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Information on Directors (continued) 

Company Secretary 
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* On the 17/2/2016 Kinetiko reported in full to the ASX the Gustavson and Associates LLC the new 
resource for ER56 at the Amersfoort Project. This resource remain current. 
 
Except where indicated, technical comments above have been compiled by James Searle BSc (hons), 
PhD, a Member of the Australian Institute of Mining and Metallurgy, and a Director of Kinetiko Energy Ltd 
with over 30 years' experience in metallic and energy minerals exploration and development, including over 
5 years' experience in petroleum exploration. Dr Searle consents to the inclusion of this technical 
information in the format and context in which it appears.
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Remuneration Report (Audited) 

 
 (a) Principles used to determine the nature and amount of remuneration 



 

 
Remuneration Report (Audited) (continued) 
 
(a) Principles used to determine the nature and amount of remuneration (continued) 
 

 

 
Directors’ fees 
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Remuneration governance (continued) 
 
(a) Principles used to determine the nature and amount of remuneration (continued) 
 
Company performance, shareholder wealth and Directors’ and Executives’ remuneration 

Remuneration governance 

(b) Compensation of key management personnel  
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(b) Compensation of key management personnel (continued) 
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(c) Service agreements  

Current Agreements 
 

 
 

Terminated Agreements 
 



 

 
Remuneration Report (continued) 

(d) Shareholdings of key management personnel 

(e) Options on issue 
 

(f)   Loans to key management personnel 

(g)  Loans from key management personnel 



 
 

Remuneration Report (continued) 

 (h)   Other transactions with key management personnel 

 Amounts outstanding at reporting date 

 
 



 
 

Remuneration Report (continued) 

(i)  Use of remuneration consultants 
 

(j) Voting and comments made at the Company’s 2016 Annual General Meeting 
 

End of audited remuneration report 
 
Indemnification of Officers and Auditors 

Non-Audit Services 

Auditor’s Independence Declaration 

Auditor Fees 

 
Environmental Regulations 
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DECLARATION OF INDEPENDENCE BY DEAN JUST TO THE DIRECTORS OF KINETIKO ENERGY LIMITED 

As lead auditor of Kinetiko Energy Limited for the year ended 30 June 2017, I declare that, to the best 
of my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; and 

2. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

 

Dean Just 

Director 

 

BDO Audit (WA) Pty Ltd 

Perth, 29 September 2017 
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INDEPENDENT AUDITOR'S REPORT 

 

To the members of Kinetiko Energy Limited 

 

Report on the Audit of the Financial Report 

Disclaimer of opinion  

We were engaged to audit the financial report of Kinetiko Energy Limited (the Company), which 
comprises the statement of financial position as at 30 June 2017, the statement of profit or loss and 
other comprehensive income, the statement of changes in equity and the statement of cash flows for 
the year then ended, and notes to the financial report, including a summary of significant accounting 
policies, and the directors’ declaration. 

We do not express an opinion on the accompanying financial report of the Company. Because of the 
significance of the matters described in the Basis for disclaimer of opinion section of our report, we 
have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion on this financial report. 

Basis for disclaimer of opinion  

During the year, the Company’s agreement with Badimo Gas (Pty) Ltd to pool their interests (51% 
Badimo and 49% Kinetiko) into Afro Energy (Pty) Ltd was executed. As a result, the Company’s plant 
and equipment and capitalised exploration and evaluation expenditure was transferred into Afro 
Energy (Pty) Ltd and held as an investment in associate. The investment in associate is carried at 
$10,482,296 on the statement of financial position which represents 97.5% of the Company’s total 
assets as at 30 June 2017. As stated in note 11(b) of the financial report, the Directors were unable to 
obtain access to the financial records of Afro Energy (Pty) Ltd, and therefore we were unable to obtain 
access to the complete books and financial records of the associate.  As a result, we were unable to 
determine whether any adjustments were necessary in respect of the carrying value of the investment 
in associate and the share of net income/loss for the period. 

Material Uncertainty Related to Going Concern  

We draw attention to note 1 in the financial report which describes the events and/or conditions which 
give rise to the existence of a material uncertainty that may cast significant doubt about the entity’s 
ability to continue as a going concern and therefore that the entity may be unable to realise its assets 
and discharge its liabilities in the normal course of business. Our opinion is not modified in respect of 
this matter.   

