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A NOTE ON FORWARD LOOKING STATEMENTS
This document may contain forward looking statements, including statements regarding: the Fund, its strategies, goals and objectives;
prospects; future performance or condition; possible future actions to be taken by the Fund; and the performance of investments, securities,
issuers or industries in which the Fund may from time to time invest. Forward looking statements include statements that are predictive
in nature, that depend upon or refer to future results, events, circumstances, expectations and performance, or that include words such as
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates” or negative versions thereof and other similar wording. Forward looking
statements are not historical facts, but re ect the Fund s current beliefs as of the date of this document regarding future results, events,
circumstances, expectations or performance and are inherently subject to, among other things, risks, uncertainties and assumptions about the
Fund and economic factors. Forward looking statements are not guarantees of future performance, and actual results, events, circumstances,
expectations or performance could differ materially from those expressed or implied in any forward looking statements contained in this
document. Factors which could cause actual results, events, circumstances, expectations or performance to differ materially from those
expressed or implied in forward looking statements include, but are not limited to: general economic, political, market and business factors
and conditions; commodity price uctuations; interest and foreign exchange rate uctuations; global e uity and capital markets; the nancial
condition of each issuer in which the Fund invests; the effects of competition in the industries or geographic areas in which the Fund may invest;
statutory and regulatory developments; unexpected judicial or regulatory proceedings; and catastrophic events. Readers are cautioned that the
foregoing list of factors is not exhaustive and to avoid placing undue reliance on forward looking statements due to the inherent uncertainty of
such statements. The Fund does not undertake, and speci cally disclaims, any obligation to update or revise any forward looking statements,
whether as a result of new information, future developments, or otherwise.
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MIDDLEFIELD CORPORATE PROFILE

The iddle eld roup was established in 1  and has approximately 
 billion in assets under management. iddle eld is a pecialty 

Investment Manager which creates investment products designed 
to balance risk and return to meet the demanding re uirements of 
Financial Advisors and their clients. These nancial products include 
Exchange-Traded Funds, Mutual Funds, Private and Public Resource 
Funds, enture Capital Assets, T  Publicly Traded Funds and Real 
Estate Investment Funds and Partnerships.

Many of Middle eld s investment products are designed and managed 
by our own professionals while some involve strategic partnerships 
with other “best-in-class” rms that bring uni ue value to our product 
offerings. Our investment team comprises portfolio managers, analysts 
and traders. roppe, Long  Littell, based in ouston and one of the 
world s leading forecasters of oil and natural gas prices, acts as pecial 
Advisor with respect to the strategic outlook for the energy sector. In 
201 , we entered into an exclusive arrangement with R, LLC, based 
in tamford, Connecticut.  They provide speciali ed research into 
sectors of the economy such as ealthcare and Innovation Technology. 

R is an independent investment rm whose analysts have been 
highly ranked and are recogni ed as leaders in their respective elds.  
Their fundamental company level research is often non-consensus 
and provides guidance on overall portfolio construction and security 
selection. 

Looking ahead, Middle eld remains committed to managing and 
developing new and uni ue investment products to assist Financial 
Advisors in helping clients achieve their investment objectives.
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2018 REVIEW 
AND OUTLOOK
MIDDLEFIELD TSX-LISTED FUNDS

The Middle eld family of 
exchange-listed funds is 
currently comprised of 14 
funds, 1  of which trade on 
the Toronto tock Exchange 
and one of which is based in
ersey, Channel Islands 

and trades on the London 
tock Exchange. The fund 

mandates differ by asset mix 
including both Canadian and 
International e uity
securities.
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2018 ended on a very turbulent note.  rowing concerns about slowing economic 
growth, falling oil prices and trade wars translated into extreme market volatility 
in Q4 2018. 

The announcement of the United tates-Mexico-Canada Agreement, formerly 
known as NAFTA, alleviated some uncertainty for North American investors but 
the ongoing negotiations with China dominated the headlines and exacerbated 
market volatility.  On eptember 20th, the P 00 Index closed at an all-time 
high before declining by some 20  to end the year down .2 . imilarly, the 

P T  Total Return Index was down 8.  while the M CI orld Total Return 
Index nished lower by .4 . 

Although the year end pullback was initially triggered by statements from Fed 
Chairman Powell regarding continued interest rate increases, it became clearer 
as year end approached that the market was being de-rated based on weakening 
global economic momentum and, by extension, the expectation of lower future 
earnings. As a result, investors rotated into more defensive sectors such as 
utilities, real estate and consumer staples as well as U. . 10-year treasuries, 
driving yields from a high of .24  in November to 2. 8  at year end.

The extreme year end volatility notwithstanding, we think the pullback was more 
an e uity valuation correction than a foreshadowing of imminent recession. 
Employment data remains strong across developed markets.  In the U. ., the 
consumer, representing about two-thirds of economic activity, continues to spend.  

ales during the 2018 holiday season averaged 2.1 billion, up 1 .  year over 
year.  In addition, short-term borrowing rates remain at historically low levels.  

In late ecember and anuary, central banks across most developed markets 
adopted a more dovish tone regarding future monetary policy.  peci cally, the 
market is now pricing in ero interest rate hikes in 201  from the Fed, which has 
taken its uantitative easing program off autopilot.  The European Central Bank 
has indicated short-term borrowing rates will remain at current levels at least 
through the summer while the Bank of apan has decided to leave their stimulus 
settings unchanged at its nal policy meeting of last year.  As a result, the risk of 
the sort of monetary policy headwinds which impacted investor sentiment in 2018 
has largely dissipated.

ith respect to Canada, the IMF expects economic growth of 1.  in 201 , a 
modest deceleration from the 2.0  growth in 2018. Canadian unemployment is at 
a multi-decade low of .8  and wage growth has been positive in some provinces.  

espite broad-based stability, we remain wary of risks in the manufacturing and 
energy sectors. peci cally, M announced the closure of its Oshawa assembly 
plant on November 2 th, which will affect nearly ,000 workers, and the energy 
sector in estern Canada desperately needs new pipelines to transport growing 
production of oil and gas to market.



Dean Orrico
President, CEO and Chief Investment Of cer 
Middle eld Capital Corporation
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The price of crude nished the year down over 40  from its October rd peak of .40 per barrel. The 
prospect of a global slowdown, waning Chinese demand and the Trump Administration s decision to issue 
waivers on Iranian sanctions contributed to the price decline.  In light of the relative strength of the economy 
and OPEC s desire to support higher prices, we have since seen a recovery in oil prices to over 0 per barrel, 
which is more re ective of marginal supply and demand.

The T  Capped REIT Index delivered a total return of .  in 2018, re ecting attractive fundamentals in various 
segments of the Canadian real estate sector. Multi-unit apartment REITs are supported by unprecedented 
levels of immigration to Canada and demand from millennials.  These demand drivers have led to exceptionally 
low vacancy rates in major urban centers.  

lobally, industrial REITs bene t from the secular growth in E-Commerce which is reshaping the retail 
landscape and was the key driver behind our lobal Real Estate  E-Commerce ividend Fund T : EC.
UN  IPO in the fall of last year.  REIT IN E PLU  Income Fund T :I R.UN , which provides investors with 
low-cost exposure to the real estate sector, has generated an 8.0  annuali ed return since inception and will 
be converting into an ETF in February.

The Middle eld ealthcare and Life ciences ividend Fund T :L .UN  will become Canada s rst actively 
managed healthcare ETF in February 201 . The fund generated a total return of .4  in 2018 while our other 
T -listed healthcare fund, Middle eld ealthcare  ellness ividend Fund, returned 1 .1 . ealthcare 
is a uni ue asset class, possessing both defensive and growth attributes. hile biopharma includes well-
established products generating billions in cash ow under patent protection, it also invests large amounts 
in research and development in areas such as immuno-oncology and gene-editing. In addition, healthcare 
represents approximately 1  of the P 00 and this segment of the market is typically underrepresented in 
Canadian investment portfolios.

uring 2018, Middle eld expanded its suite of investment products, raising 2 0 million through the launch of 
three new T -listed funds, namely lobal Innovation ividend Fund T :BL.UN , E- plit Corp. T :EN
EN .PR.A  and lobal Real Estate and E-Commerce ividend Fund T : EC.UN .  Each of these new 
funds provides a steady monthly distribution to investors and is based on thematic investment theses that we 
believe have the potential to provide attractive long term returns.  

