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Company Profile MFA Mortgage Investments, Inc. is a real estate investment
trust (“REIT”) that invests on a leveraged basis in a portfolio of high-quality
adjustable-rate and hybrid mortgage-backed securities (“MBS”).

Q u a l i t y,  S t r e n g t h ,  P e r f o r m a n c e

Agency Securities* and 
receivables 93.2%

Cash 3.1%

AAA rated MBS and
receivables 3.0%

Other Assests .7%

Assets

*Agency Securities are comprised of MBS issued or guaranteed by an agency of the U.S. Government, 
such as Ginnie Mae, or a federally chartered corporation, such as Fannie Mae or Freddie Mac.



Net Income grew to
$57.8 million for 2003

•
Ranked by Crain’s New York 

Business as one of New York Area’s 
Fastest-Growing companies

• 
Market capitalization grew to $748.4 million*

• 
Asset base exceeds $5.0 billion*
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MFA Highlights

*Includes impact of common stock offering of 8.6 million shares, priced at $10.13 per share completed in February 2004 and 
shares issued through the Company’s Discount Waiver, Direct Stock Purchase and Dividend Reinvestment Plan through February 29, 2004.
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Quality

Dear Fellow Stockholders, During 2003, MFA Mortgage Investments, Inc. (“MFA”) continued to
grow its high-quality mortgage-backed securities (“MBS”) portfolio and its stockholders’ equity
base. Despite the low interest rate environment and historically high MBS prepayment speeds,
MFA earned attractive returns on its MBS portfolio in 2003 and paid dividends to stockholders
of $1.09 per share. Looking ahead, MFA’s fundamentals remain solid and our company is well
positioned for 2004.

OVERVIEW OF 2003

As a result of MFA’s continued focus on high-quality assets, approximately 99% of MFA’s $4.6
billion in assets at year-end 2003 consisted of MBS issued or guaranteed by an agency of the
U.S. Government, such as Ginnie Mae, or a federally chartered corporation, such as Fannie Mae
or Freddie Mac, other MBS rated “AAA” by Standard & Poor’s Corporation, MBS-related receivables
and cash. The MBS in MFA’s portfolio are almost exclusively adjustable-rate and hybrid, which
have interest rates that are fixed for a specified period of time and, thereafter, generally reset annu-
ally. MFA utilizes leverage in connection with the acquisition of MBS assets and ended the year
with a debt-to-equity ratio of 8.3:1 and an asset-to-equity ratio of 9.4:1. Management intends to
generally maintain the asset-to-equity ratio at a range of 9:1 to 11:1. We believe that MFA’s leverage
ratios are conservative in comparison to other financial institutions, which hold a comparable
percentage of assets in high-quality MBS.

For 2003, MFA’s net income was $57.8 million, with earnings per share of $1.07. Mortgage
rates reached historic lows in 2003 and, as a result, the constant prepayment rate on MFA’s MBS
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Strength

portfolio averaged 36% during the year. In general, the mortgages securing the MBS in MFA’s
portfolio may be prepaid at any time, with prepayments typically occurring when homeowners
refinance their existing mortgage loans or sell their mortgaged properties. The high prepayment
speeds experienced by MFA on its MBS portfolio during 2003 resulted in an accelerated amorti-
zation of the related purchase premium, which had the effect of lowering the net yield on its MBS.
By lowering MFA’s net yield, these high prepayment speeds had a negative impact on MFA’s
earnings per share. 

HYBRID AND ADJUSTABLE-RATE MORTGAGE-BACKED SECURITIES

MFA owns high-quality MBS, which are secured by hybrid and adjustable-rate mortgage loans
(“ARMs”) primarily on single-family residences. ARMs are an increasingly important product offering
for mortgage originators. Homeowners find ARMs attractive when the yield curve has its usual
positive slope (i.e., when short-term interest rates are lower than long-term interest rates) as they
provide a lower cost financing alternative to 15- and 30-year fixed-rate mortgages. Interest rates
on the ARMs securing the MBS in MFA’s portfolio are based on an index rate and adjust periodi-
cally. The index rate is typically the one-year constant maturity treasury rate (“CMT”) or the London
Interbank Offered Rate (“LIBOR”). Most of the MBS in MFA’s portfolio are secured by hybrid ARMs,
which have a fixed interest rate for an initial period of time and, thereafter, generally reset annually.
As of year-end 2003, approximately 92% of the MBS in MFA’s portfolio had interest rates resetting
within the next 36 months. MFA believes that by avoiding significant holdings of fixed-rate assets
the inherent risks associated with changes in interest rates are reduced.
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MFA finances its MBS assets with equity and leverage in the form of repurchase agreements, which
typically bear interest rates reflective of short-term LIBOR rates. MFA primarily generates net income
by maintaining a positive spread between the yield on its MBS and the cost of its borrowed funds.
Unlike more traditional financial institutions such as savings and loans and banks, MFA avoids the
expense of a costly infrastructure and, due to its REIT status, corporate level taxation.

PREVIEW OF 2004

As we begin 2004, investment returns remain attractive, driven by a steep yield curve, a strong
supply of MBS and a low cost of funding. Mortgage prepayment speeds in 2004 will depend, in
part, on changes in, and the level of market interest rates along the yield curve. We believe that
prepayment speeds will trend down in 2004, as mortgage rates no longer test historic lows. 

In February of 2004, MFA completed a public offering of 8,625,000 shares of common stock
priced at $10.13 per share. With this increased equity base, MFA is well capitalized for continued

growth in its core business of investing in high-quality MBS. I remain opti-
mistic about generating strong operating results in 2004. I thank all of our
stockholders for their continued support and confidence in our company.

Stewart Zimmerman

Chairman of the Board

President and Chief Executive Officer

Performance
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REGISTRAR AND TRANSFER AGENT

Mellon Investor Services
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STOCKHOLDER COMMUNICATIONS

A copy of the company’s Annual Report 
on Form 10-K, as filed with the Securities 
and Exchange Commission, is available to 
stockholders who request it by contacting:

William S. Gorin
MFA Mortgage Investments, Inc.
350 Park Avenue, 21st Floor
New York, NY 10022
(212) 207-6400

ANNUAL MEETING

The Annual Meeting of Stockholders will be held:
Thursday, May 27, 2004
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540 Park Avenue
New York, NY 10021
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Telephone: 212-207-6400
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