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About Old Republic

Our MISSION is to provide quality insurance security and related services to businesses, individuals,  
and public institutions and be a dependable long-term steward of the trust our policyholders and share-
holders place in us. 

Old Republic traces its beginnings to 1923, although several acquired subsidiaries began operations 
much earlier. The Company is one of America’s 50 largest shareholder-owned insurance businesses. Its 
subsidiaries market, underwrite, and provide risk management services for a wide variety of coverages, 
predominantly in the general (property and liability), mortgage guaranty, and title insurance fields. The 
Company is primarily a commercial lines underwriter serving the insurance needs of a large number of 
organizations, including many of America’s leading industrial and financial services institutions. 

For the beneficiaries of their insurance products and services, Old Republic’s insurance subsidiaries pro-
vide quality assurance of the promises they make. For employees, the Company offers an environment 
of success in which they can pursue personal goals of professional and economic achievement in the 
context of Old Republic’s business objectives.

Old Republic’s record as a long-term investment compares very favorably within American industry. 
The Company’s performance reflects an entrepreneurial spirit, a necessary long-term orientation in the 
management of its business, and a corporate structure that promotes accountability and encourages the 
taking of prudent business risks. For the 25 years ended in 2008, the Company’s total market return, 
with dividends reinvested, has grown at a compounded annual rate of 9.6 percent per share. For the 
same period, the total market return, with dividends reinvested, for the S&P 500 Index has grown at a 
9.8 percent annual compound rate. During those years, Old Republic’s shareholders’ equity account,  
inclusive of cash dividends, has risen at an average annual rate of 12.1 percent per share, and the 
regular cash dividend has grown at a 10.3 percent annual compound rate. According to the most recent 
edition of Mergent’s Dividend Achievers, Old Republic is one of just 119 companies, out of 10,000-plus 
publicly held corporations, that have posted at least 25 consecutive years of annual dividend growth.  
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1Our 85th Year

($ in Millions, Except Per Share Data)

  Consolidated Data

 2008 2007  % Change
Total Revenues $  3,237.7 $ 4,091.0 -20.9%

Pretax Income (Loss) (819.2) 378.4 -316.5

Net Operating Income (Loss): Total (188.1) 226.7 -183.0

                                       Per Share–Diluted (.81) .97 -183.5

Net Income (Loss): Total (558.3) 272.4 -304.9

                          Per Share–Diluted (2.41) 1.17 -306.0

Operating Cash Flow 565.6 862.5 -34.4 

Assets 13,266.0 13,290.6 -0.2

Common Shareholders’ Equity: Total 3,740.3 4,541.6 -17.6

                                         Per Share 15.91 19.71 -19.3

Cash and Invested Assets Per Share 37.68 38.72 -2.7

Cash Dividends Per Share  $     .67 $     .63 6.3%

     
 Segments of Business

 Revenues      Pretax Income (Loss)

 2008 2007 % Change 2008 2007 % Change

General Insurance $2,255.9 $2,438.0 -7.5% $  294.3 $418.0 -29.6%

Mortgage Guaranty 690.0 608.3 13.4  (594.3) (110.4) -438.1

Title Insurance 681.3 878.5 -22.4  (46.3) (14.7) -214.7

Corporate & Other 96.8 95.6 1.2  13.5 15.1 -10.5

Realized Gains (Losses) (486.4) 70.3 N/M  (486.4) 70.3 N/M

  Consolidated $3,237.7 $4,091.0 -20.9% $(819.2) $378.4 -316.5%

Financial Highlights
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85th Year Historical Perspective

1920s-1940s: Old Republic was founded in 1923 as a casualty insurer in Washington,  
Illinois. Later, it converted to a life insurer, and in 1931 merged with a Birmingham, Alabama company to 
form today’s Old Republic Life Insurance Company. The new company worked hard to become profitable, 
offering credit insurance products to Depression Era borrowers. By 1937, however, the Company was 
sufficiently profitable to declare its first cash dividend. Since then, there has been only one year (1942) 
when it, and its successor─Old Republic International Corporation─have not paid an annual dividend to 
shareholders.
 World War II had a devastating impact on the Company, as strict controls were placed on consumer 
credit—and credit insurance production—through the Federal Reserve Board’s Regulation W. As the war 
ended, the United States quickly moved to rebuild not just its economy but those of its allied and former 
enemy nations. Credit and production restraints soon were lifted. Consumer credit and spending exploded 
over the next two decades, and Old Republic’s credit life and disability business boomed. The Company 
became a national leader in its field.

1950s-1960s: Building on the accumulated capital from its credit insurance success, Old 
Republic began the long transition toward its current multi-faceted approach to insurance. The Company 
acquired a small Pennsylvania-based property and liability insurer: today’s Old Republic Insurance Company 
and our flagship carrier. It pioneered alternative risk transfer mechanisms, such as captive insurers and 
experience-based premium plans. In 1954, the Company started its first joint underwriting venture—Old 
Republic Insured Credit Services—to offer consumer credit indemnity coverages to lending institutions.
 In the late 1960s, Old Republic gained a foothold north of the border by acquiring the Reliable Life 
Insurance Company, a 115 year old firm.

1970s-1980s: The Company’s expansion into multiple lines gained steam with the 1978 en-
try into title insurance through a merger with Minnesota Title Financial Corporation, the parent company 
of today’s Old Republic National Title Insurance Company, whose charter dates to 1908.
 Early in the 1980s, the merger and acquisition pace quickened with the assimilation of the Founders 
Title Company (1980), RMIC Corporation (1980), Mississippi Valley Title (1984), Old Republic Home 
Protection Company (1981), the Bituminous and Great West insurance companies (1985), and Old  
Republic Surety Company (1986). Having all of these companies under our corporate umbrella enabled 
us to become a well diversified insurance enterprise.  
 Throughout the 1980s, Old Republic also established new businesses that have prospered and made 
important contributions to our operations. Among these were Phoenix Aviation Managers and Chicago 
Underwriting Group (1983) and Old Republic Risk Management (1985). In addition, some three dozen 
other operations—many brand new enterprises—were formed or acquired in such fields as property and 
casualty insurance and reinsurance, and insurance-related financial services. Over time, many of these did 
not pan out or their business model no longer fit with Old Republic’s strategy, so their operations were 
placed in run-off and obligations met, or sold.

1990s-2000s: Old Republic Insured Automotive Services was acquired in 1992, and its 
operations were refocused on auto warranty and other aftermarket products for automobile dealers. 
American Guaranty Title Insurance Company, one of the Nation’s oldest title insurance companies joined 
Old Republic’s family of companies in 1996. In the new century, we gained access to new opportunities 
by acquiring two commercial insurance books of business: most notably the 2006 purchase of operations 
organized as the Old Republic Construction Program Group. 

It’s clear that with 85 years of operations, Old Republic and its insurance subsidiaries are built to last. They 
emerged unscathed from The Great Depression and from the many other hardship years, transcending 
several wars and economic recessions. In good and bad times, policyholders have benefited as we met all of 
our just obligations to them, and shareholders have seen the value of their investments increase over time 
from our steadfast stewardship of their long-term interests. Our promises of insurance indemnity are as 
money good as they’ve ever been, offering us many opportunities to return to our historic pattern of growth 
when the U.S. economy improves.
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Currently, Old Republic manages its business through some 125 corporate entities, of which 23 are insurance sub-
sidiaries covering all 50 states and Canada. The following list shows the Corporation’s most significant subsidiaries 
within each operating segment. The underwritten title and managing insurance agencies listed function principally as 
specialized marketing or underwriting divisions of one or more Old Republic insurance company subsidiaries.

General Insurance Insurance Companies 
Group Bituminous Casualty Corporation Employers Claims Adjustment Services, Inc.
 Bituminous Fire and Marine Insurance Company Employers General Insurance Group, Inc. 
 Great West Casualty Company Employers National Risk Management  
 Inter West Assurance, Ltd.    Services, Inc 
 Old Republic General Insurance Corporation Great West Risk Management, Inc. 
 Old Republic Home Protection Company Great West Services, Inc. 
 Old Republic Indemnity, Ltd. International Business & Mercantile Insurance  
 Old Republic Insurance Company   Holdings, Ltd. 
 Old Republic Insurance Company of Canada Joe Morten & Son, Inc
 Old Republic Lloyds of Texas Old Republic Construction Program Group, Inc. (b)   
 Old Republic Security Assurance Company Old Republic Equity Credit Services, Inc.    
 Old Republic Surety Company Old Republic Home Protection Services, Inc. 
 Old Republic Union Insurance Company Old Republic Insured Automotive Services, Inc. 
  Old Republic Insured Credit Services, Inc. 
 Agencies & Service Companies (a) Old Republic Risk Management, Inc.. 
  Brummel Brothers, Inc. Phoenix Aviation Managers, Inc. 
 Chicago Underwriting Group, Inc.        
  DISCC Enterprise, Ltd.

 
Mortgage Guaranty Republic Mortgage Insurance Company Republic Mortgage Insurance Company 
Group Republic Mortgage Insurance Company of Florida   of North Carolina 
    

Title Insurance Insurance Companies North State Title Company 
Group American Guaranty Title Insurance Company Old Republic Exchange Facilitator Company 
 Mississippi Valley Title Insurance Company Old Republic Title Company 
 Old Republic General Title Insurance Corporation Old Republic Title Company of Conroe (b) 
 Old Republic National Title Insurance Company Old Republic Title Company of Indiana 
  Old Republic Title Company of Kansas City, Inc. 
 Agencies & Service Companies Old Republic Title Company of Nevada   
 American-First Abstract Company Old Republic Title Company of Northern 
 Asset Discovery, Inc.   Ohio, LLC (b) 
 Compass Abstract, Inc. Old Republic Title Company of St. Louis, Inc. 
 eRecording Partners Network, LLC(b) Old Republic Title Company of Tennessee 
 Frontier Title Company Old Republic Title Company of Utah 
 Genesis Abstract, LLC (b) Old Republic Title and Escrow of Hawaii, Ltd. 
 Houston Title Company Old Republic Title Insurance Agency, Inc. 
 Kasparnet, Inc. Old Republic Title, Ltd. 
 Lex Terrae, Ltd. Sentry Abstract Company 
 Lex Terrae National Title Services, Inc. The Title Company of North Carolina, Inc. 
 Mara Escrow Company Troon Management Corporation
  

Life and Health Old Republic Life Insurance Company Reliable Life Insurance Company (Canada) 
Group  

Corporate Old Republic Asset Management Corporation Old Republic Financial Investor Services, Inc. 
and Other Old Republic Capital Corporation Old Republic General Services, Inc.  
Operations Old Republic Financial Acceptance Corporation Old Republic International Corporation 
  

(a) Denotes managing insurance or underwriting agencies. 
(b) Denotes joint underwriting venture and/or partially owned subsidiaries and affiliates. 

Old Republic International Corporation

Key Operating Subsidiaries
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The very nature of the insurance business requires that it be managed for 
the long run. The prices (premiums) charged for most insurance products are 
set without knowing for certain what the ultimate benefit and claim costs will 
be or when they will be paid – which may be many years after a policy was 
issued or expired. To prosper in this environment, Old Republic focuses on 
achieving favorable underwriting results over multi-year cycles, and on main-
taining a sound financial condition that supports its insurance subsidiaries’ 
long-term obligations to their beneficiaries. To meet these objectives, we use 
time-tested insurance risk management principles, and fund liabilities with high 

quality, diversified assets. 
 Running the business with a long-term perspective 
requires us to minimize balance sheet leverage in three 
ways. We avoid excessive debt. We manage asset and 
liability risks, so Old Republic can cover different types 
of exposures across economic sectors and among insur-
ance coverages. And we maintain a capital cushion to 
see us through the possibility of unexpectedly harsh 
events in the future.
 This means we direct the Company’s affairs with little 
regard to the arbitrary strictures of quarterly or even 
annual reporting periods, because these short time 
frames cannot reflect the long-term nature of much of 
our business. Rather, we believe that the Company’s 
operating results and financial condition can best be 
evaluated by observing underwriting and overall operat-
ing performance trends over five to 10 year intervals. 

These longer periods can encompass one or two economic and/or underwrit-
ing cycles and provide appropriate time frames for these cycles to run their 
course, and for reserved claim costs to be quantified with greater finality and 
effect.

Long-term Value for Old Republic Assureds and Shareholders 

By taking this long view, Old Republic has proven itself as a reliable insurer 
and very good investment over time. Our record distinguishes us not only 
among insurers, but stacks up very well against the nation’s successful corpo-
rations. We believe our achievements rest on the Company’s strategy of tak-
ing prudent business risks, tempered by a responsibly conservative approach 
to asset and capital management. As insurance underwriters, we know that 
we cannot be all things to all people. Instead, we manage a focused book of 
insurance risks represented by a variety of insurance coverages and products 
aimed at core sectors of the American economy. By diversifying ourselves in 
this way, we are better able to counter some of the natural cyclicality of the 
insurance industry. This has traditionally allowed us to produce more sustain-
able and balanced earnings growth with lower levels of volatility.
 Our commitment to creating long-term shareholder value is evident in 
the generally consistent growth of our quality invested asset base, bottom 
line, book value, and cash dividend record. Old Republic has paid regular 

Old Republic’s business model features 
three main insurance categories, offering 
many kinds of policies. This allows us to 
diversify our market and economic expo-
sure while benefiting from an expert status 
in the industries we choose to serve

Managing For The Long Run
Old Republic International Corporation

Consolidated Gross Premiums and Fees by Major Industry

Housing

Transportation

General Industry

Contractors

Financial
Indemnity

Aviation

Other

Gas & Oil

Forestry Products

2008 2003
36.3% 45.7%

20.8% 19.6%

13.5% 10.2%

12.0% 8.3%

7.8% 6.1%

2.9% 3.7%

2.9% 2.7%

2.7% 2.0%

1.1% 1.7%
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Old Republic International Corporation

Total Book Return Compared With S&P 500
   Relative
 Old Republic International Corporation(a) S&P 500(b) Results

 Ending Cash Percentage  Total Total ORI
 Book Dividends Change in Dividend Book Annual vs.
 Year Value Paid(c) Book Value Yield Return(d) Return S&P 500

1959 $0.08  $0.009  14.3% 12.9% 27.2% 11.8% 15.4%
1960 0.09  0.009  12.5% 11.3% 23.8% 0.3% 23.5%
1961 0.09  0.009  2.1% 10.0% 12.1% 26.6% -14.5%
1962 0.10  0.007 11.1% 7.8% 18.9% -8.8% 27.7%
1963 0.10  0.005  8.2% 5.0% 13.2% 22.5% -9.3%

1964 0.11  0.006  10.0% 6.0% 16.0% 16.3% -0.3%
1965 0.14  0.006  27.3% 5.5% 32.8% 12.3% 20.5%
1966 0.16  0.006 14.3% 4.3% 18.6% -10.0% 28.6%
1967 0.25  0.007  56.3% 4.4% 60.7% 23.7% 37.0%
1968 0.28  0.007  15.2% 2.8% 18.0% 11.0% 7.0%

1969 0.31  0.011  9.4% 3.8% 13.2% -8.4% 21.6%
1970 0.36  0.012  15.5% 4.0% 19.5% 3.9% 15.6%
1971 0.47  0.014  31.3% 3.9% 35.2% 14.6% 20.6%
1972 0.48  0.016  2.3% 3.4% 5.7% 18.9% -13.2%
1973 0.47  0.019  -2.2% 3.9% 1.7% -14.8% 16.5%

1974 0.38  0.020  -19.3% 4.2% -15.1% -26.4% 11.3%
1975 0.29  0.020  -23.9% 5.3% -18.6% 37.2% -55.8%
1976 0.56  0.011  94.4% 3.9% 98.3% 23.6% 74.7%
1977 0.79  0.022  41.9% 3.9% 45.8% -7.4% 53.2% 
1978 0.98  0.033  22.8% 4.2% 27.0% 6.4% 20.6%
                                    
1979 1.08  0.052  10.9% 5.3% 16.2% 18.2% -2.0%
1980 1.22  0.054  12.8% 5.0% 17.8% 32.3% -14.5%
1981 1.39  0.054  14.0% 4.4% 18.4% -5.0% 23.4%
1982 1.65  0.056  18.4% 4.0% 22.4% 21.4% 1.0%
1983 1.89  0.058  14.6% 3.6% 18.2% 22.4% -4.2%

1984 2.21  0.059  16.9% 3.3% 20.2% 6.1% 14.1%
1985 2.30  0.062  4.3% 2.9% 7.2% 31.6% -24.4%
1986 2.53  0.065  9.7% 2.7% 12.6% 18.6% -6.0%
1987 2.95  0.068  16.7% 2.7% 19.4% 5.1% 14.3%
1988 3.15  0.071  6.9% 2.3% 9.2% 16.6% -7.4%

1989 3.54  0.076  12.4% 2.4% 14.8% 31.7% -16.9%
1990 3.92  0.081  10.7% 2.2% 13.1% -3.1% 16.2%
1991 4.46  0.086  13.7% 2.2% 15.9% 30.5% -14.6%
1992 5.07  0.093  13.8% 2.1% 15.9% 7.6% 8.3%
1993 5.75  0.102  13.4% 1.9% 15.3% 10.1% 5.2%

1994 6.11  0.111  6.3% 2.0% 8.3% 1.3% 7.0%
1995 7.24  0.121  18.5% 2.0% 20.5% 37.6% -17.1%
1996 7.77  0.148  7.3% 2.0% 9.3% 23.0% -13.7%
1997 8.31  0.178  7.0% 2.3% 9.3% 33.4% -24.1%
1998 9.21  0.206  10.8% 2.5% 13.3% 28.6% -15.3%

1999 9.59  0.261  4.2% 2.8% 7.0% 21.0% -14.0%
2000 11.00  0.293  14.6% 3.1% 17.7% -9.1% 26.8%
2001 12.48  0.315  13.5% 2.9% 16.4% -11.9% 28.3%
2002 13.96  0.336  11.8% 2.7% 14.5% -22.1% 36.6%
2003 15.65  0.890(c) 12.1% 6.4%(c) 18.6% 28.7% -10.1%

2004 16.94  0.402  8.2% 2.6% 10.8% 10.9% -0.1%
2005 17.53  1.312(c) 3.5% 7.7%(c) 11.2% 4.9% 6.3%
2006  18.91 0.590 7.9% 3.4% 11.3% 15.8% -4.5%
2007 19.71 0.630 4.2% 3.3% 7.5% 5.5% 2.0% 
2008 $15.91 $0.670 -19.3% 3.4% -15.9% -37.0% 21.1%

Annual Average - 1959 to 2008 (50 Years)  12.9% 4.1% 17.0% 10.6% 6.4%

(a)  Old Republic’s per share statistics have been retroactively restated for stock dividends and splits. The data applicable to the Company  
are reported on a post-tax basis relative to book value, and on a pretax basis with respect to the dividend yield. 1967 and prior years’  
information is based on the statutory results of Old Republic Life Insurance Company, predecessor to Old Republic International Corporation.