On October 1 th, Middle eld announced its new Exchange-Traded Funds “ETF”  platform commencing in 
February 201 . As previously mentioned, the platform will initially be established through the conversion of 
two successful closed-end funds managed by Middle eld, namely Middle eld ealthcare and Life ciences 

ividend Fund T :L .UN  and REIT IN E PLU  Income Fund T :I R.UN .

Looking forward, we are optimistic about the outlook for our various e uity income funds in 201 .  In our 
judgment, a diversi ed portfolio of dividend paying and dividend growing e uities will generate attractive 
risk-adjusted returns over the long-term, especially against the backdrop of a slowing global economy and a 
corresponding pause in interest rate increases. e remain focused on companies with predictable cash ows 
and sustainable business models which should mitigate against volatility caused by external factors outside 
management control.  As active managers, we believe the current environment will allow us to generate 
superior risk-adjusted returns in the attractive market sectors on which we focus.

Robert F. Lauzon
Managing irector and eputy Chief Investment Of cer
Middle eld Capital Corporation
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This annual management report of fund performance 
contains financial highlights and should be read in 
conjunction with the complete audited annual financial 
statements of the investment fund that follow this report. 
 
Shareholders may contact us by calling 1-888-890-
1868, by writing to us at Middlefield Group at one of the 
addresses on the back cover or by visiting our website 
at www.middlefield.com to request a copy of the 
investment fund’s annual financial statements, proxy 
voting policies and procedures, proxy voting disclosure 
record or quarterly portfolio disclosure. 
 
Management’s Discussion of Fund Performance 
 
Investment Objectives and Strategies 
The investment objectives of E Split Corp. (the “Fund”) 
for the Class A Shares are to provide holders with: (i) 
non-cumulative monthly cash distributions, and (ii) the 
opportunity for capital appreciation through exposure to 
the portfolio. The investment objectives of the Fund for 
the Preferred Shares are to: (i) provide holders with 
fixed cumulative preferential quarterly cash 
distributions, and (ii) return the original issue price of 
$10.00 to holders upon maturity. The Fund invests in a 
portfolio comprised primarily of common shares of 
Enbridge Inc., a North American oil and gas pipeline, 
gas processing and natural gas distribution company. 
 
Risk 
The Fund is exposed to several risks that may affect its 
performance. The overall risk of the Fund is as 
described in its prospectus dated June 14, 2018. Since 
commencement of operations on June 29, 2018, the 
overall risk level of the Fund may have been impacted 
as follows: 
 
Market Risk 
Market risk describes the Fund’s exposure to volatility in 
the market value of its underlying securities. Equity 
markets and commodity prices continued to exhibit 
volatility in 2018 due to concerns of supply and demand 
imbalances, geopolitical uncertainty and a global 
economic slowdown.  The Fund seeks to mitigate risk 
through active management and portfolio diversification. 
 
Results of Operations 
Investment Performance  
The Fund commenced operations on June 29, 2018 
when it raised $80 million in an initial public offering. As 
a result, there are no comparative figures for the prior 
period. Net assets of the Fund for Class A Shares was 
$38.1 million as at December 31, 2018. On a per share 
basis, the net assets of the Fund for Class A Shares 
decreased from $13.82 at commencement of 

operations to $11.94 at December 31, 2018. The Fund 
recorded a net loss on its investment portfolio of $5.2 
million or $1.62 per Class A Share during the period. 
 
Revenue and Expenses 
Loss for the period ended December 31, 2018 
amounted to $2.8 million and was comprised primarily 
of unrealized losses on the Fund’s portfolio 
investments. Expenses for the period totalled $0.65 
million, which contributed to the management expense 
ratio (“MER”) of 15.91% for Class A shareholders. The 
MER is high as a result of the inclusion of issuance 
costs, borrowing costs, and distributions to Preferred 
shareholders as part of the expenses used to calculate 
the ratio in the period of the initial public offering. 
Excluding issuance costs, borrowing costs, and 
distributions to Preferred shareholders, the MER was 
2.61% for the period.  
 
Related Party Transactions 
Pursuant to a management agreement, Middlefield 
Limited (the “Manager”) receives a management fee. 
For further details, please see the “Management Fees” 
section of this report. Middlefield Capital Corporation 
(“MCC” or the “Advisor”), the advisor to the Fund and a 
company under common control with the Manager, 
receives advisory fees from the Manager out of the 
management fee. MCC also receives brokerage 
commissions from the Fund in connection with 
securities transactions. All brokerage commissions paid 
by the Fund to MCC were at or below market rates. For 
further details, please see the notes to the financial 
statements. 
 
Management Fees 
Management fees are calculated at 0.75% per annum 
of the net asset value of the Fund and are split between 
the Manager and the Advisor. The Manager receives 
fees for the general administration of the Fund, 
including maintaining the accounting records, executing 
securities trades, monitoring compliance with regulatory 
requirements, and negotiating contractual agreements, 
among other things. The Advisor receives fees from the 
Manager for providing investment advice in respect of 
the portfolio in accordance with the investment 
objectives and strategies of the Fund. 
 
Trends 
The price of crude finished the year down over 40% 
from its October 3rd peak of $76.40 per barrel. The 
prospect of a global slowdown, waning Chinese 
demand and the Trump Administration’s decision to 
issue waivers on Iranian sanctions contributed to the 
price decline.  In light of the relative strength of the 
economy and OPEC’s desire to support higher prices, 
we have since seen a recovery in oil prices to over $50 
per barrel, which is more reflective of marginal supply 
and demand. 
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Credit Facility  
The Fund has a revolving demand credit facility that 
enables the Fund to borrow up to an amount not 
exceeding 5% of total assets. As at December 31, 
2018, the Fund had loan payable of $1 million. The 
credit facility provides the lender with a security interest 
over the assets of the Fund. 

Financial Highlights 
Net Assets are calculated in accordance with 
International Financial Reporting Standards (“IFRS”). 
 
“Net Asset Value” is calculated in accordance with 
section 14.2 of National Instrument 81-106 “Investment 
Fund Continuous Disclosure” (“NI 81-106”) and is used 
for transactional pricing purposes.  
 
The following tables show selected key financial 
information about the Fund and are intended to help 
you understand the Fund’s financial performance for the 
partial period since commencement of operations. 
Ratios and Supplemental Data are derived from the 
Fund’s Net Asset Value. 

 
 

 
(1) This information is derived from the Fund’s audited annual financial statements. 
(2) Net Assets per Class A Share are based on the actual number of Class A shares outstanding at the relevant time. The increase 

(decrease) from operations is based on the weighted average number of Class A shares outstanding over the financial period. This 
schedule is not a reconciliation of Net Asset Value since it does not reflect shareholder transactions as shown on the Statement of 
Changes in Net Assets Attributable to Holders of Redeemable Class A Shares and accordingly columns may not add. 

(3) For the period June 29, 2018 (date of commencement of operations) to December 31, 2018. 
 

*Initial issue price, net of agents’ fees and initial issue costs. 
 
 
 

 
The Fund’s Net Assets per Class A Share(1)       

            2018(3) 
Net Assets, Beginning of Period      $ 13.82* 
     
INCREASE (DECREASE) FROM OPERATIONS:     
Total Revenue       0.73 
Total Expenses       (0.18)
Realized Gain for the period       0.10 
Unrealized Loss for the Period       (1.73)
Transaction costs        (0.02)
Preferred Share Distributions       (0.26)
TOTAL DECREASE FROM OPERATIONS(2)     (1.38)
DISTRIBUTIONS:      
From Net Investment Income     0.28 
From Capital Gains     0.08 
Return of Capital     0.14 
TOTAL DISTRIBUTIONS(3)     0.50 
Net Assets, End of Period      $ 11.94 
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Ratios and Supplemental Data      
     2018(6) 
Total Assets (000s)(1)    $ 71,985 
Total Net Asset Value (000s) – including Preferred Shares(1)    $ 70,087 
Number of Class A Shares Outstanding(1)     3,195,000 
Management Expense Ratio (“MER”) – Class A Shares(2)     15.91% 
MER – Class A Shares (excluding Preferred Share distributions, 
interest expense and issuance costs) (2)   2.61%
Trading Expense Ratio(3)     0.35% 
Portfolio Turnover Rate(4)     65.21% 
Net Asset Value per Unit(5)    $ 22.07 
Net Asset Value per Preferred Share    $ 10.13 
Net Asset Value per Class A Share     $ 11.94 

 
(1) This information is provided as at December 31 of the year shown. 
(2) The MER for Class A Shares is based on total expenses (including distributions on Preferred Shares, but excluding distributions on 

Class A Shares, commissions and other portfolio transaction costs) for the stated period and is expressed as an annualized 
percentage of daily average Net Asset Value of the Fund for Class A Shares during the period. The MER for Class A Shares 
excluding Preferred Share distributions, interest expense and issuance costs has been presented separately as it expresses only 
the ongoing management and administrative expenses of the Fund as a percentage of average Net Asset Value of the Fund for 
Class A Shares. Issuance costs are one-time costs incurred at inception, and the inclusion of Preferred Share distributions and 
interest expense does not consider the additional revenues that have been generated from the investment of the leverage in 
income-generating assets.  

