


2009 and 2008 are presented below. We also had a $100.0 million total notional amount of forward-starting
interest rate swap contract that will begin at a future date. This interest rate swap contract is also used as a cash
flow hedge of future interest payments.

During the year ended September 30, 2009, we prematurely settled certain interest rate swap contracts
resulting in additional interest expense of $6.3 million. Our outstanding interest rate swap contracts at
September 30, 2009 and September 30, 2008 are presented below.

Hedged loan principal
September 30,

Rate benchmark 2009 2008
(in millions)

90-day LIBOR $ 275.0 $ 475.0

The effects of our interest rate swap contracts on the consolidated statements of operations are presented
below.

Year ended September 30,
2009 2008 2007

(in millions)

Gain (loss) recognized in other comprehensive loss $ (4.5) $ (14.0) $ (1.2)
Gain (loss) reclassified from accumulated other

comprehensive loss into income (17.1) (4.1) 2.2

Our natural gas swap contracts result in fixed natural gas purchase prices ranging from $5.60 per MMBtu to
$6.05 per MMBtu through September 2010. Our outstanding natural gas swap contracts at September 30, 2009
and September 30, 2008 are presented below.

Hedged MMBtu
September 30,

Commodity index 2009 2008

NYMEX natural gas 434,000 669,000

The effects of the Company�s natural gas swap contracts on the consolidated statements of operations are
presented below.

Year ended September 30,
2009 2008 2007

(in millions)

Gain (loss) recognized in other comprehensive loss $ 0.7 $ (1.8) $ (0.2)
Gain (loss) reclassified from accumulated other

comprehensive income into income 3.6 0.9 -
Ineffectiveness gain (loss) recognized in income 0.4 (0.1) -
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Our outstanding foreign currency forward contracts at September 30, 2009 and 2008 are presented below.

Hedged Canadian dollars
September 30,

Rate benchmark 2009 2008
(in millions)

Canadian dollar 28.0 28.0

Gains and losses on our foreign currency forward contracts are included in selling, general, and
administrative expenses where they offset the transaction losses and gains recorded in connection with the
intercompany loan. The effects of our foreign currency forward contracts on the consolidated statements of
operations are presented below.

Year ended September 30,
2009 2008 2007

(in millions)

Gain (loss) recognized in income $ - $ 1.3 $ (3.2)

Our derivative contracts were recorded at fair value using publicly observable data such as market interest
rates, and market natural gas prices. The fair values of our derivative contracts are presented below (in millions).

September 30, 2009 September 30, 2008

Balance sheet location
Fair
value Balance sheet location

Fair
value

Asset derivatives:
Derivatives not

designated as hedging
instruments:
Foreign currency

forwards Other noncurrent assets $ - Other noncurent assets $ 1.2

Liability derivatives:
Derivatives designated as

hedging instruments:
Interest rate swaps Other noncurrent liabilities $ 18.8 Other noncurrent liabilities $ 11.6
Natural gas swaps Other noncurrent liabilities - Other noncurrent liabilities 1.2

18.8 12.8
Derivatives not designated

as hedging instruments:
Foreign currency

forward Other noncurrent liabilities 0.7 Other noncurrent liabilities -

$ 19.5 $ 12.8

Note 10. Deferred Financing Fees

In connection with the amendment of the 2007 Credit Agreement discussed in Note 8 and subsequent debt
prepayments, we wrote off unamortized deferred financing fees of $5.3 million related to the 2007 Credit
Agreement and capitalized the incremental costs of the amendment of $10.1 million. Deferred financing fees of
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$13.2 million at September 30, 2009 are scheduled to amortize as follows: $3.4 million related to the Revolver
amortize on a straight-line basis; $0.8 million related to the Term A Loan amortize using the effective-interest
rate method; $3.2 million related to the Term B Loan amortize using the effective-interest rate method; and $5.8
million related to the Notes amortize using the effective-interest rate method. All such amortization is over the
remaining term of the respective indebtedness.

Note 11. Retirement Plans

We have various pension and profit sharing plans covering substantially all employees (the “Pension
Plans”). We fund our retirement and employee benefit plans in accordance with the requirements of the Pension
Plans and, where applicable, in amounts sufficient to satisfy the minimum funding requirements of applicable
law. The Pension Plans provide benefits based on years of service and compensation or at stated amounts for
each year of service.

We also provide certain postretirement benefits other than pensions, primarily healthcare, to eligible
retirees. Our postretirement benefit plans are funded as benefits are paid.

During the year ended September 30, 2009, shutdowns at manufacturing operations at U.S. Pipe and Anvil
resulted in a postretirement benefit curtailment gain of $1.1 million and a pension curtailment expense of $0.4
million, respectively. The curtailment expense at Anvil of $0.3 million was included in restructuring charges for
the year ended September 30, 2009.

During the year ended September 30, 2008, the shutdown of manufacturing operations at U.S. Pipe’s
Burlington facility resulted in a decrease in the funded status of the plan of $7.7 million and an after-tax decrease
in accumulated other comprehensive loss of $4.6 million. We recorded pension plan curtailment expense of $1.2
million and an other postretirement benefit plan curtailment gain of $0.8 million, which were included in
restructuring charges for the year ended September 30, 2008.

During the three months ended December 31, 2007, we amended a retiree medical coverage plan for U.S.
Pipe employees to eliminate the payment of benefits beyond age 65. This amendment decreased our liability to
the plan by $8.8 million and resulted in an after-tax increase in accumulated other comprehensive income of $5.4
million. We also amended another plan for Mueller Co. employees at its Decatur, Illinois facility. This
amendment provided additional employee benefits and, as a result, we recorded a decrease in the funded status of
the plan of $2.4 million and an after-tax decrease in accumulated other comprehensive loss of $1.5 million.

For the years ended September 30, 2009 and 2008, the measurement date for all Pension Plans and other
postretirement plans was September 30. For the year ended September 30, 2007, the measurement date for the
U.S. Pipe pension plans and other non-pension postretirement benefit plans was June 30, and the measurement
date for all other pension plans was September 30. For the year ended September 30, 2008, we recorded an
adjustment to retained earnings of $0.6 million to account for the change in measurement dates to September 30.

Information for pension plans with accumulated benefit obligations in excess of plan assets is presented
below.

September 30,
2009 2008

(in millions)

Projected benefit obligations $ 390.3 $ 307.0
Accumulated benefit obligations 382.0 300.1
Fair value of plan assets 276.1 271.9
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Information for pension plans with accumulated benefit obligations less than plan assets is presented below.

September 30,
2009 2008

(in millions)

Projected benefit obligations $ 5.4 $ 10.9
Accumulated benefit obligations 5.4 9.6
Fair value of plan assets 7.0 12.7
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Amounts recognized for our Pension Plans and other postretirement benefit plans are presented below.

Year ended September 30,
Pension Plans Other plans

2009 2008 2009 2008
(in millions)

Projected benefit obligations:
Beginning of year $ 317.9 $ 350.7 $ 8.0 $ 20.4
Service cost 3.8 5.5 0.2 0.4
Interest cost 23.1 24.9 0.6 1.0
Amendments - 2.6 - (8.8)
Actuarial loss (gain) 78.1 (32.8) (1.4) (3.4)
Benefits paid (25.7) (26.1) (0.4) (1.6)
Employee contributions - 0.1 - -
Currency translation (0.5) (0.5) - -
Settlement payments - (2.4) - -
Special termination benefits - 0.8 - -
Decrease in obligation due to curtailment (1.0) (4.9) (0.1) -

End of year $ 395.7 $ 317.9 $ 6.9 $ 8.0

Accumulated benefit obligations at end of year $ 387.4 $ 309.7 $ 6.9 $ 8.0

Plan assets:
Beginning of year $ 284.6 $ 328.0 $ - $ -
Actual return on plan assets 0.9 (50.2) - -
Employer contributions 24.0 35.9 0.4 1.6
Employee contributions - 0.1 - -
Currency translation (0.6) (0.6) - -
Benefits paid (25.7) (26.1) (0.4) (1.6)
Settlement payments (0.1) (2.4) - -
Other - (0.1) - -

End of year $ 283.1 $ 284.6 $ - $ -

Accrued benefit cost at end of year:
Unfunded status $ (112.6) $ (33.3) $ (6.9) $ (8.0)

Recognized on balance sheet:
Other noncurrent assets $ 1.6 $ 2.0 $ - $ -
Other current liabilities - - (0.7) (0.7)
Other noncurrent liabilities (114.2) (35.3) (6.2) (7.3)

$ (112.6) $ (33.3) $ (6.9) $ (8.0)

Recognized in accumulated other comprehensive income
before taxes:
Prior year service cost (credit) $ 2.9 $ 4.3 $ (8.5) $ (12.8)
Net actuarial loss (gain) 145.7 51.2 (15.3) (15.5)

$ 148.6 $ 55.5 $ (23.8) $ (28.3)
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The components of net periodic benefit cost (gain) are presented below.