(b) Data for the Standard & Poor’s 500 Index (“S&P 500”) are calculated on a pretax basis.
(c)  In December, 2005 and 2003, special year-end cash dividends of $.800 and $.534 per common share respectively, were declared and paid.
(d) Total book return represents the sum of each year’s dividend yield as a percentage of beginning book value per share, plus the percentage 
 change in each year’s book value per share.
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cash dividends on common shares without interruption since 
1942, with the annual dividend rate increasing in each of the 
last 27 years. We are one of only 311 companies – among 
more than 10,000 publicly held American businesses – to 
have posted at least 10 consecutive years of annual dividend 
growth. In addition, Old Republic is one of just 119 compa-
nies to increase its annual cash dividends for at least 25 con-
secutive years.* 

Outperforming the S&P 500 Benchmark  
in The Long Run
The tables on pages five and seven reflect our annual operat-
ing results over the past 50 years. To put them in perspective, 
we have included information on the stock market’s valuation. 
The first table compares our annual total book return (the 
sum of the annual post-tax change in shareholders’ equity 
per share and the pretax dividend yield on that account) with 
the total pretax annual return for the Standard & Poor’s 500 
Index. For the 50-year period, our total book return averaged 
17.0%, versus 10.6% for the S&P 500 Index. 
 The second table compares, again on a per-share basis, 
our annual total market return (the sum of the year-to-year 
percentage change in the closing price of Old Republic’s stock 
and the cash dividend  as a percentage of the closing price 
per share at the beginning of each year) with the S&P 500’s 
performance. During this time, Old Republic’s shares posted 
an annual average return of 16.3% versus 10.6% for the S&P 
500. 
 The 50 years in the tables roughly covers the entire 
period during which Old Republic transitioned from a life and 
health insurer founded in the 1920’s to a multi-faceted, well 
diversified insurance enterprise. The Company entered gen-
eral insurance in 1955, title insurance in 1978, and mortgage 
guaranty in 1980.

Old Republic’s cash and invested assets and  
shareholders’ equity have risen steadily over time  
due to the growth of both revenues and earnings

In the past decade, Old Republic’s book value  
grew 72.7% while our stock price reflected 
quite a bit of volatility. 

 The chart compares the total market return through December 31, 2008 of $100 invested at year-end 
1967 in Old Republic common stock (with each year’s cash dividends reinvested in the Company’s 
shares at then-current market value), versus the S&P 500 and its cash dividends reinvested in this index.

S&P 500 Unit Value
ORI Market Value Unit Value

Old Republic International Market Value vs S&P 500

68 70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08
0
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* Source: Mergent’s Dividend Achievers, winter 2009 edition.

Old Republic International Corporation

Managing For The Long Run continued
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Total Market Return Compared With S&P 500
   Relative
 Old Republic International Corporation(a)(b) S&P 500(b) Results

 Ending Cash Percentage  Total Total ORI
 Market Dividends Change in Dividend Market Annual vs.
Year Value Paid(c) Market Value Yield Return(d) Return S&P 500

1959 $0.20  $0.009  -40.0% 3.2% -36.8% 11.8% -48.6% 
1960 0.24  0.009   20.0% 4.5% 24.5% 0.3% 24.2% 
1961 0.30  0.009  25.0% 3.8% 28.8% 26.6% 2.2% 
1962 0.30 0.007  –% 2.3% 2.3% -8.8% 11.1%
1963 0.42  0.005  40.0% 1.7% 41.7% 22.5% 19.2%

1964 0.66  0.006  57.1% 1.4% 58.5% 16.3% 42.2%
1965 0.53  0.006  -19.7% 0.9% -18.8% 12.3% -31.1%
1966 0.38  0.006  -28.3% 1.1% -27.2% -10.0% -17.2% 
1967 0.34  0.007  -10.5% 1.8% -8.7% 23.7% -32.4%
1968 0.47  0.007  39.7% 2.1% 41.8% 11.0% 30.8%

1969 0.34  0.011  -28.4% 2.3% -26.1% -8.4% -17.7% 
1970 0.53  0.012   57.1% 3.7% 60.8% 3.9% 56.9% 
1971 0.84  0.014  59.6% 2.6% 62.2% 14.6% 47.6% 
1972 1.24 0.016  47.5% 1.9% 49.4% 18.9% 30.5% 
1973 0.45  0.019  -63.5% 1.5% -62.0% -14.8% -47.2% 

1974 0.41  0.020  -10.6% 4.4% -6.2% -26.4% 20.2%
1975 0.44  0.020  7.9% 5.0% 12.9% 37.2% -24.3%
1976 0.62  0.011  42.7% 2.6% 45.3% 23.6% 21.7% 
1977 0.79  0.022  27.4% 3.5% 30.9% -7.4% 38.3%
1978 0.98  0.033  22.8% 4.2% 27.0% 6.4% 20.6%

1979 1.11  0.052  14.2% 5.3% 19.5% 18.2% 1.3%
1980 0.89  0.054  -20.4% 4.8% -15.6% 32.3% -47.9%
1981 1.14  0.054  28.8% 6.1% 34.9% -5.0% 39.9%
1982 1.46  0.056  27.8% 4.9% 32.7% 21.4% 11.3%
1983 2.35 0.058 61.4% 4.0% 65.4% 22.4% 43.0%

1984 2.03 0.059 -13.7% 2.5% -11.2% 6.1% -17.3%
1985 3.01 0.062 48.4% 3.0% 51.4% 31.6% 19.8%
1986 2.32  0.065  -23.2% 2.2% -21.0% 18.6% -39.6%
1987 1.86 0.068  -19.6% 2.9% -16.7% 5.1% -21.8%
1988 2.35  0.071  26.0% 3.8% 29.8% 16.6% 13.2%

1989 2.61  0.076  11.0% 3.2% 14.2% 31.7% -17.5%
1990 2.46  0.081  -5.3% 3.1% -2.2% -3.1% 0.9%
1991 4.21  0.086  70.7% 3.5% 74.2% 30.5% 43.7%
1992 5.90  0.093  40.2% 2.2% 42.4% 7.6% 34.8%
1993 5.37 0.102  -9.0% 1.7% -7.3% 10.1% -17.4%
 
1994 5.04  0.111  -6.1% 2.1% -4.0% 1.3% -5.3%
1995 8.42  0.121  67.1% 2.4% 69.5% 37.6% 31.9%
1996 9.51  0.148  13.0% 1.8% 14.8% 23.0% -8.2%
1997 13.22  0.178  39.0% 1.9% 40.9% 33.4% 7.5%
1998 12.00  0.206  -9.2% 1.6% -7.6% 28.6% -36.2%

1999 7.27  0.261  -39.4% 2.2% -37.2% 21.0% -58.2%
2000 17.06  0.293  134.8% 4.0% 138.8% -9.1% 147.9%
2001 14.93  0.315  -12.5% 1.8% -10.7% -11.9% 1.2%
2002 14.93  0.336  –% 2.2% 2.2% -22.1% 24.3%
2003 20.29   0.890(c)  35.9%  5.9%(c) 41.8% 28.7% 13.1%

2004 20.24  0.402  -0.2% 2.0% 1.8% 10.9% -9.1%
2005 21.01  1.312(c) 3.8% 6.5%(c) 10.3% 4.9% 5.4%
2006  23.28 0.590 10.8% 2.8% 13.6% 15.8% -2.2%
2007 15.41 0.630 -33.8% 2.7% -31.1% 5.5% -36.6%
2008 $11.92 $0.670 -22.6% 4.3% -18.3% -37.0% 18.7%

Annual Average - 1959 to 2008 (50 Years)  13.3% 3.0% 16.3% 10.6% 5.7% 

(a) Old Republic’s per share statistics have been retroactively restated for stock dividends and splits. 1967 and prior years’ information is  
 based on the results of Old Republic Life Insurance Company, predecessor to Old Republic International Corporation.
(b)  Data for both the Company and the Standard and Poor’s 500 Index (S&P 500) are calculated on a pretax basis. 
(c)  In December, 2005 and 2003, special year-end cash dividends of $.800 and $.534 per common share respective ly, were declared and paid.  
(d)  Total market return has been calculated as the sum of the year-to-year increase or decrease in the closing price and the dividend yield  
 for each year as a  percentage of the closing price at the end of the preceeding year. The total return shown would be  higher if an interest  
 factor  were also applied to the reinvestment of cash dividends.

Old Republic International Corporation
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2008: Unprecedented Outcome 
Operating a business, like living itself, is fraught with risks. Insurance is  
a business which deals with risks daily and uses elaborate mathematical  
techniques to measure them. But the nature of risk is uncertainty of outcome,  
and, occasionally, events will undermine the best of calculations and precautions. 
That happened to us last year to a degree that was unprecedented…

This was written 33 years ago in Old Republic’s 1975 annual report and referred to its first, most 
significant loss in the 50 years then ended. The financial statements for 2008 reflect our first 
annual loss since then.

Why We Posted a Loss

2008’s negative results of $558.3 million consisted of a net operating loss of $188.1 million  
from the Company’s basic insurance business, and an additional income statement charge of 
$370.2 million. Most of the latter amount was related to paper losses on certain investment  
portfolio securities. This arose from so-called mark-to-market adjustments to the carrying value  
of securities—even though the Company has the staying power and expressed intent to hold them 
for a long period of time to at least recover their cost. The following table shows the sources of 

Members of Old Republic International Corporation’s Office of the Chief Executive Officer

  Left to Right– Seated: Karl Mueller, Aldo Zucaro, Charlie Boone, Spencer LeRoy
   Standing: Scott Rager, Rande Yeager, Christopher Nard, James Kellogg
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As the table shows, Old Republic’s operating earnings have declined significantly during the last 
three years. Most of this resulted from the Company’s mortgage guaranty line, from its title insur-
ance segment to a much lesser extent and, in 2008, from the general insurance group’s consumer 
credit indemnity coverage. Underwriting results for all of these insurance coverages have been most 
affected by the past two years’ dislocations in the housing and financial sectors of the American 
economy.

2008 Economic Backdrop and Issues
Last year’s business landscape was marked by extraordinary economic events that shook financial 
markets and most institutional participants in them. These events can fairly be traced to government 
easy money and social engineering policies stretching back a dozen years or more, to many years of 

 ($ in Millions)

    Years Ended December 31,

 2008 2007 2006 2005 2004

 Operating revenues:
   General insurance $2,255.9 $2,438.0 $2,138.7 $2,017.6 $1,822.5
   Mortgage guaranty 690.0 608.3 529.9 516.0 489.9
   Title insurance 681.3 878.5 1,007.3 1,108.6 1,051.8
   Corporate and other 96.8 95.6 99.2 98.6 79.3

    Total $3,724.2 $4,020.6 $3,775.2 $3,741.0 $3,443.7

 Pretax operating income (loss):
   General insurance $294.3 $418.0 $401.6 $350.0 $333.0
   Mortgage guaranty (594.3) (110.4) 228.4 243.7 224.5
   Title insurance (46.3) (14.7) 31.0 88.7 62.5
   Corporate and other 13.5  15.1    – (.1) (17.2)

    Sub-total (332.7) 308.0 661.1 682.4 602.9
 Income taxes (credits) on operations (144.6) 81.3 208.6 173.2 198.8

 Net operating income (loss) (188.1) 226.7 452.4 509.1 404.1
 Realized investment gains 
   (losses) from actual transactions,  
   net of taxes (credits)      (2.7) 45.7 12.3 48.2 34.3
 Net income (loss) from
   consummated transactions (190.8) 272.4 464.8 557.4 438.4
 Investment losses from
   mark-to-market bookkeeping
   adjustments, net of deferred
   tax credits (367.5)      -      - (6.0) (3.3)

 Reported net income (loss) $    (558.3) $        272.4 $        464.8 $        551.4 $        435.0

 Net income (loss) per share:
   Net operating income (loss) $          (0.81) $   0.97 $   1.94 $   2.19 $   1.75

   Actual realized investment
    gains (losses) (0.01) 0.20 0.05 0.21 0.15

    Sub-total (0.82) 1.17 1.99 2.40 1.90
   Mark-to-market losses (1.59)      –   – (0.03) (0.01)

    Total $          (2.41) $   1.17 $   1.99 $   2.37 $   1.89

Operations Overview

Old Republic’s net income from actual transactions consummated by our business, together with 
the paper losses from mark-to-market bookkeeping adjustments.
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poor lending practices for consumer borrowings, and to a large swatch of the private sector whose 
mindset remained focused on short-term results. In our view, many of the difficulties have been 
exacerbated by poorly chosen or executed accounting and financial management practices. 

 • Certainly the use of off-balance sheet transactional entities such as structured  
  investment vehicles (SIV), which hide the potential catastrophic loss exposures and true bal- 
  ance sheet leverage of many financial institutions, are examples of accounting legerdemain.
 • The distribution and market acceptance of many unregulated, untested, and opaque  
  financial instruments—such as collateralized debt obligations (CDOs), credit default  
  swaps (CDS), and residual mortgage-backed securities (RMBS)—have grown exponentially  
  in recent years. Many of these securities have lacked much—if any—capital underpinnings,  
  have not had a liquid market for trading, have had economic values that were difficult to  
  audit and verify and, in many instances, have been mere IOUs unsupported by real money  
  commitments by the promisors.
 • The obsession with mark-to-market accounting pronouncements has encour- 
  aged a short-term outlook in the valuation and financial statement classification of securities  
  holdings. This has led to frequent income statement charges neither readily understood nor  
  reasonably assessable by financial statement users. The effect has been to destabilize and  
  create greater and damaging volatility in the reported results of businesses—particularly  
  when these investments are being managed for the long term, with their financial security  
  necessarily evaluated in this context. 
	 •	 The	long-standing	failure of one size fits all accounting for real—though unpredict- 
  able—exposures to economic loss, has perpetuated a grievous mismatch of long-cycled  
  revenues and expenses, and led to a misallocation of future-directed financial resources.  
  Generally accepted accounting principles (GAAP) has failed to protect the public interest in  
  products such as property insurance policies covering exposures to natural catastrophes like  
  windstorms and earthquakes, or long duration financial indemnity policies covering the  
  timely payment of mortgage or other long-term debt. By not allowing companies to set  
  aside appropriate reserves from each year’s premiums to cover the likely occurrences of  
  future losses, GAAP has effectively aided and abetted financial institutions’ adoption of a  
  short-term mindset. This has exposed shareholders’ capital and other people’s money to  

Old Republic’s wide diversification of insurance coverages 
among its business segments provides greater top line stability.

Except for periods experiencing pronounced economic slow 
downs as has been the case since 2007, Old Republic’s diversi-
fied book of business provides greater stability to long term 
profit trends
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  the likelihood of potentially disastrous losses: 1) in paying dividends or bonuses from  
  income that may ultimately prove to have been illusory; 2) in depleting the capital cushions  
  of stewardship through short sighted stock buy-back strategies; and 3) in otherwise focusing  
  on the “here and now” rather than the longevity of their promises of financial indemnity to  
  assureds, depositors, and creditors.

The damage that these failings have caused to many of America’s vaunted banking institutions and 
other financial intermediaries has reverberated throughout the economy. They will be seen as leg-
endary when the history of these times is written. 
 Exceptionally challenging times, however, can present opportunities to reassess the premises of 
past conventions and assumptions. Clearly, accounting and financial engineering practices need to 
be scrutinized and brought to account to assure the veracity and consistency of financial reports that 
many rely upon. A great deal needs to be done to eliminate the opacity of unregulated and some-
times ill-conceived financial products that are also a root cause of the current economic difficulties.
 Old Republic’s business was not immune to the repercussions. While the Company’s balance 
sheet and income statement were not tainted by holdings of questionable financial instruments, the 
business still sustained significant direct and collateral damage from the economic dislocations. Di-
rect damage came from consumers’ growing failures to honor their debt obligations—resulting from 
poor and at times fraudulent lending practices, which caused excessive borrowings that could not be 
covered by a family’s income. Collateral damage came from the accelerating decline in home values 
propped up by these same practices. 
 As insurance underwriters, we have a “can do” optimistic streak. We remain convinced that a 
combination of U.S. Government policies properly designed to stabilize financial markets, and the 
resiliency of our free enterprise system, will undoubtedly lead to more favorable prospects for the 
nation’s economy. From Old Republic’s perspective, however, we currently expect that significant 
earnings improvements, shareholder account returns, and growth are not likely to emerge before 
mid-year 2010 at the earliest, with 2011 probably a better bet. 

2008 Performance = 2007 Redux with Red Ink
Old Republic’s 2008 quarterly reports foretold the results for the full year through a reasonably 
consistent trend line. 
 General Insurance operating income last year was affected mainly by moderately lower 
earned premiums and higher claim ratios. Earned premiums trended down throughout the year. 

*Includes special dividends of $0.800 and $0.534 per common 
share in 2005 and 2003, respectively. Regular cash dividends 
have increased in each of the past 27 years, even though earn-
ings per share have reflected some variability.