(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized 
percentage of daily average Net Asset Value during the period.  

(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio investments are managed. A portfolio turnover rate of 
100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the period. The higher the 
Fund’s portfolio turnover rate in a period, the greater the trading costs payable by the Fund in the period, and the greater the 
chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between a high turnover 
rate and the performance of a fund. 

(5) A Unit includes one Class A Share and one Preferred Share.  Net Asset Value per Unit is determined by the Net Asset Value of the 
Fund, for which the Preferred Shares are not treated as liabilities. 

(6) For the period June 29, 2018 (date of commencement of operations) to December 31, 2018. 
 
 
Past Performance 
The Fund has not presented its historical performance because it commenced operations on June 29, 2018 and 
accordingly has been in existence for less than one year. 
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AS AT DECEMBER 31, 2018 
Top Twenty-Five Holdings * 
 
DESCRIPTION   % OF NET ASSET VALUE

1 Enbridge Inc. 99.3
"Top Twenty-Five Holdings" excludes any temporary cash investments.” 
*The Fund has only 1 holding. 
     
ASSET CLASS      % OF NET ASSET VALUE
Pipelines 99.3
Cash and Short-Term Investments 2.8
Other Net Liabilities (2.1)
 100.0
 
TOTAL NET ASSET VALUE (1) $ 70,086,647
 
TOTAL ASSETS  $ 71,985,035 
(1) Net Asset Value of the Fund includes the value of the Preferred Shares. 
The Summary of Investment Portfolio may change over time due to ongoing portfolio transactions.  
Please visit www.middlefield.com for the most recent quarter-end Summary of Investment Portfolio. 
 



MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

Francisco Z. Ramirez
President
Middle eld Limited

Catherine E. Rebuldela
Chief Financial Of cer
Middle eld Limited
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The nancial statements of E plit Corp. the “Fund”  have been prepared by 
Middle eld Limited the “Manager” , the manager of Fund and approved by 
the Board of irectors. The Manager is responsible for the information and 
representations contained in these nancial statements and other nancial 
information contained in this report.

The Manager maintains appropriate procedures to ensure that relevant and 
reliable nancial information is produced. The nancial statements have been 
prepared in accordance with International Financial Reporting tandards and 
include certain amounts that are based on estimates and judgments. The 
signi cant accounting policies applicable to the Fund are described in the 
notes to the nancial statements.

The Board of irectors is responsible for ensuring that management ful lls its 
responsibilities for nancial reporting and has reviewed and approved these 
nancial statements. 

eloitte LLP is the external auditor of the Fund. They have audited the nancial 
statements of the Fund in accordance with Canadian generally accepted 
auditing standards to enable them to express to unitholders their opinion on 
the nancial statements. 

INDEPENDENT AUDITOR’S REPORT
TO T E ARE OL ER  OF E PLIT CORP. T E “FUN ”
OPINION 

e have audited the nancial statements of the Fund, which comprise the 
statement of nancial position as at ecember 1, 2018, and the statement 
of comprehensive income, statement of changes in net assets attributable to 
holders of redeemable class A shares, and statement of cash ows for the 
period from une 2 , 2018 to ecember 1, 2018, and notes to the nancial 
statements, including a summary of signi cant accounting policies collectively 
referred to as the “ nancial statements” . In our opinion, the accompanying 
nancial statements present fairly, in all material respects, the nancial position 

of the Fund as at ecember 1, 2018, and its nancial performance and 
its cash ows for the period from une 2 , 2018 to ecember 1, 2018 in 
accordance with International Financial Reporting tandards “IFR ” .

BA I  FOR OPINION 
e conducted our audit in accordance with Canadian generally accepted 

auditing standards “Canadian AA ” . Our responsibilities under those 
standards are further described in the Auditor s Responsibilities for the Audit 
of the Financial tatements section of our report. e are independent of the 
Fund in accordance with the ethical re uirements that are relevant to our audit 
of the nancial statements in Canada, and we have ful lled our other ethical 
responsibilities in accordance with these re uirements. e believe that the 
audit evidence we have obtained is suf cient and appropriate to provide a 
basis for our opinion.

OT ER INFORMATION 
Management is responsible for the other information. The other information 
comprises the Management Report of Fund Performance. Our opinion on 
the nancial statements does not cover the other information and we do not 
and will not express any form of assurance conclusion thereon. In connection 
with our audit of the nancial statements, our responsibility is to read the 
other information identi ed above and, in doing so, consider whether the 
other information is materially inconsistent with the nancial statements or 
our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. e obtained the Management Report of Fund Performance prior to 
the date of this auditor s report. If, based on the work we have performed on 
this other information, we conclude that there is a material misstatement of this 
other information, we are re uired to report that fact in this auditor s report. e 
have nothing to report in this regard.

RE PON IBILITIE  OF MANA EMENT AN  T O E C AR E  IT  
O ERNANCE FOR T E FINANCIAL TATEMENT  

Management is responsible for the preparation and fair presentation of the 
nancial statements in accordance with IFR , and for such internal control as 

management determines is necessary to enable the preparation of nancial 
statements that are free from material misstatement, whether due to fraud or 
error. In preparing the nancial statements, management is responsible for 
assessing the Fund s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to li uidate the Fund or to 
cease operations, or has no realistic alternative but to do so. Those charged 
with governance are responsible for overseeing the Fund s nancial reporting 
process.

AU ITOR  RE PON IBILITIE  FOR T E AU IT OF T E FINANCIAL 
TATEMENT

Our objectives are to obtain reasonable assurance about whether the nancial 
statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue an auditor s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Canadian AA  will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to in uence the economic decisions of users taken on 
the basis of these nancial statements. 

As part of an audit in accordance with Canadian AA , we exercise 
professional judgment and maintain professional skepticism throughout the 
audit. We also:

Identify and assess the risks of material misstatement of the nancial 
statements, whether due tofraud or error, design and perform audit procedures 
responsive to those risks, and obtain auditevidence that is suf cient and 
appropriate to provide a basis for our opinion. The risk of notdetecting a material 
misstatement resulting from fraud is higher than for one resulting from error,as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the overrideof internal control.

Obtain an understanding of internal control relevant to the audit in order to 
design auditprocedures that are appropriate in the circumstances, but not for 
the purpose of expressing anopinion on the effectiveness of the Fund s internal 
control.

Evaluate the appropriateness of accounting policies used and the 
reasonableness of accountingestimates and related disclosures made by 
management.

Conclude on the appropriateness of management s use of the going concern 
basis of accountingand, based on the audit evidence obtained, whether 
a material uncertainty exists related to eventsor conditions that may cast 
signi cant doubt on the Fund s ability to continue as a going concern.If we 
conclude that a material uncertainty exists, we are re uired to draw attention 
in ourauditor s report to the related disclosures in the nancial statements or, 
if such disclosures areinade uate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up tothe date of our auditor s report. 

owever, future events or conditions may cause the Fund tocease to continue 
as a going concern.

Evaluate the overall presentation, structure and content of the nancial 
statements, including thedisclosures, and whether the nancial statements 
represent the underlying transactions andevents in a manner that achieves 
fair presentation.

We communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit and signi cant audit 
ndings, including any signi cant de ciencies in internal control that we identify 

during our audit.

We also provide those charged with governance with a statement that we 
have complied with relevant ethical re uirements regarding independence, 
and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, 
related safeguards.

The engagement partner on the audit resulting in this independent auditor s 
report is Erez eiler.

Chartered Professional Accountants 
Licensed Public Accountants 
March 22, 201  
Toronto, Ontario
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The accompanying notes to financial statements are an integral part of this financial statement. 
 
