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FORWARD-LOOKING ST ATEMENTS

ThisAnnualReporton Form 10-K and certaininformationincorporatedherein by refelencecontainforward-lookingstatements
within the safeharbor provisionsof the Private Securitied_itigation ReformAct of 1995. Thesestatementmayrelateto, among
otherthings,future eventsor our future performanceor financial condition. Words suchas “anticipate,” “intend,” “expect,”
“may,” “could,” “should,” “would,” “plan,” “estimate,” “believe,” “pr edict,” “potential” or “continue” or the negativeof
theseermsandcomparablgerminologyare intendedo identify suchforward-lookingstatements Suchstatementare basedon
expectationasto thefutureandare notstatementef historicalfact. Furthermoe,forward-lookingstatementarenotguarantees
of future performanceand involve a numberof assumptionstisks and uncertaintiesthat could causeactual resultsto differ
materially Importantfactorsthat could causeactual resultsto differ materially from thosesuggestedy the forward-looking
statementinclude,but are not limited to, therisks discussedn Item 1A of Part | “Risk Factors.” We cautionyou notto place
unduerelianceon theseforward-looking statementsvhich reflectour view only as of the date of this report. e are underno
obligation (and expesslydisclaimany obligation) to updateor alter anyforward-lookingstatementsontainedherein to reflect
anychangen our expectationsvith regad theretoor changen eventsconditionsor circumstancesnwhichanysuchstatement
is based.

"o ” o, " ou ” o LT

PART |

Exceptasotherwisdndicatedor unlesghecontextrequiresotherwise'Altisource,” the“Company” “we,” “us,” or “our” refer
to Altisource Portfolio SolutionsS.A.,a Luxemboug sociétéanonymeor public limited liability company togetherwith its
subsidiaries.

ITEM 1. BUSINESS
The Company

Altisource® is anintegratedserviceproviderandmarketplacdor therealestateandmortgagendustries. Combiningoperational
excellencawith asuiteof innovativeservicesandtechnologiesAltisourcehelpssolvethe demand®f theeverchangingnarkets
we serve.

We arepublicly tradedonthe NASDAQ GlobalSelectMarketunderthe symbol“ASPS.” We areorganizedunderthelawsof the
GrandDuchyof Luxemboug.

We havepreparedur consolidatedinancialstatements accordanc&ith accountingorinciplesgenerallyacceptedn the United
Statesof America("GAAP”).

Reportable Segments
Ourreportablesegmentareasfollows:

MortgageMarket: Providesloan servicersandoriginatorswith marketplacesservicesandtechnologieghat spanthe mortgage
lifecycle. Within the MortgageMarketsegmentye provide:

ServicerSolutions- the solutions,servicesand technologiegypically usedor licensedprimarily by residentialloan
servicersjncluding:

» Property preservation and inspection services * Vendor management, marketplace transaction _
- Real estate brokerage and auction services management and payment management technologies
« Title insurance (agent and related services) and * Document management platform
settlement services » Default services (real estate owned (“REQ”), foreclosure,
- Appraisal management services, valuation data, broker Pankruptcyeviction) technologies
and non-broker valuation services » Mortgage chaye-of collections
« Foreclosure trustee services » Residential and commercial construction inspection and

Residential and commercial loan servicing technologies 'Sk mitigation services
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Origination Solutions- the solutions,servicesandtechnologiegypically usedor licensedby loan originators(or other
similar mortgagemarketparticipants)n originating,buyingandsellingresidentiaimortgagesincluding:

« Title insurance (agent and related services) and » Document management platform

settlement services « Loan certification, and loan certification and mortgage
* Appraisal management services, valuation data, broker fraud insurance

and non-broker valuation services « Vendor management oversight platform

Fulfillment services « Mortgage banker cooperative management
¢ Loan origination system

RealEstateMarket: Providegealestateconsumerandrentalpropertyinvestorswith marketplaceandserviceghatspanthereal
estatdifecycle. Within the RealEstateMarketsegmentwe provide:

ConsumeRealEstateSolutions- the solutions servicesandtechnologiegypically usedby homebuyersandsellersto
handlekey aspectof buyingandsellingaresidenceincluding:

« Real estate brokerage doing business as Ownef%.comr Mortgage brokerage

« Title insurance (agent and related services) and * Homeowners insurance
settlement services

Real EstatelnvestorSolutions- the solutions,servicesandtechnologiesusedby buyersand sellersof single-family
investmentiomesjncluding:

* Buy-renovate-lease-sell (“‘BRS”) (to be discontinued -« Title insurance (agent and related services) and settlement
in 2019) services

» Property preservation and inspection services * Appraisal management services, valuation data, broker
« Real estate brokerage and auction services and non-broker valuation services
Data solutions

OtherBusinesse& orporateandEliminations Includescertainancillarybusinessednteresexpensandunallocateaostgelated
to corporatesupporfunctions. Thebusinesseis thissegmenincludepost-chage-of consumedebtcollectionservicegprimarily
to debtoriginators(e.g.,creditcard,autolendingandretail credit), customerelationshipmanagemergervicesprimarily to the
utility, insuranceandhotelindustries andinformationtechnology(“IT”) infrastructuremanagemenservices. Interestexpense
relatesto the Companys seniorsecuredermloan andcorporatesupportfunctionsinclude executive finance,law, compliance,
humanresourcesyendormanagemenfacilities, risk managemenandsalesand marketingcosts,not allocatedto the business
units. This segmenalsoincludeseliminationsof transactionbetweerthereportablesegments.

We classifyrevenuen threecategoriesservicerevenuerevenuerom reimbursableexpensesindnon-controllinginterests. In
evaluatingour performancewe focus on servicerevenue. Servicerevenueconsistsof amountsattributableto our fee-based
serviceaandsalesof short-terminvestmentsn realestate.Reimbursablexpenseandnon-controllinginterestsarepass-through
itemsfor whichwe earnnomaigin. Reimbursablexpensesonsisiof amountsveincuronbehalfof ourcustomersn performing
ourfee-basederviceshatwe pasdirectlyonto ourcustomersvithoutamarkup.Non-controllinginterestsepresentheearnings
of BestPartnersMortgageCooperative)nc., doing businessas LendersOné® (“LendersOne”). LendersOneis a mortgage
cooperativemanagedbut not owned,by Altisource. LendersOneis includedin revenueandreducedrom netincometo arrive
at netincomeattributableto Altisource.
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2018Highlights

Corporate

Generate®68.4million of cashflows from operatingactivitiesand$79.4million of adjustectashflows from operating
activities(thisis anon-GAAPmeasurdhatis definedandreconciledcto the correspondingsAAP measuren page28

to 32

Refinanceaurseniorsecuredermloanin April 2018 extendinghematurityfrom Decembe020to April 2024,;entered
into anagreementor a $15million revolvingline of credit,availablefor generakorporatepurposesaspartof our new

creditfacility

Used $15.0 million receivedfrom the sale of the rental property managemenbusinessto Front Yard Residential
Corporation(“*RESI") and$49.9million receivedandanticipatecto be receivedfrom the discontinuatiorof the BRS

businesgo repaydebt

LaunchedProjectCatalystto betteralign the Companys coststructurewith anticipatedevenueandimproveoperating
maiginsandperformanceweincurred$11.6million of severanceosts professionaservicedeesandfacility shut-down
costsin connectiorwith ProjectCatalyst

Repurchased.6 million sharesof our commonstockat anaverageprice of $25.53pershare

Ended2018with $94.5million of cash,cashequivalentandinvestmenin equity securities

Ended2018with $244.3million of netdebtlessinvestmentin equity securities(this is a non-GAAPmeasurehatis

definedandreconciledo the correspondingsAAP measuren page28to 32)

Signedagreementsvith threenew enterprisecustomersn the fourth quarterandwasrecognizedasanindustryleader
by Forrestef in two Wavereportspnefor JourneyisioningPlatformsandtheotherfor JourneyOrchestratiofPlatforms,
in the Pointillist business

Mortgage Market

Executedhnagreementith oneof thelargestinstitutionalrealestateandmortgagenvestorsn theU.S.to provideREO,
foreclosureandshortsaleauctionsandbegarreceivingREOreferraldn thethird quarterandforeclosureauctionreferrals
in thefourth quarter(anticipatereceivingshortsaleauctionreferralsin thefirst quarter2019)
Executedanagreementith atop-10servicetto provideREOassemanagemerandrelatedservicesandbegarreceiving
referralsin January2019

Executecanagreementvith atop-5servicerto providefield servicesandanticipateébeginningto receivereferralsin the
secondjuarter2019

Grewinventoryof Hubzuhomesby 64%from Januaryl, 2018to Decembe31,2018(1,470unitson Januaryl, 2018
comparedo 2,412unitson Decembe31, 2018)from customertherthanOcwenFinancialCorporation(*Ocwen”),
New ResidentiallnvestmentCorp. (individually, togetherwith one or more of its subsidiariesor one or more of its
subsidiariesndividually, “NRZ”) andRESI

LaunchedheTrelix end-to-endulfillment serviceffering

RealEstateMarket

Launcheda new andimproved Owners.conuserexperiencgwebsiteand mobile applications)for homebuyersand
sellersandour real estateagentsto improvepurchasendsalefunnelconversiorrates
GrewConsumeRealEstateSolutionsservicerevenuedy 82% andthe numberof homepurchaseindsaletransactions
by 61%,in 2018comparedo 2017

Increasedhe ConsumeRealEstateSolutionsactivecustomebaserom 2,300clientsattheendof 2017to 5,300clients
attheendof 2018

Soldthe Real EstatelnvestorSolutionsrental propertymanagemenbusinesgo RESI for total transactiorproceedf
$18.0million, $15.0million of whichwasreceivedontheclosingdateand$3.0million of whichwill bereceivedonthe
earlierof aRESIchangeof controlor August8, 2023;recognized $13.7million pretaxgainonthesaleof this business
Announcedlansto selltheRealEstatdnvestorSolutionsshort-terminvestmentsn realestateanddiscontinughe BRS
businessused$49.9million in proceedsndanticipatedproceed$rom BRSsalego repayaportionof theseniorsecured
termloan

Ended2018with $39.9million of BRSinventoryconsistingof 287homesthe Companyanticipatesellingthemajority
of theBRSinventoryin 2019
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Customers
Overview

Ourcustomersncludesomeof thelargestfinancialinstitutionsin the United Statesgovernment-sponsoreshterprise$'GSES”),
utility companiescommercialbanks,servicersjnvestors,non-bankoriginatorsand correspondentenders,mortgagebankers,
insurancecompanieandfinancial servicescompanies.We alsoserveconsumershroughour Owners.conbusiness.

Customer Concentration
Ocwen

Ocwenis aresidentialmortgagdoan servicerof mortgageservicingrights (‘“MSRs”) it owns,including thoseMSRsin which
othershaveaneconomidnterestanda subserviceof MSRsownedby others.

During the yearendedDecember 312018 Ocwenwasour largestcustomeraccountingior 52% of our total revenue. Ocwen
purchasegertainmortgageservicesandtechnologyservicesfrom us underthe termsof servicesagreementandamendments
theretq(collectively the*OcwenServicegA\greementsith termsextendinghroughAugust2025. Certainof theOcwenServices
Agreementontaina “most favorednation” provisionand also grantthe partiesthe right to renegotiatepricing, amongother
things.

Revenudrom Ocwenprimarily consistsof revenueearnedirom the loan portfolios servicedand subservicedy Ocwenwhen
Ocwenengagesisastheserviceprovider andrevenueearnedlirectly from Ocwen pursuanto theOcwenServicesAgreements.
FortheyearsendedDecember 312018 2017and2016 we recognizedevenugrom Ocwenof $437.4million, $542.0million
and$561.9million, respectively Revenudrom Ocwenasa percentagef segmenandconsolidatedevenuevasasfollows for
theyearsendedDecember 31

2018 2017 2016
Mortgage Market 63% 67% 65%
Real Estate Market 1% 1% —%
Other Businesses, Corporate and Eliminations 9% 11% 27%
Consolidated revenue 52% 58% 56%

We earnadditionalrevenuerelatedto the portfolios servicedand subservicedy Ocwenwhena party otherthanOcwenor the

MSR ownerselectAltisourceasthe serviceprovider FortheyearsendedDecember 312018 2017and2016 we recognized
revenueof $47.1million, $148.5million and$188.0million, respectivelyrelatedto the portfolios servicedby Ocwenwhena

partyotherthanOcwenor theMSR ownerselectediltisourceastheserviceprovider Theseamountsarenotincludedin deriving

revenudrom Ocwenasa percentagef revenuen thetableabove.

As of December 312018 accountgeceivablefrom Ocwentotaled$15.2million, $11.6 million of which wasbilled and $3.6
million of whichwasunbilled. As of December 312017, accountseceivabldrom Ocwentotaled$18.9million, $13.6million
of whichwasbilled and$5.3million of whichwasunbilled.