While net operating income declined during the latest two 
year period, operating cash flow remained strongly additive 
to the invested asset base.
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This reflected a declining rate environment for most commercial insurance prices during the past 
three years or so, which hindered retention of some business and precluded meaningful additions to 
Old Republic’s premium base. 
 The lower top line was accompanied by a rise in the overall claim ratio to 73.0 percent in 
2008, compared with an average of 66.8 percent for the five years ended in 2007. Last year’s 
higher claim ratio reflected the greater loss costs for most insurance coverages and the cumulative 
effect of softening premium rates. The increase in loss costs was most accentuated, however, in our 
consumer credit indemnity coverage. Underwriting and other expenses remained under good overall 
control, with the resulting 2008 expense ratio of 24.2 percent comparing favorably with the aver-
age of 24.8 percent registered in the five years through 2007. While somewhat higher than aver-
age, the 2008 composite underwriting ratio of 97.2 percent marked the seventh consecutive year 
of general insurance underwriting profitability.
 Beginning mid-year 2008, Mortgage Guaranty premium growth slowed measurably due to 
lower mortgage originations, the increasingly more selective underwriting guidelines we applied, and 
from competing products offered by the Federal Housing Administration (FHA)—which reduced the 
amount of business available to the private mortgage guaranty sector. 
 The cyclical downturn in the housing and related mortgage finance industries resulted in higher 
mortgage guaranty claim costs for 2008. These costs reflect the combination of unfavorable loan 
default trends, greater claim severity caused by the larger insured loan values of recent years, and 
fewer opportunities to mitigate reported claims. Inflated inventories of unsold homes, weakening 
home values, and a more restrictive credit environment were the main causes for reduced mitiga-
tion opportunities—despite greater numbers of claims being rescinded due to fraud and material 
deviations from contractually required underwriting standards. As of December 31, 2008, net claim 
reserves of $1.38 billion were 114.4 percent higher than they were 12 months earlier. 
 Lower mortgage guaranty production and operating expense ratios for 2008 continued to be a 
bright spot in operating trends, as higher premium volume was not accompanied by a correspond-
ing increase in operating costs. The beneficial effect of the relatively lower expense ratios, however, 
was more than offset by the severe impact of rising claim ratios. 
 All of these factors combined to produce a continuing uptrend in this segment’s composite 
underwriting ratio, which reached 215.0 percent versus an average of 74.0 percent for the five 
years ended December 31, 2007. Underwriting results notwithstanding, Old Republic’s Mortgage 
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* Before realized gains, extraordinary charges, and accounting 
changes. Old Republic’s significant decline in earnings for 2007  
and 2008 is related to the downturn in housing and mortgage  
lending sectors of the American economy.
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year as a percentage of the closing price at the end of the preceding year. 
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  Total
  ($ Millions) Per Share
Common shareholders equity at December 31, 2007 $4,541.6 $19.71
2008 Changes:   
   Net operating (loss) (188.1) (0.81)
   Investment (losses):   
     From securities sales (2.7) (0.01)
     From mark-to-market impairments (367.5) (1.59)

      Sub-total (558.3) (2.41)
  Unrealized investment losses (78.1) (0.33)
  Cash dividends paid (155.2) (0.67)
  Other – net (9.5) (0.39)

Net 2008 change (801.2) (3.80)
Common shareholders equity at December 31, 2008 $3,740.3 $15.91

Guaranty segment continued to post strong operating cash flows. These added to a high quality and 
liquid invested asset base: $2.08 billion at December 31, 2008, up 14.6 percent from one year ear-
lier. This greater invested asset base was mainly responsible for this segment’s investment income 
growth in 2008.
 The cyclical downturn in housing and related mortgage lending also led to year-over-year 
reductions of premium and fee revenues for the Company’s Title Insurance segment. Direct 
production facilities in the Western United States continued to take the worst bottom line hits in this 
downturn. Claim ratios in 2008 trended up slightly as they did for all of 2007. While overall 2008 
production and operating expenses have dropped significantly, the decline was not enough to coun-
ter the somewhat larger reduction in title premium and fee revenues. 
 In combination, Old Republic’s segments produced net operating results printed with red ink for 
the first time in 33 years. The positive effects of product diversification that have been a mainstay of 
our long-term strategy could not offset the rapid deterioration of underwriting results from the hous-
ing and mortgage-related portions of our business. Together with the mark-to-market income state-
ment charges from our securities’ portfolio mentioned earlier, and the other entries shown below, 
the common shareholders’ account declined by 17.6 percent (19.3 percent per share) in 2008:

Financial Strength for the Long Run
The decline in Old Republic’s shareholders’ equity account notwithstanding, capital resources 
remain strong and flexible. At year-end 2008, outstanding debt—most of which consisted of short-
term commercial paper—amounted to just 6.2 percent of shareholders’ equity. At this relatively low 
level, Old Republic can increase its debt if necessary and still remain within reasonable balance sheet 
leverage guideposts.
 Our balance sheet retains its long standing pristine state. Further damage from mark-to-market 
adjustments to the equities portfolio is not expected to affect the capital account to a significant 
degree in 2009. Other assets—mainly a high quality bond portfolio and recoverables from reinsured 
business transactions—should likewise provide ample support for the liabilities they fund. On the 
liability side of the balance sheet, prior-year loss development experience is providing a great deal of 
comfort that existing claim reserve levels should prove adequate to cover the recorded obligations.

Stock Market Valuation of Old Republic’s Stock
Last year’s equities markets punished most common stocks. The Standard & Poor’s 500 Index, 
including reinvested dividends, was down 37.0 percent. Old Republic’s total market return, also in-
cluding dividends paid to our shareholders, was down 18.2 percent. At the year-end 2008’s quoted 
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price of $11.92 per share, Old Republic’s common stock yielded 5.7 percent based on the annual 
dividend rate of $0.68 per share. 
 The carnage in stock valuations continued unabated in the early part of 2009, as the shares of 
most banking, insurance, and other financial institutions in particular succumbed to an atmosphere 
of doom and gloom. While it is impossible to project the future level of stock prices, we remain 
confident that the Company’s good long-term prospects and the staying power of its franchise will 
provide greater market-driven rewards over time.

Outlook for Our Business
As discussed throughout this letter, the near-term outlook for the American economy is colored 
by substantial dislocations in the financial and other sectors—including housing and construction, 
in which Old Republic has significant involvements. In our view, there are major impediments to 
a quick fix of the many issues that have contributed to disrupt and disorient the economy. It took 
perhaps the decade through 2006 for the many issues to reach their current state. It will surely take 
several years to straighten out what has been bent.
 In this context, Old Republic’s financial and housing-related businesses of mortgage guaranty 
and consumer credit indemnity in particular will continue to face strong headwinds in 2009 and, 
most likely, for part of 2010. Our reality check leads us to conclude that these insurance lines will 
produce sufficiently negative results that will offset the expected positive contributions of most other 
insurance coverages we underwrite. Early in 2009, our best guess is that Old Republic will report 
negative operating results for the year, although these may be moderately better than those posted 
in 2008. Last year’s net results were also burdened to a significant degree by charges stemming 
from mark-to-market accounting adjustments. Because the markdowns were sufficiently broad 
based, we have much lower exposure to any possible 2009 downgrades. In sum: while our business 
will face continued difficulties in 2009, we have every confidence that Old Republic’s strong capital-
ization will weather the current economic storm.
 In these difficult times, many of our associates are working much harder than usual, stretching 
resources and make do with a lot less, and staying focused while trusting that we will reach more 
navigable waters. They are doing all this in exemplary fashion—for which we are immensely grate-
ful. Our thankfulness also extends to long-term shareholders, who continue to entrust us with the 
stewardship of their investment in Old Republic. 

Respectfully submitted on behalf of the
Company and its Board of Directors,

Aldo C. Zucaro
Chairman and Chief Executive Officer

Chicago, Illinois  
February 26, 2009 
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Board of Directors 
                Governing and Managing for the Long Run

Members of Old Republic’s Board of Directors

  Left to Right– Seated: Dennis Van Mieghem, Steven Walker, Aldo Zucaro, John Popp, John Dixon.
   Standing: Harrington (Tony) Bischof, Fredricka Taubitz, Jimmy Dew, Charles Titterton,  
    Leo Knight, William Simpson, Arnold Steiner 

Because we make long-term promises of financial indemnity to millions of assureds, Old Republic  
has always been managed for the long run. This philosophy affects all key elements of the Com-
pany’s management objectives, governance, enterprise risk management, and customer service and 
relationships. So attracting and retaining good people who are fully committed to the Company’s 
Mission and business philosophy are critical considerations to our business.
 The 12-person Old Republic Board of Directors brings substantial experience and expertise in a 
variety of professions that are important for our success. These fields and skills include accountancy 
and taxation, commercial and retail banking, investment banking, the law, mortgage banking, and 
insurance company operating management. Our members average 18 years’ tenure on boards for 
the Company and its key insurance subsidiaries.
 The 30 executives pictured throughout this Annual Review also are experienced and support  
Old Republic’s long-term Mission and values. At the end of 2008, this senior executive team had  
an average age of 55 and had been working with the Company and its subsidiaries for 19 years  
on average.
 Old Republic has always operated with a strong sense of proprietorship to ensure directors’  
and managers’ interests are aligned with those of assureds and shareholders. For example, as of  
December 31, 2008, the directors and executives pictured in this report owned approximately 
2.3% of Old Republic’s outstanding common shares. For all associates as a group, the combina-
tion of their direct ownership of common stock, participation in stock-based incentive compensa-
tion plans such as the Old Republic Employee Savings and Stock Ownership Plan (“ESSOP”), and 
deferred compensation commitments amounted to approximately 11% of the Company’s stock 
market capitalization.
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Members of Old Republic General Insurance Companies’ Office of the Chief Executive Officer 
 
 Left to Right– Seated: Greg Ator, Spencer LeRoy, Karl Mueller  
  Standing: Jim Kellogg, Al Zucaro, Scott Rager

General Insurance Group

Old Republic’s General Insurance Group  
is our largest business segment measured by assets, 

capital commitment, revenues, and 
contributions to consolidated pre-tax 
earnings. The Group’s annual reve-
nues also make it one of the nation’s 
50 largest property and liability 
insurers. The major operating cen-
ters responsible for the segment’s 
performance are highlighted on the 
following pages.

Gross Premiums by Industry Served

Transportation

General Industry

Contractors

Financial
Indemnity

Aviation

Housing

Gas and Oil

Forest Products

Other  

2008 2003
32.6% 36.1%

21.2% 18.8%

18.8% 15.3%

12.2% 11.2%

4.5% 6.8%

4.4% 4.3%

4.2% 3.6%

1.7% 3.1%

0.4% 0.8%

Insurance for industries such as trucking and specialty coverages 
that include directors’ and officers’ liability (part of our financial 
indemnity coverages) form the foundation of the Group’s business.
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Old Republic General Insurance Group, Inc.

Consolidated Property And Liability Insurance Business

($ in Millions)

  2008 2007 2006 2005 2004

Financial Cash, Fixed Maturity Securities $5,409.9 $5,339.1 $5,075.6 $4,293.2 $4,014.2 
Position  Equity Securities 256.6 733.2 549.9 452.9 384.7 
 Other Invested Assets 101.6 138.7 122.9 124.6 111.1 
 Reinsurance Recoverable 2,204.0 2,211.5 2,184.9 2,120.9 1,801.6 
 Sundry Assets 1,510.7 1,347.2 1,430.0 1,187.2 910.9
   $9,482.9 $9,769.9 $9,363.5 $8,178.9 $7,222.8

 Claim Reserves $5,346.9 $5,256.5 $4,951.8 $4,401.7 $3,902.4
 Unearned Premiums 1,022.0 1,101.7 1,153.8 993.3 860.2 
 Other Liabilities 855.1 874.8 944.9 615.5 453.2 
 Equity 2,258.7 2,536.7 2,312.8 2,168.2 2,006.9

  $9,482.9 $9,769.9 $9,363.5 $8,178.9 $7,222.8

Operating Net Premiums Written $1,966.6 $2,112.0 $2,022.8 $1,889.3 $1,701.1
Results Net Premiums Earned 1,989.3 2,155.1 1,902.1 1,805.2 1,623.0 
 Net Investment Income 253.6 260.8 221.5 197.0 183.4 
 Other Income 13.0 22.0 14.9 15.3 16.0

  2,255.9 2,438.0 2,138.7 2,017.6 1,822.5

 Claim Costs 1,437.1 1,452.1 1,246.9 1,201.5 1,067.3 
 Policyholders’ Dividends 15.2 9.3 7.3 5.3 2.2 
 Sales and General Expenses 509.2 558.4 482.8 460.7 419.9

  1,961.5 2,019.9 1,737.0 1,667.5 1,489.5

 Pretax Operating Income $  294.3 $  418.0 $  401.6 $  350.0 $  333.0

 Operating Cash Flow $  306.8 $  599.8 $  741.5 $  561.3 $  495.2

       
Underwriting All Coverages Combined: 
Statistics Paid Loss Ratio 69.9% 55.5% 50.4%(a) 53.4% 52.1%
 Incurred Loss Ratio 72.2% 67.4% 65.5% 66.6% 65.8%
 Dividend Ratio .8% .4% .4% .3% .1%
 Expense Ratio 24.2% 24.1% 24.4% 24.6% 24.8%

 Composite Ratio 97.2% 91.9% 90.3% 91.5% 90.7%

 Liability Coverages:
  Earned Premiums $1,115.1 $1,271.5 $1,113.7 $1,066.1  $  946.9 

 Loss Ratio 69.4% 68.8% 72.9% 72.7% 72.7%
 Dividend Ratio  1.0% .6% .4% .3%. 2%

 Other Coverages:
 Earned Premiums $  876.6 $  880.8 $  787.6 $  740.7 $  630.3 
 Loss Ratio 75.7% 65.4% 55.2% 57.6% 56.7% 
 Dividend Ratio .4% .2% .3% .2% .1%

Composition of Underwriting/Service Income $   40.7 $  157.2 $  180.0 $  152.9 $  149.5 
Pretax Operating Net Investment Income 253.6 260.8 221.5 197.0 183.4
Income Pretax Operating Income $  294.3 $  418.0 $  401.6 $  350.0 $  333.0

 Pretax Operating Margin 13.0% 17.1% 18.8% 17.4% 18.3%

Key Ratios Net Premiums Written to Equity .9x .8x .9x .9x .8x
 Net Claim Reserves to Equity 147% 129% 131% 116% 113% 
 Cash and Invested Assets to Liabilities 114% 122% 117% 123% 130%

The above summary has been prepared on the basis of generally accepted accounting principles and excludes realized investment gains and losses.
(a) Excludes the effect resulting from the previously discussed acquisition of a casualty book of business in the final quarter of 2006.
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2008 Results Reflect Competitive Environment and Economy

In 2008, a prolonged period of competitive pricing for most commercial 
insurance lines reduced the General Insurance Group’s top line. Net premiums 
earned decreased by 7.7%.  Claims ratios drifted upward to 73.0% as loss 
costs for most coverages increased against the backdrop of stable or softened 
rates. A relatively flat expense ratio led to a composite ratio of 97.2%, which 
compares very favorably with the industry in general. Our customer retention 
ratios remained in line with expectations, but the impact of worsening eco-
nomic conditions on the industries we serve diminished our ability to secure 

any significant organic premium growth. Managing 
our business for the long run, however, enables us to 
offer a reliably consistent and secure market for our 
products.

The Bituminous Insurance Companies 
(Bitco) offer specialized risk transfer programs, 
principally for the forest products, oil and gas, and 
construction industries. Direct premiums written in 
these industries, which account for 96% of Bitco’s 
total production, declined by 9% in 2008. Lower 
production levels reflected competitive market condi-
tions and a recession-driven reduction in commercial 
construction. These pressures were partially offset 
by our ability to expand geographically and increase 
penetration in the markets we serve. Ongoing efforts 

to brand the Company as a preferred insurance provider in all of its markets 
resulted in continued high customer retention levels.  
 Bitco’s 2008 composite underwriting ratio was 99.8% compared with 
99.5% in the preceding year. During 2008, we continued our efforts to 
improve operating efficiencies and enhance customer services. Key accom-

plishments included providing agents with electronic access to 
information, and increased use of document imaging to facilitate 
and speed up data distribution. The progress made during the last 
few years in capturing policy and claim information electronically 
is enabling our point-of-sale underwriting, claim, and risk control 
professionals to provide more timely information to customers 
and agents. In 2009, Bitco will emphasize these accomplishments 
and its commitments to customer service, as it seeks new business 
opportunities and greater penetration in underserved parts of exist-
ing markets.  

Chicago Underwriting Group, Inc. (CHUG) manages 
our Company’s directors and officers (D&O) liability and profes-
sional liability lines on behalf of Old Republic Insurance Company 
(ORINSCO), our flagship carrier.  2008 marked CHUG’s 25th year 
as our exclusive underwriter of these lines.

 As expected in a period of financial turmoil in the credit and equity mar-
kets, shareholder class action suits rose significantly in 2008. While CHUG’s 
exposure to financial institutions is minimal, no sector of the economy was 
unaffected. However, shareholder lawsuits in CHUG’s areas of concentra-
tion—technology and life sciences—did not increase dramatically. 
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 The greater risk in these markets is beginning to result in more stable to 
slightly firming premium rates. In this environment, CHUG is focusing not 
only on the specific financial strength of insureds, but also on 
the insureds’ suppliers and customers. In the more intense litiga-
tion climate expected to develop in the short term, our team 
of underwriters and claims managers should be a competitive 
advantage.

Great West Casualty Company has been in the forefront 
of fulfilling the specialized needs of the motor carrier industry for 
more than 50 years. Great West had another successful year in 
2008, posting a composite underwriting ratio of 95.5%. This 
marked the 8th consecutive year of positive underwriting perfor-
mance.
 Great West markets its product through a specialized group 
of independent agents in select states.  We provide these agents 
with training opportunities to continually enhance their knowl-
edge of motor carrier insurance—and offer a Great West STAR designation 
for agents who show their ongoing commitment to professional devel-
opment by participating. Programs focus on both nonfleet and fleet 
business, which allows us to meet the differing needs of each of these 
trucking industry niches. For instance, Great West agents now can enter 
both policies and endorsements directly into our information systems and 
have Internet access to their customers’ information. These options give 
agents—and us— a competitive advantage in service.
 Other Old Republic operations managed in conjunction with Great 
West highlight our commitment to the North American transportation 
industry: 
	 •	 Old	Republic	Financial	Acceptance	Corporation	(ORFAC)	offers	
  equipment financing.
	 •	 Old	Republic	Life	Insurance	Company	provides	occupational	 
  accident coverage.
	 •	 Old	Republic	Insurance	Company	of	Canada	serves	the	trucking		
  industry north of the border.

 Current economic conditions pose significant challenges for motor car-
riers. Lower reported mileage for fleet policies in particular is undermining 
planned organic growth. Most customers, however, 
remain optimistic about their growth potential and 
are committed to meeting North America’s surface 
transportation needs. We believe 2009 premium 
production will show a positive composite under-
writing ratio. Our primary focus is pricing adequacy 
and disciplined underwriting, just as it has been 
from Great West’s beginnings.

Old Republic Construction Program 
Group, Inc. (ORCPG) delivers primary casualty 
insurance products and services to the construction 
market, serving contractors and project owners. 
Most of the business is underwritten through Old 
Republic General Insurance Corporation. ORCPG 
enjoyed stable performance in 2008 despite a 

Joan Miles, President  
Old Republic  
Construction Program 
Group, Inc.

Jim Jensen  
Chief Executive Officer 
Great West Casually 
Company
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The Group focuses on relatively few 
types of insurance coverages tar-
geted to core sectors of the American 
economy.

Gwen Gallagher  
President,  
Old Repuclic Home 
Protection Company.

sharp downturn in commercial and public construction. Soft market conditions 
during the year led to a flattening of rates. We believe further deterioration is 
unlikely, because we have reduced our exposure. 
 ORCPG increased its customer base by 15.7% during 2008, expanding 
its market footprint in an industry experiencing lower premium volumes per 

customer. Continued growth in our wrap-up 
line was a highlight of our product portfolio 
last year, although flat premium levels reflected 
prevailing economic conditions. Significant cus-
tomer additions included highly desirable clients 
with historically large construction programs in 
the entertainment, healthcare and government 
fields.
 In 2009, we expect a firming of rates as 
the construction and insurance sectors in gen-
eral reach for greater stability. Internally, we 
are making our processes more efficient and 
providing better tools for training our producer 
and broker network and helping to improve 

its capacity. ORCPG should achieve continued growth in its customer base 
nationally, with particular gains in the Midwest—led by a recently expanded 
Chicago regional office. 

Old Republic Home Protection Co., Inc. (ORHP) offers home service 
contracts covering major systems and appliances to the sellers and buyers of 
existing homes. To better serve our customers, real estate professionals, and 

the contractor network that provides end-user services, we continue 
to improve online self-service capabilities at www.orhp.com.
 Persistent efforts to improve our marketing strategies and better 
position our sales force brought fruitful results in 2008. ORHP’s writ-
ten premiums were on a par with 2007, despite the housing indus-
try’s unprecedented cyclical downturn. In addition, effective claims 
management and cost control measures capped the composite under-
writing ratio at 92.3%, up by just 0.8% from 2007.  
 Equipped with an experienced and dedicated workforce and a 
reputation for superior customer service, we are confident that Old 
Republic Home Protection’s favorable growth pattern will continue, 
particularly as the housing market regains its footing. Near term, we 
are developing new business relationships through expanded chan-
nels, as well as providing tailored product enhancements to differenti-
ate us in the marketplace.  