Approved by the Board of Directors: 
 

       
Director: Dean Orrico         Director: Craig Rogers 

Statement of Financial Position 
 
 

  
  

AS AT DECEMBER 31, 2018 
 (In Canadian Dollars) 

 
   

     
ASSETS     
Current Assets     
Investments at Fair Value through Profit or Loss   $ 69,976,500 
Cash     2,002,679 
Income and Interest Receivable    4,052 
Prepaid Interest    1,804 
Total Assets    71,985,035 
     
LIABILITIES     
Current Liabilities     
Accounts Payable and Accrued Liabilities    159,544 
Distributions Payable to Redeemable Shareholders (Note 11)    738,844 
Loan Payable (Note 9)    1,000,000 
Preferred Shares (Note 10)    31,950,000 
Total Liabilities (Excluding Net Assets Attributable to Holders of Redeemable  
  Class A Shares)    33,848,388 
Net Assets Attributable to Holders of Redeemable Class A Shares   $ 38,136,647 
 
Redeemable Shares Outstanding (Note 10) 
Preferred Shares 

  
 3,195,000 

Class A Shares    3,195,000 
 
Net Assets Attributable to Holders of Redeemable Shares per Share  
Preferred Shares 
Class A Shares 

  

 
 

$ 
$ 

 
10.13 
11.94 
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Statement of Comprehensive Income 
 

    

FOR THE PERIOD JUNE 29, 2018 (DATE OF COMMENCEMENT OF OPERATIONS) TO DECEMBER 31, 2018 
 (In Canadian Dollars)     

     
REVENUE (LOSS)     
Income from Investments   $ 2,312,457 
Interest Income for Distribution Purposes    28,578 
Securities Lending Income (Note 13)    8,269 
Foreign Exchange Gain on Cash    18 
Other Changes in Fair Value of Financial Assets and  
Financial Liabilities at Fair Value through Profit or Loss   

  
Net Realized Gain from Investment Transactions    330,175 
Net Unrealized Loss on Investments    (5,525,715)
Total Loss    (2,846,218)
     
OPERATING EXPENSES (Note 7)     
Audit Fees    67,952 
Custodial Fees    3,816 
Fund Administration Costs    79,416 
Legal Fees    48,577 
Management Fee    288,142 
Transaction Costs (Note 12)    75,284 
Securityholder Reporting Costs    90,479 
Total Operating Expenses    653,666 
Net Investment Loss before Distributions on Preferred Shares     (3,499,884)
Distributions on Preferred Shares (Note 11)    848,688 
Finance Costs    11,308 
Decrease in Net Assets Attributable to Holders of Redeemable Class A  
  Shares   

$ (4,359,880)
Decrease in Net Assets Attributable to Holders of Redeemable Class  
  A Shares per Share (Note 10)   

$ (1.36)
 

 
The accompanying notes to financial statements are an integral part of this financial statement. 

Statement of Changes in Net Assets Attributable to Holders of Redeemable Class A Shares 
 

FOR THE PERIOD JUNE 29, 2018 (DATE OF COMMENCEMENT OF OPERATIONS) TO DECEMBER 31, 2018 
 (In Canadian Dollars)       
    
Net Assets Attributable to Holders of Redeemable Class A Shares 
  at Beginning of Period   $ - 
OPERATIONS:    
Decrease in Net Assets Attributable to Holders of Redeemable Class A Shares    (4,359,880)
   
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE SHARES:   
Distributions to Redeemable Class A Shareholders (Note 11)    (1,599,500)
   
REDEEMABLE CLASS A SHARE TRANSACTIONS:   
Proceeds from Issue of Redeemable Class A Shares (Note 10)    48,000,000 
Payment of Agents’ Fees    (3,120,000)
Payment of Issue Costs    (728,836)
Payment on Retraction of Class A Shares    (55,137)
Net Increase from Redeemable Class A Share Transactions    44,096,027 
Net Assets Attributable to Holders of Redeemable Class A Shares 
  at End of Period   $ 38,136,647 
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Statement of Cash Flows 
 

  

FOR THE PERIOD JUNE 29, 2018 (DATE OF COMMENCEMENT OF OPERATIONS) TO DECEMBER 31, 2018 
 (In Canadian Dollars)   
   
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES   
Decrease in Net Assets Attributable to Holders of Redeemable Class A Shares  $ (4,359,880)
Adjustments:   

Purchases of Investments  (99,072,420)
Proceeds from Sale of Investments  23,900,380 
Foreign Exchange Gain on Cash  (18)
Net Realized Gain from Investment Transactions  (330,175)
Net Unrealized Loss on Investments  5,525,715 

 $ (74,336,398)
Increase in Distributions Payable to Preferred Shareholders  419,344 
Net Change in Non-Cash Working Capital  166,800 
Net Cash used in Operating Activities  (73,750,254)
   
CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES   
Proceeds from Issue of Redeemable Class A Shares  48,000,000 
Proceeds from Issue of Redeemable Preferred Shares  32,000,000 
Payment of Agents’ Fees  (3,120,000)
Proceeds from Loans  3,986,888 
Repayment of Loans  (3,000,000)
Distributions paid to Redeemable Class A Shareholders  (1,280,000)
Payment of Issue Costs  (728,836)
Payment on Retraction of Class A Shares  (55,137)
Repurchase of Preferred Shares for Cancellation  (50,000)
Net Cash from Financing Activities  75,752,915 
Net Increase in Cash  2,002,661 
Foreign Exchange Gain on Cash  18 
Cash at Beginning of Period  - 
Cash at End of Period $ 2,002,679 
The accompanying notes to financial statements are an integral part of this financial statement. 
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Schedule of Investment Portfolio 
AS AT DECEMBER 31, 2018 
 (In Canadian Dollars) 

Description 
 No. of 

Securities 
  

 Average Cost      Fair Value 
      
Enbridge Inc. 1,650,000 $ 75,558,438 $ 69,976,500 
PIPELINES: 97.2%     75,558,438   69,976,500 
      
TRANSACTION COSTS (Note 12)     (56,223)   - 
TOTAL INVESTMENTS: 97.2%     75,502,215   69,976,500 
CASH: 2.8 %     2,002,679   2,002,679 

Total Investment Portfolio, Including Cash   $ 77,504,894 
 
$ 71,979,179 
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1.  E Split Corp.  
E Split Corp. (the “Fund”) is a mutual fund corporation established under the laws of the Province of Ontario on May 17, 
2018. Middlefield Limited, a company incorporated in Alberta, is the manager of the Fund (the “Manager”). Middlefield 
Capital Corporation (“MCC” or the “Advisor”), a company under common control with the Manager, is the advisor to the 
Fund. The Fund was listed on the Toronto Stock Exchange and effectively commenced operations on June 29, 2018, 
when it first issued shares through an initial public offering. The address of the Fund’s registered office is 1 First 
Canadian Place, 100 King St. West, 58th Floor, Toronto, Ontario. These financial statements, expressed in Canadian 
Dollars, were authorized for issuance by the board of directors of the Fund on March 22, 2019. 
 
2.  Investment Objectives and Strategy 
The investment objectives of the Fund for the Class A Shares are to provide holders with: (i) non-cumulative monthly 
cash distributions; and (ii) the opportunity for capital appreciation through exposure to the portfolio. The investment 
objectives of the Fund for the Preferred Shares are to: (i) provide holders with fixed cumulative preferential quarterly cash 
distributions; and (ii) return the original issue price of $10.00 to holders upon maturity. The Fund invests in a portfolio 
comprised primarily of common shares of Enbridge Inc., a North American oil and gas pipeline, gas processing and 
natural gas distribution company. 
 
3.  Basis of Presentation  
These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as published by the International Accounting Standards Board (“IASB”) and as required by Canadian securities legislation 
and the Canadian Accounting Standards Board. 
 
4.  Summary of Significant Accounting Policies  
A. Basis of Accounting 
The Fund has adopted the following standards, interpretations and amendments since the commencement of operations 
on June 29, 2018. 
 
IFRS 9 Financial Instruments (“IFRS 9”) 
The IFRS 9 has been applied by the Fund, which requires assets to be carried at amortized cost or fair value, with 
changes in fair value recognized in profit and loss or other comprehensive income, based on the entity’s business model 
for managing financial assets and the contractual cash flow characteristics of the financial assets. 
 
Under IFRS 9, the Fund’s financial assets and liabilities are classified at fair value through profit or loss (“FVTPL”) and 
amortized cost.  
  
Classification, Measurement, Impairment and Hedge Accounting 
The Fund classifies its investments in debt and equity securities based on its business model for managing those 
financial assets and the contractual cash flow characteristics of the financial assets. These financial assets are managed 
and their performance is evaluated on a fair value basis. The Fund also manages these financial assets with the objective 
of realizing cash flows through sales. Further, an option to irrevocably designate any equity securities at fair value 
through other comprehensive income (“FVOCI”) has not been taken. Consequently, these financial assets are 
mandatorily measured at FVTPL. 
 
