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Core Strategy

Civeo remains focused on our principles of safety, 
customer service and community engagement while 
generating free cash flow, reducing debt, enhancing 
our operations and pursuing strategic growth. 2017 
was a critical year of transition for Civeo, highlighted  
by substantial progress in our efforts to de-risk the 
balance sheet, expand the scope of our service 
offerings and position the business for sustainable 
success in 2018 and beyond. 

Sustainability Strategy
Leave a positive impact on whoever or whatever we come  
in contact with, whether that be our employees, customers,  
guests, local communities or the environment. 

Operational Strategy
Enhance people’s productivity and availability by consistently  
delivering customizable accommodation, hospitality and  
workforce solutions to those that live and work away from home. 

Financial Strategy
Maximize shareholder value by continuing to generate free cash 
flow, reduce debt and pursue accretive growth opportunities.

Growth Strategy
Focus on disciplined organic and inorganic growth opportunities 
that are accretive to our shareholders while leveraging our core 
competencies that center on taking care of people.

Strengthening our Portfolio in Canada
In November 2017, we were pleased to announce 
an agreement to acquire Noralta Lodge, a premier,  
Alberta-based provider of remote accommoda-
tions to the Canadian oil sands region. The  
acquisition solidifies Civeo’s position as the 
partner of choice for workforce accommodations 
across the Canadian oil sands, while being imme-
diately accretive to our operating cash flow. This 
transaction combines two leading companies’ 
operational strengths, facilities and commitment 
to exceptional service, creating an enhanced 
offering that will effectively meet the evolving 
needs of our customer base. 

The Noralta acquisition will add:

•   11 lodges with approximately  
7,900 guest rooms

•   Enhanced First Nations relationships

•   A strong commitment to safety and  
service quality

•   Maximized exposure to the full life cycle  
of customer project activity

•   Revenue visibility through two existing  
multi-year contracts
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The Noralta acquisition will  
add 11 lodges to Civeo’s existing 
Canadian footprint of 9 lodges. 

Noralta

Civeo



Dear Civeo
Shareholders,
This past year marked what we believe was a turning point for the 
company. With oil prices improving in late 2016 and continuing  
to rise through 2017, customer and industry sentiment began to 
recover in our Canadian and U.S. markets. 

Metallurgical coal prices were volatile this past year, but 
prices remained much improved over prior years, causing a 
more sanguine outlook for Australian occupancy. With the 
backdrop of rallying sentiment and activity, we continued  
to execute on our strategic direction, which we believe  
will ultimately lead to a return to growth in our business.  
We remained focused on managing our cost structure,  
generating free cash flow, reducing our leverage and  
positioning Civeo to succeed irrespective of the pace or 
magnitude of recovery.

Commodity prices remained relatively constructive for the 
majority of the year. Oil prices stayed above $50 per barrel 
for all of 2017 with the exception of June and July. Met coal 
prices were volatile, trading at prices over $300 per tonne –  
with weather disruptions in early 2017 – before settling into  
a range of $180 to $215 per tonne for most of the year.  
The broad commodity pricing recovery drove significantly 
improved economics relative to 2015 and 2016 for our  
customers across the oil and gas and coal mining industries. 
As 2017 progressed, customers finally began to spend 
additional capital on deferred and necessary maintenance 
projects; and we expect that these favorable spending 
trends to continue in 2018. However, we believe material 

expansionary projects will still depend on customers’ convic-
tions in a sustained higher commodity pricing environment. 
If prevailing oil, gas and coal prices remain stable or rally 
further, a return to increased capital spending by our  
customers in late 2018 going into 2019 may be seen.