Old Republic Insurance Company (ORINSCO/Standard), 
headquartered in Greensburg, Pennsylvania, is a regional middle-market stan-
dard coverage insurer serving specialized risks in the manufacturing, whole-
sale and healthcare industries. The Company works with independent agents 
to provide traditional casualty insurance products and services to customers 
in several Mid-Atlantic and Midwestern states. Our approach is to provide 
responsive underwriting services to relatively few agents, while delivering cus-
tom loss control and claim facilities.
 As the market became more competitive, we leveraged strong customer 
relationships to limit market share loss while emphasizing favorable under-
writing results. We improved operational efficiencies and customer service by 
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redesigning workflows and eliminating redundant positions. 
 ORINSCO/Standard’s objectives in 2009 are to seek new business growth 
through a modicum of geographic expansion, to sustain 
adequate price levels in a competitive market, and to con-
tinually improve our services.

Old Republic Insured Automotive Services, Inc. 
(ORIAS) provides a variety of automotive aftermarket 
products and services to the retail automobile industry. Our 
primary products are vehicle service contracts and guaran-
teed asset protection plans (GAP), insured by Old Republic 
Insurance Company and distributed by independent agents 
to automotive dealers and retail automobile financial inter-
mediaries throughout the nation.  
 ORIAS’s written premium production declined by 
22.8% in 2008, reflecting the substantial downturn seen in the retail auto-
mobile market. To maintain profitability in this environment, we closely 
monitored the quality of our distribution channels to ensure 1) that our long-
standing underwriting principles and earning goals would 
be maintained, 2) that our customers would continue to 
receive the services and support that distinguish our busi-
ness, and 3) that we would remain in a position to take 
advantage of emerging opportunities—particularly when 
competitors leave the market.  

Old Republic Insured Credit Services, Inc. 
(ORICS) provides Consumer Credit Indemnity (CCI) 
coverage for prime consumer credit loan portfolios origi-
nated throughout the United States. This business, which 
has been underwritten since 1954 through Old Republic 
Insurance Company, is an integral part of our financial 
indemnity group of insurance coverages. 2009 marks 
ORICS’ 55th anniversary.  
 ORICS’ product line gives lenders a specified level of 
protection from defaults on a variety of consumer bor-
rowings, including the equity lending portfolios of financial institutions. Old 
Republic Equity Credit Services, Inc., an ORICS subsidiary, provides loan loss 
recovery and collection services on performing and non-performing consumer 
loans.  
 In 2008, net premiums rose 24.0% from the preceding year. This growth, 
however, resulted primarily from long-term contracts underwritten with expe-
rience rated (loss sensitive) premium structures. During the year, the further 
deterioration of credit quality in the consumer finance market led to increased 
loss costs, offsetting the benefits of the higher premiums base. 
 Unsettled economic conditions in 2009 are expected to present continu-
ing challenges to profitability. We will focus on managing the developing 
situations in insured portfolios, and on maintaining positive interactions with 
our clients. We will implement conservative risk management strategies and 
actively pursue necessary loss mitigation activities as consumer credit markets 
continue to deteriorate for a while longer. While we expect the CCI claim ratio 
to reach historic highs during 2009, we remain optimistic about the long-term 
acceptability and need for this product.

General Insurance General Insurance General Insurance
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Gerry Leach,  
President,  
Old Republic  
Surety Company

Old Republic Risk Management, Inc. (ORRM) insureds are typically 
large national corporations engaged in the manufacturing and service sectors 
of the North American economy. Nearly all of this business, which includes a 
select number of group captive programs, is underwritten through our flagship 
carrier, Old Republic Insurance Company. 
 Our customized insurance programs are structured to enable customers to 
retain a significant portion of their insurable losses. History has shown that 
companies with a vested interest in the financial results of their insurance pro-
gram experience long-term service efficiency, continuity, and price stability. 
Because of the sophisticated nature of the non-traditional insurance products 
we offer, ORRM typically markets these products through large regional or 
national insurance brokers as well as specialized brokers and consultants.
 In 2008, ORRM’s actual customer count increased, although net pre-
miums saw a slight decline. Underwriting results were positive but reflected 
some deterioration from the prior year, due largely to generally soft insurance 
market conditions and a focus on retaining existing customer relationships.
 We believe that soft market conditions are beginning to wane, and pricing 
stability is likely to return in 2009. We will monitor economic conditions as 
they relate to our insurance buyers, as well as other segments of the industry. 
Given the current state of the economy, we will pay greater attention to the 
financial qualifications of existing and prospective customers—and their ability 

to assume risk. We remain conscious of the necessity to control our 
expenses while continuing to invest in quality product offerings, ser-
vices, and technology enhancements for our customers. ORRM is in a 
good position to take advantage of developing market opportunities, 
based on both its service delivery capabilities and the long-term finan-
cial security it provides.

Old Republic Surety Company (ORSC) ranks among the 
nation’s top underwriters of fidelity and surety bonds. In 2008, ORSC 
experienced its 17th consecutive year of underwriting profitability, 
posting a composite underwriting ratio of 87.2%. This also marked 
the third-straight year in which revenues exceeded $41 million.  
 ORSC markets its financial indemnity products through approximately 

9,000 independent insurance agencies, which have produced 
more than 443,000 in-force bonds through the Company’s 12 
branch offices. 2009 will be a challenging year, with greater pres-
sures on the top and bottom lines, as well as increased competi-
tion for a lower level of activity in construction and other sectors. 
ORSC’s consistent approach of maintaining solid underwriting 
practices and agency relationships should still result in a continued 
successful performance.  

Phoenix Aviation Managers, Inc., Old Republic’s aviation 
insurance division, experienced a second year of reduced premium 
revenue due to a soft market. While prices for retained busi-
ness  were often discounted upon renewal, most of the top-line 

General Insurance General Insurance General Insurance

Mike Weber  
President, Old Republic 
Risk Management, Inc.

Geographic Distribution Of Direct Premiums Written

 1999 2007 2008

 

United States
  Northeast 3.2% 8.3% 8.2%
  Mid-Atlantic 5.4 8.4 6.4
  Southeast 14.2 16.9 17.2
  Southwest 14.7 13.9 13.9
  East North Central 20.8 13.1 13.4
  West North Central 21.7 15.6 16.6
  Mountain 8.1 8.6 8.6
  Western 9.5 13.6 14.3
Foreign (Principally Canada)  2.4 1.6 1.4
 100.0% 100.0% 100.0% 
General Insurance as a % of Consolidated: 
  Revenues 52.5% 62.1% 62.2%
  Pretax Income/Loss 24.0% 142.7% -85.0%
 

Geographic Distribution Of Direct Premiums Written
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Bill McGloin,  
President,Phoenix 
Aviation Managers, Inc.

reduction came from losing business our underwriters chose not to renew or 
accept—due to inadequate terms of trade. Our long-term objective has always 
been to manage with a focus on bottom-line underwriting results during less 
favorable cycles, so we can be in a stronger position for the 
inevitable upturns.
 2008 profits were lower but still strong by historical stan-
dards. The combined aviation hull and liability composite ratio 
was 74.0% versus 62.3% in 2007.  Favorable resolutions of 
new and older claim exposures, together with a strict adher-
ence to underwriting discipline, contributed to the outcome. 
 Phoenix remains the market of choice in most areas, and 
some portions of this highly specialized insurance line are 
showing indications of growth even as the down-cycle contin-
ues. We believe this reflects our customer-oriented service and 
the value of our specialized agency force. As we write this 
report early in 2009, we see early signs of market stabiliza-
tion. The more difficult times facing much of the insurance 
industry should lead to the resumption of sounder pricing and underwriting 
practices sooner rather than later in our view. Our challenges remain the 
same: to seek business partners that appreciate our expertise and service, and 
to maintain the discipline to preserve a strong and reliably consistent capital 
base at risk.

Outlook for Continued Profitability

While growth remains challenging in our price-competitive commercial mar-
kets, we expect the General Insurance business will continue to be profitable 
from an underwriting standpoint. Our focus is on the geographical expansion 
of our existing markets where appropriate, and accentuating our operating 
efficiencies and industry-specific expertise. We are committed to expanding 
General Insurance operations through increased writings in existing markets, 
or the formation or acquisition of new underwriting units that fit our corporate 
culture and long-term objectives.

General Insurance General Insurance General Insurance
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Mortgage Guaranty

Old Republic’s Mortgage Guaranty Group policies 
protect lenders across the U.S. from losses due to 
defaults on first mortgages for residential properties. 
We provide products and services through Republic 

Mortgage Insurance Company (RMIC) 
and its affiliates. The loans we insure 
typically are made to consumers who buy 
or refinance homes and are  
borrowing more than 80% of the  
property’s value. This insurance can be 
provided on individual loans through tra-
ditional primary insurance, or in bulk by 
pricing groups of loans.  

 

 

 1999 2007 2008
Geographic Distribution Of Direct Premiums Written

United States
  Northeast 6.1% 8.9% 9.1%
  Mid-Atlantic 12.9 9.8 10.0
  Southeast 28.8 27.5 26.6
  Southwest 9.5 12.1 12.4
  East North Central 13.5 14.8 14.3
  West North Central 6.8 8.6 8.3
  Mountain 9.1 8.7 8.9
  Western 13.3 9.6 10.4
  100.0% 100.0% 100.0%
Mortgage Guaranty as a % of Consolidated: 
  Revenues 17.7% 15.5% 19.0%
  Pretax Income/Loss 60.9% -37.7% 171.6% 

Members of Republic Mortgage Insurance Companies’ Office of the Chief Executive Officer 

 Left to Right- Seated: Kevin Henry, John Britti.
  Standing: Christopher Cash, Deron Streitenberger, Christopher Nard, Michael Derstine, Ronald Buck
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Old Republic Mortgage Guaranty Group, Inc.

Financial Guaranty Of Principal And  
Interest On First Mortgage Home Loans

($ in Millions)

  2008 2007 2006 2005 2004
Financial Cash, Fixed Maturity Securities $2,057.3 $1,775.0 $1,500.7 $1,467.1 $1,504.6 
Position Equity Securities 24.3 41.0 76.7 62.5 51.2 
 Other Invested Assets 26.1 24.2 21.5 21.9 21.4 
 Prepaid Federal Income Taxes 463.4 536.5 468.4 545.7 499.3 
 Deferred Acquisition Costs 38.0 42.9 46.0 50.3 55.1 
 Sundry Assets 363.8 103.9 76.1 64.0 74.1

  $2,973.1 $2,523.8 $2,189.6 $2,211.8 $2,205.9

 Claim Reserves $1,583.7 $  647.2 $  250.3 $   215.8 $   201.4
 Unearned Premiums 90.2 80.4 55.6 45.9 42.9 
 Other Liabilities 471.1 558.3 591.6 647.4 631.7 
 Equity 828.0 1,237.7 1,292.0 1,302.6 1,329.9

  $2,973.1 $2,523.8 $2,189.6 $2,211.8 $2,205.9

       
Operating Direct Premiums Earned $  698.4 $  612.7 $  524.7 $   508.0 $   483.6
Results Net Premiums Earned 592.5 518.2 444.3 429.5 403.2 
 Net Investment Income 86.8 79.0 74.3 70.1 67.7 
 Other Income 10.6 11.0 11.3 16.4 18.9

  690.0 608.3 529.9 516.0 489.9

 Claim Costs 1,180.7 615.8 189.9 159.7 143.2

 Sales and General Expenses 103.6 102.9 111.4 112.5 122.1

  1,284.4 718.8 301.4    272.2 265.3

 Pretax Operating Income (Loss) $ (594.3) $   (110.4) $  228.4 $   243.7 $   224.5

 Operating Cash Flow $  250.0 $  237.1 $  233.9 $   185.6 $   192.5

       
Underwriting  Paid Loss Ratio 74.8% 42.5% 34.9% 33.7% 30.7%
and Other Incurred Loss Ratio 199.3% 118.8% 42.8% 37.2% 35.5% 
Statistics Expense Ratio 15.7% 17.7% 22.5% 22.4% 25.6%

 Composite Ratio 215.0% 136.5% 65.3% 59.6% 61.1%

 Persistency (Traditional Primary) 83.9% 77.6% 73.1% 65.5% 64.5% 
 Traditional Primary National Market Share 10.9% 11.1% 9.9% 11.2% 11.4% 
 Delinquency Ratios: Traditional Primary 10.34% 5.47% 4.41% 4.67% 4.11% 
                            Bulk 17.17% 6.85% 3.29% 3.67% 4.59%

Composition  Underwriting/Service Income (Loss) $ (681.2) $ (189.4) $  154.1 $   173.6 $   156.7
of Pretax  Net Investment Income 86.8  79.0 74.3 70.1 67.7
Operating Pretax Operating Income (Loss) $ (594.3) $ (110.4) $  228.4 $   243.7 $   224.5Income (Loss) 

Pretax Operating Margin -86.1% -18.2% 43.1% 47.2% 45.8%

       
Key Ratios Risk to Capital Ratio:
  Reserve Adjusted Basis(a) 19.8:1 12.4:1 9.5:1 9.6:1 9.1:1 
  Performing Risk Adjusted Basis(a) 18.4:1 12.0:1 9.3:1 9.3:1 8.9:1 

 Claim Reserves to Equity 167% 52% 19% 16% 15% 
 Cash and Invested Assets to Liabilities 108% 143% 178% 231% 238%

The above summary has been prepared on the basis of generally accepted accounting principles and excludes realized investment gains and losses.
(a) The Risk to Capital Ratio – Reserve adjusted basis measures outstanding net risk in force after reduction for claim reserves on delinquent loans in relation to total 
statutory capital. Risk to Capital Ratio – Performing risk adjusted basis measures outstanding net risk in force only on those mortgage loans that are current as to principal 
and interest in relation to total statutory capital.
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2008 Results: a Difficult Environment
The unprecedented cyclical downturn in housing and related mortgage finance markets continued 
unabated. As expected, this led the Mortgage Guaranty Group to report its second pretax operating 

loss in 20 years: at $594.3 million, compared with a loss of 
$110.4 million in 2007 and a gain of $228.4 million in 2006. 
The decline was driven almost entirely by significantly higher 
claim costs. These were caused by the continuing economic 
challenges of declining home prices coupled with excess sup-
ply, rising unemployment, and the most severe recession since 
the 1930s. Despite these challenges, the Mortgage Guaranty 
Group continued to post strong operating cash flows. These 
helped to improve our high quality and liquid invested asset 
base, which increased 14.6% to $2.08 billion at the end 2008.
  During the year, the Group continued to implement strat-
egies to enhance long-term results. First, we improved guide-
lines and pricing to restore profitability. Second, we managed 
expenses. Third, we aggressively worked with customers and 
investors on loss mitigation strategies—helping not only our 
customers and ourselves, but in some instances also helping 
borrowers stay in their homes. Fourth, the Group discontinued 
captive reinsurance excess of loss structures, instead favoring 

capital management strategies more focused on future growth.
 Total mortgage originations for the industry dipped approximately 38.9% to $1.49 trillion in 
2008 from $2.43 trillion. As a result of lower originations and greater market share by the Federal 
Housing Administration (FHA), traditional primary mortgage insurance written for the industry fell 
to $190.8 billion, down from $285.7 billion a year earlier. However, the industry penetration rate 
for traditional primary insurance increased to 12.8% from11.8%. The Group’s share of the tradi-
tional primary market remained steady at 10.9%, compared with 11.1% in 2007. This was in line 
with our goal of controlling the type and amount of business added to the books during an unstable 

financial market.   
 For the 12 months ended June 30, 2008, the Group’s 
new traditional primary insurance written grew at double-digit 
rates, before ultimately falling 34.5% year-over-year. This early-
year growth stemmed from greater market acceptance of tradi-
tional primary coverages and higher business persistency, which 
rose from 77.6% in 2007 to 83.9%. Premium growth also 
slowed measurably in the second half of the year, due to lower 
mortgage originations, more selective underwriting guidelines, 
improved pricing, and competing products offered by the FHA. 
 The decrease in new insurance written by the Group 
was countered by an improvement in persistency, producing 
overall growth of 9.1% in traditional primary insurance in force 
compared with 2007. Net traditional primary risk in force grew 
8.8% to $20.4 billion by the end of the year. The portion of the 
insured book subject to captive penetration dropped a bit, to ap-
proximately 48.5%. At the same time, business insured through 
the bulk channel fell to 8.9% of the Group’s net risk in force at 

year end, and bulk production slowed to a near standstill in 2008 because of fewer opportunities 
here.
 Direct premiums written increased 11.1% to $708.6 million in 2008 from $637.9 million, 
while net premiums earned grew $74.2 million or 14.3% for the year. Our expense ratio improved 
to 15.7% versus17.7%, primarily due to increased net earned premiums accompanied by slightly 
lower operating costs. 
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 Claim costs rose to $1.18 billion for the year from $615.8 million in 2007. This reflected a 
combination of unfavorable loan default trends, greater claim severity caused by the larger insured 
loan values of recent years, and fewer opportunities to mitigate reported claims. Inflated inventories 
of unsold homes, weakening home values, and a more restrictive credit environment were the main 
contributors to the reduced mitigation opportunities. However, greater numbers of submitted claims 
continue to be rescinded due to detected fraud and material deviation from contractually required 
underwriting standards. 
 The number of traditional primary loans reported as delinquent by year end increased 94.6% 
from 2007. The traditional primary delinquency ratio—the number of loans reported overdue at 
year-end, divided by the number of policies in force on that date—grew to 10.34% for 2008 from 
5.47%. Likewise, the number of delinquencies in the bulk portion of the book increased 123.0%, 
and the bulk delinquency ratio reached 17.17% versus 6.85% a year ago. These indicate home 
prices declines since 2007, unfavorable employment trends— particularly in the second half of 
2008, and the lengthening time frame during which a loan remains delinquent due to various for-
bearance plans and foreclosure moratoriums. 
 While net paid claims were up 101.0% to $443.0 million from $220.4 million in 2007, the 
principal driver of higher incurred claim costs was a much greater reserve provision to address a 
deteriorating claims environment. Net claim reserves of $1.38 billion at the end of 2008 were 
114.4% higher than in 2007. The rise in paid claims, in conjunction with the increase in carried 
reserves, combined to produce a claim ratio of 199.3%, up from 118.8% in the previous year. As 
a direct result, the composite ratio of claims and expenses rose to 215.0% from 136.5% in 2007. 
Recoveries from captive reinsurers, totaling $201.1 million, helped offset these factors and should 
continue to have a positive effect.