As of February22,2019,Altisourceand Ocwenenterednto agreementghat,amongotherthings, facilitate Ocwens transition
from REAL Servicingandrelatedtechnologieso anothemortgageservicingsoftwareplatform,establisha procesgor Ocwento
review andapprovethe assignmenbf oneor moreof our agreement$o potentialbuyersof Altisource’s businesdines, permit
Ocwento useserviceprovidersotherthanAltisourcefor up to 10% of referralsfrom certainportfolios (determinecn a service-
by-servicebasis),subjectto certainrestrictions,andaffirms Altisource’ role asa strategicserviceproviderto Ocwenthrough
August2025. We do not anticipatethata servicingtechnologytransitionwould materiallyimpactthe otherserviceswe provide
toOcwen.Fortheyearsendeddecember 312018 2017and2016 servicerevenudrom REALServicingandrelatedechnologies
was$35.1million, $37.2million and$40.2million, respectively

NRZ

NRZ is aresidentiainvestmentrustthatinvestsin andmanagesesidentiaimortgageelatedassetsn theUnited Statesncluding
MSRsandexcessMSRs.

OcwenhasdisclosedhatNRZ is its largestclient. As of September 3®018,NRZ ownedMSRsor rightsto MSRsrelatingto
approximately57%of loansservicedandsubservicedy Ocwen(measuredn unpaidprincipalbalanceg“UPB”)) (the“Subject
MSRs"). In July2017andJanuarn2018,0cwenandNRZ enterednto aserief agreementpursuanto whichthepartiesagreed,

6
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amongotherthings,to undertakesertainactionsto facilitatethetransferfrom Ocwento NRZ of Ocwens legaltitle to the Subject
MSRsandunderwhich Ocwenwill subservicanortgagdoansunderlyingthe SubjectMSRsfor aninitial termof five years.

OnAugust 282017 Altisource,throughits licensedsubsidiariesenterednto a CooperativeBrokerageAgreementasamended,
andrelatedletter agreemen(collectively, the “BrokerageAgreement”)with NRZ which extendghroughAugust2025. Under
thisagreemenandrelatedamendmentgltisourceremaingheexclusiveproviderof brokerageservicefor REOassociateevith
theSubjectMSRs,irrespectiveof thesubserviceisubjecto certainlimitations. NRZ'sbrokeragesubsidiaryeceivesicooperative
brokeragecommissioron the saleof certainREQ propertiefrom theseportfolios subjectto certainexceptions.

The BrokerageAgreementcan,at Altisource’s discretion,be terminatedcby Altisource,if a servicesagreements not signedby
AltisourceandNRZ. TheBrokerageAgreemenmayotherwiseonly beterminatedipontheoccurrencef certainspecifiedevents.
Terminationeventsnclude butarenotlimited to, abreachof thetermsof theBrokerageAgreementincluding,withoutlimitation,
the failure to meetperformancestandardseand non-compliancevith law in a materialrespect) the failure to maintainlicenses
whichfailure materiallypreventgperformancef thecontractregulatoryallegation®f non-complianceesultingin anadversarial
proceedingagainstNRZ, voluntaryor involuntarybankruptcyappointmenbf areceiverdisclosuran a Form10-K or Form10-
Qthatthereis significantuncertaintyaboutAltisources ability to continueasagoingconcernfailure to maintainaspecifiedevel
of cashandanunapprovedhangeof control.

Fortheyearsendedecember 312018and2017 werecognizedevenudrom NRZ of $28.7million and$2.4million, respectively
undertheBrokeragéAgreemen{nocomparativemounin 2016. Fortheyearsendeddecember 312018and2017 werecognized
additionalrevenueof $83.6million and$3.9million, respectivelyrelatingto the SubjectMSRswhena party otherthanNRZ

selectAltisourceasthe serviceprovider(no comparativeamountin 2016.

On August 28,2017, AltisourceandNRZ alsoenterednto a non-bindingLetter of Intent,asamendedto enterinto a services
agreemen(the“ServicesLOI"), settingforth thetermspursuanto whichAltisourcewould remaintheexclusiveserviceprovider
of fee-basedervicedor the SubjectMSRs, irrespectiveof the subservicerthroughAugust2025. The Serviced Ol expiredon

Decembefl5,2018. Altisourceis providingserviceson the SubjectMSRspursuanto its agreementwith Ocwen.

Other

Our servicesare providedto customergrimarily locatedin the United States. Financialinformationfor our segment&anbe
foundin Note 26 to our consolidatedinancial statements.

Salesand Marketing

Ourenterprissalesandmarketingteamandbusinessinit salesexecutivedaveextensivaelationshipmanagemerdandindustry
experience.Theseandividualscultivateandmaintainrelationshipghroughoutheindustrysectorsve serve. We sell our suiteof
serviceso mortgageservicersmortgageoriginators buyersandsellersof homesfor personabndinvestmeniuseandfinancial
servicedirms.

Our primary salesandmarketingfocusareador institutionalcustomersreto:

« Expandrelationshipswith existingcustomersy cross-sellingadditionalservicesand growing the volume of existing
serviceswve provide. We believeour customerelationshipgepresenmeaningfulgrowth opportunitiesor us;

« Developnewcustomerelationshipdeveragingacomprehensiveuiteof servicesstrongperformancendcontrols. We
believethereis alarge opportunityto provideour serviceso potentialcustomersand

« Sellnewofferingsto existingcustomersndprospects Someof our newerofferingsincludeour suiteof supportservices
for FederaHousingAdministratiormortgagesyendorly™ aSaaS-basedendomanagemenmlatform,Trelixendto end
fulfillment servicesoffering, and residentialand commercialloan disbursementprocessing,risk mitigation and
constructiorninspectionservices.

Our primarysalesandmarketingfocusareasor consumersreto:

« Attract homebuyersandsellersto Owners.comand Hubzu.comwith a compellingvalue propositionthroughonline
marketing searchengineoptimizationandpublic relations;and
e Leveragdocalrealestateagentso providepersonalizederviceto existingandprospectivecustomers.

Giventhehighly regulatechatureof theindustrieshatwe serveandthe comprehensiveurchasingprocesshatour institutional

customergndprospectsollow, thetimeandeffort we spendn expandingelationship®rwinningnewrelationshipss significant.

Forexamplejt canoftentakemorethanoneyearfrom therequestor proposabr qualifiedleadstageto theselectiorof Altisource

asaserviceprovider Furthermorefollowing the selectionof Altisource,it is notunusualfor it to takeanadditionalsix to twelve

monthsor moreto negotiatehe servicesaagreement(szompletetheimplementatiorproceduresndbeginreceivingreferrals.
7
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Intellectual Property and Data

We rely on a combinationof contractuarestrictions,internalsecuritypractices patentstrademarksandcopyrightsto establish
andprotectourtradesecretsintellectualproperty softwarefechnologyandexpertise Wealsoownor, asnecessargndappropriate,
haveobtainedicensegromthird partiesointellectualbropertyrelatingto ourservicesprocesseandbusinessesl hesantellectual
propertyrightsareimportantfactorsin the succes®f our businesses.

As of December 312018 we havebeenawardedonepatentthatexpiresin 2023,two patentghatexpirein 2024,eight patents
thatexpirein 2025,threepatentghatexpirein 2026,two patentghatexpirein 2027,two patentghatexpirein 2029,onepatent
thatexpiresin 2030andonepatenthatexpiresin 2036. In addition,we haveregisteredrademarksor recentlyfiled applications
for theregistrationof trademarksin anumberof jurisdictionsincludingthe United Statesthe EuropearUnion (“EU”), Indiaand
nineotherjurisdictions. Thesetrademarkgenerallycanbe renewedndefinitely, providedtheyarebeingusedin commerce.

We actively protectour rights andintendto continueour policy of taking the measuresve deemreasonablend necessaryo
developandprotectour patentstrademarkscopyrights tradesecretsandotherintellectualpropertyrights.

In addition wemaymakeuseof datain connectiorwith certainof ourservices.Thisdatagenerallyrelatedo mortgagenformation,
real propertyinformationand consumeiinformation. We gatherthis datafrom a variety of third party sourcesjncluding from
governmentadntitiesand,subjecto licensedusageights,weusethisdatain connectiorwith thedeliveryof ourservicesincluding
combiningit with proprietarydatawe generateo furtherenhancelataandmetricsin connectiorwith our services.

Market and Competition

We sellour suiteof servicego mortgageservicersmortgageoriginators buyersandsellersof homedor personahndinvestment
useandfinancialservicedirms. Themortgageandrealestatenarketsareverylargeandareinfluencedoy macroeconomitactors
suchascreditavailability, interestrates homeprices,inflation, unemploymentatesandconsumerconfidence.

Themarketsto provideservicedor mortgageservicersandmortgageoriginatorsarehighly competitiveandgenerallyconsistof
nationalcompaniesin-houseprovidersanda large numberof regionalandlocal providers. We typically competebasedupon
productandserviceawarenesandofferings,productandservicedelivery, qualityandcontrolenvironmenttechnologyintegration
andsupport priceandfinancial strength.

The marketsto provide servicesfor buyersand sellersof homesfor personaland investmentuseare highly competitiveand
generallyconsistof severalnationalcompaniesa large numberof regionalandlocal providersand start-upcompanies. We
typically competébasediponproductandserviceawarenesandofferings,productandservicedelivery, easeof transactingprice
andpersonakervice.

For financial servicesfirms, we provide collection servicesand customerrelationshipmanagemenservices. The marketsto
providetheseservicesarehighly competitiveandgenerallyconsistof severahationalcompaniesalarge numberof regionaland
local providersandin-houseproviders. We typically competebaseduponproductandserviceawarenesandofferings,product
andservicedelivery quality andcontrolenvironmenttechnologyintegrationandsupport price andfinancial strength.

Ourcompetitoramayhavegreateffinancialresourceshrandrecognition alternativeor disruptiveproductsandothercompetitive
advantagesWe cannotdetermineour marketsharewith certainty but believefor mortgageservicersandcollectionservicesor
financial servicedirms, we havea modestshareof the market,andfor the otherswe haverelatively smallmarketshare.

Employees

As of December 31, 2018ve had the following number of employees:

Consolidated

United States India Philippines Uruguay Luxembourg Altisour ce
Mortgage Market 592 2,093 125 7 1 2,818
Real Estate Market 103 110 85 1 6 305
Other Businesses, Corporate and
Eliminations 493 1,903 473 122 14 3,005
Total employees 1,188 4,106 683 130 21 6,128
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We havenot experienceadny work stoppagesndwe considerour relationswith employeego be good. We believeour future
succeswvill dependin part,on our continuingability to attract,hire andretainskilled andexperiencegbersonnel.

Seasonality

Certainof our revenuesare impactedby seasonalitySpecifically revenuedrom propertysales,loan originationsand certain
propertypreservatiorservicegypically tendto beattheirlowestlevel duringthefall andwinter monthsandattheir highestievel
during the springandsummemonths. In addition,the assetrecoverymanagemenbusinesgypically tendsto be higherin the
first quarter asborrowersmay utilize tax refundsandbonusego pay debts,andgenerallydeclinesthroughouthe remainderof
theyear

GovernmentRegulation

Our businessaindthe busines®of our customersareor may be subjectto extensivescrutinyandregulationby federal,stateand
local governmentahuthoritiesincluding the FederalTrade Commission(“*FTC"), the ConsumerFinancial ProtectionBureau
(“CFPB"), the Securitiesand ExchangeCommission(*SEC"), the Departmenbf Housingand Urban Developmen{(“*HUD"),
variousfederalandstatebanking financialandconsumeregulatorandthestateandlocal agencieshatlicenseor overseeertain
of our auction,real estatebrokeragemortgageanddebtcollectionservicestrusteeservicespropertymanagemengervicesand
insuranceservices. We alsomustcomplywith a numberof federal,stateandlocal consumeprotectionlaws including,among
others:

* theAmericanswith DisabilitiesAct (“ADA");

» theCaliforniaHomeownemBill of Rights(*CHBR");

» theControllingtheAssaultof Non-SolicitedPornographyAnd MarketingAct (“CAN-SPAM”);
» theEqualCreditOpportunityAct (“ECOA");

» theFairandAccurateCreditTransactioné\ct (“FACTA");

» theFairCreditReportingAct (“FCRA");

» theFair DebtCollectionPracticesAct (“FDCPA");

» theFairHousingAct;

» theFederallfradeCommissiorAct (“FTC Act”);

* theGramm-Leach-BlileyAct (“GLBA”);

* theHomeAffordableRefinanceProgram(*HARP”);

* theHomeMortgageDisclosureAct (‘HMDA”);

» theHomeOwnershipandEquity ProtectionAct (“HOEPA");

* theNewYork RealPropertyActionsandProceedingsaw (“RPAPL”);

* theRealEstateSettlemenProceduresct (“RESR");

* theSecureandFair Enforcementfor MortgageLicensing(*SAFE”) Act;
* theServicemember€ivil ReliefAct (“SCRA");

* theTelephoneConsumelProtectiorAct (“TCPA”);

e theTruthin LendingAct (“TILA”); and

*  Unfair, Deceptiveor AbusiveActs andPracticestatuteg*UDAAP").

