


FY18 with no Class A or B air accidents, and we also experienced 

fewer recordable injuries this year than last. 

In this new and dynamic market, Bristow also made it a priority 

to significantly lower its cost structure, especially around its 

general and administrative costs. Bristow also made significant 

improvement in managing its portfolio, including achieving 

approximately $50 million in aircraft sales, divesting of a non-

core business and successfully negotiating original equipment 

manufacturer cost recoveries of over $135 million during FY18.

The New Bristow’s geographic hubs and leaner cost structure 

made us more competitive and enabled us to achieve better than 

expected financial results for the year. In FY18, we consistently 

raised annual adjusted EBITDA guidance and improved liquidity. 

By leveraging our proven safety culture, FY18 operational 

successes, and faster commercial responsiveness, we were 

successful in quickly accessing the financing markets in FY18. We 

raised over $700 million in new capital to refinance and retire our 

debt at attractive borrowing rates, particularly with our convertible 

and senior secured notes issuances. These critical financings 

effectively push out our debt maturities to FY23.

FY19 will continue to be a challenging environment for Bristow. 

The Board and I are confident, given our successes in FY18, we 

will create sustainability for the industrial aviation marketplace. 

What defines sustainability for Bristow? It means improved safety 

performance, being a leader in every market we serve and a return 

to profitability. To succeed we must continue to be willing and able 

to change, both as a company and as an industry. 

We must change the way we think and the way we service our 

offshore clients. To return to profitability as an industry, there is 

a need for innovation and greater cost efficiencies. We intend to 

make Bristow a leader in this regard.

On behalf of the Bristow employees around the world, I thank you, 

our shareholders, for your support.

Be safe, 

 

 

Jonathan E. Baliff

President and Chief Executive Officer

Bristow Group Inc.

MY FELLOW SHAREHOLDERS:
Bristow became a safer, more competitive and focused 

company in FY18 with critical liquidity improvement to allow  

us to remain focused on strengthening operational and 

commercial performance. While market demand for our 

offshore aviation services slightly improved in FY18, it  

remains at historically low levels.

The market for offshore services also became more short-cycle 

in FY18, defined as unforeseen call-out requests for contracts 

measured in days and months, not years. This short-cycle work 

was driven mostly from clients’ exploration and production 

demand with short lead times for rotary services. To compete in 

this dynamic market, we made difficult but necessary structural 

changes in June 2017, with local leadership given more 

commercial and operational control, speeding up decision making. 

Additionally, corporate general and administrative costs were 

considerably reduced. The Board and our management team are 

particularly proud of the Bristow family for not simply surviving 

but sustaining our position as the leading global industrial aviation 

services provider in this dynamic and still very challenging market. 

This is the New Bristow.

Safety continues to be the first priority of our STRIVE strategy. I 

am proud of the effort and results our employees continue to 

achieve in safety improvement during an extremely challenging 

time for our industry. We have always believed that periods 

of market decline should not translate into a decline in safety 

performance. In fact, we further believe that safety improvement 

is measured not only by air accident rate and total recordable 

incident rate statistics but also by risk identification and reporting 

before an incident happens. I am proud to say that we finished 

Safety continues to be the first priority of our STRIVE strategy. I 

am proud of the effort that our employees have put forth and the 

results they continue to achieve in safety improvement during an 

extremely challenging time for our industry. We have always believed 

that periods of market decline should not translate into a decline in 

safety performance. In fact, we further believe that safety improvement 

is measured not only by air accident rate and total recordable 

incident rate statistics but also by risk identification and reporting 

before an incident happens. I am proud to say that we finished
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Risk Factors

The demand for our services is substantially dependent on the level of offshore oil and gas exploration, development and 
production activity.

A focus by our clients on cost-saving measures rather than quality of service, which is how we differentiate ourselves from 
competition, could reduce the demand for our services.



Our industry is highly competitive and cyclical, with intense price competition.

We depend on a small number of large offshore energy industry clients for a significant portion of our revenue.

Our contracts often can be terminated or downsized by our clients without penalty.

Our U.K. SAR contract can be terminated and is subject to certain other rights of the DfT.