Outlook: Prudent Approach to Underwriting,  
Pricing and Risk Management
The Group worked aggressively throughout 2008 to lay the groundwork for future business that 
will perform well in a variety of economic scenarios. This reflects our traditional approach to the 
market: emphasizing prudent underwriting and pricing.
 The continued stress in the U.S. economy, and the substantial dislocations that have enveloped 
all organizations with housing and mortgage-lending exposures, should exert additional pressure 
on earnings through at least the early part of 2010. We believe the recovery will be gradual and 
occur as home prices and employment trends stabilize. Record low interest rates and government-
led efforts such as modifications should aid this recovery. However, our focus on risk and portfolio 
management means the business we are writing today will put us in a solid position to benefit when 
the mortgage sector recovers. When this happens, we look forward to seeing continued demand for 
our product as the most efficient method of credit enhancement for high loan-to-value mortgages. 

Mortgage Guaranty Mortgage Guaranty Mortgage Guaranty

 2008* 2007 2006 2005 2004 

Mortgage Rates (Average 30-Year Fixed) 6.03% 6.34% 6.41% 5.87% 5.84%
Residential Mortgages Originated: 
 Total $1,485.0 $2,430.0 $2,980.0 $3,120.0 $2,920.0  
 Refinance Share 50.0% 50.0% 50.0% 47.0% 53.0%
Mortgage Insurance Industry: 
 Traditional Primary Volumes $190.8 $285.7 $174.4 $183.6 $216.0 
 Traditional Primary Share of Total Originations 12.8% 11.8% 5.9% 5.9% 7.4%
* Estimated.

$ In Billions

Comparative Production Trends For Mortgage Extensions And Mortgage Insurance
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Title Insurance

The Old Republic Title Insurance Group (ORTIG) 
provides title insurance policies and related 
real estate transaction and mortgage lending 
products and services to individuals, businesses 

and government agencies. Title 
insurance protects these groups 
from losses from such problems as 
unknown liens, fraudulent transfers, 
or other inconsistencies with a 
property’s title. Our products and 
services are issued and delivered 
by a national distribution network 
that includes our wholly owned 
insurance company branch offices, 

ancillary services subsidiaries, and thousands of 
independent title insurance agents.

 

 1999 2007 2008
Geographic Distribution Of Direct Premiums Written

United States
  Northeast 16.1% 18.6% 17.0%
  Mid-Atlantic 7.1 9.0 9.1
  Southeast 19.5 29.9 27.1
  Southwest 8.1 7.2 8.2
  East North Central 6.8 8.4 9.8
  West North Central 7.4 5.3 6.9
  Mountain 9.5 7.0 6.9
  Western 25.5 14.6 15.0
  100.0% 100.0% 100.0% 
Title Insurance as a % of Consolidated: 
  Revenues 29.8% 22.4% 18.8%
  Pretax Income/Loss 15.1% -5.0% 13.4%

Members of Old Republic Title Insurance Companies’ Office of the Chief Executive Officer 

 Left to Right– Seated: Gary Horn, Mark Budzinski, Wayne Shupe
  Standing: Mark Bilbrey, Patrick Connor, Rande Yeager, Stephen Wilson, Robert Chapman
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Title Insurance And Related Real Estate Transfer Services

Old Republic Title Insurance Group, Inc.

($ in Millions)

  2008 2007 2006 2005 2004
Financial Cash, Fixed Maturity Securities $510.0 $555.3 $  573.1 $  582.0 $  588.6 
Position Equity Securities 27.6 54.3 41.3 36.0 21.7 
 Other Invested Assets 13.4 14.3 14.5 14.7 14.3 
 Title Plants and Records 29.1 27.7 26.8 25.7 24.5 
 Property and Equipment 32.6 36.8 41.3 42.0 34.3 
 Sundry Assets 149.5 81.8 75.3 75.6 69.4

  $762.4 $770.4 $  772.7 $  776.3 $  753.0

 Claim Reserves $282.4 $296.9 $  304.1 $  295.8 $  277.0 
 Other Liabilities 220.0 138.6 106.2 89.0 104.5 
 Equity 260.0 334.9 362.3 391.5 371.4

  $762.4 $770.4 $  772.7 $  776.3 $  753.0

       
Operating Net Premiums Earned $463.1 $638.5 $  733.6 $  757.2 $  714.0 
Results Service Fees and Other Income 193.0 212.6 246.7 325.4 312.2 
 Net Investment Income 25.1 27.3 26.9 26.0 25.5

  681.3 878.5 1,007.3 1,108.6 1,051.8

 Claim Costs 45.6 56.0 58.1 64.8 59.7 
 Sales and General Expenses 681.9 837.2 918.1 955.0 929.5

  727.6 893.2 976.2 1,019.8 989.2

 Pretax Operating Income (Loss) $ (46.3) $ (14.7) $   31.0 $    88.7 $    62.5

 Operating Cash Flow $ (29.7) $      (7.0) $   34.1 $    80.2 $    74.6

       
Underwriting Paid Loss Ratio 9.2% 7.4% 5.1% 4.3% 4.1%
Statistics (a) Incurred Loss Ratio 7.0% 6.6% 5.9% 6.0% 5.8% 
 Expense Ratio 103.6% 98.1% 93.6% 88.2% 90.5%

 Composite Ratio 110.6% 104.7% 99.5% 94.2% 96.3%

Composition of Underwriting/Service Income (Loss) $ (71.4) $  (42.0) $    4.1 $    62.7  $    36.9
Pretax Operating Net Investment Income 25.1 27.3 26.9  26.0 25.5
Income (Loss) 

Pretax Operating Income (Loss) $ (46.3) $  (14.7) $   31.0 $    88.7  $    62.5

 Pretax Operating Margin -6.8% -1.7% 3.1% 8.0% 5.9%

       
Key Ratios Premiums and Fees to Equity 2.5x 2.5x 2.7x 2.8x 2.8x
 Claim Reserves to Equity 109% 89% 84% 76% 75%
 Reserves to Paid Losses (b) 5.4x 6.4x 7.6x 8.7x 9.5x
 Cash and Invested Assets to Liabilities 110% 143% 153% 164% 164%

The above summary has been prepared on the basis of generally accepted accounting principles and excludes realized investment gains and losses. 
(a) Loss and expense ratios are measured against combined premiums and fees.
(b) Represents average paid losses for the most recent five years divided into claim reserves at the end of each five-year period.
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In recent years, our national network of  
independent title insurance agents has  
generated an increasing portion of our net  
premiums and fees.

Title Insurance Title Insurance Title Insurance Title
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 Our oldest insurer— American Guaranty Title Insurance Company— 
dates to 1889, while our leading title insurer—Old Republic National 
Title Insurance Company—has served the real estate and mortgage 
industry for more than a century. Our regional insurer, Mississippi Valley 
Title Insurance Company, entered the business in 1941 and holds  a 
significant portion of the markets in Mississippi, Alabama and parts of 
Tennessee.  
 ORTIG’s ancillary service subsidiaries and divisions provide a number 
of important products and services: credit reports, IRC 1031 exchanges, 
real estate appraisals, flood zone reports, real estate information, 
national order management, commercial real estate services, relocation 
services, and default management and foreclosure services. 

Ratings Remain the Highest in the Industry

For the 16th straight year, the Old Republic Title Insurance Group was 
awarded the highest financial strength ratings in the industry: an “A” from 
A.M. Best, an “A+” from Fitch, an “A1” from Moody’s, and an “A” from 
Standard & Poor’s.  None of our competitors received higher ratings. In 
these challenging times, this type of assurance is particularly important to our 
customers and partners.
 We earned these ratings based on our financial strength, conservative 
management philosophy, the commitment from our employees, and the 
devotion to doing business in an ethical and responsible manner. All of these 
factors support a balance sheet that more than matches our obligations. 
Customers realize that our commitments to them will be honored well into the 
future.

2008 Results: One of the Most Difficult Periods 
in our History

During this year, the Title Insurance Group faced the most 
severe challenges it has seen in generations. Downturns 
in the mortgage lending and housing industries were 
far worse than expected. In 2008, nationwide loan 
originations fell 24.3%, existing home sales dropped 
13.1%, and housing starts were off by 32.6%. As prices 
for real estate plummeted, premiums and fees were 
adversely affected.  This became the “perfect storm” for 
real estate-related industries, and ours was no exception.
 In 2008, 80.0% of the total premium dollars 
registered by the Group were generated through agency 
operations. This reflects our long-term strategy of focusing 

on agency business. Agent partners help minimize operating expenses and, 
as a consequence, these operations weathered the year with relative success.  
On the other hand, our owned title operations were hit very hard. This was 
particularly true in the western United States, where 98.0% of our premiums 
and fees are produced directly. Aggressive expense reduction measures were 
implemented but unable to keep pace with declining revenue.
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Insurance Title Insurance Title Insurance Title Insurance

A consistently strong balance sheet 
explains why the Group has been the 
country’s highest-rated title insurer for  
16 years in a row.

The Group’s net premiums and fees 
reflected double-digit declines in mortgage 
originations and refinances in 2007  
and 2008.

Profitability Improvement Plan

We took many steps to improve our profitability in areas 
beyond  our western operations. In addition, we deployed 
our resources to business that showed better profit 
potential. As a result, several operations thrived.
 We greatly increased the capabilities and presence of 
our national Default Management Services (DMS) unit. 
DMS offers a full slate of capabilities to lenders, attorneys 
and government enterprises nationwide, through facilities 
in California, Ohio and Texas. We won contracts with 
large national customers that catapulted this division into 
profitability. In a period when foreclosures, REO (real estate 
owned) and loss mitigation rule the day, DMS produces.
 Technology also was a bright spot. Our information 
and technology sales division, ORBIT, had another 
successful year. Sales of real estate-related information were brisk. Data on 
the ownership and encumbrance of property was in high demand. Another 
technology company that we have an ownership interest in, RamQuest 
Software, Inc., continued its success as a leading provider of title and escrow 
production software. In September, we created eRecording Partners Network 
(ePN). ePN provides title companies, lenders, attorneys and county recorders 
with an “open” communication technology for transmitting and accepting 
electronic documents. Use of ePN makes it possible for users of all sizes 
throughout the United States to experience faster processing and reduced costs 
for document delivery and acceptance. 
 Greater emphasis was placed on the commercial side of 
our business. In August, we increased our single risk limit to 
$500 million. Throughout the year, our marketing efforts 
expanded to locations where the probability of success was 
high. Our underwriting skills have long been considered 
among the best in the industry.
 Consolidation struck the title insurance industry during 
2008. ORTIG became the fourth largest title insurance 
company in the nation. We are working very hard to 
manage the new opportunities and relationships that 
consolidation brings.

Outlook: Another Subpar Year

No one expects to see a recovery in the real estate market 
in 2009. Transaction volumes may see a slight rise due to 
lower interest rates. Housing prices may continue to deteriorate. While we 
probably will see a bump in our market share and relative premium dollars 
because of our enhanced position in the market, this will probably not occur 
until the second half. 
 We will continue to aggressively address expenses in all of our operations. 
As always, our financial strength and the integrity, creativity and the dedication 
of our employees set us apart and above the competition. This leads us to 
believe that our agency business will enhance Old Republic’s operating results 
in 2009.
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In addition to its three major operating segments, Old Republic 
conducts a small life and health insurance business in the United 
Stated through Old Republic Life Insurance Company (ORLIC) 
and in Canada through Reliable Life Insurance Company. ORLIC, 
which traces its origins to 1923, is the founding stone of our 
existing business. Chicago-based Old Republic International 
Corporation, as the parent company, and several of its corporate 
services subsidiaries provide necessary management guidance 
and common resources.
 Our life and health business basically focuses on the transpor-
tation industry, offering credit life and disability insurance sold 
through automobile dealers, travel accident insurance marketed 
through travel agencies, and occupational accident insurance 
directed at trucking risks. We issue annuities in conjunction with 
General Insurance Group affiliates to cover life annuities and 
structured claim settlements.
 The table below reflects the combined results of our corpo-
rate, life and health, and corporate services operations.

Corporate And Other Operations

Corporate And Other Operations

($ in Millions)

  2008 2007 2006 2005 2004
Operating Net Premiums Earned $80.1 $77.0 $74.1 $70.3 $  64.6 
Results Net Investment  Income 11.6 12.7 18.7 16.9 14.0 
 Other Income 4.9 5.8 6.3 11.3 .7

  96.8 95.6 99.2 98.6 79.3

 Benefit and Claim Costs 36.8 32.9 37.3 34.0 35.4

 General Operating Expenses 46.3 47.5 61.9 64.7 61.1*

  83.2 80.5 99.3 98.7 96.6

 Pretax Operating Income (Loss) $13.5 $15.1 $  – $     (.1) $(17.2)*

 

* Includes special pretax charge of $10.5 against life and health business for discontinued term life insurance production.
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Old Republic has a conservative and disciplined invest-
ment policy with a long-term focus. This gives us strict 
enterprise-wide risk management objectives, which help 
the Company to consistently meet its income goals—and 
its assureds’ needs for security. We have consistently 
expanded our capital base by producing favorable under-
writing results over cycles, while investing capital and 

operating cash flows in a diver-
sified, liquid, and high-quality 
portfolio of fixed income and 
equity securities. This approach 
provides solid funding for our 
insurance subsidiaries’ long-term 

obligations to the beneficiaries of their insurance poli-
cies, and a strong capital account that is transparent—and 
devoid of gimmicky investment asset exposures. 

Investment Management

 $ In Millions 1999 2007 2008

Cash & Investment Assets $4,600.9 $8,924.0 $8,855.1
as a % of Consolidated: 
   Assets 66.3% 67.1%  66.8%
   Liabilities 97.1% 102.0% 93.0%
   Equity 209.2% 196.5%  236.7%
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Old Republic International Corporation

Investment  Management

Consolidated Investments
($ in Millions)

  2008 2007 2006 2005 2004

 Fixed Maturity Securities:
 Taxable Bonds and Notes $5,041.2 $5,029.0 $4,603.0 $4,356.4 $4,382.5 
 Tax-Exempt Bonds and Notes 2,365.7 2,354.5 2,229.5 1,975.2 1,574.0 
 Short-Term Investments 888.0 462.6 493.6 275.3 388.6

  8,295.0 7,846.2 7,326.2 6,606.9 6,345.3

 Other Invested Assets:
 Equity Securities 350.3 842.1 669.1 552.4 459.0 
 Sundry 37.5 72.8 60.7 70.7 67.8

 Total Investments $8,682.9 $8,761.2 $8,056.1 $7,230.2 $6,872.3

       

Sources of Consolidated Investment Income
($ in Millions)

  2008 2007 2006 2005 2004

 Fixed Maturity Securities:
 Taxable $  259.1 $  247.7 $  222.5 $  219.4 $   214.0 
 Tax-Exempt 86.1 85.2 75.5 64.7 53.1 
 Short-Term Investments 16.5 28.2 26.6 15.9 5.7

  361.8 361.1 324.7 300.1 272.9

 Other Investment Income:
 Equity Security Dividends 13.3 16.1 13.9 9.4 14.3 
 Sundry 5.6 6.4 6.5 5.4 6.8

  18.9 22.6 20.4 14.9 21.1

 Gross Investment Income 380.8 383.8 345.1 315.0 294.1 
 Less: Investment Expenses 3.4 3.8 3.5 4.9 3.2

 Net Investment Income $  377.3 $  379.9 $  341.6 $  310.1 $   290.8

 Net Yield on Average Investments 4.3% 4.5% 4.5% 4.4% 4.4%

       

Consolidated Fixed Maturity Securities Portfolio Statistics

  General Mortgage Title  
  Insurance Guaranty Insurance  
  Group Group Group Consolidated

 December 31, 2008 Maturities in: 
   0-5 Years 60.6% 76.3% 70.5% 65.0% 
   6-10 Years 39.2 23.7 29.5 34.7
   11 or More Years .2 – – .3

  100.0% 100.0% 100.0% 100.0%

   Average Quality Rating A+ A+ A+ A+

 Average Life of Portfolio (Years):
   December 31, 2008 4.7 3.3 3.9 4.4

   December 31, 2007 4.5 4.1 4.1 4.4

   December 31, 2006 4.7 4.3 4.4 4.5

   December 31, 2005 4.9 4.6 4.6 4.7

   December 31, 2004 4.6 4.9 4.3 4.6
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Investment Management Investment Management Invest

Being risk averse and keeping things simple has served Old Republic well, especially during occa-
sionally difficult periods when financial markets can negatively affect the Company’s capital base. 
The second half of 2008 ushered such a period, with severe market dislocations and uncertain asset 
valuations that still prevail in early 2009.  Although changing conditions in domestic and global 
financial markets require us to fine-tune our strategies, one thing does not change. We remain 

committed to our time-tested 
asset management policies, 
principally based on match-
ing assets with liabilities, and 
investing in the securities of 
well directed companies and 
responsibly managed govern-
ment institutions.

2008 Investment Port-
folio Review
At the end of 2008, approxi-

mately 85% of Old Republic’s investment portfolio was allocated to fixed income securities, 4% to 
equities, and 11% to cash equivalents and miscellaneous other investments. The fixed income por-
tion of the portfolio was securely distributed among obligations of U. S. and Canadian government, 
agency, municipal, and corporate issuers. Total cash and invested assets were about the same for 
the last two years, at $8.8 billion.  This asset base represented 93% of total liabilities. Net invest-
ment income was down 0.7% to $377.3 million from $379.9 million in the preceding year. Lower 
yields available on greater short-term investment balances and reduced dividend income from stocks 
adversely affected last year’s net investment income. However, positive cash flow from operations 
and higher returns available within long-term fixed income investments had a contrarily beneficial 
effect on overall 2008 net investment income. The pretax yield on average invested assets was 
4.33%, versus 4.52% in 2007.