Financial assets or financial liabilities held for trading are those acquired principally for the purpose of selling or 
repurchasing in the near future or on initial recognition they are a part of a portfolio of identified financial instruments that 
the Fund manages together and has a recent actual pattern of short term profit taking. All derivatives and short positions 
are included in this category and mandatorily measured at FVTPL. The financial assets and liabilities measured at 
amortized cost include cash collateral posted on derivative positions, accrued income, due to and from brokers and other 
short term receivables and payables. 
 
IFRS 9 uses the credit loss model (“ECL”), as the new impairment model for financial assets carried at amortized cost. 
The Fund’s financial assets measured at amortized cost consist of trade receivables with no financing component and 
which have maturities of less than 12 months, as such, it has chosen to apply the simplified ECL approach, whereby any 
loss allowance is recognized based on the lifetime of ECLs. Given the short-term nature and high credit quality of the 
trade receivables, this amendment has not had a material impact on the financial statements and these trade receivables 
are not considered impaired. 
 
The Fund does not apply general hedge accounting to any of its derivatives positions. 



NOTES TO FINANCIAL STATEMENTS  
DECEMBER 31, 2018  
 

14 E SPLIT CORP. 

 

4.  Summary of Significant Accounting Policies (continued) 
B.  Financial Instruments 
The Fund’s financial instruments may include: short-term investments, fixed income, equities, structured products, 
derivatives (collectively referred to as “investments”), cash, accounts receivable – portfolio securities sold, income and 
interest receivable, accounts receivable, subscriptions receivable, prepaid interest, prepaid expenses, loan payable, 
accounts payable – portfolio securities purchased, accounts payable and accrued liabilities, redemptions payable and 
distributions payable. The Fund recognizes financial instruments at fair value upon initial recognition, plus transaction 
costs in the case of financial instruments measured at amortized cost. Regular way purchases and sales of financial 
assets are recognized at their trade date. The Fund’s investments and derivative assets and liabilities are measured at 
fair value. All other financial assets and liabilities are measured at amortized cost. Under this method, financial assets 
and liabilities reflect the amount required to be received or paid, discounted, when appropriate, at the contract’s effective 
interest rate. The Fund’s accounting policies for measuring the fair value of its investments and derivatives are identical 
to those used in measuring its net asset value (“NAV”) for transactions with securityholders. 
 
The Fund only offsets financial assets and financial liabilities if the Fund has a legally enforceable right to offset 
recognized amounts and either intends to settle on a net basis or to realize the asset and settle the liability 
simultaneously. 
 
C.  Fair Value Measurement 
The Fund’s own credit risk and the credit risk of the counterparty are taken into account in determining the fair value of 
financial assets and financial liabilities, including derivative instruments. Investments and futures contracts are valued at 
fair value using the policies described below. 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value of financial assets and liabilities traded in active 
markets are based on quoted market prices at the close of trading on the reporting date. The Fund uses the last traded 
market price for both financial assets and financial liabilities where the last traded price falls within that day’s bid-ask 
spread. In circumstances where the last traded price is not within the bid-ask spread, the Manager determines the point 
within the bid-ask spread that is most representative of fair value based on the specific facts and circumstances. 
 
The fair value of financial assets and liabilities that are not traded in an active market (for example, over-the-counter 
derivatives) is determined by using valuation techniques. The Fund uses a variety of methods and makes assumptions 
that are based on market conditions existing at each reporting date. Valuation techniques used include the use of 
comparable recent arm’s length transactions, reference to other instruments that are substantially the same, discounted 
cash flow analysis, option pricing models and other valuation techniques commonly used by market participants making 
the maximum use of market inputs and relying as little as possible on entity specific inputs. 
 
D.  Classification of Redeemable Shares by the Fund 
As required under International Accounting Standard (“IAS”) 32, Financial Instruments: Presentation, shares of an entity 
which include a contractual obligation for the issuer to repurchase or redeem them for cash or another financial asset 
must be classified as financial liabilities. Under IFRS, the Fund’s Preferred Shares remain as liabilities as they are not the 
most subordinate class of shares. The Fund’s Class A Shares do not meet the criteria in IAS 32 for classification as 
equity. The Class A Shares contain multiple redemption features and, therefore, have been reclassified as financial 
liabilities.  
 
E. Derivative Transactions 
The Fund may use derivatives, such as forward currency contracts to hedge against losses caused by changes in 
exchange rates. The value of forward currency contracts is the gain or loss that would be realized, if on the valuation 
date, the positions were to be closed out. The change in value of forward currency contracts is included in the Statement 
of Comprehensive Income – Net Unrealized Gain (Loss) on Investments. Realized gains and losses from derivative 
instruments that are specific economic hedges are accounted for in the same manner as the underlying investments 
being hedged and are included in the Statement of Comprehensive Income – Net Realized Gain (Loss) from Investment 
Transactions.  
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4.  Summary of Significant Accounting Policies (continued) 
F.  Investment Transactions and Income Recognition 
Investment transactions are accounted for as of the trade date and any realized gains or losses from such transactions 
are calculated on an average cost basis. Average cost does not include amortization of premiums or discounts on fixed 
income securities with the exception of zero coupon bonds. The change in the difference between fair value and average 
cost of the investments is recorded as unrealized gain (loss) on investments. Income from investments is recognized on 
the ex-dividend or ex-distribution date. Interest income for distribution purposes shown on the Statement of 
Comprehensive Income represents the interest from bank deposits received by the Fund and, if the Fund holds fixed 
income investments, coupon interest accounted for on an accrual basis. The Fund does not amortize premiums paid or 
discounts received on the purchase of fixed income securities except for zero coupon bonds which are amortized on a 
straight line basis. The interest income for distribution purposes is the tax basis of calculating the interest received and 
which is subject to tax. Income distributions received are treated consistently with dividends and interest and recorded in 
income in the Statement of Comprehensive Income. 
 
G.  Increase (Decrease) in Net Assets Attributable to Holders of Redeemable Class A Shares per Share 
Increase (Decrease) in Net Assets Attributable to Holders of Redeemable Class A Shares per Share in the Statement of 
Comprehensive Income represents the increase (decrease) in net assets divided by the average shares outstanding 
during the period. 
 
H.  Taxation  
The Fund qualifies as a mutual fund corporation and a financial intermediary corporation under the provisions of the 
Income Tax Act (Canada) (the “Act”) and is subject to tax in respect of its net realized capital gains. This tax is refundable 
in certain circumstances. Also, the Fund is generally subject to tax of 38 1/3% under Part IV of the Act on taxable 
dividends received from Canadian corporations in the period. This tax is fully refundable upon payment of sufficient 
dividends. 
 
The Fund may incur withholding taxes imposed by certain countries on investment income and capital gains. Such 
income and gains are recorded on a gross basis and the related withholding taxes are shown separately in the Statement 
of Comprehensive Income. 
 
Distributions received from investment trust units that are treated as a return of capital for tax purposes are used to 
reduce the average cost of the underlying investments on the Schedule of Investment Portfolio. 
 
I.  Foreign Currency Translation 
Foreign currency amounts are translated into Canadian dollars as follows: fair value of investments, forward currency 
contracts and other assets and liabilities, at the closing rate of exchange on each business day; income and expenses, 
and purchases, sales and settlements of investments, at the rate of exchange prevailing on the respective dates of such 
transactions. 
 
J.  Critical Accounting Estimates and Judgments 
The preparation of financial statements requires management to use judgment in applying its accounting policies and to 
make estimates and assumptions about the future. The following discusses the most significant accounting judgments 
and estimates that the Fund has made in preparing the financial statements: 
 
Determination of Functional Currency 
‘Functional currency’ is the currency of the primary economic environment in which the Fund operates. If indicators of the 
primary economic environment are mixed, then management uses its judgment to determine the functional currency that 
most faithfully represents the economic effect of the underlying transactions, events and conditions. The majority of the 
Fund’s transactions are denominated in Canadian dollars. Investor subscriptions and redemptions are also received and 
paid in Canadian dollars. Accordingly, management has determined that the functional currency of the Fund is Canadian 
dollars. 
 
