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ENTREE RESOURCES LTD.
ANNUAL INFORMATION FORM

DATE OF INFORMATION, DEFINED TERMS AND ABBREVIATIONS

Unless otherwise specified in this Annual Information Form (the “AIF”), the information herein is presented as at
December 31, 2019, the last date of the Company’s most recently completed financial year.

As used in this AIF, the term the “Company” refers only to Entrée Resources Ltd. The term “Entrée” may include,
collectively or individually, one or more of the subsidiaries of Entrée Resources Ltd.

FORWARD LOOKING STATEMENT

This AIF contains “forward-looking statements” and “forward looking information” (together the “forward looking
statements”) within the meaning of securities legislation and the United States Private Securities Litigation Reform
Act of 1995, as amended. These forward-looking statements are made as of the date of this AIF and the Company
does not intend, and does not assume any obligation, to update these forward-looking statements, except as
required by applicable securities laws.

Forward-looking statements include, but are not limited to, statements with respect to corporate strategies and
plans; requirements for additional capital; uses of funds and projected expenditures; timing and status of Oyu
Tolgoi underground development, the development options under consideration and the related cost and
schedule implications; the value and potential value of assets and the ability of the Company to maximize returns
to shareholders; the timing and status of the Tavan Tolgoi-based power project; timing of completion of the
Definitive Estimate (as defined below); timing and amount of production from the first lift of the Entrée/Oyu Tolgoi
joint venture property, potential production delays and the impact of any delays on the Company’s cash flows,
expected copper and gold grades, liquidity, funding requirements and planning; the future prices of copper, gold,
molybdenum and silver; the estimation of mineral reserves and resources; projected mining and process recovery
rates; estimates of capital and operating costs, mill throughput, cash flows and mine life; capital, financing and
project development risk; mining dilution; closure costs and requirements; discussions with the Government of
Mongolia, Rio Tinto, Oyu Tolgoi LLC and Turquoise Hill Resources Ltd. on a range of issues including Entrée’s
interest in the Entrée/Oyu Tolgoi joint venture property, the Shivee Tolgoi and Javhlant mining licences and certain
material agreements; potential actions by the Government of Mongolia with respect to the Shivee Tolgoi and
Javhlant mining licences and Entrée’s interest in the Entrée/Oyu Tolgoi joint venture property; the potential for
Entrée to be included in or otherwise receive the benefits of the Oyu Tolgoi Investment Agreement or another
similar agreement; the potential for the Government of Mongolia to seek to directly or indirectly invest in Entrée’s
interest in the Hugo North Extension and Heruga deposits; the potential application of the Government of
Mongolia’s Resolution 81, Resolution 140 and Resolution 175 to the Shivee Tolgoi and Javhlant licences; potential
size of a mineralized zone; potential expansion of mineralization; potential discovery of new mineralized zones;
potential metallurgical recoveries and grades; plans for future exploration and/or development programs and
budgets; permitting time lines; anticipated business activities; proposed acquisitions and dispositions of assets;
and future financial performance.

In certain cases, forward-looking statements and information can be identified by words such as “plans”,
expects” or “does not expect”, “is expected”, “budgeted”, “scheduled”, “estimates”, “forecasts”, “intends”,
“anticipates”, or “does not anticipate” or “believe” or variations of such words and phrases or statements that
certain actions, events or results “may”, “could”, “would”, “might”, “will be taken”, “occur” or “be achieved”.
While the Company has based these forward-looking statements on its expectations about future events as at the
date that such statements were prepared, the statements are not a guarantee of Entrée’s future performance and

are based on numerous assumptions regarding present and future business strategies; the correct interpretation



of agreements, laws and regulations; local and global economic conditions and negotiations and the environment
in which Entrée will operate in the future, including commodity prices, projected grades, projected dilution,
anticipated capital and operating costs and anticipated future production and cash flows; the anticipated location
of certain infrastructure and sequence of mining; the construction and continued development of the Oyu Tolgoi
underground mine; and the status of Entrée’s relationship and interaction with the Government of Mongolia, Oyu
Tolgoi LLC, Rio Tinto and Turquoise Hill Resources Ltd. With respect to the construction and continued
development of the Oyu Tolgoi underground mine, important risks, uncertainties and factors which could cause
actual results to differ materially from future results expressed or implied by such forward-looking statements and
information include, amongst others, the timing and cost of the construction and expansion of mining and
processing facilities; the timing and availability of a long term domestic power source for Oyu Tolgoi (or the
availability of financing for Oyu Tolgoi LLC to construct such a source); the ability of Oyu Tolgoi LLC to secure and
draw down on the supplemental debt under the Oyu Tolgoi project finance facility and the availability of additional
financing on terms reasonably acceptable to Oyu Tolgoi LLC, Turquoise Hill Resources Ltd. and Rio Tinto to further
develop Oyu Tolgoi; the impact of changes in, changes in interpretation to or changes in enforcement of, laws,
regulations and government practises in Mongolia; delays, and the costs which would result from delays, in the
development of the underground mine; the status of the relationship and interaction between Oyu Tolgoi LLC, Rio
Tinto and Turquoise Hill Resources Ltd. with the Government of Mongolia on the continued operation and
development of Oyu Tolgoi and Oyu Tolgoi LLC internal governance; the anticipated location of certain
infrastructure and sequence of mining; projected copper, gold and silver prices and their market demand; and
production estimates and the anticipated yearly production of copper, gold and silver at Oyu Tolgoi.