  The severe volatility and dislo-
cations experienced within 2008 
financial markets negatively affect-
ed the value of Old Republic’s 
invested asset base. Net realized 
capital losses from the sale of 
investments amounted to $4.1 
million in 2008 versus a real-
ized capital gain of $70.3 million 

in the previous year. Additionally, investment losses in the “realized” category—but representing 
other-than-temporary impairments of securities—accounted for additional losses of $482.3 million. 
Over 98% of these losses was attributed to the common stock portfolio and approximately 2% to 
the fixed income portfolio.
 Old Republic’s Fixed Income Portfolio is protected to a significant degree from interest rate 
volatility, and it excludes investment structures and products that are seen as particularly risky. The 
Company has steadfastly avoided any security lending operations, so it did not face many of the 
troubled asset classes that proved “toxic” and “illiquid” for investors in 2008. Old Republic’s con-
solidated investment portfolio had no exposure to—nor currently contains any fixed income hold-
ings in—these types of instruments: 
	 	 •	Collateralized	debt	obligations	(CDO)
	 	 •	Mortgage-backed	securities	(MBS)
	 	 •	Asset-backed	securities	(ABS)
	 	 •	Guaranteed	investment	contracts	(GIC)
	 	 •	Structured	investment	vehicles	(SIV)

Diversification of Fixed Maturity Portfolio
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	 	 •	Auction	rate	variable	short	term	securities
	 	 •	Hybrid	securities
	 	 •	Credit	default	and	interest	rate	swaps

The 10-year U.S. Treasury note yielded 2.25% at December 31, 2008, versus 4.03% and 4.70% 
for 2007 and 2006, respectively. The lower 2008 yields reflected a “flight to quality” mentality 
that occasionally grips securities markets during times of financial stress and uncertainty. Along 
with market liquidity concerns, this resulted in corporate bond yield spreads to U.S. Treasury secu-
rities becoming significantly wider than normal by the end of 2008.  
 Old Republic’s fixed income purchases in 2008 were primarily geared to marketable, non-
callable corporate securities of various investment grade issuers, with maturities ranging between 
one and 10 years. At year-end 2008, long-term fixed income security holdings of $7.3 billion had 
an average portfolio maturity of 4.4 years with an implied duration of 3.7, versus 4.4 years and 
3.8, respectively, at the end of 2007. The market value of long-term fixed income investments 
was approximately 100.3% of book value at the end of 2008 versus 101.0% for 2007, reflecting 
some $21.7 million of unrealized capital gains. Old Republic’s fixed income portfolio is well diversi-
fied, with over 1,100 different issuers of corporate, municipal, and U.S. and Canadian government 
and agency-related securities. Investment grade issues represented 98.3% of the portfolio versus 
98.0% in 2007. A total of $94.2 million in bonds were sold in 2008, generating $36.6 million in 
net realized capital losses. A significant portion of these sales represented lower credit quality issu-
ers, including two defaulting companies—Lehman Bros. and Tribune Company—with a total book 
value of $20.2 million. There are currently no bonds in default or any impaired positions in the 
fixed income portfolio.  
 The charts and tables in this section provide greater detail on Old Republic’s invested asset 
base for the last five years. The decline in “AAA” credit exposure to 14.2% of the portfolio from 
32.9% at year end 2007 is primarily the result of an across-the-board downgrade of tax-exempt 
securities insured by municipal bond guarantors by the major credit rating agencies in 2008. Over 
99% of Old Republic’s municipal tax-exempt portfolio, however, has an underlying issuer credit rat-
ing of “A” or better.
 During late 2007 and early 2008, we increased our commitment to the Common Equities 
portion of Old Republic’s investment portfolio. At that time, we realigned its distribution from an 
index-oriented portfolio to one with significant investments of $416.4 million in the stocks of two 
leading publicly held mortgage guaranty insurers. The Company currently owns 14.9% and 11.3% 
of the outstanding stock of MGIC Investment Corp. and The PMI Group, respectively. These hold-

ings were acquired as passive long-
term investment additions to a core 
segment of Old Republic’s business, 
in anticipation of a mortgage insur-
ance industry turnaround in 2010. In 
our judgment, the currently depressed 
market valuations of companies oper-
ating in the housing and mortgage-
lending sectors of the American econ-

omy have been significantly affected by the cyclical and macroeconomic conditions. Longer term, 
however, we believe these businesses should return to sound profitability.
 Market values of equities, as measured by the Standard & Poor’s 500 index, experienced total 
negative market return of 37.0% in 2008, compared with  positive returns of 5.5% and 15.8% 
for 2007 and 2006, respectively. Old Republic’s common stock portfolio also experienced severe 
market valuation deterioration. In 2008, we recognized pretax impairment losses totaling $482.3 
million, of which $470.7 million was within the common equity portfolio. The two mortgage guar-
anty investments mentioned earlier accounted for 77.8% of the total impairment losses sustained 
by the Company in 2008. Additionally, 8.1% of impairment losses were related to an investment 

Compostion of Investment Portfolio
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in a national title insurer that succumbed to bankruptcy in the final quarter of the year.
 The following table highlights the effect of sector reallocation and declining market valuations 
within the common stock portfolio at the end of the last three years:

The dominant event in the 2008 Economic Landscape was the collapse of the U.S. housing 
market and the adverse cascading domino effect felt throughout the U.S. and international bank-
ing and financial systems. By September, all financial markets were suffering from unprecedented 
monetary dislocations, as credit for many borrowers suddenly became frozen, unavailable, or ter-
ribly expensive. The federal government became actively involved in an attempt to provide addi-
tional financial liquidity to the credit markets and meaningful stimulus to the economy, trying to 
contain the damaging prospects of a severe economic recession in an environment of disinflation 
and deleveraging. The Federal Reserve Board engaged in an aggressive monetary policy by lower-
ing short-term interest rates and through direct market intervention. The U.S. Treasury introduced 
various creative lending programs, such as TARP (Troubled Asset Relief Program), in exchange for 
preferred ownership in many distressed U.S. banking and financial companies. The basic financial 
indicators of economic health by year-end 2008 portended additional economic pain in 2009, 
as 1) the unemployment rate rose to 7.2% from 4.9% at year-end 2007; 2) economic growth as 
measured by the gross domestic product declined approximately 0.8% in 2008, having fallen from 
a positive 2.3% in 2007; and 3) the U. S. budget deficit would likely exceed $1 trillion in 2009 
versus $161 billion as recently as 2007. 
 The Economic Outlook for 2009 is rather inauspicious to say the least. Overall equity and 
bond market volatility are likely to remain high in 2009. The financial markets will probably remain 
skittish about the economy and vulnerable to specific events, such as disappointments in corporate 
earnings, accountability, or adverse legal developments. For our part, we remain committed to the 
basic investment policy that has served Old Republic very well over the years. Given the current 
financial markets and a severe economic recession of unknown duration, we expect to concentrate 
fixed-income security purchases in the intermediate maturity area: between two and 10 years. 
Current holdings of short-term investments within the portfolio are likely to remain at historically 
high levels, to ensure adequate liquidity for all of our insurance operations. Limited purchases of 
tax-exempt securities and additional commitments to common stocks are not anticipated. 
 We expect that net investment income will be relatively flat in 2009. This primarily reflects 
the low yields currently available in the short-term security markets. Although volatility within the 
financial markets could remain high into early 2010, Old Republic’s diversified portfolio of invested 
assets is well positioned, liquid and of high credit quality. This allows us to weather the current eco-
nomic storm and take advantage of any attractive opportunities that may arise in the ever-changing 
financial marketplace. By adhering to a disciplined investment policy, Old Republic has been able 
to focus its financial and human resources on its basic business: insurance underwriting and related 
services.   

Equities @ Market Value ($ in Millions)
 2008 2007 2006

 Market   Market  Market   
 Value  % Value  % Value % 
Indexed $170.5 48.7% $268.7 31.9% $559.7 83.6% 
Actively managed 51.3 14.7 147.6 17.5 74.9 11.2  
Special insurance 
         situations 82.7 23.6 383.6 45.6 – – 
Other 45.8 13.0 42.2 5.0 34.5 5.2

Total $350.3 100.0% $842.1 100.0% $669.1 100.0% 

Investment Management Investment Management Invest
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Old Republic Securities Currently Issued  
And Outstanding
Some 240 million Old Republic common shares (traded 
on the New York Stock Exchange under the symbol 
ORI) are outstanding. Institutional investors own a signifi-
cant percentage of those shares, and at least 7.8% are 
held by the Company’s senior management, indepen-
dent Board members, and employees through the Old 
Republic Savings and Stock Ownership Plan.
 Other securities issued and outstanding at December 
31, 2008 include $200.0 million in Commercial 
Paper. In addition, Old Republic has an effective Shelf 
Registration Statement on file with the Securities and 
Exchange Commission that gives us the ability to issue 
up to $1 billion of debt or equity securities.

Capitalization And Financial Ratings

Independent Financial Ratings Of Key Policy-Issuing Insurance Subsidiaries  
And Parent Holding Company 

 
     
 A.M.   Standard 
 Best Fitch Moody’s & Poor’s

Bituminous Casualty Corporation A+ A+ Aa3 A+   
Bituminous Fire and Marine Insurance Company A+ A+ Aa3 A+
Great West Casualty Company A+ A+ Aa3 A+
Old Republic General Insurance Corporation A A+ * A+
Old Republic Insurance Company A+ A+ Aa3 A+ 
Old Republic National Title Insurance Company A A+ A1 A
Old Republic Surety Company A A+ * A+
Old Republic Union Insurance Company A * * A+
Republic Mortgage Insurance Company * A+ Baa2 A
Republic Mortgage Insurance Company of North Carolina * * * A

 
 * F1 P-2 A-2
 * A A3 BBB+

*No rating sought by Company or provided by the indicated rating agency. Ratings as of February 26, 2009.

CURRENT RATINGS ASSIGNED BY:

In recognition of Old Republic’s stability and financial strength, its key  

insurance subsidiaries consistently are assigned high financial condition  

or claims-paying ability ratings.

Old Republic International Corporation:  
 Commercial Paper  

 Long-term Debt   

The inherent strengths on both sides of  
Old Republic’s balance sheet provide a solid  
foundation for long-term staying power  
and earnings sustainability. 
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Continuing dislocations in the housing, mortgage lending, and financial indus-
tries were responsible for Old Republic’s first operating loss in 33 years. Most 
of the loss stemmed from unprecedented difficulties in our mortgage guaranty 
line for the second year in a row. An additional income statement charge of 
$370.2 million related to mark-to-market paper losses, produced a total loss 
of $558.3 million in 2008.
 The Company’s strong capitalization, the continued strength of our general 
insurance business, and our overall prospects for long term growth when the 
economy improves, enabled us to raise the annual cash dividend rate for the 
27th consecutive year.

2008

The Most Recent Decade

Annual Review 2008

MANAGING OLD REPUBLIC FOR THE LONG RUN

OLD REPUBLIC INTERNATIONAL CORPORATION

Our 

Year85 th

International Corporation
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80th
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Our Mission is to provide quality insurance 

security and related services to businesses,

individuals  and public institutions, and 

be a dependable long-term steward

of the trust our policyholders and

shareholders place in us.
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2003
Old Republic celebrates its 80th anni-
versary with a record year. General 
Insurance, Title Insurance, and Mortgage 
Guaranty each contribute significantly to 
the Company’s highest-ever operating 
earnings. Consolidated operating revenues 
increase 19.1% to $3.2 billion. Net oper-
ating income and net income each rise 
about 17% to $447.2 million and $459.8 
million, respectively. Common sharehold-
ers’ equity tops $3.5 billion. 
 A special year-end dividend brings  
the total 2003 payout to $.89 per share 
of common stock. The Company pays 
cash dividends on its common shares for 
the 62nd time without interruption and 
increases its cash dividend rate for the 
22nd time. The Board also approves a 
50% stock dividend on common shares.

2002
The Company reaches new highs in total  
revenues and earnings. General Insurance 
achieves greater underwriting and ser-
vice income. The lowest interest rates in 
more than 40 years help propel Mortgage 
Guaranty to a record volume of new insur-
ance written, and Title Insurance benefits 
from the surge in home purchases and refi-
nancing. Consolidated operating revenues 
reach $2.7 billion. Net income and net 
operating income grow to $392.9 million 
and $383.8 million, respectively. Common 
shareholder’s equity increases 13.4% to 
$3.1 billion.
 The cash dividend increases for the 
21st consecutive year, and the Company 
pays a cash dividend for the 61st year. Old 
Republic ends 2002 with assets of $8.7 bil-
lion and capitalization of nearly $3.3 billion.

2000
Old Republic has an excellent year. 
Driving results is improved underwriting 
in General Insurance and lower claims 
and operating expenses in Mortgage 
Guaranty, which again achieves record 
earnings and is Old Republic’s most prof-
itable business.
 Net income of $297.5 million and net  
operating income of $275.6 million 
rebound from 1999 levels. Common 
shareholders’ equity increases 10.9% 
to $2.4 billion. The Company repur-
chases $66.4 million in common stock 
before suspending the program to take 
advantage of increasing opportunities to 
expand its core businesses. 
 The Board increases the cash dividend  
for the 19th consecutive year, and the 
Company pays a cash dividend for the 
59th year in a row.

Reversing a 10-year trend, the Company 
posts lower net operating earnings. 
Operating income declines 28.1% to 
$207.9 million, and consolidated net 
income falls to $226.8 million. General 
Insurance and Title Insurance turn in dis-
appointing performances, but Mortgage 
Guaranty achieves another year of record 
earnings.     
 The Company continues its repurchase 
program, buying 21.6 million of its out-
standing shares at a total cost of $188.1 
million.     
 Old Republic pays common sharehold-
ers a cash dividend for the 58th consecu-
tive year and increases the cash dividend 
for the 18th consecutive year. The Board 
approves a 30% increase in the annual 
cash dividend rate.

1999

2005
In its 82nd year, Old Republic surpasses 
2004’s record and reaches $3.8 billion 
in total revenues. Net operating income 
increases 26.0% to $509.1 million, and 
net income advances nearly 27% to 
$551.4 million. All three business seg-
ments generate greater pretax operating 
income, and Title Insurance leads with a 
41.9% gain.  
 Common shareholders’ equity grows 
to a high of more than $4.0 billion. A 
special cash dividend on common stock, 
together with the Company’s regular cash 
dividend, provides a total 2005 payout 
of $1.31 per share. The Board declares 
a 25% stock dividend in the form of a 
five-for-four split on outstanding common 
stock. 

2004
The Company reports the second highest 
post-tax operating income in its 81-year 
history. Net operating revenues reach a 
record $3.4 billion, and total return on 
shareholders’ equity comes to 10.8%. Net 
operating income is $404.1 million, mod-
erately lower than the all-time-high of the 
previous year. General Insurance enhanc-
es profitability, but weaker results in Title 
Insurance and Mortgage Guaranty, along 
with special charges in the life and health 
line, detract from overall growth.
 Consolidated assets cross $10 billion 
for the first time, and shareholders’ equity 
grows to nearly $3.9 billion. The Board 
approves an increase in the annual cash 
dividend rate for the 23rd consecutive 
year, and the Company pays a cash divi-
dend for the 63rd year in a row.

Old Republic posts new financial per-
formance records. Assets exceed $12.6 
billion, and common shareholders’ 
equity climbs to more than $4.3 billion. 
Consolidated earnings benefit from con-
tinuing strength in the General Insurance 
lines. Mortgage Guaranty records slightly 
lower results, and Title Insurance opera-
tions decline due to significant downturns 
in housing and related mortgage lending 
markets. Net operating income is 11.1% 
lower at $452.4 million, while net income 
slips 15.7% to $464.8 million due to the 
absence of a special tax credit recorded 
in 2005. Toward year-end, the Company 
acquires a contractors insurance business 
with an annual gross premium volume 
approaching $275 million.
 The Board increases the common 
stock cash dividend for the 25th consecu-
tive year, and the Company pays a cash 
dividend for the 65th year in a row. 

2006

2001
Old Republic has another year of solid 
earnings growth. Once again, Mortgage 
Guaranty achieves record earnings and 
remains the Company’s most profit-
able business. General Insurance greatly 
improves its underwriting results, and Title 
Insurance, benefiting from volume growth 
and favorable claim experience, registers 
record performance. 
 Total revenues increase to nearly $2.4 
billion. Net income and net operating 
income reach all-time-highs of $346.9 
million and $330.7 million, respectively. 
Common shareholders’ equity advances 
14.1% to $2.7 billion. 
 The Board raises the cash dividend, 
representing the 20th consecutive annual 
increase and continuing the Company’s 
record of paying cash dividends for 60 years 
straight.

Major economic dislocations in the hous-
ing and mortgage lending industries 
negatively affected Old Republic. The 
Mortgage Guaranty operations bore the 
brunt, reporting its first operating loss in 
19 years, while Title Insurance posted a 
small loss. This was more than offset by a 
solid performance at General Insurance, 
reflecting Old Republic’s model to mini-
mize risks by spreading them across dif-
ferent types of insurance, economic sec-
tors, and asset classes. 
 While net income was down 41.1% at 
$272.4 million, records were set in other 
areas. Consolidated assets grew 5.4%, 
exceeding $13 billion. Net operating rev-
enues, excluding net realized investment 
gains, crossed $4 billion. Net investment 
income rose 11.2% to $379.9 million.
 The strength of our business and its 
prospects for long-term growth enabled 
us to raise the annual cash dividend rate 
for the 26th consecutive year.

2007
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Old Republic International Corporation

Ten-Year Financial Summary

($ in Millions, Except Share Data)

  2008 2007 2006 2005 2004 2003 2002 2001 2000 1999

Financial Cash and Fixed 
Position    Maturity Securities $ 8,358.9 $ 7,900.3 $ 7,397.9 $ 6,675.3 $  6,405.9 $5,745.8 $5,126.3 $4,721.6 $4,438.3 $4,327.7 
 Equity Securities 350.3 842.1 669.1 552.4 459.0 513.5 513.5 391.6 295.5 160.1 
 Other Invested Assets 145.8 181.6 163.7 166.3 155.2 143.3 136.8 136.3 127.3 113.1 
 Reinsurance Recoverable 2,448.0 2,259.3 2,231.3 2,167.2 1,846.5 1,723.8 1,529.2 1,415.3 1,386.5 1,374.8 
 Prepaid Federal Income Taxes 463.4 536.5 468.4 545.7 499.3 446.5 391.5 337.2 283.1 227.6 
 Sundry Assets 1,499.4 1,570.6 1,681.6 1,435.9 1,204.7 1,139.2 1,017.9 918.1 750.5 734.6

  $13,266.0 $13,290.6 $12,612.2 $11,543.2 $10,570.8 $9,712.3 $8,715.4 $7,920.2 $7,281.4 $6,938.4

 Policy Liabilities $ 1,293.0 $ 1,372.4 $ 1,398.1 $ 1,228.1 $  1,079.1 $  987.1 $  875.1 $  767.8 $  563.9 $  544.0
 Benefit and Claim Reserves 7,241.3 6,231.1 5,534.7 4,939.8 4,403.5 4,022.7 3,676.8 3,451.0 3,389.5 3,433.7 
 Sundry Liabilities 991.3 1,145.4 1,310.2 1,351.0 1,222.5 1,148.7 1,007.4 917.2 888.5 761.3 
 Preferred Stock – – – – – – – .3 .7 .7 
 Common Equity 3,740.3 4,541.6 4,369.2 4,024.0 3,865.6 3,553.6 3,155.8 2,783.7 2,438.7 2,198.4

  $13,266.0 $13,290.6 $12,612.2 $11,543.2 $10,570.8 $9,712.3 $8,715.4 $7,920.2 $7,281.4 $6,938.4

 Total Capitalization $ 3,973.4 $ 4,605.7 $ 4,513.5 $ 4,166.7 $  4,008.6 $3,691.3 $3,297.4 $2,943.1 $2,677.4 $2,407.5
 Book Value Per Share (a) $   15.91 $   19.71 $   18.91 $   17.53 $     16.94 $  15.65 $  13.96 $   12.48 $   11.00 $     9.59

       

Operating Net Premiums and Fees $ 3,318.1 $  3,601.2 $ 3,400.5 $ 3,386.9 $ 3,116.1 $2,936.0 $2,423.9 $2,029.5 $1,736.8 $1,781.7 
Results Net Investment Income 377.3 379.9 341.6 310.1 290.8 279.2 272.6 274.7 273.9 263.2 
 Realized Gains (Losses) (486.4) 70.3 19.0 64.9 47.9 19.3 13.9 29.7 33.6 29.5 
 Other Income 28.7 39.4 33.0 43.9 36.7 51.2 45.8 39.4 26.1 27.5

