computed interest cost and a designated cogfjuifyefor financing the construction of these regetl assets are recorded in the Company’
income statement.

The debt portion of AFUDC is calculated based om dlwerage cost of debt and is included as a rextucii interest expense in -
Statements of Consolidated Income. AFUDC intecests were $1.1 million, $0.4 million and $2.1 il for the years ended December
2010, 2009 and 2008, respectively.

The equity portion of AFUDC is calculated using tim@st recent equity rate of return approved by dhplicable regulator. Equ
amounts capitalized are included in other incoméhénStatements of Consolidated Income. The AFWQdty amounts capitalized were $
million, $1.2 million and $6.2 million for the yemended December 31, 2010, 2009 and 2008, resplgctiv

Capitalized Interest:Interest costs for the construction of certairglterm assets in unregulated Company businessegpitalized an
amortized over the related assetstimated useful lives. The Company capitalizéerést costs of $8.2 million, $3.8 million and $.illion,
during 2010, 2009 and 2008 respectively, as aqrodf the cost of the related long-term assets.
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Impairment of Long-Lived AssetsWWhen events or changes in circumstances indtbatethe carrying amount of loriyed assets mz
not be recoverable, the Company reviews its liwveg assets for impairment by first comparing teaerying value of the assets to the sul
the undiscounted cash flows expected to result filreruse and eventual disposition of the assétthe Icarrying value exceeds the sum o
assetsundiscounted cash flows, the Company records amimment loss equal to the difference between theyiog value and fair value
the assets.

Other Current Liabilities: Included in other current liabilities in the Coamy’s Consolidated Balance Sheets is approximatel
million and $70 million of incentive compensationCeecember 31, 2010 and December 31, 2009, respBcti

Revenue RecognitionRevenue is recognized for production and gatheatiyities when deliveries of natural gas, NGLsd anude oi
are made. Revenues from natural gas transportatidrnstorage activities are recognized in the pethedservice is provided. Sales of nat
gas to distribution customers are billed on a migntlycle basis; however, the billing cycles for teém customers do not coincide w
accounting periods used for financial reportingpomses. The Company follows the revenue accrual edetti accounting for Distributic
segment revenue whereby revenues applicable tdaja®red to customers but not yet billed underdapee billing method are estimated :
accrued and the related costs are charged to exp&he Company reports revenue from all energyirttadontracts net in the incol
statement, regardless of whether the contractplasically or financially settled. Contracts whisult in physical delivery of a commoc
expected to be used or sold by the Company in ¢dinea course of business are considered normahpees and sales and are not subje
mark-tomarket accounting. Revenues from these contraetsemognized at contract value when delivered. eRegs associated with ene
trading contracts that do not result in physicdivéey of an energy commodity are classified aswdgive instruments and are recorded u
mark-to-market accounting. Revenues associated thghCompanys natural gas advance sales contracts are recdgageatural gas
gathered and delivered. The Company accountsdsbaancing arrangements under the entittement metflbd Company uses the gr
method to account for overhead cost reimbursenfemitsjoint operating partners. During periods inigbhrates are subject to refund as a n
of a pending rate case, the Company records revahtiee rates which are pending approval but resetliese revenues to the leve
previously approved rates until the final settletr@fithe rate case.

Investments Investments in companies in which the Compars/tha ability to exert significant influence ovegrevating and financi
policies (generally 20% to 50% ownership) are aoted for using the equity method. Under the equitgthod, investments are initie
recorded at cost and adjusted for dividends andstriltited earnings and losses. These investnaatslassified as equity in nonconsolidi
investments on the Consolidated Balance Sheets. CBmpany recognizes a loss in the value of artyequethod investment that is other t
a temporary decline. The Company analyzes itstgquethod investments based on its share of estn&iture cash flows from t
investment to determine whether the carrying amauilhbe recoverable.

Other investments in equity securities which araegally under 20% ownership and where the Compares chot exert significa
influence over operating and financial polices @aeounted for as available-for-sale and are ciaglsifs investments, available-feae on th
Consolidated Balance Sheets. Availabledale securities are required to be carried atvidire, with any unrealized gains and losses red
on the Consolidated Balance Sheets within a sepa@nhponent of equity, accumulated other compréherniscome (loss). The Compe
utilizes the average cost method to determine t® of the securities. The Company continually ees its available-fosale securities
determine whether a decline in fair value below ¢bet basis is other than temporary. If the declinfair value is judged to be other t
temporary, the cost basis of the security is writttown to fair value and the amount of the wdtawn is included in the Statements
Consolidated Income. The Company recorded an dtier temporary impairment of $7.8 million in 2008ee Note 9. No other tF
temporary decline in fair value was recorded in@®64.2009.

Purchased Gas CostsPurchased gas costs in the Statements of Coataldidincome include natural gas wellhead purchasesral ga
field line purchases, natural gas transmissionpmehases, purchased gas cost
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adjustments, natural gas withdrawn from storags, sed for product extraction and other gas supppenses, including pipeline dem
charges and related transportation costs of puechgas.

Income Taxes: The Company files a consolidated federal incomereturn and utilizes the asset and liability rodttio account fc
income taxes. The provision for income taxes regmes amounts paid or estimated to be payableyfreenounts refunded or estimated tc
refunded, for the current year and the change fierde taxes, exclusive of amounts recorded inrathenprehensive income. Any refineme
to prior yearstaxes made due to subsequent information are teflexs adjustments in the current period. Separatene taxes are calcula
for income from continuing operations and itemsrgkd or credited directly to stockholders’ equity.

Deferred income tax assets and liabilities arerdeteed based on temporary differences betweenitl@dial reporting and tax base:
assets and liabilities and are recognized usingteddax rates for the effect of such temporarfedéhces. Deferred tax assets are reduce!
valuation allowance if it is more likely than ndtat some portion or all of the deferred tax assétnet be realized. Where deferred
liabilities will be passed through to customergegulated rates, the Company establishes a comdsgpregulatory asset for the increas
future revenues that will result when the tempodifferences reverse.

Investment tax credits realized in prior years wedederred and are being amortized over the estianaéevice lives of the relat
properties where required by ratemaking rules.

In accounting for uncertainty in income taxes ofaa position taken or expected to be taken in arérn, the Company utilizes
recognition threshold and measurement attributeHerfinancial statement recognition and measuréme&he recognition threshold requi
the Company to determine whether it is more likblgn not that a tax position will be sustained upgamination, including resolution of &
related appeals or litigation processes, basederechnical merits of the position in order toorgcany financial statement benefit. If i
more likely than not that a tax position will besgined, then the Company must measure the taiqosd determine the amount of benefi
recognize in financial statements. The tax pasittomeasured at the largest amount of benefitithgteater than 50 percent likely of be
realized upon ultimate settlement. The Companggsizes interest and penalties accrued relatedhitecagnized tax benefits in income
expense.

Provision for Doubtful Accountsudgment is required to assess the ultimate réalizaf the Company accounts receivable, includ
assessing the probability of collection and thelitneorthiness of certain customers. Reservesif@ollectible accounts are recorded as p:
selling, general and administrative expense orStiaeements of Consolidated Income. The resengbased on historical experience, cul
and expected economic trends and specific infoonadibout customer accounts. Accordingly, actusiliite may differ from these estime
under different assumptions or conditions.

Earnings Per Share (EPS):Basic EPS were computed by dividing net incometh®y weighted average number of common sl
outstanding during the period, without considerany dilutive items. Diluted EPS were computed Ipyidihg net income by the weight
average number of common shares and potentiallyivi#l securities, net of shares assumed to be cbpsed using the treasury stock mett
Purchases of treasury shares are calculated usen@verage share price for the Compangdommon stock during the period. Potent
dilutive securities arise from the assumed conwersf outstanding stock options and other sharedawards. See Note 14.

Asset Retirement ObligationsThe Company accrues a liability for legal agséitement obligations based on an estimate ofithimg
and amount of settlement. For oil and gas welis, fair value of the Compars/plugging and abandonment obligations is requicete
recorded at the time the obligations are incursedich is typically at the time the wells are drille Upon initial recognition of an as
retirement obligation, the Company increases theyitey amount of the longived asset by the same amount as the liabilityerQime, th
liabilities are accreted for the change in theiegent value, through charges to depreciation, tlepl@nd amortization, and the inii
capitalized costs are depleted over the usefus lofehe related assets.

The Company is required to operate and maintainataral gas pipeline and storage systems, anddat® do so as long as supply
demand for natural gas exists, which the Compapgets for the foreseeable future.
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Therefore, the Company believes that the substanggrity of its natural gas pipeline and storagstem assets have indeterminate lives.
The following table presents a reconciliation af tieginning and ending carrying amounts of the Gomis asset retirement obligatic
which are included in other credits in the Consatkd Balance Sheets. The Company does not havasaseys that are legally restricted

purposes of settling these obligations.

Years ended
December 31, 201!

(Thousands)
Asset retirement obligation as of beginning of pé $ 60,96:
Accretion expens 4,63
Liabilities incurred 2,28(
Liabilities settled (1,559
Asset retirement obligation as of end of pet $ 66,31¢

Self-InsuranceThe Company is self-insured for certain lossegedlto workers’ compensation and maintains aisslired retention f
general liability, automobile liability, environmta liability and other casualty coverages. Thempany maintains stop loss coverage
third-party insurers to limit the total exposure fgeneral liability, automobile liability, envirorental liability and workerstompensation. Ti
recorded reserves represent estimates of the tétiowst of claims incurred as of the balance stiett. The estimated liabilities are base
analyses of historical data and actuarial estimate$ are not discounted. The liabilities are neei@ by management quarterly and
independent actuaries annually to ensure that éineyappropriate. While the Company believes tlssienates are reasonable based o
information available, financial results could bmpacted if actual trends, including the severityfrequency of claims or fluctuations
premiums, differ from estimates.

Subsequent Event§ he Company has evaluated subsequent events thtioeiglate of the financial statement issuance.
2. Financial Information by Business Segment

Operating segments are revermreducing components of the enterprise for whighasate financial information is produced intern
and are subject to evaluation by the Company’sfdgerating decision maker in deciding how to adliecresources.

The Company reports its operations in three segsnevttich reflect its lines of business. The EQ®ddeiction segment includes
Companys exploration for, and development and productibnnatural gas, natural gas liquids and a limitedoant of crude oil in tt
Appalachian Basin. EQT Midstreasnoperations include the natural gas gatheringispartation, storage and marketing activities @
Company. Until February 1, 2011, EQT Midstream gisovided processing services. Distribution’s ofierss primarily comprise the state-
regulated distribution activities of the Company.

On February 1, 2011, the Company sold its natuaalgrocessing complex in Langley, Kentucky. Subsefjito the closing of the se
the processing of the Company’s produced natusihga been performed by a thpdrty vendor. The incremental revenue receivedrasa
of the fractionation of NGLs which were extractedni the Company produced natural gas (frac spread) was previgeslgrted in the EC
Midstream segment in conjunction with the resultishe processing activities. As a result of thée sz the Companyg processing asse
management determined that this frac spread woaldeported in the EQT Production segment as additicevenue for its produced nat
gas sales. The segment disclosures and discusiatained in this report have been reclassifierbtiect all periods presented under the
methodology.

Operating segments are evaluated on their conipibub the Companyg consolidated results based on operating inconpgfyein
earnings of nonconsolidated investments and otfuemie. Interest expense and
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income taxes are managed on a consolidated hidsisdquarterscosts are billed to the operating segments based afixed allocation of tt
headquarters’ annual operating budget. Differertmatsveen budget and actual headquartergenses are not allocated to the oper
segments.

Substantially all of the Compars/operating revenues, income from continuing opmratand assets are generated or located
United States.

Years Ended December 31

2010 2009 2008
(Thousands)
Revenues from external customers
EQT Productior $ 537,65  $ 420,99( $ 472,96:
EQT Midstrean 580,69¢ 465,44 597,07:
Distribution 474,14: 560,28 698,38!
Less: intersegment revenues (269,790 (176,89() (191,93)
Total $ 1,322,700 $ 1,269,82 $ 1,576,48!
Operating income:
EQT Productior $ 223,48  $ 185,86¢ $ 267,62
EQT Midstrean 178,86t 154,19° 119,93t
Distribution 83,18: 78,91¢ 59,85¢
Unallocated (expenses) income (b) (15,056 (62,197 17,39:
Total operating incom $ 470,47¢ $ 356,79 $ 464,80t
Reconciliation of operating income to net income
Equity in earnings of nonconsolidated investments
EQT Productior $ 93 $ 89 $ 44C
EQT Midstrean 9,53: 6,37¢ 5,05:
Unallocated 47 44 221
Total $ 9,672 $ 6,50¢ $ 571
Other income:
EQT Midstrearr $ 50¢ $ 1,357 $ 5,67¢
Distribution 63¢ 34z 55E
Unallocated - 377 -
Total $ 1,143 $ 2,07¢ $ 6,23:
Other than temporary impairment of availe-for-sale securitie - - (7,83
Gain on sale of availak-for-sale securities, n 2,07¢ - -
Interest expens 128,15 111,77¢ 58,39¢
Income taxe: 127,52( 96,66¢ 154,92(
Net income $ 227,70( $ 156,92 $ 255,60«

70




Table of Contents

EQT CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
DECEMBER 31, 2010

As of December 31

2010 2009
(Thousands)
Segment assets
EQT Productior $ 3,979,67¢ $ 2,931,05:
EQT Midstrean 2,076,48¢ 1,984,52¢
Distribution 848,419 860,222
Total operating segments 6,904,58( 5,775,80(
Headquarters assets, including cash and-term investmer
193,858 181,457
Total asset $ 7,098,43¢ $ 5,957,257
Years Ended December 31
2010 2009 2008
(Thousands)
Depreciation, depletion and amortization:
EQT Productior $ 183,699 $ 117,424 $ 78,234
EQT Midstrean 61,863 53,291 34,802
Distribution 24,174 22,375 22,055
Other 549 2,988 1,725
Total $ 270,285 $ 196,078 $ 136,816
Expenditures for segment asset:
EQT Production (c $ 1,245,914 $ 717,356 $ 700,745
EQT Midstrean 193,128 201,082 593,564
Equitable Distributior 36,619 33,707 45,770
Other 1,958 11,763 3,917
Total $ 1,477,61¢ $ 963,908 $ 1,343,99¢

(&) Intersegment revenues primarily represent natuss sples from EQT Production to EQT Midstream amaghsportatio

activities between EQT Midstream and Distributi

(b) Unallocated (expenses) income consists primariipcgntive compensation and administrative costsdhe not allocated to t

operating segment

(c) Expenditures for segment assets in the EQT Pramuaizgment include $357.7 million, $31.0 millionda®85.5 million fo
undeveloped property acquisitions in 2010, 2009201@B, respectively. The undeveloped property sttgpn amount for 201

includes $230.7 million of undeveloped property ethwas acquired with EQT common sto

3. Derivative Instruments

The Company'’s primary market risk exposure is towblatility of future prices for natural gas amatural gas liquids, which can aff
the operating results of the Company primarily tiglo the EQT Production and EQT Midstream segmehii® Companys overall objective i

its commodity hedging program is to protect castwffrom undue exposure to the risk of changing cowdity prices.

The Company uses ndeveraged derivative commodity instruments that placed with major financial institutions whi
creditworthiness is continually monitored. Futucesitracts obligate the Company to buy or sell sigteted commaodity at a future date f
specified price and quantity at a specified locaticGwap agreements involve payments to or recdipta counterparties based on
differential between a fixed and variable price ioe commaodity. Collar agreements require the terparty to pay the Company if the ini
price falls below the floor price and the Compaaypty the counterparty if the index price risesvabthe cap price. Put option contri
provide protection from dropping prices and reqtiire counterparty to pay the Company if the indagepfalls below the contract price. 1

Company also engages in a limited number of bagips to protect
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earnings from undue exposure to the risk of geducagisparities in commaodity prices and interest Iwaps to hedge exposure to interes
fluctuations on short or long-term debt.

The Company recognizes all derivative instrumest®ither assets or liabilities at fair value. Tleeaunting for the changes in 1
value of the Compang’derivative instruments depends on the use od¢hieative instruments. At contract inception, @empany designat
its derivative instruments as hedging or tradintivdies. To the extent that a derivative instrumnbas been designated and qualifies as a
flow hedge, the effective portion of the changefdir value of the derivative instrument is reportesl a component of accumulated o
comprehensive income (OCI) (loss), net of tax, @dubsequently reclassified into earnings, in shene line item associated with
forecasted transaction, in the same period or geriluring which the hedged forecasted transacfiecta earnings. For derivative instrume
that have not been designated as cash flow hetgeshange in fair value for the instrument is ggiped in the Statements of Consolidi
Income as operating revenues each period.

Exchangetraded instruments are generally settled with t¢ifsg positions. OTC arrangements require settlérmecash. Settlemer
of derivative commodity instruments are reportedaagomponent of cash flows from operations in tlceompanying Statements
Consolidated Cash Flows.

The derivative commodity instruments used by then@any to hedge its exposure to variability in expdcfuture cash flov
associated with the fluctuations in the price dlural gas related to the Compasyorecasted sale of equity production and forechatture
gas purchases and sales have been designated alifigl agi cash flow hedges under Accounting Starsl@adification Topic 815, Derivativ
and Hedging. The current hedge position extendsutir 2015. See “Commodity Risk Management” in “Mggraents Discussion ar
Analysis of Financial Condition and Results of Ggiems” of this Form 10-K for further details oftiCompany’s hedged position.

The Company assesses the effectiveness of hedglatgnships, the degree to which the gain (loss}tHe hedging instrument offs
the loss (gain) on the hedged item, both at thegtion of the hedge and on an going basis. If the gain (loss) for the hedgingtinment i
greater than the loss (gain) on the hedged iteeingffective portion of the cash flow hedge is iettiately recognized in operating revenue
the Statements of Consolidated Income.

The Company also enters into a limited amount afrgy trading contracts to leverage its assets anid its exposure to shifts
market prices and has a limited amount of otheiwvdtive instruments not designated as hedges.

All derivatives recognized in the balance sheetasetl in cash flow hedging relationships are conitpatntracts. All gains (losse
recognized in income or reclassified from accunadaither comprehensive income (loss) into incomergported in operating revenues.
derivative instrument assets and liabilities aporeed in the balance sheet as derivative instrisnem fair value. These derivative instrum
are reported as either current assets or cur@itities due to their highly liquid nature. Them@pany can net settle its derivative instrum
at any time.
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Years Ended December 31

2010 2009 2008
(Thousands)
Derivatives designated as hedging instrumeni

Amount of gain recognized in OCI (effective portjpnet of

tax $ 113,32 $ 148,327 $ 163,731

Amount of gain reclassified from accumulated OQGb|

income (effective portion), net of tax ( 63,719 103,926 (93,711)

Amount of gain (loss) recognized in income (inefifex

portion) (b) 3,046 (2,068) 808

Derivatives not designated as hedging instrument:
Amount of gain (loss) recognized in incol $ 36¢ $ 65 $ (403
December 31
2010 2009
(Thousands)

Asset derivatives
Derivatives designated as hedging instrum $ 141,834 $ 111,375
Derivatives not designated as hedging instruments ( 83,505 52,504
Total asset derivatives $ 225,339 $ 163,879
Liability derivatives
Derivatives designated as hedging instrum $ 12,097 $ 61,179
Derivatives not designated as hedging instruments ( 94,624 71,339
Total liability derivatives $ 106,721 $ 132,518

(@) Includes $6.2 million, $5.1 million and $32.8llion for the years ended December 31, 2010, 2808 2008, respectively, of unreali
hedge gains reclassified into earnings to offseteloof cost or market adjustments on hedged itenithe Company also had an immate
amount of OCI reclassified to interest expensdedl$o an interest rate swap on long-term debt.

(b) No amounts have been excluded from effectivetesting.

(c) As previously discussed, these amounts inchffietting positions that were entered into whertade derivatives were déesignated
hedges.

The net fair value of derivative instruments chahdering 2010 primarily as a result of changesatural gas prices. The abso
guantities of the Company'derivative commodity instruments that have beesighated and qualify as cash flow hedges totaddBcf ant
172 Bcf as of December 31, 2010 and December 319,28spectively, and are primarily related to reltgas swaps and collars.

The Company deferred net gains of $65.2 million &h8.6 million in accumulated other comprehensieme (loss), net of tax, as
December 31, 2010 and December 31, 2009, resplstassociated with the effective portion of theanbe in fair value of its derivati
commodity instruments designated as cash flow hedgessuming no change in price or new transactitims Company estimates t
approximately $27.2 million of net unrealized gawos its derivative commodity instruments refleciadaccumulated other comprehen:
income (loss), net of tax, as of December 31, 20ilthe recognized in earnings during the next tweemonths due to the settlement of he«
transactions. This recognition occurs through rarease in the Comparsy’net operating revenues resulting in the averagiéd pric
becoming the realized sales price.

The Company is exposed to credit loss in the ewEnbnperformance by counterparties to derivatimetacts. This credit exposurt
limited to derivative contracts with a positiverfaalue. The Company believes that New York Metitmiiexchange (NYMEX) traded futur
contracts have minimal credit risk because
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Commodity Futures Trading Commission regulations iar place to protect exchange participants, inolydhe Company, from potent
financial instability of the exchange members. Tampanys swap, collar and option derivative instruments arimarily with financie
institutions and thus are subject to events thatlvonpact those companies individually as welthes industry as a whole.

The Company utilizes various processes and anatgsimonitor and evaluate its credit risk exposur@$is includes close
monitoring current market conditions, counterpantgdit spreads and credit default swap rates. iCeagosure is controlled through cre
approvals and limits. To manage the level of dradk, the Company deals with financial countetigarthat are of investment grade, er
into netting agreements whenever possible and rhtairocollateral or other security.

When the net fair value of any of the Compangivap agreements represents a liability to the gadom which is in excess of 1
agreeddpon threshold between the Company and the finkimstution acting as counterparty, the countetypeequires the Company to re
funds to the counterparty as a margin deposithferderivative liability which is in excess of theeshold amount. The Company records t
deposits as a current asset in the ConsolidateahBalSheets. When the net fair value of any oCthmpanys swap agreements represent
asset to the Company which is in excess of theeggrpon threshold between the Company and the finaimgttution acting as counterpail
the Company requires the counterparty to remit $uasl margin deposits in an amount equal to theégpodf the derivative asset which is
excess of the threshold amount. The Company reaiclrrent liability for such amounts receiveche TTCompany had no such deposits i
Consolidated Balance Sheets as of December 31,&td @ecember 31, 2009.

When the Company enters into exchatgeled natural gas contracts, exchanges may rethgréCcompany to remit funds to
corresponding broker as godaith deposits to guard against the risks assatiaith changing market conditions. Participants trmake suc
deposits based on an established initial margimirement as well as the net liability position,aifiy, of the fair value of the associe
contracts. The Company records these depositscagrent asset in the Consolidated Balance Shaethel case where the fair value of ¢
contracts is in a net asset position, the broker remit funds to the Company, in which case the Gamy records a current liability for st
amounts received. The initial margin requiremets established by the exchanges based on the poiegility and time to expiration of tl
related contract and are subject to change atthbaeges'discretion. The Company recorded current liakditof $0.5 million and $6
million as of December 31, 2010 and 2009, respelstifor such deposits with brokers in its Consat@t Balance Sheets.

Certain of the Company’s derivative instrument cactis provide that if the Compamytredit ratings are lowered below investr
grade, additional collateral must be deposited Withcounterparty. Contracts have differing termthat some require collateral if just one
the ratings agencies downgrades the Company teedbbelow investment grade, while others referhi® tating of just one ratings agency
still others have no ratings trigger. If requiréiis additional collateral can be up to 100% of deeivative liability. As of December 31, 20
the aggregate fair value of all derivative instrumsewith credit-riskrelated contingent features that were in a neiliiglposition was $8.
million, for which the Company had no collateralsteml on December 31, 2010. If the Compargredit rating had been downgraded bt
investment grade on December 31, 2010, the Compawyd have been required to post additional caldtef $8.7 million in respect of tl
liability position. Investment grade refers to theality of the Companyg credit as assessed by one or more credit ratiegcées. Th
Company’s long-term corporate credit rating at Delocer 31, 2010 was BBB by Standard & Poor’s Ratiegviges (S&P), Baal by Moody’
Investor Services (Moodg) and BBB+ by Fitch Ratings Service (Fitch). hdler to be considered investment grade, the Compaurst b
rated BBB- or higher by S&P and Fitch and Baa3ighér by Moody’s. Anything below these ratinge@®sidered non-investment grade.

4, Fair Value Measurements

The Company has an established process for detegniair value for its financial instruments, pripally derivative commaodit
instruments and available-feale investments. Fair value is based on quotasteharices, where available. If quoted marketgsiare n
available, fair value is based upon models thatasseputs markdtased parameters, including but not limited to mdvcurves, discount rat
broker quotes, volatilities, and nonperformancé.rislonperformance risk considers, among othergshinthe effect of the Compamytredi
standing on the fair value of liabilities and ttiteet of the counterparty’s credit standing on fihie value of assets.
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The Company estimates nonperformance risk by amgjyzublicly available market information, includirma comparison of the yield on d
instruments with credit ratings similar to the Camp’s or counterpartg’ credit rating and the yield of a risk free instant. The Company al
considers credit default swaps rates where appdicab

The Company has categorized its financial instrusaro a thredevel fair value hierarchy, based on the priorifyth@ inputs to th
valuation technique. The fair value hierarchy gitke highest priority to quoted prices in activarkets for identical assets and liabili
(Level 1) and the lowest priority to unobservabiplits (Level 3). Financial instruments included_gvel 1 include the Comparg/future:
contracts and available-for-sale investments, wihé&ruments included in Level 2 include the majodf the Companys swap agreements ¢
instruments included in Level 3 include the Compsumpllar and option agreements and a portion ef@ompanys swap agreements. Si
the adoption of fair value accounting, the Comphay not made any changes to its classificatiomahtial instruments in each category.

The fair value of financial instruments includedLievel 2 is based on industry models that use Bigmit observable inputs, includi
NYMEX forward curves and LIBO-based discount rates. Swaps included in Levele3vatued using internal models that use signifi
unobservable inputs; these internal models arelat@d each period with ndsnding broker price quotes. The Company has rpeeence
significant differences between internally calcaethvalues and broker price quotes. Collars anmbrptincluded in Level 3 are valued us
internal models calculated with market derived tibles. The Company uses NYMEX forward curvess&due futures, NYMEX swaps, coll
and options. The NYMEX forward curves are validate external sources at least monthly.