Fair Value Measurement of Derivatives and Securities Not Quoted in an Active Market 
The Fund may hold financial instruments that are not quoted in active markets, including derivatives. Fair values of such 
instruments are determined using valuation techniques and may be determined using reputable pricing sources (such as 
pricing agencies) or indicative prices from market makers. Broker quotes as obtained from the pricing sources may be 
indicative and not executable or binding. Where no market data is available, the Fund may value positions using its own 
models, which are usually based on valuation methods and techniques generally recognized as standard within the 
industry. The models used to determine fair values are validated and periodically reviewed by experienced personnel of 
the Manager, independent of the party that created them. The models used for private equity securities are based mainly 
on earnings multiples adjusted for a lack of marketability as appropriate. 
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4.  Summary of Significant Accounting Policies (continued) 
J.  Critical Accounting Estimates and Judgments (continued) 
Fair Value Measurement of Derivatives and Securities Not Quoted in an Active Market (continued) 
Models use observable data, to the extent practicable. However, areas such as credit risk (both own and counterparty), 
volatilities and correlations require the Manager to make estimates. Changes in assumptions about these factors could 
affect the reported fair values of financial instruments. The Fund considers observable data to be market data that is 
readily available, regularly distributed and updated, reliable and verifiable, not proprietary, and provided by independent 
sources that are actively involved in the relevant market. Refer to Note 5 for further information about the fair value 
measurement of the Fund’s financial instruments. 
 
K. Securities Lending 
The Fund may enter into securities lending transactions. These transactions involve the temporary exchange of securities 
as collateral with a commitment to deliver the same securities on a future date. Income is earned from these transactions 
in the form of fees paid by the counterparty and, in certain circumstances, interest paid on securities held as collateral. 
Income earned from these transactions is recognized on an accrual basis and is included in the Statement of 
Comprehensive Income. 
 
5.  Fair Value Disclosure  
The Fund classifies fair value measurements within a hierarchy which gives the highest priority to unadjusted quoted 
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). 
The fair value of the Fund’s financial instruments is classified into levels using the following fair value hierarchy: 
 

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that 
are accessible at the measurement date. 

 
Level 2 Inputs other than quoted prices that are observable for the asset or liability either directly or 

indirectly, including inputs in markets that are not considered to be active. 
 
Level 3 Inputs that are unobservable and where there is little, if any, market activity. Inputs into the 

determination of fair value require significant management judgment or estimation. 
 
The Fund’s investments at fair value as at December 31, 2018 trade in active markets and are therefore classified as 
Level 1. 
 
All fair value measurements are recurring. The carrying values of cash, income and interest receivable, subscriptions 
receivable, accounts receivable, prepaid interest, accounts receivable – portfolio securities sold, loan payable, 
distributions payable, and accounts payable and accrued liabilities, approximate their fair values due to their short-term 
nature. Fair values of Fund’s investments in common shares are classified as Level 1 when the related security is actively 
traded and a quoted price is available. If an instrument classified as Level 1 subsequently ceases to be actively traded, it 
is transferred out of Level 1. In such cases, instruments are reclassified into Level 2, unless the measurement of its fair 
value requires the use of significant unobservable inputs, in which case it is classified as Level 3. 
 
No transfers between levels have occurred during the period ended December 31, 2018. 
 
6.  Financial Risk Management 
In the normal course of business, the Fund is exposed to a variety of financial risks: price risk, interest rate risk, liquidity 
risk, foreign exchange rate risk, credit risk and concentration risk. The Fund’s primary risk management objective is to 
protect earnings and cash flow and, ultimately, securityholder value. Risk management strategies, as discussed below, 
are designed and implemented to ensure the Fund’s risks and related exposures are consistent with its objectives and 
risk tolerance. 
 
Most of the Fund’s risks are derived from its investments. The value of the investments within the Fund’s portfolio can 
fluctuate on a daily basis as a result of changes in interest rates, economic conditions, commodity prices, the market and 
company news related to specific securities held by the Fund. The investments are made in accordance with the Fund’s 
risk management policies. The policies establish investment objectives, strategies, criteria and restrictions. The 
objectives of these policies are to identify and mitigate investment risk through a disciplined investment process and the 
appropriate structuring of each transaction. 
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6.  Financial Risk Management (continued) 
A.  Price Risk 
Price risk is the risk that changes in the prices of the Fund’s investments will affect the Fund’s income or the value of its 
financial instruments. The Fund’s price risk is driven primarily by volatility in commodity and equity prices. Rising 
commodity and equity prices may increase the price of an investment while declining commodity and equity prices may 
have the opposite effect. The Fund mitigates price risk by making investing decisions based upon various factors, 
including comprehensive fundamental analysis prepared by industry experts to forecast future commodity and equity 
price movements. The Fund’s market positions are monitored on a daily basis by the portfolio manager and regular 
financial reviews of publicly available information related to the Fund’s investments are performed to ensure that any risks 
are within established levels of risk tolerance. The Fund is exposed to price risk through the following financial instrument: 
 

   2018 
Investments at FVTPL  $ 69,976,500 
 
Based on the above exposure at December 31, 2018, a 10% increase or decrease in the prices of the Fund’s 
investments would result in a $6,997,650 increase or decrease in net assets of the Fund, with all other factors held 
constant. 
 
B.  Interest Rate Risk  
Interest rate risk describes the Fund’s exposure to changes in the general level of interest rates. Interest rate risk arises 
when the Fund invests in interest-bearing financial assets such as cash and utilizes financial liabilities such as loan 
payable. In respect of cash balances and loan payable, the Fund’s interest income and expense are positively correlated 
to interest rates in that rising interest rates increase both interest income and expense while the reverse is true in a 
declining interest rate environment. The Fund has not hedged its exposure to interest rate movements. The Fund seeks 
to mitigate this risk through active management, which involves analysis of economic indicators to forecast Canadian and 
global interest rates. The Fund is exposed to interest rate risk through the following financial instrument: 
 

   2018 
Cash    $ 2,002,679 
Loan Payable      (1,000,000)
Net Exposure    $ 1,002,679 
 
Based on the above exposure at December 31, 2018, a 1% per annum increase or decrease in interest rates would result 
in a $10,027 increase or decrease in net assets of the Fund, with all other factors held constant. 
 
C.  Liquidity Risk  
Liquidity risk is defined as the risk that the Fund may not be able to settle or meet its obligations when due. The Fund is 
exposed to liquidity risk through its annual and monthly retractions of Class A Shares and Preferred Shares. The Fund 
receives 20 business days notice prior to the retraction date and has up until the last business day of the month after the 
retraction date to settle the retraction. This enables the Manager to sell securities held by the Fund to generate cash to 
settle the retraction, if necessary. The Fund’s obligations are due within one year. On July 24, 2018, the Fund entered 
into a revolving demand credit facility with a maximum principal amount of $5 million which is secured by a general 
security agreement. Borrowed amounts under the credit facility are usually due within 30 to 90 days. Liquidity risk is 
managed by investing the majority of the Fund’s assets in investments that are traded in an active market and can be 
readily sold and by borrowing under its credit facility. The Fund retains sufficient cash to maintain liquidity and comply 
with liquidity requirements as outlined by securities legislation and its investment policies. 
 
The Fund may invest in securities that are not traded on public stock exchange or that may be illiquid. As a result, the 
Fund may not be able to dispose of these investments in a timely manner. The Fund mitigates this risk through active 
management, which includes detailed analysis of such entities to ensure they are financially sound and would be 
attractive to potential investors if a sale is necessary. The Fund’s investment policies and securities legislation limit the 
amount invested in illiquid securities and these limits are monitored. At December 31, 2018, the Fund did not hold any 
illiquid securities. 
 
The tables below present the Fund’s financial liabilities based on the remaining period to the contractual maturity date. 
The amounts in the tables reflect the contractual undiscounted cash flows.  
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6.  Financial Risk Management (continued) 
C.  Liquidity Risk (continued) 
 
As at December 31, 2018 

Financial Liabilities  
Less than 
1 Month   

1 to 3 
Months  

3 Months 
to 1 Year  Total 

Distributions Payable to Redeemable Shareholders $ 738,844 $ - $ - $ 738,844 
Accounts Payable and Accrued Liabilities  159,544  -  -  159,544 
Loan Payable  1,000,000  -  -  1,000,000 
Total $ 1,898,388 $ - $ - $ 1,898,388 
 
D.  Foreign Exchange Rate Risk  
Foreign exchange rate risk describes the impact on the underlying value of financial instruments due to foreign exchange 
rate movements. The Canadian dollar is the Fund’s functional and reporting currency. Foreign investments, commodities, 
cash, receivables and payables denominated in foreign currencies are affected by changes in the value of the Canadian 
dollar compared to foreign currencies. As a result, financial assets may depreciate/appreciate in the short-term due to the 
strengthening/weakening of the Canadian dollar against other currencies, and the reverse would be true for financial 
liabilities. The Fund’s exposure to foreign exchange rate risk relates primarily to its investment in securities, which are 
denominated in U.S. dollars. The Fund has not hedged its exposure to currency fluctuations; however, it closely monitors 
relevant foreign exchange currency movements.  
 