   Total Revenues 3,237.7 4,091.0 3,794.2 3,805.9 3,491.6 3,285.8 2,756.4 2,373.4 2,070.6 2,102.1

 Benefits and Claims 2,715.7 2,166.2 1,539.6 1,465.4 1,307.9 1,112.8 974.8 860.5 761.2 833.0 
 Sales and General Expenses 1,341.2 1,546.3 1,574.3 1,593.0 1,532.7 1,493.2 1,220.8 1,006.2 880.7 949.3

   Total Expenses 4,056.9 3,712.6 3,114.0 3,058.5  2,840.7 2,606.0 2,195.7 1,866.8 1,642.0 1,782.4

 Revenues, Net of Expenses (819.2) 378.4 680.1 747.3 650.9 679.7 560.7 506.6 428.6 319.7 
 Income Taxes (Credits) (260.8) 105.9 215.2 195.9 215.9 219.9 167.7 159.7 131.0 92.9

   Net Income (Loss) $   (558.3) $   272.4 $   464.8 $   551.4 $    435.0 $  459.8 $  392.9 $  346.9 $  297.5 $    226.8

 Net Income (Loss) Per Share: (a)
     Basic $    (2.41) $    1.18 $    2.01 $    2.40 $      1.91 $   2.02 $     1.74 $   1.56 $   1.33 $      .94 
     Diluted $    (2.41) $    1.17 $    1.99 $    2.37 $      1.89 $   2.01 $     1.73 $   1.54 $   1.32 $      .94

 Operating Cash Flow $   565.6 $   862.5 $ 1,004.7 $   833.6 $     775.5 $  665.3 $  583.8 $  436.1 $  254.9 $    198.0

       
Revenues General Insurance $ 2,255.9 $ 2,438.0 $ 2,138.7 $ 2,017.6 $  1,822.5 $1,572.7 $1,376.7 $1,195.0 $1,057.1 $1,053.2 
by Mortgage Guaranty 690.0 608.3 529.9 516.0 489.9 498.6 467.1 436.0 395.3 355.9 
Operating Title Insurance 681.3 878.5 1,007.3 1,108.6 1,051.8 1,128.0 836.5 648.9 518.7 597.1 
Segment Corporate & Other (b) 96.8 95.6 99.2 98.6 79.3 66.9 62.0 63.6 65.6 66.2 
 Realized Gains (Losses) (486.4) 70.3 19.0 64.9 47.9 19.3 13.9 29.7 33.6 29.5

 Total $ 3,237.7 $ 4,091.0 $ 3,794.2 $ 3,805.9 $  3,491.6 $3,285.8 $2,756.4 $2,373.4 $2,070.6 $2,102.1

        
Pretax General Insurance $   294.3 $   418.0 $   401.6 $   350.0 $   333.0 $  258.9 $  182.1 $  141.5 $  117.6 $    70.1 
Income Mortgage Guaranty (594.3) (110.4) 228.4 243.7 224.5 276.4 267.7 261.9 240.1 177.3  
(Loss) by Title Insurance  (46.3) (14.7) 31.0 88.7 62.5 129.6 97.6 75.0 40.2 44.0 
Operating Corporate & Other (b) 13.5 15.1 – (.1) (17.2) (4.5) (.7) (1.5) (3.0) (1.3) 
Segment(c) Realized Gains (Losses) (486.4) 70.3 19.0 64.9 47.9 19.3 13.9 29.7 33.6 29.5

 Total $    (819.2) $   378.4 $   680.1 $   747.3 $   650.9 $  679.7 $  560.7 $  506.6 $  428.6 $  319.7

(a) Retroactive adjustments have been made for all stock dividends and splits declared through December 31, 2008, and for consistent presentation of annual data.
(b) Represents amounts for Old Republic’s holding company parent, minor corporate services subsidiaries, and a small life and health insurance operation.
(c) Before extraordinary items..
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Old Republic International Corporation

Ten-Year Operating And Balance Sheet Statistics

($ in Millions)

  2008 2007 2006 2005 2004 2003 2002 2001 2000 1999

Underwriting/ General Insurance:
Service All Lines Combined:
Operating   Earned Premiums $1,989.3 $2,155.1  $1,902.1 $1,805.2 $1,623.0 $1,379.5 $1,184.1 $1,000.2 $  857.8 $  853.4 
Ratios    Loss Ratio 72.2% 67.4% 65.5% 66.6% 65.8% 66.5% 72.0% 74.8% 77.4% 82.6% 
   Dividend Ratio .8 .4 .4 .3 .1 1.1 – – .1 .3 
   Expense Ratio 24.2 24.1 24.4 24.6 24.8 26.2 27.1 27.8 28.8 29.7

   Composite Ratio 97.2% 91.9% 90.3% 91.5% 90.7% 93.8% 99.1% 102.6% 106.3% 112.6%

 Liability Lines Only: 
   Earned Premiums $1,115.1 $1,271.5 $1,113.7 $1,066.1 $   946.9 $  788.2 $  665.3 $  546.4 $  461.3 $  462.7 
   Loss Ratio 69.4% 68.8% 72.9% 72.7% 72.7% 75.3% 85.8% 89.7% 98.9% 96.3%
   Dividend Ratio 1.0 .6 .4 .3 .2 1.9 (.2) (.3) .1 .6

 All Other Lines: 
   Earned Premiums $  876.6 $  880.8 $  787.6 $  740.7 $  630.3 $  546.4 $  471.7 $  415.8 $  387.5 $  387.4 
   Loss Ratio 75.7% 65.4% 55.2% 57.6% 56.7% 55.3% 55.9% 58.3% 53.7% 67.4% 
   Dividend Ratio .4 .2 .3 .2 .1 .1 – .2 .1 –

 Mortgage Guaranty:
   Earned Premiums $  592.5 $  518.2 $  444.3 $  429.5 $  403.2  $  400.9 $  376.2 $  353.1 $  331.4 $  300.3 
   Loss Ratio 199.3% 118.8% 42.8% 37.2% 35.5% 22.7% 14.1% 16.1% 15.0% 22.3% 
   Expense Ratio 15.7 17.7 22.5 22.4 25.6 24.8 32.3 27.5 29.6 33.5

   Composite Ratio 215.0% 136.5% 65.3% 59.6% 61.1% 47.5% 46.4% 43.6% 44.6% 55.8%

 Title Insurance (a):
   Earned Premiums and Fees $ 656.1 $  850.7 $  980.0 $1,081.8 $1,025.2 $1,103.8 $  813.4 $  625.3 $  494.0 $  573.8 
   Loss Ratio 7.0% 6.6% 5.9% 6.0% 5.8% 5.8% 5.0% 4.0% 3.6% 4.9% 
   Expense Ratio 103.6 98.1 93.6 88.2 90.5 84.6 85.6 87.2 92.4 90.9

   Composite Ratio 110.6% 104.7% 99.5% 94.2% 96.3% 90.4% 90.6% 91.2% 96.0% 95.8%

 Consolidated:
   Earned Premiums and Fees $3,318.1 $3,601.2 $3,400.5 $3,386.9 $3,116.1 $2,936.0 $2,423.9 $2,029.5 $1,736.8 $1,781.7 
   Loss Ratio 81.8% 60.2% 45.3% 43.3% 42.0% 37.9% 40.2% 42.4% 43.9% 46.8% 
   Expense Ratio 39.1 41.3 44.7 45.2 47.3 48.5 47.9 46.5 47.7 50.7
   Composite Ratio 120.9% 101.5% 90.0% 88.5% 89.3% 86.4% 88.1% 88.9% 91.6% 97.5%

Balance  Premium Leverage (b): 
Sheet   General Insurance .9x .8x .9x .9x .8x .8x .8x .7x .6x .6x 
Leverage   Mortgage Guaranty .7 .4 .4 .3 .3 .3 .3 .3 .4 .4 
   Title Insurance 2.5 2.5 2.7 2.8 2.8 2.9 2.7 2.6 2.4 3.0 
   Consolidated .9x .8x .8x .8x .8x .8x .8x .8x .7x .8x

 Reserve Leverage (c):
   General Insurance 147% 129% 131% 116% 113% 110% 115% 116% 123% 132% 
   Mortgage Guaranty 167 52 19 16 15 14 16 19 21 26 
   Title Insurance 109 89 84 76 75 69 75 90 104 113 
   Consolidated 136% 95% 84% 77% 73% 72% 75% 80% 91% 103%

     
Capitalization  Debt 5.9% 1.4% 3.2% 3.4% 3.6% 3.7% 4.3% 5.4% 8.9% 8.6% 
and Fixed Debt Equivalents – – – – – – – – – .1
Charges Debt and Debt Equivalents 5.9 1.4 3.2 3.4 3.6 3.7 4.3 5.4 8.9 8.7 
Coverage Preferred Stock – – – – – – – – – – 
Ratios Common Equity 94.1 98.6 96.8 96.6 96.4 96.3 95.7 94.6 91.1 91.3

   Total Capitalization 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

 Fixed Charges
   Coverage Ratio (d) (85.0x) 46.2X 69.0x 73.4x 70.5x 76.7x 60.5x 37.2x 25.4x 28.5x

     

(a) Title Insurance Group ratios are a function of combined premiums and fees earned.
(b)  Ratio of net premiums written to equity. For the Title Insurance Group, this ratio incorporates escrow and other fee revenues.
(c)  Ratio of claim and claim expense reserves to equity. Consolidated ratio also incorporates future benefit reserves for the Company's small life and health insurance operations. 
(d)  Earnings before taxes and interest expense related to annual interest expense plus tax-adjusted preferred dividends.
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Old Republic International Corporation

Common Share Statistics

(Common Stock Data in Dollars to Nearest Cent)

  2008 2007 2006 2005 2004 2003 2002 2001 2000 1999

 Company Stock Price Quotes: 
Performance   High $16.50 $23.51 $23.50 $22.44 $21.75 $20.63 $18.52 $17.07 $17.07 $12.03  
on the   Low $ 7.39 $13.73 $20.20 $17.85 $17.10 $13.22 $13.48 $12.08 $ 5.73 $ 6.60  
Stock Market (f)   Close $11.92 $15.41 $23.28 $21.01 $20.24 $20.29 $14.93 $14.93 $17.06 $ 7.27 

 Closing Stock Price Ratios to: 
   Book Value .7x .8x 1.2x 1.2x 1.2x 1.3x 1.1x 1.2x 1.6x .8x 
   Income (Loss) Before Other Items: 
        Basic -14.7x 15.7x 11.9x 9.5x 11.4x 10.3x 8.8x 10.1x 13.9x 8.5x 
        Diluted -14.7x 15.9x 12.0x 9.6x 11.6x 10.4x 8.9x 10.2x 14.0x 8.5x 

   Net Income (Loss): 
        Basic -4.9x 13.1x 11.6x 8.8x 10.6x 10.0x 8.6x 9.6x 12.9x 7.7x 
        Diluted -4.9x 13.2x 11.7x 8.9x 10.7x 10.1x 8.7x 9.7x 13.0x 7.8x

 Total Return–Market Basis (b) -18.3% -31.1% 13.6% 10.3% 1.8% 41.8% 2.2% -10.7% 138.8% -37.2%

 Shares Outstanding (Thousands)  
   Average: 
        Basic 231,484 231,370 231,017 229,487 228,177 226,936 226,079 223,045 223,721 241,798 
        Diluted 231,484 232,912 233,034 232,108 230,759 229,128 227,904 225,614 225,369 243,350
   End of Period 235,031 230,472 231,047 229,575 228,204 227,007 226,122 232,082 221,725 229,124

Company Composition of Basic Earnings (a): 
Performance   Income (Loss), before Items Below $ (.81) $  .98 $ 1.96 $ 2.22 $ 1.77 $ 1.96 $ 1.69 $ 1.47 $ 1.23 $  .85 
on its Books (f)   Realized Gains (Losses) (1.60) .20 .05 .18 .14 .06 .05 .08 .10 .09

   Net Income (Loss) $(2.41) $ 1.18 $ 2.01 $ 2.40 $ 1.91 $ 2.02 $ 1.74 $ 1.55 $ 1.33 $  .94

 Composition of Diluted Earnings (a):
   Income (Loss), before Items Below $ (.81) $  .97 $ 1.94 $ 2.19 $ 1.75 $ 1.95 $ 1.68 $ 1.46 $ 1.22 $  .85 
   Realized Gains (Losses) (1.60) .20 .05 .18 .14 .06 .05 .08 .10 .09

   Net Income (Loss) $(2.41) $ 1.17 $ 1.99 $ 2.37 $ 1.89 $ 2.01 $ 1.73 $ 1.54 $ 1.32  $  .94

 Dividends on Common Stock:
   Amount (g) $  .67 $  .63 $  .59 $ 1.31 $  .40 $  .89 $  .34 $  .31 $  .29  $  .26 
   Payout Ratio (c)(g) N/M 65% 30% 60% 23% 46% 20% 21% 24%  31%
   Stock Dividends – – – 25%  – 50% – –  –  – 

 Book Value 
   Amount $15.91  $19.71 $18.91 $17.53 $16.94 $15.65 $13.96 $12.48 $11.00  $ 9.59
   % Change -19.3%  4.2% 7.9% 3.5% 8.2% 12.1% 11.8% 13.5% 14.6%  4.2% 
 Total Return–Book Basis (b) -15.9%  7.5% 11.3% 11.2% 10.8% 18.6% 14.5% 16.4% 17.7%  7.0%

 Cash and Invested Assets Per Share: 
   Amount (d) $37.68  $38.72 $35.62 $32.21 $30.76 $28.20 $25.55 $23.53 $21.92  $20.08
   Ratio to Book Value 2.4x 2.0x 1.9x 1.8x 1.8x 1.8x 1.8x 1.9x 2.0x  2.1x 
   Ratio to Closing Price 3.2x 2.5x 1.5x 1.5x 1.5x 1.4x 1.7x 1.6x 1.3x  2.8x

 Return on Equity (e): 
   As Reported -12.3% 6.2% 11.6% 14.3% 12.2% 14.6% 14.1% 14.2% 13.5%  9.8% 
   Cost Basis -12.5% 6.3% 11.7% 14.9% 13.1% 15.2% 14.7% 14.5% 13.5%  10.2%

(a)  Calculated after preferred dividend requirements, if any.  
(b)   For purposes of the above presentation, the total market basis return has been calculated as the sum of the year-to-year increase or decrease in closing price and  

of the dividend yield for each year as a percentage of the closing price at the end of the preceding year. The total return shown would be higher if an interest  
factor also were applied to the reinvestment of cash dividends. The total book value basis return represents the sum of the year-to-year change in book value per  
share and the cash dividend yield as a percentage of book value at the beginning of each year.

(c) Cash dividends as a percentage of diluted earnings per share, after preferred dividend requirements and before realized gains or losses, extraordinary charges, and    
 cumulative effect of accounting changes.
 (d)  Based on total shares outstanding at end of year, after elimination of treasury shares.
(e)  “As Reported” has been calculated as net income less preferred dividend requirements as a percentage of common shareholders’ equity at the beginning of the year. 

The “Cost Basis” calculation excludes net unrealized appreciation (depreciation) of securities from common shareholders’ equity.
(f)  Retroactive adjustments have been made for all stock dividends and splits declared through December 31, 2008.
(g) In December 2005 and 2003, special cash dividends of $0.800 and $0.534 per share, respectively, were declared and paid.
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Old Republic International Corporation

Consolidated Balance Sheets

($ in Millions)

 December 31,

 2008 2007 2006 2005 2004

Assets
Investments:
Available for Sale:
Fixed Maturity Securities (at Fair Value)  $ 7,406.9 $ 7,383.6 $ 6,832.6 $ 6,331.6 $  5,956.6 
Equity Securities (at Fair Value)  350.3 842.1 669.1 552.4 459.0 
Short-Term Investments (at Fair Value, which approximates Cost) 888.0 462.6 493.6 275.3 388.6 
Miscellaneous Investments 29.7 64.7 52.7 62.7 54.4

    Total 8,675.0 8,753.1 8,048.1 7,222.2 6,858.8 
Other Investments 7.8 8.1 7.9 8.0 13.4

    Total Investments 8,682.9 8,761.2 8,056.1 7,230.2 6,872.3

Other Assets:
Cash 63.9 54.0 71.6 68.3 60.5
Securities and Indebtedness of Related Parties 17.4 15.3 21.8 16.4 14.0
Accrued Investment Income 108.2 108.7 102.9 95.5 87.3
Accounts and Notes Receivable 806.7 880.3 962.1 803.4 590.1
Federal Income Tax Recoverable: Current 41.0 6.2 15.5 – –
Prepaid Federal Income Taxes 463.4 536.5 468.4 545.7 499.3
Reinsurance Balances and Funds Held 67.6 69.9 74.2 81.0 92.5
Reinsurance Recoverable:  Paid Losses 52.2 65.8 58.6 59.4 53.3
                     Policy and Claim Reserves 2,395.7 2,193.4 2,172.7 2,107.8 1,793.2
Deferred Policy Acquisition Costs 222.8 246.5 264.9 240.0 232.3
Sundry Assets 343.8 352.3 342.9 294.9 275.6

 4,583.1 4,529.3 4,556.1 4,312.9 3,698.5

    Total Assets $13,266.0 $13,290.6 $12,612.2 $11,543.2 $10,570.8

Liabilities, Preferred Stock, and Common Shareholders’ Equity  
Liabilities:
Losses, Claims, and Settlement Expenses $ 7,241.3 $ 6,231.1 $ 5,534.7 $ 4,939.8 $  4,403.5
Unearned Premiums 1,112.3 1,182.2 1,209.4 1,039.3 903.1
Other Policyholders’ Benefits and Funds 180.7 190.2 188.6 188.8 175.9

    Total Policy Liabilities and Accruals 8,534.3 7,603.5 6,932.8  6,167.9  5,482.6 
Commissions, Expenses, Fees, and Taxes 264.5 225.9 243.5 227.2 235.9 
Reinsurance Balances and Funds 264.8 288.7 314.4 307.0 157.8 
Federal Income Tax Payable: Current – – – 129.3 8.4 
             Deferred 77.3 417.7 469.4 421.6 554.5 
Debt  233.0 64.1 144.3 142.7 143.0 
Sundry Liabilities 151.5 148.8 138.4 123.1 122.7 
Commitments and Contingent Liabilities – – – – –

    Total Liabilities 9,525.7 8,749.0 8,243.0 7,519.1 6,705.1

Preferred Stock:
Convertible Preferred Stock – – – – –

Common Shareholders’ Equity:
Common Stock 240.5 232.0 231.0 229.5 185.4
Additional Paid-In Capital 405.0 344.4 319.5 288.6 270.4
Retained Earnings 3,186.5 3,900.1 3,773.9 3,444.9 3,240.1
Accumulated Other Comprehensive Income (Loss) (41.7) 93.3 44.6 60.8 179.5
Unallocated ESSOP Shares (at Cost) (50.0) – – – –
Treasury Stock (at Cost) – (28.3) – – (10.0)