We arealsosubjectto therequirement®f the ForeignCorruptPracticect (“FCPA") andcomparabldoreignlaws,dueto our
activitiesin foreignjurisdictions.

In additionto federalandstatdawsregardingprivacyanddatasecurity we arealsosubjecto dataprotectionawsin thecountries
in whichwe operate Additionally, certainof ourentitiesareor maybesubjecto theEuropearGeneraDataProtectiorRegulation
(“GDPR”).

Legalrequirementsananddochangeasstatutesndregulationsreenactedpromulgate@dramendedOnesuchenactedegulation

is the Dodd-FrankWall StreetReformandConsumeiProtectionAct (“Dodd-FrankAct”). The Dodd-FrankAct is extensiveand

includesreformof theregulationandsupervisiorof financialinstitutions,aswell astheregulationof derivatives capitalmarket

activitiesandconsumefinancialservices TheDodd-FrankAct, amongotherthings createdhe CFPB ,afederalentityresponsible
for regulatingconsumeifinancial servicesand products. Title XIV of the Dodd-FrankAct containsthe MortgageReformand

Anti-PredatoryLendingAct (“MortgageAct”). The MortgageAct imposesa numberof additionalrequirement®n lendersand

servicer®f residentiamortgagdoansby amendingandexpandingertainexistingregulations. Theinterpretatioror enforcement
by regulatoryauthoritiesof applicabldawsandregulationsalsomaychangeovertime. In addition,thecreationof newregulatory
authoritiesor changesin the regulatoryauthoritiesoverseeingapplicablelaws and regulationsmay also resultin changing
interpretatioror enforcemenof suchlawsor regulations.
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Ourfailure or thefailure of our customer®r vendorsto complywith applicabldawsor regulationsor changingnterpretatiorof
suchlawsor regulationscouldsubjecthe Companyto criminal or civil liability, significantpenaltiesfines,settlements;ostsand
consenbprdersaffectingus or our customerghat may curtail or restrictthe businesssit is currentlyconductedandcould have
anadverseeffect on our financial conditionor resultsof operations.

Furthermorecertainof our servicesareprovidedatthedirectionof, andpursuanto, theidentifiedrequirementsf ourcustomers.
Thefailure of our customergo properlyidentify or accountfor regulatoryrequirementspplicableto suchservicescouldexpose
usto significantpenaltiesfines,settlements;ostsandconsenbrdersthatcouldhaveanadverseeffect on our financialcondition
or resultsof operations.

We may be subjectto licensingandregulationasa providerof certainservicesncluding,amongothers servicesasa mortgage
originationunderwriter mortgagebroker valuationprovider appraisamanagementompanyassemanagerpropertymanager
propertyrenovatoypropertylessortitle insurancegentjnsurancérokerandunderwriterrealestatdoroker auctioneeforeclosure
trusteeand debtcollectorin a numberof jurisdictions. Our employeesand subsidiariesnay be requiredto be licensedby or
registeredwith variousjurisdictionsfor the particulartype of servicesold or providedandto participatein regularcontinuing
educatiorprograms Periodicallywearesubjecto audits examinationandinvestigationdy federal stateandlocalgovernmental
authoritiesandreceivesubpoenagivil investigativedemandsr otherrequest$or informationfrom suchgovernmentahuthorities
in connectiorwith their regulatoryor investigativeauthority Dueto theinherentuncertaintyof suchactionsiit is oftendifficult
to predictthe potentialoutcomeor estimateany potentialfinancialimpactin connectiorwith any suchinquiries.

Available Information

We file Annual Reportson Form 10-K, QuarterlyReportson Form 10-Q, CurrentReportson Form 8-K andotherinformation
with the SEC. Theséfilings areavailableto the public onthe SECs websiteat wwwsec.gov

Ourprincipallnternetaddresss wwwaltisource.conandwe encouragé@vestorgo useit asawayto easilyfind informationabout
us. We promptly makethe reportswe file or furnish with the SEC, corporategovernancenformation (including our Codeof
BusinesConductandEthics),selectpressreleasesndotherrelatedinformationavailableon this website. The contentsof our
websiteareavailablefor informationalpurpose®nly andshallnot be deemedncorporatedy referencen this report.

ITEM 1A. RISK FACTORS

The following risk factorsandotherinformationincludedin this Annual Reporton Form 10-K shouldbe carefully considered.
Therisksanduncertaintieslescribedelowarenottheonly onesweface. Additional risksanduncertaintieqot presentlyknown

to usor thatwe presentlydeemlesssignificantmay alsoimpair our businesoperations.If any of thefollowing risks, or other

eventgelatedto suchrisks,or additionalrisksanduncertaintiesot presentlyjknownto usor thatwe currentlydeemimmaterial,
actuallyoccur ourbusinessiesultsof operationandfinancialconditioncouldbeadversehaffected. Furthermoretherisk factors
describedelowmay not describehefull natureor scopeof suchrisks.

Risks Relatedto Our Businessand Industry
Theeconomyandthe housingmarketcanaffectdemandor our services.

The performanceand growth of certainof our businessesre dependenbn the numberof outstandingmortgagesmortgage
delinquencyatesyolumeof residentialoanoriginationsandsinglefamily residentiatealestatdransactions theUnited States.
In the eventof aneconomicslowdown,increasen interestratesor any otherfactorthatwould leadto a decreasén thevolume
of residentialreal estatetransactionspur originationservicesandresidentialreal estatebrokeragebusinessould be adversely
affected. A strengtheningeconomyandhousingmarket,or changesn applicableregulationsor requirementsn dealingwith
delinquentborrowersor regardingforeclosurepracticesmayresultin lower delinquenciesr foreclosuresnegativelyimpacting
our default-relateusinessesFurther in the eventthatadverseeconomicconditionsor otherfactorsleadto a declinein levels
of homeownershipandareductionin theaggregatmumberof United Statesnortgagdoansoutstandingopurrevenuesndresults
of operationsouldbe adverselyaffected.

Our businesss subjectto substantiakcompetition.

Themarketsfor our servicesarevery competitive. Our competitorsvary in sizeandin the scopeandbreadthof the serviceshey
offer. We competefor existingandnew customersagainstboth third partiesandthe in-housecapabilitiesof our customersand
potentialcustomersSomeof ourcompetitoraremoreestablishedyetterknown,haveastrongereputatiorandgreateresources,
and somehave widely-usedtechnologyplatformswhich they seekto useas a competitiveadvantagdo drive salesof other
competingoroductsandservices.Someof our competitoranay haveadditionalcompetitiveadvantagesverus. In addition,we
expectthe marketsin which we competewill continueto attractnew competitors,andthat our competitorswill developnew
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products servicesandtechnologies.Thesenew products servicesandtechnologiesnay renderour existingofferingsobsolete
andourcompetitorsbfferingsmaygainmarketacceptanceverour offerings. Furthermoreywe maynotbeableto meettheterms
of our customersservicelevel agreementer otherwisemeetour customerséxpectations Therecanbeno assurancee will be
ableto competesuccessfullyagainstcurrentor future competitorsor thatcompetitivepressuresve facein the marketsin which
we operatewill notadverselyaffect our businessfinancialconditionandresultsof operations.

Ocwenis currentlyour largestcustomeandthelossof Ocwenasa customeror a significantreductionin the volumeof services
thatwe provideto Ocwencould adverselyaffectour businesandresultsof operations.

Duringtheyearendeddecember 312018,0cwenwasourlargestcustomeraccountingor 52%of ourtotalrevenue Additionally,
6% of ourrevenudor theyearendedDecember 312018wasearnedntheloanportfoliosservicedoy Ocwenwhenapartyother
thanOcwenor the MSR ownerselectedhltisourceasthe serviceprovider

Ocwenhasdisclosedhatit is subjectto a numberof ongoingfederalandstateregulatoryexaminationsgeaseanddesistorders,
consenbrdersjnquiries,subpoenagivil investigativelemandrequest$or informationandotheractionsandis subjecto pending
legalproceedingssomeof whichincludeclaimsagainsOcwenfor substantiamonetarydamagesWhile notinclusive regulatory
actionsto datehaveincludedsubjectingOcwento independentbversightof its operationsandplacingcertainrestrictionson its
ability to acquireservicingrights. Ocwenmay becomesubjectto future federaland stateregulatoryinvestigationsjnquiries,
requests$or informationandlegalproceedingsanyof whichcouldalsoresultin adverseegulatoryor otheractionsagainsOcwen.

The foregoingmay havesignificantadverseeffects on Ocwens businessand/orour continuingrelationshipwith Ocwen. For
exampleQcwenmayberequiredo alterthewayit conductdusinessincludingthepartiest contractswith for servicegincluding
IT andsoftwareservices)jt may be requiredto seekchangego its existing pricing structurewith us, it may loseits non-GSE
servicingrights or subservicingarrangementsr may loseoneor moreof its stateservicingor originationlicenses.Additional
regulatoryactionsor adversdinancialdevelopmentmayimposeadditionalrestrictionsonor requirechanges Ocwensbusiness
thatcouldrequireit to sell asset®r changets busines®perationsAny or all of theseeffectscouldresultin our eventualossof
Ocwenasacustomepr areductionin thenumberand/orvolumeof servicegsheypurchasdrom usor thelossof othercustomers.

If anyof thefollowing eventsoccurred Altisource’s revenuecould be significantly lower andour resultsof operationscouldbe
materially adverselyaffected,including from the possibleimpairmentor write-off of goodwill, intangibleassetspropertyand
equipmentptherassetandaccountgeceivable:

« AltisourcelosesOcwenasacustomeior thereis a significantreductionin thevolumeof servicegheypurchasdrom us

* Ocwenloses,sellsor transfersa significant portion or all of its remainingnon-GSEservicingrights or subservicing
arrangementandAltisourcefails to beretainedasa serviceprovider

e Ocwenlosesstateservicinglicensedn stateswith a significantnumberof loansin Ocwens servicingportfolio

» ThecontractuatelationshipbetweerOcwenandAltisourcechangesignificantly or therearesignificantchangeso our
pricingto Ocwenfor servicefrom which we generatenaterialrevenue

« Altisourceotherwisefails to beretainedasa serviceprovider

FurthermoreAltisourceandOcwenenterednto anagreemenbn February 222019that,amongotherthings,facilitatesOcwens
transitionfrom REALServicingand relatedtechnologiego anothermortgageservicing softwareplatform. Therecanbe no
assurancéhatwe will beableto integrateour systemsandtechnologiesvith Ocwens newmortgageservicingplatformor inter-
operatewith Ocwens newmortgageservicingplatformwithout adverselyimpactingour businessandresultsof operations.

Theremaybeothereventshatcould causehelossof Ocwenasa customeior reducethesizeof our relationshipwith Ocwen,or
thatcouldotherwiseadversehaffecttherevenuesve earnfrom Ocwen andadverselaffectourbusinessndresultsof operations.

We enteed into the BrokerageAgreementwith NRZS licensedbrokeragesubsidiarywith respecto the SubjectMSRs. If the
BrokerageAgreements terminated pur businessndresultsof operationscould be affected.

OcwenhasdisclosedhatNRZ is its largestclient. As of September 3®018,NRZ ownedMSRsor rightsto MSRsrelatingto
approximately67%of loansservicedandsubservicedy Ocwen(measured UPB). In July 2017andJanuary2018,0cwenand
NRZ enterednto a seriesof agreementpursuanto which the partiesagreedamongotherthings,to undertakecertainactionsto
facilitate the transferfrom Ocwento NRZ of Ocwens legaltitle to the SubjectMSRsandunderwhich Ocwenwill subservice
mortgagdoansunderlyingthe SubjectMSRsfor aninitial termof five years.

OnAugust 282017 Altisource throughits licensedsubsidiariesenterednto theBrokeragedgreementvith NRZ whichextends
throughAugust2025. Underthis agreemenandrelatedamendmentsiltisource remainsthe exclusiveproviderof brokerage
servicesfor REO associatedvith the SubjectMSRs, irrespectiveof the subservicer NRZ's brokeragesubsidiaryreceivesa
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cooperativebrokeragecommissioron the saleof certainREO propertiefrom theseportfolios subjectto certainexceptions.The

BrokerageAgreementanbeterminatedby AltisourceatAltisourcesdiscretionf aservicesagreemenis notsignedoy Altisource

andNRZ. TheBrokeragégreemenimayotherwiseonly beterminatedipontheoccurrencef certainspecifiedevents Termination
eventsnclude,butarenotlimited to, abreachof thetermsof the BrokerageAgreement{including,withoutlimitation, thefailure

to meetperformancetandardsindnon-compliancevith law in a materialrespect)thefailure to maintainlicenseswhich failure

materiallypreventgperformancef the contractregulatoryallegationsof non-complianceesultingin anadversariaproceeding
againstNRZ, voluntaryor involuntarybankruptcyappointmenbf areceiver disclosuran aForm10-K or Form 10-Qthatthere
is significantuncertaintyaboutAltisources ability to continueasagoingconcernfailure to maintainaspecifiedevel of cashand

an unapprovecchangeof control. The ServicesLOIl expiredon Decemberl5, 2018. Altisourceis providing serviceson the

SubjectMSRspursuanto its agreementwith Ocwen,andwe havenotexercisedaurright to terminatehe BrokerageAgreement.
If anyoneof thesderminatioreventccursandtheBrokerageAgreements terminatedthiscouldhaveamaterialadversémpact
on our futurerevenueandresultsof operations.