The following assets and liabilities were measuxefhir value on a recurring basis during the prio

Fair value measurements at reporting date usin

Quoted
prices in
active Significant
markets for other Significant
December 31 identical observable unobservable
2010 assets inputs inputs
Description (Level 1) (Level 2) (Level 3)
(Thousands)

Assets
Investments, availak-for-sale $ 28,968 $ 28,968 $ - $ -
Derivative instruments, at fair value 225,339 8,968 99,489 116,882
Total assets $ 254,307 $ 37,936 $ 99,489 $ 116,882
Liabilities
Derivative instruments, at fair value $ 106,721 $ 7,627 $ 98,884 $ 210
Total liabilities $ 106,721 $ 7,627 $ 98,884 $ 210
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Fair value measurements using
significant unobservable inputs

(Level 3)
Derivative instruments, at fair
value, net
(Thousands)
Balance at January 1, 201! $ 88,57
Total gains or losse

Included in earning (14)
Included in other comprehensive inco 87,33(
Purchases, issuances and settlenr (59,219
Transfers in and/or out of Level 3 -
Balance at December 31, 201 $ 116,67

The amount of total gains or losses for the peingtlded in earnings attributable
the change in unrealized gains or losses relatirmgs$ets and liabilities still held as
of December 31, 201 $

Gains and losses related to derivative commodagruments included in earnings for the period aported in operating revenue:
the Statements of Consolidated Income. All redligains or losses related to availabledate securities are included in separate line iten
the Statements of Consolidated Income.

The carrying value of cash equivalents and shont-teans approximates fair value due to the shatunity of the instruments.

The estimated fair value of lorigfrm debt on the Consolidated Balance Sheets httember 31, 2010 and December 31, 200!
approximately $2 billion. The fair value was esited using the Comparsyéstablished fair value methodology based on queties reflectiv
of the remaining maturity.

For information on the fair value of the definedhbt pension plan assets see Note 13.
5. Sale of Properties

On February 1, 2011, the Company sold its natuaal grocessing complex in Langley, Kentucky and @atsd natural gas liqui
pipeline for $230 million subject to customary puaise price adjustments. The Langley processing lesmipcludes a 100 million cubic fe
per day (MMcfd) cryogenic processing plant, a 75 dM#refrigeration processing plant and approximagd,000 horsepower of compress
As of December 31, 2010, EQT classified the Langlmyperties as assets held for sale in the accoyimga€onsolidated Balance Sheets
conjunction with the closing of the sale, the Compaxecuted a lonterm agreement to receive processing serviceggdfentucky Huro
Shale gas and extended its existing agreement@lr tkansportation, fractionation and marketing g&s until 2022. Expenses incurred du
2010 to operate the plant, excluding DD&A, were E2@illion. If the natural gas volumes processedhs/Kentucky Hydrocarbon complex
2010 would have been processed by a tphady, the Company would have incurred approxinya®35.1 million in processing fees ¢
expenses.

6. Acquisitions

During 2010, the Company acquired approximately088,net acres in the Marcellus Shale from a grduprivate operators al
landowners. The acreage is located primarily in &am, Clearfield, Elk and Jefferson counties ingitvania. The purchase included a
mile gathering system, with associated rights of veend
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approximately 100 producing vertical wells. The Qamy paid $282.2 million for these assets, $230llfomin EQT stock and $51.5 millic
in cash.

7. Income Taxes

Income tax (benefit) expense is summarized asvistio

Years Ended December 31

2010 2009 2008
(Thousands)
Current:
Federa $ (25,377, $(134,763; $ (89,63)
State (388) (2,712) (6149
Subtotal (25,765) (137,475) (90,249
Deferred:
Federa 132,161 223,177 238,03:
State 21,751 11,599 7,761
Subtotal 153,912 234,776 245,80:
Amortization of deferred investment tax credit (627) (633) (637)
Total $ 127,520 $ 96,668 $ 154,92

The current federal tax benefit recorded in 20%itharily relates to additional cash refunds receidedng the year related to the 2I
tax net operating loss carryback and certain dR8radjustments for the 2006 to 2009 audit cycle.

On December 17, 2010, the Tax Relief, Unemploynhesiirance Reauthorization, and Job Creation A&Qd0 (2010 Tax Relief Ac
was enacted. Among the provisions included in s were the extension of the research and expatation (R&E) tax credit for 2010 a
2011 and an increase for bonus depreciation frobt &100% for qualified investments made after Seyter 8, 2010 and before Janual
2012. The 2010 Tax Relief Act also extends the F%bus depreciation for property placed in sendfter December 31, 2011 and be
January 1, 2013.

On November 6, 2009, the Worker, Homeownership, Bodiness Assistance Act of 2009 was enacted. Tvis extended tf
applicability of the tax net operating loss carrgb@rovision from 2 years to 5 years for either 2008 or 2009 tax year. The Company ele
to carryback its 2009 tax net operating loss awdived a refund of $121.5 million during the figgtarter of 2010. During the third quarte
2010 the Company filed a superseding tax returthf@r2009 tax year and received an additional ieffr$1.9 million relating to the carrybe
of the 2009 net operating tax loss. EQT also xexkrefunds of $115.2 million, primarily in the sed quarter of 2009, relating to the 2008
operating loss carryback. The net operating loss2810, 2009 and 2008 were primarily generatethfmtangible drilling costs (IDC) for tl
Companys drilling program that are deducted currentlytior purposes and from accelerated tax depreciagsaciated with the expansior
the Companys midstream business. For federal income tax pegdbe Company currently deducts approximately &d%rilling costs a
IDCs in the year incurred.

Because the Company was in an overall federal édoperating loss position for 2010, 2009 and 2@68,Company expects to
minimal federal income taxes for the next few yemsghe Compang’drilling program in Appalachia continues to getterintangible drillin
cost deductions, unless tax laws change or the @oynimcurs an unexpected taxable gain from a tcdiosa

Income tax expense differs from amounts computdtieafederal statutory rate of 35% on pag-income from continuing operations
follows:
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Years Ended December 31

2010 2009 2008
(Thousands)

Tax at statutory rat $ 124,327 $ 88,759 $ 143,68
Incentive or deferred compensati - 8,925 172
State income taxe 10,803 8,681 4,511
Federal tax credits and incenti\ (600) 1,613 1,96¢
Regulatory basis differenc (2,713) (9,336) 1,132
Permanent basis differenc (1,258) (3,025) (3,500
Other (3,039) 1,051 6,95¢

Income tax expense $ 127,520 $ 96,668 $ 154,92
Effective tax rate 35.9% 38.1% 37.7%

The Company estimates an annual effective incomease based on projected results for the yearappdies this rate to incor
before taxes to calculate income tax expense. effeetive tax rate is further adjusted for n@eurring discrete items. Refinements made
to subsequent information that affects the estichatenual effective income tax rate are reflecteddiigstments in the current period.

The Companys effective tax rate for its continuing operatidosthe year ended December 31, 2010 was 35.9% amdpgo 38.1% f
the year ended December 31, 2009. The higherataxim 2009 is primarily the result of the impatt2009 of certain nondeductible expel
and the loss of certain prior year deductions essalt of carrying 2009 losses back to receivesh cafund of taxes paid. These higher rat
2009 were partially mitigated by a regulatory agsebrded to recover deferred taxes caused by @uating method change that deduct
repairs certain costs capitalized for financialaoting purposes in 2009. Rates were also low@0&0 due to the reduction of the reserve
uncertain tax positions due to the lapse of appleatatutes of limitation.

The Companys effective tax rate for its continuing operatidosthe year ended December 31, 2009 was 38.1% amdgo 37.7% f
the year ended December 31, 2008. The highemtaxim 2009 is primarily the result of nondedu@ibbmpensation expense partially offse
a regulatory asset recorded to recover deferredstaaused by an accounting method change discbsded. In addition, the Compa
recorded a tax benefit in 2008 for a change invirest Virginia state tax law that provided for auetion in the future corporate income
rates which was partially offset by additional easpense as a result of the completion of the IRt #lwrough the 2005 tax year.

Section 162(m) of the Internal Revenue Code digaljovith certain exceptions such as performancedasmpensation paid pursu
to a shareholder approved plan, a federal incomel¢auction for annual compensation over $1 millg@id to any covered employee.
covered employees are the principal executive effand the three most hightpmpensated officers other than the principal etreewfficel
and the principal financial officer. During 20Qssyments awarded under the 2009 Shareholder Védmenrere subject to this limitation whi
resulted in $8.9 million of tax expense.

During 2008, the Company applied for a change ooanting method that would allow current income daxiuctions for certain rep
costs that are capitalized for book purposes. Hewehe method request was a rartematic change and required the consent of tise
During the fourth quarter of 2009 the Company reegiconsent from the IRS to change and reflectedtiange in the quarterly results. /
result of the tax treatment of certain acceleraeductions for regulatory purposes, a portion eftdix benefit of these deductions is reflecte
a regulatory asset and is anticipated to be celteat the future when the deferred taxes becomeecur Thus, the Company is require:
record a regulatory asset to reflect the futurevery of these deferred taxes when the tempordfgrences reverse. The overall tax exp:
decreased by $9.8 million in 2009 due to the eistavient of the regulatory asset.
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The following table reconciles the beginning andieg amount of reserve for uncertain tax positi@sluding interest and penalties):

2010 2009 2008
(Thousands)
Balance at January $ 40,72 $34,17: $31,36°
Additions based on tax positions related to curyeatr 1,47¢ 10,62: 5,62¢
Additions for tax positions of prior yea 35¢€ 672 2,28¢
Reductions for tax positions of prior ye: (9,019 (1,550 (859)
Settlement: - - (3,170
Lapse of statute of limitatior (4,080 (3,189 (1,086
Balance at December 31 $ 29,45! $ 40,72 $34,17.

Included in the tabular reconciliation above at ®aber 31, 2010, December 31, 2009 and Decemb&088, are $18.2 million, $2¢
million and $20.2 million, respectively, for tax gitons for which the ultimate deductibility is ily certain but for which there is uncertai
about the timing of such deductibility. Becausehaf impact of deferred tax accounting, other tim@rest and penalties, the disallowanc
the shorter deductibility period would not affelce tannual effective tax rate but would accelera¢epayment of cash to the taxing authorit
an earlier period.

The Company recognizes interest and penalties edcrelated to unrecognized tax benefits in income expense. The Compz
reversed approximately $3.9 million of previouségorded interest expense in 2010. During the geded December 31, 2009, the Comj
recognized approximately $2.5 million of interespense and for the year ended December 31, 2080& dmpany reversed approximately ¢
million of previously recorded interest expensetetest and penalty of $12.0 million, $15.9 milliand $13.4 million is included in the bala
sheet reserve at December 31, 2010, 2009 and &&}&ctively.

The total amount of unrecognized tax benefitsusitle of interest and penalties, was $41.5 milli&56.6 million and $47.6 million as
December 31, 2010, 2009 and 2008, respectivelye tokal amount of unrecognized tax benefits (exolgdnterest and penalties) that
recognized, would affect the effective tax rate 89 million, $8.9 million and $10.7 million as &fecember 31, 2010, 2009 and 2(
respectively.

As of December 31, 2010, it is reasonably posdihéd the total amount of unrecognized tax benefitsld decrease by up to $2
million within the next 12 months due to potentsdttlements with taxing authorities, legal or adstmtive guidance by relevant tax
authorities or the lapse of applicable statutdgufation.

There were no material changes to the Commamgthodology for unrecognized tax benefits dugifg0. Because the Company is
net operating loss position, the Company is noating unrecognized tax benefits for certain taxipmss which instead reduce the
operating loss. In addition, decreases to the wgrized tax benefit balance during 2010 were prignattributable to the reversal of cert
prior year tax positions related to timing diffeces and the lapse of applicable statutes of liroitat

The consolidated federal income tax liability oét@ompany has been settled with the IRS through 2G@th the exception of R&
credit items. In December 2008, the Joint Committeel axation (JCT) approved the settlement ofsalués related to the 1998 through -
audit. The Company received a final net tax refofé4.6 million, including interest, for those ysafFor the period 2001 through 200
restricted waiver was executed extending the staifitimitations for R&E credit items only until Seember 30, 2011. In September of 2|
the JCT approved the settlement of all issuese@ltd the 2001 to 2005 audit excluding the R&E itsedaimed for such years which hi
been referred to the Appeals Division of the IRIie appeals preenference was held in October of 2010; howevetpsing agreement h
not yet been finalized. The R&E credits for thégipd total $3.8 million.

79




Table of Contents

EQT CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
DECEMBER 31, 2010

The Company is currently under audit for the 2002009 periods. The examination of these periagtgb in the second quartel
2010. The Company believes that it is appropriateberved for any uncertain state tax positionisneed during the periods to be reviewed.

The following table summarizes the source and féects of temporary differences between financeggdarting and tax bases of as
and liabilities.

December 31

2010 2009
(Thousands)
Deferred income taxe

Total deferred income tax ass $ (385,94 $ (111,53)
Total deferred income tax liabilitie 1,622,521 1,149,96!

Total net deferred income tax liabiliti 1,236,57. 1,038,43!

Total deferred income tax liabilities (asse

Tax depreciation in excess of book deprecia 918,56° 652,98«
Drilling and development costs expensed for inctaxereporting 632,98! 438,92:
Regulatory temporary differenc 44,33t 50,98’
Accumulated other comprehensive income (It 21,215 (10,599
Deferred purchased gas ¢ 5,11z 7,07
Financial instrument 302 (194)
Investment tax cred (1,85€) (2,359
Uncollectible account (4,092 (4,977
Pos-retirement benefit (6,630 (7,099
Deferred compensation pla (15,699 (6,260
Incentive compensatic (15,97) (4,336
Alternative minimum tax credit carryforwa (26,01 (26,01
Net operating loss carryforwar (305,78) (34,026
Other (9,896 (15,679

Total (including amounts classified as currentéggsliabilities of $(33,586) and $4,7:

respectively’ $1,236,57 $1,038,43

The net deferred tax liability relating to the Caang’s accumulated other comprehensive income balanoé @scember 31, 2010 w
comprised of a $39.6 million deferred tax liabilitglated to the Compars/net unrealized gain from hedging transaction$2.& millior
deferred tax liability related to the unrealizedngan available-for-sale securities, a $7.0 millideferred tax asset related to other post:
retirement benefits and a $14.0 million deferred aaset related to the Compasypension plans. The net deferred tax assetngladi the
Companys accumulated other comprehensive loss balancé Beaember 31, 2009 was comprised of a $9.6 milli@ferred tax liabilit
related to the Comparg/’net unrealized gain from hedging transactior82.2 million deferred tax liability related to thmrealized gain ¢
available-for-sale securities, a $7.7 million dedertax asset related to other pairement benefits and a $14.7 million deferrex dase
related to the Company’s pension plans.

The Company also has a deferred tax asset relatda thet operating loss carryforward created ih026f $251.4 million and 2008
$2.2 million. The federal net operating loss ceimyard period is 20 years and, if unused, the t@syforward for 2008 and 2010 will exg
in 2028 and 2030, respectively.

The Company is subject to the alternative minimarn (AMT) if the computed AMT liability exceeds thegular tax liability for th
year. As a result of certain AMT preference iterakated to intangible drilling costs and in conmaettwith the 2009 net operating
carryback, the Company has generated AMT carryfadsvaf $26.0 million for prior years. Since AMTx&s paid can be credited aga
regular tax and have an indefinite carryforwardqakrthis item is reflected as a deferred tax aseghe Company’s balance sheet.
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As of December 31, 2010, the Company has recordiefaared tax asset of $52.2 million, which is akvaluation allowances of $:
million, related to tax benefits from state net igpimg loss carryforwards with various expiratioates ranging from 2011 to 2029. As
December 31, 2009, the Company had recorded arddfeéax asset of $31.8 million, which is net ofuatlon allowances of $3.6 millic
related to tax benefits from state net operatisg arryforwards with various expiration dates nagdgrom 2011 to 2030.

An income tax benefit of approximately $1 millioorfeach of the years ended December 31, 2009 &b® 28spectively, triggered
the exercise of nonqualified employee stock optiang vesting of restricted share awards is refteatean addition to common stockholders’
equity. During the year ended December 31, 201fxedbased payment arrangements paid in stock geneack&d million excess tax bene
However, due to the Compasyhet operating loss position, the 2010 excesdefit was not recorded in the financial statemers a
addition to common stockholders’ equity.

8. Equity in Nonconsolidated Investments

The Company has ownership interests in noncongetidavestments that are accounted for under thayeapethod of accounting. T
following table summarizes the equity in the norsmidated investments:

Ownership
as of
Interest December December 31
Investees Location Type 31, 201C 2010 2009

(Thousands)
Nora Gathering, LLC (Nora LLC USA Joint 50% $ 153,34 $ 143,81
Appalachian Natural Gas Trust (ANGT) USA Limited 1% 37,920 38,05:
Total equity in nonconsolidated investments $ 191,26t $ 181,861

The Companys ownership share of the earnings for 2010, 20@02898 related to the total investments accourgedifider the equi
method was $9.7 million, $6.5 million and $5.7 ioifi, respectively.

EQT Midstreams equity investment in Nora LLC represents a 50%earahip interest which was obtained during 200@ugh a serie
of transactions with Pine Mountain Oil and Gas,,Ir& subsidiary of Range Resources Corporationgcdntributing Nora area gather
property in exchange for the ownership interesQTEMidstream made additional equity investmentdora LLC of $6.4 million and $29
million in 2009 and 2008, respectively. EQT Midstm made no additional equity investments in Ndt& during 2010. EQT Midstrears’
investment in Nora LLC totaled $153.3 million ant¥$.8 million as of December 31, 2010 and 2009eesvely.

EQT Productiors equity investment in ANGT represents an ownershiprest in natural gas producing properties ledain the
Appalachian Basin region of the United States.oABecember 31, 2010, EQT Productismvestment in ANGT totaled $25.2 million wt
the Company’s total investment was $37.9 milligks of December 31, 2009, EQT Product®imivestment in ANGT totaled $25.3 millic
while the Company total investment was $38.1 million. The portioihthe investment not held by EQT Production ieimted to fun
plugging and abandonment and other liabilities vidrich the Company selfisures. The Company did not make any additiomgality
investments in ANGT during 2010 or 2009. Despite 1% ownership percentage in ANGT, the Compangrdehed it is appropriate to L
the equity method of accounting to account for ANKGactivities because of the Compasmability to exert significant influence over
operating and financial decisions of ANGT.

The following tables summarize the unaudited corddrfinancial statements for nonconsolidated imrests accounted for under
equity method of accounting for the periods noted:
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Summarized Balance Sheets

As of December 31

2010 2009
(Thousands)
Current assel $ 45,493 $ 18,022
Noncurrent asse 399,447 419,484
Total asset $ 444,940 $ 437,506
Current liabilities $ 8,013 $ 6,350
Stockholder’ equity 436,927 431,156
Total liabilities and stockholde’ equity $ 444,94C $ 437,506

Summarized Statements of Income

Years Ended December 31

2010 2009 2008
(Thousands)
Revenue! $62,61€ $ 89,980 $ 140,658
Operating expense 41,693 63,877 64,273
Net income $ 20,92F $ 26,103 $ 76,385

9. Investments, Available-For-Sale

As of December 31, 2010, the investments classifigdhe Company as available-feale consist of approximately $29.0 millior
equity and bond funds intended to fund plugging alb@hdonment and other liabilities for which ther@any self-insures.

December 31, 201!

Gross Gross
Adjusted Unrealized Unrealized Fair
Cost Gains Losses Value
(Thousands)
Equity funds $ 19,862 $ 7,362 $ - $ 27,224
Bond funds 1,574 170 - 1,744
Total investments $ 21,436 $ 7,532 $ - $ 28,968

December 31, 200!

Gross Gross
Unrealized Unrealized Fair
Adjusted Gains Losses Value
Cost
(Thousands)
Equity funds $ 22,272 $ 5,697 $ - $ 27,969
Bond funds 7,592 595 - 8,187
Total investment $ 29,864 $ 6,292 $ — $ 36,156
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During 2010 and 2009, the Company purchased additgecurities with a cost basis totaling $0.8iorilland $3.0 million, respectivel
These investments are classified as availabledlaria the Consolidated Balance Sheets.

During 2010, the Company sold available-fae securities for $12.3 million which resultedgioss realized gains of $2.1 million, $
million of which was reclassified from accumulatgttier comprehensive income.

10. Regulatory Assets

The following table summarizes the Compangégulatory assets, net of amortization, as ofebdxer 31, 2010 and 2009. The Comg
believes that it will continue to be subject tceraggulation that will provide for the recoveryitsf regulatory assets.

December 31

Description 2010 2009
(Thousands)
Deferred taxe $ 91,004 $ 89,904
Deferred purchased gas cc 12,466 27,657
Other pos-retirement benefits other than pensi 7,327 8,448
CAP trackel 1,244 4,931
Other recoverable costs 2,618 792
Total regulatory asse 114,659 131,732
Amounts classified as other current assets 13,710 32,588
Total lon¢-term regulatory asse $ 100,94¢ $ 99,144

The regulatory asset associated with deferred tpxipsarily represents deferred income taxes re@ierthrough future rates once
taxes become current. The Company expects to eedbe amortization of this asset through ratefeided purchased gas costs and |
tracker are included in prepaid expenses and @iltee Consolidated Balance Sheets.

The Company amortizes post-retirement benefitsratan pensions previously deferred and recognézgegenses for on-going post-
retirement benefits other than pensions, both atlvlare subject to recovery in approved rates. fHueiction in the Company’regulator
asset for amortization of posttirement benefits other than pensions previodsfgrred was approximately $0.7 million and $1.4liom for
the years ended December 31, 2010 and 2009, resgectThe $7.3 million regulatory asset relatedbther postetirement benefits other tr
pensions recorded as of December 31, 2010 is eegbéztoe recovered in rates within approximateyeérs.

The regulatory assets for deferred taxes and gibstrretirement benefits do not earn a return astment.
11.  Short-Term Loans

On December 8, 2010, the Company entered into @ Killion four-year revolving credit agreement, ehireplaced the Comparsy’
previous $1.5 billion five-year revolving creditragment. The Company may request two year extensions of the December 8, 2014 s
maturity date; however, these extensions requieeaiproval of greater than 50% of the lenders wmdkdng the credit facility. Any suc
extension shall only apply to the lenders who cohsethe extension and any lender who replacemaansenting lender pursuant to the te
of the credit agreement. The revolving credit agreet may be used for working capital, capital exiiieimes, share repurchases and ¢
purposes including support of a commercial papegmm. Subject to certain terms and conditions,Gompany may, on a one time bg
request that the lendersdmmitments be increased to an aggregate amowmnt tf $2.0 billion. Each lender in the facility yndecide if it will
increase its commitment.
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The credit facility is underwritten by a syndicate20 financial institutions each of which is olaigd to fund its preata portion of ar
borrowings by the Company.

The Company is not required to maintain compengdiank balances. The Compasigebt issuer credit ratings, as determined by
Moody’s or Fitch on its non-credit-enhanced, seninsecured longerm debt, determine the level of fees associatéiul itg lines of credit i
addition to the interest rate charged by the caopatéies on any amounts borrowed against the lofiesedit; the lower the Compars/deb
credit rating, the higher the level of fees andtwing rate.

As of December 31, 2010, the Company had outstgndimder the revolving credit facility loans of $B3nillion and an irrevocab
standby letter of credit of $23.5 million. As ofeBember 31, 2009, the Company had outstanding loader the previous revolving cre
facility of $5.0 million and an irrevocable standlejter of credit of $24.4 million. Commitment feaveraging approximately omeelfth of
one percent in 2010 and 2009 were paid to maimt@dit availability under the applicable revolviagedit facility.

The weighted average interest rates for sterts loans outstanding as of December 31, 2010 2099 were 1.81% and 0.51
respectively. The maximum amount of outstandingrtsterm loans at any time during the year was $139llfomin 2010 and $448.9 millic
in 2009. The average daily balance of shenn loans outstanding over the course of the yea approximately $24.9 million and $11
million at weighted average annual interest rafe& ©0% and 0.73% during 2010 and 2009, respegtivel

The Companys debt instruments and other financial obligatiomdude provisions that, if not complied with, cdufequire earl
payment, additional collateral support or similatians. The most significant default events ineludaintaining covenants with respec
maximum leverage ratio, insolvency events, nonpayroéscheduled principal or interest paymentsebsation of other financial obligatic
and change of control provisions. The Companyiseru credit facility’s financial covenants requadotal debt-tdetal capitalization ratio
no greater than 65%. The calculation of this ratioludes the effects of accumulated other comm®te income (loss). As of December
2010, the Company is in compliance with all exigtifebt provisions and covenants.

12. Long-Term Debt

December 31

2010 2009
(Thousands)

5.15% notes, due November 15, 2( $ 200,00( $ 200,00(

5.00% notes, due October 1, 2( 150,000 150,000

5.15% notes, due March 1, 20 200,000 200,000

6.50% notes, due April 1, 20: 500,000 500,000

8.13% notes, due June 1, 2( 700,000 700,00C

7.75% debentures, due July 15, 2 115,000 115,00C
Mediurr-term notes

8.5% to 9.0% Series A, due 2011 thru 2! 46,200 46,200

7.3% to 7.6% Series B, due 2013 thru 2 30,000 30,000

7.6% Series C, due 20 8,000 8,000

1,949,20C 1,949,20C

Less debt payable within one ye 6,000 -

Total long-term debt $ 1,943,20( $ 1,949,20(

The indentures and other agreements governing dinep@nys indebtedness contain certain restrictive findraria operating covenal
including covenants that restrict the Compangbility to incur indebtedness, incur liens, eritéo sale and leaseback transactions, conr
acquisitions, merge, sell assets and perform cedthier corporate actions. The covenants do nu@oa rating trigger. Therefore, a cha
in Company’s debt rating would not trigger a defamder the indentures and other agreements goygethé Company’s indebtedness.
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Aggregate maturities of longgrm debt are $6.0 million in 2011, $200.0 million2012, $10.0 million in 2013, $5.0 million in 20&Anc
$160.0 million in 2015.