Year ended September 30,
Pension Plans Other Benefit Plans

2009 2008 2007 2009 2008 2007
(in millions)

Service cost (gain) $ 3.8 $ 4.9 $ 6.1 $ 0.2 $ 0.4 $ (0.5)
Interest cost (gain) 23.1 21.3 20.6 0.6 0.8 (1.3)
Expected return on plan assets (21.6) (27.2) (23.8) - - -
Amortization of prior service cost (gain) 0.8 0.8 0.3 (3.3) (3.2) 2.5
Amortization of net loss (gain) 3.3 0.7 2.1 (1.6) (1.0) 1.6
Curtailment / special settlement loss

(gain) 0.4 1.4 (0.3) (1.1) (0.8) -
Other 0.1 0.1 0.2 - - -

Net periodic benefit cost (gain) $ 9.9 $ 2.0 $ 5.2 $ (5.2) $ (3.8) $ 2.3

Pension and other postretirement benefits activity in accumulated other comprehensive loss, before taxes in
the year ended September 30, 2009, is presented below.

Pension
benefits

Other post-
retirement

benefits
(in millions)

Balance at beginning of year $ 55.5 $ (28.3)
Amounts reclassified as amortization of net periodic cost:

Gain (loss) amortization (4.3) 1.6
Prior year service gain (loss) amortization and curtailment (1.3) 4.4
Loss (gain) during the year 98.7 (1.4)

Balance at end of year $ 148.6 $ (23.7)

The components of accumulated other comprehensive loss related to pension and other postretirement
benefits that management expects to be reclassified into income in the year ending September 30, 2010 are
presented below.

Pension
benefits

Other post-
retirement

benefits
(in millions)

Amounts expected to be amortized out of accumulated other comprehensive
loss into net periodic benefit cost in fiscal 2010:

Amortization of unrecognized prior year service cost $ 0.7 $ (3.0)
Amortization of unrecognized gain/loss 9.7 (1.1)

$ 10.4 $ (4.1)
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The discount rates were selected using a “yield curve” approach, which management believes to
approximate the construction of a hypothetical bond portfolio that matches the Pension Plans’ cash flows. The
discount rates are the equivalent rates that produce the same present value as discounting the projected cash
flows at anticipated market rates for each future payment date. These anticipated market rates are based on yields
for high quality fixed income investments. The Company relies on the Pension Plans’ investment advisors to
assist in the development of the discount rate model.

Separate discount rates were selected for different Pension Plans due to differences in the timing of future
cash flows. The discount rate model for plans covering participants in Canada reflected yields available
investments in Canada, while plans covering participants in the United States reflected yields available on
investments in the United States.

Management’s expected returns on plan assets and assumed healthcare cost trend rates were determined
with the assistance of the plans’ investment consultants.

A summary of key assumptions for the Company’s pension and other postretirement benefit plans is below.

Plan measurement date
Pension plans Other plans

2009 2008 2007 2009 2008 2007
(in millions)

U.S. Pipe pension plans:
Weighted average used to determine

benefit obligations:
Discount rate 5.45% 7.60% 6.25%
Rate of compensation increases 3.50% 3.50% 3.50%

Weighted average used to determine net
periodic cost:
Discount rate 7.60% 6.25% 6.25%
Expected return on plan assets 8.25% 8.90% 8.90%
Rate of compensation increases 3.50% 3.50% 3.50%

Mueller Co. and Anvil pension plans:
Weighted average used to determine

benefit obligations:
Discount rate 5.45% 7.49% 6.27%
Rate of compensation increases 3.50% 3.50% 3.50%

Weighted average used to determine net
periodic cost:
Discount rate 7.43% 6.27% 5.68%
Expected return on plan assets 7.88% 8.55% 8.55%
Rate of compensation increases 3.50% 3.50% 3.50%

Other plans:
Weighted average used to determine

benefit obligations:
Discount rate 5.45% 7.60% 6.25%

Weighted average used to determine net
periodic cost:
Discount rate 7.60% 6.25% 6.25%

Assumed healthcare cost trend rates:
Next year – pre-65 8.90% 9.90% 9.00%
Next year – post-65 N/A N/A 11.00%
Ultimate trend rate – pre-65 4.90% 5.50% 5.00%
Ultimate trend rate – post-65 N/A N/A 7.00%
Year ultimate trend rate achieved 2016 2015 2015
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Assumed healthcare cost trend rates, discount rates, expected return on plan assets and salary increases have
a significant effect on the amounts reported for the pension and healthcare plans. A one-percentage-point change
in the trend rate for these assumptions would have the following effects.

1 Percentage
point increase

1 Percentage
point decrease

(in millions)
Pension plans:

Discount rate:
Effect on pension service and interest cost components $ 0.5 $ (0.8)
Effect on pension benefit obligations (40.8) 49.4
Effect on current year pension expense (2.7) 3.2

Expected return on plan assets:
Effect on current year pension expense (2.8) 2.8

Rate of compensation increase:
Effect on pension service and interest cost components 0.3 (0.3)
Effect on pension benefit obligations 2.7 (2.5)
Effect on current year pension expense 0.5 (0.5)

Other plans:
Health care cost trend:

Effect on total of service and interest cost components - -
Effect on postretirement benefit obligations 0.2 (0.2)

Discount rate:
Effect on postretirement service and interest cost

components - -
Effect on postretirement benefit obligations (0.5) 0.6
Effect on current year postretirement benefits expense (0.1) 0.1

We maintain a single trust to hold all of the Pension Plans’ assets. This trust’s strategic asset allocations,
tactical range at September 30, 2009 and actual asset allocations at September 30, 2009, September 30, 2008,
September 2007 and June 30, 2007 are presented below.

Strategic
asset

allocations
Tactical
range

Actual asset allocations
September 30, June 30,

20072009 2008 2007

Equity investments:
Large capitalization stocks 45% 40-50%
Mid capitalization stocks 10% 8-12%
Small capitalization stocks 0% 0%
International stocks 15% 12-18%

70% 65-75% 69% 61% 68% 72%
Fixed income investments 30% 25-35% 26% 35% 27% 28%
Cash 0% 0-5% 5% 4% 5% 0%

100% 100% 100% 100% 100%

These ranges are targets and deviations may occur from time to time due to market fluctuations. Portfolio
assets are typically rebalanced to the allocation targets at least annually.

We currently estimate contributing approximately $23 million to $25 million to our U.S. pension plans
during the year ending September 30, 2010. We also expect to contribute approximately $1 million to our other
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postretirement benefit plans during the year ending September 30, 2010. The estimated benefit payments, which
reflect expected future service, as appropriate, are presented below.

Pension
benefits

Other post-
retirement

benefits
before

Medicare
subsidy

(in millions)
Year(s) ending September 30,

2010 $ 24.8 $ 0.8
2011 24.4 0.6
2012 24.8 0.6
2013 25.1 0.6
2014 25.5 0.5
2015-2019 135.0 2.8

Of the total pension plan obligations at September 30, 2009, 97% relates to plans for participants in the
United States.

Defined Contribution Retirement Plan—Certain U.S. employees participate in defined contribution 401(k)
plans. We make matching contributions as a function of employee contributions. Matching contributions were
$4.4 million, $7.6 million and $6.3 million during the years ended September 30, 2009, 2008 and 2007,
respectively. Matching contributions for the year ended September 30, 2009 generally ceased after March 31,
2009.

Note 12. Capital Stock

On January 28, 2009, each share of Series B common stock was converted into one share of Series A
common stock. Holders of Series A common stock are entitled to one vote per share. Holders of Series B
common stock were entitled to eight votes per share.