The 2018 PEA (as defined below) is based on a conceptual mine plan that includes Inferred resources. Numerous
assumptions were made in the preparation of the 2018 PEA, including with respect to mineability, capital and
operating costs, production schedules, the timing of construction and expansion of mining and processing facilities,
and recoveries, that may change materially once production commences at Hugo North Extension Lift 1 and
additional development and capital decisions are required. Any changes to the assumptions underlying the 2018
PEA could cause actual results to be materially different from any future results, performance or achievements
expressed or implied by forward-looking statements and information relating to the 2018 PEA.

Other risks, uncertainties and factors which could cause actual results, performance or achievements of Entrée to
differ materially from future results, performance or achievements expressed or implied by forward-looking
statements and information include, amongst others, unanticipated costs, expenses or liabilities; discrepancies
between actual and estimated production, mineral reserves and resources and metallurgical recoveries;
development plans for processing resources; the outcome of the Definitive Estimate; matters relating to proposed
exploration or expansion; mining operational and development risks, including geotechnical risks and ground
conditions; regulatory restrictions (including environmental regulatory restrictions and liability); risks related to
international operations, including legal and political risk in Mongolia; risks related to the potential impact of
global or national health concerns, including the COVID-19 (coronavirus) pandemic; risks associated with changes
in the attitudes of governments to foreign investment; risks associated with the conduct of joint ventures; inability
to upgrade Inferred mineral resources to Indicated or Measured mineral resources; inability to convert mineral
resources to mineral reserves; conclusions of economic evaluations; fluctuations in commodity prices and demand;
changing foreign exchange rates; the speculative nature of mineral exploration; the global economic climate;
dilution; share price volatility; activities, actions or assessments by Rio Tinto, Turquoise Hill Resources Ltd. or Oyu
Tolgoi LLC and by government authorities including the Government of Mongolia; the availability of funding on
reasonable terms; the impact of changes in interpretation to or changes in enforcement of laws, regulations and
government practices, including laws, regulations and government practices with respect to mining, foreign
investment, royalties and taxation; the terms and timing of obtaining necessary environmental and other
government approvals, consents and permits; the availability and cost of necessary items such as water, skilled
labour, transportation and appropriate smelting and refining arrangements; unanticipated reclamation expenses;
changes to assumptions as to the availability of electrical power, and the power rates used in operating cost
estimates and financial analyses; geotechnical or hydrogeological considerations during mining being different
from what was assumed; changes to assumptions as to salvage values; ability to maintain the social licence to



operate; accidents, labour disputes and other risks of the mining industry; environmental risks; global climate
change; title disputes; limitations on insurance coverage; competition; loss of key employees; cyber security
incidents; misjudgements in the course of preparing forward-looking statements; and those factors discussed in
the section entitled “Risk Factors” in this AIF. Although the Company has attempted to identify important factors
that could cause actual actions, events or results to differ materially from those described in forward-looking
statements and information, there may be other factors that cause actions, events or results not to be as
anticipated, estimated or intended. There can be no assurance that forward-looking statements and information
will prove to be accurate, as actual results and future events could differ materially from those anticipated in such
statements and information. Except as required under applicable securities legislation, the Company undertakes
no obligation to publicly update or revise forward-looking statements and information, whether as a result of new
information, future events, or otherwise. Accordingly, readers should not place undue reliance on forward-looking
statements and information.

CURRENCY AND EXCHANGE

Entrée’s financial statements are stated in United States dollars and are prepared in conformity with International
Financial Reporting Standards (“IFRS”).

In this AIF, all dollar amounts are expressed in United States dollars unless otherwise specified. Because Entrée’s
principal executive office is located in Canada, many of its obligations are and will continue to be incurred in
Canadian dollars (including, by way of example, salaries, rent and similar expenses). Where the disclosure is not
derived from the annual financial statements for the year ended December 31, 2019, the Company has not
converted Canadian dollars to United States dollars for purposes of making the disclosure in this AIF.

CANADIAN DISCLOSURE STANDARDS FOR MINERAL RESOURCES AND MINERAL RESERVES

Canadian disclosure standards for the terms “mineral reserve,” “Proven mineral reserve” and “Probable mineral
reserve” are Canadian mining terms as defined in accordance with National Instrument 43-101 — Standards of
Disclosure for Mineral Projects (“NI 43-101”), which adopts the definitions of the terms ascribed by the Canadian
Institute of Mining, Metallurgy and Petroleum (“CIM”) in the CIM Definition Standards on Mineral Resources and
Mineral Reserves, adopted by the CIM Council on May 10, 2014, as may be amended from time to time by the CIM.

The definitions of Proven and Probable reserves used in NI 43-101 differ from the definitions in the United States
Securities and Exchange Commission (“SEC”) Industry Guide 7. Under SEC Industry Guide 7 standards, a “final” or
“bankable” Feasibility study is required to report reserves, the three-year historical average price is used in any
reserve or cash flow analysis to designate reserves and the primary environmental analysis or report must be filed
with the appropriate governmental authority.