13. Pension and Other Post-retirement Benefit Plans

The following table sets forth the defined benp@nsion and other post-retirement benefit pldmstied status and amounts recogn
for those plans in the Company’s Consolidated Bade®heets:

For the Years Ended December 31

2010 2009 2010 2009
Pension Benefits Other Benefits
(Thousands)
Change in benefit obligatiol
Benefit obligation at beginning of ye $ 63,80 $ 72,33 $ 37,42 $ 42,70:
Service cos 60C 43t 61€ 57t
Interest cos 3,39( 3,62¢ 1,97¢ 2,14¢
Actuarial loss (gain 1,54¢ 157 (89¢) (3,519
Benefits paic (6,057%) (6,34¢) (4,409 (4,48%)
Expenses pai (599 (512 - -
Settlement: (1,23€) (6,17¢) - -
Special termination benefits 4 28¢ - —
Benefit obligation at end of ye $ 61,45: $ 63,80 $ 34,70¢ $ 37,42:
Change in plan asse
Fair value of plan assets at beginning of $ 48,99¢ $ 40,80 $ - $ -
Actual gain on plan asse 5,71¢ 9,67¢ - -
Contributions 1,25¢ 11,55: - -
Benefits paic (6,057%) (6,34¢) - -
Expenses pai (599 (512 - -
Settlement: (1,236€) (6,17¢€) - -
Fair value of plan assets at end of y $ 48,08 $ 48,99¢ $ - $ -
Funded status at end of year $ (13,369 $ (14,809 $ (34,706 $ (37,429
Amounts recognized in the statement of financialjpan consist of
Current liabilities $ 2 $ (30 $ (3,939 $ (4,306
Noncurrent liabilities (13,36 (14,499 (30,76%) (33,119
Net amount recognize $ (13,369 $ (14,809 $ (34,706 $ (37,427
Amounts recognized in accumulated other comprelienstome
(loss), net of tax, consist ¢
Net loss $ 20,99 $ 22,05 $ 13,61¢ $ 14,86:
Net prior service cost (cred - - (2,805 (3,086
Net amount recognized $ 20,99t $ 22,05! $ 10,81: $ 11,77¢

The accumulated benefit obligation for all defifmzhefit pension plans was $61.5 million and $63ian at December 31, 2010 a
2009, respectively. The Company uses a Decemberez2kurement date for its defined benefit pensiohagher post-retirement plans.
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The Company'’s costs related to its defined beipefiision and other post-retirement benefit plangwssrfollows:

For the Years Ended December 31

2010 2009 2008 2010 2009 2008
Pension Benefits Other Benefits
(Thousands)
Components of net periodic benefit cc

Service cos $ 600 $ 435 $ 176 $ 616 $ 575 $ 441
Interest cos 3,390 3,624 4,321 1,974 2,148 2,438
Expected return on plan ass (4,289) (4,578) (5,333) - - -
Amortization of prior service co - 16 116 (902) (902) (902)
Recognized net actuarial Ic 1,323 1,191 1,249 1,652 1,797 2,043
Settlement loss and special termination ben 569 838 9,019 - - 17
Curtailment loss — 39 337 - — 961

Net periodic benefit cost $1,593 $1,565 $ 9,885 $ 3,340 $ 3,618 $ 4,998

Under the current Equitrans rate case settleméet,Gompany began amortization of potirement benefits other than pens
previously deferred as well as recognizing expefsesn-going postetirement benefits other than pensions, whichare subject to recove
in the approved rates. Expenses recognized bgohngpany for amortization of posttirement benefits other than pensions previodsferre:
were approximately $0.7 million, $1.4 million andl.$ million, respectively, for the years ended Deber 31, 2010, 2009 and 2008.

For the Years Ended December 31

2010 2009 2008 2010 2009 2008
Pension Benefits Other Benefits
(Thousands)
Other changes in plan assets and benefit
obligations recognized in other comprehensive
income (loss), net of ta:
Net (gain) lost $(1,056) (4,006) $ 11,501 $ (1,246) $ (2,124) $ 1,615
Net prior service (credit) cost - (33) (272) 281 472 314
Total recognized in other comprehensive income
(loss), net of ta: (1,056) (4,039) 11,229 (965) (1,652) 1,929
Total recognized in net periodic benefit cost and
other comprehensive income (loss), net of 537 (2,474) $ 21,114 $ 2375 $ 1,966 $ 6,927

The estimated net loss for the defined benefit jpanglans that will be amortized from accumulatéideo comprehensive income (lo!
net of tax, into net periodic benefit cost over tiext fiscal year is $0.9 million. The estimatest toss and net prior service credit for the ¢
postretirement benefit plans that will be amortizednfraccumulated other comprehensive income (loss$)pfntax, into net periodic bene

cost over the next fiscal year are $0.9 million &@@.5) million.

The following weighted average assumptions weral tisedetermine the benefit obligations for the Camyps defined benefit pensi

and other post-retirement benefit plans at Decer@ber

Discount rate
Rate of compensation incree

For the Years Ended December 31

2010 2009 2010 2009
Pension Benefits Other Benefits
5.50% 5.75% 5.50% 5.75%
N/A N/A N/A N/A
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The following weighted average assumptions wereal usedetermine the net periodic benefit cost far @ompanys defined bene!
pension and other post-retirement benefit planshferyears ended December 31.:

For the Years Ended December 31

2010 2009 2010 2009
Pension Benefits Other Benefits
Discount rate 5.75% 5.75% 5.75% 5.75%
Expected return on plan ass 8.00% 8.00% N/A N/A
Rate of compensation incree N/A N/A N/A N/A

The expected rate of return is established at &ggnining of the fiscal year to which it relates ddsipon information available to -
Company at that time, including the plamsvestment mix and the forecasted rates of returrihe types of securities held. The Comy
considered the historical rates of return earneghlan assets, an expected return percentage by dase based upon a survey of invest
managers and the Compasyactual and targeted investment mix. Any diffeenbetween actual experience and assumed experde
deferred as an unrecognized actuarial gain or I3$® unrecognized actuarial gains or losses a@ta@d into the Compang’net periodi
benefit cost. The expected rate of return detezthias of January 1, 2011 is 8.00%. This assumptitirbe used to derive the Company’
2011 net periodic benefit cost. The rate of conspéan increase is not applicable in determinirtgriel benefit obligations as a result of |
design. Pension expense increases as the expatgeaf return decreases or if the discount rakewsred.

For measurement purposes, the annual rate of seiieahe per capita cost of covered health camnefiie in 2011 is 8.50% for both 1
Pre-65 and Post-65 medical charges. The ratesasstamed to decrease gradually to ultimate rate06f6 in 2018.

Assumed health care cost trend rates have an efifiettte amounts reported for the health care pl@nene-percentagpeint change i
assumed health care cost trend rates would haveltbeing effects:

One-Percentag«-Point One-Percentag+Point
Increase Decrease
2010 2009 2008 2010 2009 2008
Pension Benefits Other Benefits
(Thousands)

Increase (decrease) to total of service and

interest cost componer $ 47 $ 52 $ 50 $ (46) $ (51) $ (49)
Increase (decrease) to post-retirement benefit

obligation $ 756 $ 836 $ 1,064 $ (723) $ (795) $ (1,007)

The Company’s pension asset allocation at DeceBibe2010 and 2009 and target allocation for 2014dset category are as follows:

Target Percentage of Plan Asset
Asset Category Allocation 2011 at December 31,
2010 2009

Domestic broadly diversified equity securit 40%- 60% 46% 47%
Fixed income securities and inflation hedge seies 20%- 60% 34% 37%
International broadly diversified equity securit 5%- 15% 14% 12%
Other 0%- 15% 6% 4%

100% 100%

The investment activities of the Compaspension plan are supervised and monitored bBémefits Investment Committee (BIC). 1
BIC reports to the Compensation Committee of tharBmf Directors and is
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comprised of the Chief Financial Officer and otb#icers and employees of the Company. The BlICde&loped an investment strategy
focuses on asset allocation, diversification andliguguidelines. The investment goals of the Bi@ to minimize high levels of risk at"
total pension investment fund level. The BIC morstthe asset allocation on a quarterly basis aljdsenents are made, as neede
rebalance the assets within the prescribed taegetes. Comparative market and peer group bencknaagkutilized to ensure that each of
firm’s investment managers is performing satisfalyto

The Company made cash contributions of approximai&l3 million, $11.6 million and $3.4 million tasi pension plan during 20:
2009 and 2008, respectively, as a result of thettdy West Virginia Gas Company LLC settlementscdégd below as well as additio
contributions to meet certain funding targets. Tmnpany expects to make cash payments of at$6z&million related to its pensions dur
2011, which will meet the 80% funding obligation itmplan. Pension plan cash contributions arégdes to at least meet requirements o
80% funding level. The dollar amount of a cashtibation made in any particular year will vary asesult of gains or losses sustained br
pension plan during the year due to market conubtiorThe Company does not expect these variatiohave a significant affect on its finan
position, results of operations or liquidity of tGempany.

The following pension benefit payments, which refflexpected future service, are expected to belpaitie plan during each of the n
five years and the five years thereafter: $6.7iamlin 2011; $6.4 million in 2012; $6.2 million 2013; $6.4 million in 2014; $5.6 million
2015; and $25.2 million in the five years thereafte

The following benefit payments for pogtirement benefits other than pensions, whichectféxpected future service, are expected
paid by the Company during each of the next fivargeand the five years thereafter: $4.0 millio2@11; $3.9 million in 2012; $3.8 million
2013; $3.7 million in 2014; and $3.5 million in ZB)Jand $15.8 million in the five years thereafter.

Expense recognized by the Company related to itgkd@mployee savings plans totaled $10.4 milliw2010, $10.1 million in 2009 a
$8.8 million in 2008.

During 2008, the Company settled its pension okibbga under a plan covering employees of the forkemtucky West Virginia G
Company LLC (Kentucky West Virginia), an EQT suliaigt which merged into EQT Gathering LLC. The femKentucky West Virgini
employees transferred to EQT Gathering LLC or EQ@ddBction Company. As a result of the settlemtrd, Company recognized settlen
expense of approximately $9.0 million, compriseds8f0 million for pension benefits and $1.0 forastipostretirement benefits, for an ez
retirement program. Under this settlement, thec#fd employees were provided the option eitherolioover to the Compang’ definet
contribution plan the lumpum value of their pension benefit or to receivéraured annuity benefit. The $9.0 million settarhexpense w
recorded as operating and maintenance expense@ttlvithin operating expenses of the EQT Midstréaisiness segment. As a result of
settlement, the Company’s projected benefit ohligatiecreased by approximately $3.9 million.

The Company adopted amendments to Financial Acoau®tandards Board Accounting Standards Codifica(FASB ASC) Topi
715, Compensation Retirement Benefits effective December 31, 200%® disclosures required by this guidance are intdéndesnhance tl
transparency surrounding the types of assets asutiased risks in an employer’s defined benefitgi@m or other postetirement plan. Tt
disclosures define fair value as the exchange phiaewould be received for an asset or paid tosfiexr a liability (an exit price) in an orde
transaction between market participants at the ureasent date. The disclosure fair value hierargyuires assets and liabilities measurt
fair value to be categorized into one of three leused in the valuation. Assets and liabilities @assified in their entirety based on the lo
level of input significant to the fair value measment. The three levels are defined as follows:

Level 1 — Observable inputs based on quoted p(icesdjusted) in active markets for identical asset@bilities.
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Level 2 —Observable inputs, other than those included ineL&y based on quoted prices for similar assetgbilities in
active markets or quoted prices for identical asaad liabilities in inactive markets.

Level 3 — Unobservable inputs that reflect an gigibwn assumptions about what inputs a market jgaatit would use i
pricing the asset or liability based on the befirmation available in the circumstances.

Investments in the plan assets include mutual fuotiding $19.1 million and $19.9 million, whicheastated at fair value as
December 31, 2010 and December 31, 2009, resphctiféese investments are based upon daily unedjuguoted prices and therefore
considered Level 1.

Investments in the plan assets include commonktolketrusts totaling $29.0 million and $29.1 nuhi, which are stated at fair value
of December 31, 2010 and December 31, 2009, ragplct These investments are valued at currenketaralue of the underlying asset:
the fund and therefore are considered Level 2.

As of December 31, 2010 and December 31, 2009ldredoes not hold any assets whose fair valuetisnahined using unobserva
inputs and therefore would be considered Level 3.

14. Common Stock and Earnings Per Share

At December 31, 2010, shares of EQT’s authorizetuamissued common stock were reserved as follows:

(Thousands)
Possible future acquisitior 20,457
Stock compensation plans 7,218
Total 27,675

Earnings Per Share
The computation of basic and diluted earnings permon share is shown in the table below:

Years Ended December 31
2010 2009 2008
(Thousands except per share amount:

Basic earnings per common share

Net income $227,700 $ 156,929 $255,604
Average common shares outstanc 144,458 130,820 127,234
Basic earnings per common sh $ 1.58 $ 1.20 $ 201
Diluted earnings per common share
Net income $227,700 $ 156,929 $255,604
Average common shares outstanc 144,458 130,82C 127,234
Potentially dilutive securities
Stock options and awards (a) 774 662 872
Total 145,232 131,482 128,106
Diluted earnings per common share $ 157 $ 1.19 $ 2.00

(@) Options to purchase 1,229,109, 955,107 and 6,48€estof common stock were not included in the cdatfn of diluted earning
per common share for 2010, 2009 and 2008, resgdgtiBecause the optionskercise prices were greater than the average t
prices of the common shares.
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15.  Accumulated Other Comprehensive Income (ls3)
The components of accumulated other comprehensagarie (loss), net of tax, are as follows:

December 31

2010 2009
(Thousands)
Net unrealized gain from hedging transacti $ 65,014 $ 15,297
Unrealized gain on availal-for-sale securitie 4,896 4,090
Pension and other post-retirement benefits lighddjustment (31,806) (33,827)
Accumulated other comprehensive income (I $ 38,104 $ (14,440)

16. Share-Based Compensation Plans
Share-based compensation expense (income) recbhydbeé Company was as follows:

Years Ended December 31

2010 2009 2008
(Thousands)

2005 Executive Performance Incentive Prog $ - $ - $ (41,778)
2008 Executive Performance Incentive Prog 316 770 496
2010 Executive Performance Incentive Progr. 2,905 - -
2009 Shareholder Value PI - 45,097 -
2007 Supply Lon-Term Incentive Progral 6,763 8,652 2,426
2010 Stock Incentive Award Progre 4,134 - -
Restricted stock awart¢ 3,020 3,634 5,394
Non-qualified stock option 4,045 3,134 1,306
Non-employee directo’ shar-based award 1,196 557 (958)

Total shar-based compensation expense (inco $ 22379 $ 61844 $ (33114)

The Company typically uses treasury stock to fuwards that are paid in stock. When an award hadugited vesting, the Compi
records the expense equal to the vesting perceotagee vesting date. A portion of the expensateel to sharbased compensation plan
included as an unallocated expense in derivind tpterating income for segment reporting purposgse Note 2.

Cash received from exercises under all shwased payment arrangements for employees andatisefor the years ended Decembel
2010, 2009 and 2008, was $2.2 million, $0.8 milleard $0.9 million, respectively. The actual taréfis realized for tax deductions, includ
excess tax benefits, from shdrased payment arrangements which were paid in dtvcthe years ended December 31, 2009 and 200
$2.2 million and $2.2 million, respectively. Dugirthe year ended December 31, 2010, shas=d payment arrangements paid in ¢
generated a $6.0 million tax benefit. However, thuthe Company net operating loss position, the 2010 excesbeaefit of $5.0 million we
not recorded in the financial statements as artiaddio common stockholders’ equity. For shhesed payment arrangements paid in cas
Company recognizes tax benefits at the effectivedte, except as limited by Section 162(m) of fR€ as discussed in Note 7.

Executive Performance Incentive Programs

In February 2005, the Compensation Committee ofBtbard of Directors adopted the 2005 Executive d?arénce Incentive Progr:
(2005 Program) under the 1999 Lomgrm Incentive Plan. The 2005 Program was estadaliso provide additional incentive benefits tae
executive officers and certain other employeehefGompany in order to further align the interedtthe persons primarily responsible for
success of the Company with the interests of tleetiolders. The vesting of the stock units granteder the 2005 Program occurrec
December
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31, 2008, after the ordinary close of the perforogaperiod. The vesting resulted in approximate®yrillion units (175% of the award) witt
value of approximately $64 million being distribdte cash and stock on December 31, 2008. Gré@ar90% of the award was distribute
cash. The Company accounted for these awardalaktyi awards and as such recorded compensatiparese for the remeasurement of the
value of the awards at the end of each reportimgpge The Company recorded a reversal of previotestorded compensation expense in :
primarily due to the reduction in the Company’scktprice during the year.

In 2008, the Compensation Committee of the Boardioéctors adopted the 2008 Executive Performamoceritive Program (201
Program) under the 1999 Long-Term Incentive Plahe 2008 Program was established to provide additiongterm incentive opportuniti
to key executives to further align their interestth those of the Company’shareholders and with the strategic objectiveb@iCompany.
total of 68,860 units were granted and no additiom&s may be granted. The vesting of these umilisoccur upon payment after the enc
the performance period at a payout multiple dependeon the level of total shareholder return re¢ato a predefined peer grogptota
shareholder return during the 3.5 year performgeec®d. As a result, zero to approximately 210,001s (reflecting a 300% payout multig
may be distributed upon vesting. The Compensaiommittee of the Board of Directors retained thecrbtion to reduce the payout mult
by a specified amount if the Company does notratiaspecified revenue target. However, if the Camyfs total shareholder return rankin
median or above, the payout multiple may not beetesed below 100%. Payment of awards is expeatbd made in cash based on the |
of the Companys common stock at the end of the performance pefiedember 31, 2011. The Company accounts foethesrds as liabili
awards and as such records compensation expente faameasurement of the fair value of the awatdse end of each reporting period.
Company continually monitors its stock price andfgrenance in order to assess the impact on thenaté payout under the 2008 Progr:
The Companys current assumptions for the ultimate share @ik payout multiple are $50 and 75% of the unitarded, respectively. As
December 31, 2010, approximately 57,520 units weitstanding under the 2008 Program. The 2008 Bnogxpense is classified as sell
general and administrative expense in the Statesmdr@onsolidated Income.

The peer companies for the 2008 Program are asnfsil

Atlas Energy Resources, LL Markwest Energy Partners, L. Sempra Energ

Cabot Oil & Gas Corf MDU Resources Group In Southern Union Cc
Chesapeake Energy Co National Fuel Gas C«¢ Southwestern Energy C
CNX Gas Corp ONEOK, Inc. Spectra Energy Cor|

El Paso Corp Penn Virginia Corp TransCanada Cor

Enbridge Inc Questar Corg The Williams Companies, In
Energen Corg Range Resources Col

In 2009, the Compensation Committee of the Boamicdctors adopted the 2010 Executive Performanceritive Plan (2010 Progra
under the 2009 Long-Term Incentive Plan. The 20ddyfam was established to provide additional ltetga incentive opportunities to k
employees to further align their interests withsth@f the Compang’shareholders and with the strategic objectivedb®@fCompany. A total
161,940 units were granted and no additional unay be granted. The vesting of the units unde0ED Program will occur upon paym
after the end of the gear performance period. The payment will varyaeetn zero and 300% of the number of units grandetiregent upon
combination of the level of total shareholder rettelative to a predefined peer group over theggedianuary 1, 2010 through Decembe
2012 and the level of production sales revenues thveperiod January 1, 2010 through Septembe2@I2. If earned, the 2010 Program
are expected to be distributed in Company commocksiThe Company accounted for these awards asyeswards using the $60.09 gr
date fair value as determined using a Monte Canhulgtion. The Monte Carlo simulation projected 8iere price, for the Company anc
peers, at the ending point of the performance gdefibe prices were generated using each compamyiual volatility for the expected term
the commensurate 3-year risk-free rate of 1.69%.
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The peer companies for the 2010 Program are asnfsil

Cabot Oil & Gas Corf Markwest Energy Partners, L. REX Energy Corp
Chesapeake Energy Co MDU Resources Group In Sempra Energ

CNX Gas Corp National Fuel Gas C« Southern Union Cc

El Paso Corp ONEOK, Inc. Southwestern Energy C
Enbridge Inc Penn Virginia Corp Spectra Energy Cor
Energen Corg Petroleum Development Cor TransCanada Cor

EOG Resources, In Questar Corp The Williams Companies, In
EXCO Resources, In Range Resources Col XTO Energy, Inc

2009 Shareholder Value Plan

In December 2008, the Compensation Committee oBiterd of Directors adopted the 2009 Shareholddud/®lan (SVP) under t
1999 Long-Term Incentive Plan. The SVP was esthbti to ensure continued alignment with sharehs|der recognize the Compasy’
evolution from a diversified utility to an integest energy company and to continue to encouragaisadthigh performance and sharehc
return. The effective date of the SVP was Jantarg009. The vesting of the stock units grantedeunthe 2009 SVP occurred
December 31, 2009, after the ordinary close ofpgormance period. The vesting resulted in apprately 2.2 million units (225% of tl
award) with a value of approximately $45 millionige distributed in cash on December 31, 2009. Tomg@any accounted for these awarc
liability awards and as such recorded compensatipense for the fair value of the awards at theaéredhch reporting period.

2007 Supply Long-Term Incentive Program

Effective July 1, 2007, the Compensation Commitbéethe Board of Directors established the 2007 Supwng-Term Incentiv:
Program (2007 Supply Program) to provide a ltenga incentive compensation opportunity to key esyipés in the EQT Production and E
Midstream segments. Awards granted were earnedchieving predetermined total sales and efficiency targets apdadiisfying certai
applicable employment requirements. The awardseglwere increased to a maximum of three timenihial award based upon achieven
of the predetermined performance levels. Paymeatvards will be made in cash based on the prickh@fCompanys common stock at t
end of the performance period, December 31, 20IBe Company accounts for these awards as liakdhtsards and as such recor
compensation expense for the remeasurement o&ithealue of the awards at the end of each regpgariod. In the first quarter of 2010 «
2009, the Company granted approximately 10,00014165000, respectively, of additional awards to keyployees in the EQT Production .
EQT Midstream segments. As of December 31, 20&fyrb application of the performance multiplierpegximately 265,850 of the awa
were outstanding under this program. The ultinsii@re price at the vesting date for the 2007 SuPpbgram is $44.87. Total compensa
cost recorded for the 2007 Supply Program was $a0ln for the year ended December 31, 2010, Whiecluded $4.0 million of co
capitalized as part of oil and gas-producing prieerand $6.8 million recorded as expense in the@mys Consolidated Statements
Income.

2010 Stock Incentive Award

Effective in 2010, the Compensation Committee ef Board of Directors adopted the 2010 Stock Ingenfiward program (2010 Sl
under the 2009 Long-Term Incentive Plan. The 2818 was established to provide additional Idegm incentive opportunities to k
employees to further align their interests withsth@f the Compang’shareholders and with the strategic objectivahe@Company. A total
155,850 target performance awards were initialgnggd under the 2010 SIA. The vesting of the asvardier the 2010 SIA will occur on -
third anniversary of the grant date. The payoutoofunity with respect to the target performanceuas was contingent upon adjusted =
earnings before interest, taxes, depreciation andrtization (EBITDA) performance as compared tonpénd individual, business unit ¢
Company value driver performance over the periotidey 1, 2010 through December 31, 2010. Adjustimghe performance multiplier a
forfeitures, as of February 2, 2011, there were 38R confirmed performance awards outstanding utide2010 SIA which are expected tc
distributed in Company common stock.
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Restricted Stock Awards

The Company granted 85,720, 62,340 and 157,73€atest stock awards during the years ended DeceBihe2010, 2009 and 20t
respectively, to key employees of the Company. fagority of the shares granted will be fully vektat the end of the threear perio
commencing with the date of grant. The weighteerage fair value of these restricted stock gramased on the grant date fair value of
Companys stock, was approximately $43, $33 and $59 foryémrs ended December 31, 2010, 2009 and 200&atesgly. The total fa
value of restricted stock awards vested duringytters ended December 31, 2010, 2009, and 2008 2v8sndillion, $6.0 million and $3
million, respectively.

As of December 31, 2010, there was $3.7 millioiotél unrecognized compensation cost related towvesird restricted stock awar
That cost is expected to be recognized over a réntpiveighted average vesting term of approxima@etyonths.

A summary of restricted stock activity as of Decem®l, 2010, and changes during the year then eiglpesented below:

Weighted
Average
Remaining
Non- Weighted Contractual
Vested Average Term Aggregate
Restricted Stock Shares Fair Value (months) Fair Value
Outstanding at January 1, 2C 227,11( $  46.1¢ $ 10,476,19
Granted 85,72 $  42.9( 3,677,05.
Vested (64,89() $ 44.9: (2,914,82)
Forfeited (16,040 $ 46.91 (752,41)
Outstanding at December 31, 2( 231,90( $ 45.2% 9 $ 10,486,00

Non-Qualified Stock Options

The fair value of the Company’s option grants wstingated at the dates of grant using a Black-Sshopgionpricing model with th
assumptions indicated in the table below for thargyeended December 31, 2010, 2009 and 2008. Shédree rate for periods within t
contractual life of the option is based on the UO.®asury yield curve in effect at the time of grahe dividend yield is based on the histol
dividend yield of the Company’s stock. Expectedatiities are based on historical volatility ofettCompanys stock. The expected terrr
options granted represents the period of timedhtibns granted are expected to be outstandingllaséistorical option exercise experience.

Years Ended December 31

2010 2009 2008
Risk-free interest rat 1.60%- 2.50% N/A 3.28%
Dividend yield 2.10%- 2.34% N/A 1.51%
Volatility factor .28 N/A 22
Expected tern 5 years N/A 5 years

The Company granted 409,100 and 905,700 stock roptituring the years ended December 31, 2010 anfl, 286pectively. Tt
weighted average grant date fair value of the oagtiwas $9.31 and $10.32 for the years ended
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December 31, 2010 and 2008, respectively. The itatinsic value of options exercised during treays ended December 31, 2010, 200¢
2008 was $7.5 million, $1.6 million and $2.3 mitliorespectively. No options were granted in 2009.