We are providing otherdefault-elatedservicedor the SubjectMSRssubjectto our agreementsvith Ocwen,andwe do not have
a servicesagreementvith NRZ. If NRZsignificantlyreduceghe volumeof default-elatedservicesfor the SubjectMSRs,our
busines@ndresultsof operationscould be affected.

TheServiced Ol expiredonDecembed5,2018. Altisourceis providingserviceontheSubjectMSRspursuantoits agreements
with Ocwen. Sincethe Services. Ol expired,we believeAltisourcehascontinuedto receivethe fee-based-serviceferralson
the SubjectMSRson anuninterruptedhasis. While we believethatour agreementsiith Ocwenrequirethe useof Altisourceas
serviceproviderontheSubjectMSRs,therecanbenoassurancthatNRZ will notchallengeourpositionor exerciseats purported
right to assignotherserviceprovidersor thatthefee-basedervicereferralswill continuein wholeor in part. If Altisourcewere
nolongerprovidingservicedor someor all of the SubjectMSRs, this couldhavea materialadversempacton ourfuturerevenue
andresultsof operations.

Our continuingrelationshipwith Ocwenmayinhibit our ability to attract andretainothercustomers.

Giventhe significanceof our relationshipwith Ocwenandthe regulatoryscrutinyof OcwenandAltisource,we may encounter
difficultiesin attractinghewcustomerandretainingexistingcustomersShouldheseandothemotentiakcustomersiewAltisource
aspartof Ocwenor astoocloselyrelatedo or dependeniponOcwenor view Altisourceasbeingsubjecto or atrisk of regulatory
scrutiny theymaybeunwilling to utilize our servicesandour non-Ocwergrowth couldbeinhibitedasa resultandour resultsof
operationsouldbeadverselyimpacted.

WehavekeycustomerelationshipsptherthanOcwerandNRZ thelossofwhichcouldaffectourbusinesandresultsofoperations.

While no individual client, otherthanOcwenandNRZ, representsnorethan10% of our consolidatedevenuewe areexposed
to customerconcentratiomisksbeyondOcwenandNRZ, particularlyin ourfinancialservicesusinessesMost of our customers
arenotcontractuallyobligatedto continueto useour servicesat historicallevelsor atall. Thelossof anyof thesekey customers
or their failure to pay us couldreduceour revenueandadverselyaffect our resultsof operations.

Our intellectualpropertyrights are valuableandanyinability to protectthemor challengego our right to usethemcouldreduce
thevalueof our servicesor increaseour costs.

Our patentstfrademarkstradesecretscopyrightsandotherintellectualpropertyrightsareimportantassets.The efforts we have
takento protectheseproprietaryightsmaynotbesuficientoreffectivein everycaseandin somecasesve maynotseekprotection
or to defendour rights. The unauthorizediseof our intellectualpropertyor significantimpairmentof our intellectualproperty
rightscouldharmour businessmakeit moreexpensiveo do busines®r hurtour ability to compete.Protectingour intellectual
propertyrightsis costlyandtime-consuming.

Althoughwe seekto obtainpatentprotectionfor certainof ourinnovationsijt is possiblewe maynotbeableto protectall of the
innovationgfor which we seekprotection. Changesn patentaw, suchaschangesn thelaw regardingpatentablesubjectmatter

canalsoimpactourability to obtainpatenfprotectiorfor ourinnovations.In addition,giventhecostsof obtainingpatenfprotection,
we may choosenot to protectcertaininnovationsthatlaterturn out to beimportant.Furthermorethereis alwaysthe possibility,

despiteour efforts, that the scopeof the protectiongainedwill be insufficient or an issuedpatentmay be deemednvalid or

unenforceable.

Further asourtechnologysolutionsandservicesdevelop we maybecomeancreasinglysubjectto infringementclaimsby others.
Any claims,whethemwith or without merit, could:

* beexpensiveandtime-consumingdo defend;
» causeusto ceasanaking,licensingor usingtechnologysolutionsthatincorporatehe challengedntellectualproperty;
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e requireusto redesigrour technologysolutions,if feasible;
« divertmanagemeng’attentionandresourcesand/or
e requireusto enterinto royalty or licensingagreement orderto obtaintheright to usenecessaryechnologies.

Ourfailure to protectour intellectualpropertyrights could adverselyimpactour resultsof operations.

Technologydisruptions failures,defectsor inadequaciesjevelopmendelaysor installationdifficulties,actsof vandalismor the
introductionof harmfulcodecoulddamageour busines®perationsandincreaseour costs.

Disruptions,failures, defectsor inadequaciesn our technologyor technologywe acquirefrom third parties,delaysin the
developmenbf our technologyor actsof vandalism systemattacksor the introductionof maliciouscodeto our technologyor
software mayinterruptor delayour ability to provideservicego our customer®r causeheloss,corruptionor disclosureof data.
Any sustaine@ndrepeatedisruptionsn theseservicesnayhaveanadversémpactonourandourcustomerstesultsof operations
and,in the caseof actsof vandalismor introductionof harmful code,could necessitaténprovementdo our physicalandcyber
securitypracticeghatmayrequireaninvestmenbf money time andresources Further our customersnayrequirechangesnd
improvementgo the systemswve provideto themto managehe volumeandcomplexity laws or regulationsof their businesses,
which changesand improvementsmay be unfeasible,unsuccessfulgostly or time-consumingto implementor may create
disruptionsin our provisionof servicego customersyhich mayhaveanadverseémpacton our busines®perationsor financial
condition,or increaseour costs. Additionally, theimproperimplementatioror useof Altisourcetechnologyby customersould
impactthe operationof thattechnology and potentially causeharmto our reputation Joss of customersnegativepublicity or
exposureo liability claimsor governmentnvestigationsor actions,andour resultsof operationsould be adverselyimpacted.

We dependon our ability to accesgdatafrom externalsouicesto maintainand grow our businesseslf we are unableto access
datafromthesesourcesor if the priceschamgedfor theseservicessignificantlyincrease the quality, pricing and availability of
our productsand servicesmay be adverselyaffected which could havea material adverseimpacton our businessfinancial
conditionandresultsof operations.

Werely ondatafrom publicandprivatesourceso maintainandgrowsomeof ourbusinesse&uchasOwners.conandRentRange®)
andto maintainour databasegsuchas multiple listing servicedata). Our datasourcescould ceaseproviding or reducethe
availability, type,detailsor otheraspect®f their datato usor increasehepricewe payfor theirdata.lf anumberof suppliersare
no longerableor areunwilling to provideuswith certaindata,or if our sourcef databecomeunavailableor too expensiveye
mayneedo find alternativesourceslf weareunableto identify andcontractwith suitablealternativedatasuppliersaandefficiently
andeffectively integratethesedatasourcesnto our serviceofferings,we could experienceservicedisruptions,increasedosts
andreducedjuality of our services.Newlegalrestrictionscouldlimit theuseor disseminatiorof datain amannethatadversely
impactsour productsservicesor operations. Significantprice increase®r restrictionscould havea materialadversesffect on
our businesstesultsof operationr financialcondition,in particularif we areunableto arrangefor substitutesourcef dataon
commerciallyreasonabléermsor atall.

The Companys databasescontainingour proprietary information, the proprietary information of third parties and personal
informationof our customersyendorsandemployeesouldbebreachedwhichcouldsubjecusto adverseublicity, investigations,
costlygovernmenenfoicementactionsor private litigation andexpenses.

As partof our busines@andoperationof ourtechnologywe maintainproprietaryinformationbelongingto the Companyor third
partiesin tangibleandelectronicformsandelectronicallyreceive processstoreandtransmitpersonalnformation(including,but
notlimited to personallyidentifiableinformation)(“PI”) andconfidentialandsensitivebusinessnformationof ourselvesandof
our customersyendorsandemployees.We alsorely extensivelyon the operationof technologynetworksandsystemshatare
administeredy third partiesjncludingthe Internetandcloudbasedsolutions. We rely on thesecurityof our facilities, networks,
databasesystemsandprocesseand,in certaincircumstanceshoseof third parties,suchasvendorsto protectour proprietary
informationandP1in ourpossessioandinformationaboutour customersyendorsandemployeesHackersgcriminalsandothers
areconstantlydevisingschemeso circumventsecuritysafeguardandotherlargeandsmallcompaniefavesufferedseriousdata
securitybreacheslf ourcontrolsandthoseof ourvendorsarenoteffective,areoutdatedr do notexist,unauthorizeghartiesmay
gainaccesdo our networksor databasexr thoseof our vendors,andthey may be ableto steal,publish,delete,or modify our
sensitiveproprietaryinformationandsensitivethird partyinformation,includingPl. In addition,employeesnayintentionallyor
inadvertenthycauselataor securitybreacheshatresultin unauthorizedeleasef suchPlI, proprietaryor confidentialinformation.
In suchcircumstancesurbusinesgouldsuffer andwe couldbeheldliableto ourcustomersyendorsptherpartiesor employees,
aswell ashesubjectto notificationrequirement®r regulatoryor otheractionsfor breachingorivacylawsor failing to adequately
protectsuchinformation. Thiscouldresultin costlyinvestigationgndlitigation, civil or criminalpenaltieslargescaleremediation
requirementspperationathange®r otherresponseneasuressignificantpenaltiesfines,settlements;gosts consenbrdersJoss
of consumeconfidencén our securitymeasureandnegativepublicity thatcouldadverselaffectourfinancialcondition,results
of operationsandreputation. Furthermorecustomerandgovernmentaluthoritiesincreasinglyimposemore stringentsecurity
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obligationson us, our servicesandthe securityof our customerstlataandPl, andimposenewliabilities for databreachesall of
which couldhaveanadverseeffect on usandour resultsof operations.

Our businesss susceptiblgo disruptionfrom natural disastersor intentionalactsof destructionthat mayrendercertain of our
assetandbusinesdacilities unusablegor an extendegeriod of time.

Ourphysicalfacilitiesandtechnologyinfrastructureincludinginfrastructureprovidedby third partiesjs susceptibléo disruption
dueto naturaldisaster®r intentionalactsof destructiorthatcouldimpair or preventour useof suchfacilities andinfrastructure
for an extendedperiodof time. Currentbusinesontinuity plans,back-upfacilities andtechnologyinfrastructuremay not be
adequater sufficient to remotelyoperatefor anextendederiodof time, andcurrentbusinessnterruptioninsuranceanay notbe
adequatéo sufficiently compensatéor anyloss,in the eventof a naturaldisasteior intentionalactof destruction.Furthermore,
certainof our assetareconcentrateth geographicahreaghatmaybeaffectedby naturaldisastersywhich mayresultin limited
accessothoseassetssignificantdamagéo suchasset®rdestructiorof suchassetsinterruptionsn ouroperationgor anextended
periodof timeand/ordamager destructiorof assetaindfacilitiescouldhaveanadverseffectonourbusinessfinancialcondition
or resultsof operations.

We havelong developmenand salescyclesfor manyof our servicesanalyticsand technologysolutionsand if we fail to close
salesafter expendingsignificanttime and resoucesto do so, our businessfinancial conditionand resultsof operationsmaybe
adverselyaffected.

Wehaveongdevelopmenandsalesyclesfor manyof ourservicesanalyticsandtechnologysolutions Wemayexpendsignificant
time andresourcen pursuinga particularcustomeior customershatdoesnot generateevenueor pursuinga particularservice
or solutionfor our existingcustomersghatdoesnot generateevenue.We may encountedelayswhendevelopingnewservices
ortechnologysolutions.Change relevantegulation®rindustrypracticesnayrendeexistingsolutionsorongoingdevelopment
efforts obsoleteor requiresignificantmodifications. We may experiencadifficulties in installing or integratingour servicesand
technologie®n platformsusedby our customers.Further defectsin our technologysolutions.errorsor delaysin the processing
of electronictransactionsr otherdifficulties could resultin interruptionof businessoperationsdelayin marketacceptance,
additionaldevelopmenandremediatiorcosts)ossof customersnegativepublicity or exposureo liability claims,andourresults
of operationsouldbe adverselyimpacted.

Delaysdueto thelengthof our salescycleor costsincurredthatdo notresultin salescouldhaveanadverseeffecton ourbusiness,
financial conditionor resultsof operations.

Thefailure of any of theinsuranceunderwritinglosslimitation methodsve usecould haveadverseeffectson our results.

