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During 2011, we were compelled to await the outcome of both the proposed merger of
Deutsche Boerse (“DB”)/NYSE Euronext (“NYX”) and the varying possibilities for the
Toronto Stock Exchange (“TMX”). The DB/NYX merger was vetoed by the European
commission and the London Stock Exchange (“LSE”)/TMX merger was voted down as
several Canadian financial institutions (the “Maple” Group) presented an alternative
proposal. As of this writing, the Maple proposal is still, after many delays, awaiting
approval.
It was our opinion that both the DB/NYX and LSE/TMX would have been beneficial for
all concerned. Despite the outcomes a “no” is better than a “maybe” and these
organizations must now move on with greater efficiencies and achievable acquisition or
merger targets.
One of the positives to come out of 2011 has been the change in attitudes of U.S.
regulators regarding major exchange venues such as NYX. This is, in part, a result of the
May 2010 “flash crash” where market volatility was exacerbated by a myriad of
exchange venues, which had previously been encouraged by regulators. This capital
market model is now seen as too opaque and in some ways uncontrollable. What form
this more accommodating view will take remains to be seen but it will favor NYX to a
greater degree than in the past.
We believe the dividend yield and reasonable growth prospects now point to a higher
valuation for our large NYX position (41.5% of assets).
The Chicago Board Options Exchange (“CBOE”) had an excellent year in 2011 and has
finally regained some upward momentum from its post IPO deadline. Their market
volatility option “VIX” has become a star product and is slowly making its way into the
broader market on a licensed basis. The growth of the VIX option and their new
electronic trading platform for S&P options should give this position (34.5% of assets)
some lift in 2012.
Our holding in the Bombay Stock Exchange (“BSE”) has continued to be challenging.
The Jalan Report, noted in last year’s Annual Report, remains somewhat of a cloud. The
good news is that our efforts and those of others has diffused some of its more offending
recommendations (control of pricing, profits, salaries and a prohibition exchange IPOs).
Further, the Securities and Exchange Board of India (“SEBI”) appears to have moved off
their blatant favoritism of BSE’s major competitor. The BSE’s management has been
working hard to diversify its revenue base into areas related to their primary business,
such as post trade settlement and broker education.
Management at the BSE is now indicating a mid 2013 target for their much delayed IPO.
This holding represents 15.2% of Urbana’s assets.
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In the latter regard, Urbana’s management has been very aggressive in using the
opportunity presented by the discount from asset value to repurchase and cancel shares
under the NCIB process. Each share purchased under the NCIB benefits our remaining
investors.
An NCIB allows the purchase of approximately 10% of the outstanding shares per year,
under a scheduled and price controlled program. Under the current program, the balance
we can purchase up to August 28, 2012 is 3,386,833 shares. To date, we have purchased
13,704,230 shares over the past two years (approximately 18% of “A” shares
outstanding) and 3,249,200 shares in the last eight months.
The discount is also seen as an opportunity by several new investor groups who see the
share price as an opportunity to participate in the exchange sector on a “levered” basis,
for example, $1.05 market price per share purchases approximately $1.75 in assets.
Despite the financial crisis of 2011 (sovereign debt concerns impacting and regulators)
our shares have recovered approximately 33% from the lows of last year to valuations at
the time of this writing.
On behalf of the Board of Directors,

Thomas S. Caldwell, C.M.
Director, President and CEO

March 12, 2012
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URBA1A CORPORATIO1
A11UAL MA1AGEME1T REPORT OF FU1D PERFORMA1CE
For the year ended December 31, 2011
This annual management report of fund performance follows the disclosure requirements of the
Canadian Securities Administrators’ National Instrument 81-106. It contains financial highlights
but does not contain the complete annual financial statements of Urbana Corporation (“Urbana”).
You can get a copy of Urbana’s annual financial statements at your request, and at no cost, by
calling Urbana collect at (416) 595-9106, by writing to us at: 150 King Street West, Suite 1702,
Toronto, Ontario M5H 1J9 or by visiting our website at www.urbanacorp.com or the SEDAR
website at www.sedar.com.
Securityholders may also contact us using one of these methods to request a copy of Urbana’s
proxy voting policies and procedures, proxy voting disclosure record, or quarterly portfolio
disclosure.
Forward-looking Statements
Certain statements included in this report may constitute forward-looking statements, including those
identified by the expressions “anticipate”, “expect” or similar expressions to the extent they relate to
Urbana or its investment manager, Caldwell Investment Management Ltd. Such forward-looking
statements are not historical facts but reflect Urbana’s or the Investment Manager’s current expectations
regarding future results or events. Such forward-looking statements are subject to a number of risks and
uncertainties that could cause actual results or events to differ materially from current expectations.
Readers are cautioned to consider these and other factors carefully when making decisions with respect
to Urbana and not place undue reliance on forward-looking statements. Unless required by applicable
law, Urbana does not undertake any obligation to update publicly or to revise any of such forwardlooking statements, whether as a result of new information, future events or otherwise.
Forward-looking statements included or incorporated by reference in this report include statements with
respect to:
• Risk
• Results of Operations

