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Our conservative principles are
deeply rooted and stronger than ever.



(In thousands, except per share data) 2009 2008 Percent Change

Per Share
For the year:
Basic earnings $ 4.17 $ 2.07 101%
Diluted earnings 4.14 2.04 103
Dividends paid 1.41 1.39 1

At December 31:
Book value 17.31 14.19 22

For the Year
Net interest and fee income * $ 242,218 $ 196,257 23%
Provision for loan losses 10,500 2,700 289
Noninterest income (loss) 112,011 (2,056) n/m
Noninterest expense 140,776 100,761 40
Net income 125,426 59,835 110
Net income applicable to common equity 121,463 59,835 103
Average common shares outstanding 29,105 28,892 1
Diluted average common shares outstanding 29,353 29,273 –

At December 31
Assets $ 4,975,501 $ 4,032,934 23%
Non-covered loans, net 2,160,045 2,337,956 (8)
Covered loans ** 855,301 – n/m
Loan loss reserve 41,043 44,470 (8)
Non-covered nonperforming loans and OREO 33,304 14,286 133
Covered nonperforming loans and OREO ** 108,655 – n/m
Deposits 4,060,208 3,095,054 31
Shareholders’ equity 505,448 409,852 23

Financial Ratios
For the year:
Return on assets 2.39% 1.42%
Return on common equity 25.84% 14.77%
Net interest margin * 5.42% 5.13%
Net loan losses to average non-covered loans 0.60% 0.44%
Efficiency ratio * 39.74% 51.88%

At December 31:
Equity to assets 10.16% 10.16%
Total capital to risk-adjusted assets 14.50% 11.76%
Loan loss reserve to non-covered loans 1.86% 1.87%

* Fully taxable equivalent
** Covered loans and repossessed loan collateral represent purchased assets on which losses are shared with the FDIC per Loss-Sharing Agreements.

Covered assets were recorded at estimated fair value at February 6, 2009, the date of purchase.

Financial Highlights
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Westamerica’s 2009 results depict the value of our conservative operating principles.
Our results stand in stark contrast to the results for the banking industry. Westamerica
generated net income for its common shareholders of $121 million during 2009,
representing a 26% return on common shareholders’ equity. The banking industry
as a whole suffered a loss for 2009.

Consistent Results Through Conservative Practices

Our 2009 results stand out while many banks struggle during a period of difficult operating condi-

tions. An extremely weak economy with the highest unemployment levels since the Great Depres-

sion has caused bank loan losses to be higher than at any time during the last 25 years, when

comprehensive records began. Westamerica’s consistent application of conservative loan underwriting

practices held our 2009 loan losses in check at less than one-third the level experienced within the

banking industry. As a result, we diverted much less of our revenue stream to cover loan losses than

the average bank.

We also maintain a steady focus on building a stable reliable base of lower-costing deposits, creat-

ing a valuable franchise to maximize shareholder value. Our checking and savings deposits

fully fund our loan portfolio, while our peers must rely on more costly time deposits to fund their

loan portfolios. The extremely low funding cost we derive from our deposit portfolio generates West-

america’s relatively high net interest margin; we do not rely on higher-risk higher-yielding

loan products. Our 2009 net interest margin was higher than that of 97 percent of our peers.

Westamerica’s employees and directors, who beneficially own approximately 12 percent of West-

america common stock, persevere to hold operating expenses down. We understand lower expenses

result in more income for our shareholders. Our 2009 expense levels are particularly distinguishing

when you consider our regulatory assessments to fund bank failures increased

$5.7 million. In 2009, we delivered 55 percent of our revenue as pre-tax earnings.

Dear Fellow Shareholders



Consistent, Safe, and Sound

Westamerica Bancorporation’s financial

performance over the past several years

reflects our conservative posture and

an acquisition which was accretive for

our shareholders.By combining superior

credit quality, rigorous cost controls,

and low-cost deposit growth with highly

responsive customer service, we are

stronger than ever before.



A Time of Acquisition Opportunities

Our 2009 results include the acquisition of the failed County Bank from the Federal Deposit In-

surance Corporation. This acquisition met our long-standing acquisition requirements: earnings ac-

cretion for our existing shareholders, a business customer focus similar to ours, and an enhancement

to our deposit market share.

Notably, the County Bank acquisition did not increase our risk. Westamerica received indemnifi-

cation agreements from the Federal Deposit Insurance Corporation related to County Bank’s loans,

which protects our earnings stream from losses on the acquired loans. At year-end,

our balance sheet retains its exceptional quality with a high concentration of checking and savings de-

posits, and better loan quality than our peers. And our organization structure remains efficient.

To maintain exceptional capital levels, Westamerica issued preferred stock to the United States

Treasury in February 2009, the month of the County Bank acquisition. We applied cash flow from

our operating earnings to fully retire the preferred stock in nine short months. The County Bank ac-

quisition and resulting increase in earnings has been achieved without an increase in the number

of common shares outstanding. Westamerica shareholders were paid $1.41 in dividends during 2009,

an increase from 2008.