Holders of Series A common stock and Series B common stock otherwise had identical ownership rights.

We completed a follow-on public offering of 37,122,000 shares of our Series A common stock at $4.75 per
share on September 23, 2009. Net proceeds from this offering were $166.0 million.
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Series A common stock and Series B common stock share activity is presented below.

Series A Series B

Shares outstanding at September 30, 2006 28,750,000 85,844,920
Exercise of stock options 50,799 -
Exercise of employee stock purchase plan instruments 141,465 -
Vesting of restricted stock units, net of shares withheld 64,003 -

Shares outstanding at September 30, 2007 29,006,267 85,844,920
Exercise of stock options 12,470 -
Exercise of employee stock purchase plan instruments 210,292 -
Vesting of restricted stock units, net of shares withheld 299,734 -

Shares outstanding at September 30, 2008 29,528,763 85,844,920
Conversion of Series B common stock into Series A common stock 85,844,920 (85,844,920)
Exercise of employee stock purchase plan instruments 302,691 -
Vesting of restricted stock units, net of shares withheld 992,513 -
Sale of common stock in public offering 37,122,000 -

Shares outstanding at September 30, 2009 153,790,887 -

Note 13. Stock-based Compensation Plans

The Mueller Water Products, Inc. Amended and Restated 2006 Stock Incentive Plan (the “2006 Plan”)
authorizes an aggregate of 16 million shares of our Series A common stock that may be granted through the
issuance of stock-based awards. Any awards cancelled are available for reissuance. Generally, all of our
employees and members of our Board of Directors are eligible to participate in the 2006 Plan.

An award granted under the 2006 Plan becomes exercisable at such times and in such installments as set by
the Compensation and Human Resources Committee of the Board of Directors, but no award will be exercisable
after the tenth anniversary of the date on which it is granted. Stock option exercise prices generally equal the
closing stock price on the grant date.

Outstanding stock options generally vest on each anniversary date of the original grant on a pro rata basis
based on the total number of years until all awards are vested, generally three years. Outstanding restricted stock
units generally vest either on each anniversary date of the original grant on a pro rata basis based on the total
number of years until all awards are vested, generally three years, or cliff vest after either three years or seven
years from the grant date. Awards that cliff vest after seven years generally provide for an acceleration of vesting
if certain stock price performance targets are met.

Certain of our employees held Walter Energy restricted stock units or stock options when the Spin-off
occurred. After the Spin-off, Walter Energy cancelled these outstanding awards and we replaced them with
restricted stock units or stock options to acquire shares of our Series A common stock under the 2006 Plan. These
equity awards were designed to provide relative value and terms equivalent to the Walter Energy awards that
were cancelled.
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Stock option activity under the 2006 Plan is summarized below.

Shares

Weighted
average
exercise

price
per share

Weighted
average

remaining
contractual
term (years)

Aggregate
intrinsic

value
(millions)

Outstanding at September 30, 2006 112,694 $ 16.11 9.7 $ -
Granted 946,975 14.15
Exercised (50,799) 5.81 0.5
Cancelled (12,610) 15.22

Outstanding at September 30, 2007 996,260 14.78 8.6 0.7
Granted 1,147,419 10.39
Exercised (12,470) 3.65 0.1
Cancelled (180,424) 13.72

Outstanding at September 30, 2008 1,950,785 12.37 8.5 0.4
Granted 1,542,284 5.60
Cancelled (89,073) 9.99

Outstanding at September 30, 2009 3,403,996 $ 9.36 8.3 $ 0.2

Vested or expected to vest after
September 30, 2009 3,343,615 $ 9.34 8.2 $ 0.2

Exercisable at September 30, 2009 1,151,704 $ 13.25 7.1 $ 0.1
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The exercise prices for stock options outstanding at September 30, 2009 range from $2.05 to $20.56 per
share. Restricted stock and restricted stock unit activity under the 2006 Plan is summarized below.

Shares

Weighted
average

grant date
fair value
per share

Weighted
average

remaining
contractual
term (years)

Aggregate
intrinsic

value
(millions)

Outstanding at September 30, 2006 1,165,116 $ 16.02 2.8 $ 17.0
Granted 909,275 15.04
Vested (84,230) 14.95 1.2
Cancelled (93,593) 15.85

Outstanding at September 30, 2007 1,896,568 15.61 2.9 23.5
Granted 645,271 10.43
Vested (311,865) 14.86 2.7
Cancelled (234,050) 15.00

Outstanding at September 30, 2008 1,995,924 14.12 2.0 17.9
Granted 834,794 6.10
Vested (1,071,202) 15.07
Cancelled (45,025) 10.08

Outstanding at September 30, 2009 1,714,491 $ 9.73 2.3 $ 9.4

Expected to vest after September 30, 2009 1,682,172 $ 9.71 2.3 $ 9.2

Compensation expense attributed to stock awards is based on the fair value of the awards on the date
granted. Compensation expense is recognized between the grant date and the vesting date on a straight-line basis
for each individual award share granted with cliff-vesting provisions, and on an accelerated basis for each
individual award granted with ratable vesting provisions. Fair values of stock option awards are determined using
a Black-Scholes model. The weighted average grant-date fair values of stock options granted and the weighted
average assumptions used to determine these fair values are indicated below.

Year ended September 30,
2009 2008 2007

Grant-date fair value $ 2.07 $ 3.76 $ 3.60
Risk-free interest rate 2.21% 3.54% 4.54%
Dividend yield 0.74% 0.48% 0.43%
Expected life (years) 6.00 6.00 5.44
Expected annual volatility 0.3786 0.3231 0.3267

The risk-free interest rate is based on the U.S. Treasury zero-coupon yield in effect at the grant date with a
term equal to the expected life. The expected dividend yield is based on our estimated annual dividend and stock
price history at the grant date. The expected term represents the period of time the awards are expected to be
outstanding. Expected volatility was calculated using data from comparable companies because we have limited
historical price information for our own shares going back only to our initial public offering of common stock.
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The number of instruments expected to vest is less than the number outstanding because management
expects some instruments will be forfeited by employees prior to vesting. Grants to members of our Board of
Directors are expected to vest fully. We expect grants to others to be forfeited at an annual rate of 2.0%.

The Mueller Water Products, Inc. 2006 Employee Stock Purchase Plan (the “ESPP”) authorizes the sale of
up to 4 million shares of our Series A common stock to employees. Employees may designate up to the lesser of
$25,000 or 20% of their annual compensation for the purchase of stock. An employee’s purchase during any
three-month offering period is limited to 1,000 shares of Series A common stock. Any excess payroll
withholdings are returned to the employee. The price for shares purchased under the ESPP is the lower of 85% of
closing price on the first day or the last day of the offering period. Generally, all full-time, active employees are
eligible to participate in the ESPP.

Compensation expense under the ESPP is equal to the sum of (1) 15% of the fair value of Series A common
stock on the first day of the offering period and (2) the fair value of 85% of a Series A common stock call option
at the first day of the offering period and 15% of a Series A common stock put option at the first day of the
offering period. Fair values of these call and put options were determined using a Black-Scholes model. The
weighted average grant-date fair values of ESPP instruments granted and the assumptions used to determine
these fair values are indicated below.

Year ended September 30,
2009 2008 2007

Grant-date fair value $ 2.38 $ 2.73 $ 3.25
Risk-free interest rate 0.34% 1.96% 5.05%
Dividend yield 0.98% 0.58% 0.43%
Expected life (months) 3.00 3.00 3.00
Expected annual volatility 1.4774 0.6875 0.4640

The risk-free interest rate is based on the U.S. Treasury zero-coupon yield on the first day of the offering
period with a term equal to the expected life. The expected dividend yield is based on our estimated annual
dividend and stock price history at the grant date. The expected term of the instruments represents the period of
time they are expected to be outstanding. The expected volatility is deemed to be equal to the historical volatility
over a three month period ending on the date of grant.

Under the ESPP, employees purchased 339,440 shares, 226,304 shares and 154,420 shares of our Series A
common stock during the years ended September 30, 2009, 2008 and 2007, respectively. At September 30, 2009,
3,248,688 shares were available for issuance under the ESPP, which includes 96,864 shares issued at October 31,
2009.