As of December 31, 2010, there was $4.6 milliototél unrecognized compensation cost related tstanding nonvested stock opti
which will be recognized over the next 3 years.

A summary of option activity as of December 31,204nd changes during the year then ended, isriszsbelow:

Weighted
Weighted Average
Average Remaining Aggregate
Exercise Contractual Intrinsic
Non-qualified Stock Options Shares Price Term Value
Outstanding at January 1, 20 2,393,17. $ 28.86
Granted 409,10( $ 42091
Exercisec (503,29) $ 14.80
Forfeited (16,700 $ 4891
Outstanding at December 31, 2010 2,282,27 $ 3431 4.0 years $27,681,42¢
Exercisable at December 31, 2( 1,860,971 $ 3167 2.9 years $27,286,26"

Non-employee Directors’ Share-Based Awards

At December 31, 2010, 45,600 options were outstenednd included in the table above under the 1989-&mployee DirectorsStock
Incentive Plan at prices ranging from $18.12 to .$&9er share. The exercise price for each awargual to the market price of
Company’s common stock on the date of grant. Egption is subject to timbased vesting provisions and expires 5 to 10 yaftes date ¢
grant. No options have been granted to non-employrectors since 2002 and all previously granfgtibas are vested.

The Company has also historically granted to nopleyee directors share-based awards which vest apaind. The value of the share-
based awards will be paid in cash on the earlighefdirector's death or retirement from the ComparBoard of Directors. The Compe
accounts for these awards as liability awards ansuah records compensation expense for the rene@asnt of the fair value of the award
the end of each reporting period. A total of 123 &ionemployee director share based awards were outstaagi of December 31, 2010.
total of 28,348, 23,760 and 12,800 share baseddsweere granted to namployee directors during the years ended DeceBhe2010, 20C
and 2008, respectively. The weighted averagevdire of these grants, based on the grant datedhie of the Compang’stock, was $38.7
$41.68 and $68.22 for the years ended Decemb&0dD, 2009 and 2008, respectively.

2011 Volume and Efficiency Program and 2011 Valdgdd Award program

Effective 2011, the Compensation Committee of tbard of Directors adopted the 2011 Volume and Efficy Program (2011 VE
and the 2011 Value Driver Award program (2011 VD#jder the 2009 Londerm Incentive Plan. The 2011 VEP and 2011 VDA \
established to align the interests of key employei#s the interests of shareholders and customaaisize strategic objectives of the Comp.
The effective dates of the 2011 VEP and 2011 VDAenr 2011, and as such, the Company has not redax obligation or expense rele
to the 2011 VEP or 2011 VDA at December 31, 2010.
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The awards granted under the 2011 VEP may be isedeto a maximum of three times the initial awaadddl on the achievemen
predetermined specified performance measures. Rayofethe awards is expected to be distributed am@any stock at the end of
performance period, December 31, 2013.

50% of the units awarded under the 2011 VDA wilstvapon the payment date following the first anrdeey of the grant date; t
remaining 50% of the units awarded under the 20DA Will vest upon the payment date following theaed anniversary of the grant di
The payment will vary between zero and 300% ofrthenber of units granted contingent upon adjustebll 28arnings before interest, ta:
depreciation and amortization (EBITDA) performamsecompared to plan and individual, business umit@mpany value driver performal
over the period January 1, 2011 through Decembe2@®1. If earned, the 2011 VDA units are expebiegaid in cash.

2011 Stock Options

Effective January 1, 2011, the Compensation Coremitif the Board of Directors approved the gran22,100 norgualified stoc
options to key employees of the Company. The Zijitibns are sevepear options, with an exercise price of $44.84, amésting schedule
follows: 50% vest on January 1, 2012, and 50% wesfanuary 1, 2013, contingent upon continued eynmmt with the Company on st
dates. The Company has not recorded any obligatiexpense related to 2011 Stock Options as oémber 31, 2010.

17. Concentrations of Credit Risk

Revenues and related accounts receivable from @€ Eroduction segmerst’ operations are generated primarily from the sd
produced natural gas, NGLs and limited amountsrofl€ oil to certain marketers, EQT Energy, LLC filiate), other Appalachian Bas
purchasers and utility and industrial customersted mainly in the Appalachian area. No custoraec®unted for more than 10% of rever
in 2010 or 2009. As of December 31, 2008, salesn® marketer accounted for approximately 13% wémees for EQT Production. El
Midstream’s gathering revenues include the gatlgesfimatural gas in Kentucky, Virginia, Pennsyheaand West Virginia.

The transmission and storage operations of EQT tkide include FERC regulated interstate pipelinagportation and storage ser
for the Distribution segment, as well as otheritytiand end user customers located in the norteeadinited States. These operations
provide commodity procurement and delivery, phylsicdural gas management operations and controtashmer support services to ent
consumers including large industrial, utility, comrmial, institutional and certain marketers priyain the Appalachian and midtlantic
regions.

Distribution’s operating revenues and related antoueceivable are generated primarily from statptated distribution natural ¢
sales and transportation to approximately 276,%¥dential, commercial and industrial customersated in southwestern Pennsylva
northern West Virginia and eastern Kentucky. [istfion continues to aggressively monitor and armalyarious customeelated metrics at
their impact on accounts receivable. The Companpleys a firm collections strategy which is compdsof various collections tact
including outreach to low income customers to ptevinformation regarding energy assistance progrants if necessary, termination
service. The outreach to low income customersudes enrolling customers into the Customer AssigaRrogram which is |
affordable payment plan for low income customerseldaon a percentage of total household incomes @rhoigram is managed by the Comg
and recovered through rates charged to other mesdleustomers.

Approximately 66% and 60% of the Compasmygccounts receivable balance as of December 3D, &3d 2009, respectively, repre:
amounts due from marketers. The Company managesrdidit risk of sales to marketers by limitingdesalings to those marketers who r
the Companyg criteria for credit and liquidity strength and &gtively monitoring these accounts. The Compaay nequire letters of crec
guarantees, performance bonds or other credit eehants from a marketer in order for that markieteneet the Company’s
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credit criteria. As a result, the Company did experience any significant defaults on sales dfinahigas to marketers during the years e
December 31, 2010, 2009 and 2008.

The Company is exposed to credit loss in the esEnbnperformance by counterparties to derivatiopetacts. This credit exposure
limited to derivative contracts with a positiverfaalue. The Company believes that NYMEXded future contracts have minimal credit
because Commodity Futures Trading Commission régukare in place to protect exchange participantduding the Company, from a
potential financial instability of the exchange nmmrs. The Compang’swap, collar and option derivative instrumengs primarily witt
financial institutions and thus are subject to ¢és¢hat would impact those companies individuatiywell as that industry as a whole.

The Company utilizes various processes and analysisonitor and evaluate its credit risk exposurdirtancial counteparties. Thi
includes closely monitoring current market conditipcounterparty credit spreads and credit defawdtp rates. Credit exposure is contrc
through credit approvals and limits. To manageléel of credit risk, the Company deals with fioeh counterparties that are of investn
grade or better, enters into netting agreementsniexter possible and may obtain collateral or otbeusty.

In September 2008, the credit support providerref counterparty (Lehman Brothers) declared bankyuretsulting in the default unc
various derivative contracts with the Company. aAsesult, those contracts were terminated andeaveof approximately $5.0 million w
recorded against the entire balance due to the @oynpThere is no additional income statement ex@o$o Lehman Brothers beyond
reserve recorded in 2008. As of December 31, 28 Company is not in default under any derivatieatracts and has no knowledgt
default by any other counterparty to derivative tcaets. The Company will continue to monitor markenditions that may impact the 1
value of derivative contracts reported in the Cdidated Balance Sheets.

As of December 31, 2010, approximately 12% of tr@m@anys workforce is subject to collective bargaining egnents, and t
collective bargaining agreement which covers appnately 9% of the Company’s workforce is schedutedxpire during September 2011.

18. Commitments and Contingencies

The Company has commitments for demand charges @x@sing longterm contracts and binding precedent agreements waitiou:
pipelines. Future payments for these items assaeihber 31, 2010 totaled $1,608.6 million (20166.6 million, 2012 - $58.1 million, 201
- $135.2 million, 2014 - $112.1 million, 2015 - #1% million and thereafter -1$025.1 million). The Company believes that apprately
$17.0 and $13.7 million of these demand chargealgayin 2011 and 2012, respectively, are recoverabtustomer rates.

The Company has agreements with Highlands DrillidgC, Patterson UTI Drilling Company, LLC and othérilling contractors t
provide drilling equipment and services to the Camp These obligations totaled approximately $58iion as of December 31, 201
Operating lease rentals for drilling contractoiffice locations and warehouse buildings, as wek ¢imited amount of equipment, amounte
approximately $97.4 in 2010, $62.3 million in 20&8d $40.4 million in 2008. Future lease paymentien noneancelable operating lease:
of December 31, 2010 totaled $171.7 million (20%R8.4 million, 2012 - $23.0 million, 2013 - $24#llion, 2014 - $15.3 million, 2015 -81
million and thereafter - #.7 million). The Company has subleased threzrdlof its previous corporate headquarters buildinge Compar
will receive future lease payments under the nareekble sublease totaling approximately $32.4ionmil(2011 - $2.2 million, 2012 -252
million, 2013 - $2.2 million, 2014 - $2.2 millio2015 - $2.2 and thereafter - $21.4 million) as eEBmber 31, 2010.

The Company is subject to various federal, statelacal environmental and environmentally relatedd and regulations. These i
and regulations, which are constantly changing, regiuire expenditures for remediation and may irtage instances result in assessmel
fines. The Company has established proceduresrigoing evaluation of its operations to identifytqrdial environmental exposures an
assure compliance with regulatory policies and @doces. The estimated costs associated with fakhsituations that require remedial ac
are accrued. However, certain costs are defesedgulatory assets when recoverable through reglila
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rates. Ongoing expenditures for compliance witkiremmental laws and regulations, including investts in plant and facilities to m
environmental requirements, have not been matefiédnagement believes that any such required exjpees will not be significant|
different in either their nature or amount in tlwufe and does not know of any environmental ligéd that will have a material affect on
Companys financial position, results of operations or idjty. The Company has identified situations thequire remedial action for whi
approximately $1.3 million is included in other @its in the Consolidated Balance Sheets as of Deeegil, 2010.

In the ordinary course of business, various legdl megulatory claims and proceedings are pendirt@reatened against the Compa
While the amounts claimed may be substantial, tben@any is unable to predict with certainty the roéite outcome of such claims
proceedings. The Company has established resiribelieves to be appropriate for pending matterd after consultation with counsel :
giving appropriate consideration to available iaswe, the Company believes that the ultimate outcofrany matter currently pending aga
the Company will not materially affect the finarlgi@sition, results of operations or liquidity dfet Company.

19. Guarantees
NORESCO Guarantees

In connection with the sale of its NORESCO domestierations in December 2005, the Company agregthtotain in place guarante
of certain warranty obligations of NORESCO. Theisgs guarantees provided that once the eneffigiency construction was completed
NORESCO, the customer would experience a certallardamount of energy savings over a period of gearhe undiscounted maxim
aggregate payments that may be due related to thementees is approximately $234 million as of émelser 31, 2010, extending &
decreasing amount for approximately 19 years. dditen, the Company agreed to maintain in placgage outstanding payment ¢
performance bonds, letters of credit and other antae obligations supporting NORESGQibligations under certain customer contr
existing leases and other items with an undiscaunteximum exposure to the Company as of Decemhe2@10 of approximately $
million, of which approximately $34 million relatés bonds that were to have been terminated aseoé@ber 31, 2010 for work comple
under the underlying contracts. The Company is iwgrkvith NORESCO to resolve any open matters wepect to these bonds.

In exchange for the Comparsy’agreement to maintain these guarantee obligatibes purchaser of the NORESCO business
NORESCO agreed, among other things, that NORESC@dwiolly perform its obligations under each ungary agreement and agreec
reimburse the Company for any loss under the gteeasbligations, provided that the purchase€imbursement obligation will not exceec
million in the aggregate and will expire on Novemh8, 2014. In 2008, the original purchaser of NE3RO sold its interest in NORES!
and transferred its obligations to a thpdrty. In connection with that event, the new omudelivered to the Company a $1 million lette
credit supporting its obligations.

The NORESCO guarantees are exempt from FASB ASGcH{D, Guarantees. The Company has determinédhndikelihood it wil
be required to perform on these arrangements isteeand any potential payments are expected tonbeaterial to the Company’financia
position, results of operations and liquidity. #ch, the Company has not recorded any liabilitietss Consolidated Balance Sheets relatt
these guarantees.

Other Guarantees

In December 2000, the Company entered into a tctiosawith ANGT by which an interest in natural gasducing properties locatec
the Appalachian Basin region of the United Statas sold. ANGT manages the assets and produceketsiaand sells the related natural
from the properties. Appalachian NPI, LLC (ANPIlpntributed cash to ANGT. The assets of ANPI, idalg its interest in ANG®
collateralize ANPI's debt.

The Company has a naguity interest in a variable interest entity, Alggadian NPI, LLC (ANPI), in which EQT was not deet® be
the primary beneficiary because EQT does not Hae@ower to direct the activities that
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most significantly impact ANPI's economic perfornean Thus, ANPI is not consolidated within the Comypga Consolidated Financ
Statements. As of December 31, 2010, ANPI had $ld8llion of total assets and $86.1 million of toliabilities (including $66.3 million ¢
longterm debt, including current maturities), excludimgnority interest. ANPI is financed primarily thugh cash provided by operat
activities.

The Company provided ANPI with a liquidity reseryearantee equal to the fair market value of thetagsurchased by ANPI. TI
guarantee is subject to certain restrictions tingit the amount of the guarantee to the calculatedent value of the projestfuture cash flow
from the preceding yeamd until the termination date of the agreemertie Agreement also defines events of default, uggoafeeds ar
demand procedures. The Company receives a miaslsed fee for providing the guarantee. As of Ddmm31, 2010, the maximum amoun
future payments the Company could be required teenuader the liquidity reserve guarantee is estih& be approximately $31 million. 1
Company has not recorded a liability for this gnéea and has not modified it subsequent to issuafbe terms of this guarantee require
Company to provide a letter of credit in favor dlRI as security for its obligations under the ldjty reserve guarantee. The amount o
letter of credit outstanding at December 31, 2053 approximately $23.5 million and is expectedeolide over time under the terms of
liquidity reserve guarantee.

20.  Office Consolidation / Impairment Charges

In the third quarter of 2009, the Company completesl relocation of its corporate headquarters ah@rooperations to downto\
Pittsburgh. As a result of the relocation, the @any recorded an impairment charge of $5.2 miliiorselling, general and administrat
expense in the Statements of Consolidated Incom20f@9. This impairment related to the reducedyesa the operating lease for, and ce
assets at, the Company’s previous headquartet#yfdocated on Pittsburgh’s North Shore.
21. Interim Financial Information (Unaudited)

The following quarterly summary of operating resuteflects variations due primarily to the seasomature of the Company’
distribution and storage businesses and volatfityatural gas commodity prices.

Three months endec

March 31 June 30 September 3C December 31
(Thousands, except per share amount:
2010 (a)
Operating revenue $ 436,64C $ 257,515 $ 257,335 $ 371,218
Operating incomi 169,113 78,529 88,182 134,655
Net income 88,065 30,000 36,522 73,113
Earnings per share of common sta
Net income
Basic $ 0.66 $ 0.20 $ 0.24 $ 0.49
Diluted $ 0.65 $ 0.20 $ 0.24 $ 0.49
2009 (a)
Operating revenue $ 469,403 $ 238,040 $ 218,357 344,027
Operating incomi 136,136 67,514 39,932 113,209
Net income 71,993 26,645 2,909 55,382
Earnings per share of common sta
Net income
Basic $ 0.55 $ 0.20 $ 0.02 0.42
Diluted $ 0.55 $ 0.20 $ 0.02 0.42

€) The sum of the quarterly data in some cases magqual the yearly total due to rounding.
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22.  Natural Gas Producing Activities (Unaudited)

On December 31, 2009, the Company adopted theioasiso FASB ASC Topic 932, Extractive ActivitiesGil and Gas (ASC 93
which aligned the reserve calculation and disclesequirements of ASC 932 with the requirementSedurities and Exchange Commis:
(SEC) rule, Modernization of Oil and Gas Reportinpich the Company also adopted. The key revisio’8SC 932 include a change in
definition of proved undeveloped reserves to allowleveloped locations to be recorded beyond oisetdbcation where reliable technolc
exists that establishes reasonable certainty afaoa producibility at greater distances. The nrotkation rules also suggest that five yea
a reasonable timeframe to develop existing provedeuveloped locations. In addition, the new ruéspiire that year end proved rest
volumes be computed using an unweighted average foi sales of oil and gas on the first calendsr af each month during the year.

The supplementary information summarized belowgnrtssthe results of natural gas and oil activifieshe EQT Production segmen
accordance with the successful efforts method oéacting for production activities.

Production Costs

The following table presents the costs incurredtied to natural gas and oil production activifjak

2010 2009 2008
(Thousands)
At December 31
Capitalized cost $ 4,655,217 $ 3,423,06¢ $ 2,709,162
Accumulated depreciation and depletion 967,473 797,303 692,327
Net capitalized cost 3,687,744 $ 2,625768 $ 2,016,83%
Costs incurred for the years ended Decembe
Property acquisitior
Proved propertie $ 15,359 $ 6,035 % 3,625
Unproved propertie 342,372 24,941 81,879
Exploration (b) 5,105 14,909 15,950
Developmen 881,331 676,121 598,963

(@8 Amounts exclude capital expenditures for facilitie®l information technology.
(b)  Amounts include capitalizable exploratory costs arploration expense, excluding impairments.

Results of Operations for Producing Activities

The following table presents the results of operatirelated to natural gas and oil production lierytears ended December 31:

2010 2009 2008
(Thousands)

Revenues

Affiliated $ 7,371 $ 6,923 $ 19,128

Nonaffiliated 530,286 414,067 453,833
Production cost 67,414 62,978 79,858
Exploration cost: 5,368 17,905 9,064
Depreciation, depletion and accret 183,699 117,424 78,234
Income tax expense 106,847 84,620 116,206
Results of operations from producing activi

(excluding corporate overhea $ 174,32¢ $ 138,063 $ 189,59¢
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Reserve Information

The information presented below represents estsnateproved natural gas and oil reserves prepaye@dmpany engineers. T
engineer primarily responsible for the technicadexds of the reserves audit received a bactet®gree in Engineering from the Pennsylv
State University and has thirteen years of expedeim the oil and gas industry. To ensure that thserves are materially accur
management reviews the price, heat content comrensite and cost assumptions used in the econoradelno determine the resery
production volumes are reconciled between the sysiged to calculate the reserves and other acomimiasurement systems; the reservi
forward between prior year reserves and current igseerves is reviewed by senior management; anddtimates of proved natural gas an
reserves are audited by the independent constitmgf Ryder Scott Company L.P., who is hired hg Companys management. Since 19
Ryder Scott Company L.P. has evaluated oil andpgagerties and independently certified petroleuserees quantities in the United Sti
and internationally.

Proved developed reserves represent only thoseressexpected to be recovered from existing weltssupport equipment. There w
no differences between the internally prepared extrnally audited estimates. Proved undevelogsgrves represent proved rese
expected to be recovered from new wells after suitisi development costs are incurred. Ryder Seothpany L.P. reviewed 100 percen
the total net gas and liquid hydrocarbon resertgiatable to the Company’interests as of December 31, 2010. Ryder Scoifuaied
detailed, well by well, audit of the Company’s lasg properties. This audit covered 80 percenhef@ompanys proved reserves. Ry
Scott’s audit of the remaining 20% of the Comparnyoperties consisted of an audit of aggregatedgy not exceeding 200 wells per grc
The audit utilized the performance method and tleagy method. Where historical reserve or pradaatlata was definitive the performa
method, which extrapolates historical data, walizatl. In other cases the analogy method, whadbuates reserves based on correlatio
comparable surrounding wells, was utilized. Altleé Company’s proved reserves are located in thitet) States.

Years Ended December 31
2010 2009 2008
(Millions of Cubic Feet)

Natural Gas

Proved developed and undeveloped rese
Beginning of yea 4,056,05! 3,097,26! 2,669,86!
Revision of previous estimat (606,309 (94,729 (66,327
Purchase of natural gas in ple 2,53¢ - -
Sale of natural gas in pla (1,679 (742) (1,219
Extensions, discoveries and other additi 1,893,38 1,158,60. 584,89
Production (138,309 (104,339 (89,96)
End of yeal 5,205,69: 4,056,05! 3,097,26!

Proved developed reservi
Beginning of yea 2,061,35: 1,881,76' 1,746,09!
End of yeal 2,520,56! 2,061,35 1,881,76
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Years Ended December 31
2010 2009 2008
(Thousands of Bbls)

Oil (a)
Proved developed and undeveloped rese
Beginning of yea 2,01¢ 2,12¢ 2,091

Revision of previous estimat 411 (20 13¢
Purchase of oil in plac - -
Sale of oil in place

Production (120 (99 (104

End of year 2,307 2,01¢ 2,12¢
Proved developed reservi

Beginning of yea 2,01¢ 2,12t 2,091

End of yeal 2,307 2,01¢ 2,12¢

€) One thousand Bbl equals approximatelyilbom cubic feet (MMcf).

The Company holds a 1% equity interest in AppakctNatural Gas Trust (ANGT) which is accounteduoder the equity method. T
Companys share of these reserves and the impact on theasth measure of discounted future cash flow isavotsidered material a
therefore was excluded from the results presengeeitn The Compang’1% share of ANGT for 2010 was 95 million cubietfef natural ge
equivalents (MMcfe) of produced volumes and 446 Miéviaf proved developed reserves.

During 2010, the Company recorded downward revsiain603.8 Bcfe to the December 31, 2009 estimaftés reserves primarily di
to removing PUD locations in the Huron play in artle focus more capital and resources in the Marsebhale play over the fiwgear time
horizon included in the PUD development plan, pdlstioffset by increased prices. The Compan2010 extensions, discoveries and ¢
additions, resulting from extensions of the proaedeage of previously discovered reservoirs thrcagytitional drilling in periods subsequ
to discovery, of 1,893 Bcfe exceeded the 2010 privol of 139.0 Bcfe.

The Companys 2009 extensions, discoveries and other additieesylting from extensions of the proved acreageprafviousl
discovered reservoirs through additional drillingpieriods subsequent to discovery, of 1,159 Bcéeeded the 2009 production of 104.9 B
Of this increase, approximately 715 Bcfe was aitéble to drilling in 2009 that would have qualifias reserve extensions, discoveries
other additions under the previous SEC rules, dioly approximately 400 Bcfe related to offset limas from wells drilled in 2009. TI
remaining additions are attributable to the S&E€xpanded definition of proved reserves to incliekerves based on reasonable cert:
partially offset by removing reserves that werevimesly recorded for future vertical wells.

During 2009, the Company recorded downward revgsioh 94.8 Bcfe to the December 31, 2008 estimafe#soreserves due
decreased prices and other revisions. The newd@EDd gas reporting rule modified the definitiohproved reserves as well as the price
in the calculation which resulted in approximatg&$/Bcfe of the 94.8 Bcfe revision of previous esties. Absent the affect of the new SE(
and gas reporting rule, the price impact would Haeen minimal as year end prices only decreasemxippately $0.06 per Dth from 2008.

During 2009, as a result of the adoption of the r&#C oil and gas reporting rule, previously recdrdeserves from vertical w
locations were removed and replaced with new resefrom horizontal well locations. This alignediwihe Company’s fiverear drilling plar
Increases in proved undeveloped reserves in 2008 pramarily due to the ability to add horizontabped undeveloped location more than
offset location away from existing horizontals.

During 2008, the Company recorded downward revgsioh 65.5 Bcfe to the December 31, 2007 estimafe#soreserves due
decreased prices and other revisions. The Comp&0@8 extensions, discoveries and other
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additions, resulting from extensions of the proeedeage of previously discovered reservoirs thraagytitional drilling in periods subsequ
to discovery, of 584.9 Bcfe exceeded the 2008 prtid of 90.6 Bcfe.

As of December 31, 2010, the Company did not hayereserves that have been classified as proveevetaped reserves for more tl
five years.

Standard Measure of Discounted Future Cash Flow

Management cautions that the standard measuresafdited future cash flows should not be viewedramdication of the fair mark
value of natural gas and oil producing properties, of the future cash flows expected to be geerdr#terefrom. The information preser
does not give recognition to future changes imested reserves, selling prices or costs and hasdiseounted at a rate of 10%.

Estimated future net cash flows from natural gas@hreserves are as follows at December 31:

2010 2009 2008
(Thousands)
Future cash inflows (a) (b) ( $ 20,037,12 $ 13,157,58 $ 16,600,26
Future production cos (3,313,37) (3,804,07) (3,532,68)
Future development cos (2,497,31) (2,929,25) (1,959,48)
Future net cash flow before income ta 14,226,43 6,424,24 11,108,09
10% annual discount for estimated timing of castw (9,439,62) (5,135,93) (7,862,71)
Discounted future net cash flows before incomeg 4,786,801 1,288,311 3,245,38!
Future income tax expenses, discounted at 10% #nr (1,728,59) (489,559 (1,233,24)
Standardized measure of discounted future netftask $ 305821 @ $ 798,75«  $  2,012,13

(a) The majority of the Company’s production idstirough liquid trading points on interstate gipes.
For 2010, the reserves were computed using unvesigliithmetic averages of the closing prices orfiteseday of each month duri
2010 of $76.68 per Bbl of oil, $4.502 per Dth fool@nbia Gas Transmission Corp., $4.563 per DthDfominion Transmission, In

$4.407 per Dth for the East Tennessee Natural Gredifie and $4.422 per Dth for the Tennessee LA 1589 of Transcontinental G
Pipe Line Corp.

(b) For 2009, the reserves were computed usingeighted arithmetic averages of the closing priceghe first day of each mor
during 2009 of $58.43 per Bbl of oil, $4.046 perhDfor Columbia Gas Transmission Corp., $4.128 pé¢n Br Dominior

Transmission, Inc., $3.909 per Dth for the EastriEssee Natural Gas Pipeline and $3.920 per DtkthéoiTennessee LA 500 Leg
Transcontinental Gas Pipe Line Corp.