Responsibilities of the directors for the Financial Report  

The directors of the Company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error.    



 

In preparing the financial report, the directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the Financial Report  

Our responsibility is to conduct an audit of the financial report in accordance with Australian Auditing 
Standards and to issue an auditor’s report. However, because of the matter described in the Basis for 
disclaimer of opinion section of our report, we were not able to obtain sufficient appropriate audit 
evidence to provide a basis for an audit opinion on the financial report.  

We are independent of the Entity in accordance with the ethical requirements of the Accounting 
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the 
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other 
ethical responsibilities in accordance with the Code. 

Report on the Remuneration Report 

Opinion on the Remuneration Report  

We have audited the Remuneration Report included in pages 9 to 15 of the directors’ report for the 
year ended 30 June 2017. 

In our opinion, the Remuneration Report of Kinetiko Energy Limited, for the year ended 30 June 2017, 
complies with section 300A of the Corporations Act 2001.  

Responsibilities 

The directors of the Company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001.  Our responsibility 
is to express an opinion on the Remuneration Report, based on our audit conducted in accordance with 
Australian Auditing Standards.  

 

BDO Audit (WA) Pty Ltd 

 

Dean Just 

Director 

 

Perth, 29 September 2017 
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Note 1: Summary of Significant Accounting Policies (continued) 

 
(e) Other: Provides information on items which require disclosure to comply with Australian 

Accounting Standards and other regulatory pronouncements however, are not considered 
significant in understanding the financial performance or position of the Company: 

Notes 
17. Key management personnel disclosures & related party transactions 
18. Remuneration of auditors 
19. Commitments for expenditure 
20. Contingencies 
21. Events occurring after reporting period 

 
Key estimates and judgements 
 
In the process of applying the Company’s accounting policies, management has made a number of 
judgements and applied estimates of future events. Judgements and estimates which are material to the 
financial report are found in the following notes: 
Note 4: Income Tax Expense 
Note 10: Exploration and Evaluation Expenditure 
Note 11: Investment in Associate 
Note 16: Share Based Payments 
 
Basis of preparation 
 
Except for cash flow information, the financial statements have been prepared on an accruals basis and 
are based on historical costs, modified, where applicable, by the measurement at fair value of selected 
non-current assets, financial assets and financial liabilities. 
 
Going Concern 
 
This report has been prepared on the going concern basis, which contemplates the continuity of normal 
business activity and the realisation of assets and settlement of liabilities in the normal course of business. 
 
For the year ended 30 June 2017 the Company recorded a loss of $961,737 (2016: $919,478) and had net 
cash outflows from operating and investing activities of $1,299,172 (2016:$836,646). At 30 June 2017, the 
Company had a working capital deficiency of $438,744 (2016:$856,820). 
 
The ability of the Company to continue as a going concern is dependent on securing additional funding 
through the issue of shares to fund its operational activities. 
 
These conditions indicate a material uncertainty that may cast a significant doubt about the Company’s 
ability to continue as a going concern and, therefore, that it may be unable to realise its assets and 
discharge its liabilities in the normal course of business.  
 
Management believe there are sufficient funds to meet the Company’s working capital requirements and 
as at the date of this report. Subsequent to the date of this report the Company expects to receive 
additional funds via equity issues as and when the need to raise working capital arises. 
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Note 1: Summary of Significant Accounting Policies (continued) 
 
Going Concern (continued) 
 
The financial statements have been prepared on the basis that the Company is a going concern, which 
contemplates the continuity of normal business activity, realisation of assets and settlement of liabilities in 
the normal course of business for the following reasons: 
 

• The Company believe they can raise additional funding through debt or equity which is actively 
pursued; 

• The Company has a recent proven history of successfully raising capital;  
• The majority of creditors have provided confirmation that they will extend payment terms until such 

time that the company has the ability to pay; 
• Cash spending can be reduced or slowed below its current rate if required; 
• Continued support from major shareholders to raise funds for working capital purposes; 
• The Company is also in discussions with the Company’s corporate advisors and largest 

shareholder in relation to raising additional funding. 
 