2017 Accomplishments:  
Our Strategic Initiatives Gain Momentum
In 2017, we maintained our focus on managing through  
the late phases of this cyclical downturn while advancing  
our strategic goals. Operationally, our priority is to always 
operate safely for our guests and employees while continu-
ously enhancing the quality of the guest experience. In 2017,  
we again improved our year-over-year safety performance 
while introducing new amenities such as our a la carte  
ordering system to all of our active lodge locations in  
Canada. A pilot version of a similar service is being intro-
duced in Australia. In keeping with our commitment to 
further build on our strong global culture of operational  
excellence, we initiated our global manager exchange 
program in 2017. This program enables lodge and village 
managers to exchange roles in Canada and Australia for  
six to twelve months. I believe this program is a reflection 
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During 2017, we successfully won two contracts to 
operate customer-owned facilities and three catering/
facility management contracts.

of our “One Civeo” culture, which emphasizes the exchange 
of best practices across the company. All of these efforts 
demonstrate the values that are the foundation of Civeo’s 
culture: safety, excellence, collaboration and care for all  
of our guests, employees, communities and customers. 
Thank you to all of our employees for their exceptional  
commitment to safe, operational execution and their contin-
ued focus on delivering high-quality services to our clients. 

Financially, we continued to focus on free cash flow gener-
ation and reducing our leverage. Both of these goals were 
accomplished in 2017.  

As the tone of the capital markets began to improve, we 
took significant steps to strengthen our balance sheet. In 
February, we successfully completed an equity offering with 
net proceeds of $65 million. The proceeds from the equity 
raise, coupled with our operating cash flow, allowed us to 
make $81 million of debt payments during 2017. While our 
financial results were still reflective of the difficult macro-
economic environment, we continued to manage objectives 
within our control, containing costs while operating safely 
and gen erating positive cash flow.

Strategically, we continued to pursue opportunities to 
operate customer-owned rooms while beginning to apply 
our core competency of providing excellent hospitality to 
markets outside of energy and mining. During 2017, we 
successfully won two contracts to operate customer-owned 
facilities: a five-year contract in the Canadian oil sands region 
and a one-year contract in Australia with a mining company. 
We also won three catering/facility management contracts 
in Canada for non-energy customers. We believe that our 
value proposition of providing a cost-competitive, yet 
differentiated, guest experience will continue to resonate 
well with existing and potential customers, allowing them 
to fully outsource their accommodations needs. These 
achievements affirm our view that the Civeo business model 
is applicable beyond our current end markets. Our goal is  
to continue to diversify our business both within and outside 
of our legacy energy and mining markets as we begin 2018. 

In November 2017, we were pleased to announce the  
Noralta acquisition. The transaction strengthens Civeo’s 
workforce accommodations offering with multiple com-
plementary locations and a large percentage of premium 
private rooms. The Noralta transaction is expected to be  
immediately accretive to our operating cash flow and also 

delevering. Together, the combined company will better 
support the accommodations needs of our customers over 
the life of their projects, as we again seek to improve our 
customer and guest experience through the introduction of 
innovative home-to-home workforce accommodation solu-
tions across the Canadian oil sands region. The acquisition 
of Noralta furthers Civeo’s strategic objectives of servicing 
operator-owned accommodation facilities and enhancing 
the quality and scope of our service offerings, including 
investing in customer-facing technologies. Once the trans-
action closes, we expect our pro forma leverage ratio to 
decrease significantly to less than four times total leverage. 
Lastly, with the Noralta acquisition, we have greater revenue 
visibility through Noralta’s contracts in place with two major 
investment grade oil sands producers.

2018: The Year Ahead
We made significant strategic strides toward strengthening 
our core in 2017 while maintaining our financial focus on 
free cash flow generation and continuing to delever the 
balance sheet. The Noralta transaction is transformational 
for us and will provide additional financial breadth to make 
the technology and infrastructure investments necessary 
to deliver on our home-to-home solution. We continue to 
expect the Noralta acquisition to close in the second quarter 
of 2018. With improved and hopefully stabilizing commodity 
prices, we believe our customers will grow their capital and 
maintenance spending budgets, which should generate 
higher turnaround activity and occupancy at our lodges and 
villages. We continue to position our Sitka location and our 
mobile camp assets for the LNG Canada project in British 
Columbia with the possibility of a final investment decision 
in 2018. With the strategic progress we made in 2017, the 
anticipated successful closing of the Noralta transaction in 
the second quarter of 2018, and an improved macroeconomic 
environment, Civeo is well positioned for growth in 2018.