(c) For 2008, the reserves were computed using1a8$ per Bbl of oil price at December 31, 200& @ovlumbia Gas Transmiss
Corp. 2008 year-end price of $6.095 per Dth, aeddbminion Transmission, Inc. 2008 year-end pric®60225 per Dth.

Holding production and development costs consimfiange in price of $1 per Dth for natural gas $bd per barrel for oil wou
result in a change in the December 31, 2010 digedufuture net cash flows before income taxes ef @ompanys proved reserves
approximately $2.0 billion and $6.7 million, respieely.

Summary of changes in the standardized measursaduhted future net cash flows for the years emdecember 31.:
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2010 2009 2008
(Thousands)
Sales and transfers of natural gas and oil prod— net $ (470,24) % (323,22 $ (378,26
Net changes in prices, production and developmeasts 807,97: (3,161,42) (1,861,45)
Extensions, discoveries and improved recovery,glséed Cost 1,739,301 369,07" 611,55!
Development costs incurre 310,55 560,91: 219,60:
Purchase of minerals in pla— net 2,33( - -
Sale of minerals in plac— net (532) (775) (1,809
Revisions of previous quantity estima (191,33 (31,049 (68,77¢)
Accretion of discoun 128,74 324,33° 398,84¢
Net change in income tax (1,239,03) 743,68¢ 282,55¢
Timing and other (a 1,171,69 305,08! 336,72!
Net increase (decreas 2,259,45i (1,213,38) (461,019
Beginning of year 798, 75¢ 2,012,13! 2,473,15.
End of yeal $ 3,058,21: $ 798,75¢ $ 2,012,13!

(@) The change in the Compasyfuture drilling plans to include a higher pereg® of wells drilled from the Marcellus Shale |
resulted in an increase during the year ended DieeeiL, 2010 in discounted future net cash flows uthe higher initial productir

rates and lower development costs per Mcfe froraetheells.
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Item 9. Changes in and Disagreements WiAccountants on Accounting and Financial Disclosie
Not Applicable.

Item 9A. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participationndinagement, including the CompamyPrincipal Executive Officer and Princi
Financial Officer, an evaluation of the Companyisctbsure controls and procedures, as defined ite R8ai5(e) under the Securit
Exchange Act of 1934, as amended (Exchange AcH,aeaducted as of the end of the period coverethibyreport. Based on that evaluat
the Principal Executive Officer and Principal Fioah Officer concluded that the Compasydisclosure controls and procedures were effe
as of the end of the period covered by this report.

Changes in Internal Control over Financial Reportn

There were no changes in internal control ovenfaia reporting (as such term is defined in Rula-13(f) under the Exchange Act) t
occurred during the fourth quarter of 2010 thatenavaterially affected, or are reasonably likelymaterially affect, the Comparg/interns
control over financial reporting.

Management’s Report on Internal Control over Finarad Reporting

The management of EQT is responsible for estabigstsind maintaining adequate internal control owearfcial reporting. EQF
internal control system is designed to provide seable assurance to the Companyanagement and Board of Directors regardin
reliability of financial reporting and the prepacet of financial statements for external purposesaccordance with generally accej
accounting principles. All internal control systgmo matter how well designed, have inherent #itiuhs. Accordingly, even effecti
controls can provide only reasonable assuranceredibect to financial statement preparation andegoration.

EQT’s management assessed the effectiveness @dhganys internal control over financial reporting as ofde@mber 31, 2010.
making this assessment, management used the arieriforth by the Committee of Sponsoring Orgditna of the Treadway Commiss
(COSO) ininternal Control-Integrated Framework Based on this assessment, management conclogethé Company maintained effec
internal control over financial reporting as of Baetber 31, 2010.

Ernst & Young LLP, the independent registered pubtcounting firm that audited the CompangZonsolidated Financial Stateme
has issued an attestation report on the Compantgmial control over financial reporting. Ernsty&ung’s attestation report on the Company’
internal control over financial reporting appear®art Il, Item 8 of this Annual report on Form KGnd is incorporated by reference herein.
Item 9B. Other Information

Not Applicable.
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ltem 10. Directors, Executive Officers an€orporate Governance

The following information is incorporated herein bgference from the CompamyUdefinitive proxy statement relating to the an
meeting of the shareholders to be held on May 00,12 which will be filed with the Commission withitl?20 days after the close of
Company'’s fiscal year ended December 31, 2010:

« Information required by Item 401 of RegulatiorKSwith respect to directors is incorporated herdgynreference from the sectic
captioned “Item No. 1 - Election of Directors,” “Alominee to Serve for a Two-Year Term Expiring 01.3,” “B. Nominees to Ser'
for a Three-Year Term Expiring in 2014, “Directov8hose Terms Expire in 2013,” “Directors Whose TerExpire in 2012"anc
“Corporate Governance and Board Matters” in the @amy’s definitive proxy statement;

« Information required by Item 405 of RegulatiorKSvith respect to compliance with Section 16(ajlef Exchange Act is incorpora
herein by reference from the section captionedcistownership — Section 16(a) Beneficial Ownershgp&ting Compliancein the
Company'’s definitive proxy statement;

< Information required by Item 407(d)(4) of Regulati8-K with respect to disclosure of the existent¢he Company’s separately-
designated standing Audit Committee and the idieatibn of the members of the Audit Committee isarporated herein by referel
from the section captioned “Corporate Governancd Board Matters -Meetings of the Board of Directors and Comm
Membership-Audit Committee” in the Company’s ddiire proxy statement; and

« Information required by Item 407(d)(5) of Regulati®-K with respect to disclosure of the Compangudit committee financi
expert is incorporated herein by reference from dbetion captioned “Corporate Governance and Bbatters -Meetings of th
Board of Directors and Committee Membership-Audin@nittee” in the Company’s definitive proxy statethe

Information required by Item 401 of RegulatiorKSwith respect to executive officers is includeteafitem 4 at the end of Part | of t
Form 10-K under the heading “Executive Officershef Registrant (as of February 24, 2011),” andéstiporated herein by reference.

The Company has adopted a code of ethics applitatd# directors and employees, including the gpal executive officer, princip
financial officer and principal accounting officefhe code of ethics is posted on the Company’ssitesthttp:// www.egt.confaccessible und
the “Corporate Governance&aption of the Investor page) and a printed coply lvé delivered free of charge on request by wgitin the
corporate secretary at EQT Corporation, c/o CotpoBecretary, 625 Liberty Avenue, Pittsburgh, Pglmasia 15222. The Company inte
to satisfy the disclosure requirement regardingaderamendments to, or waivers from, provisionsitefcode of ethics by posting st
information on the Company’s website.

Item 11. Executive Compensation

The following information is incorporated herein bgference from the Compamsydefinitive proxy statement relating to the an
meeting of the shareholders to be held on May 00,12 which will be filed with the Commission withit?20 days after the close of
Company'’s fiscal year ended December 31, 2010:

« Information required by Item 402 of RegulatiorKSwith respect to executive and director compensai$ incorporated herein
reference from the sections captioned “CorporatgeBwmnce and Board MattersGoempensation Policies and Practices and
Managemen” “Executive Compensati” and"Director¢ Compensatic” in the Compan’s definitive proxy statement; ai

« Information required by paragraphs (e)(4) and (e)(Sltem 407 of Regulation &-with respect to certain matters related to
Compensation Committee is incorporated herein BBreace from the sections captiond€diofporate Governance and Board Ma
— Compensation Committee Interlocks and Insideri€lpation” and “Report of the Compensation Comngttén the Companyg
definitive proxy statemen
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Item 12. Security Ownership of Certain Beneficial Owners andVlanagement and Related Stockholder Matters

Information required by Item 403 of RegulatiorKSwith respect to stock ownership of significanastholders, directors and execu
officers is incorporated herein by reference to gketions captioned “Stock Ownership - Signific&hareholders” and “Stock Ownership -
Stock Ownership of Directors and Executive Officeirs the Companys definitive proxy statement relating to the annoaeting o
shareholders to be held on May 10, 2011, which lvélfiled with the Commission within 120 days aftee close of the Comparg/fiscal yee
ended December 31, 2010.

Information required by Item 201(d) of RegulatiorKSwith respect to shares of EQ@Itommon stock that may be issued unde
Company’s existing equity compensation plans isoliporated herein by reference to the section captiocEquity Compensation Pl
Information” in the Company' definitive proxy statement relating to the anmaakting of shareholders to be held on May 10, 2@hich will
be filed with the Commission within 120 days aftez close of the Company’s fiscal year ended Deeer@b, 2010.

Item 13. Certain Relationships and Related Transactions, an®irector Independence

Information required by Items 404 and 407(a) of Wation SK is incorporated herein by reference to the sesticaptione
“Corporate Governance and Board Matters - Dired¢tmtependence,” “Corporate Governance and Board dviatt Review, Approval ¢
Ratification of Transactions with Related Persoasti “Corporate Governance and Board Matters - B@itns with Related Personsi’ the
Companys definitive proxy statement relating to the annmaketing of shareholders to be held on May 10, 2@tich will be filed with th
Commission within 120 days after the close of tlenpany’s fiscal year ended December 31, 2010.

ltem 14. Principal Accounting Fees and Services

Information required by Item 9(e) of Schedule 14Aricorporated herein by reference to the sectgmianed “Item No. 2 Ratificatior
of Appointment of Independent Registered Publicdcoting Firm” in the Companyg’definitive proxy statement relating to the anmaakting
of stockholders to be held on May 10, 2011, whidh be filed with the Commission within 120 daygefthe close of the Compamsyfisca
year ended December 31, 20
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PART IV
Item 15. Exhibits and Financial Statement Schedute
(@ 1 Financial Statemen
The financial statements listed in the accompaniridgx to financial statements are filed as pathaf Annual Report o
Form 1(-K.
2. Financial Statement Schedt

The financial statement schedule listed in the aqEanying index to financial statements and findregaedule is filed as part of
this Annual Report on Form -K.

3. Exhibits

The exhibits listed on the accompanying index toileits (pages 109 through 115) are filed as pathisf Annual Report o
Form 1(-K.

EQT CORPORATION

INDEX TO FINANCIAL STATEMENTS COVERED
BY REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

1. The following Consolidated Financial Statement&@T Corporation and Subsidiaries are includedemi8:

Page Referenct

Statements of Consolidated Income for each ofttheetyears in the period ended December 31, 57
Statements of Consolidated Cash Flows for eacheoftiree years in the period ended December 3D, 58
Consolidated Balance Sheets as of December 31,&0dQ00¢ 59
Statements of Consolidated Common Stockho’ Equity for each of the three years in the periodeehDecember 31, 20: 61
Notes to Consolidated Financial Stateme 62

2. Schedule for the Three Years Ended December 31 id@luded in Part IV
Il — Valuation and Qualifying Accounts and Reser 108

All other schedules are omitted since the subjeatten thereof is either not present or is not prege amounts sufficient to requ
submission of the schedules.
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EQT CORPORATION AND SUBSIDIARIES
SCHEDULE Il — VALUATION AND QUALIFYING ACCOUNTS AND RESERVES
FOR THE THREE YEARS ENDED DECEMBER 31, 2010

Column A Column B Column C Column D Column E
Additions Additions
Balance at Charged to Charged to Balance at
Beginning Costs and Other Deductions End of
Description of Period Expenses Accounts (a) (b) Period
(Income)
(Thousands)

Allowance for doubtful accounts:

2010 $ 16,792 $ 5,134 $ - $ 3591 $ 18,335
2009 $ 26,636 $ (1,263) $ - $ 8581 $ 16,792
2008 $ 19,829 $ 11,744 $ - $ 4,937 $ 26,636

Inventory valuation allowance:

2010 $ 10,935 $ 1,305 $ 10,071 $ 10,589 $ 11,722

2009 $ 53,753 $ 444 $ 8,426 $ 51,688 $ 10,935

2008 $ 3,340 $ 1,737 $ 54,093 $ 5417 $ 53,753
Note:

(@) The inventory valuation allowance represents a tofecost or market adjustment. For hedged invgntbe Company reclassifi
unrealized hedge gains deferred in accumulated ctiraprehensive income into earnings in the samiegas the lower of cost
market adjustment. As such, the recording of thenitory valuation allowance had an immaterial impgacthe Company 2010
2009 and 2008 earninc

(b) For allowance for doubtful accounts, amount represeustomer accounts written off, less recoverias. inventory valuatic
allowance, amount represents reversal of loweost or market adjustments previously recorded waritory sold in the periot
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Exhibits
2.01

2.02

2.03

3.01

3.02

4.01(a)

4.01(b)

4.01(c)

4.01(d)

4.01(e)

INDEX TO EXHIBITS

Description
Stock Purchase Agreement dated as of March 1, 2006
between the Company and Dominion Resources, Iac. (a
successor by merger to Consolidated Natural Gasp@og).
Schedules (or similar attachments) to the Stocklirage
Agreement are not filed. The Registrant will futnis
supplementally a copy of any omitted schedule ¢o th
Commission upon reque:

Letter agreement dated as of July 3, 2007 betwezn t
Company and Dominion Resources, Inc. (as succégsor
merger to Consolidated Natural Gas Comps

Mutual Termination Agreement dated as of Januan2088
between the Company and Dominion Resources, I8c. (a
successor by merger to Consolidated Natural Gasp@ny)

Restated Articles of Incorporation of EQT Corparati
(amended through February 9, 20

By-Laws of EQT Corporation (amended through Felyr@ar
2009)

Indenture dated as of April 1, 1983 between the amg anc
Pittsburgh National Ban

Instrument appointing Bankers Trust Company asessm
trustee to Pittsburgh National Ba

Supplemental Indenture dated as of March 15, 19¢1
Bankers Trust Company eliminating limitations cenk and
additional funded det

Resolution adopted August 19, 1991 by the Ad HoaRte
Committee of the Board of Directors of the Company
Addenda Nos. 1 through 27, establishing the temads a
provisions of the Series A Medil-Term Notes

Resolutions adopted July 6, 1992 and February 993 by
the Ad Hoc Finance Committee of the Board of Divesiof
the Company and Addenda Nos. 1 through 8, estaidjgshe
terms and provisions of the Series B Med-Term Notes

Method of Filing
Filed as Exhibit 2.1 to Form 8-K filed on
March 3, 2006

Filed as Exhibit 2.1 to Form 10-Q for the
quarter ended June 30, 2007

Filed as Exhibit 10.1 to Form-K filed on
January 17, 2008

Filed as Exhibit 3.1 to Form 8-K filed on
February 9, 200

Filed as Exhibit 3.2 to Form 8-K filed on
February 9, 200

Filed as Exhibit 4.1(a) to Form 10-K for the
year ended December 31, 2(

Filed as Exhibit 4.01(b) to Form -K for the
year ended December 31, 1¢

Filed as Exhibit 4.01(f) to Form -K for the
year ended December 31, 1¢

Filed as Exhibit 4.01(g) to Form 10-K for the
year ended December 31, 1¢

Filed as Exhibit 4.01(h) to Form -K for the
year ended December 31, 1¢

Each management contract and compensatory arrangeimevhich any director or any named executiveeffparticipates has been mark
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4.01(9)

4.02(a)

4.02(b)

4.02(c)

4.02(d)

4.02(e)

4.02(f)

4.03(a)

4.03(b)

4.03(c)

INDEX TO EXHIBITS

Description
Resolution adopted July 14, 1994 by the Ad Hoc fiea
Committee of the Board of Directors of the Company
Addenda Nos. 1 and 2, establishing the terms aodgions
of the Series C Mediu-Term Notes

Supplemental Indenture dated as of June 30, 200&:bea
the Company and Deutsche Bank Trust Company Ang

Indenture with The Bank of New York, as successd@dnk
of Montreal Trust Company, as Trustee, dated dsllgf1,
1996

Resolution adopted January 18 and July 18, 1996
Board of Directors of the Company and Resolutiatspted
July 18, 1996 by the Executive Committee of the rélazt
Directors of the Company, establishing the ternts an
provisions of the 7.75% Debentures issued July1996

Officer's Declaration dated as of February 20, 2003
establishing the terms of the issuance and saleedflotes of
the Company in an aggregate amount of up to $20(000

Officer’s Declaration dated as of November 7, 2002
establishing the terms of the issuance and saleedflotes of
the Company in an aggregate amount of up to $20(000

Officer's Declaration dated as of September 27, -
establishing the terms of the issuance and saleedflotes of
the Company in an aggregate amount of $150,00(

Supplemental Indenture dated as of June 30, 200&:ba
the Company and The Bank of New Yt

Indenture dated as of March 18, 2008 between thepaay
and The Bank of New Yor

First Supplemental Indenture (including the fornsehior
note) dated as of March 18, 2008 between the Coyngiath
The Bank of New York, as Trustee, pursuant to wiieh
6.5% Senior Notes due 2018 were iss

Second Supplemental Indenture dated as of Juriz088,
between the Company and The Bank of New Y

Method of Filing
Filed as Exhibit 4.01(i) to Form 10-K for the
year ended December 31, 1¢

Field as Exhibit 4.01(g) to Form 8-K filed on
July 1, 200¢

Filed as Exhibit 4.01(a) to Form S-4
Registration Statement (#333-103178) filed
on February 13, 20C

Filed as Exhibit 4.01(j) to Form -K for the
year ended December 31, 1¢

Filed as Exhibit 4.01(c) to Form S-4
Registration Statement (#333-104392) filed
on April 8, 2003

Filed as Exhibit 4.01(c) to Form S-4/A
Registration Statement (#333-103178) filed
on March 12, 200:

Filed as Exhibit 4.01(b) to Forn-4
Registration Statement (#333-104392) filed
on October 28, 200

Filed as Exhibit 4.02(f) to Form 8-K filed on
July 1, 200¢

Filed as Exhibit 4.1 to Form 8-K filed on
March 18, 200¢

Filed as Exhibit 4.2 to Form-K filed on
March 18, 2008

Filed as Exhibit 4.03(c) to Form 8-K filed on
July 1, 200¢

Each management contract and compensatory arrangeimevhich any director or any named executiveeffparticipates has been mark
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*10.01(a)

*10.01(b)

*10.01(c)

*10.01(d)

*10.01(e)

*10.01(f)

*10.01(g)

*+10.01(h)

*10.01(i)

*10.01(j)

*10.01(K)

*10.01(l)

*10.01(m)

*10.01(n)

INDEX TO EXHIBITS

Description
Third Supplemental Indenture dated as of May 18920
between the Company and The Bank of New Y

1999 Lon¢-Term Incentive Plan (amended and rest:
December 2, 200¢

Form of Participant Award Agreement (Restrictedc&}
under 1999 Lon-Term Incentive Plan (Pre 200

Form of Participant Award Agreement (Restrictedc&}
under 1999 Lon-Term Incentive Plan (2007 and lat

Form of Participant Award Agreement (Stock Optiangler
1999 Lon¢-Term Incentive Plan (P-2007)

Form of Participant Award Agreement (Stock Optiangler
the 1999 Lon-Term Incentive Plan (post 200

2005 Executive Performance Incentive Program
Form of Participant Award Agreement under the 2005
Executive Performance Incentive Progr

2007 Supply Long-Term Incentive Program (as amerahed
restated March 5, 200

Form of Participant Award Agreement under the 280pply
Long-Term Incentive Prograi

2008 Executive Performance Incentive Program
Form of Participant Award Agreement under the 2008
Executive Performance Incentive Progr

2009 Shareholder Value PI

Form of Participant Award Agreement under the 2
Shareholder Value Ple

2009 Lon¢-Term Incentive Plan (as amended and rest
December 2, 200¢

Method of Filing
Filed as Exhibit 4.1 to Form 8-K filed on
May 15, 200¢

Filed as Exhibit 10.01(a) to Form-K for the
year ended December 31, 2(

Filed as Exhibit 10.05 to Form -K for the
year ended December 31, 2(

Filed as Exhibit 10.01(b) to Form -K for
the year ended December 31, 2!

Filed as Exhibit 10.3 to Form -Q for the
quarter ended September 30, 2!

Filed as Exhibit 10.3 to Form -Q for the
quarter ended September 30, 2!

Filed as Exhibit 10.5 to Form 10-Q for the
quarter ended March 31, 20

Filed as Exhibit 10.02 to Form 8-K filed on
March 1, 200¢

Filed as Exhibit 10.4 to Form 10-Q for the
quarter ended March 31, 20

Filed as Exhibit 10.01(i) to Form 1K-for the
year ended December 31, 2(

Filed as Exhibit 10.6 to Form 10-Q for the
quarter ended March 31, 20

Filed as Exhibit 10.2 to Form 10-Q for the
quarter ended September 30, 2!

Filed as Exhibit 10.7 to Form -Q for the
quarter ended March 31, 20

Filed as Exhibit 10.01(m) to Form -K for
the year ended December 31, 2!

Filed as Exhibit 10.01(n) to Form -K for
the year ended December 31, 2!

Each management contract and compensatory arrangeimevhich any director or any named executiveeffparticipates has been mark
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*10.01(p)

*10.01(q)

*10.01(r)

*10.01(s)

*10.01(t)

*10.01(u)

*10.01(v)

*10.01(w)

*10.02(a)

*10.02(b)

*10.02(c)

*10.03

*10.04

*10.05

INDEX TO EXHIBITS

Description
Form of Participant Award Agreement (Phantom Stdok
Awards) under 2009 Loi-Term Incentive Pla

Form of Participant Award Agreement (Restrictedc&}
under 2009 Lon-Term Incentive Plal

Form of Participant Award Agreement (Stock Optiangler
2009 Lon¢-Term Incentive Plal

2010 Executive Performance Incentive Prog
Form of Participant Award Agreement under the 2
Executive Performance Incentive Progr

Form of 2010 Stock Incentive Award Agreem

Amendment to 2010 Stock Incentive Award Agreen

2010 July Executive Performance Incentive Prog

Form of 2011 Value Driver Performance Award Agreat

1999 Nol-Employee Directorl Stock Incentive Plan (e
amended and restated December 3, 2

Form of Participant Award Agreement (Stock Optiangler
1999 Nol-Employee Directorl Stock Incentive Pla

Form of Participant Award Agreement (Phantom U
Award) under 1999 Non-Employee Directogbck Incentiv
Plan

Executive Short-Term Incentive Plan (as amended and
restated December 3, 20(

2006 Payroll Deduction and Contribution Program (as
amended and restated December 3, 2

Directors’ Deferred Compensation Plan (as amended a
restated May 15, 200:

Method of Filing
Filed as Exhibit 10.1 to Form 10-Q for the
guarter ended March 31, 20

Filed herewith as Exhibit 10.01(

Filed herewith as Exhibit 10.01(

Filed as Exhibit 10.01(r) to Form -K for the
year ended December 31, 2(

Filed as Exhibit 10.01(s) to Form -K for the
year ended December 31, 2(

Filed as Exhibit 10.01(t) to Form -K for the
year ended December 31, 2(

Filed herewith as Exhibit 10.01(

Filed as Exhibit 10.1 to Form -Q for the
quarter ended September 30, 2!

Filed herewith as Exhibit 10.01(v

Filed as Exhibit 10.02(a) to Form-K for the
year ended December 31, 2(

Filed as Exhibit 10.04(b) to Form -K for
the year ended December 31, 2!

Filed as Exhibit 10.04(c) to Form -K for the
year ended December 31, 2(

Filed as Exhibit 10.03 to Form 10-K for the
year ended December 31, 2(

Filed as Exhibit 10.9 to Form 10-Q for the
guarter ended March 31, 20

Filed as Exhibit 10.10 to Form 10-Q for the
guarter ended June 30, 2C

Each management contract and compensatory arrangeimevhich any director or any named executiveeffparticipates has been mark
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*10.7(b)
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*10.8(a)

*10.8(b)

*10.8(c)

*10.9(a)

*10.9(b)

+10.10(a)

*10.10(b)

*10.11(a)

INDEX TO EXHIBITS

Description
2005 Directors’ Deferred Compensation Plan (as aleén
and restated December 2, 20

Agreement dated as of September 23, 2008 with Mbir
Gerber

Confidentiality, Noi-Solicitation and No-Competition
Agreement dated as of September 8, 2008 between the
Company and Murry S. Gerb

Change of Control Agreement dated as of Septem20GB
between the Company and Murry S. Gel

Agreement dated as of September 23, 2008 with Diavid
Porges

Confidentiality, Non-Solicitation and Non-Competiti
Agreement dated as of September 8, 2008 between the
Company and David L. Porg

Change of Control Agreement dated as of Septem20GB
between the Company and David L. Por

Confidentiality, Noi-Solicitation and No-Competition
Agreement dated as of September 8, 2008 between the
Company and Philip P. Cor

Change of Control Agreement dated as of Septem#20GB
between the Company and Philip P. Cq

Confidentiality, Non-Solicitation and Non-Competiti
Agreement dated as of September 8, 2008 between the
Company and Theresa Z. Ba

Change of Control Agreement dated as of Septem20GB
between the Company and Theresa Z. E

Confidentiality, Noi-Solicitation and No-Competition
Agreement dated as of September 8, 2008 between the
Company and Randall L. Crawfo

Method of Filing
Filed as Exhibit 10.06 to Form 10-K for the
year ended December 31, 2(

Filed as Exhibit 10.4 to Form -Q for the
guarter ended September 30, 2!

Filed as Exhibit 10.5 to Form -Q for the
quarter ended September 30, 2008

Filed as Exhibit 10.6 to Form 10-Q for the
guarter ended September 30, 2!

Filed as Exhibit 10.7 to Form 10-Q for the
guarter ended September 30, 2!

Filed as Exhibit 10.8 to Form 10-Q for the
guarter ended September 30, 2008

Filed as Exhibit 10.9 to Form -Q for the
quarter ended September 30, 2!

Filed as Exhibit 10.10 to Form -Q for the
guarter ended September 30, 2008

Filed as Exhibit 10.11 to Form 10-Q for the
quarter ended September 30, 2!

Filed as Exhibit 10.11(a) to Form 10-K for
the year ended December 31, 2008

Filed as Exhibit 10.11(b) to Form -K for
the year ended December 31, 2!