Altisource,throughits subsidiaryAssociationof Certified MortgageOriginatorsRisk RetentionGroup, Inc., providescertified

loaninsuranceo its customers.Altisourcereducesa portion of its risk of insurancdossthroughthird party reinsurance.The

incidenceand severityof claimsagainstinsurancepolicies are inherentlyunpredictable.Although we attemptto manageour

exposureto insuranceunderwritingrisk throughthe use of disciplinedunderwritingcontrolsand the purchaseof third party

reinsurancethefrequencyandseverityof claimscouldbegreatethancontemplateéh our pricingandrisk managemennethods
andour controlsandmitigation efforts may not be effective or suficient.

We alsofacecounterpartyisk whenpurchasingeinsurancérom third partyreinsurers.Theinsolvencyor unwillingnessof any
of ourpresenbr futurereinsurergo contractwith usor maketimely paymentgo usunderthetermsof ourreinsurancagreements
couldhaveanadverseffectonus. Further thereis nocertaintythatwe will beableto purchaseéheamountor typeof reinsurance
we desirein thefutureor thatthereinsuranceve desirewill beavailableontermswe consideracceptabl®r with reinsurerswith
whomwe wantto dobusinessAny failure of ourinsuranceinderwritinglosslimitation methodsor similarinsuranceeelatedrisks
describedhbovecould adverselyimpactour resultsof operations.

Undercertainmaterialagreementshat weare currentlya party to or mayenterinto in thefuture, theformationby shaeholders
of Altisourceof a “gr oup” (asthattermis usedn Sectionl3(d)and14(d)of the SecuritiefExchangeictof 1934(the“Exchange
Act”)) with ownershipof Altisource capital stockexceeding definedpercentagemaygiverise to a terminationeventor anevent
of default,which couldresultin a materialadverseémpacton the Companys future revenueresultsof operationsandfinancial
position.

Undercertainof the Companys materialagreementssuchasits seniorsecuredermloanagreementa changeof controlwould
be deemedo occurif, amongotherthings,a “group” (asthattermis usedin Sectionsl3(d) and14(d) of the ExchangeAct) is
formedby shareholder$iolding beneficialownershipof a definedpercentagef the combinedvoting powerand/oreconomic
interesiof theCompanyscapitalstock. TheCompanysBrokerageédgreementvith NRZ'slicensedirokeragesubsidiarycontains
asimilarprovision,andtheCompanymayenterinto materialagreements thefuturethatcontainsimilarprovisions.Theformation
of a“group” could occurwithout the involvementof or input by the Companyandthe Companyis notin a positionto prevent
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suchaneventfrom occurring. Sucha changeof control could constitutea terminationeventor an eventof defaultunderthese
agreementslf anyof theseagreementaereterminatedor if theeventof defaultis notwaived,this couldhaveamaterialadverse
impacton the Companys future revenueresultsof operationsandfinancial position.

Ourbusinesandthebusines®four customersire subjecto extensivescrutinyandregulation andtheperceivedfailureor failure
to complywith existingor newregulationsor licenserequirrmentsnayadverselyimpactus.

Our businessand the businessof our customersare subjectto extensivescrutiny and regulationby federal, stateand local
governmentahuthoritiesncludingthe FTC,the CFPB,the SEC,the HUD andthestateandlocal agencieshatlicenseor oversee
certainof our auction,real estatebrokeragemortgageanddebtcollectionservicestrusteeservicesandinsuranceservices. We
alsomustcomplywith anumberof federal stateandlocal consumeprotectiodawsincluding,amongothersADA, CHBR,CAN-
SRAM, ECOA,FACTA, FCRA,FDCR, FairHousingAct, theFTCAct, GLBA, HARP, HMDA, HOER, RPAPL, RESR, the
SAFEAct, SCRA, TCPA, TILA, UDAAP andFCRA. We arealsosubjector mayin thefuturebecomesubject;o variousforeign
laws andregulationsaswell, includingthosepertainingto dataprotection,suchasthe GDPR. Theseforeign, federal,stateand
local requirementscan and do changeas statutesand regulationsare enacted promulgatedor amended. Furthermore the
interpretatioror enforcemenlby regulatoryauthoritieof theseequirementsaychangevertime. Thecreatiorof newregulatory
authoritiesor changesin the regulatoryauthoritiesoverseeingapplicablelaws and regulationsmay also resultin changing
interpretatioror enforcemenbf suchlawsor regulations.We arealsosubjectto licensingandregulationasa providerof certain
servicesincluding, amongothers,servicesas a mortgageorigination underwriter valuation provider appraisalmanagement
companyassetmanagerpropertymanagertitle insuranceagentjnsuranceéorokerandunderwriter realestatebroker auctioneer
foreclosuretrusteeanddebtcollectorin a numberof states. Our employeesandsubsidiariesnay be requiredto be licensedby
variousstatecommissiongor the particulartype of serviceprovidedandto participaten regularcontinuingeducatiorprograms.
We incur significant ongoing coststo comply with licensing requirementsand governmentakegulationsand to respondto
governmenandregulatoryconfidentialinquiries,audits regulatoryexaminationsandothersimilar matters. We alsomayloseor
fail to maintainrequiredicensesiecessarto continueto dobusinesén certainof our marketswhichcouldhaveanadverseffect
on ourfinancial conditionor resultsof operations.

Participantsn theindustriesn which we operatearesubjectto ahigh level of governmentandregulatoryscrutiny Thisscrutiny
hasincludedreviewby federalandstategovernmentaauthoritiesof all aspect®f the mortgageservicingandlendingindustries
andthe debtcollectionindustry including anincreasedegislativeandregulatoryfocuson consumeiprotectionpractices. Our

andour customersfailure to complywith applicabldaws, regulationsconsenbrdersor settlementgouldsubjectusto civil and

criminal liability, loss of licensure,damageto our reputationin the industry significant penalties fines, settlementsadverse
publicity, litigation, including classactionlawsuitsor administrativeenforcemenactions,costsandconsenbrdersagainsius or

ourcustomershatmaycurtail or restrictour businesssit is currentlyconducted.If governmentahuthoritiescontinueto impose
new or morerestrictiverequirement®r enhanceaversightwe may be requiredto increaseor decreaseur prices,modify our

contractsor courseof dealingand/orwe mayincur significantadditionalcoststo complywith suchrequirementsAlso, if we are

unableto adaptour productsand servicesto conformto the new laws andregulationsor if theselaws andregulationshavea

negativampactonourclients,we mayexperiencelientlosserincreaseaperatingcosts.Any of theforegoingoutcomesould

haveanadversesffecton ourfinancialconditionor resultsof operations.Furthermoreevenif we believewe compliedwith such
laws andregulationswe may chooseo settleenforcemenactionsor lawsuitsin orderto avoidthe potentiallysignificantcosts
of defendingsuchactionsor lawsuitsandto further avoid the risk of increaseddamagesf we ultimately wereto receivean

unfavorableoutcome.

In addition,certainof ourtechnologyandotherservicesareprovidedat the directionandpursuanto theidentifiedrequirements
of our customers.The failure of our customerdo properlyidentify or accountfor regulatoryrequirementapplicableto such
technologyandserviceor to usesuchtechnologyor servicesn acompliantmanneicouldexposaisto significantpenaltiesfines,
settlementsgostsandconsenbrdersthatcould haveanadverseeffect on our financialconditionor resultsof operations.

Periodically we aresubjectto auditsandexaminationdy federal stateandlocal governmentahuthoritiesandreceivesubpoenas,
civil investigativedlemandsr otherrequest$or informationfrom suchgovernmentahuthoritiesn connectiowith theirregulatory
orinvestigativeauthority We arecurrentlyrespondingo suchinquiriesfrom governmentaauthoritieselatingto certainaspects
of our businessincluding assetforth in the GovernmenRegulationsectionof Item 1 of Partl, “Business’above. Responding
to suchaudits,examinationsindinquirieswill causeusto incurcostsjncludinglegalfeesor otherchages whichmaybematerial
in amount,andin addition,may resultin managemendistractionor may causeus to modify or terminatecertainserviceswe
currentlyoffer. If anysuchaudits,examination®r inquiriesresultin allegationsor findings of non-complianceywe couldincur
significantpenaltiesfines, settlementscostsandconsenbrdersthatmay curtail, restrictor otherwisehaveanadversesffect on
our businessandresultsof operations. Furthermoregevenif we believewe compliedwith applicablelaws andregulationswe
maychooséosettlesuchallegationsvith thegovernmentahuthoritiesn ordertoavoidthepotentiallysignificantcostof defending
suchallegationsandto furtheravoidtherisk of increasedlamage# we ultimatelywereto receiveanunfavorableoutcome but
suchsettlementsnayalsoresultin furtherclaimsor createissuedor existingandpotentialcustomers.
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Nationalservicingstandardsndfederalandstategovernmenscrutinyandregulatiorandotherrequirementsequirevery specific

loanmodificationandforeclosurgorocedureamongothersthathavefurtherreducedhe numberof loansenteringtheforeclosure
procesandhavenegativelyimpactedour defaultservicesevenueandprofit. It is unclearwhenor if volumeswill increasen the

future.

Our customersare subjectto governmentegulation,requiringour customerd¢o, amongotherthings,oversedheir vendorsand
maintaindocumentatiorthat demonstratesheir oversight. If our performancedoesnot meetor is perceivednot to meetsuch
requirrmentspur resultsof operationscouldbe adverselyaffected.

Our customersaresubjectto a variety of federal,stateandlocal governmentegulationsjncluding the Bank ServiceCompany
Act andthosepromulgatedby the CFPBandothers,aswell asconsenbrdersandsettlements.The foregoingmay requireour

customerso overseeaheirvendorsanddocumentheprocedureperformedo demonstratéhatoversight.Altisource,asavendor

is subjectto oversightby our customers.If we do notmeetthe standardestablishedby or imposeduponour customerr if any

otheroversightproceduresesultin anegativeoutcomefor Altisource,we maylosecustomersmaynolongerbegrantedeferrals
for certainservicespr mayhaveto conformourbusines$o addresshesestandardsyegativelyimpactingour businesandresults
of operationsEvenif Altisourcesatisfiesits contractuabbligationsto its clients,regulatoramay allegethatproductsor services
providedby Altisourcefail to meetapplicableregulatoryrequirements.

Wemaybesubjecto claimsoflegalviolationsor wrongfulconductwhichmaycauseusto payunexpectetitigation costsdamages
or indemnificationspr modifyour productsor processes.

Fromtimeto time, we maybe subjectto costlyandtime-consumingegulatoryor legalproceedingshatclaimlegalviolationsor

wrongful conduct. Theseproceedingsnayinvolve regulatorsglients,our clients’ customersyendors competitorsand/orother
largegroup<of plaintiffsand,if resultingn findingsof violations couldresultin substantiatlamagesrindemnificatiorobligations.
Additionally, we may be forcedto settlesomeclaimsand changeexisting companypractices servicesand processeshat are
currentlyrevenuegenerating. This could leadto unexpectedostsor a lossof revenueand our resultsof operationscould be

adverselympacted.Furthermoreevenif we believewe havenoliability for theallegedregulatoryor legalviolationsor wrongful

conductwemaychooseo settlesuchregulatoryor legalproceeding# orderto avoidthepotentiallysignificantcostsof defending
suchallegationsandto furtheravoidtherisk of increasedlamage$ we ultimatelywereto receiveanunfavorableoutcome.

Thetaxregulationsandtheinterpretationthereof,in thecountries statesandlocal jurisdictionsin whichweoperateperiodically
changewhichmayimpactour resultsof operationsassociatedvith highertaxes.

Certainof our subsidiarieprovide servicesin the United Statesand severalcountriesinternationally Thosejurisdictionsare

subjectto changingtax environmentswhich may resultin higheroperatingexpensesand/ortaxesand which may introduce
uncertaintyasto the applicationof tax laws and regulationsto our operations. Furthermorewe may determinethat we owe

additionaltaxesor mayberequiredo paytaxesfor servicegprovidedin prior periodsasinterpretation®f taxlawsandregulations
areclarifiedor revised.We maynotbeableto raiseour pricesto customersr pass-througsuchtaxesto ourcustomer®r vendors,
whichcouldadversehaffectourresultsof operationsin addition,if wefail toaccuratelanticipateor applytaxlawsandregulations
to our operationsye couldbe subjectto liabilities andpenalties.

Werely onthird party vendordor manyaspectf our business.If our vendoroversightactivitiesare ineffectivewefail to meet
customeror regulatoryrequirementsor we facedifficulties managingour relationshipswith third party vendors,our resultsof
operationscouldbe adverselyaffected.