In addition, the terms “mineral resource”, “Measured mineral resource”, “Indicated mineral resource” and
“Inferred mineral resource” are defined in and required to be disclosed by NI 43-101; however, these terms are
not defined terms under SEC Industry Guide 7 and have historically not been permitted to be used in reports and
registration statements filed with the SEC. Investors are cautioned not to assume that any part or all of the mineral
deposits in these categories will ever be converted into reserves. “Inferred mineral resources” may only be
separately disclosed, have a great amount of uncertainty as to their existence, and have great uncertainty as to
their economic and legal feasibility. It cannot be assumed that all or any part of an Inferred mineral resource will
ever be upgraded to a higher category. Under Canadian rules, estimates of Inferred mineral resources may not
form the basis of Feasibility or Pre-Feasibility studies, except in rare cases.

Accordingly, descriptions in this AIF of Entrée’s mineral deposits may not be comparable to similar information
made public by United States companies pursuant to SEC Industry Guide 7.



CORPORATE STRUCTURE
Name, Address and Incorporation

Entrée is an exploration stage company that has an interest in an advanced project located in Mongolia. The
Company’s executive office is located at:

Suite 1650 — 1066 West Hastings Street
Vancouver, British Columbia, Canada V6E 3X1
Phone: 604.687.4777

Fax: 604.687.4770

Website: www.EntreeResourcesLtd.com

Information contained on the Company’s website does not form part of this AIF. The Company’s registered and
records office is located at 2900-550 Burrard Street, Vancouver, British Columbia, Canada V6C 0A3 and its agent
for service of process in the United States of America is National Registered Agents, Inc., 1090 Vermont Avenue
NW, Suite 910, Washington, DC 20005.

Entrée maintains an administrative office in Ulaanbaatar, the capital of Mongolia, to support Mongolian
operations. The address of the Mongolian office is:

Suite 409

Gurvan Gal office center 8/1, Chinggis Avenue
Sukhbaatar District 1% County

Ulaanbaatar, Mongolia

Phone: 976.11.318562

Fax: 976.11.319426

The Company was incorporated in British Columbia, Canada, on July 19, 1995, under the name “Timpete Mining
Corporation”. On February 5, 2001, the Company changed its name to “Entrée Resources Inc.”. On October 9,
2002 the Company changed its name from “Entrée Resources Inc.” to “Entrée Gold Inc.” and, on January 22, 2003,
changed its jurisdiction of domicile from British Columbia to the Yukon Territory by continuing into the Yukon
Territory. On May 27, 2005, the Company changed the governing jurisdiction from the Yukon Territory to British
Columbia by continuing into British Columbia under the Business Corporation Act (British Columbia) (the “BCBCA”).
On May 9, 2017, the Company changed its name to “Entrée Resources Ltd.”

The Company’s common shares (the “Common Shares”) traded on the TSX Venture Exchange until April 24, 2006.
On April 24, 2006, the Company’s Common Shares began trading on the Toronto Stock Exchange (“TSX”) under the
symbol “ETG”. Effective October 1, 2019, the Company voluntarily withdrew its Common Shares from listing on
NYSE American LLC and its Common Shares commenced trading on the Over-the-Counter OTCQB Venture Market
(the “OTCQB”) under the symbol “ERLFF”.

At inception the Company’s Memorandum and Articles authorized it to issue up to 20 million Common Shares
without par value. On September 30, 1997, the Company subdivided its authorized capital on a two new shares
for one old share basis, resulting in authorized capital of 40 million Common Shares without par value. On
February 5, 2001, the Company subdivided its Common Shares on a four new shares for one old share basis, thus
increasing its authorized capital to 160 million Common Shares without par value and simultaneously reduced its
authorized capital to 100 million Common Shares without par value. On October 9, 2002 the Company
consolidated its authorized capital, both issued and unissued, on the basis of one new share for each two old
shares, resulting in authorized capital of 50 million Common Shares without par value and simultaneously
increased the authorized capital from 50 million Common Shares without par value to 100 million Common Shares
without par value. On May 20, 2004, the Company received approval from its shareholders to increase its
authorized share capital from 100 million Common Shares without par value to an unlimited number of Common



Shares, all without par value. This increase became effective June 16, 2004, the date the Company filed the
amendment to its Articles.

At the Company’s Annual General Meeting of shareholders held on June 27, 2013, shareholders confirmed the
alteration of the Company’s Articles by the addition of advance notice provisions as Part 14B (the “Advance Notice
Provisions”). The Advance Notice Provisions provide shareholders, directors and management of the Company
with a clear framework for nominating directors of the Company. Only persons who are eligible under the BCBCA
and who are nominated in accordance with the following procedures set forth in the Advance Notice Provisions
shall be eligible for election as directors of the Company. At any annual general meeting of shareholders, or at any
special meeting of shareholders if one of the purposes for which the special meeting was called is the election of
directors, nominations of persons for election to the Company’s board of directors (the “Board”) may be made
only: (a) by or at the direction of the Board, including pursuant to a notice of meeting; (b) by or at the direction or
request of one or more shareholders pursuant to a “proposal” made in accordance with Part 5, Division 7 of the
BCBCA, or pursuant to a requisition of the shareholders made in accordance with section 167 of the BCBCA; or (c)
by any person (a “Nominating Shareholder”): (A) who, at the close of business on the date of the giving by the
Nominating Shareholder of the notice provided for in the Advance Notice Provisions and at the close of business
on the record date for notice of such meeting, is entered in the securities register of the Company as a holder of
one or more shares carrying the right to vote at such meeting or who beneficially owns shares that are entitled to
be voted at such meeting and provides evidence of such ownership that is satisfactory to the Company, acting
reasonably; and (B) who complies with the notice procedures set forth in the Advance Notice Provisions.