Filed as Exhibit 10.12 to Form -Q for the
quarter ended September 30, 2008

Each management contract and compensatory arrangeimevhich any director or any named executiv&effparticipates has been mark
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*10.11(c)

*10.12(a)

*10.12(b)

*10.13

*10.14

*10.15(a)

*10.15(b)

*10.15(c)

*10.17

10.18(a)

INDEX TO EXHIBITS

Description
Form of Randall L. Crawford Participant Award Agneent
under 2007 Supply Lot-Term Incentive Progran

Confidentiality, Non-Solicitation and Non-Competiti
Agreement dated as of September 8, 2008 between the
Company and Lewis B. Gardn

Change of Control Agreement dated as of Septem20GB
between the Company and Lewis B. Garc

Employment Agreement dated as of October 31, .
between the Company and Joseph 'Brien

Employment Agreement dated as of March 14, 200&dxen
the Company and Johanna C Loughlin

Confidentiality, Non-Solicitation and Non-Competiti
Agreement dated as of September 8, 2008 between the
Company and Steven T. Schlotterb:

Change of Control Agreement dated as of Septem20GB
between the Company and Steven T. Schlotter

Horizontal Drilling Special Grant Award Letters ddtas o
May 17, 2006 and August 22, 2008 between the Cagnpa
and Steven T. Schlotterbe

Form of Indemnification Agreement between the Conypa
and all executive officers and outside direc

Revolving Credit Agreement, dated as of Decemb@08&0,
among the Company, PNC Bank, National Associa@sn,
Administrative Agent, Swing Line Lender and an U#Suer,
JPMorgan Chase Bank, N.A., Bank of America, N.Ad a
Wells Fargo Bank, N.A., as Co-Syndication Agentd bfC
Issuers, Barclays Bank PLC, as Documentation Agadtan
L/C Issuer, and other lender parties ther

Method of Filing
Filed as Exhibit 10.11(c) to Form X0for the
year ended December 31, 2(

Filed as Exhibit 10.13(a) to Form X0for the
year ended December 31, 2(

Filed as Exhibit 10.13(b) to Form -K for
the year ended December 31, 2|

Filed as Exhibit 10.1 to Form-K filed on
November 6, 200

Filed as Exhibit 10.1 to Form 8-K filed on
March 20, 200¢

Filed as Exhibit 10.16(a) to Form 10-K for
the year ended December 31, 2008

Filed as Exhibit 10.16(b) to Form -K for
the year ended December 31, 2!

Filed as Exhibit 10.13 for Form -Q for the
quarter ended March 31, 2009

Filed as Exhibit 10.18 to Form 10-K for the
year ended December 31, 2(

Filed as Exhibit 10.1 to Form 8-K filed on
December 9, 2010

Each management contract and compensatory arrangeimevhich any director or any named executiv&effparticipates has been mark
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10.18(b)

10.19

10.20

10.21

21
23.01
23.02
311
31.2

32

99.01

** 101

INDEX TO EXHIBITS

Description

Assignment and Assumption Agreement and Amendnoent t

Credit Agreement, among Equitable Resources, énc.,
Pennsylvania corporation formed in 1926, Equitable
Resources, Inc., a Pennsylvania corporation forime&®08
and Bank of America, N.A

Agreement and Plan of Merg

Assignment and Assumption Agreement (for BenefinB)
Master Assignment, Assumption and Acknowledgn
Agreemen

Schedule of Subsidiarit

Consent of Independent Registered Public Accouriing
Consent of Independent Petroleum Engin

Rule 13(a-14(a) Certification of Principal Executive Offic
Rule 13(a-14(a) Certification of Principal Financial Offic

Section 1350 Certification of Principal ExecutivéiGer and
Principal Financial Office

Independent Petroleum Engine Audit Report

Interactive Data Fili

Method of Filing
Filed as Exhibit 10.23(b) to Formig8filed on
July 1, 2008

Filed as Exhibit 10.24(a) to Forn-K filed on
July 1, 200¢

Filed as Exhibit 10.24(b) to Forn-K filed on
July 1, 200¢

Filed as Exhibit 10.24(c) to Forn-K filed on
July 1, 200¢

Filed herewith as Exhibit 2
Filed herewith as Exhibit 23.(
Filed herewith as Exhibit 23.(
Filed herewith as Exhibit 31,
Filed herewith as Exhibit 31,

Filed herewith as Exhibit 3

Filed herewith as Exhibit 99.(

Filed herewith as Exhibit 1C

The Company agrees to furnish to the Commissioonupquest, copies of instruments with respeatnigdterm debt, which have not

previously been filed.

Each management contract and compensatory arrangeimevhich any director or any named executiveceffparticipates has been mark

with an asterisk (*)

In accordance with Rule 406T of Regulati-T promulgated by the Securities and Exchange Cssiami, Exhibit 101 is deemed not filed or
part of a registration statement or prospectusgarposes of sections 11 or 12 of the SecuritiepAt933, is deemed not filed for purpose
section 18 of the Securities Exchange Act of 1884 ,otherwise is not subject to liability undergbesections.(**)
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Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the regigthas duly caused this report to be
signed on its behalf by the undersigned, theredatp authorized.

EQT CORPORATION

By: /s/ DAVID L. PORGE¢
David L. Porge:
President and Chief Executive Offic
February 23, 201

Pursuant to the requirements of the Securities &xga Act of 1934, this report has been signed bélpthe following persons on behalf of 1
registrant and in the capacities and on the dathsdted.

/s/ DAVID L. PORGES

David L. Porge:
(Principal Executive Officer

/s/ PHILIP P. CONT

Philip P. Conti
(Principal Financial Officer

/s/  THERESA Z. BONI

Theresa Z. Bon
(Principal Accounting Officer

/sl _VICKY A. BAILEY

Vicky A. Bailey

/s/ _PHILIP G. BEHRMAN

Philip G. Behrmar

/s _A. BRAY CARY, JR

A. Bray Cary, Jr

/s/  BARBARA S. JEREMIAF

Barbara S. Jeremic

/sl  MURRY S. GERBEF

Murry S. Gerbe

/sl GEORGE L. MILES, JF

George L. Miles, Ji

/sl JAMES E. ROHF

James E. Rot

/s/ _DAVID S. SHAPIRA

David S. Shapiri

President
Chief Executive Officer
and Directol

Senior Vice President

and Chief Financial Office

Vice Presiden
and Corporate Controller

Director

Director

Director

Director

Executive Chairma

Director

Director

Director
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/s/ STEPHEN A. THORINGTOI

Stephen A. Thoringto

/s/ LEET.TODD, JR

Lee T. Todd, Jr
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Director
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Exhibit 10.01(p)

PARTICIPANT AWARD AGREEMENT

[Date]

[Name]

[Address]

[City, State and Zip Code]
Dear [Name] :

Pursuant to the terms and conditions of the 20QtgEtBerm Incentive Plan (the “Plan”), the CompermatCommittee of the
Board of Directors (“Board”) of EQT Corporation @iCompany”) granted you a Restricted Stock Awdne (Award”) for
restricted shares of the Company’s common stodutised below.

Shares Granted:
Grant Date:
Vesting Schedule:

You are entitled to vote the restricted sharesy dimidends issued with respect to such sharesiduhe restricted period shall be
invested in additional shares of common stock afukd to the original shares, subject to the sastectons as the shares
originally awarded. Restricted shares may not e $@nsferred, exchanged, assigned, pledged,thgpated or otherwise
encumbered until the restricted period for suchreshhas expired.

In the event of a Change of Control (as defineth@Plan), all shares, including reinvested divitishares, will immediately vest
without restriction. In the event of terminatiohyour employment for any reason prior to [day 60% vesting], including
retirement, all unvested restricted shares, inagidinvested reinvested dividend shares, shall theited, except that, if your
termination is involuntary and without fault on yquart (including termination resulting from deathdisability as defined in Sec.
409A(a)(2)(C) of the Internal Revenue Code), thareh will vest as follows (including a proportiomahount of reinvested
dividend shares):

Percent
Termination Date Vested
Prior to first anniversary of Grant De 0%
On or after first anniversary of Grant Date an@ptd second 25%
anniversary of Grant Da
On or after second anniversary of Grant Date aiat {o third 50%

anniversary of Grant Da

You may satisfy tax withholding obligations withspeect to your award by directing the Company tev{fhhold that number of
shares that would otherwise be issued upon vesiisgtisfy the minimum required statutory tax witlting obligations, or
(ii) accept delivery of shares previously ownedyby to satisfy such minimum tax withholding obliigais.

The terms contained in the Plan are hereby incatpdrinto and made a part of this Participant Awsgdceement and this
Participant Award Agreement shall be governed iy @nstrued in accordance with the Plan. In tleneof any actual or alleg
conflict between the provisions of the Plan andptwrisions of this Participant Award Agreemeng ghrovisions of the Plan shall
be controlling and determinative. [The Awardsuliing any shares transferred to you upon




vesting of the Awards, shall be subject to the seamd conditions of any compensation recoupmeitypatiopted from time to
time by the Board or any committee of the Boardhtwextent such policy is applicable to the Awdft®te: Bracketed language
became applicable to award agreement in 2011.]

You may access important information about the Camypand the Plan on the Company’s website. Cagid®e Plan and Plan
Prospectus can be found at www.eqt.cdmg clicking on the “Employees” link on the maiage, logging onto the “Employee
info” page and clicking on the “Compensation” lin€opies of the Company’s most recent Annual Repofform 10-K and
Proxy Statement can be found by clicking on the/éstors” link on the main page and then “SEC F#ifidgPaper copies of such
documents are available upon request made to thgp&uy’s Corporate Secretary.

For the Compensation Committ

By my signature below, | hereby acknowledge receifphis Award granted on the date shown aboveckvhias been issued to me
under the terms and conditions of the Plan. hieracknowledge receipt of the copy of the Planagrée to conform to all of the
terms and conditions of the Award and the Plan.

Signature Date:




Exhibit 10.01(q)

PARTICIPANT AWARD AGREEMENT

[Date]
[Name and address]
Dear [Name]:

Pursuant to the terms and conditions of the EQTp@uation 2009 Long-Term Incentive Plan (the “Platfile Compensation
Committee of the Board of Directors (“Board”) of E@orporation (the “Company”) has granted you Namal@ied Stock
Options (the “Options”) to purchase shares of tben@any’s common stock as outlined below.

Options Granted: [Insert ]

Grant Date: [Insert ]

Exercise Price per Share: [Insert]

Expiration Date: [Insert]

Vesting Schedule 50% on January 1, 2012, rounded down to the neatesle share
50% on January 1, 20:

Upon termination of your employment for cause othie event of your voluntary termination (includiagetirement), all unvested
Options and any unexercised vested Options shdtifiEited immediately. Upon termination of youmgloyment for any other
reason, all unvested Options shall be forfeited, amy unexercised vested Options shall be forfeitddss exercised within 90
days after the employment termination date (exirefiie event of your death or disability, in whichise the post-termination
exercise period will be one year).

You may pay your exercise price and/or satisfy ytaurwithholding obligations with respect to thetidps by directing the
Company to (i) withhold that number of shares whickuld otherwise be issued upon exercise to pay grercise price and/or
satisfy the minimum required statutory tax withhinggobligations, or (ii) accept delivery of prevgly owned shares to satisfy
such exercise price and/or minimum tax withholdbfdgjgations.

The terms contained in the Plan are hereby incatpdrinto and made a part of this Participant Awsgdeement, and this
Participant Award Agreement shall be governed iy @nstrued in accordance with the Plan. In tlentof any actual or alleg:
conflict between the provisions of the Plan andptavisions of this Participant Award Agreemeng grovisions of the Plan shall
be controlling and determinative. [The Optiongliiling any shares acquired by you upon exerciskeoOptions, shall be
subject to the terms and conditions of any compgensaecoupment policy adopted from time to timethg Board or any
committee of the Board, to the extent such policgpplicable to the Options.] [Note: Bracketed laage became applicable to
award agreement in 2011.]

You may access important information about the Camypand the Plan on the Company’s website. Cagid®e Plan and Plan
Prospectus can be found at www.eqt.cdmg clicking on the “Employees” link on the maiage and logging onto the “Employee
info” page. Copies of the Company’s most recemual Report on Form 10-K and Proxy Statement cafoled by clicking on
the “Investors” link on the main page and then “SHlthgs.” Paper copies of such documents are abklupon request made to
the Company’s Corporate Secretary.




For the Compensation
Committee

By my signature below, | hereby acknowledge recefpihe Options granted on the date shown abovighatave been issued to
me under the terms and conditions of the Plamrthér acknowledge receipt of the copy of the Rlad agree to conform to all of
the terms and conditions of the Options and tha.Pla

Signature Date:
Optionee Nam




Exhibit 10.01(u)
EQT Corporation
Amendment to 2010 Stock Incentive Award Agreement

This Amendment to that certain 2010 Stock Incenthwgard Agreement dated as of January 1, 2010 (theatd
Agreement”) between EQT Corporation (the “Comparsfiyl the undersigned holder of the award (the “Awtdolder”) is mad:
this 3rd day of February 2011. Capitalized terrssduherein and not otherwise defined have the mgarjiven to such terms
the Award Agreement.

The parties desire to amend the Award Agreemengélitowv the Committee to make a negative adjustmentht
Performance Multiplier at any time between the @aomdtion Date and April 1, 2012, in the event thay of the value drivi
results used by the Committee to originally deteenthe Performance Multiplier are determined tonfegerially inaccurat
regardless of whether misconduct of any personimwasved or whether the inaccuracy leads to a testant of financial result:
In consideration of the mutual covenants contaimaein, the parties agree as follows:

1. The Compensation Committee has approved for[yo] Confirmed Performance Awards under and subje the term
and conditions of the Award Agreement (as amendeelly), subject to adjustment as provided herein.

2. Section 1(b) of the Award Agreement is heraimended and restated in its entirety to read &sifel

(b) “Confirmed Performance Awardsieans the number of Performance Awards (roundétkctoearest whole sha
equal to the Target Award times the Performancetiplidr, as determined by the Committee in accocgawitt
Exhibit A hereto;provided however that if a Change of Control occurs before Decandtie 2010 and while Grani
remains employed, the number of Confirmed Perfoaaafiwards shall equal the Target Award, regardtdsthe
Threshold Performance Goal or any other performamesiderations. The term “Confirmed Performanceasls”
shall also include any Performance Awards convereu dividend equivalents after the Confirmatioat® pursual
to Section 4 below.

3. The first two sentences of Section 2 of theafdvAgreement are hereby amended and restate@imethtirety to read
follows:

The Performance Awards have been credited to aKeegkng account on behalf of Grantee and do natesep
actual Shares of Common Stock. The Performancerdsvapresent the right to earn and vest in up0t3 of the
Target Award, payable in Shares of Common Stodkedesting Date, depending on (i) the Comparattainment ¢
the Threshold Performance Goal and the applicaifahe Performance Multiplier to the Target Awandaiccordanc
with Exhibit A hereto (or the occurrence of a Change of ContrfdrbeDecember 31, 2010, as the case may be
(ii) Grantee’s continued employment with the Companits Affiliates through the Vesting Date.

4. The second bullet point of Section 1 of Exhibiof the Award Agreement is hereby amended asthted in its entirety
read as follows:




> If 2010 EBITDA is equal to the Comparsy2010 business plan EBITDA or above, the Perfooaawultiplier will
be 300%, subject to the Committealiscretion to determine that a lower Performakicgtiplier shall apply to thi
Award. In exercising such discretion, the Commeitehall consider and be guided by the followingsiderations
() the financial performance measures and valugeds of the applicable shomrm incentive program of t
Company, and (i) if desired, Granteahdividual performance on his or her 2010 valtigeds. Notwithstanding i
certification of the Performance Multiplier on theonfirmation Date, the Committee may further redube
Performance Multiplier at any time prior to April 2012 in the event that any of the value drivesuls used 1
originally determine the Performance Multiplier atetermined to be materially inaccurate, regardtdss/hethe
misconduct of any person was involved or whether ittaccuracy leads to a restatement of financisllte Th
Committee may choose not to reduce the Performamakiplier based on the facts and circumstancedega
constraints.

Except as expressly amended hereby, the termsoiward Agreement shall be and remain unchangedrafdl force
and effect.

IN WITNESS WHEREOF, the Company and the undersigAed@rd Holder have caused this Amendment to be
executed.

For the Compensation Committ

Award Holder




Exhibit 10.01(w)
EQT CORPORATION
2011 VALUE DRIVER PERFORMANCE AWARD AGREEMENT
Non-transferable

GRANT TO

(“Grantee”)

by EQT Corporation (the “Company”) of Performanceakds (the “Performance Awardsgpresenting the right to earn, @
one-for-one basis, a cash payment equal to theevalshares of the CompasyCommon Stock, pursuant to and subject ti
provisions of the EQT Corporation 2009 Long-Termdntive Plan, as amended (the “Plamid to the terms and conditions
forth on the following pages of this award agreengéns “Agreement”).

The target number of Performance Awards subjethitoaward is (as more fully dbscriherein, theTarge
Award”). Depending on the Company’s level of attaent of a specified performance goal for the pear period beginnir
January 1, 2011 and ending December 31, 2011, aadté25 continued employment with the Company or its lidfes throug
the applicable Vesting Dates, Grantee may earrvastin 0% to 300% of the Target Award, in accoodawith Exhibit Aand th
terms of this Agreement.

By accepting this award, Grantee shall be deemédve agreed to the terms and conditions of thiz&ment and the Plan.

IN WITNESS WHEREOF, EQT Corporation, acting by ahdbugh its duly authorized officers, has causesl Agreement to t
executed as of the grant date indicated below"(@Enant Date”).

EQT CORPORATION Grant Date: January 1, 20
Accepted by Grante:

By: *SAMPLE DOCUMENT*
Its: Authorized Officer *SAMPLE DOCUMENT*




TERMS AND CONDITIONS

1.

Defined Terms Capitalized terms used herein and not otherdédimed shall have the meanings assigned to suctsti@ the

Plan. In addition, and notwithstanding any contidefinition in the Plan, for purposes of this Agneent:

(@)

(b)

(©
(d)

(e)

(f)

(9)

(h)

(i)
)

2.

“Confirmation Date” means the date of thennittees certification of achievement of the Thresholdf®®nance Goa
determination of the Performance Multiplier and mmal of the Confirmed Performance Awards, but ated tha
March 15, 2012.

“Confirmed Performance Awardeieans the number of Performance Awards (rounddetoearest whole share) equz
the Target Award times the Performance Multiplias, determined by the Committee in accordance withitit A;
provided however, that if a Change of Control occurs on or beforec@mber 31, 2011 and while Grantee ren
employed, the number of Confirmed Performance AwasHall equal the Target Award, regardless of theeghol
Performance Goal or any other performance condidesa The term “Confirmed Performance Awardkall also includ
any Performance Awards converted from dividend \ejaits after the Confirmation Date pursuant tatiSect below.

“Payment Date” is defined in Section 3tuktAgreement.

“Performance Multipliertneans the percentage, from 0% to 300%, that willggied to the Target Award to determine
maximum number of Performance Awards that may @itely vest based on Granteetontinued service through
applicable Vesting Date, as more fully describefxhibit A hereto.

“Performance Period” means the calendar geding on December 31, 2011.
“Pro Rata Amount” is defined in Section £tlhis Agreement.

“Target Award’means the number of Performance Awards indicateth@rover page hereof as being the original T
Award, plus any Performance Awards converted frawiddnd equivalents on the Target Award prior te @onfirmatiol
Date or a Change of Control pursuant to Sectiorldvb.

“Threshold Performance Goal” means thelle¢@011 EBITDA, as indicated on Exhibit Bereto, that must be achievei
order for any Performance Awards to be earned bgnt8e pursuant to this Agreement (absent a Chahdgeowtro
occurring on or before December 31, 2011).

“Vesting Date” is defined in Section 2tbis Agreement.

“2011 EBITDA” means the Comparsyearnings before interest, taxes, depreciationamdrtization for the fiscal ye
ending December 31, 2011, calculated using a fogasl price equal to the price per mcfe used in thmganys 201.
business plan, normalized for weather, excluding tmpact of acquisitions and/or dispositions in ebhithe tote
consideration paid, received or assumed is in exaean amount determined by the Committee.

Earning and Vesting of Performance Award$he Performance Awards have been credited tookKeeping account

behalf of Grantee and do not represent actual skefr€ommon Stock. Grantee shall have no riglexthange the Performatr
Awards for cash, stock or any other benefit andldb@ a mere unsecured creditor of the Company wédpect to suc
Performance Awards and any future rights to besiefithe Performance Awards represent the righato and vest in up to 30(
of the Target Award, payable in cash on the apble&esting Date, depending on (i) the Comparsttainment of the Thresh:
Performance Goal and the application of the Perdmce Multiplier to the




Target Award in accordance with Exhibit A (or thecorrence of a Change of Control on or before Ddmar81, 2011, as the ci
may be), and (ii) Granteg'continued employment with the Company or its liies through the applicable Vesting Date.
Performance Awards that do not become ConfirmedoReance Awards will immediately be forfeited taet@ompany withoi
further consideration or any act or action by GeantConfirmed Performance Awards, if any, willtvessd become noforfeitable
on the earliest to occur of the following (the “Wag Date”):

(@) asto 50% of the confirmed Performance Awaugpon the Payment Date following the second amsary of the Gra
Date, provided Grantee has continued in the empboyrof the Company, its Affiliates, and/or its Sidieries throug
such date, and

(b) as to 50% of the Confirmed Performance Algaupon the Payment Date following the third aarsary of the Gra
Date, provided Grantee has continued in the empéoyrof the Company, its Affiliates, and/or its Sidtaries throug
such date, or

(c) as to 100% of the Confirmed Performance Alsathe occurrence of a Change of Control, praliGrantee h:
continued in the employment of the Company, itsliates, and/or its Subsidiaries through such date,

(d) as to the Pro Rata Amount only, the termiamaof Grantees employment on or after January 1, 2012 unde
circumstances described in the following sentence.

If Grantee’s employment is terminated involuntand avithout fault on Granteg’part (including without limitation terminati
resulting from death or Disability), any unvestednirmed Performance Awards will vest as followsidls percentage
Confirmed Performance Awards then vesting is deffiag the “Pro Rata Amount”):

Percent
Termination Date Vesting
Prior to January 1, 201 0%
January 1, 2012 and thereal 50%

In the event Granteg’employment terminates for any other reason, dicturetirement, at any time prior to the appliea¥esting
Date, all of Grantes’ Performance Awards subject to such Vesting Dalleimmediately be forfeited to the Company with
further consideration or any act or action by Geant

3. Form and Time of PaymentConfirmed Performance Awards shall be payablgragided in this Section 3:

« The Payment Date for Confirmed Performance Alwaresting pursuant to Section 2(a) shall be a selected by tt
Company that is no later than 90 days after therm@nniversary of the Grant Date. Such awardi Bhagoaid on th
Payment Date in cash, equal to (i) the Fair Maxkadtie per share of the CompasyCommon Stock as of the last busil
day of 2012, times (ii) the number of ConfirmedfBanance Awards then vesting.

« The Payment Date for Confirmed Performance Alwaresting pursuant to Section 2(b) shall be a datected by tf
Company that is no later than 90 days after thed thnniversary of the Grant Date. Such awards dimlpaid on tt
Payment Date in cash, equal to (i) the Fair Ma¥atie per share of the CompasyCommon Stock as of the last busil
day of 2013, times (ii) the number of ConfirmedfBenance Awards then vesting.




 The Payment Date for Confirmed Performance Alwaresting pursuant to Section 2(c) shall be a datected by tt
Company that is no later than 60 days after the dathe Change of Control. Such awards shall e pa the Payme
Date in cash, equal to (i) the Fair Market Value sigare of the Company'Common Stock as of the date of the Chan
Control, times (ii) the number of Confirmed Perfemse Awards then vesting.

« The Payment Date for Confirmed Performance Alwaresting pursuant to Section 2(d) shall be a datected by tf
Company that is no later than 60 days after Grastgealifying termination of employment. Such awastall be paid ¢
the Payment Date in cash, equal to (i) the FairkeliaWalue per share of the CompasiyCommon Stock as of the |
business day of the month preceding the date ofayment termination, times (ii) the number of Confed Performant
Awards then vesting.

4. Dividend Equivalents If and when dividends or other distributions gadd with respect to the Common Stock while
Performance Awards are outstanding, the dollar aroufair market value of such dividends or distitions with respect to t
number of shares of Common Stock then underlyirgg Rerformance Awards shall be converted into amtiti Performanc
Awards in Grante& name, based on the Fair Market Value of the Com8tock as of the date such dividends or distrimns
were payable, and such additional Performance Asvahdll be subject to the same performance andwuésiéng conditions ar
transfer restrictions as apply to the Performanaars with respect to which they relate.

5. Restrictions on Transfer and Pledgdo right or interest of Grantee in the Perforoc@Awards may be pledged, encumbe
or hypothecated or be made subject to any liengatidn, or liability of Grantee to any other padther than the Company or
Affiliate or Subsidiary. Except as provided in tRan, the Performance Awards may not be soldgasdi transferred
otherwise disposed of by Grantee other than byavithe laws of descent and distribution. The glestion of a beneficiary sh
not constitute a transfer.

6. Limitation of Rights The Performance Awards do not confer to Granteé8rantees beneficiary, executors or administra
any rights of a shareholder of the Company. Grastll not have voting or any other rights as aredfiolder of the Compa
with respect to the Performance Awards.

7. Payment of TaxesThe Company or any Affiliate or Subsidiary emyhgy Grantee has the authority and the right taudedi
withhold, or require Grantee to remit to the emplgyan amount sufficient to satisfy federal, statied local taxes (includii
Grantee$ FICA obligation) required by law to be withheldhvrespect to any taxable event arising as a tresuhe Performant
Awards. The obligations of the Company under thigeement will be conditional on such payment oaiagements, and t
Company, and, where applicable, its Affiliates abSidiaries will, to the extent permitted by lavayvke the right to deduct any si
taxes from any payment of any kind otherwise du@rantee.