We rely on third party vendorsto providegoodsandservicedn relationto manyaspect®f our operations.Our dependencen
thesevendorsmakesour operationsyulnerableto the unavailabilityof suchthird parties the pricing andservicesofferedby such
third partiesandsuchthird parties’failure to performadequatelyunderour agreementsvith them. In addition,wherea vendor
providesserviceghatwe arerequiredto provideunderacontractwith aclient,we aregenerallyresponsibldor suchperformance
and could be held accountablévy the client for any failure of performanceby our vendors. We evaluatethe competencyand
solvencyof ourkeythird partyvendors.We performongoingvendoroversighiactivitiesto identify potentialnewvendorsreview
vendorpricing andto identify any performanceor otherissueselatedto currentvendors. If our vendoroversightactivitiesare
ineffectiveor if avendorfails to providetheserviceghatwe requireor expect.or fails to meetcontractuatequirementssuchas
servicelevelsor compliancewith applicablelaws, the failure could negativelyimpactour businesdy adverselyaffecting our
ability to serveour customersnd/orsubjectingusto litigation andregulatoryrisk for ineffectivevendoroversight. Furthermore,
thefailureto obtainservicesatanticipategricingcouldimpactourcoststructureandthepricesof servicesve provide. In addition,
Altisourcemayberequiredbyits customersr by applicableegulationgo overseéts vendorsanddocumenprocedureperformed
to demonstrat¢hatoversight. If we fail to meetsuchcustomeior regulatoryrequirementsor we facedifficulties managingour
relationshipswith third party vendorswe maylosecustomer®r mayno longerbe grantedreferralsfor certainservicesor could
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besubjecto adverseegulatoryaction,negativelyimpactingour businessndresultsof operations.Suchfailurescouldadversely
affectthereliability andquality of the serviceswe provideour customer@andcouldadverselyaffect our resultsof operations.

If financialinstitutionsat whichwe hold cashandcashequivalentaswell asescowandtrustfundsfail, it couldhaveanadverse
impacton our Company

We hold our cashandcashequivalentsat variousfinancialinstitutions. In addition,we hold customerstepositsn escrowand
trust accountsat variousfinancial institutionspendingcompletionof certainreal estateactivities. We also hold cashin trust
accountsat variousfinancial institutionswhere contractualobligationsmandatemaintainingdedicatedbank accounts. These
amountsareheldin escrowandtrustaccountdor limited periodsof time andarenotincludedin theaccompanyingonsolidated
balancesheets.We may becomdiable for fundsowedto third partiesasa resultof thefailure of oneor moreof thesefinancial
institutions,in additionto lossof our cashandcashequivalentsandthereis no guaranteave would recoverthefundsdeposited,
whetherthroughFederalDepositinsuranceCorporationcoverageprivateinsuranceor otherwiseandour resultsof operations
couldbeadverselyimpacted.

We generatesignificantcashfromour operationsthat is depositednto our operatingaccountsat banksandalso,in connection
with debtcollections(in our Other Businesseszorporateand Eliminationssegmentand real estatetransactions(Mortgage
Marketand Real EstateMarket segments)in escow and trust accountswhich exposesisto risk of lossdueto fraudulentor
inadvertentmisappopriation of cash.

We hold our cashandcashequivalentsat variousfinancialinstitutions. In addition,we hold customerstepositsn escrowand

trustaccountsat variousfinancialinstitutionspendingcompletionof certainreal estateactivities. Thesecashbalancegxposeus

to purposefuimisappropriatiorof cashby employee®r othersandunintentionaimistakesesultingin alossof cashwhich may

notberecoverableln addition wemaybecomdiablefor fundsowedto third partiesasaresultof suchpurposefumisappropriation
of cashby employee®r othersandunintentionamistakesesultingin alossof cashheldin escrowandtrustaccountsandthere

is noguaranteeve would recoverthelostfundsfrom thepartyor partiesinvolvedin afraudulentor inadvertenmisappropriation
of cashandour resultsof operationsouldbe adverselyimpacted.

Our primarysourceof liquidity is cashflowsfromoperations.We seeko deploycashgeneratedn a disciplinedmannerincluding
torepurchaseandrepayour seniorsecuedtermloanand,fromtimeto time,repuchaseshaesof our commorstock makecapital
investmentand makeacquisitions. We maynot continueto deploycashaswe havein the past.

While we havehistoricallyusedcashfrom operationgo repurchasandrepayour seniorsecuredermloan,repurchasshareof
our commonstock,makecapitalinvestmentandmakeacquisitionsthereis no guarante¢hatwe will continueto do soor that
wewill dosoatattractiveprices. Furthermorethereis no guarante¢hatcashfrom operationswill be availablefor repurchasing
our seniorsecurederm loan, repurchasingharesof our commonstock, making capitalinvestmentsand makingacquisitions.
Also, we may not repurchaseur seniorsecuredermloan andcommonstock,makecapitalinvestment@andacquisitionsat the
samedevelsasin the past. In addition,while the Companyhasnot historically declareddividends the Companymay decidein
thefutureto declareadividendratherthan,or in additionto, repurchasingur seniorsecuredermloanand/omrepurchasinghares
of our commonstock, making capitalinvestmentsand/oracquisitions. If we continueor increasesuchrepurchasesnakeor
increasecapitalinvestment@andacquisitionsor declarea dividend,we may not havesufficient cashfor otheropportunitieshat
mayarise.

Our seniorsecued term loan makesus mote sensitiveto the effectsof economicchange,including economicdownturnsand
interestrateincreasespur level of debtand provisionsin our seniorsecuedtermloan agreementouldlimit our ability to react
to changesn theeconomyor our industry

Ourseniorsecuredermloanmakesusmorevulnerableio changesn our resultsof operationdecausaportionof our cashflows
from operationgs dedicatedo servicingour debtandis notavailablefor otherpurposes.Our seniorsecuredermloanis secured
by virtually all of our assetsandfrom time to time tradesat a substantialiscountto facevalue. Our ability to raiseadditional
debtis largely limited andin many circumstancesvould be subjectto lenderapprovaland would requiremodification of our
currentseniorsecuredermloanagreementAdditionally, increasesn interestrateswill negativelyimpactour cashflows asthe
interestrateonourdebtisvariable Theprovisionsof ourseniorsecuredermloanagreementouldhaveothemegativeconsequences
to usincludingthefollowing:

« limiting ourability to borrowmoneyfor ourworking capital,capitalexpenditureanddebtservicerequirementsr other
generakorporatepurposes;

» limiting ourflexibility in planningfor, or reactingto, changesn our operationspurbusines®r theindustryin whichwe
compete;
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e requiringusto usea portionof our excescashflow, asdefinedin thedebtagreementio repaydebtin the eventour net
debtlessmarketablesecuritiesto EBITDA ratios,asdefinedin thedebtagreementexceedcertainthresholdsand
« placingusatacompetitivedisadvantagbéy limiting our ability to investin our business.

Our ability to makepaymentson our indebtednesdependsin part, on our ability to generatecashin the future. If we do not
generatesufficient cashflows anddo not havesufiicient cashon handto meetour debtserviceandworking capitalrequirements,
we may needto seekadditionalfinancing,raiseequity or sell assets.This may makeit moredifficult for usto obtainfinancing
on termsthatareacceptabléo us, or atall. Without any suchfinancing,we could be forcedto sell assetso makeup for any
shortfallin our paymentobligationsunderunfavorablecircumstances.If necessarwe may not be ableto sell assetsjuickly
enoughor for sufficient amountgo enableusto meetour obligations. Failureto meetour debtservicerequirementgouldresult
in aneventof defaultunderour seniorsecuredermloanagreementvhich, if notcuredor waived,couldresultin the holdersof
thedefaulteddebtcausingall outstandingamountswith respecto thatdebtto beimmediatelydueandpayable.

In addition,our seniorsecuredermloan agreementontainscovenantshat limit our flexibility in planningfor, or reactingto
changesn, ourbusines&ndourindustry includinglimitationsonincurringadditionalindebtednessnakinginvestmentsadding
newproductines,grantingliensandmeging or consolidatingvith othercompaniesComplyingwith thesecovenantsnayimpair
our ability to financeour future operationsor capitalneedsor to engagen otherfavorablebusinessctivities.

Our failure to complywith the covenant®r termscontainedin our seniorsecuedtermloan agreementincludingasa resultof
eventdeyondour control, couldresultin an eventof defaultwhichcouldadverselyaffectour operatingresultsandour financial
condition.

Our seniorsecuredermloanagreementequiresusto complywith variousoperationalyeportingandothercovenantor terms
including,amongotherthings,limiting usfrom engagingn certaintypesof transactionsf therewereaneventof defaultunder
our seniorsecuredermloanagreementhatwasnot curedor waived,the holdersof the defaulteddebtcould causeall amounts
outstandingvith respecto thatdebtto beimmediatelydueandpayable. Therecanbe no assurancéhatour asset®r cashflows

wouldbesufficientto fully repayborrowingsunderouroutstandingeniorsecuredermloanif acceleratedponaneventof default
or thatwe would be ableto refinanceor restructureghe paymenton the seniorsecuredermloan.

We maybe unableto repaythe balanceof our seniorsecued termloan uponmaturityin April 2024, particularly if cashfrom
operationsdeclinesandassetsre notreadily availablefor sale.

Ourseniorsecuredermloanagreementequiresusto repaythe outstandingpalanceduein April 2024($283.3million, basecbn
scheduledepaymentshroughthe maturity date). If our cashfrom operationsdeclinestherecanbe no assuranc¢hatour cash
balancesaand otherassetgeadily availablefor salewould be sufficient to fully repayborrowingsunderour outstandingsenior
securedermloanuponmaturityin April 20240r thatwe will be ableto refinancethe remainingportion of the debtprior to the
duedate.

Our failure to maintaincertain netdebtlessmarketablesecuritiesto EBITDA ratios containedin our seniorsecuedtermloan
agreementouldresultin required paymentso thelendersof a percentageof our excesgashflows,whichcouldadverselyaffect
our ability to useour excessashflowsfor otherpurposes.

Our seniorsecurederm loan agreementequiresus to distributeto our lenders50% of our consolidatedexcesscashflows, as
definedin the seniorsecuredermloanagreementif our netdebtlessmarketablesecuritieso EBITDA ratio, asdefinedin the
seniorsecurederm loan agreementexceeds3.50to 1.00 and 25% of our consolidatedcexcesscashflows if our netdebtless
marketablesecuritiesto EBITDA ratio is 3.50to 1.000r less,but greaterthan3.00to 1.00. If we wererequiredto distributea
portionof ourexcessashflows to ourlenderswe maybelimited in ourability to supportourbusinessgrowourbusinesshrough
acquisitionor investmentsn technologyandwe maybelimited in our ability to repurchaseur commonstock. Therecanbeno
assurancthatwe will maintainnetdebtlessmarketablesecuritieso EBITDA ratiosatlevelsthatwill notrequireusto distribute
aportionof our excessashflows to lenders.

If wefail to maintainadequatenternalcontmols, our ability to prepale accurateandtimelyfinancial statementsouldbeimpaired,
whichcouldadverselyaffectinvestorconfidencen our reportedfinancial information.

We cannotbe certainthat we will be successfuln implementingor maintainingadequatenternal control over our financial
reportingandfinancial processes.The existenceof materialweaknessem our internal control over financial reportingcould
materiallyadverselyaffect our ability to complywith applicablefinancialreportingrequirements.
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We havesignificantinvestmenti goodwillandintangibleassetsecoidedasa resultof prior acquisitionsandanimpairmentof
theseassetsvouldrequire a write-downthat wouldreduceour netincome.

Goodwill andintangibleassetareassessetbr impairmentannuallyor sooneiif circumstancesdicatea possibleimpairment.
Factorghatcouldleadto impairmentof goodwill andintangibleassetsncludesignificantunderperformanceelativeto historical
or projectedfuture operatingresults,a significantdeclinein our stockprice andmarketcapitalizationand negativeindustry or
economidrends,amongotherindicationsof impairment. In the eventthatthe recordedvaluesof goodwill andintangibleassets
areimpaired,anysuchimpairmentwould bechagedto earningsn theperiodof impairment. In theeventof significantvolatility
in the capitalmarketsor aworseningof currenteconomiaconditions we mayberequiredto recordanimpairmentchage, which
would negativelyimpactour resultsof operations. Possiblefuture impairmentof goodwill andintangibleassetanay havea
materialadverseeffect on our businesstesultsof operationsandfinancial condition.

Risks Relatedto our Growth Strategy

Our ability to grow is affectedby our ability to executeon our strategicbusinesseg,etain and expandour existingcustomer
relationshipsandour ability to attract newcustomers.

Our ability to retainexistingcustomerandexpandthoserelationshipsandattractnew customerss subjectto a numberof risks
includingtherisk thatwe do not:

e executeonour strategicdbusinesses;

* maintainorimprovethequalityandlegal ,regulatoryandcontractuatomplianceof serviceswe provideto ourcustomers;
* meetor exceedheexpectation®f our customers;

* maintainagoodreputation;

» successfullyeverageour existingcustomerrelationshipgo sell additionalservicesand

* attractnewcustomers.

If our efforts to executeon our strategichusinesseggtainandexpandour customerrelationshipsandattractnew customersio
not proveeffective,it couldhaveanadverseeffect on our businesandresultsof operationsaandour ability to maintainandgrow
our operations.

Ourability to expandexistingrelationshipsandattractnewcustomerss alsoaffectedby broadereconomidactorsandthestrength
of theoverallhousingmarket,which canreducedemandor our servicesandincreasecompetitionfor eachcustomets business,
andour resultsof operationgouldbeadverselyimpacted See“The economyandthe housingmarketcanaffect demandor our
services.”