On February 28, 2017, the Company announced that the Board had approved a spin-out of Entrée’s Ann Mason
Project in Nevada and Lordsburg property in New Mexico into a newly incorporated wholly-owned subsidiary,
Mason Resources Corp. (“Mason Resources”), through a plan of arrangement under Section 288 of the BCBCA (the
“Arrangement”). The Arrangement closed on May 9, 2017. Entrée shareholders received common shares of Mason
Resources by way of a share exchange, pursuant to which each existing Common Share of Entrée was exchanged
for one “new” Common Share of Entrée and 0.45 of a common share of Mason Resources. A total of 77,805,786
common shares of Mason Resources were distributed to Entrée shareholders. Mason Resources’ common shares
commenced trading on the TSX on May 12, 2017 under the symbol “MNR”, and on the OTCQB on November 9,
2017 under the symbol “MSSNF”. On December 19, 2018, Mason Resources and Hudbay Minerals Inc. (“Hudbay”)
completed a plan of arrangement under Part 9, Division 5 of the BCBCA whereby Hudbay acquired all the issued
and outstanding common shares of Mason Resources it did not already own for C$0.40 per common share. Mason
Resources’ shares were delisted from the TSX and removed from the OTCQB and Mason Resources ceased to be a
reporting issuer under applicable Canadian securities laws.



Intercorporate Relationships

The Company conducts its business and owns its property interests through the four subsidiaries set out in the
organizational chart below. All the Company’s subsidiaries are 100% owned.

Red Gold Australia Pty Ltd
(Australia)

Entrée Resources International Ltd.
(British Columbia)

( A
\
’
Entrée Resources Ltd. 3
(British Columbia) Entrée Resources LLC
(Mongolia)
J
\. y,
Entrée LLC*
(Mongolia)
\ J

*Entrée LLC holds the Shivee Tolgoi and Javhlant mining licences in Mongolia. A portion of the Shivee Tolgoi
mining licence area and all of the Javhlant mining licence area are subject to a joint venture with Oyu Tolgoi LLC.
Oyu Tolgoi LLC is owned as to 66% by Turquoise Hill Resources Ltd. and as to 34% by the Government of Mongolia
(through Erdenes Oyu Tolgoi LLC). See “Description of the Business” below.

GENERAL DEVELOPMENT OF THE BUSINESS

Entrée is an exploration stage resource company with interests in exploration and advanced properties in
Mongolia, Peru and Australia.

Entrée/Oyu Tolgoi JV Property

Entrée’s principal asset is its interest in the Entrée/Oyu Tolgoi joint venture property (the “Entrée/Oyu Tolgoi JV
Property”) — a carried 20% participating interest in two of the Oyu Tolgoi project deposits, and a carried 20% or
30% interest (depending on the depth of mineralization) in the surrounding large, underexplored, highly
prospective land package located in the South Gobi region of Mongolia. Entrée’s joint venture partner, Oyu Tolgoi
LLC (“OTLLC”), holds the remaining interest.

The Oyu Tolgoi project includes two separate land holdings: the Oyu Tolgoi mining licence, which is held by OTLLC
(66% Turquoise Hill Resources Ltd. (“Turquoise Hill”) and 34% the Government of Mongolia), and the Entrée/Oyu
Tolgoi JV Property, which is a partnership between Entrée and OTLLC. The Entrée/Oyu Tolgoi JV Property
comprises the eastern portion of the Shivee Tolgoi mining licence, and all of the Javhlant mining licence, which
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mostly surround the Oyu Tolgoi mining licence (Figure 1 below). Both the Shivee Tolgoi and Javhlant mining
licences are held by Entrée. The terms of the joint venture between Entrée and OTLLC (the “Entrée/Oyu Tolgoi
JV”) state that Entrée has a 20% participating interest with respect to mineralization extracted from deeper than
560 metres below surface and a 30% participating interest with respect to mineralization extracted from above
560 metres depth.

The Entrée/Oyu Tolgoi JV Property includes the Hugo North Extension copper-gold deposit (also referred to as
“HNE”) and the majority of the Heruga copper-gold-molybdenum deposit. The resources at Hugo North Extension
include a Probable reserve, which is part of the first lift (“Lift 1”) of the Oyu Tolgoi underground block cave mining
operation. Lift 1 is in development by project operator Rio Tinto. When completed, Oyu Tolgoi is expected to
become the world’s third largest copper mine.

In addition to the Hugo North Extension copper-gold deposit, the Entrée/Oyu Tolgoi JV Property includes
approximately 94% of the resource tonnes outlined at the Heruga copper-gold-molybdenum deposit and a large
exploration land package, which together form a significant component of the overall Oyu Tolgoi project.

On January 15, 2018, the Company announced the results of a Technical Report completed on its interest in the
Entrée/Oyu Tolgoi JV Property (the “2018 Technical Report”). The 2018 Technical Report discusses two
development scenarios, a reserve case (the “2018 Reserve Case”) and a Life-of-Mine (“LOM”) Preliminary
Economic Assessment (“2018 PEA”). The 2018 Reserve Case is based only on mineral reserves attributable to the
Entrée/Oyu Tolgoi JV from Lift 1 of the Hugo North Extension underground block cave.