This annual report on Form 10-K contains certain “forward-looking statements" within the meaning of Section 27A 
of the Securities Act of 1933 (the Securities Act) and Section 21E of the Securities Exchange Act of 1934 (the 
Exchange Act). Actual results could differ materially from those projected in the forward-looking statements as a 
result of a number of important factors.  For a discussion of known material factors that could affect our results, 
please refer to “Part I, Item 1. Business,” “Part I, Item 1A. Risk Factors,” “Part II, Item 7. Management's 
Discussion and Analysis of Financial Condition and Results of Operations” and “Part II, Item 7A. Quantitative and 
Qualitative Disclosures about Market Risk” below.  
 
In addition, in certain places in this annual report on Form 10-K, we refer to reports published by third parties that 
purport to describe trends or developments in the energy industry.  We do so for the convenience of our 
shareholders and in an effort to provide information available in the market that will assist our investors in a better 
understanding of the market environment in which we operate.  However, we specifically disclaim any responsibility 
for the accuracy and completeness of such information and undertake no obligation to update such information. 
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Federal Regulatory Reforms

Fisheries Act

Federal Climate Change Regulation 



Regulations Respecting Reduction in 
the Release of Methane and Certain Volatile Organic Compounds (Upstream Oil and Gas Sector)

Provincial Climate Change Regulation 

Carbon Competitiveness Incentive Regulation Specified Gas Emitters 
Regulation under Climate Change and Emissions Management Act Carbon Competitiveness Incentive 
Regulation

Climate Leadership Act



Oil Sands Emissions Limit Act 
 

Alberta’s Electricity Market 









Risk Factors 
 
We are subject to various risks and hazards due to the nature of the business activities we conduct.  The risks 

discussed below, any of which could materially and adversely affect our business, financial condition, cash flows 
and results of operations and the price of our shares, are not the only risks we face.  We may experience additional 
risks and uncertainties not currently known to us or, as a result of developments occurring in the future, conditions 
that we currently deem to be immaterial may also materially and adversely affect our business, financial condition, 
cash flows and results of operations.

Decreased customer expenditure levels have adversely affected and may continue to adversely affect our 
results of operations. 



 
Our failure to retain our current customers, renew our existing customer contracts and obtain new customer 

contracts, or the termination of existing contracts, could adversely affect our business. 

 
Due to the cyclical nature of the natural resources industry, our business may be adversely affected by 

extended periods of low oil, coal or natural gas prices or unsuccessful exploration results may decrease our 
customers’ spending and therefore our results. 



Exchange rate fluctuations could adversely affect our U.S. dollar reported results of operations and financial 
position. 

 
We do business in Canada and Australia, whose political and regulatory environments and compliance 

regimes differ from those in the United States. 



 
All but one of our major Canadian lodges are located on land subject to leases. If we are unable to renew a 

lease, we could be materially and adversely affected. 

 
Due to the significant concentration of our business in the oil sands region of Alberta, Canada and in the 

Bowen Basin coal region of Queensland, Australia, adverse events in these areas could negatively impact our 
business, and our geographic concentration could limit the number of customers seeking our services. 

 
Development of permanent infrastructure in the Canadian oil sands region, the west coast of British 

Columbia, regions of Australia or various U.S. locations where we locate our assets could negatively impact our 
business. 



 
We depend on several significant customers. The loss of one or more such customers or the inability of one 

or more such customers to meet their obligations to us could adversely affect our results of operations. 

 
We are susceptible to seasonal earnings volatility due to adverse weather conditions in our regions of 

operations. 

 
Our customers are exposed to a number of unique operating risks and challenges which could also adversely 

affect us. 



 
We may be adversely affected if customers reduce their accommodations outsourcing. 