8. Plan Controls This Agreement and Granteaights hereunder are subject to all the termscamdiitions of the Plan, as -
same may be amended from time to time, as web as¢h rules and regulations as the Committee agtdor administration «
the Plan. It is expressly understood that the Citteenis authorized to interpret and administer Biten and this Agreement, ¢
to make all decisions and determinations as it de®mm necessary or advisable for the administraiiereof, all of




which shall be final and binding upon Grantee amel Company. In the event of any actual or allegenflict between tr
provisions of the Plan and the provisions of thggement, the provisions of the Plan shall be ofiiig and determinative. Ai
conflict between this Agreement and the terms wfiten employment agreement with Grantee thatlees approved, ratified
confirmed by the Committee or the Board prior te Brant Date shall be decided in favor of the miovis of such employme
agreement.

9. Relationship to Other BenefitsThe Performance Awards shall not affect the daton of benefits under the Compasy’
gualified retirement plans or any other retiremantompensation plan or program of the Companyejeixto the extent specia
provided in such other plan or program. Nothingelre shall prevent the Company from maintainingitoidal compensatic
plans and arrangements, provided however that pmeats shall be made under such plans and arramgeih¢he effect there
would be the payment of compensation otherwise lpayander this Agreement regardless of whethefTtireshold Performan
Goal was attained.

10. Amendment Subject to the terms of the Plan, this Agreemmeay be modified or amended by the Committee; pleditha
no such amendment shall materially and adversedigciathe rights of Grantee hereunder without theseot of Grantee
Notwithstanding the foregoing, Grantee hereby esglyeagrees to any amendment to the Plan and tisefnent to the exte
necessary to comply with applicable law or chanigeapplicable law (including, but not limited toofe Section 409A) ai
related regulations or other guidance and fede@lrities laws.

11. Successar All obligations of the Company under the Plax #nis Agreement, with respect to the Performaneais, sha
be binding on any successor to the Company, whélieeexistence of such successor is the resultdifeat or indirect purchas
merger, consolidation, or otherwise, of all or gahsally all of the business and/or assets ofGbenpany.

12. Notice. Except as may be otherwise provided by the Bfadetermined by the Committee and communicate@ramtee
notices and communications hereunder must be itingrand shall be deemed sufficiently given if eitthanddelivered or if sel
by fax or overnight courier, or by postage paidtficlass mail. Notices sent by mail shall be dakmeeived five business d:
after mailed, but in no event later than the ddtaatual receipt. Notices shall be directed, ifGoantee, at Granteg’addres
indicated by the Company’s records or, if to thempany, at the Comparg’principal executive office, Attention: Direci
Compensation and Benefits.

13. Dispute Resolution.Grantee may make a claim to the Committee wigfare to a payment of compensation provided he
If the Committee receives a claim in writing, thermittee must advise Grantee of its decision ondhén in writing in
reasonable period of time after receipt of thenaléiot to exceed 120 days). The notice shallah the following information:

(@ The specific basis for its decision,
(b) Specific reference to pertinent AgreenmrPlan provisions on which the decision is based,

(c) A description of any additional materialinformation necessary for Grantee to perfectadntland an explanation
why such material or information is necessary, and

(d)  An explanation of the claim review procesiu




14. Tax Consequences to Grantee.is intended that: (i) until the applicable Wag Date occurs, Granteetight to receiv
Performance Awards under this Agreement shall beidered to be subject to a substantial risk defture in accordance wi
those terms as defined or referenced in Sectio(e),8809A and 3121(v)(2) of the Code; and (i) Ltite Performance Awards i
paid on the applicable Vesting Date, Grantee diamle merely an unfunded, unsecured promise toweceich awards, and st
unfunded promise shall not consist of a transfefpobperty” within the meaning of Code Section 83. The Pertoroe Award
under this Agreement are intended to meet the prefoce-based compensation exemption from Sectig(m)6of the Code.




EXHIBIT A
Determination and Vesting of Performance Awards

The target number of Performance Awards subjetiitoaward is (as more fully dlesd in the 2011 Valt
Driver Performance Award Agreement to which thidibit A is attached, the “Target Award"Grantee may earn and vest in
to 300% of the Target Award, depending on (i) themPanys achievement of a minimum level of EBITDA for 2QXi) the
Committees determination of the Performance Multiplier, takinto consideration certain financial performameeasures al
value drivers and individual performance on valugats, and (iii) Granteg’ continued employment through the Vesting Dat
follows:

1. Between December 31, 2011 and March 15, 2042 on the Confirmation Date), the Committeellstietermine and certi
the Company’s 2011 EBITDA and the Performance Mliéir applicable to this Award:

> If 2011 EBITDA is less than the Compary2011 business plan EBITDA, the Performance Miigtishall be 0% ar
the entire Award will be forfeited to the Companigheut further consideration or any act or actignGrantee.

> If 2011 EBITDA is equal to the Comparsy2011 business plan EBITDA or above, the Perfooaavultiplier will be
300%, subject to the Committeeliscretion to determine that a lower Performaviadiplier shall apply to this Award.
exercising such discretion, the Committee shallsawter and be guided by the following consideratiofi} the financie
performance measures and value drivers of thecgipé shorterm incentive program of the Company for calengsa
2011, and (ii) if desired, Grantex'individual performance on his or her 2011 valuéeveds. Notwithstanding i
certification of the Performance Multiplier on tl®nfirmation Date, the Committee may further redtiee Performanc
Multiplier at any time prior to December 31, 2012 the event that any of the value driver resultsdus originall
determine the Performance Multiplier are determiteetle materially inaccurate, regardless of whethisconduct of ar
person was involved or whether the inaccuracy léadsrestatement of financial results. The Coreritnay choose r
to reduce the Performance Multiplier based on #lwesfand circumstances or legal constraints. Ma@ae@ny Awards pa
to participants hereunder shall be subject toeh@s and conditions of any compensation recoupimeity adopted frot
time to time by the Board or any committee of theagl, to the extent such policy is applicable ® Awards.

2. Grantees Confirmed Performance Award shall be determingdniultiplying the Target Award by the Performa
Multiplier. Notwithstanding the above, if a ChangfeControl occurs on or before December 31, 20id wahile Grantee remai
employed, the number of Confirmed Performance Awatthll equal the Target Award, regardless of thee3hold Performan
Goal or any other performance considerations.

3. The Confirmed Performance Awards shall béhfmr subject to servickased vesting requirements, such that they wilt
only if and when Grantee remains employed with @mmpany or any of its Affiliates or Subsidiariesahgh the applicab
Vesting Date, as provided in Section 2 this Agreaime




EQT Corporation

Amendment to 2011 Value Driver Performance Award Ageement

This Amendment to that certain 2011 Value Driverf@enance Award Agreement dated as of January 1] Zthe ‘Award

Agreement”) between EQT Corporation (the “Comparayi)l each holder of an award is approved by the Gtigerthis 23rd de
of February 2011 (the “Amendment Date'Qapitalized terms used herein and not otherwismeéfhave the meanings giver
such terms in the Award Agreement.

=

Effective as of the Amendment Date, the Award Agrest is hereby amended as follows:
Section 2(a) of the Award Agreement is heraimgnded and restated in its entirety to read &s/fsi

“(a)as to 50% of the Confirmed Performance Awardenupe Payment Date following January 1, 2012, iplexy Grante
has continued in the employment of the CompanyAffifiates, and/or its Subsidiaries through suctiej and”

Section 2(b) of the Award Agreement is heralnended and restated in its entirety to read &sifsl

“(b) as to 50% of the Confirmed Performance Awardgmnuthe Payment Date following January 1, 2013yviget
Grantee has continued in the employment of the Gowts Affiliates, and/or its Subsidiaries thrbuguch date, or”

The first bullet point under Section 3 of thevard Agreement is hereby amended and restatets$ iantirety to read
follows:

“The Payment Date for Confirmed Performance Awarmlsting pursuant to Section 2(a) shall be a daectal by th
Company that is no later than 90 days after Janba2@12. Such awards shall be paid on the PayData in cash, eqt
to (i) the Fair Market Value per share of the Compa Common Stock as of the last business day of 2@h#&s (i) the
number of Confirmed Performance Awards then vesting

The second bullet point under Section 3 ofAleard Agreement is hereby amended and restatéd antirety to read i
follows:

“The Payment Date for Confirmed Performance Awamsting pursuant to Section 2(b) shall be a datectsd by th
Company that is no later than 90 days after JanLlaP@13. Such awards shall be paid on the PayDatat in cash, eqt
to (i) the Fair Market Value per share of the Compa Common Stock as of the last business day of 20h2s (ii) the
number of Confirmed Performance Awards then vesting




Subsidiaries of Registrant
As of December 31, 2010

Legal Name

Domicile

Big Sandy Pipeline, LLC

EPC Investments, Inc.

EQT Capital Corporation
Distribution Holdco, LLC

EQT Holdings Company, LLC
EQT Holdings Management Company, LLC
EQT International Holdings Corporation
EQT Investments Holdings, LLC
EQT IP Ventures, LLC

EQT Energy, LLC

Equitable Gas Company, LLC
EQT Gathering, Inc.

EQT Gathering, LLC

EQT Gathering Equity, LLC
Equitable Homeworks, LLC
EQT Production Company

EQT Insurance Company, Ltd.
Utilities Investments, Inc.
Equitrans, LP

ERI Holdings

ET Blue Grass Clearing, LLC
ET Blue Grass LLC

USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Delaware
USA, Pennsylvania
USA, Pennsylvania
USA, Delaware
USA, Delaware
USA, Pennsylvania
USA, Pennsylvania
Cayman Islands
USA, Delaware
USA, Pennsylvania
Cayman Islands
USA, Delaware
USA, Delaware

Exhibit 21




Exhibit 23.01

Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference inféHewing Registration Statements of EQT Corparat{formerly Equitable Resources, Int

Registration Statement No. 033-00252 on Form Srtajming to the Employee Savings Plan;

Registration Statement No. 333-22529 on Form Sr&ajméng to the Employee Savings and Protectiom;Pla
Registration Statement No. 333-82189 on Form Srtajméng to the 1999 Long-Term Incentive Plan;

Registration Statement No. 333-82193 on Form Srtajming to the 1999 Non-Employee Directors’ Stdiegentive Plan;

Registration Statement No. 333-32410 on Form Srtajming to the Deferred Compensation Plan andinectors’ Deferred
Compensation Plan;

Registration Statement No. 333-70822 on Form Sr&ajméng to the 1999 Long-Term Incentive Plan;

Registration Statement No. 333-122382 on Form $rgajming to the 2005 Employee Deferred Compensadtian and the 2005
Directors’ Deferred Compensation Plan;

Registration Statement No. 333-152044 on Form $rgajming to the 2008 Employee Stock Purchase Plan;

Registration Statement No. 333-171068 on Form &rBaming to the Registration of Debt Securitiegférred Stock and Common
Stock;

Registration Statement No. 333-158198 on Form 8rBaming to the 2009 Dividend Reinvestment anatturchase Plan; and

Registration Statement No. 333-158682 on Form &rBaming to the 2009 Long-Term Incentive Plan.

of our reports dated February 24, 2011, with resfzethe consolidated financial statements anddideeof EQT Corporation (formerly
Equitable Resources, Inc.), and the effectivenésgernal control over financial reporting of EQUorporation (formerly Equitable
Resources, Inc.), included in this Annual Repoadrf 10-K) for the year ended December 31, 2010.

/s/ Ernst & Young LLF

Pittsburgh, Pennsylvan
February 24, 201




Exhibit 23.02

RYDER SCOTT COMPANY

-
g?é PETROLEUM CONSULTANTS

TBPE REGISTERED ENGINEERING FIRM F-1580 FAX (713) 651-0849
1100 LOUISIANA SUITE 3800 HOUSTON, TEXAS 77002-5235 TELEPHONE (713) 651-9191

CONSENT

As independent petroleum and natural gas consultants, we hereby consent to the inclusion of our audit report as an exhibit
to and reference of our name in the Annual Report on Form 10-K, for the year ended December 31, 2010 of EQT Corporation and
to the incorporation of our report and our name by reference into EQT Corporation’s effective registration statements under the
Securities Act of 1933, as amended. We have no interest of a substantial or material nature in EQT Corporation or in any affiliate.
We have not been employed on a contingent basis, and we are not connected with EQT Corporation, or any affiliate as a promoter,

underwriter, voting trustee, director, officer, employee or affiliate.
relrl—vv @& e E &*Tm? , WP

RYDER SCOTT COMPANY, L.P.
TBPE Firm Registration No. F-1580
Houston, Texas
February 24, 2011

600, 1015 4TH STREET, S.W. CALGARY, ALBERTA T2R 1J4 TEL (403) 262-2799 FAX (403) 262-2790
621 17TH STREET, SUITE 1550 DENVER, COLORADO 80293-1501 TEL (303) 623-9147 FAX (303) 623-4258




Exhibit 31.1
CERTIFICATION
I, David L. Porges, certify that:
1. | have reviewed this Annual Report on Form 10-KEQST Corporation;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrami &ave:

a. Designed such disclosure controls and proceduresused such disclosure controls and procedutes tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhbsidiaries, is made
known to us by others within those entities, paftdy during the period in which this report isifg prepared;

b. Designed such internal control over financial réipgr or caused such internal control over finah@gaorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

c. Evaluated the effectiveness of the registrant’sld@&ire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; and

d. Disclosed in this report any change in the regittsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaiad report financial
information; and

b. Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: February 24, 2011

/s/ David L. Porge
David L. Porge:
President and Chief Executive Offic




Exhibit 31.2
CERTIFICATION
I, Philip P. Conti, certify that:
1. | have reviewed this Annual Report on Form 10-KEQST Corporation;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrami &ave:

a. Designed such disclosure controls and proceduresused such disclosure controls and procedutes tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhbsidiaries, is made
known to us by others within those entities, paftdy during the period in which this report isifg prepared;

b. Designed such internal control over financial réipgr or caused such internal control over finah@gaorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

c. Evaluated the effectiveness of the registrant’sld@&ire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; and

d. Disclosed in this report any change in the regittsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaiad report financial
information; and

b. Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: February 24, 2011

/s/ Philip P. Cont
Philip P. Conti
Senior Vice President and Chief Financial Offi




Exhibit 32
CERTIFICATION
In connection with the Annual Report of EQT Corpgima (the “Company”) on Form 10-K for the periodded December 31, 2010, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), the undersigned cegifysuant to § 906 of the Sarbanes-
Oxley Act of 2002, that:
(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) The information contained in the Report fairly gmets, in all material respects, the financial ctadiand results of operations
of the Company.

/s/ David L. Porge February 24, 201
David L. Porges, President a
Chief Executive Office

/s/ Philip P. Cont February 24, 2011
Philip P. Conti, Senior Vice President ¢
Chief Financial Office!

A signed original of this written statement reqditey Section 906, or other document authenticaticgnowledging, or otherwise adopting the
signature that appears in typed form within thetetaic version of this written statement requibsdSection 906, has been provided to EQT
Corporation and will be retained by EQT Corporationd furnished to the Securities and Exchange Cssiami or its staff upon request.




Exhibit 99.01

EQT CORPORATION

Estimated
Future Reserves and Income
Attributable to Certain

Leasehold and Royalty Interests

SEC Parameters

As of

December 31, 2010

\s\ Don P. Griffin

Don P. Griffin, P.E.
TBPE License No. 64150
Senior Vice President

[SEAL]

RYDER SCOTT COMPANY, L.P.
TBPE Firm Registration No. F-1580
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PETROLEUM CONSULTANTS

TBPE REGISTERED ENGINEERING FIRM F-1580 FAX (713) 651-0849
1100 LOUISIANA SUITE 3800 HOUSTON, TEXAS 77002-5235 TELEPHONE (713) 651-9191

o E(j RYDER SCOTT COMPANY

February 7, 2011

EQT Corporation

EQT Plaza

625 Liberty Avenue, Suite 1700
Pittsburgh, PA 15212-5861

Gentlemen:

At the request of EQT Corporation (EQT), Ryder Scott Company (Ryder Scott) has conducted a reserves audit
of the estimates of the proved reserves, future production and discounted future net income as of December 31, 2010,
prepared by EQT's engineering and geological staff based on the definitions and disclosure guidelines of the United
States Securities and Exchange Commission (SEC) contained in Title 17, Code of Federal Regulations, Modernization
of Oil and Gas Reporting, Final Rule released January 14, 2009 in the Federal Register (SEC regulations). Our third
party reserves audit, completed on January 28, 2011, and presented herein, was prepared for public disclosure by EQT
in filings made with the SEC in accordance with the disclosure requirements set forth in the SEC regulations. The
estimated reserves shown herein represent EQT’s estimated net reserves attributable to the leasehold and royalty
interests in certain properties owned by EQT as of December 31, 2010. The properties reviewed by Ryder Scott
incorporate EQT reserve determinations and are located in the states of Kentucky, Pennsylvania, Virginia, and West
Virginia.

The properties reviewed by Ryder Scott account for 100 percent of the total net proved liquid hydrocarbon
reserves and 100 percent of the total net proved gas reserves of EQT as of December 31, 2010.

As prescribed by the Society of Petroleum Engineers in Paragraph 2.2(f) of the Standards Pertaining to the
Estimating and Auditing of Oil and Gas Reserves Information (SPE auditing standards), a reserves audit is defined as
“the process of reviewing certain of the pertinent facts interpreted and assumptions made that have resulted in an
estimate of reserves prepared by others and the rendering of an opinion about (1) the appropriateness of the
methodologies employed; (2) the adequacy and quality of the data relied upon; (3) the depth and thoroughness of the
reserves estimation process; (4) the classification of reserves appropriate to the relevant definitions used; and (5) the
reasonableness of the estimated reserve quantities.”

Based on our review, including the data, technical processes and interpretations presented by EQT, it is our
opinion that the overall procedures and methodologies utilized by EQT in preparing their estimates of the proved
reserves, future production and discounted future net income as of December 31, 2010 comply with the current SEC
regulations and that the overall proved reserves, future production and discounted future net income for the reviewed
properties as estimated by EQT are, in the aggregate, reasonable within the established audit tolerance guidelines of
10 percent as set forth in the SPE auditing standards.

600, 1015 4TH STREET, S.W. CALGARY, ALBERTA T2R 1J4 TEL (403) 262-2799 FAX (403) 262-2790
621 17TH STREET, SUITE 1550 DENVER, COLORADO 80293-1501 TEL (303) 623-9147 FAX (303) 623-4258
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The estimated reserves and future net income amounts presented in this report are related to hydrocarbon
prices. EQT has informed us that in the preparation of their reserve and income projections, as of December 31, 2010,
they used average prices during the 12-month period prior to the ending date of the period covered in this report,
determined as the unweighted arithmetic averages of the prices in effect on the first-day-of-the-month for each month
within such period, unless prices were defined by contractual arrangements, as required by the SEC regulations.
Actual future prices may vary significantly from the prices required by SEC regulations; therefore, volumes of reserves
actually recovered and the amounts of income actually received may differ significantly from the estimated quantities
presented in this report. The net reserves as estimated by EQT attributable to EQT'’s interest in properties that we
reviewed are summarized as follows:

SEC PARAMETERS
Estimated Net Reserves
Certain Leasehold and Royalty Interests of
EQT Corporation
As of December 31, 2010

Proved
Developed Total
Producing Non-Producing Undeveloped Proved

Net Reserves of Properties Audited by
Ryder Scott

Gas - MMCF 2,162,416 358,153 2,685,122 5,205,691

Oil/Condensate - MBarrels 2,307 - - 2,307
Income Data (M$)

Future Gross Revenue $8,152,474 $1,393,541 $10,491,113 $20,037,128

Deductions 1,885,058 152,080 3,333,618 5,370,756

Future Net Income (FNI) $6,267,416 $1,241,461 $ 7,157,495 $14,666,372

Discounted FNI @ 10% $2,441,149 $ 585,228 $ 1,768,406 $ 4,794,783

Ligquid hydrocarbons are expressed in thousands of standard 42 gallon barrels (MBarrels). All gas volumes are
reported on an “as sold basis” expressed in millions of cubic feet (MMCF) at the official temperature and pressure
bases of the areas in which the gas reserves are located. In this report, discounted future net income data are
expressed as thousands of U.S. dollars (M$).

Reserves Included in This Report

In our opinion, the proved reserves presented in this report conform to the definition as set forth in the Securities
and Exchange Commission’s Regulations Part 210.4-10(a). An abridged version of the SEC reserves definitions from
210.4-10(a) entitled “Petroleum Reserves Definitions” is included as an attachment to this report.

The various proved reserve status categories are defined under the attachment entitled “Petroleum Reserves
Definitions” in this report. The proved developed non-producing reserves included herein consist of shut-in and behind
pipe categories.

Reserves are ‘“estimated remaining quantities of oil and gas and related substances anticipated to be
economically producible, as of a given date, by application of development projects to known accumulations.” All
reserve estimates involve an assessment of the uncertainty relating the likelihood that the actual remaining quantities
recovered will be greater or less than the estimated quantities
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determined as of the date the estimate is made. The uncertainty depends chiefly on the amount of reliable geologic
and engineering data available at the time of the estimate and the interpretation of these data. The relative degree of
uncertainty may be conveyed by placing reserves into one of two principal classifications, either proved or unproved.
Unproved reserves are less certain to be recovered than proved reserves and may be further sub-classified as
probable and possible reserves to denote progressively increasing uncertainty in their recoverability. At EQT’s request,
this report addresses only the proved reserves attributable to the properties reviewed herein.

Proved oil and gas reserves are those quantities of oil and gas which, by analysis of geoscience and
engineering data, can be estimated with reasonable certainty to be economically producible from a given date forward.
The proved reserves included herein were estimated using deterministic methods. If deterministic methods are used,
the SEC has defined reasonable certainty for proved reserves as a “high degree of confidence that the quantities will be
recovered.”

Proved reserve estimates will generally be revised only as additional geologic or engineering data become
available or as economic conditions change. For proved reserves, the SEC states that “as changes due to increased
availability of geoscience (geological, geophysical, and geochemical), engineering, and economic data are made to the
estimated ultimate recovery (EUR) with time, reasonably certain EUR is much more likely to increase or remain
constant than to decrease.” Moreover, estimates of proved reserves may be revised as a result of future operations,
effects of regulation by governmental agencies or geopolitical or economic risks. Therefore, the proved reserves
included in this report are estimates only and should not be construed as being exact quantities, and if recovered, the
revenues therefrom, and the actual costs related thereto, could be more or less than the estimated amounts.

Audit Data, Methodology, Procedure and Assumptions

The estimation of reserves involves two distinct determinations. The first determination results in the estimation
of the quantities of recoverable oil and gas and the second determination results in the estimation of the uncertainty
associated with those estimated quantities in accordance with the definitions set forth by the Securities and Exchange
Commission’s Regulations Part 210.4-10(a). The process of estimating the quantities of recoverable oil and gas
reserves relies on the use of certain generally accepted analytical procedures. These analytical procedures fall into
three broad categories or methods: (1) performance-based methods; (2) volumetric-based methods; and (3) analogy.
These methods may be used singularly or in combination by the reserve evaluator in the process of estimating the
guantities of reserves. Reserve evaluators must select the method or combination of methods which in their
professional judgment is most appropriate given the nature and amount of reliable geoscience and engineering data
available at the time of the estimate, the established or anticipated performance characteristics of the reservoir being
evaluated and the stage of development or producing maturity of the property.

In many cases, the analysis of the available geoscience and engineering data and the subsequent interpretation
of this data may indicate a range of possible outcomes in an estimate, irrespective of the method selected by the
evaluator. When a range in the quantity of reserves is identified, the evaluator must determine the uncertainty
associated with the incremental quantities of the reserves. If the reserve quantities are estimated using the
deterministic incremental approach, the uncertainty for each discrete incremental quantity of the reserves is addressed
by the reserve category assigned by the evaluator. Therefore, it is the categorization of reserve quantities as proved,
probable and/or possible that addresses the inherent uncertainty in the estimated quantities reported. For proved
reserves, uncertainty is defined by the SEC as reasonable certainty wherein the “quantities actually recovered are
much more likely than not to be achieved.” The SEC states that “probable
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reserves are those additional reserves that are less certain to be recovered than proved reserves but which, together
with proved reserves, are as likely as not to be recovered.” The SEC states that “possible reserves are those additional
reserves that are less certain to be recovered than probable reserves and the total quantities ultimately recovered from
a project have a low probability of exceeding proved plus probable plus possible reserves.” All quantities of reserves
within the same reserve category must meet the SEC definitions as noted above.

Estimates of reserves quantities and their associated reserve categories may be revised in the future as
additional geoscience or engineering data become available. Furthermore, estimates of reserves quantities and their
associated reserve categories may also be revised due to other factors such as changes in economic conditions,
results of future operations, effects of regulation by governmental agencies or geopolitical or economic risks as
previously noted herein.

The proved reserves for the properties that we reviewed were estimated by performance methods, the
volumetric method, analogy, or a combination of methods. Approximately 98 percent of the proved producing reserves
attributable to producing wells and/or reservoirs that we reviewed were estimated by performance methods. These
performance methods include, but may not be limited to, decline curve analysis which utilized extrapolations of
historical production and pressure data available through November, 2010, in those cases where such data were
considered to be definitive. The data utilized in this analysis were furnished to Ryder Scott by EQT and were
considered sufficient for the purpose thereof. The remaining 2 percent of the proved producing reserves that we
reviewed were estimated by the volumetric method, analogy, or a combination of methods. These methods were used
where there were inadequate historical performance data to establish a definitive trend and where the use of production
performance data as a basis for the reserve estimates was considered to be inappropriate.

Approximately 99 percent of the proved developed non-producing and undeveloped reserves that we reviewed
were estimated primarily by the analogy method. The data utilized from the analogues were considered sufficient for
the purpose thereof.

To estimate economically recoverable proved oil and gas reserves and related future net cash flows, we
consider many factors and assumptions including, but not limited to, the use of reservoir parameters derived from
geological, geophysical and engineering data which cannot be measured directly, economic criteria based on current
costs and SEC pricing requirements, and forecasts of future production rates. Under the SEC regulations 210.4-10(a)
(22)(v) and (26), proved reserves must be anticipated to be economically producible from a given date forward based
on existing economic conditions including the prices and costs at which economic producibility from a reservaoir is to be
determined. While it may reasonably be anticipated that the future prices received for the sale of production and the
operating costs and other costs relating to such production may increase or decrease from those under existing
economic conditions, such changes were, in accordance with rules adopted by the SEC, omitted from consideration in
conducting this review.