The 2018 PEA is an alternative development scenario completed at a conceptual level that assesses the inclusion of
mineral resources from the second lift of Hugo North Extension (“Lift 2”) and Heruga into an overall mine plan with
mineral resources from Hugo North Extension Lift 1. The 2018 PEA includes Indicated and Inferred resources from
Hugo North Extension Lifts 1 and 2, and Inferred resources from Heruga. Significant development and capital
decisions will be required for the eventual development of Hugo North Extension Lift 2 and Heruga once
production commences at Hugo North Extension Lift 1.

Both the 2018 Reserve Case and the 2018 PEA are based on information reported within the 2016 Oyu Tolgoi
Feasibility Study (“OTFS16”), completed by OTLLC on the Oyu Tolgoi project (refer to Turquoise Hill’s press release
dated October 21, 2016). OTFS16 discusses the mine plan for Lift 1 of the Hugo North (including Hugo North
Extension) underground block cave on both the Oyu Tolgoi mining licence and the Entrée/Oyu Tolgoi JV Property.
Rio Tinto is managing the construction and eventual operation of Lift 1 as well as any future development of
deposits included in the 2018 PEA. In 2019, subsequent to the completion of OTFS16 and the 2018 Technical
Report, Rio Tinto advised that more detailed geotechnical information and different ground conditions have
required a review of the mine design and the development schedule reflected in OTFS16 and the 2018 Technical
Report. A definitive estimate (the “Definitive Estimate”) is expected to be delivered in the second half of 2020,
reflecting the preferred mine design approach and the impact on mineral resources and reserves estimates and
overall cost and schedule for the underground development.

LOM highlights of the production results from the 2018 Reserve Case and the 2018 PEA are summarized in Table 1
below.
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Table 1 — Summary LOM Production Results — Entrée/Oyu Tolgoi JV Property

Entrée/Oyu Tolgoi JV Property Units 2018 Reserve Case 2018 PEA

Probable Reserve Feed 35 Mt @ 1.59% Cu,
0.55 g/t Au, 3.72 g/t Ag
(1.93% CuEq)

113 Mt @ 1.42% Cu,
0.50 g/t Au, 3.63 g/t Ag (1.73%
CuEq)
708 Mt @ 0.53% Cu,
0.44 g/t Au, 1.79 g/t Ag
(0.82 % CuEq)

Indicated Resource Feed —

Inferred Resource Feed

Copper Recovered Mib 1,115 10,497
Gold Recovered koz 514 9,367
Silver Recovered koz 3,651 45,378
Notes:

®  Mineral reserves and mineral resources are reported on a 100% basis.

®  Entrée has a 20% interest in the above processed material and recovered metal.

e The mineral reserves in the 2018 Reserve Case are not additive to the mineral resources in the 2018 PEA.
e  Copper equivalent (“CuEq”) is calculated as shown in the footnotes to Table 3 and Table 4 below.

The economic analysis in the 2018 PEA does not have as high a level of certainty as the 2018 Reserve Case. The
2018 PEA is preliminary in nature and includes Inferred mineral resources that are considered too speculative
geologically to have the economic considerations applied to them that would enable them to be categorized as
mineral reserves, and there is no certainty that the 2018 PEA will be realized. Mineral resources are not mineral
reserves and do not have demonstrated economic viability.

In both development options (2018 Reserve Case and 2018 PEA) the 2018 Technical Report only contemplates the
production and cash flows attributable to the Entrée/Oyu Tolgoi JV Property, not production and cash flows for
other mineral deposits located on the Oyu Tolgoi mining licence owned 100% by OTLLC. Note the production and
cash flows from these two development options are not additive.

Below are some of the key production assumptions and outputs from the two alternative cases, the 2018 Reserve
Case and the 2018 PEA. All figures shown for both cases are reported on a 100% Entrée/Oyu Tolgoi JV basis.

Key items per the 2018 Reserve Case outputs are as follows:
e Entrée/Oyu Tolgoi JV Property development production from Hugo North Extension Lift 1 is assumed to
start in 2021 with initial block cave production starting in 2026.
e 14-year mine life (5-years development production and 9-years block cave production).

e Maximum production rate of approximately 24,000 tonnes per day (“tpd”), which is blended with
production from OTLLC’s Oyut open pit deposit and Hugo North deposit to reach an average mill
throughput of approximately 110,000 tpd.

Key items per the 2018 PEA outputs are as follows:
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Table 2 — Summary 2018 PEA Production Outputs — Entrée/Oyu Tolgoi JV Property

Entrée/Oyu Tolgoi JV Property Units 2018 PEA
HNE Lift 1 + Lift 2 HNE Lift 1+2+Heruga
Mine Life @ Years 33 77*
Metal Recovered @
. Copper Mlb 5,579 10,497
. Gold Koz 2,637 9,367
. Silver Koz 20,442 45,378
Notes:

(1) The economic analysis in the 2018 PEA does not have as high a level of certainty as the 2018 Reserve Case. The 2018 PEA is preliminary
in nature and includes Inferred mineral resources that are considered too speculative geologically to have the economic considerations
applied to them that would enable them to be categorized as mineral reserves, and there is no certainty that the 2018 PEA will be
realized. Mineral resources are not mineral reserves and do not have demonstrated economic viability.