 
Increased operating costs and obstacles to cost recovery due to the pricing and cancellation terms of our 

accommodation services contracts may constrain our ability to make a profit. 



 
A failure to maintain food safety or comply with government regulations related to food and beverages or 

serving alcoholic beverages may subject us to liability. 

 
Our land banking strategy may not be successful. 



 
Our business is contract intensive and may lead to customer disputes or delays in receipt of payments. 

 
We are subject to extensive and costly environmental laws and regulations that may require us to take 

actions that will adversely affect our results of operations. 

 
Construction risks exist which may adversely affect our results of operations. 



 
The cyclical nature of our business and a severe prolonged downturn has and could in the future negatively 

affect the value of our long-lived assets. 

 
An accidental release of pollutants into the environment may cause us to incur significant costs and 

liabilities. 



 
We may be exposed to certain regulatory and financial risks related to climate change. 

 
Our inability to control the inherent risks of identifying, acquiring and integrating businesses that we may 

acquire, including any related increases in debt or issuances of equity securities, could adversely affect our 
operations. 



 
We may not have adequate insurance for potential liabilities and insurance may not cover certain liabilities, 

including litigation. 

 
Our operations may suffer due to increased industry-wide capacity of certain types of assets. 



 
We operate in a highly competitive industry, and if we fail to compete effectively, our business will suffer. 

 
 
Loss of key members of our management could adversely affect our business. 

 
Employee and customer labor problems could adversely affect us. 

 
Failure to maintain positive relationships with the indigenous people in the areas where we operate could 

adversely affect our business. 

The enforcement of civil liabilities against Civeo may be more difficult. 



 
We may increase our debt or issue equity in the future, which could affect our financial condition, may 

decrease our profitability or could dilute our shareholders. 

 
Our Amended Credit Agreement contains operating and financial restrictions that may restrict our business 

and financing activities



 
Our indebtedness could restrict our operations and make us more vulnerable to adverse economic conditions. 



 
Our business could be negatively impacted by security threats, including cybersecurity threats and other 

disruptions.

There can be no assurance when or even if the Noralta Acquisition will be completed. Failure to obtain 
required approvals necessary to satisfy closing conditions may delay or prevent completion of the Noralta 
Acquisition. 

The pendency of the Noralta Acquisition could have an adverse effect on the trading price of our common 
shares and our business, financial condition, results of operations or business prospects. 



The rights of holders of our common shares will be subordinate to the rights of the holders of our preferred 
shares. 

 

 

 

 

The Noralta Acquisition may be completed even though material adverse changes subsequent to the 
announcement of the Noralta Acquisition, such as industry-wide changes or other events, may occur. 

Failure to complete the Noralta Acquisition could negatively impact our share price and future business and 
financial results. 

 

 



 

 

 

We have incurred and will continue to incur significant transaction costs in connection with the Noralta 
Acquisition. 

The failure to integrate our business successfully with Noralta in the expected timeframe would adversely 
affect our future results following the completion of the Noralta Acquisition. 

 

 

 

 

 

 

The trading price of our common shares after the Noralta Acquisition may be affected by factors different 
from those affecting the price of our common shares before the Noralta Acquisition. 

 



 

 

 

Our future results will suffer if we do not effectively manage our expanded operations following the Noralta 
Acquisition. 

 

The loss of key personnel could have a material adverse effect on our business, financial condition or results 
of operations. 

 

 

Our success will also depend on pre-existing relationships with third parties, which relationships may be 
affected by the Noralta Acquisition. Any adverse changes in these relationships could adversely affect our 
business, financial condition or results of operations. 

We are subject to various Canadian and other taxes as a result of the Redomicile Transaction. 



Income Tax Act

 
The Canada Revenue Agency (CRA) may disagree with our conclusions on tax treatment and the CRA has 

not provided (and we have not requested) a ruling on the Canadian tax aspects of the Redomicile Transaction. 