Our clients may shift risk to us.



We may not be able to obtain client contracts with acceptable terms covering some of our new helicopters, and some of our 
new helicopters may replace existing helicopters already under contract, which could adversely affect the utilization of our 
existing fleet. 

Reductions in spending on industrial aviation services by government agencies could lead to modifications of SAR contract 
terms or delays in receiving payments, which could adversely impact our business, financial condition and results of operations.

Our fixed operating expenses and long-term contracts with clients could adversely affect our business under certain 
circumstances.



In order to support our business, we may require additional capital in the future that may not be available to us.

The vote by the United Kingdom to leave the E.U. could adversely affect us.

We may undertake one or more significant corporate transactions that may not achieve their intended results, may adversely 
affect our financial condition and our results of operations or result in unforeseeable risks to our business.



Our operations involve a degree of inherent risk that may not be covered by our insurance and may increase our operating 
costs.

Failure to maintain standards of acceptable safety performance may have an adverse impact on our ability to attract and retain 
clients and could adversely impact our reputation, operations and financial performance.



Our diversification efforts into other industrial aviation services such as fixed wing, SAR, and unmanned aerial vehicle services 
may prove unsuccessful.

Our operations in certain regions of the world are subject to additional risks.



We are highly dependent upon the level of activity in the North Sea and to a lesser extent the U.S. Gulf of Mexico, which are 
mature exploration and production regions.

We are exposed to credit risk.

Our failure to dispose of aircraft through sales into the aftermarket could adversely affect us.



Changes in effective tax rates, taxation of our foreign subsidiaries or adverse outcomes resulting from examination of our tax 
returns could adversely affect our business, financial condition and results of operations.

If our goodwill, intangible assets or investments in unconsolidated affiliates become impaired we may be required to record a 
significant charge to earnings.

Foreign exchange risks and controls may affect our financial position and results of operations.



Our dependence on a small number of helicopter manufacturers and lessors poses a significant risk to our business and 
prospects, including when we seek to grow our business.

A shortfall in availability of aircraft components and parts required for maintenance and repairs of our helicopter and fixed 
wing aircraft and supplier cost increases could adversely affect us.



Our future growth depends significantly on the level of international oil and gas activity and our ability to operate outside of 
the North Sea and the U.S. Gulf of Mexico.

Our failure to attract and retain qualified personnel could have an adverse effect on us.

Labor problems could adversely affect us.



Our operations are subject to weather-related and seasonal fluctuations.

Failure to develop or implement new technologies could affect our results of operations.

We are increasingly dependent on information technology, and if we are unable to protect against service interruptions, data 
corruption, cyber attacks or network security breaches, our operations could be disrupted and our business could be negatively 
impacted.



Downgrades in our credit ratings could impact our ability to access capital and materially adversely affect our business, financial 
condition and results of operations.

We operate in many international areas through entities that we do not control and are subject to government regulation that 
limits foreign ownership of aircraft companies in favor of domestic ownership.



We are subject to legal compliance risks.

Actions taken by agencies empowered to enforce governmental regulations could increase our costs and reduce our ability to 
operate successfully.

Adverse results of legal proceedings could materially and adversely affect our business, financial condition and results of 
operations.

Negative publicity may adversely impact us.



Environmental regulations and liabilities may increase our costs and adversely affect us.

Regulations limit foreign ownership of our company, which could reduce the price of our common stock and cause owners of 
our common stock who are not U.S. persons to lose their voting rights.



If we do not restrict the amount of foreign ownership of our common stock, we might lose our status as a U.S. air carrier and 
be prohibited from operating aircraft in the U.S., which could adversely impact our business, financial condition and results 
of operations.

Our level of indebtedness could adversely affect our ability to obtain financing, impair our ability to fulfill our obligations 
under our indebtedness and limit our ability to adjust to changing market conditions.



To service our indebtedness and lease obligations we will continue to require a significant amount of cash, and our ability to 
generate cash depends on many factors beyond our control.

Covenants in our debt agreements may restrict the manner in which we can operate our business. 



Failure to comply with covenants contained in certain of our lease agreements could limit our ability to maintain our leased 
aircraft fleet and could adversely affect our business.