As at December 31, 2018, the Fund did not hold any foreign investments. 
 
E.  Credit Risk  
Credit risk represents the financial loss that the Fund would experience if a counterparty to a financial instrument failed to 
meet its obligations to the Fund. The Fund is exposed to credit risk on its debt instruments, derivative assets, cash and 
cash equivalents and other short term trade receivables. The Fund measures credit risk and lifetime ECLs related to the 
trade receivables using historical analysis and forward looking information in determining the ECL. The carrying amounts 
of financial assets represent the maximum credit exposure. All transactions executed by the Fund in listed securities are 
settled upon delivery using approved brokers. The risk of default is considered minimal, as delivery of securities sold is 
only made once the broker has received payment. Payment is made on a purchase only once the broker has received the 
securities. The trade will fail if either party fails to meet its obligations. There is no significant credit risk related to the 
Fund’s receivables. 
 
The Fund has established various internal controls to help mitigate credit risk, including prior approval of all investments 
by the Advisor whose mandate includes conducting financial and other assessments of these investments on a regular 
basis. The Fund has also implemented policies which ensure that investments can only be made with counterparties that 
have a minimum acceptable credit rating. 
 
F.  Concentration Risk  
The Fund is exposed to the possible risk inherent in the concentration of the investment portfolio in a small number of 
industries or investment sectors. The Manager moderates this risk through careful selection of securities in several 
investment sectors. At December 31, 2018, the percentages of the Fund’s net assets invested in each investment sector 
were as follows: 
 
  As a % of Net Assets 
Sector   2018 
Pipelines  99.3
 
7.  Management Fee and Operating Expenses 
The Manager provides investment and administrative services to the Fund. In consideration for such services, the 
Manager receives a management fee equal to 0.75% per annum of the NAV, calculated and paid monthly in arrears 
based on the average NAV of the preceding month. The Net Asset Value of the Fund is generally determined by taking 
the total assets of the Fund and deducting the Fund’s liabilities. For the purposes of calculating the management fee, the 
Preferred Shares are not considered a liability of the Fund. The Manager is reimbursed for reasonable costs related to 
maintaining the Fund and preparation and distribution of financial statements and other documents to securityholders. 
The Fund is responsible for the payment of all expenses relating to the operation of the Fund and the carrying on of its 
business. 
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8.  Capital Management  
The Fund’s capital is its net assets attributable to holders of redeemable Class A Shares. The Fund’s objective when 
managing capital is to safeguard the Fund’s ability to continue as a going concern in order to provide returns for 
securityholders, maximize securityholder value and maintain financial strength. The Fund manages and adjusts its capital 
in response to general economic conditions, the risk characteristics of the underlying assets and working capital 
requirements. Generally speaking, the Fund will reduce leverage when investments are likely to decrease in value and 
will increase leverage when investment appreciation is anticipated. In order to maintain or adjust its capital structure, the 
Fund may borrow or repay debt under its credit facility or undertake other activities deemed appropriate under the specific 
circumstances. The Fund is not subject to externally imposed capital requirements. 
 
9.  Credit Facility  
On July 24. 2018, the Fund entered into a revolving demand credit facility with a maximum principal amount of $5 million 
which is secured by a general security agreement. As at December 31, 2018, loans outstanding included bankers’ 
acceptances with a face value of $1 million. The minimum and maximum loans outstanding during the period ended 
December 31, 2018 were $nil and $1 million, respectively. Finance costs primarily relate to loan interest expenses. 
 
10. Redeemable Shares 
 
Redeemable Class A Shares 
Authorized 
The Fund is authorized to issue an unlimited number of Class A Shares. The Fund pays non-cumulative monthly 
distributions to the holders of Class A Shares. No distributions will be paid on Class A Shares if (i) distributions payable 
on Preferred Shares are in arrears, or (ii) in respect of a cash distribution by the Fund, the Net Asset Value per unit would 
be less than $15 after the payment of such distributions.   
 
The Class A Shares rank subsequent to the Preferred Shares with respect to the payment of distributions and the 
repayment of capital out of the portfolio on the dissolution, liquidation or winding up of the Fund.   
 
All Class A Shares outstanding on June 30, 2023 are scheduled to be redeemed by the Fund on that date, subject to 
extension for successive terms of up to five years as determined by the Board of Directors. The redemption price payable 
by the Fund for a Class A Share on that date will be equal to the greater of (i) the Net Asset Value per unit on that date 
minus the sum of $10.00 and any accrued and unpaid distributions on a Preferred Share, and (ii) nil. 
 
Class A Shares may be retracted at the option of the shareholders by tendering Class A Shares of the Fund at least 20 
business days prior to the second last business day of a month (”Retraction Date”). Holders of Class A Shares whose 
Class A Shares are tendered for retraction will be entitled to receive a retraction price per Class A Share equal to 96% of 
the difference between (i) the Net Asset Value per unit determined as of the Retraction Date, and (ii) the cost to the Fund 
of the purchase of a Preferred Share for cancellation. The cost of the purchase of a Preferred Share will include the 
purchase price of the Preferred Share, commission and other costs, if any, related to the liquidation of any portion of the 
portfolio required to fund such purchase. If the Net Asset Value per unit is less than $10, plus any accrued and unpaid 
distributions on a Preferred Share, the retraction price of a Class A Share will be nil. 
 
A holder of a Class A Share may concurrently retract an equal number of Class A and Preferred Shares on the second 
last business day of January of each year, commencing in 2020 (the “Annual Retraction Date’), at a retraction price per 
unit equal to the Net Asset Value per unit on that date, less any costs associated with the retraction, including 
commissions and any other such costs related to the liquidation of any portion of the portfolio required to fund such 
retraction. The Class A Shares and the Preferred Shares must both be surrendered for retraction at least 20 business 
days prior to the Annual Retraction Date. 
 
The Fund’s Class A Shares are classified as financial liabilities on the Statement of Financial Position. 
 
Commencing November 30, 2018, the shareholders of the Fund can acquire additional units by participating in the 
Distribution Reinvestment Plan (the “Plan”). The Plan enables shareholders to reinvest their monthly distributions in 
additional units of the Fund thereby achieving the benefit of compounding returns. The Plan also allows participants to 
purchase additional units for cash. 
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10. Redeemable Shares (continued) 
Redeemable Class A Shares (continued) 
On June 29, 2018, the Fund issued 3.2 million Class A Shares at $15 per share for proceeds, net of agents’ fees and 
issue costs, of $44.2 million. During the period ended December 31, 2018, pursuant to the monthly retraction option, 
5,000 Class A Shares were retracted. For the year ended December 31, 2018, 271 units were distributed under the Plan. 
 
The average number of Class A Shares outstanding during the period ended December 31, 2018 was 3,199,973. This 
number was used to calculate the Net Assets Attributable to Holders of Redeemable Class A Shares per share.  
 
Redeemable Preferred Shares 
Authorized 
The Fund is authorized to issue an unlimited number of Preferred Shares. Holders of Preferred Shares are entitled to 
receive fixed, cumulative preferential quarterly cash distributions of $0.13125 per share. The Preferred Shares rank in 
priority to the Class A Shares with respect to the payment of distributions and the repayment of capital out of the portfolio 
on the dissolution, liquidation or winding up of the Fund.   
 
All Preferred Shares outstanding on June 30, 2023 are scheduled to be redeemed by the Fund on that date, subject to 
extension for successive terms of up to five years as determined by the Board of Directors. The redemption price payable 
by the Fund for a Preferred Share on that date will be equal to the lesser of (i) $10.00 plus any accrued and unpaid 
distributions thereon, and (ii) the Net Asset Value of the Fund on that date divided by the number of Preferred Shares 
then outstanding. 
 
Preferred Shares may be retracted at the option of the shareholders by tendering Preferred Shares of the Fund at least 
20 business days prior to the second last business day of a month (“Retraction Date”). Shareholders whose Preferred 
Shares are retracted will be entitled to receive a retraction price per share equal to 96% of the lesser of (i) the Net Asset 
Value per unit determined as of the relevant Retraction Date, less the cost to the Fund of the purchase of a Class A 
Share for cancellation, and (ii) $10. The cost of the purchase of a Class A Share will include the purchase price of the 
Class A Share, commission and other costs, if any, related to the liquidation of any portion of the portfolio required to fund 
such purchase. 
 