If wedonotadaptour servicego changesn technologyor in themarketplacechangingrequirrment®fgovernmentahuthorities,
GSEsandclientsor if our ongoingeffortsto upgradeour technologyandparticularly our effortsto completedevelopmentf our
technologyare notsuccessfulyve couldlosecustomerandhavedifficulty attractingnewcustomergor our serviceswhichcould
havean adverseeffecton our busines@andresultsof operations.

The marketsfor our servicesare characterizedy constanttechnologicalchange,our customersand competitors’frequent
introductionof newservicesandevolvingindustrystandardeindgovernmentegulation. We arecurrentlyin the procesof, and
from time to time will be,developingandintroducingnewservicesandtechnologiesndimprovementdo existingservicesand
technologies.Our future successill be significantly affectedby our ability to completeour currentefforts andin the future
enhanceprimarily throughuseof automation,econometricsand behavioralscienceprinciples,our servicesand developand
introducenewserviceghataddressheincreasinglysophisticatecheedsof our customerandtheir customers.Theseinitiatives
carrytherisksassociatedvith any newservicedevelopmeneffort, including costoverrunsdelaysin deliveryandperformance
effectiveness. Therecanbe no assurance¢hat we will be successfuln developing,marketingand selling new andimproved
technologiesandservices. In addition,we may experiencelifficulties that could delayor preventthe successfudlevelopment,
introductionandmarketingof theseservices.Our servicesandtheir enhancementsayalsonotadequatelyneetthe demand®of
themarketplacer governmentaauthoritiesandachievemarketacceptance.

Many of our institutional customersare consolidatingthe numberof serviceproviders,and we may face significant pricing
pressues.

Institutionalcustomersf ourdefault-relatedervicesindoriginationservicesreundegoingvendorconsolidatiorefforts,reducing
thenumbeiof serviceprovidersemployed If wearenotableto maintainourcustomerelationshipsn thefaceof suchconsolidation,
wecouldlosesomeof ourcustomersin addition,certainpricesthatwe canchagemaybedictatecby GSEsand/orourinstitutional
customersindwe maynotbeableto reduceourvendorcostsin orderto maintainour profitability for thoseservices Any of these
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resultscouldhavea negativempacton our financialconditionandresultsof operationandour ability to maintainandgrow our
operations.

Our ability to meetour growth objectivesis dependenbn the timing and marketacceptanceof our existingand new service
offerings.

Our ability to grow may be adverselyaffectedby difficulties or delaysin servicedevelopmenbr the inability to gain market
acceptancef existingandnew servicego existingandnew customers.Thereareno guaranteethatexistingandnewservices
will proveto be commerciallysuccessfulandour resultsof operationsould be adverselyimpacted.

Someof our businesseare dependenbn outsoucing.

Ourcontinuedgrowthathistoricalratesfor someof our businesseis dependentnindustryparticipantsacceptingf outsourcing.
Organizationsnayelectto performsuchserviceshemselvesr maybepreventedrom outsourcingservices A significantchange
in our customerspreferenceor ability to outsourcecould havean adverseeffect on our continuedgrowth and our resultsof
operations.

Acquisitiongto accelerategrowthinitiativesinvolvepotentialrisks.

Ourstrategyhasincludedtheacquisitionof complementarpusinessesomtimeto time. During2016,we acquiredGraniteLoan
Managementof Delaware,LLC (“Granite”). During 2015, we acquired CastleLine Holdings, LLC and its subsidiaries
(“CastleLine”) and GoldenGatqar LLC (doing businessas RentRange)“RentRange”),REIsmart,LLC (doing businessas
Investability) (“Investability”) and Onit Solutions,LLC, a supportcompanyfor RentRangeand Investability (collectively
“RentRangeand Investability”). During 2014, we acquiredcertainassetsand assumedertainliabilities of MortgageBuilder

Software,Inc. (“Mortgage Builder”) and acquiredcertain assetsand assumedtertainliabilities of OwnersAdvantage,LLC

(“Owners”).

In thefuture,we may considemacquisitionsof otherbusinessethatcouldcomplemenbur businessoffer usgreateraccessn our

currentmarketsor offer us greateraccessandexpertisein otherassetypesand marketsthat arerelatedto oursbut we do not

currentlyserve. Our ability to pursueadditionalacquisitiondn thefutureis dependentn our accesgo sufficient capital(equity

and/ordebt)to fundtheacquisitionandsubsequerihtegration. We maynotbeableto secureadequateapitalasneedednterms
thatareacceptabléo us,or atall, andour ability to securesuchcapitalthroughdebtfinancingis limited by our seniorsecured
termloanagreement.

Whenwe acquirenew businessesye mayfacea numberof integrationrisks, including alossof focuson our daily operations,
the needfor additionalmanagementonstraintson operatingresourcesgonstraintson financial resourcegrom integrationand
systemconversiorcostsandtheinability to maintainkey pre-acquisitiorrelationshipswith customerssuppliersandemployees.
In addition,any acquisitionmay resultin the incurrenceof additionalamortizationexpenseof relatedintangibleassetsyhich
couldreduceour profitability. Our failure to effectively pursueor integrateacquisitionsandsuchacquisitionghemselvesmay
haveanadverseeffect on our financial conditionor resultsof operations.

Wemaybeunableto reduceour coststructurein atimelymanneiin connectiorwith a significantlossof revenueand/orcustomers.

Our coststructures composedf variablecosts which maybelargely controllablewith changesn revenueand/orour customer
base andfixed costswhich arelesscontrollablewith changesn revenueand/orour customebasejncludinginterestassociated
with our seniorsecuredermloan. If we areunableto reduceour coststructureconsistentvith a significantdeclinein revenue,
our resultsof operationscashflows andfinancial positioncould be adverselyaffected.

Risks Relatedto International Business
Our internationaloperationssubjectusto additionalriskswhich could havean adverseeffecton our resultsof operations.

We haveattemptedo controlouroperatingexpenseby utilizing lower costlaborin foreigncountriesuchasindia, thePhilippines
andUruguay As of December 312018 4,9190f ouremployeesverebasedn India, thePhilippinesandUruguay Thesecountries
aresubjecto relativelyhigherdegree®f political andsocialinstabilityandmaylacktheinfrastructurdo withstandpolitical unrest
or naturaldisasters.Theoccurrencef naturaldisaster®r political or economidnstability in thesecountriescouldinterferewith
work performedby theselabor sourcespr could resultin our havingto replaceor reducetheselabor sources.Suchdisruptions
coulddecreasefficiency, increaseur costsandhaveanadverseeffect on our financial conditionor resultsof operations.

Furthermorethe practiceof utilizing labor basedn foreign countrieshascomeunderincreasedscrutinyin the United States.
Governmentahuthoritieccouldseekio imposefinancialcostsor restrictionsonforeigncompaniegrovidingservicego customers
in theUnited States.Governmentahuthoritiesmayattemptto prohibitor otherwisediscourag@ur United States-basetlistomers
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from sourcingservicesrom foreign companiesnd,asa result,someof our customersnayrequireusto uselaborbasedn the
United Statesor ceasedoing businesswith Altisource. In addition,someof our customersnay requireusto uselaborbasedn
theUnited Statesfor otherreasons.To theextentthatwe arerequiredto uselaborbasedn the United Stateswe maynotbeable
to passontheincreasedostsof higherpricedUnited States-basddborto our customerswhichultimatelycouldhaveanadverse
effecton our resultsof operations.

TheFCRA andotherapplicableanti-corruptionawsandregulationgprohibit certaintypesof paymentdy ouremployeesyendors
andagents.Any violation of the applicableanti-corruptionlaws or regulationsby us, our subsidiarie®r our local agentscould

exposeus to significantpenalties fines, settlementscostsand consentordersthat may curtail or restrictour businessasit is

currentlyconductedandcould haveanadversesffect on our financial conditionor resultsof operations.

Weaknes®f the United Statesdollar in relationto the currenciesusedin theseforeign countriesmay alsoreducethe savings
achievablehroughthis strategyandcould havean adverseeffect on our financial conditionor our resultsof operations.

Altisourceis a Luxemboug companyandit maybedifficult to obtainandenforcejudgmentsagainstit or its directorsandexecutive
officers.

Altisourceis a public limited liability companyorganizedunderthe laws of, andheadquartereth, Luxemboug. As aresult,
Luxemboug law andthearticlesof incorporatiorgoverntherightsof shareholdersTherightsof shareholderanderLuxemboug
law maydiffer from therightsof shareholdersf companiesncorporatedn otherjurisdictions. A significantportionof theassets
of Altisourceareownedoutsideof the United States. It maybedifficult for investorsto obtainandenforce,in the United States,
judgmentsobtainedn United StatescourtsagainstAltisourceor its directorshasedon thecivil liability provisionsof the United
Statessecuritiedawsor to enforce,in Luxemboug, judgmentsobtainedn otherjurisdictionsincludingthe United States.

A significantchallengeof the Luxemboug tax regimeor of its interpretationby the Luxembougy tax authoritiesor otherscould
adverselyaffectour resultsof operations.

TheCompanyeceivedandhistoricallyoperatedinderataxruling from theLuxemboug taxauthoritiesywhichwouldhaveexpired
in 2019unlessextendedbr renewed.In connectionwith aninternalreolganizationby the Companyduring2017,the Company
no longeroperatesinderthetaxruling. The EuropearCommission“EC”) hasinitiatedinvestigationsnto severaEU member
statesjncluding Luxemboug, to determinewhethertheseEU memberstateshaveprovidedtax advantageso companieon a
basisnotallowedbytheEU. WhiletheEC'sinvestigationgontinuejt hasconcludedhatcertaincompaniesn certainEU member
statesjncluding Luxemboug, havebeenprovidedsuchtax advantagesThe EC is requiringtheseEU memberstateso recover
from certaincompaniesheprior yeartaxbenefitsheyreceived.Suchadevelopmentouldhaveanadverseffectonourfinancial
conditionandresultsof operations.

In thefourthquarterof 2017 theUnited Statesamendedks tax codewhichresultedn thereductionof theUnited Statescorporate
taxrate. Thistax codeamendmenthangedur consolidateceffectiveincometax rate, includingcompaedto our competitors,
andcouldadverselhaffectour resultsof operations.

This significantchangen the United Statesax codethatresultedin the reductionof the United Statescorporatetax ratecould
reducethe effectivetax rateof someof our competitors.A reductionin the effectivetax rateof someof our competitoranay put
usatacompetitivedisadvantageSuchdisadvantagandpotentiallossof customergouldhaveanadverseffecton ourfinancial
conditionandresultsof operations.

Our consolidateceffectiveincometax ratefor financial reportingpurposesnay changeperiodicallydueto the creationof, and
our ability to utilize, netoperatingossandtax creditcarryforwardschangesn enactedax ratesandfluctuationsin the mix of
incomeearnedrom our domesticandinternationaloperationsand could adverselyaffect our financial conditionandresultsof
operations.

TheCompanyhasa significantnetoperatinglossrecognizedy oneof Altisources Luxemboug subsidiariesAltisource S.ar.l.
Theutilization of this netoperatinglossis dependenon future earningsof Altisource S.ar.l., whichmaynot occurbefore thenet
operatinglossexpires.

In connectiorwith ameigerof two of the Companys wholly-ownedsubsidiariesn Decembef017 ,whichwasrecognizedtfair
value,a netoperatinglossof $1.3billion with a 17 yearlife wasgeneratedgreatinga deferredtax assetof $342.6million. If
AltisourceS.ar.l. is unableto generatesufficient pretaxincomeby 2034,the Companymay not be ableto fully utilize the net
operatingosswithin this 17 yearperiodwhich couldhaveanadverseeffect on our financial conditionandresultsof operations.
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Risks Relatedto Our Employees
Our successlepend®n memberof our Board of Directors,our executiveofficersand otherkeypersonnel.

Our successs dependenbn the efforts andabilities of membersf our Boardof Directors,our executiveofficersandotherkey
employeesmnanyof whomhavesignificantexperiencén therealestateandmortgagefinancialservicegndtechnologyindustries.
Inparticularwearedependemntheservice®f membersf ourBoardof Directorsandkeyexecutivestourcorporatdeadquarters
andpersonneateachof our segmentsThelossof the servicesof anyof thesemembersf our Boardof Directors,executivesor
key personnelfor anyreasoncould haveanadversesffect uponour businessfinancial conditionandresultsof operations.

Our inability to attract, motivateandretain skilledemployeesnayadverselympactour business.

Ourbusinessslaborintensiveandplacessignificantimportanceonourability torecruit,engagetrainandretainskilledemployees.
Additionally, demandor qualifiedtechnicalandsoftwareprofessionalsonversanin certaintechnologiesnay exceedsupplyas
additionalskills arerequiredto keeppacewith evolvingcomputeitechnology Ourability to recruitandtrainemployeess critical
to achievingour growth objective. Our inability to attractandretainskilled employee®r anincreasen wagesor othercostsof
attracting trainingor retainingskilled employeesould haveanadverse=ffect on our businessfinancial conditionandresultsof
operations.