(2) *The 2018 PEA covers a period from 2021 to 2097 (77 years), but there is an 11-year period (2054-2064) with no mining from the
Entrée/Oyu Tolgoi JV Property when other mineralization from the Oyu Tolgoi mining licence is being mined and processed.

(3) Entrée has a 20% attributable interest in the recovered metal.

e Mineralization mined from the Entrée/Oyu Tolgoi JV Property is blended with production from other
deposits on the Oyu Tolgoi mining licence to reach a mill throughput of 110,000 tpd.

e Development schedule assumptions for Entrée/Oyu Tolgoi JV Property:
— 2021 start of Lift 1 development production and in 2026 initial Lift 1 block cave production
— 2028 Lift 2 development production and in 2035 initial Lift 2 block cave production

— 2065 Heruga development production and in 2069 initial block cave production

The 2018 PEA and the 2018 Reserve Case are not mutually exclusive; if the 2018 Reserve Case is developed and
brought into production, the mineralization from Hugo North Extension Lift 2 and Heruga is not sterilized or
reduced in tonnage or grades. Heruga could be a completely standalone underground operation, independent of
other Oyu Tolgoi project underground development, and provides considerable flexibility for mine planning and
development.

Subsequent to the completion of OTFS16 and the 2018 Technical Report, Rio Tinto advised that more detailed
geotechnical information and different ground conditions have required a review of the mine design and the
development schedule. A Definitive Estimate is expected to be delivered in the second half of 2020, reflecting the
preferred mine design approach and the impact on resources and reserves estimates and overall cost and schedule
for the underground development. Once OTLLC, Turquoise Hill and Rio Tinto have determined the preferred mine
design approach and delivered the Definitive Estimate, the Company will be able to assess the potential impact on
the key production assumptions and outputs from the two alternative cases, the 2018 Reserve Case and the 2018
PEA.

The 2018 Technical Report has been filed on SEDAR and is available for review under the Company’s profile on
SEDAR (www.sedar.com) or on www.EntreeResourceslLtd.com.

Arrangement with Mason Resources

On February 28, 2017, the Company announced that the Board had approved a spin-out of Entrée’s Ann Mason
Project in Nevada and Lordsburg property in New Mexico into a newly incorporated wholly-owned subsidiary,
Mason Resources, through a court approved plan of arrangement under Section 288 of the BCBCA. The
Arrangement closed on May 9, 2017. The Company’s shareholders received common shares of Mason Resources
in proportion to their shareholdings in the Company by way of a share exchange, pursuant to which each existing
Common Share of the Company held as of the effective date of the Arrangement was exchanged for one “new”
Common Share of the Company and 0.45 of a common share of Mason Resources. A total of 77,805,786 common
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shares of Mason Resources were distributed to the Company’s shareholders. There was no change to
shareholders’ interests in the Company.

The Company transferred to Mason Resources all of the issued and outstanding shares of Entrée U.S. Holdings
Inc., which indirectly held the Ann Mason Project and the Lordsburg property, along with $8.84 million in cash. The
result of the Arrangement was two separate and focused, well-capitalized entities, each with a high-quality
advanced project providing new and existing shareholders with optionality as to investment strategy and risk
profile.

Optionholders and warrantholders of the Company received replacement options and warrants of the Company
and options and warrants of Mason Resources which are proportionate to, and reflective of the terms of, their
original options and warrants of the Company.

Mason Resources’ common shares commenced trading on the TSX on May 12, 2017 under the symbol “MNR”, and
on the OTCQB on November 9, 2017 under the symbol “MSSNF”. On December 19, 2018, Mason Resources and
Hudbay completed a plan of arrangement under Part 9, Division 5 of the BCBCA whereby Hudbay acquired all the
issued and outstanding common shares of Mason Resources it did not already own for C$0.40 per common share.
Mason Resources’ shares were delisted from the TSX and removed from the OTCQB and Mason Resources ceased
to be a reporting issuer under applicable Canadian securities laws.

Three Year History

The following is a timeline summarizing the general development of Entrée’s business over the last three
completed financial years:

January 2017 The Company closes an oversubscribed non-brokered private placement of 18,529,484 units
at a price of C$0.41 per unit for gross proceeds of C$7,597,088. Each unit consists of one
Common Share and one-half of one transferable Common Share purchase warrant. Each
whole warrant entitles the holder to purchase one additional Common Share for five years.
February 2017 The Company announces its Board has approved a strategic reorganization of its business.
Pursuant to the Arrangement, Entrée’s Ann Mason Project in Nevada and Lordsburg
property in New Mexico and $8.84 million will be transferred to a newly incorporated
company, Mason Resources. Shareholders of the Company will receive common shares of
Mason Resources in proportion to their shareholdings in the Company. There will be no
change to shareholders’ existing interests in the Company. The Arrangement is expected to
result in two separate and focused, well-capitalized, debt-free entities, each with a high-
quality advanced project providing new and existing shareholders with optionality as to
investment strategy and risk profile.

May 2017 The Company announces that its shareholders voted 97.93% in favour of approving the spin-
out of Mason Resources, subject to final court approval and TSX acceptance. The
Arrangement closes on May 9, 2017. Concurrent with the closing, the Company changes its
name from “Entrée Gold Inc.” to “Entrée Resources Ltd.”.