We recorded stock-based compensation expense of $11.6 million, $13.2 million and $11.0 million during
the years ended September 30, 2009, 2008 and 2007, respectively. This includes allocations of stock-based
compensation expense from Walter Energy of $0.6 million for the year ended September 30, 2007.

At September 30, 2009, there was approximately $8.0 million of unrecognized compensation expense
related to stock awards not yet vested. We expect to recognized this expense over a weighted average life of
approximately 1.90 years.
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The effect of stock-based compensation on our financial performance is presented below.

Year ended September 30,
2009 2008 2007
(in millions, except per share data)

Decrease in income from operations $ 11.6 $ 13.2 $ 11.0
Decrease in net income 7.2 7.5 6.1
Decrease in basic and diluted net income per share 0.06 0.07 0.05
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Note 14. Supplemental Balance Sheet Information

Selected supplemental balance sheet information is presented below.

September 30,
2009 2008

(in millions)
Inventories:

Purchased materials and manufactured parts $ 56.7 $ 64.9
Work in process 83.8 117.7
Finished goods 202.3 276.8

$ 342.8 $ 459.4

Other current assets:
Income taxes $ 42.0 $ 19.0
Maintenance and repair tooling 31.3 35.3
Other 7.5 6.3

$ 80.8 $ 60.6

Property, plant and equipment:
Land $ 24.9 $ 25.8
Buildings 97.9 98.9
Machinery and equipment 633.8 627.5
Construction in progress 17.2 23.9

773.8 776.1
Accumulated depreciation (477.4) (419.3)

$ 296.4 $ 356.8

Other current liabilities:
Compensation and benefits $ 40.5 $ 49.6
Cash discounts and rebates 14.2 21.3
Taxes other than income taxes 10.1 19.0
Interest 14.7 14.2
Warranty 4.0 6.5
Severance 0.2 1.4
Restructuring 3.4 0.9
Income taxes 0.3 6.2
Environmental 0.5 0.5
Other 9.5 9.4

$ 97.4 $ 129.0
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Note 15. Supplemental Income Statement Information

Selected supplemental income statement information is presented below.

Year ended September 30,
2009 2008 2007

(in millions)
Included in selling, general and administrative:

Research and development $ 6.9 $ 5.7 $ 4.6
Advertising 5.1 7.3 6.9

Interest expense, net:
2007 Credit Agreement interest, including swap

contracts $ 37.6 $ 40.7 $ 15.6
73⁄8 Senior Subordinated Notes interest 31.0 31.3 11.0
Recognition of deferred expense on terminated interest

swap contracts 6.3 - -
Prior credit agreements interest, including swap contracts - - 58.8
Deferred financing fee amortization 2.2 1.7 2.5
Capitalized interest - (1.0) (0.8)
Other interest expense 2.9 3.8 2.9
Interest income (1.7) (4.1) (3.2)

Interest expense, net $ 78.3 $ 72.4 $ 86.8

Note 16. Comprehensive Income (Loss)

Comprehensive income (loss) is presented below.

Year ended September 30,
2009 2008 2007

(in millions)

Net income (loss) $ (996.7) $ 42.0 $ 48.2
Adjustments:

Net unrealized loss on derivative instruments (6.2) (10.8) (3.5)
Less tax effect 2.4 4.3 1.4

(3.8) (6.5) (2.1)

Foreign currency translation (3.4) (2.7) 8.2

Minimum pension liability (97.7) (38.0) 16.5
Less tax effect 38.6 14.9 (6.5)

(59.1) (23.1) 10.0

Comprehensive income (loss) $ (1,063.0) $ 9.7 $ 64.3
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Accumulated other comprehensive loss is presented below.

September 30,
2009 2008

(in millions)

Net unrealized loss on derivatives $ (11.4) $ (7.6)
Foreign currency translation 4.0 7.4
Minimum pension liability (78.5) (19.4)

Accumulated other comprehensive loss $ (85.9) $ (19.6)

Note 17. Net Income (Loss) Per Share

Net income (loss) per share information is presented below.

Year ended September 30,
2009 2008 2007

(in millions, except per share amounts)

Net income (loss) $ (996.7) $ 42.0 $ 48.2

Weighted average common shares outstanding 116.6 115.1 114.7
Effect of dilutive stock options and restricted stock units - 0.4 0.6

116.6 115.5 115.3

Net income (loss) per share (basic and diluted) $ (8.55) $ 0.36 $ 0.42

We recorded a net loss for the year ended September 30, 2009. Because the effect of including normally
dilutive securities in the earnings per share calculation would have been antidilutive, all stock-based
compensation instruments were excluded from the calculation of diluted net loss per share for the year ended
September 30, 2009. The effect of dilutive stock options and restricted stock units is determined using the
treasury stock method. During the years ended September 30, 2008 and 2007, 1.8 million and 1.0 million of
outstanding stock options, respectively, were excluded from the determination of the weighted average
outstanding shares since their inclusion would have been antidilutive.

Note 18. Supplemental Cash Flow Information

During the year ended September 30, 2008, we amended a retiree medical coverage plan and a defined
benefit pension plan, as well as recorded noncash activity by changing our pension plans’ and other
postretirement benefit plans’ measurement dates to September 30 (see Note 11). Effective October 1, 2007, we
recorded an adjustment related to uncertain income tax positions (see Note 7). In the year ended September 30,
2007, we recognized the funded status of pension and other postretirement plans, acquired the assets of Fast
Fabricators and made an earnout payment as part of the January 2004 acquisition of Star (see Note 3).
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The impact of these transactions on our consolidated balance sheets is presented below.

Year ended September 30,
2009 2008 2007

(in millions)
Effects of accounting standards related to pension and other postretirement

plans:
Increase in current assets $ - $ 3.1 $ -
Decrease in other noncurrent assets - (2.3) -
Increase in other current liabilities (0.1) - -
Increase in other noncurrent liabilities (58.7) (1.5) -
Decrease in accumulated other comprehensive income 58.8 0.7 -

$ - $ - $ -

Recognize funded status and change in measurement dates of pension and
other postretirement plans:

Increase (decrease) in other noncurrent assets $ - $ (5.3) $ 2.5
Decrease (increase) in other current liabilities - 1.2 (1.8)
Decrease (increase) in other noncurrent liabilities - (15.9) 14.5
Decrease in retained earnings - (0.6) -
Decrease (increase) in accumulated other comprehensive income - 20.6 (15.2)

$ - $ - $ -

Year ended September 30,
2009 2008 2007

(in millions)
Effect of accounting standard related to uncertain income tax positions:

Increase in current assets $ 1.0 $ - $ -
Increase (decrease) in goodwill (2.0) 0.4 -
Decrease in identifiable intangible assets (1.5) - -
Increase in other noncurrent assets - 8.7 -
Decrease in other current liabilities 2.5 4.3 -
Decrease in deferred income taxes - 3.7 -
Increase in other noncurrent liabilities - (16.5) -
Increase in accumulated deficit - (0.6) -

$ - $ - $ -

Acquisition of Fast Fabricators:
Increase in current assets $ - $ - $ 10.5
Increase in identifiable intangible assets - - 13.1
Increase in goodwill - - 0.5
Increase in property, plant and equipment - - 1.8
Increase in current liabilities - - (2.9)
Purchase price paid, net of cash acquired - - (23.0)

$ - $ - $ -

Acquisition of Star:
Increase in goodwill $ - $ - $ 3.7
Purchase price paid, net of cash acquired - - (3.7)

$ - $ - $ -

Cash paid, net of cash received:
Interest $ 74.8 $ 70.5 $ 69.4
Income taxes 12.3 7.7 45.0
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Note 19. Segment Information

Our operations consist of three business segments: Mueller Co., U.S. Pipe and Anvil. These segments are
organized based on products they sell and customers they serve and are consistent with how the segments are
managed, how resources are allocated and how information is used by the chief operating decision maker.
Mueller Co. manufactures valves for residential water and gas systems including butterfly, iron gate, tapping,
check, plug and ball valves, dry-barrel and wet-barrel fire hydrants, meters and related products and services.
U.S. Pipe manufactures a broad line of ductile iron pipe, restraint joint products, fittings and other ductile iron
products. Through Fast Fabricators, U.S. Pipe manufactures a broad line of fabricated pipe, coated pipe and lined
pipe products. Anvil manufactures and sources a broad range of products including a variety of fittings,
couplings, hangers, nipples, valves and related pipe products.