A holder of a Preferred Share may concurrently retract an equal number of Class A and Preferred Shares on the Annual 
Retraction Date at a retraction price per unit equal to the Net Asset Value per unit on that date, less any costs associated 
with the retraction, including commissions and any other such costs related to the liquidation of any portion of the portfolio 
required to fund such retraction. The Preferred Shares and Class A Shares must both be surrendered for retraction at 
least 20 business days prior to the Annual Retraction Date. 
 
On June 29, 2018, the Fund issued 3.2 million Preferred Shares at $10.00 per share for proceeds of $32 million. During 
the period ended December 31, 2018, pursuant to the monthly retraction option, 5,000 Preferred Shares were purchased 
for cancellation. 
 
11.  Distributions 
Distributions are to be declared by the Manager on a quarterly basis on the Preferred Shares and on a monthly basis on 
the Class A Shares. At the discretion of the Class A Shareholders, monthly distributions may be reinvested in additional 
shares of the Fund under the Distribution Reinvestment Plan. For the period ended December 31, 2018, distributions 
amounted to $0.50 per Class A Share and $0.27 per Preferred Share. 
 
12.  Transaction Costs 
Brokerage commissions and other transaction costs paid in connection with securities transactions during the period 
ended December 31, 2018 amounted to $75,284. Included in this amount is $26,020 in brokerage commissions that were 
paid to MCC. All brokerage commissions paid by the Fund to MCC were at or below market rates. Brokerage 
commissions and other transaction costs are expensed and recorded in the Statement of Comprehensive Income. 
Agency fees paid to MCC amounted to $58,336 in 2018. 
 
13. Securities Lending 
ESC has entered into a securities lending program with its custodian, RBC Investor Services Trust, in order to earn 
additional revenue.  The aggregate market value of all securities loaned by the Fund will not exceed 50% of the fair value 
of the assets of the Fund. The Fund will receive collateral of at least 105% of the fair value of the securities on loan.  
Collateral held is generally comprised of cash and securities of, or guaranteed by, the Government of Canada or a  
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13. Securities Lending (continued) 
province thereof, or the United States government or its agencies.  Securities lending income reported in the Statement 
of Comprehensive Income is net of a securities lending charge which the Fund’s custodian, RBC Investor Services Trust, 
is entitled to receive. 
 
For the period ended December 31, 2018, securities lending income was as follows: 
 

   
Gross Securities Lending Income $ 12,722 
Securities Lending Charges    (4,453)
Net Securities Lending Income  8,269 
Withholding Taxes on Securities Lending Income  -
Net Securities Lending Income Received by the Fund $ 8,269 
 
Securities lending charges represent 35% of the gross securities lending income.   
 
As at December 31, 2018, the Fund had no outstanding securities loaned and hence no collateral held. 
 
14. Loss Carryforwards 
At December 31, 2018, the Fund did not have any capital losses or non-capital losses available for carry forward for tax 
purposes. 
 
15. Comparative Financial Statements 
The Fund commenced operations on June 29, 2018. Accordingly, there are no comparative financial statements for the 
period ended December 31, 2017. 
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DISTRIBUTIONS (PER SHARE) – CLASS A 
 
2018        
31-Aug $  0.10 31-Oct $  0.10 31-Dec $  0.10   
30-Sep 0.10 30-Nov 0.10     
        
2019        
31-Jan $  0.10       
29-Feb 0.10       
 
 
 
DISTRIBUTIONS (PER SHARE) – PREFERRED SHARE 
 
2018        
30-Sep $  0.13125 31-Dec $  0.13417     
        
 
Distribution Reinvestment Plan – CLASS A: 
For information regarding the Distribution Reinvestment Plan, please contact our Investor Relations department, our 
Transfer Agent or visit our website at www.middlefield.com. 
 
You may voluntarily terminate your participation in the Plan and elect to receive cash instead of Plan shares, by 
delivering to the Plan Agent (or, if you are beneficial owners of shares, by having your broker or other nominee 
deliver to the Plan Agent (through CDS & Co., if applicable) on your behalf) a written notice of termination signed by 
you or your broker or other nominee, as applicable. 
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E Split will be issuing T5 slips to registered holders of Class A shares by February 28, 2019. The following table 
outlines the allocation of the 2018 distribution for each share. 
 

 ALLOCATION 

  DISTRIBUTION ELIGIBLE RETURN OF 
RECORD DATE PAYABLE DATE PER SHARE DIVIDEND CAPITAL 
August 31, 2018 September 14, 2018    $    0.100000    $     0.087098    $     0.012902 

September 30, 2018 October 15, 2018          0.100000           0.087098           0.012902 
October 31, 2018 November 15, 2018          0.100000           0.087098           0.012902 

November 30, 2018 December 14, 2018          0.100000           0.087098           0.012902 

 TOTAL    $    0.400000    $     0.348392    $     0.051608 
 

  100.00% 87.10% 12.90% 
 
 
E Split Corp. will be issuing T5 slips to registered holders of Preferred Shares by February 28, 2019. The following 
table outlines the allocation of the 2018 distribution for each share. 
 

ALLOCATION 

  DISTRIBUTION ELIGIBLE 
RECORD DATE PAYABLE DATE PER SHARE DIVIDEND 

September 30, 2018 October 15, 2018     $    0.134170     $     0.134170 
 TOTAL     $    0.134170     $     0.134170 

 
  100.00% 100.00% 

 
 
Holders of Shares outside of an RRSP, RRIF or DPSP should have received a T5 slip from their investment dealer. 
T5 tax slips report Eligible Dividends in Box 24 and Return of Capital under other information. Eligible Dividends are 
subject to the gross-up and federal dividend tax credit rules. The Return of Capital component of the distribution is a 
non-taxable amount that should be deducted from the adjusted cost base of the Shares. 
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MIDDLEFIELD FUNDS FAMILY

EXCHANGE - TRADED FUNDS (ETFs) TSX Stock Symbol
• Middle eld ealthcare  Life ciences ETF formerly Middle eld ealthcare  Life ciences ividend Fund L
• Middle eld REIT IN E PLU  ETF formerly REIT IN E PLU  Income Fund I R

TSX-LISTED FUNDS
• American Core ectors ividend Fund ACZ.UN
• European Focused ividend Fund EF.UN
• E plit Corp. EN    EN .PR.A
• lobal ividend rowers Income Fund .UN
• lobal Innovation ividend Fund BL.UN
• lobal Real Estate  E-Commerce ividend Fund EC.UN
• MBN Corporation MBN
• Middle eld Can- lobal REIT Income Fund RCO.UN
• Middle eld ealthcare  Wellness ividend Fund WF.UN
• MINT Income Fund MI .UN
• Path nder Income Fund PC .UN

MIDDLEFIELD MUTUAL FUNDS TRUST FUNDS Fund Code
Series A Units FE/LL/DSC
• ACTI Energy Income Fund MI  2 2 240
• lobal ealthcare ividend Fund MI  2 2 0
• IN E PLU  Income Fund MI  4 4 440
• Middle eld lobal Infrastructure Fund MI  10 1 20

Series F Units
• ACTI Energy Income Fund MI  2
• lobal ealthcare ividend Fund MI  2
• IN E PLU  Income Fund MI  4
• Middle eld lobal Infrastructure Fund MI  01

MIDDLEFIELD MUTUAL FUNDS CORPORATE CLASS FUNDS Fund Code
Series A Shares FE/LL/DSC
• Middle eld Canadian ividend rowers Class MI  148 44 4 0
• Middle eld lobal Agriculture Class MI  1 1 1 1
• Middle eld lobal ividend rowers Class MI  181 18 18
• Middle eld lobal Energy Class MI  12 12 1 0
• Middle eld igh ield Class MI  00 4 0
• Middle eld Income Plus Class MI  800 84 8 0
• Middle eld Real Estate Class MI  00 4 0
• Middle eld hort-Term Income Class MI  400 424 42
• Middle eld U. . ividend rowers Class MI  10 1 20

Series F Shares
• Middle eld Canadian ividend rowers Class MI  14
• Middle eld lobal Agriculture Class MI  1 2
• Middle eld lobal ividend rowers Class MI  182
• Middle eld lobal Energy Class MI  12
• Middle eld igh ield Class MI  01
• Middle eld Income Plus Class MI  801
• Middle eld Real Estate Class MI  01
• Middle eld U. . ividend rowers Class MI  01

RESOURCE FUNDS
• iscovery 201  Flow-Through Limited Partnership
• MRF 2018 Resource Limited Partnership
• MRF 201  Resource Limited Partnership commenced February 2 , 201

INTERNATIONAL FUNDS
• Middle eld Canadian Income PCC London U  tock Exchange L E  ymbol:MCT
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