    Total Common Shareholders’ Equity 3,740.3 4,541.6 4,369.2 4,024.0 3,865.6

    Total Liabilities, Preferred Stock, and  
      Common Shareholders’ Equity $13,266.0 $13,290.6 $12,612.2 $11,543.2 $10,570.8
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Old Republic International Corporation

Consolidated Statements Of Income

Consolidated Statements Of Comprehensive Income

($ in Millions, Except Share Data)

 Years Ended December 31,

 2008 2007 2006 2005 2004

Revenues:
Net Premiums Earned $3,125.1 $3,389.0 $3,154.1 $3,062.3 $2,804.8
Title, Escrow, and Other Fees 192.9 212.1 246.3 324.6 311.2

  Total Premiums and Fees 3,318.1 3,601.2 3,400.5 3,386.9 3,116.1 
Net Investment Income 377.3 379.9 341.6 310.1 290.8 
Other Income 28.7 39.4 33.0 43.9 36.7

  Total Operating Revenues 3,724.2 4,020.6 3,775.2 3,741.0 3,443.7 
Realized Investment Gains (Losses):
  From Sales (4.1) 70.3 19.0 74.1 53.2 
  From Impairments (482.3) – – (9.2) (5.2)

  Total Realized Investment Gains (Losses) (486.4) 70.3 19.0 64.9 47.9

  Total Revenues 3,237.7 4,091.0 3,794.2 3,805.9 3,491.6

Benefits, Claims, and Expenses:
Benefits, Claims, and Settlement Expenses 2,700.4 2,156.9 1,532.3 1,460.1 1,305.6
Dividends to Policyholders 15.2 9.3 7.3 5.3 2.2
Underwriting, Acquisition, and Other Expenses 1,338.5 1,538.9 1,564.4 1,583.4 1,523.8
Interest and Other Charges 2.7 7.3 9.9 9.5 8.9

  Total Expenses 4,056.9 3,712.6 3,114.0 3,058.5 2,840.7

Income (Loss) Before Income Taxes (Credits) (819.2) 378.4 680.1 747.3 650.9

Income Taxes (Credits):
Current  19.4 172.5 158.8 263.0 183.4
Deferred (280.3) (66.5) 56.4 (67.1) 32.5

    Total (260.8) 105.9 215.2 195.9 215.9

Net Income (Loss) $  (558.3) $  272.4 $  464.8 $  551.4 $  435.0

Net Income (Loss) Per Share:
  Basic $   (2.41) $   1.18 $   2.01 $   2.40 $   1.91

  Diluted $   (2.41) $   1.17 $   1.99 $   2.37 $   1.89

  Average Number of Common and Common Equivalent
  Shares Outstanding: Basic 231,484,083 231,370,242 231,017,947 229,487,273 228,177,278

                  Diluted 231,484,083 232,912,728 233,034,986 232,108,491 230,759,540

Dividends Per Common Share:
  Cash: Regular $   .670 $   .630 $   .590 $   .512 $   .402 
       Special – – – .800 –

       Total $   .670 $   .630 $   .590 $  1.312 $   .402

    Stock –% –% –% 25% –%

 

Net Income (Loss) as Reported $  (558.3) $  272.4 $  464.8 $  551.4 $  435.0

Other Comprehensive Income (Loss): 
  Unrealized Gains (Losses) on Securities: 
    Unrealized Gains (Losses) Arising During Period (606.8) 89.5 44.2 (120.5) (49.9) 
    Less: Elimination of Pretax Realized Gains (Losses) Included 
      in Income (Loss) as Reported (486.4) 70.3 19.0 64.9 47.9

    Pretax Unrealized Gains (Losses)  
      on Securities Carried at Market Value (120.4) 19.1 25.2 (185.4) (97.8) 
    Deferred Income Taxes (Credits) (42.2) 6.6 8.7 (64.9) (34.2)

    Net Unrealized Gains (Losses) on Securities (78.1) 12.4 16.4 (120.5) (63.5)
  Other Adjustments (56.9) 35.8 (12.5) 1.8 6.4

  Net Adjustments (135.1) 48.3 3.8 (118.7) (57.2)

Comprehensive Income (Loss) $   (693.4) $  320.8 $  468.7 $  432.6 $  377.7
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Old Republic International Corporation

Consolidated Statements Of Preferred Stock  
And Common Shareholders’ Equity
($ in Millions)

 Years Ended December 31,

 2008 2007 2006 2005 2004

Convertible Preferred Stock:
  Balance, End of Year $        – $        – $        – $          – $          –

Common Stock:
  Balance, Beginning of Year $  232.0 $  231.0 $  229.5 $  185.4 $   184.4 
    Stock Dividend – – – 45.9 – 
    Dividend Reinvestment Plan – – – – –
    Exercise of Stock Options .2 .9 1.4 .9 .9
    Issuance of Shares 9.7 – – – –
     Stock Awards – – – – – 
    Treasury Stock Restored to Unissued Status (1.5) – – (2.8) –

  Balance, End of Year $  240.5 $  232.0 $  231.0 $  229.5 $   185.4

Additional Paid-In Capital:
  Balance, Beginning of Year $  344.4 $  319.5 $  288.6 $  270.4 $   245.5
    Dividend Reinvestment Plan .9 1.0 1.1 2.0 .8 
    Exercise of Stock Options 2.0 13.0 16.4 18.1 15.3 
    Issuance of Shares 73.1 – – – – 
    Stock Option Compensation 11.2 10.8 13.3 4.8 8.7 
    Treasury Stock Restored to Unissued Status (26.8) – – (7.1) –

  Balance, End of Year $  405.0 $  344.4 $  319.5 $  288.6 $   270.4

Retained Earnings:
  Balance, Beginning of Year $3,900.1 $3,773.9 $3,444.9 $3,240.1 $2,896.8 
    Net Income (Loss) (558.3) 272.4 464.8 551.4 435.0 
    Dividends on Common Stock: Cash (155.2) (145.4) (135.8) (300.7) (91.6) 
                             Stock – – – (45.9) – 
    Effects of Changing Pension Plan Measurement Date 
           Pursuant to FAS 158, Net of Tax – (.8) – – –

  Balance, End of Year $3,186.5 $3,900.1 $3,773.9 $3,444.9 $3,240.1

Accumulated Other Comprehensive Income (Loss): 
  Balance, Beginning of Year $    93.3 $   44.6 $   60.8 $  179.5 $  236.8 
    Foreign Currency Translation Adjustments (27.1) 20.7 (1.4) 2.9 7.3 
    Net Unrealized Gains (Losses) on Securities, Net of Tax (78.1) 12.4 16.4 (120.5) (63.5) 
    Net Adjustment Related to Defined Benefit      
       Pension Plans, Net of Tax (29.8) 15.3 (31.1) (1.1) (.9)

  Balance, End of Year $  (41.7) $   93.3 $   44.6 $    60.8 $   179.5

Unallocated ESSOP Shares:      
  Balance, Beginning of Year $      – $      – $      – $      – $      – 
    Unallacated ESSOP Shares Issued (50.0) – – – –

  Balance, End of Year $  (50.0) $      – $      – $      – $      –

Treasury Stock: 
  Balance, Beginning of Year $  (28.3) $        – $        – $    (10.0) $    (10.0) 
     Acquired during the Year – (28.3) – – – 
    Restored to Unissued Status 28.3 – – 10.0 –

  Balance, End of Year $      – $      (28.3) $        – $        – $    (10.0)
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Old Republic International Corporation

Consolidated Statements Of Cash Flows

($ in Millions)

 Years Ended December 31,

 2008 2007 2006 2005 2004

Cash Flows from Operating Activities:
  Net Income (Loss) $     (558.3) $   272.4 $   464.8 $   551.4 $   435.0
  Adjustments to Reconcile Net Income (Loss) to Net Cash
  Provided by Operating Activities:
    Deferred Policy Acquisition Costs 20.3 21.2 (24.6) (7.2) (9.4)
    Premiums and Other Receivables 73.5 82.2 (85.5) (212.7) (33.4)
    Unpaid Claims and Related Items 769.5 646.4 560.2 273.9 262.8
    Other Policyholders' Benefits and Funds (36.5) (1.3) 138.9 96.2 82.8
    Income Taxes (315.1) (57.1) (89.1) 53.9 56.5
    Prepaid Federal Income Taxes 73.1 (68.1) 77.3 (46.4) (52.8) 
    Reinsurance Balances and Funds (7.0) (29.3) (77.7) 154.3 (10.5)

Realized Investment (Gains) Losses 486.4 (70.3) (19.0) (64.9) (47.9)
    Accounts Payable, Accrued Expenses, and Other 59.6 66.5 59.6 34.9 92.5

  Total 565.6    862.5 1,004.7 833.6 775.5

Cash Flows from Investing Activities:
  Fixed Maturity Securities:
    Maturities and Early Calls  853.3 692.0 729.1 794.7 608.4
    Sales 94.2 120.9 215.3 375.2 149.6 
  Sales of: 
    Equity Securities 90.0 393.3 21.7 325.8 334.0
    Other–Net 44.2 15.5 22.0 18.6 13.6
  Sale of a Business – – 2.2 – –
  Purchases of:
    Fixed Maturity Securities (1,124.6) (1,257.8) (1,517.5) (1,748.4) (1,533.9) 
    Equity Securities (111.2) (604.6) (50.7) (380.8) (250.3) 
    Other–Net (30.9) (30.4) (28.9) (42.8) (22.0)
  Purchase of a Business (4.3) (4.4) (53.7) (8.9) .9 
  Net Decrease (Increase) in Short-Term Investments (427.2) 32.4 (218.2) 118.9 15.5
  Other–Net 9.1 – (8.9) 4.0 2.6

  Total (607.3) (643.0) (887.4) (543.5) (681.3)

Cash Flows from Financing Activities:
  Issuance of Debentures and Notes 280.0 121.3 3.2 1.0 – 
  Issuance of Common Shares 86.1 15.0 18.9 18.4 14.6
  Redemption of Debentures and Notes (110.9) (201.6) (1.5) (1.4) (.6)
  Issuance of Unallocated ESSOP shares (50.0) – – – –
  Dividends on Common Shares (155.2) (145.4) (135.8) (300.7) (91.6) 
  Purchase of Treasury Stock – (28.3) – – –
  Other–Net 1.6 1.8 1.2 .2 (3.1)

  Total 51.5 (237.1) (113.9) (282.4) (80.8)

Increase (Decrease) in Cash: 9.9 (17.6) 3.3 7.7 13.3
  Cash, Beginning of Year 54.0 71.6 68.3 60.5 47.2

  Cash, End of Year $    63.9 $   54.0 $   71.6 $    68.3 $    60.5

Supplemental Cash Flow Information:
  Cash Paid during the Year for: Interest $     3.8 $    7.1 $    9.7 $       9.4 $      8.7

                            Income Taxes $    53.8 $   162.5 $  302.0 $   138.4 $   156.5
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Historical data pertaining to the operating results, liquidity, and other performance indicators applicable 
to an insurance enterprise such as Old Republic are not necessarily indicative of results to be achieved in 
succeeding years. In addition to the factors cited below, the long-term nature of the insurance business, 
seasonal and annual patterns in premium production and incidence of claims, changes in yields obtained 
on invested assets, changes in government policies and free markets affecting inflation rates and general 
economic conditions, and changes in legal precedents or the application of law affecting the settlement of 
disputed and other claims can have a bearing on period-to-period comparisons and future operating results. 

Some of the oral or written statements made in the Company’s reports, press releases, and conference 
calls following earnings releases, can constitute “forward-looking statements” within the meaning of the 
Private Securities Litigation Reform Act of 1995. Of necessity, any such forward-looking statements involve 
assumptions, uncertainties, and risks that may affect the Company’s future performance. With regard to 
Old Republic’s General Insurance segment, its results can be affected, in particular, by the level of market 
competition, which is typically a function of available capital and expected returns on such capital among 
competitors, the levels of interest and inflation rates, and periodic changes in claim frequency and severity 
patterns caused by natural disasters, weather conditions, accidents, illnesses, work-related injuries, and 
unanticipated external events. Mortgage Guaranty and Title Insurance results can be affected by similar 
factors, and by changes in national and regional housing demand and values, the availability and cost of 
mortgage loans, employment trends, and default rates on mortgage loans. Mortgage Guaranty results, in 
particular, may also be affected by various risk-sharing arrangements with business producers, as well as 
the risk management and pricing policies of government-sponsored enterprises. Life and health insurance 
earnings can be affected by the levels of employment and consumer spending, variations in mortality 
and health trends, and changes in policy lapsation rates. At the parent holding company level, operating 
earnings or losses are generally reflective of the amount of debt outstanding and its cost, interest income on 
temporary holdings of short-term investments, and period-to-period variations in the costs of administering 
the Company’s widespread operations. 

A more detailed listing and discussion of the risks and other factors which affect the Company’s risk-taking 
insurance business are included in Part 1, Item 1A-Risk Factors, of the Company’s 2008 Form 10-K Annual 
Report to the Securities and Exchange Commission which is specifically included herein by reference.

Any forward-looking statements or commentaries speak only as of their dates. Old Republic undertakes no 
obligation to publicly update or revise any and all such comments, whether as a result of new information, 
future events, or otherwise, and accordingly they may not be unduly relied upon.

Old Republic International Corporation

Historical And Forward Looking Statements
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Senior Executive Group and Board of Directors

Old Republic International Corporation

Old Republic’s major operating subsidiaries and segments are  
headed by teams of senior executives formally organized as the 
Office of the Chief Executive Officer. These executive teams bring 
a multi-disciplinary approach tailored to the specific management 
needs of the Company’s multi-faceted business. Members of Old 
Republic’s Board of Directors bring similar levels of expertise and 
experience to corporate governance.

Old Republic International Corporation - Board of Directors

Harrington Bischof Jimmy A. Dew John M. Dixon Leo E. Knight, Jr.
President Vice Chairman (Retired) Partner (Retired) Chairman and Chief
Pandora Capital Republic Mortgage Chapman and Cutler Executive Officer (Retired)
Corporation Insurance Company Attorneys, Chicago, IL National City 
   Mortgage Company

John W. Popp William A. Simpson Arnold L. Steiner Fredricka Taubitz
Partner (Retired) Chairman (Retired) President (Retired) Executive Vice President
KPMG LLP Republic Mortgage Steiner Bank, and Chief Financial Officer
Accountants Insurance Company Birmingham, AL (Retired) Zenith National
   Insurance Corporation

Charles F. Titterton Dennis P. Van Mieghem Steven R. Walker Aldo C. Zucaro
Insurance Group Partner (Retired) Partner (Retired) Chairman of the Board
Director (Retired) KPMG LLP Leland, Parachini, Steinberg, and Chief Executive Officer
Standard and Poor’s Accountants Matzger and Melnick, LLP
Corporation  Attorneys, San Francisco, CA

(As of January 1, 2009)

Last year, two of our distinguished, longest serving directors joined their maker. Both men 
graced our gatherings with a great sense of duty and were generous in sharing their knowl-
edge and wisdom.

Wilbur S. Legg had been a member of Old Republic’s board for more than 40 years when 
he retired in 2007. Just as importantly, he was our lead outside counselor at law for an even 
greater number of years. Three generations of Old Republic managers turned to Wilbur for  
his gentlemanly counsel. 

William G. White, a banker by profession, served on the board of Republic Mortgage Insur-
ance Company from its founding in 1973. Later he added a membership on ORI’s board, 
serving both companies for 34 years until he retired. During this time, Bill spoke the unvar-
nished truths born of his cultured, well-lived years.

IN MEMORIAM 

Wilbur S. Legg William G. White

Even in retirement, both remained accessible to us: welcoming our many inquiries and always  
ready to extend a helpful hand. We miss them.
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Old Republic International Corporation (“ORI”) - Office of the Chief Executive Officer

Charles S. Boone James A. Kellogg Spencer LeRoy III Karl W. Mueller
Senior Vice President- President and Chief  Senior Vice President,  Senior Vice President
Investments Operating Officer Secretary and  and Chief Financial  
and Treasurer   General Counsel Officer

Christopher S. Nard R. Scott Rager Rande K. Yeager Aldo C. Zucaro
Senior Vice President- Senior Vice President- Senior Vice President- Chairman of the Board
Mortgage Guaranty; General Insurance; Title Insurance; and Chief Executive Officer
President and Chief President and Chief President and Chief 
Executive Officer- Operating Officer- Executive Officer- 
Republic Mortgage Old Republic General  Old Republic Title
Insurance Companies Insurance Companies Insurance Companies

Old Republic General Insurance Companies - Office of the Chief Executive Officer

R. Gregory Ator James A. Kellogg Spencer LeRoy III Karl W. Mueller
President, ORI President and Chief  ORI Senior Vice President, ORI Senior Vice President
Bituminous Insurance Operating Officer Secretary, and and Chief Financial
Companies   General Counsel Officer 

 R. Scott Rager Aldo C. Zucaro
 President and Chief ORI Chairman of the Board
 Operating Officer and Chief Executive Officer
   

Republic Mortgage Insurance Companies - Office of the Chief Executive Officer

John V. Britti Ronald W. Buck D. Christopher Cash Michael P. Derstine 
Chief Operating Officer  Manager - Controller, Treasurer, and Manger - Pricing 
and Manager -  Capital Deployment Chief Financial Officer 
National Production    

Kevin J. Henry Christopher S. Nard Deron J. Streitenberger
Manager - Claims President and Chief Chief Information Officer  
 Executive Officer   and Manager - 
    Information Systems
 

Old Republic Title Insurance Companies - Office of the Chief Executive Officer

Mark A. Bilbrey Mark M. Budzinski Robert J. Chapman Patrick A. Connor
Executive Vice President Executive Vice President Executive Vice President Executive Vice President
and Chief Operating Officer- and General Counsel and Chief Information Officer and Manager -
Central Title Group     National Services Group

Gary J. Horn R. Wayne Shupe Stephen C. Wilson Rande K. Yeager
Executive Vice President President, Executive Vice President President and Chief   
and Chief Financial Officer Old Republic Title and Vice Chairman Executive Officer 
 Holding Company   
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Old Republic International Corporation’s Annual Report to 
Shareholders, which includes its Annual Report to the Securities and 
Exchange Commission (Form 10-K and Proxy Statement), can be 
accessed through our Website, www.oldrepublic.com, or obtained upon 
request to: Investor Relations, Old Republic International Corporation, 
307 North Michigan Avenue, Chicago, Illinois 60601.

Neither the Annual Review nor the Annual Report is intended to repre-
sent solicitations or offers to buy or sell the Corporation’s securities. 

This 2008 Annual Review is published to inform policyholders, stock-
holders, clients, employees, and the investment community of Old 
Republic’s business operations and philosophy. More detailed financial 
information appears in the Company’s Annual Report sent to share-
holders of record. The contents of this Annual Review are consistent 
with data in the Annual Report.
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