Intersegment sales and transfers are made at established intersegment selling prices generally intended to
cover costs. The determination of segment earnings does not reflect allocations of certain corporate expenses not
directly attributable to segment operations and intersegment eliminations, which are designated as Corporate.
Interest and income taxes are not allocated to business segments. Corporate expenses include those costs incurred
by our corporate function, such as finance, treasury, risk management, human resources, legal, tax and other
administrative functions. Therefore, segment earnings are not reflective of their results on a stand-alone basis.
Corporate assets include cash, income tax assets and deferred financing fees. Segment assets consist primarily of
accounts receivable, inventories, property, plant and equipment and identifiable intangible assets.
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Summarized financial information for our segments is presented below.

Mueller Co. U.S. Pipe Anvil Corporate Total
(in millions)

Net sales, excluding intercompany:
Year ended September 30, 2009 $ 547.1 $ 410.9 $ 469.9 $ - $ 1,427.9
Year ended September 30, 2008 718.1 546.0 595.2 - 1,859.3
Year ended September 30, 2007 756.1 537.1 555.8 - 1,849.0

Intercompany sales:
Year ended September 30, 2009 $ 18.6 $ 2.2 $ 0.5 $ - $ 21.3
Year ended September 30, 2008 21.8 2.8 0.7 - 25.3
Year ended September 30, 2007 18.9 6.4 0.8 - 26.1

Income (loss) from operations:
Year ended September 30, 2009 $ (770.6) $ (142.4) $ (53.4) $ (34.5) $ (1,000.9)
Year ended September 30, 2008 128.4 (17.4) 74.1 (39.0) 146.1
Year ended September 30, 2007 154.7 33.4 57.4 (35.5) 210.0

Depreciation and amortization:
Year ended September 30, 2009 $ 50.9 $ 21.1 $ 17.6 $ 0.6 $ 90.2
Year ended September 30, 2008 50.1 22.7 19.7 0.6 93.1
Year ended September 30, 2007 51.8 24.0 23.8 1.8 101.4

Restructuring and impairment:
Year ended September 30, 2009 $ 820.7 $ 101.1 $ 96.7 $ 0.2 $ 1,018.7
Year ended September 30, 2008 - 18.3 - - 18.3
Year ended September 30, 2007 - - - - -

Capital expenditures:
Year ended September 30, 2009 $ 16.2 $ 11.2 $ 11.9 $ 0.4 $ 39.7
Year ended September 30, 2008 17.9 58.5 11.5 0.2 88.1
Year ended September 30, 2007 21.7 47.5 15.0 4.1 88.3

Mueller Co. U.S. Pipe Anvil Corporate Total
(in millions)

Total assets:
September 30, 2009 $ 945.8 $ 287.9 $ 368.6 $ 137.2 $ 1,739.5
September 30, 2008 1,841.1 471.9 517.0 260.2 3,090.2

Goodwill:
September 30, 2009 $ - $ - $ - $ - $ -
September 30, 2008 719.2 59.5 92.8 - 871.5

Identifiable intangible assets, net:
September 30, 2009 $ 578.2 $ 10.4 $ 75.0 $ - $ 663.6
September 30, 2008 697.3 11.4 81.1 - 789.8
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Geographical area information is presented below.

United
States Canada Other Total

(in millions)
Net sales:

Year ended September 30, 2009 $ 1,184.1 $ 215.8 $ 28.0 $ 1,427.9
Year ended September 30, 2008 1,543.8 292.3 23.2 1,859.3
Year ended September 30, 2007 1,560.4 265.4 23.2 1,849.0

Property, plant and equipment, net:
September 30, 2009 $ 280.9 $ 12.0 $ 3.5 $ 296.4
September 30, 2008 340.6 13.7 2.5 356.8

Sales to HDS IP Holding, LLC (“HD Supply”) comprised approximately 12%, 15% and 19% of our total
net sales during the years ended September 30, 2009, 2008, and 2007, respectively. In the year ended
September 30, 2009, HD Supply accounted for 16%, 15% and 3% of net sales for Mueller Co., U.S. Pipe and
Anvil, respectively. Receivables from HD Supply totaled $33.1 million and $41.7 million at September 30, 2009
and 2008, respectively.

Note 20. Commitments and Contingencies

We are involved in various legal proceedings that have arisen in the normal course of operations, including
the proceedings summarized below. We provide for costs relating to these matters when a loss is probable and
the amount is reasonably estimable. Administrative costs related to these matters are expensed as incurred. The
effect of the outcome of these matters on our future results of operations cannot be predicted with certainty as
any such effect depends on future results of operations and the amount and timing of the resolution of such
matters. Other than the litigation described below, we do not believe that any of our outstanding litigation would
have a material adverse effect on our businesses, operations or prospects.

Environmental. We are subject to a wide variety of laws and regulations concerning the protection of the
environment, both with respect to the operation of many of our plants and with respect to remediating
environmental conditions that may exist at our and other properties. We strive to comply with federal, state and
local environmental laws and regulations. We accrue for environmental expenses resulting from existing
conditions that relate to past operations when the costs are probable and reasonably estimable.

In September 1987, we implemented an Administrative Consent Order (“ACO”) for our Burlington plant
that was required under the New Jersey Environmental Cleanup Responsibility Act (now known as the Industrial
Site Recovery Act). The ACO required soil and ground water cleanup, and we have completed, and have
received final approval on, the soil cleanup required by the ACO. U.S. Pipe continues to pump and treat ground
water at this site. Further remediation could be required. Long-term ground water monitoring is also required to
verify natural attenuation. We do not know how long ground water monitoring will be required and do not
believe monitoring or further remediation costs will have a material adverse effect on our consolidated financial
condition or results of operations.

In June 2003, Solutia Inc. and Pharmacia Corporation (collectively “Solutia”) filed suit against U.S. Pipe
and a number of co-defendant foundry-related companies in the U.S. District Court for the Northern District of
Alabama for contribution and cost recovery allegedly incurred and to be incurred by Solutia in performing
remediation of polychlorinated biphenyls (“PCBs”) and heavy metals in Anniston, Alabama, pursuant to a partial
consent decree with the United States Environmental Protection Agency (“EPA”). U.S. Pipe and certain
co-defendants subsequently reached a settlement with the EPA concerning their liability for certain
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contamination in and around Anniston, which was memorialized in an Administrative Agreement and Order on
Consent (“AOC”) that became effective in January 2006. U.S. Pipe has reached a settlement agreement whereby
Phelps Dodge Industries, Inc., a co-defendant and co-respondent on the AOC, has assumed U.S. Pipe’s obligation
to perform the work required under the AOC.

U.S. Pipe and the other settling defendants contend that the legal effect of the AOC extinguishes Solutia’s
claims and they filed a motion for summary judgment to that effect. Discovery in this matter was stayed while
the motion for summary judgment was pending. The court recently issued a summary judgment order, holding
that plaintiffs’ claims for contribution are barred by the AOC but giving plaintiffs the right to seek to recover
cleanup costs they voluntarily incurred. The court granted a motion for immediate appeal to the Eleventh Circuit
Court of Appeals, but the Eleventh Circuit Court of Appeals declined to take the appeal. We currently have no
basis to form a view with respect to the probability or amount of liability in this matter.

U.S. Pipe and a number of co-defendant foundry-related companies were named in a putative civil class
action case originally filed in April 2005 in the Circuit Court of Calhoun County, Alabama, and removed by
defendants to the U.S. District Court for the Northern District of Alabama under the Class Action Fairness Act.
The putative plaintiffs in the case filed an amended complaint with the U.S. District Court in December 2006.
The amended complaint alleged state law tort claims (negligence, failure to warn, wantonness, nuisance, trespass
and outrage) arising from creation and disposal of “foundry sand” alleged to contain harmful levels of PCBs and
other toxins, including arsenic, cadmium, chromium, lead and zinc. The plaintiffs originally sought damages for
real and personal property and for other unspecified personal injury. In June 2007, a motion to dismiss was
granted to U.S. Pipe and certain co-defendants as to the claims for negligence, failure to warn, nuisance, trespass
and outrage. The remainder of the complaint was dismissed with leave to file an amended complaint. On July 6,
2007, plaintiffs filed a second amended complaint, which dismissed prior claims relating to U.S. Pipe’s former
facility located at 2101 West 10th Street in Anniston, Alabama and no longer alleges personal injury claims.
Plaintiffs filed a third amended complaint on July 27, 2007. U.S. Pipe and the other defendants have moved to
dismiss the third amended complaint. In September 2008, the court issued an order on the motion, dismissing the
claims for wantonness and permitting the plaintiffs to move forward with their claims of nuisance, trespass and
negligence. Management believes that numerous procedural and substantive defenses are available. We currently
have no basis to form a view with respect to the probability or amount of liability in this matter.