Unresolved Staff Comments

Properties

Legal Proceedings

Environmental Contingencies

Other Matters

Mine Safety Disclosures



Market for the Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities





Selected Financial Data



Management’s Discussion and Analysis of Financial Condition and Results of Operations

Our Strategy

Sustain Target Zero Safety Culture

Train and Develop our People

Renew Commercial Strategy and Operational Excellence

Improve Balance Sheet and Return on Capital
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Execute on Bristow Transformation

Market Outlook



Recent Events

ABL Facility 

8.75% Senior Secured Notes 

4½% Convertible Senior Notes

Tax Cuts and Jobs Act



Bristow Academy sale 

Fleet updates



PK Air Debt

Structural and leadership changes 

The decision by Nigeria’s central bank to move to market-driven foreign currency trading

Impact of fleet changes



Selected Regional Perspectives



Overview of Operating Results









Fiscal Year 2018 Compared to Fiscal Year 2017







Fiscal Year 2017 Compared to Fiscal Year 2016 









Europe Caspian



Africa





Americas



Asia Pacific



Corporate and Other



Gain (loss) on disposal of assets



Interest Expense, Net

Other Income (Expense), Net



Taxes



Noncontrolling Interest

Cash Flows

Operating Activities

Investing Activities

Fiscal Year 2018 —

Fiscal Year 2017 —

Fiscal Year 2016 — 

Financing Activities



Future Cash Requirements

Debt Obligations

Pension Obligations



Contractual Obligations, Commercial Commitments and Off Balance Sheet Arrangements



Financial Condition and Sources of Liquidity



Taxes
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Pension Benefits
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Summary of Significant Accounting Policies

Use of Estimates

Cash and Cash Equivalents



Accounts Receivable —

Inventories

Loss on Impairment 

Prepaid Expenses and Other Current Assets

Property and Equipment



Goodwill —

Loss on Impairment



Other Intangible Assets

Loss on Impairment
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Pension Benefits —
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Taxes
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Derivative Financial Instruments 

Incentive Compensation 
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Other Income (Expense), Net

Accretion of Redeemable Noncontrolling Interest 
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VIEs

Bristow Aviation Holdings Limited —







Bristow Helicopters Nigeria Ltd. —

Pan African Airlines Nigeria Ltd. —

Other Significant Affiliates — Consolidated

Airnorth — 



Eastern Airways —



Aviashelf —



Other Significant Affiliates — Unconsolidated

Cougar

Líder —

PAS

Other







Assets Held for Sale



OEM Cost Recoveries



ABL Facility 

8.75% Senior Secured Notes



4½% Convertible Senior Notes 



Convertible Note Call Spread Overlay 

6¼% Senior Notes —

Revolving Credit Facility and Term Loan

Term Loan Credit Facility



Lombard Debt 

Macquarie Debt 

PK Air Debt 

Airnorth Debt  



Eastern Airways Debt  

Other Debt

Other Matters



Non-recurring Fair Value Measurements



Recurring Fair Value Measurements



Fair Value of Debt
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Aircraft Purchase Contracts



Operating Leases

Employee Agreements —

Environmental Contingencies —

Other Purchase Obligations —

Other Matters —













Defined Contribution Plans

Defined Benefit Plans









Incentive Compensation

Incentive and Stock Option Plans







Separation Agreements — 

Stockholders’ Investment

Common Stock

Restrictions on Foreign Ownership of Common Stock



Dividends —

Earnings per Share



Accumulated Other Comprehensive Income (Loss)





































Changes In and Disagreements with Accountants on Accounting and Financial Disclosure

Controls and Procedures



Opinion on Internal Control Over Financial Reporting

 Internal Control - Integrated Framework (2013)

Internal Control - Integrated Framework 
(2013)

Basis for Opinion

Management’s Report on Internal 
Control Over Financial Reporting

Definition and Limitations of Internal Control Over Financial Reporting



Other Information

Directors, Executive Officers and Corporate Governance

Executive Compensation

Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

Certain Relationships and Related Transactions, and Director Independence

Principal Accounting Fees and Services
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