Should the Company not be able to continue as a going concern, it may be required to realise its assets 
and discharge its liabilities other than in the ordinary course of business, and at amounts that differ from 
those stated in the financial statements. The financial report does not include any adjustments relating to 
the recoverability and classification of recorded asset amounts or liabilities that might be necessary should 
the Company not continue as a going concern. 
 
New, revised or amending Accounting Standards and Interpretations adopted 
The Company has adopted all of the new, revised or amending Accounting Standards and Interpretations 
issued by the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting 
period. 
 
Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not 
been early adopted. 
 
Any significant impact on the accounting policies of the Company from the adoption of these Accounting 
Standards and Interpretations are disclosed below. The adoption of these Accounting Standards and 
Interpretations did not have any significant impact on the financial performance or position of the 
Company. 
 
Foreign Currency 
The financial statements are presented in Australian dollars, which is the Company’s functional and 
presentation currency. 
 
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary assets 
and liabilities denominated in foreign currencies are recognised in the Statement of Profit or Loss and 
Other Comprehensive Income. 
 
 



(a) Revenue 

(b) Operating Expenses 

(c) Significant Expenses 

Accounting Policy 
 
Interest revenue

Accounting Policy



- - 

Accounting Policy 
 
Current tax

 
Deferred tax



 

Current and deferred tax for the period 

Key Estimates and Judgements  



Accounting Policy  
 

 
(a) Reconciliation of Cash 

    

Accounting Policy 
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Note 6: Cash and Cash Equivalents (continued) 
 
(b) Reconciliation of Operating Loss After Income Tax to Net Cash Flow From Operations 

 
   2017 

$ 
  2016 

$ 
Depreciation   22,929  47,361 
Share based payments  231,000  240,000 
Changes in assets and liabilities:      
Trade and other payables   124,828  259,568 
Receivables   (174,727)  6,913 
Provisions   (717)  (3,951)
Prepayments  274  4,352 
Net cash (used in) operating activities  (758,150)  (365,235)

 
(c) Non-Cash Financing and Investing Activities 
Conversion of debt to equity 246,412  - 
 246,412  - 

 
 

 
Note 7: Financial Risk Management 

 
Financial risk management and policies 

 
The Company’s exploration activities are being funded by equity and are not exposed to significant 
financial risks. There are no speculative or financial derivative instruments. Funds are invested for 
various short term periods to match forecast cash flow requirements. 
    
The Company holds the following financial instruments:  
 
 

2017 
$  

2016 
$ 

 Financial assets    
 Cash and cash equivalents 76,102  180,170 
 Trade and other receivables 178,470  5,742 
  254,572  185,912 
 Financial liabilities    
 Trade payables and accruals 679,097  847,331 
 Borrowings 20,000  201,456 
  699,097  1,048,787 
 
The Company’s principal financial instruments comprise cash and short-term deposits.   
 
The main purpose of these financial instruments is to fund the Company’s operations. 
 
It is, and has been throughout the period under review, the Company’s policy that no trading in financial 
instruments shall be undertaken. The main risks arising from the Company are capital risk, credit risk, 
liquidity risk, and interest rate risk. The Board reviews and agrees policies for managing each of these 
risks and they are summarised below. 
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Note 7: Financial Risk Management (continued) 
 
(a) Credit risk 
 

Management does not actively manage credit risk. 
 
The Company has no significant exposure to credit risk from external parties at year end.  The maximum
exposure to credit risk at the reporting date is equal to the carrying value of financial assets at 30 June 
2017. 
 
Cash at bank is held with internationally regulated banks. As at 30 June 2017, all cash and cash 
equivalents were held with AA rated banks. 
 
Other receivables are of a low value and all amounts are current. There are no trade receivables. 
  
 (b)  Capital risk 
 
The Company’s objectives when managing capital are to safeguard their ability to continue as a going 
concern, so that they can continue to provide returns for shareholders and benefits for other 
stakeholders and to maintain an optimal capital structure to reduce the cost of capital.  In order to 
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to 
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. 
 