In the acquisition agreement pursuant to which a predecessor to Tyco sold our Mueller Co. and Anvil
businesses to the prior owners of these businesses in August 1999, Tyco agreed to indemnify Mueller Co., Anvil
and their affiliates, among other things, for all “Excluded Liabilities”. Excluded Liabilities include, among other
things, substantially all liabilities of Mueller Co., Anvil and their affiliates relating to prior to August 1999. This
indemnity survives indefinitely. In addition, Tyco’s indemnity does not cover liabilities to the extent caused by
us or the operation of our businesses after August 1999, nor does it cover liabilities arising with respect to
businesses or sites acquired after August 1999. In June 2007, Tyco was separated into three separate, publicly
traded companies. Should Tyco’s successors become financially unable or fail to comply with the terms of the
indemnity, we may be responsible for such obligations or liabilities.

Some of our subsidiaries have been named as defendants in asbestos-related lawsuits. We do not believe
these lawsuits, either individually or in the aggregate, are material to our consolidated financial position or results
of operations.

Other Litigation. We are parties to a number of other lawsuits arising in the ordinary course of our
businesses, including product liability cases for products manufactured by us and by third parties. The effect of
the outcome of these matters on our future results of operations cannot be predicted with certainty as any such
effect depends on future results of operations and the amount and timing of the resolution of such matters. While
the results of litigation cannot be predicted with certainty, we believe that the final outcome of such other
litigation is not likely to have a material adverse effect on our consolidated financial statements.
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Walter Energy-related Income Taxes. Each member of a consolidated group for federal income tax
purposes is severally liable for the federal income tax liability of each other member of the consolidated group
for any year in which it is a member of the group at any time during such year. Each member of the Walter
Energy consolidated group, which included the Company through December 14, 2006, is also jointly and
severally liable for pension and benefit funding and termination liabilities of other group members, as well as
certain benefit plan taxes. Accordingly, we could be liable under such provisions in the event any such liability is
incurred, and not discharged, by any other member of the Walter Energy consolidated group for any period
during which we were included in the Walter Energy consolidated group.

A dispute exists with regard to federal income taxes for fiscal years 1980 through 1994 allegedly owed by
the Walter Energy consolidated group, which included U.S. Pipe during these periods. According to Walter
Energy’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2009, Walter Energy’s
management estimated that the amount of tax claimed by the Internal Revenue Service was approximately
$34.0 million for issues currently in dispute in bankruptcy court for matters unrelated to us. This amount is
subject to interest and penalties. In addition, the Internal Revenue Service has issued a Notice of Proposed
Deficiency assessing additional tax of $82.2 million for the fiscal years ended May 31, 2000, December 31, 2000
and December 31, 2001. As a matter of law, the Company is jointly and severally liable for any final tax
determination, which means that in the event Walter Energy is unable to pay any amounts owed, we would be
liable. Walter Energy disclosed in the above mentioned Form 10-Q that it believes its filing positions have
substantial merit and that it intends to defend vigorously any claims asserted.

Walter Energy effectively controlled all of our tax decisions for periods during which we were a member of
the Walter Energy consolidated federal income tax group and certain combined, consolidated or unitary state and
local income tax groups. Under the terms of the income tax allocation agreement between us and Walter Energy
dated May 26, 2006, we generally compute our tax liability on a stand-alone basis, but Walter Energy has sole
authority to respond to and conduct all tax proceedings (including tax audits) relating to our federal income and
combined state returns, to file all such returns on our behalf and to determine the amount of our liability to (or
entitlement to payment from) Walter Energy for such previous periods. This arrangement may result in conflicts
between Walter Energy and us. The Spin-off was intended to qualify as a tax-free spin-off under Section 355 of
the Internal Revenue Code of 1986, as amended. In addition, the tax allocation agreement provides that if the
Spin-off is determined not to be tax-free pursuant to Section 355 of the Internal Revenue Code of 1986, as
amended, we generally will be responsible for any taxes incurred by Walter Energy or its shareholders if such
taxes result from certain of our actions or omissions and for a percentage of any such taxes that are not a result of
our actions or omissions or Walter Energy’s actions or omissions or taxes based upon our market value relative
to Walter Energy’s market value. Additionally, to the extent that Walter Energy was unable to pay taxes, if any,
attributable to the Spin-off and for which it is responsible under the tax allocation agreement, we could be liable
for those taxes as a result of being a member of the Walter Energy consolidated group for the year in which the
Spin-off occurred.

In accordance with the income tax allocation agreement, Walter Energy used certain tax assets of a
predecessor to the Company in its calendar 2006 tax return for which payment to us is required. The income tax
allocation agreement only requires Walter Energy to make the payment upon realization of the tax benefit by
receiving a refund or otherwise offsetting taxes due. Walter Energy currently owes us $10.9 million that is
payable pending completion of an Internal Revenue Service audit of Walter Energy’s 2006 tax year and the
related refund of tax from that year. We do not expect payment during the year ending September 30, 2010.

Operating Leases. We maintain operating leases primarily for equipment and facilities. Rent expense was
$14.0 million, $12.4 million and $9.0 million for the years ended September 30, 2009, 2008 and 2007,
respectively. Future minimum payments under non-cancelable operating leases are $10.6 million, $9.6 million,
$7.0 million, $4.6 million and $3.3 million during the years ending September 30, 2010, 2011, 2012, 2013 and
2014, respectively. Minimum payments due beyond September 30, 2014 are $9.9 million.
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Other. In our opinion, accruals associated with contingencies incurred in the normal course of business are
sufficient. Resolution of existing known contingencies is not expected to affect our financial position or results of
operations significantly.

Note 21. New Accounting Pronouncements

The Financial Accounting Standards Board recently issued a new codification of accounting standards that
superseded all existing non-SEC accounting and reporting standards (“GAAP”). This new codification was not
intended to change the application of GAAP, but it changes the way accounting and reporting guidance is organized
and presented. We began using this new codification in preparing our September 30, 2009 financial statements.

Note 22. Subsequent Events

We have evaluated these financial statements for subsequent events through the filing of these financial
statements with the Securities and Exchange Commission on November 24, 2009.

On October 28, 2009, we declared a dividend of $0.0175 per share on the Company’s Series A common
stock, payable on November 20, 2009 to stockholders of record at the close of business on November 10, 2009.

We divested certain assets of Anvil’s non-core electrical fittings and couplings business in November 2009.
We received $12.8 million cash and certain assets of Seminole Tubular Company, which complement our
existing mechanical pipe nipple business. We believe this transaction will generate cash and enhance our overall
product offerings.

On November 24, 2009, we signed an agreement to sell Anvil’s Mueller Flow Control (“MFC”) business for
C$48.8 million, subject to post closing adjustments. This transaction is expected to be completed in January 2010.
MFC is a wholesale distributor in Canada and primarily sells third party sourced products and products
manufactured by Anvil, Mueller Co. and their subsidiaries directly to contractors and other end use customers.
MFC’s fiscal 2009 net sales were approximately $107 million and operating results were not material. MFC had
approximately $42 million of net assets at September 30, 2009 consisting principally of $19.3 million of
receivables, $25.2 million of inventories, $4.7 million of property, plant and equipment, $3.5 million of
identifiable intangible assets and $10.7 million of accounts payable and accrued liabilities. In connection with this
agreement, Anvil will also enter into a supply agreement with the buyer requiring the buyer to purchase products
from Anvil over a 31⁄2 year period.