Turquoise Hill reports that the focus of Oyu Tolgoi underground development activities
continues to be lateral development, sinking of Shafts 2 and 5, support infrastructure and
the convey-to-surface system. Sinking of Shaft 2 is expected to reach its final depth of 1,284
metres later in 2017. Completion of Shaft 5 sinking is likely in early 2018. Supporting
infrastructure progressed with Oyut Il Camp construction activities increasing. The new
development crusher and dewatering system are on target to enable an additional
development crew to be added in the third quarter of 2017. Development of the convey-to-
surface decline continued to progress following completion of bulk excavation at the end of
2016. The convey-to-surface system is the eventual route of the full 95,000 tonne per day
underground ore delivery system to the concentrator. Turquoise Hill expects production




14

from the first draw bell on the Oyu Tolgoi mining licence in mid-2020.

August 2017

The Company announces that it has engaged Wood Canada Limited (formerly known as
Amec Foster Wheeler Americas Limited) (“Wood”) to complete an initial data review to be
followed up by a Technical Report which will include a Preliminary Economic Assessment of
the Entrée/Oyu Tolgoi JV's Hugo North Extension Lift 2 and Heruga.

October 2017

The Company announces that Wood has completed its initial data review and has
commenced work on a NI 43-101 Technical Report relating to Entrée’s participating interest
in the Entrée/Oyu Tolgoi JV. The Technical Report is expected to be completed by January
2018. Following a visit by management to the Oyu Tolgoi underground development project
in September 2017, the Company reports that project development, including both direct
production and supporting infrastructure, appears to be on track and is being completed to
the highest safety and operating standards. The site visit provides Company management
with an opportunity to tour some of the main surface infrastructure, including the
concentrator and tailings facilities and to also go underground to observe some of the
development work completed to date. In addition, management was able to review plans
with OTLLC for the immediate and medium-term future.

November 2017

Turquoise Hill announces that since the re-start of Oyu Tolgoi underground development in
May 2016, a total of 5.4 equivalent kilometres of lateral development has been completed.
During the third quarter of 2017, the third development crew was deployed. Crews four
and five are in training and are expected to be deployed during the fourth quarter of 2017.
Also during the third quarter of 2017, commissioning of the new 3,500 tonne per day
development crusher was completed. With the deployment of crews four and five, a step
up in lateral development rates is expected to begin in the fourth quarter of 2017.

January 2018

The Company announces the results of the 2018 Technical Report completed on its interest
in the Entrée/Oyu Tolgoi JV Property. The updated Technical Report discusses two
development scenarios, a reserve case and a LOM Preliminary Economic Assessment. The
2018 Reserve Case is based only on mineral reserves attributable to the Entrée/Oyu Tolgoi
JV from Lift 1 of the Hugo North Extension underground block cave. The 2018 PEA is an
alternative development scenario completed at a conceptual level that assesses the
inclusion of mineral resources from Hugo North Extension Lift 2 and Heruga into an overall
mine plan with mineral resources from Hugo North Extension Lift 1.

Turquoise Hill announces the sinking of Shaft 5 is expected to be complete in the first
quarter of 2018. In December 2017, the fifth development crew became fully operational.
OTLLC has completed the sinking of Shaft 2, including reaching final depth, shaft bottom
mass excavation and concrete floor installation, marking an early milestone in the
development progress of Lift 1. The fit out of Shaft 2 will take place throughout 2018.
Turquoise Hill continues to expect the first draw bell in mid-2020 and sustainable first
production from the Oyu Tolgoi mining licence in 2021.

February 2018

The Company announces that Lord Howard has retired from his positions as director and
Non-Executive Chairman of the Board. Mark Bailey has been appointed Non-Executive
Chairman and Michael Price has been appointed to the Board to fill the vacancy created by
Lord Howard'’s retirement.

March 2018

As reported by Turquoise Hill, the sinking of Shaft 5 is completed at a final depth of 1,178
metres. Installation of the shaft exhaust fan is on target to be finished in early second
quarter 2018. Shaft 5 will be dedicated to ventilation thereby increasing the capacity for
underground activities.

June 2018

The Company announces that it has sold its 0.5% net smelter returns royalty on Candente
Copper Corp.’s Cafiaraico copper project in Northern Peru to Anglo Pacific Group PLC
(“Anglo Pacific”). The Company transferred all the issued and outstanding shares of its
subsidiaries that directly or indirectly hold the royalty to Anglo Pacific for consideration of
$1 million, payable by the issuance of 478,951 Anglo Pacific shares. The Company also
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retains the right to a portion of any future royalty income received by Anglo Pacific in
relation to the royalty.

July 2018

Turquoise Hill announces the Oyu Tolgoi project has achieved an important underground
development milestone with the completed commissioning of Shaft 5, which is 1,178
metres deep and 6.7 metres in diameter. There is expected to be a step-up in underground
activities with the increased ventilation capacity from Shaft 5. Earthworks for Shafts 3 and
4 continued during the second quarter 2018 and the sinking package was awarded in July
2018.