 
The Internal Revenue Service (IRS) may not agree with the conclusion that we should be treated as a foreign 

corporation for U.S. federal tax purposes, and no ruling has been sought from the IRS. 



 
Future potential changes to U.S. tax laws could result in Civeo being treated as a U.S. corporation for U.S. 

federal income tax purposes. 

 
We remain subject to changes in tax law and other factors that may not allow us to achieve a lower effective 

corporate tax rate. 

 
Our tax position may be adversely affected by changes in tax law relating to multinational corporations, or 

increased scrutiny by tax authorities. 



 
We may be subject to additional Canadian and British Columbia laws and regulations as a result of the 

Redomicile Transaction. 

Our tax sharing agreement with Oil States may require us to indemnify Oil States for significant tax 
liabilities. 

 
We could have significant tax liabilities for periods during which our subsidiaries and operations were those 

of Oil States. 



 
Third parties may seek to hold us responsible for liabilities of Oil States that we did not assume in our 

agreements. 

The Spin-Off may have exposed us to potential liabilities arising out of state and federal fraudulent 
conveyance laws and legal dividend requirements. 



If we cannot meet the NYSE continued listing requirements, the NYSE may delist our common shares. 

 
The market price and trading volume of our common shares may be volatile. 



 
 
If securities or industry analysts do not publish research or reports about our business, if they adversely 

change their recommendations regarding our common shares or if our operating results do not meet their 
expectations, our share price could decline.

 
We cannot assure you that we will pay dividends in the future, and our indebtedness could limit our ability to 

pay dividends on our common shares. 

 
Provisions contained in our articles and applicable Canadian and British Columbia laws could discourage a 

take-over attempt, which may reduce or eliminate the likelihood of a change of control transaction and, 
therefore, the ability of our shareholders to sell their shares for a premium.  



Take-Over Bids and Issuer Bids 

 
Our business could be negatively affected as a result of the actions of activist shareholders.

 
We are governed by the corporate laws in British Columbia, Canada which in some cases have a different 

effect on shareholders than the corporate laws in Delaware, United States. 

Business Corporations Act

Unresolved Staff Comments  



Properties 



Legal Proceedings 

Philip Suhr v. Civeo Corporation et al

Mine Safety Disclosures 
 



Market for Registrant's Common Equity, Related Shareholder Matters and Issuer Purchases of Equity 
Securities 

 





Selected Financial Data 





Management’s Discussion and Analysis of Financial Condition and Results of Operations 

Noralta Acquisition 
 











”



 
Unless otherwise indicated, discussion of results for the years ended December 31, 2017 and 2016 is based on a 
comparison with the corresponding period of 2016 and 2015, respectively. 
 
Results of Operations – Year Ended December 31, 2017 Compared to Year Ended December 31, 2016 
 





 
Segment Results of Operations – Canadian Segment 
 



Segment Results of Operations – Australian Segment 
 



Segment Results of Operations – United States Segment 

 
 
Results of Operations – Year Ended December 31, 2016 Compared to Year Ended December 31, 2015 
 





 



Segment Results of Operations – Canadian Segment 
 



Segment Results of Operations – Australian Segment 
 



Segment Results of Operations – United States Segment 

 









Accounting for Contingencies



Impairment of Tangible and Intangible Assets, including Goodwill

Goodwill.

Market Approach



Income Approach

Definite-Lived Tangible and Intangible Assets.

Identification of Asset Groups – 



o
o

o
o
o
o
o

o

o

Recoverability Assessment – 

Goodwill

Fair Value Determination – 



Indefinite-Lived Intangible Assets.