We makeextensiveaiseof independentontractorsin certainof our linesof business If wearerequiredto reclassifyindependent
contractorsas employeeswe may incur fines and penaltiesand additional costsand taxeswhich could adverselyaffect our
businessfinancial conditionandresultsof operations.

We areincreasinglyusingindependentontractorsn our operationdor whomwe do not pay or withhold any federal,stateor

localemploymentax or provideemployeebenefits. Therearea numberof testsusedin determiningwhetheranindividualis an

employeeor anindependentontractor Therecanbenoassurancthatlegislative judicial or regulatory(includingtax) authorities
will notintroduceproposalr asserinterpretation®f existingrulesandregulationghatwould changepr atleastchallengethe

classificationof ourindependentontractors.Althoughwe believewe haveproperlyclassifiedour independentontractorsthe

U.S.InternalRevenueserviceor otherU.S .federalor stateauthoritieor similarauthoritief aforeigngovernmenmaydetermine
thatwe havemisclassifiedurindependentontractorgor employmentaxor otherpurposesnd,asaresult,seekadditionaltaxes
fromus,requireusto paycertaincompensatioor benefitgo wrongly classifiedemployeespr attempto imposefinesor penalties.
If we arerequiredto pay employertaxes paybackupwithholding,or pay compensatiomr benefitswith respecto prior periods
with respecto or on behalfof ourindependentontractorspur operatingcostswill increasewhich could adverselyimpactour

businessfinancial conditionandresultsof operations.

Risks Relatedto Our Relationships

We couldhaveconflictsof interestwith Ocwen NRZ,and certainof our shaeholdersmembersf managemengnd memberof
our Board of Directors,whichmayberesolvedn a manneradverseo us.

We havesignificantbusinesselationshipsvith andprovideservicego Ocwenandto NRZ. We areaware pasednpublicfilings,
thatour largestshareholdeWilliam C. Erbey ownsor controlscommonstockin AltisourceandOcwen. As of December 31,
2018andFebruaryl9,2019,basedon publicfilings, Mr. Erbeyreportedbeneficiallyowning or controllingapproximately37%
of the commonstockof Altisourceandapproximately5% of the commonstockof Ocwen. In addition,certainmembersof our
managemerandindependenimembersof our Boardof Directors(or entitiesaffiliated with suchBoardof Directorsmembers)
havedirector beneficialequityinterestan Ocwenor in NRZ, includingin oneinstancegquityinterestan Ocwenof slightly less
than10%aswell asOcwens debt. Suchinterestscould create por appeato create potentialconflicts of interestwith respecto
matterspotentiallyor actuallyinvolving or affectingusandOcwenor NRZ.

Therecanbenoassurancthatwe will implementmeasureshatwill enableusto manageotentialconflictswith Ocwenor NRZ.
Therecanbe no assurancehat any currentor future measureshat may be implementedo managepotentialconflicts will be
effective or thatwe will be ableto manageor resolveall potentialconflicts with Ocwenor NRZ, and,evenif we do, thatthe
resolutionwill benolessfavorableto usthanif we weredealingwith anothetthird partythathasnoneof theconnectionsve have
with Ocwenor NRZ.

ITEM 1B. UNRESOLVED STAFF COMMENTS

None.
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ITEM 2. PROPERTIES

Our principal executiveofficesarelocatedin leasedoffice spacein Luxemboug, GrandDuchy of Luxemboug. A summaryof
our principal leasedoffice spaceasof December 312018 andthe segmentgrimarily occupyingeachlocationis asfollows:

Other Businesses,
Corporate and

Mortgage Market Real Estate Market Eliminations
Luxemboug X X X
United States
Atlanta, GA X X X
Boston, MA X X
Endicott, NY X
FortWashington, R X X
Plano, TX X X X
Sacramento, CA X
Southfield, Ml X X
St. Louis, MO X X X
Tempe AZ X
Montevideo, Uruguay X X X
Pasay CityPhilippines X X X
India
Bangalore X X X
Mumbai X X X

We do not own any office facilities. We considerthesefacilities to be suitableandcurrentlyadequatdor the managemenand
operationof our businesses.

ITEM 3. LEGAL PROCEEDINGS
Litigation

Wearecurrentlyinvolvedin legalactionsin thecourseof ourbusinesssomeof which seekmonetarydamagesWedonotbelieve
thattheoutcomeof thesgproceedingdyothindividually andin theaggregatewill haveamateriaimpactonourfinancialcondition,
resultsof operationsor cashflows.

Regulatory Matters

Periodically we aresubjectto audits,examinationsandinvestigationsby federal,stateandlocal governmentahuthoritiesand
receivesubpoenasivil investigativedemand®r otherrequests$or informationfrom suchgovernmentaauthoritiesn connection
with their regulatoryor investigativeauthority We are currently respondingto suchinquiries from governmentabhuthorities
relatingto certainaspect®f our business We believeit is prematureo predictthe potentialoutcomeor to estimateany potential
financialimpactin connectiorwith theseinquiries.

Our businesseare alsosubjectto extensiveregulationwhich may resultin regulatoryproceeding®r actionsagainstus. For
furtherinformation,seeltem 1A of Partl, “RiskFactors' aboveandNote 25 to the consolidatedinancial statements.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.
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PART II

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND
ISSUER PURCHASESOF EQUITY SECURITIES

Market Information
Ourcommonstockis listedonthe NASDAQ Global SelectMarketunderthe symbol“ASPS.”

Thenumberof holdersof recordof our commonstockasof February 192019was85. Thenumberof beneficialshareholderis
substantiallygreaterthanthe numberof holdersasa large portion of our commonstockis heldthroughbrokeragdirms.

Dividends

We havenot historically declaredor paid cashdividendson our commonstock,but may declaredividendsin the future. Under
Luxemboug law, shareholdersieedto approvecertaindividends. Suchapprovaltypically occursduringa companys annual
meetingof shareholdersLuxemboug law imposedimits on our ability to pay dividendsbasedon annualnetincomeandnet
incomecarriedforward,lessanyamountglacedn reserve Theprovisionsof ourseniorsecuredermloanagreemengsamended,
limit our ability to paydividends.

Stock Performance Graph

The graphbelowcomparedhe cumulativetotal stockholdereturnon our commonstockwith the cumulativetotal returnon the
S&P500Indexandthe NASDAQ Compositedndexfor thefive yearperiodendingon December 312018 Thegraphassumes
aninvestmenof $100atthebeginningof this period. Thecomparison#n thegraphbelowarebasediponhistoricaldataandare
notindicativeof, norintendecdo forecastfuture performancef our commonstock.

12/31/13 6/30/14 12/31/14 6/30/15 12/31/15 6/30/16 12/31/16 6/30/17 12/31/17 6/30/18 12/31/18

Altisource $100.00 $ 72.23 $ 21.30 $ 1941 $ 1753 $ 1755 $ 16.76 $ 13.76 $ 17.65 $ 18.39 $ 14.18
S&P 500 Index 100.00 106.05 111.39 111.62 110.58 113.55 121.13 131.11 144.65 147.07 135.63

NASDAQ
Composite Index ~ 100.00 10554 113.40 119.40 119.89 11595 128.89 147.02 16529 179.82 158.87

SecuritiesAuthorized for Issuanceunder Equity CompensationPlans

Theinformationrequiredby thisitemis incorporatechereinby referenceo our definitive proxy statemenin connectiorwith our
2019annualmeetingof shareholderto befiled pursuanto Regulationl4A underthe Exchangeict.
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Issuer Purchasesof Equity Securities

OnMay 15,2018,0ur shareholderapprovedherenewalandreplacemenof the sharerepurchas@rogrampreviouslyapproved
by theshareholdersnMay 17,2017. Undertheprogramwe areauthorizedo purchaseipto 4.3 million shareof ourcommon
stock,basedon alimit of 25% of the outstandingsharesof commonstockon the dateof approval,at a minimum price of $1.00
pershareanda maximumprice of $500.00per share for a periodof five yearsfrom the dateof approval. As of December 31,
2018 approximately3.4 million sharesf commonstockremainavailablefor repurchaseinderthe program. We purchased..6
million sharesof commonstockat anaverageprice of $25.53per shareduringthe yearendedDecember 312018 1.6 million
sharesatanaveragericeof $23.84pershareduringtheyearendedDecember 312017and1.4million sharestanaverageprice
of $26.81pershareduringtheyearendeddecember 312016 Luxembouglawlimits shareepurchase®thebalancefAltisource
Portfolio Solutions S.A. (unconsolidatedparentcompany)retainedearnings,less the value of sharesrepurchased.As of
December 312018 we canrepurchaseip to approximately$139million of our commonstockunderLuxemboug law. Our
Credit Agreementalso limits the amountwe can spendon sharerepurchaseswhich was approximately$489 million as of
December 312018 andmay preventrepurchasem certaincircumstances.

The following table presentsnformation relatedto the repurchase®f our equity securitiesduring the three monthsended
December 312018

Total number

of shares Maximum number
purchased as of shares that may
part of publicly yet be purchased
Total number of Weighted average announced plans under the
Period shares purchased®  price paid per share or programs? plans or programs?
Common stock:
October 1 — 31, 2018 130,629 $ 27.98 130,629 4,026,110
November 1 — 30, 2018 328,321 22.96 328,321 3,697,789
December 1 — 31, 2018 329,191 22.41 329,191 3,368,598
788,141 $ 23.56 788,141 3,368,598

@ In additionto therepurchasemcludedin thetableabove 9,715commonsharesverewithheldfrom employeeso satisfytax
withholding obligationsthatarosefrom the vestingof restrictedshares.

@ OnMay 15,2018 0urshareholderapprovedherenewabndreplacementf theshareepurchasprogranpreviouslyapproved
bytheshareholdersnMay 17,2017.Undertheprogramweareauthorizedo purchaseipto 4.3million share®f ourcommon
stockin theopenmarket,subjectto certainparameterdor a periodof five yearsfrom the dateof approval.
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ITEM 6. SELECTED FINANCIAL DATA

The selectedinancialdataasof andfor theyearsendedDecember 312018 2017 2016 2015and2014hasbeenderivedfrom
our auditedconsolidatedinancial statementsThehistoricalresultsmay not be indicativeof our future performance.

The selectedconsolidatediinancial datashould be readin conjunctionwith the information containedin Item 7 of Partll,
“Management Discussionand Analysisof Financial Condition and Resultsof Operations” and our consolidatedinancial
statementsindnotestheretoin Item 8 of Partll, “Financial Statementand Supplementaripata.”

For the years ended Decembe31,

(in thousands, except per shatata) 2018 2017 2016 2015 2014
Revenue $ 838,202 $ 942,213 $ 997,303 $ 1,051,466 $ 1,078,916
Cost of revenue 622,165 699,865 690,045 687,327 707,180
Gross profit 216,037 242,348 307,258 364,139 371,736
Operating expenses (income):
Selling, general and administrative expenses 175,670 192,642 214,155 220,868 201,733
Gain on sale of business (13,688 — — — —
Restructuring chges 11,560 — — — —
Litigation settlement loss, net of $4,000
insurance recovery — — 28,000 — —
Impairment losses — — — 71,785 37,473
Change in the fair value of EquatdEarn Out — — — (7,599 (37,929
Income from operations 42,495 49,706 65,103 79,077 170,454
Other income (expense), net:
Interest expense (26,259 (22,253 (24,419 (28,208 (23,363
Unrealized loss on investment in equity
securities) (12,973 — — — —
Other income (expense), net (1,870 7,922 3,630 2,191 174
Total other income (expense), net (41,096 (14,331 (20,782 (26,017% (23,189
Income before income taxes and non-controlling
interests 1,399 35,375 44,321 53,060 147,265
Income tax (provision) benefit (4,098 276,256 (12,935 (8,260 (10,179
Net (loss) income (2,699 311,631 31,386 44,800 137,087
Net income attributable to non-controlling interests (2,683 (2,740 (2,693 (3,202 (2,603
Net (loss) income attributable #dtisource $ (5382 $ 308891 $ 28693 $ 41598 $ 134,484
(Loss) earnings per share:
Basic $ (0.32 $ 16.99 $ 153 $ 213 $ 6.22
Diluted $ (032 $ 1653 3 1.46 $ 202 $ 5.69

Weighted average shares outstanding:

Basic 17,073 18,183 18,696 19,504 21,625
Diluted 17,073 18,692 19,612 20,619 23,634

Outstanding shares (at December 31) 16,276 17,418 18,774 19,021 20,279

Transactions with related parties included above:

Revenue $ — % — % — N/A® $ 666,800
Cost of revenue — — — N/A® 38,610
Selling, general and administrative expenses - - - N/A® (268
Non-GAAPFinancial Measuré&®

Adjusted net income attributable Adtisource $ 42609 $ 55617 $ 94884 $ 147942 $§ 171222
Adjusted diluted earnings per share 3 243 $ 298 $ 484 $ 718 $ 7.24
Adjusted EBITDA $ 118279 $ 130,687 $ 184501 $ 224544 $ 236,433

26
































































































































































































	Cover