A Challenging Environment

The operating environment for banks will remain difficult. The economic recovery is not yet on firm

ground. Unemployment rates remain too high to provide footing for reliable economic growth. Banks

will likely continue experiencing high levels of loan losses for some time. Commercial enterprises and

consumers are reducing debt levels. As a result, internally generated quality loan growth will be chal-

lenging for banks, including Westamerica.
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The government is responding to the sub-prime mortgage crisis with increased regulation focused on

consumer protection. Heighted regulation will increase bank operating costs and reduce the amount

of available credit.

During this time we remain focused. We are acting on several internal initiatives designed

to improve service quality, contain operating expenses, generate additional revenue, and enhance em-

ployment practices. Executing on these initiatives will further strengthen Westamerica.

Our strength creates opportunity during this challenging time. We enter 2010 with historically

high capital levels and a reliable earnings stream. Banks experiencing financial difficulties represent ac-

quisition opportunities for Westamerica. Future acquisitions could be FDIC assisted, like County

Bank, or take the form of more traditional mergers. We will remain patient, however, and not com-

promise our disciplines. Every acquisition must benefit our existing shareholders through higher levels

of earnings per share. We focus on business-oriented banks whose deposit base will enhance

our market share and franchise value.

We are committed to our conservative principles: build a stable

base of checking and savings deposits, maintain conservative loan un-

derwriting practices, and control operating expenses. We will not com-

promise our acquisition disciplines. Over the long-haul, these principles

have proven effective in preserving capital and building shareholder

value. We remained committed to you, our shareholders, and appreciate

your trust.

Sincerely,

David L. Payne

Chairman, President, and Chief Executive Officer

February 26, 2010
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Corporate Profile
Westamerica Bancorporation (Nasdaq:WABC) operates as a
holding company for Westamerica Bank, a community bank with
99 branches and two trust offices serving 23 Northern and Central Cal-
ifornia counties. We were first chartered in 1884 and we have grown
into the seventh largest commercial bank headquartered in Califor-
nia. We have $5.0 billion in assets and we are rated as one of Califor-
nia’s strongest and healthiest banks. At December 31, 2009,
we served more than 59,243 business accounts and 192,841
personal accounts.

Westamerica Bancorporation Headquarters
1108 Fifth Avenue, San Rafael, CA 94901
Telephone (415) 257-8000
www.westamerica.com

Subsidiary Bank
Westamerica Bank
1108 Fifth Avenue, San Rafael, CA 94901
Telephone (415) 257-8000

Notice of Annual Meeting
Thursday, April 22, 2010 at 11:00 a.m.
Fairfield Center for Creative Arts
1035 W. Texas Street, Fairfield, CA 94533

Transfer Agent
Computershare Investor Services LLC
Telephone (877) 588-4258 (Toll-free)
www.computershare.com/investor

Stock Listing
The NASDAQ Global Select Market, Symbol: WABC
Approximately 8,000 shareholders of record at December 31, 2009

Dividend Reinvestment and Stock Purchase Plan
Westamerica Bancorporation offers a dividend reinvestment
and stock purchase program whereby registered shareholders
may reinvest their dividends in and/or purchase additional shares
of the Company’s stock. Information concerning this optional pro-
gram is available from:

Computershare Investor Services LLC
Telephone (877) 588-4258 (Toll-free)

Annual Report Copies
Westamerica Bancorporation will provide its security holders,
without charge, a copy of its 2009 Annual Report on Form
10-K, including the financial statements and schedules thereto,
as filed with the Securities and Exchange Commission.
Requests for copies of this annual report should be directed to:

Westamerica Bancorporation, Investor Relations, A-2B
Post Office Box 1250, Suisun City, CA 94585-1250
Telephone (707) 863-6992
E-mail: investments@westamerica.com
www.westamerica.com

Westamerica Bancorporation and
Westamerica Bank Board of Directors
David L. Payne, Chairman, President and Chief Executive Officer,

Westamerica Bancorporation; President and General Manager,
Gibson Publications

Etta Allen, President, Allen Heating and Sheet Metal
Louis E. Bartolini, Retired Merrill Lynch Executive
E. Joseph Bowler, Retired Senior Vice President and Treasurer,

Westamerica Bancorporation
Arthur C. Latno, Jr., Retired Executive Vice President, Pacific

Telesis Company
Patrick D. Lynch, Consultant, High Technology Companies
Catherine C. MacMillan, Attorney
Ronald A. Nelson, Investments
Edward B. Sylvester, Consulting Civil Engineer

Westamerica Bancorporation Corporate Officers
David L. Payne, Chairman, President and Chief Executive Officer
Jennifer J. Finger, Senior Vice President and Treasurer
Dennis R. Hansen, Senior Vice President Operations and Systems
Russell Rizzardi, Senior Vice President Credit Administration
David L. Robinson, Senior Vice President Banking Division
James J. Schneck, Vice President and General Auditor
Robert A. Thorson, Senior Vice President and Chief Financial Officer

Westamerica Bank Management Officers
David L. Payne, Chairman, President and Chief Executive Officer
Jennifer J. Finger, Senior Vice President and Treasurer
Dennis R. Hansen, Senior Vice President Operations and Systems
Russell Rizzardi, Senior Vice President Credit Administration
David L. Robinson, Senior Vice President Banking Division
Robert A. Thorson, Senior Vice President and Chief Financial Officer
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