As stated previously, proved reserves must be anticipated to be economically producible from a given date
forward based on existing economic conditions including the prices and costs at which economic producibility from a
reservoir is to be determined. To confirm that the proved reserves reviewed by us meet the SEC requirements to be
economically producible, we have reviewed certain primary economic data utilized by EQT relating to hydrocarbon
prices and costs as noted herein.

The hydrocarbon prices furnished by EQT for the properties reviewed by us are based on SEC price parameters

using the average prices during the 12-month period prior to the ending date of the period covered in this report,
determined as the unweighted arithmetic averages of the prices in effect
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on the first-day-of-the-month for each month within such period, unless prices were defined by contractual
arrangements. For hydrocarbon products sold under contract, the contract prices, including fixed and determinable
escalations exclusive of inflation adjustments, were used until expiration of the contract. Upon contract expiration, the
prices were adjusted to the 12-month unweighted arithmetic average as previously described.

The initial SEC hydrocarbon prices in effect on December 31, 2010 for the properties reviewed by us were
determined using the 12-month average first-day-of-the-month benchmark prices appropriate to the geographic area
where the hydrocarbons are sold. These benchmark prices are prior to the adjustments for differentials as described
herein. EQT has provided a detailed table (see Table 1) which summarizes the “benchmark prices” and “price
reference” used by EQT for the various “take points” within Appalachia. In certain cases, the price reference and
benchmark prices may be defined by contractual arrangements.

The product prices which were actually used by EQT to determine the future gross revenue for each property
reviewed by us reflect adjustments to the benchmark prices for gravity, quality, local conditions, gathering and
transportation fees , and/or distance from market, referred to herein as “differentials.” The differentials used by EQT
were accepted as factual data and reviewed by us for their reasonableness; however, we have not conducted an
independent verification of the data used by EQT.

The average realized prices shown in the table below were determined from EQT's estimate of the total future
gross revenue before production taxes and EQT'’s estimate of the total net reserves for the Appalachian area. The data
shown in the table below is presented in accordance with SEC disclosure requirements.

Average
Realized
Geographic Area Product Prices
North America
United States
Appalachia Gas $3.815/MCF
Oil/Condensate $76.68/Bbl

The effects of derivative instruments designated as price hedges of oil and gas quantities are not reflected in
EQT'’s individual property evaluations.

Accumulated gas production imbalances, if any, were not taken into account in the proved gas reserve
estimates reviewed. The proved gas volumes included herein do not attribute gas consumed in operations as reserves.

Operating costs furnished by EQT are based on the operating expense reports of EQT and include only those
costs directly applicable to the leases or wells for the properties reviewed by us. The operating costs include a portion
of general and administrative costs allocated directly to the leases and wells. For operated properties, the operating
costs include an appropriate level of corporate general administrative and overhead costs. The operating costs for non-
operated properties include the COPAS overhead costs that are allocated directly to the leases and wells under terms
of operating agreements . The operating costs furnished by EQT were accepted as factual data and reviewed by us
for their reasonableness; however, we have not conducted an independent verification of the data used by EQT. No
deduction was made for loan repayments, interest expenses, or exploration and development prepayments that were
not charged directly to the leases or wells.
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Development costs furnished by EQT are based on authorizations for expenditure for the proposed work or
actual costs for similar projects. The development costs furnished by EQT were accepted as factual data and reviewed
by us for their reasonableness; however, we have not conducted an independent verification of the data used by EQT.
EQT's estimates of zero abandonment costs after salvage value for onshore properties were accepted without
independent verification. Ryder Scott has not performed a detailed study of the abandonment costs or the salvage
value and makes no warranty for EQT’s estimate.

The proved developed non-producing and undeveloped reserves for the properties reviewed by us have been
incorporated herein in accordance with EQT’'s plans to develop these reserves as of December 31, 2010. The
implementation of EQT’s development plans as presented to us is subject to the approval process adopted by EQT'’s
management. As the result of our inquiries during the course of our review, EQT has informed us that the development
activities for the properties reviewed by us have been subjected to and received the internal approvals required by
EQT’s management at the appropriate local, regional and/or corporate level. In addition to the internal approvals as
noted, certain development activities may still be subject to specific partner AFE processes, Joint Operating Agreement
(JOA) requirements or other administrative approvals external to EQT. Additionally, EQT has informed us that they are
not aware of any legal, regulatory, political or economic obstacles that would significantly alter their plans.

Current costs used by EQT were held constant throughout the life of the properties.

EQT's forecasts of future production rates are based on historical performance from wells currently on
production. If no production decline trend has been established, future production rates were held constant, or adjusted
for the effects of curtailment where appropriate, until a decline in ability to produce was anticipated. An estimated rate
of decline was then applied to depletion of the reserves. If a decline trend has been established, this trend was used as
the basis for estimating future production rates.

Test data and other related information were used by EQT to estimate the anticipated initial production rates for
those wells or locations that are not currently producing. For reserves not yet on production, sales were estimated to
commence at an anticipated date furnished by EQT. Wells or locations that are not currently producing may start
producing earlier or later than anticipated in EQT’s estimates due to unforeseen factors causing a change in the timing
to initiate production. Such factors may include delays due to weather, the availability of rigs, the sequence of drilling,
completing and/or recompleting wells and/or constraints set by regulatory bodies.

The future production rates from wells currently on production or wells or locations that are not currently
producing may be more or less than estimated because of changes including, but not limited to, reservoir performance,
operating conditions related to surface facilities, compression and artificial lift, pipeline capacity and/or operating
conditions, producing market demand and/or allowables or other constraints set by regulatory bodies.

EQT'’s operations may be subject to various levels of governmental controls and regulations. These controls
and regulations may include, but may not be limited to, matters relating to land tenure and leasing, the legal rights to
produce hydrocarbons, drilling and production practices, environmental protection, marketing and pricing policies,
royalties, various taxes and levies including income tax and are subject to change from time to time. Such changes in
governmental regulations and policies may cause volumes of proved reserves actually recovered and amounts of
proved income actually received to differ significantly from the estimated quantities.
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The estimates of proved reserves presented herein were based upon a detailed study of the properties in which
EQT owns an interest; however, we have not made any field examination of the properties. No consideration was
given in this report to potential environmental liabilities that may exist nor were any costs included by EQT for potential
liabilities to restore and clean up damages, if any, caused by past operating practices.

Certain technical personnel of EQT are responsible for the preparation of reserve estimates on new properties
and for the preparation of revised estimates, when necessary, on old properties. These personnel assembled the
necessary data and maintained the data and workpapers in an orderly manner. We consulted with these technical
personnel and had access to their workpapers and supporting data in the course of our audit.

EQT has informed us that they have furnished us all of the material accounts, records, geological and
engineering data, and reports and other data required for this investigation. In performing our audit of EQT’s forecast of
future proved production and income, we have relied upon data furnished by EQT with respect to property interests
owned, production and well tests from examined wells, normal direct costs of operating the wells or leases, other costs
such as transportation and/or processing fees, ad valorem and production taxes, recompletion and development costs,
abandonment costs after salvage, product prices based on the SEC regulations, adjustments or differentials to product
prices, geological structural and isochore maps, well logs, core analyses, and pressure measurements. Ryder Scott
reviewed such factual data for its reasonableness; however, we have not conducted an independent verification of the
data furnished by EQT. We consider the factual data furnished to us by EQT to be appropriate and sufficient for the
purpose of our review of EQT’'s estimates of reserves and future net income. In summary, we consider the
assumptions, data, methods and analytical procedures used by EQT and as reviewed by us appropriate for the purpose
hereof, and we have used all such methods and procedures that we consider necessary and appropriate under the
circumstances to render the conclusions set forth herein.

Audit Opinion

Based on our review, including the data, technical processes and interpretations presented by EQT, it is our
opinion that the overall procedures and methodologies utilized by EQT in preparing their estimates of the proved
reserves, future production and discounted future net income as of December 31, 2010 comply with the current SEC
regulations and that the overall proved reserves, future production and discounted future net income for the reviewed
properties as estimated by EQT are, in the aggregate, reasonable within the established audit tolerance guidelines of
10 percent as set forth in the SPE auditing standards. Further, EQT has revised their reserve projections in all cases
where deviations were noted by us as significant. As a consequence, the actual tolerance of this reserves audit
approaches zero percent.

Standards of Independence and Professional Qualification

Ryder Scott is an independent petroleum engineering consulting firm that has been providing petroleum
consulting services throughout the world for over seventy years. Ryder Scott is employee-owned and maintains offices
in Houston, Texas; Denver, Colorado; and Calgary, Alberta, Canada. We have over eighty engineers and geoscientists
on our permanent staff. By virtue of the size of our firm and the large number of clients for which we provide services,
no single client or job represents a material portion of our annual revenue. We do not serve as officers or directors of
any publicly traded oil and gas company and are separate and independent from the operating and investment
decision-making process of our clients. This allows us to bring the highest level of independence and objectivity to
each engagement for our services.
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Ryder Scott actively participates in industry-related professional societies and organizes an annual public forum
focused on the subject of reserves evaluations and SEC regulations. Many of our staff have authored or co-authored
technical papers on the subject of reserves related topics. We encourage our staff to maintain and enhance their
professional skills by actively participating in ongoing continuing education.

Prior to becoming an officer of the Company, Ryder Scott requires that staff engineers and geoscientists have
received professional accreditation in the form of a registered or certified professional engineer’s license or a registered
or certified professional geoscientist’s license, or the equivalent thereof, from an appropriate governmental authority or
a recognized self-regulating professional organization.

We are independent petroleum engineers with respect to EQT. Neither we nor any of our employees have any
interest in the subject properties, and neither the employment to do this work nor the compensation is contingent on our
estimates of reserves for the properties which were reviewed.

The results of this audit, presented herein, are based on technical analysis conducted by teams of geoscientists
and engineers from Ryder Scott. The professional qualifications of the undersigned, the technical person primarily
responsible for overseeing, reviewing and approving the review of the reserves information discussed in this report, are
included as an attachment to this letter.

Terms of Usage

The results of our third party audit, presented in report form herein, were prepared in accordance with the
disclosure requirements set forth in the SEC regulations and intended for public disclosure as an exhibit in filings made
with the SEC by EQT.

We have provided EQT with a digital version of the original signed copy of this audit letter. In the event there
are any differences between the digital version included in filings made by EQT and the original signed audit letter, the
original signed audit letter shall control and supersede the digital version.

The data and work papers used in the preparation of this report are available for examination by authorized
parties in our offices. Please contact us if we can be of further service.

Very truly yours,

RYDER SCOTT COMPANY, L.P.
TBPE Firm Registration No. F-1580

\s\ Don P. Griffin

Don P. Griffin, P.E.

TBPE License No. 64150

Senior Vice President [SEAL]
DPG/sm
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EQT 2010 PRICING

TABLE 1

BSG-
Brenton Madison Westor KY West Pikevile NORA BSG -RF Carnegie
SEC 12 mo. Average Prit 4516 4.559 4.452 4.454 4.502 4.407 4.407 4.453
SHRINK 10.8% 12.9% 4.3% 1.0% 5.0% 6.8% 6.8% 0.0%
BTU 1.087 1.151 1.101 1.134 1.197 1.019 1.101 1.149
G&C, $/mcf 1.115 1.574 0.823 1.222 0.984 1.123 1.574 1.690
NET PRICE, $/mc $3.381 $3.197 $3.903 $3.791 $4.184 $3.138 $3.055 $3.426
Source:
2010 Crude Oil Price based first day of each manitting for WTI of $79.43$2.75 (Appalachian Basin Adjustme
=$76.68
CRUDE OIL, $/BBL 76.68 76.68 76.68 76.68 76.68 76.68 76.68 76.68
Severance Tax Rates as % of
revenue 5.0(% 50(% 5.0(% 4.5(% 4.5(% 3.0(% 3.0(% 5.00%
Property Tax Rates as % of
revenue 4.5(% 45(% 4.5(% 3.08% 3.08% 2.0(% 2.0(% 4.50%
0% PA Well:
9.50% W\
Sev & Property Tax Rate 9.5(% 9.5(% 9.5(% 7.58% 7.58% 5.0(% 5.0(% wells

* An additonal $0.047/mcf is applied to all Westylhia wells to account for the state worker’s cemgation

tax.

Basis
SEC 12mo
avg

Henry Hut TCO DTI ETENN  Cabot TGP into Equitrans
$/Dth $/Dth $/Dth $/Dth $/Dth $/Dth $/Dth
0.126 0.188 0.031 -0.584 0.046 0.055
4.376 4.502 4.563 4.407 3.792 4.422 4.431

Based on Gas Daily for TCO and DTI for flow on firet day of each month in 201

Equitrans  Royalty
4.454 4.467
0.0% 0.0%
1.133 1.000
0.547 0.000

$4.497 $4.467

76.68 76.68
5.00% 0.00%
4.50% 0.00%

0% PA Wells
9.50% W\

wells 0.0(%

*Cabot Price is 84.23% of TCO Pricing, Carnegie guirans pricing based on DTI pricing with

additional deduction for retainas

Sales Point Percentac

Kentucky Wes

Pikeville

Big Stone Gaj- Nora

Big Stone Gaj- Roaring Fork
Weston

Equitrans

Carnegie

Madison

Brenton

TCO DTI ETENN  Cabot TGP  TETCO Mz

40.5% 0.C% 0.C% 0.C% 59.5% 0.C%
100.(% 0.C% 0.C% 0.C% 0.C% 0.C%

0.C% 0.C%  100.(% 0.C% 0.C% 0.C%

0.C% 0.C%  100.(% 0.C% 0.C% 0.C%
23.5% 3.4% 0.C% 0.C% 0.C% 73.1%
25.2% 3.6% 0.C% 0.C% 0.C% 71.294
24.5% 3.5% 0.C% 0.C% 0.C% 72.(9%

7.4% 92.6% 0.C% 0.C% 0.C% 0.C%
77.(% 23.(% 0.C% 0.C% 0.C% 0.C%
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Professional Qualifications of Primary Technical Person

The conclusions presented in this report are the result of technical analysis conducted by teams of geoscientists and
engineers from Ryder Scott Company, L.P. Don P. Griffin was the primary technical person responsible for overseeing
the estimate of the reserves, future production and income presented herein.

Mr. Griffin, an employee of Ryder Scott Company L.P. (Ryder Scott) since 1981, is a Senior Vice President responsible
for coordinating and supervising staff and consulting engineers of the company in ongoing reservoir evaluation studies
worldwide. Before joining Ryder Scott, Mr. Griffin served in a number of engineering positions with Amoco Production
Company. For more information regarding Mr. Griffin’s geographic and job specific experience, please refer to the
Ryder Scott Company website at http://www.ryderscott.com/Experience/Employees.php .

Mr. Griffin graduated with honors from Texas Tech University with a Bachelor of Science degree in Electrical
Engineering in 1975 and is a licensed Professional Engineer in the State of Texas. He is also a member of the Society
of Petroleum Engineers and the Society of Petroleum Evaluation Engineers.

In addition to gaining experience and competency through prior work experience, the Texas Board of Professional
Engineers requires a minimum of fifteen hours of continuing education annually, including at least one hour in the area
of professional ethics, which Mr. Griffin fulfills. As part of his 2009 continuing education hours, Mr. Griffin attended an
internally presented 16 hours of formalized training relating to the definitions and disclosure guidelines contained in the
United States Securities and Exchange Commission Title 17, Code of Federal Regulations, Modernization of Oil and
Gas Reporting, Final Rule released January 14, 2009 in the Federal Register. Mr. Griffin attended an additional 15
hours of training during 2010 covering such topics as reservoir engineering, geoscience and petroleum economics
evaluation methods, procedures and software and ethics for consultants.

Based on his educational background, professional training and more than 30 years of practical experience in the
estimation and evaluation of petroleum reserves, Mr. Griffin has attained the professional qualifications as a Reserves
Estimator and Reserves Auditor as set forth in Article Il of the “Standards Pertaining to the Estimating and Auditing of
Oil and Gas Reserves Information” promulgated by the Society of Petroleum Engineers as of February 19, 2007.
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PETROLEUM RESERVES DEFINITIONS

As Adapted From:
RULE 4-10(a) of REGULATION S-X PART 210
UNITED STATES SECURITIES AND EXCHANGE COMMISSION (SEC)

PREAMBLE

On January 14, 2009, the United States Securities and Exchange Commission (SEC) published the
“Modernization of Oil and Gas Reporting; Final Rule” in the Federal Register of National Archives and Records
Administration (NARA). The “Modernization of Oil and Gas Reporting; Final Rule” includes revisions and additions to
the definition section in Rule 4-10 of Regulation S-X, revisions and additions to the oil and gas reporting requirements
in Regulation S-K, and amends and codifies Industry Guide 2 in Regulation S-K. The “Modernization of Oil and Gas
Reporting; Final Rule”, including all references to Regulation S-X and Regulation S-K, shall be referred to herein
collectively as the “SEC regulations”. The SEC regulations take effect for all fiings made with the United States
Securities and Exchange Commission as of December 31, 2009, or after January 1, 2010. Reference should be made
to the full text under Title 17, Code of Federal Regulations, Regulation S-X Part 210, Rule 4-10(a) for the complete
definitions (direct passages excerpted in part or wholly from the aforementioned SEC document are denoted in italics
herein).

Reserves are estimated remaining quantities of oil and gas and related substances anticipated to be
economically producible, as of a given date, by application of development projects to known accumulations. All
reserve estimates involve an assessment of the uncertainty relating the likelihood that the actual remaining quantities
recovered will be greater or less than the estimated quantities determined as of the date the estimate is made. The
uncertainty depends chiefly on the amount of reliable geologic and engineering data available at the time of the
estimate and the interpretation of these data. The relative degree of uncertainty may be conveyed by placing reserves
into one of two principal classifications, either proved or unproved. Unproved reserves are less certain to be recovered
than proved reserves and may be further sub-classified as probable and possible reserves to denote progressively
increasing uncertainty in their recoverability. Under the SEC regulations as of December 31, 2009, or after January 1,
2010, a company may optionally disclose estimated quantities of probable or possible oil and gas reserves in
documents publicly filed with the SEC. The SEC regulations continue to prohibit disclosure of estimates of oil and gas
resources other than reserves and any estimated values of such resources in any document publicly filed with the SEC
unless such information is required to be disclosed in the document by foreign or state law as noted in §229.1202
Instruction to Item 1202.

Reserves estimates will generally be revised only as additional geologic or engineering data become available
or as economic conditions change.

Reserves may be attributed to either natural energy or improved recovery methods. Improved recovery
methods include all methods for supplementing natural energy or altering natural forces in the reservoir to increase
ultimate recovery. Examples of such methods are pressure maintenance, natural gas cycling, waterflooding, thermal
methods, chemical flooding, and the use of miscible and immiscible displacement fluids. Other improved recovery
methods may be developed in the future as petroleum technology continues to evolve.

Reserves may be attributed to either conventional or unconventional petroleum accumulations. Petroleum
accumulations are considered as either conventional or unconventional based on the nature of their in-place
characteristics, extraction method applied, or degree of processing prior to sale. Examples of unconventional
petroleum accumulations include coalbed or coalseam methane
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(CBM/CSM), basin-centered gas, shale gas, gas hydrates, natural bitumen and oil shale deposits. These
unconventional accumulations may require specialized extraction technology and/or significant processing prior to sale.
Reserves do not include quantities of petroleum being held in inventory.
Because of the differences in uncertainty, caution should be exercised when aggregating quantities of

petroleum from different reserves categories.

RESERVES (SEC DEFINITIONS)

Securities and Exchange Commission Regulation S-X §210.4-10(a)(26) defines reserves as follows:

Reserves. Reserves are estimated remaining quantities of oil and gas and related substances anticipated to be
economically producible, as of a given date, by application of development projects to known accumulations. In
addition, there must exist, or there must be a reasonable expectation that there will exist, the legal right to produce or a
revenue interest in the production, installed means of delivering oil and gas or related substances to market, and all
permits and financing required to implement the project.

Note to paragraph (a)(26): Reserves should not be assigned to adjacent reservoirs isolated by major, potentially
sealing, faults until those reservoirs are penetrated and evaluated as economically producible. Reserves should not be
assigned to areas that are clearly separated from a known accumulation by a non-productive reservoir ( i.e. , absence
of reservaoir, structurally low reservoir, or negative test results). Such areas may contain prospective resources ( i.e. ,
potentially recoverable resources from undiscovered accumulations).

PROVED RESERVES (SEC DEFINITIONS)

Securities and Exchange Commission Regulation S-X §210.4-10(a)(22) defines proved oil and gas reserves as
follows:

Proved oil and gas reserves. Proved oil and gas reserves are those quantities of oil and gas, which, by analysis of
geoscience and engineering data, can be estimated with reasonable certainty to be economically producible—from a
given date forward, from known reservoirs, and under existing economic conditions, operating methods, and
government regulations—prior to the time at which contracts providing the right to operate expire, unless evidence
indicates that renewal is reasonably certain, regardless of whether deterministic or probabilistic methods are used for
the estimation. The project to extract the hydrocarbons must have commenced or the operator must be reasonably
certain that it will commence the project within a reasonable time.

(i) The area of the reservoir considered as proved includes:
(A) The area identified by drilling and limited by fluid contacts, if any, and
(B) Adjacent undrilled portions of the reservoir that can, with reasonable certainty, be judged to be

continuous with it and to contain economically producible oil or gas on the basis of available geoscience
and engineering data.
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PROVED RESERVES (SEC DEFINITIONS) CONTINUED

(i) In the absence of data on fluid contacts, proved quantities in a reservoir are limited by the lowest known
hydrocarbons (LKH) as seen in a well penetration unless geoscience, engineering, or performance data and
reliable technology establishes a lower contact with reasonable certainty.

(iif) Where direct observation from well penetrations has defined a highest known oil (HKO) elevation and the
potential exists for an associated gas cap, proved oil reserves may be assigned in the structurally higher
portions of the reservoir only if geoscience, engineering, or performance data and reliable technology establish
the higher contact with reasonable certainty.

(iv) Reserves which can be produced economically through application of improved recovery techniques
(including, but not limited to, fluid injection) are included in the proved classification when:

(A) Successful testing by a pilot project in an area of the reservoir with properties no more favorable than
in the reservoir as a whole, the operation of an installed program in the reservoir or an analogous
reservoir, or other evidence using reliable technology establishes the reasonable certainty of the
engineering analysis on which the project or program was based; and

(B) The project has been approved for development by all necessary parties and entities, including
governmental entities.

(v) Existing economic conditions include prices and costs at which economic producibility from a reservoir is to
be determined. The price shall be the average price during the 12-month period prior to the ending date of the
period covered by the report, determined as an unweighted arithmetic average of the first-day-of-the-month
price for each month within such period, unless prices are defined by contractual arrangements, excluding
escalations based upon future conditions.
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RESERVES STATUS DEFINITIONS AND GUIDELINES

As Adapted From:
RULE 4-10(a) of REGULATION S-X PART 210
UNITED STATES SECURITIES AND EXCHANGE COMMISSION (SEC)

and

PETROLEUM RESOURCES MANAGEMENT SYSTEM (SPE-PRMS)

Sponsored and Approved by:
SOCIETY OF PETROLEUM ENGINEERS (SPE)
WORLD PETROLEUM COUNCIL (WPC)
AMERICAN ASSOCIATION OF PETROLEUM GEOLOGISTS (AAPG)
SOCIETY OF PETROLEUM EVALUATION ENGINEERS (SPEE)

Reserves status categories define the development and producing status of wells and reservoirs. Reference
should be made to Title 17, Code of Federal Regulations, Regulation S-X Part 210, Rule 4-10(a) and the SPE-PRMS
as the following reserves status definitions are based on excerpts from the original documents (direct passages
excerpted from the aforementioned SEC and SPE-PRMS documents are denoted in italics herein).

DEVELOPED RESERVES (SEC DEFINITIONS)

Securities and Exchange Commission Regulation S-X §210.4-10(a)(6) defines developed oil and gas reserves
as follows:

Developed oil and gas reserves are reserves of any category that can be expected to be recovered:

() Through existing wells with existing equipment and operating methods or in which the cost of the
required equipment is relatively minor compared to the cost of a new well; and

(i) Through installed extraction equipment and infrastructure operational at the time of the reserves
estimate if the extraction is by means not involving a well.

Developed Producing (SPE-PRMS Definitions)

While not a requirement for disclosure under the SEC regulations, developed oil and gas reserves may be
further sub-classified according to the guidance contained in the SPE-PRMS as Producing or Non-Producing.

Developed Producing Reserves
Developed Producing Reserves are expected to be recovered from completion intervals that are open and
producing at the time of the estimate.

Improved recovery reserves are considered producing only after the improved recovery project is in operation.
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Developed Non-Producing

Developed Non-Producing Reserves include shut-in and behind-pipe reserves.

Shut-In

Shut-in Reserves are expected to be recovered from:
(1) completion intervals which are open at the time of the estimate, but which have not started producing;
(2) wells which were shut-in for market conditions or pipeline connections; or
(3) wells not capable of production for mechanical reasons.

Behind-Pipe
Behind-pipe Reserves are expected to be recovered from zones in existing wells, which will require additional
completion work or future re-completion prior to start of production.

In all cases, production can be initiated or restored with relatively low expenditure compared to the cost of
drilling a new well.

UNDEVELOPED RESERVES (SEC DEFINITIONS)

Securities and Exchange Commission Regulation S-X 8210.4-10(a)(31) defines undeveloped oil and gas

reserves as follows:

Undeveloped oil and gas reserves are reserves of any category that are expected to be recovered from new
wells on undrilled acreage, or from existing wells where a relatively major expenditure is required for
recompletion.

() Reserves on undrilled acreage shall be limited to those directly offsetting development spacing
areas that are reasonably certain of production when drilled, unless evidence using reliable technology
exists that establishes reasonable certainty of economic producibility at greater distances.

(i) Undrilled locations can be classified as having undeveloped reserves only if a development plan has
been adopted indicating that they are scheduled to be drilled within five years, unless the specific
circumstances, justify a longer time.

(iii) Under no circumstances shall estimates for undeveloped reserves be attributable to any acreage for
which an application of fluid injection or other improved recovery technique is contemplated, unless such
techniques have been proved effective by actual projects in the same reservoir or an analogous
reservoir, as defined in paragraph (a)(2) of this section, or by other evidence using reliable technology
establishing reasonable certainty.
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