Note 23. Quarterly Consolidated Financial Information (Unaudited)

Quarter ended
September 30 June 30 March 31 December 31

(in millions, except per share amounts)
Year ended September 30, 2009:

Net sales $ 374.8 $ 363.2 $ 322.2 $ 367.7
Gross profit 69.2 57.8 54.9 75.0
Income (loss) from operations 12.9 (8.5) (618.2) (387.1)
Net loss (10.9) (19.0) (566.8) (400.0)
Net loss per share:

Basic and diluted (1) (0.09) (0.16) (4.90) (3.47)

Year ended September 30, 2008:
Net sales $ 496.9 $ 528.5 $ 421.6 $ 412.3
Gross profit 122.4 123.4 98.8 94.4
Income from operations 48.1 53.6 28.0 16.4
Net income (loss) 17.6 20.3 5.7 (1.6)
Net income (loss) per share:

Basic and diluted (1) 0.15 0.18 0.05 (0.01)

(1) The sum of quarterly earnings per share amounts is different from annual amounts due to rounding.
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Note 24. Consolidating Guarantor and Non-Guarantor Financial Information

The following information is included as a result of the guarantee by certain of the Company’s wholly-
owned U.S. subsidiaries (“Guarantor Companies”) of the Notes. None of the Company’s other subsidiaries
guarantee the Notes. Each of the guarantees is joint and several and full and unconditional. Guarantor Companies
are listed below.

Name

State of
incorporation

or organization

Anvil 1, LLC Delaware
Anvil 2, LLC Delaware
Anvil International, LP Delaware
AnvilStar, LLC Delaware
Fast Fabricators, LLC Delaware
Henry Pratt Company, LLC Delaware
Henry Pratt International, LLC Delaware
Hersey Meters Co., LLC Delaware
Hunt Industries, LLC Delaware
Hydro Gate, LLC Delaware
J.B. Smith Mfg. Co., LLC Delaware
James Jones Company, LLC Delaware
MCO 1, LLC Alabama
MCO 2, LLC Alabama
Milliken Valve, LLC Delaware
Mueller Co. Ltd. Alabama
Mueller Financial Services, LLC Delaware
Mueller Group, LLC Delaware
Mueller Group Co-Issuer, Inc. Delaware
Mueller International, Inc. Delaware
Mueller International, L.L.C. Delaware
Mueller International Finance, Inc. Delaware
Mueller International Finance, L.L.C. Delaware
Mueller Service California, Inc. Delaware
Mueller Service Co., LLC Delaware
Mueller Technologies, LLC Delaware
United States Pipe and Foundry Company, LLC Alabama
U.S. Pipe Valve & Hydrant, LLC Delaware
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Balance Sheet

September 30, 2009

Issuer
Guarantor
companies

Non-
guarantor
companies Eliminations Total

(in millions)
Assets:

Cash and cash equivalents $ 41.7 $ (0.2) $ 20.0 $ - $ 61.5
Receivables, net - 183.1 33.2 - 216.3
Inventories - 295.7 47.1 - 342.8
Deferred income taxes 30.4 - 0.4 - 30.8
Assets held for sale - 13.9 - - 13.9
Other current assets 44.7 33.9 2.2 - 80.8

Total current assets 116.8 526.4 102.9 - 746.1

Property, plant and equipment 2.4 278.5 15.5 - 296.4
Goodwill - - - - -
Identifiable intangible assets - 663.6 - - 663.6
Other noncurrent assets 25.3 6.2 1.9 - 33.4
Investment in subsidiaries (90.6) 21.7 - 68.9 -

Total noncurrent assets (62.9) 970.0 17.4 68.9 993.4

Total assets $ 53.9 $ 1,496.4 $ 120.3 $ 68.9 $ 1,739.5

Liabilities and equity:
Current portion of debt $ 11.1 $ 0.6 $ - $ - $ 11.7
Accounts payable 4.7 95.2 11.8 - 111.7
Other current liabilities 29.5 62.3 5.6 - 97.4

Total current liabilities 45.3 158.1 17.4 - 220.8
Intercompany accounts (1,367.5) 1,287.3 80.2 - -
Long-term debt 727.7 0.8 - - 728.5
Deferred income taxes 179.4 - 0.6 - 180.0
Other noncurrent liabilities 32.7 140.8 0.4 - 173.9

Total liabilities (382.4) 1,587.0 98.6 - 1,303.2
Equity 436.3 (90.6) 21.7 68.9 436.3

Total liabilities and equity $ 53.9 $ 1,496.4 $ 120.3 $ 68.9 $ 1,739.5
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Balance Sheet

September 30, 2008

Issuer
Guarantor
companies

Non-
guarantor
companies Eliminations Total

(in millions)
Assets:

Cash and cash equivalents $ 179.1 $ (4.6) $ 9.4 $ - $ 183.9
Receivables, net - 256.5 41.7 - 298.2
Inventories - 392.1 67.3 - 459.4
Deferred income taxes 47.9 - 0.3 - 48.2
Other current assets 20.5 37.6 2.5 - 60.6

Total current assets 247.5 681.6 121.2 - 1,050.3
Property, plant and equipment 2.6 338.0 16.2 - 356.8
Goodwill - 871.5 - - 871.5
Identifiable intangible assets - 789.8 - - 789.8
Other noncurrent assets 18.3 1.7 1.8 - 21.8
Investment in subsidiaries 901.4 18.5 - (919.9) -

Total assets $ 1,169.8 $ 2,701.1 $ 139.2 $ (919.9) $ 3,090.2

Liabilities and equity:
Current portion of debt $ 8.9 $ 0.8 $ - $ - $ 9.7
Accounts payable 8.3 132.8 14.9 - 156.0
Other current liabilities 39.5 82.2 7.3 - 129.0

Total current liabilities 56.7 215.8 22.2 - 294.7
Intercompany accounts (1,619.7) 1,521.6 98.1 - -
Long-term debt 1,084.7 1.1 - - 1,085.8
Deferred income taxes 295.5 - 0.3 - 295.8
Other noncurrent liabilities 23.7 61.2 0.1 - 85.0

Total liabilities (159.1) 1,799.7 120.7 - 1,761.3
Equity 1,328.9 901.4 18.5 (919.9) 1,328.9

Total liabilities and equity $ 1,169.8 $ 2,701.1 $ 139.2 $ (919.9) $ 3,090.2
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Operations

Year Ended September 30, 2009

Issuer
Guarantor
companies

Non-
guarantor
companies Eliminations Total

(in millions)
Net sales $ - $ 1,190.2 $ 237.7 $ - $ 1,427.9
Cost of sales - 963.0 208.0 1,171.0

Gross profit - 227.2 29.7 - 256.9

Operating expenses:
Selling, general and administrative 33.7 179.6 25.8 - 239.1
Impairment - 970.9 - - 970.9
Restructuring 0.2 44.9 2.7 - 47.8

Total operating expenses 33.9 1,195.4 28.5 1,257.8

Income (loss) from operations (33.9) (968.2) 1.2 - (1,000.9)
Interest expense (income), net 78.4 (0.1) - - 78.3
Loss on early extinguishment of debt 5.3 - - - 5.3
Gain on repurchase of debt (1.5) - - - (1.5)

Income (loss) before income taxes (116.1) (968.1) 1.2 - (1,083.0)
Income tax expense (benefit) (39.6) (47.1) 0.4 - (86.3)
Equity in income (loss) of subsidiaries (920.2) 0.8 - 919.4 -

Net income (loss) $ (996.7) $ (920.2) $ 0.8 $ 919.4 $ (996.7)
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Operations

Year Ended September 30, 2008

Issuer
Guarantor
companies

Non-
guarantor
companies Eliminations Total

(in millions)
Net sales $ - $ 1,555.7 $ 303.6 $ - $ 1,859.3
Cost of sales - 1,160.2 260.1 - 1,420.3

Gross profit - 395.5 43.5 - 439.0

Operating expenses:
Selling, general and administrative 37.7 200.7 36.2 - 274.6
Restructuring - 18.3 - - 18.3

Total operating expenses 37.7 219.0 36.2 292.9

Operating income (loss) (37.7) 176.5 7.3 - 146.1
Interest expense (income), net 72.5 0.3 (0.4) - 72.4
Loss on early extinguishment of debt - - - - -

Income (loss) before income taxes (110.2) 176.2 7.7 - 73.7
Income tax expense (benefit) (47.4) 75.8 3.3 - 31.7
Equity in income of subsidiaries 104.8 4.4 - (109.2) -