October 2018

Turquoise Hill announces that Rio Tinto, in its role as manager of the Oyu Tolgoi project
and underground construction contractor, has undertaken its second annual schedule and
cost re-forecast for the project. According to this re-forecast, lateral development has
progressed well, construction completion schedule for Hugo North Lift 1 on the Oyu Tolgoi
mining licence remains on track for 2022 and the project is expected to be completed at
the $5.3 billion budget estimate disclosed in OTFS16 and Turquoise Hill’'s 2016 Oyu Tolgoi
Technical Report. OTLLC has committed $2.1 billion to Mongolian vendors and contractors
since the restart of project development. Additionally, several key facilities have been
completed, including Shaft 5, various underground infrastructure and a new camp to house
5,500 workers.

Despite significant progress in the development of the project, Rio Tinto has notified
Turquoise Hill, based on preliminary results of its second annual schedule and cost re-
forecast for the project, of a delay to achievement of sustainable first production from
Hugo North Lift 1 on the Oyu Tolgoi mining licence which is now expected to occur by the
end of third quarter 2021 instead of first quarter 2021. This is a result of certain delays
including, but not limited to, the completion of Shaft 2 and challenging ground conditions.
First draw bell remains on track for mid-2020, partly due to a change in the draw bell
sequencing strategy.

November 2018

Turquoise Hill announces that the main focus of 2018 continues to be underground lateral
development, the fit out of Shaft 2, support infrastructure and the convey-to-surface
decline. At the end 2018, underground development is expected to have completed
approximately 11 kilometres of equivalent development through a mixture of mass
excavation and lateral development. Pre-sinking activities for Shafts 3 and 4 progressed
during the third quarter of 2018, including a box cut, and sinking for both shafts is expected
to commence mid-2019. Shaft 2 completed sinking in January 2018 and was followed by
the completion of stripping in the third quarter of 2018 and the start of the fit-out process
in the same quarter. During the third quarter of 2018, Shaft 2 collar doors and controls
were commissioned and mechanical installation of the rock breaker on the shaft’'s jaw
crusher was completed. Shaft 2 capabilities, along with increased development, are critical
path items to the start of production ramp-up. During the third quarter of 2018,
development of the convey-to-surface decline also continued to progress with the
permanent ventilation facility being commissioned and becoming operational. The convey-
to-surface system enables production ramp up beyond the Shaft 2, 30,000 tonnes per day
capacity to the full 95,000 tonne per day underground production from the mine.

December 2018

Turquoise Hill announces the signing of the Power Source Framework Agreement (“PSFA”)
between OTLLC and the Government of Mongolia which provides a binding framework and
pathway forward for the construction of a Tavan Tolgoi-based power project, as well as
establishes the basis for a long-term domestic solution for the Oyu Tolgoi project. The PSFA
formalizes the role of each party and sets out an amended timetable for OTLLC to source
power domestically. Construction is expected to start in 2020 following further studies and
commissioning of the power plant is scheduled for mid-2023. OTLLC will now move
forward to confirm the technical design of the project and finalize the commercial
arrangements, including financing, underpinning the PSFA. The 300 megawatt plant will be
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majority owned by OTLLC and will be situated close to the Tavan Tolgoi coalfields.

April 2019

As reported by Turquoise Hill, Rio Tinto, as manager of the Oyu Tolgoi project, has advised
Turquoise Hill that delays on the Shaft 2 fit out are expected to result in an overall schedule
delay to sustainable first production from the Oyu Tolgoi mining licence beyond the end of
third quarter 2021. Additionally, Rio Tinto is studying relocating the ore passes on the
footprint and this may modify the initiation sequence within Panel 0. The study will be
incorporated into the Definitive Estimate, as will work necessary to estimate any impact on
cost and development schedule. The Definitive Estimate is expected to be complete
towards the end of 2019.

May 2019

As reported by Turquoise Hill, during the first quarter of 2019 work continued on critical
Shaft 2 equipping activities, central heating plant, mine infrastructure, underground
materials handling system and on priority underground development. The fit-out and
commissioning of Shaft 2 is expected to be completed by the end of October 2019. Pre-
sinking works for Shaft 3 and Shaft 4 have commenced.

August 2019

As reported by Turquoise Hill:

e Improved rock mass information and geotechnical data modelling has confirmed
that there are stability risks associated with components of the existing mine
design. Options include assessment of the impact of the mid-access drives,
location of the on-footprint components of the ore handling system, the sequence
of crossing the panel boundaries during mining operations, and an option that
alters the panel boundary approach and would leave temporary pillars in ore that
would then be recovered later in the mine-life, sub-blocking the previously
planned three panels into five or more panels.

e A number of options are being evaluated to determine the final design of Panel O,
and this work is anticipated to continue into early 2020. Following a period of
additional data collection and model updates, two phases of geotechnical
modelling work are planned to inform staged mine design updates. The
geotechnical modelling is expected to continue into early 2020 with final design
decisions to be made at this time. A period of detailed design, schedule and cost
estimation will follow resulting in the delivery of the Definitive Estimate in the
second half of 2020, reflecting the preferred mine design approach.

e All options under consideration present a clear pathway to sustainable first
production from the Oyu Tolgoi mining licence, albeit with different cost and
schedule implications. Critically, all underground development to date has not
been impacted at all by pending changes to the mine design, and all infrastructure
developed to date remains usable and in the appropriate locations for all of the
mine design options under review.

e Based on these options, preliminary estimates indicate that sustainable first
production from the Oyu Tolgoi mining licence could be delayed by 16 to 30
months compared to Turquoise Hill’s o