Revenue and Cost Recognition 



Estimation of Useful Lives

Share-Based Compensation 

Income Taxes



  

Recent Accounting Pronouncements



Quantitative and Qualitative Disclosures about Market Risk  
 

 

 

 

Financial Statements and Supplementary Data  
 

Changes in and Disagreements With Accountants on Accounting and Financial Disclosure 

Controls and Procedures   
 



Other Information 
 



Directors, Executive Officers and Corporate Governance  
 

Executive Compensation 
 

Security Ownership of Certain Beneficial Owners and Management and Related Shareholder Matters 
 

Certain Relationships and Related Transactions, and Director Independence 
 

Principal Accounting Fees and Services



 Exhibits, Financial Statement Schedules  

(a) Index to Financial Statements, Financial Statement Schedules and Exhibits

Financial Statements:

Financial Statement Schedules:

Index of Exhibits:

(b)  Index of Exhibits  











Senior Vice President, Chief Financial 
Officer and Treasurer 



















Description of the Business

Noralta Acquisition

 
Basis of Presentation

Cash

Allowances for Doubtful Accounts



Inventories

 
Property, Plant, and Equipment

Interest Capitalization

Impairment of Long-Lived Assets



Goodwill and Other Intangible Assets

Goodwill.



Market Approach

Income Approach

Other Intangible Assets.

Foreign Currency and Other Comprehensive Income



Foreign Exchange Risk

Revenue and Cost Recognition

Income Taxes



Receivables and Concentration of Credit Risk

Asset Retirement Obligations

Share-Based Compensation



Guarantees

Use of Estimates

Accounting for Contingencies

Recent Accounting Pronouncements 



2017 Impairment Charges 
 

Quarter ended December 31, 2017.



Quarter ended September 30, 2017.

 
 
2016 Impairment Charges 
 

Quarter ended March 31, 2016.

Quarter ended September 30, 2016.



2015 Impairment Charges 
 

Quarter ended March 31, 2015.  

 
 
Quarter ended June 30, 2015.  

 
Quarter ended September 30, 2015.











Amended Credit Agreement 





Canadian Retirement Savings Plan

Australian Retirement Savings Plan

U.S. Retirement Savings Plan



Income tax benefit.  



U.S. Tax Reform.  

 



 
Deferred Tax Liabilities and Assets.

NOL Carryforwards.

Change in Valuation Allowance.

 

 
 



Indefinite Reinvestment of Earnings.

Unrecognized Tax Benefits.



Philip Suhr v. Civeo Corporation et al



Options to Purchase Common Shares

Restricted Share Awards / Deferred Share Awards



Phantom Share Awards 



Performance Share Awards 
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Forward-looking Statements
The foregoing contains forward-looking statements within the meaning of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934.
Forward-looking statements are those that do not state historical facts and are, therefore, inherently subject to risks and uncertainties. The forward-looking 
statements herein include the statements regarding Civeo’s: views regarding broadening stabilization in its core end markets; growth opportunities; benefits and 
timing of the Noralta acquisition; optimism about market demand in 2018; and first quarter and full year 2018 guidance. The forward-looking statements included 
herein are based on then current expectations and entail various risks and uncertainties that could cause actual results to differ materially from those expressed 
or implied by these forward-looking statements. Such risks and uncertainties include, among other things, risks associated with the general nature of the accom-
modations industry, risks associated with the level of supply and demand for oil, coal, iron ore and other minerals, including the level of activity and developments 
in the Canadian oil sands, the level of demand for coal and other natural resources from Australia, and fluctuations in the current and future prices of oil, coal, 
iron ore and other minerals, risks associated with currency exchange rates, risks associated with the Noralta acquisition, risks associated with the development of 
new projects, including whether such projects will continue in the future, and other factors discussed in the “Management’s Discussion and Analysis of Financial 
Condition and Results of Operations“ and “Risk Factors” sections of Civeo’s annual report on Form 10-K for the year ended December 31, 2017, Civeo’s proxy 
statement on schedule 14A filed on February 2, 2018 for the special meeting of shareholders on March 28, 2018 and other Company filings with the U.S. Securities 
and Exchange Commission. Each forward-looking statement contained herein speaks only as of the date of this release. Except as required by law, Civeo expressly 
disclaims any intention or obligation to revise or update any forward-looking statements, whether as a result of new information, future events or otherwise.
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