Net income $ 42.0 $ 104.8 $ 4.4 $ (109.2) $ 42.0
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Operations

Year Ended September 30, 2007

Issuer
Guarantor
companies

Non-
guarantor
companies Eliminations Total

(in millions)
Net sales $ - $ 1,564.0 $ 285.0 $ - $ 1,849.0
Cost of sales - 1,135.5 250.3 - 1,385.8

Gross profit - 428.5 34.7 - 463.2

Operating expenses:
Selling, general and administrative 33.6 190.6 29.0 - 253.2
Restructuring - - - - -

Total operating expenses 33.6 190.6 29.0 - 253.2

Operating income (loss) (33.6) 237.9 5.7 - 210.0
Interest expense (income), net 87.2 (0.2) (0.2) - 86.8
Loss on early extinguishment of debt 36.5 - - - 36.5

Income (loss) before income taxes (157.3) 238.1 5.9 - 86.7
Income tax expense (benefit) (69.8) 105.7 2.6 - 38.5
Equity in income of subsidiaries 135.7 3.3 - (139.0) -

Net income $ 48.2 $ 135.7 $ 3.3 $ (139.0) $ 48.2

F-49



Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Cash Flows

Year Ended September 30, 2009

Issuer
Guarantor
companies

Non-
guarantor
companies Eliminations Total

(in millions)
Operating activities:

Net cash provided by operating
activities $ 68.0 $ 51.6 $ 10.9 $ - $ 130.5

Investing activities:
Capital expenditures (0.4) (35.8) (3.5) - (39.7)
Acquisition of technology - (8.7) - - (8.7)
Proceeds from sales of property,

plant and equipment - 1.6 3.9 - 5.5

Net cash provided by (used in)
investing activities (0.4) (42.9) 0.4 - (42.9)

Financing activities:
Decrease in outstanding checks - (4.3) - - (4.3)
Debt borrowings 539.4 - - - 539.4
Debt paid and repurchased (893.1) - - - (893.1)
Payment of deferred financing fees (10.1) - - - (10.1)
Common stock issued 166.9 - - - 166.9
Dividends paid (8.1) - - - (8.1)

Net cash provided by (used in)
financing activities (205.0) (4.3) - - (209.3)

Effect of currency exchange rate
changes on cash - - (0.7) - (0.7)

Net change in cash and cash
equivalents (137.4) 4.4 10.6 - (122.4)

Cash and cash equivalents at beginning
of period 179.1 (4.6) 9.4 - 183.9

Cash and cash equivalents at end of
period $ 41.7 $ (0.2) $ 20.0 $ - $ 61.5
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Cash Flows

Year Ended September 30, 2008

Issuer
Guarantor
companies

Non-
guarantor
companies Eliminations Total

(in millions)
Operating activities:

Net cash provided by (used in)
operating activities $ 100.3 $ 86.3 $ (4.6) $ - $ 182.0

Investing activities:
Capital expenditures (0.2) (85.0) (2.9) - (88.1)
Proceeds from sale of property, plant

and equipment - 9.6 - - 9.6

Net cash used in investing
activities (0.2) (75.4) (2.9) - (78.5)

Financing activities:
Decrease in outstanding checks - (6.9) - - (6.9)
Debt payments (5.0) - - - (5.0)
Common stock issuance 1.9 - - - 1.9
Dividend payments (8.1) - - - (8.1)

Net cash used in financing
activities (11.2) (6.9) - - (18.1)

Effect of currency exchange rate
changes on cash - - (0.4) - (0.4)

Net change in cash and cash
equivalents 88.9 4.0 (7.9) - 85.0

Cash and cash equivalents at beginning
of year 90.2 (8.6) 17.3 - 98.9

Cash and cash equivalents at end of
year $ 179.1 $ (4.6) $ 9.4 $ - $ 183.9
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Mueller Water Products, Inc. and Subsidiaries
Consolidating Statement of Cash Flows

Year Ended September 30, 2007

Issuer
Guarantor
companies

Non-
guarantor
companies Eliminations Total

(in millions)
Operating activities:

Net cash provided by operating
activities $ 40.6 $ 106.4 $ 8.1 $ - $ 155.1

Investing activities:
Capital expenditures (4.1) (81.6) (2.6) - (88.3)
Proceeds from sale of property, plant

and equipment - 0.8 - - 0.8
Acquisition of businesses, net of cash

acquired - (26.2) - - (26.2)

Net cash used in investing
activities (4.1) (107.0) (2.6) - (113.7)

Financing activities:
Increase in outstanding checks - 3.1 - - 3.1
Debt borrowings 1,140.0 - - - 1,140.0
Debt payments (1,151.1) - - - (1,151.1)
Common stock issuance 1.8 - - - 1.8
Deferred financing fee payments (11.4) - - - (11.4)
Dividend payments (8.0) - - - (8.0)

Net cash provided by (used in)
financing activities (28.7) 3.1 - - (25.6)

Effect of currency exchange rate
changes on cash - - 1.7 - 1.7

Net change in cash and cash
equivalents 7.8 2.5 7.2 - 17.5

Cash and cash equivalents at beginning
of year 82.4 (11.1) 10.1 - 81.4

Cash and cash equivalents at end of
year $ 90.2 $ (8.6) $ 17.3 $ - $ 98.9
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Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED ACCOUNTING FIRM

We consent to the incorporation by reference in (1) the Registration Statement (Form S-8 No. 333-134737)
pertaining to the 2006 Employee Stock Purchase Plan of Mueller Water Products, Inc. (2) the Registration
Statement (Form S-8 No. 333-157218) pertaining to the Second Amended and Restated 2006 Stock Incentive
Plan and (3) the Registration Statement (Form S-3 No. 333-159845) of our report dated November 24, 2009, with
respect to the consolidated financial statements of Mueller Water Products, Inc. and the effectiveness of internal
control over financial reporting of Mueller Water Products, Inc. included in this Annual Report (Form 10-K) for
the year ended September 30, 2009.

/s/ Ernst & Young LLP
Atlanta, Georgia
November 24, 2009



Exhibit 23.2

CONSENT OF INDEPENDENT REGISTERED ACCOUNTING FIRM

We hereby consent to the incorporation by reference in (1) the Registration Statement on Form S-8 (No. 333-
134737) (2) the Registration Statement on Form S-8 (No. 333-157218) and (3) the Registration Statement on
Form S-3 (No. 333-159845) of Mueller Water Products, Inc. of our report dated November 28, 2007 relating to
the financial statements which appear in this Form 10-K.

/s/ PricewaterhouseCoopers LLP
Atlanta, Georgia
November 24, 2009



Exhibit 31.1

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Gregory E. Hyland, certify that:

1. I have reviewed this annual report on Form 10-K of Mueller Water Products, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly present in all material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to
the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in
the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of
registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to
record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Dated: November 24, 2009

/s/ Gregory E. Hyland

Gregory E. Hyland,
Chief Executive Officer



Exhibit 31.2

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Evan L. Hart, certify that:

1. I have reviewed this annual report on Form 10-K of Mueller Water Products, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly present in all material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to
the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in
the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of
registrant’s Board of Directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to
record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Dated: November 24, 2009

/s/ Evan L. Hart

Evan L. Hart,
Senior Vice President
and Chief Financial Officer



Exhibit 32.1

CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(18 U.S.C. SECTION 1350)

In connection with the accompanying annual report on Form 10-K of Mueller Water Products, Inc. (the
“Company”) for the fiscal year ended September 30, 2009 (the “Report”), I, Gregory E. Hyland, Chief Executive
Officer of the Company, certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley
Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange
Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition
and results of operations of the Company.

Dated: November 24, 2009

/s/ Gregory E. Hyland

Gregory E. Hyland,
Chief Executive Officer



Exhibit 32.2

CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(18 U.S.C. SECTION 1350)

In connection with the accompanying annual report on Form 10-K of Mueller Water Products, Inc. (the
“Company”) for the fiscal year ended September 30, 2009 (the “Report”), I, Evan L. Hart, Chief Financial
Officer of the Company, certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley
Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange
Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition
and results of operations of the Company.

Dated: November 24, 2009

/s/ Evan L. Hart

Evan L. Hart,
Chief Financial Officer
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