During the year ended 30 June 2017, the Company’s strategy was to keep borrowings to a minimum.  
The company’s equity management is determined by funds required to undertake exploration activities 
and meet its corporate and other costs. 
 
(c) Liquidity risk 
 
Maturity profile of financial instruments   

Prudent liquidity risk management implies maintaining sufficient cash balances and access to equity 
funding. 
 
The Company’s exposure to the risk of changes in market interest rates relate primarily to cash assets 
and floating interest rates.   
 
The directors monitor the cash-burn rate of the Company on an on-going basis against budget and the 
maturity profiles of financial assets and liabilities to manage its liquidity risk. 
 
As at reporting date the Company had sufficient cash reserves to meet its requirements.  The Company 
has no access to credit standby facilities or arrangements for further funding or borrowings in place. 
 
The financial liabilities the Company had at reporting date were trade payables incurred in the normal 
course of the business.  These were non interest bearing and were due within the normal 30-60 days 
terms of creditor payments. 
 



(c) Liquidity risk (continued)

(d) Interest rate risk 
 

 
(e) Foreign exchange risk 
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Note 7: Financial Risk Management (continued) 
 
(e) Foreign exchange risk (continued) 
 
The Company’s exposure to foreign currency risk at the end of the reporting year, expressed in the 
South African Rand and United States Dollar, was as follows: 
 2017 2016 
Cash - ZAR 
Receivables - ZAR 
Receivables – USD 
Trade payables - ZAR 

25,937 
1,527,866 

- 
(805,345) 

1,658,677 
11,985,047 

2,450 
(1,598,875) 

Trade payables - USD (7,616) (17,008) 
   
(f) Fair value estimation 
 
The fair value of financial assets and liabilities must be estimated for recognition and measurement or
for disclosure purposes. The carrying value less impairment provision of trade receivables and payables
are assumed to approximate their fair values due to their short term nature. 
 
The Company’s principal financial instruments consist of cash and deposits with banks, accounts
receivable and trade payables. The main purpose of these non-derivative financial instruments is to 
finance the entity’s operations. 
 
Note 8: Receivables  

2017 
$ 

  
2016 

$ 
(a) Current    
Other receivables – VAT refundable   98,283  54,829
Less: Provision for VAT   (98,283)  (54,829)
Other receivables – GST refundable   4,375  440
Other debtor   21,930  3,302
Security bonds   -  2,000
Environmental bonds1   152,165  
   178,470  5,742
 
1 Environmental bonds held relate to tenements 56ER and 38ER. 
 
None of the other receivables are past due or impaired. Refer to Note 7 for the Company’s financial risk 
management and policies. 
 
The loan to associate is repayable from Afro Energy (Pty) Ltd, an incorporated entity formed in South 
Africa, of which Kinetiko owns a 49% interest. Refer to Note 11 for further details. 
 
Accounting Policy  
 
Trade receivables, which generally have 30-60 day terms, are recognised and carried at original invoice 
amount less an allowance for any uncollectible amounts. 
 
An allowance for doubtful debts is made when there is objective evidence that the Company will not be 
able to collect the debts. Bad debts are written off when identified. 
 



Accounting Policy 
 

 

Accounting Policy



Key estimates and judgements 
 



Accounting Policy



Accounting Policy 
 

 
 
 
 
 
 
 
 
 
 



 

(a)    Issued Capital 



(a)    Issued Capital (continued) 

Accounting Policy 
 

(b) Options 



(i) Share Based Payments Reserve 

 
(ii) Nature and purpose of reserves 
 
Share Based Payments Reserve 

 

Year ended 30 June 2017 



Year ended 30 June 2016 

 
Key estimates and judgements 

Employees 

 
External Consultants 

 

 



 
Investments in associated entities 

Key management personnel  

 
Loans from related parties 

 
Other transactions with key management personnel 



 

Other transactions with key management personnel (continued) 
 

Amounts outstanding at reporting date 

Royalty Obligations 



Summary of other significant accounting policies 

 

Financial assets at fair value through profit or loss 

 
Loans and receivables 

Available-for-sale financial assets 



 



AASB 9 Financial Instruments 

AASB 15 Revenue from Contracts with Customers 

 
 
 



 
AASB 16 Leases 
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