MA1AGEME1T DISCUSSIO1 OF FU1D PERFORMA1CE
Investment Objective and Strategies
The long-term strategy of Urbana is to continue to seek and acquire investments for income and
capital appreciation. Currently, management has identified the financial services sector as
attractive for longer term growth.
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Risk
There were no material changes to Urbana’s investment style over the financial year that affected
the overall level of risk associated with investment in the corporation. The suitability and
investor risk tolerance remains unchanged over the years as that of an aggressive growth vehicle
with concentrated investment positions. The risks associated with investing in Urbana are
described in Urbana’s last short form prospectus dated November 2, 2009 under the heading of
“Risk Factors”.

Results of Operations
Net shareholders’ equity decreased from $148,097,106 at the end of 2010 to $126,668,573 at the
end of 2011, a decrease of $21,428,533. Net Assets (as described in note 10 to the audited
annual financial statements) per common share was $1.70 as at December 31, 2011 compared to
$1.83 as at December 31, 2010, representing a decrease of 7.10%. The Net Assets per share for
the Non-Voting Class A Shares, which have the same rights as the common shares upon
liquidation, is the same as the Net Assets per common share.
Dividend income in 2011 was $4,218,426 as compared to $6,607,859 in 2010. The decrease in
dividend was mainly due to the fact that in 2010, Urbana received a one-time special dividend in
connection with the demutualization of the Chicago Board of Option Exchange (“CBOE”) while
no similar special dividend was received in 2011.
In 2011, Urbana did not receive any seat rental income because it did not hold any investment in
private exchanges that generated seat/membership rental income during the year. Urbana’s
operations in 2011 resulted in a net loss of $13,591,825 ($8,806,152 before net unrealized loss
on foreign exchange and investments, non-controlling interests and income taxes) as compared
to a net loss of $18,404,855 ($3,327,600 before the specified items) in 2010.
At the end of 2010, Urbana owned 880,000 freely tradable common shares and 880,000
restricted common shares of the CBOE. These shares were restricted in that they were not freely
tradable until June 15, 2011. The restriction was subsequently removed as scheduled and as a
result, all CBOE shares owned by Urbana became freely tradable.
1ormal Course Issuer Bid
On August 25, 2011 the Toronto Stock Exchange accepted Urbana’s notice of intention to
conduct a normal course issuer bid to purchase up to 6,636,033 of its own Non-Voting Class A
Shares (the “NCIB”), representing 10% of the public float, pursuant to TSX rules. Purchases
under the NCIB were permitted starting on August 29, 2011, and will terminate on the earlier of
August 28, 2012, the date Urbana completes its purchases pursuant to the notice of intention to
make a normal course issuer bid filed with the TSX or the date of notice by Urbana of
termination of the bid. Purchases are to be made on the open market by Urbana through the
facilities of the TSX in accordance with the rules and policies of the TSX. The price that Urbana
may pay for any such shares is to be the market price of such shares on the TSX at the time of
acquisition. The shares purchased under the NCIB are to be cancelled. Urbana is not to
purchase in any given 30 day period, in the aggregate, more than 1,340,222 Non-Voting Class A
Shares, being 2% of the 67,011,100 issued and outstanding Non-Voting Class A Shares as at
August 19, 2011 (the date on which the notice was filed). As at December 31, 2011, Urbana has
purchased 2,603,100 Non-Voting Class A Shares pursuant to the NCIB. These shares were
2

purchased on the open market at an average purchase price of $0.97 per share. Previously, the
Toronto Stock Exchange had accepted Urbana’s notices of intention to conduct normal course
issuer bids for the periods of August 28, 2008 to August 27, 2009, August 28, 2009 to August
27, 2010 and August 28 2010 to August 27, 2011 (“Previous NCIBs”). Pursuant to these
Previous NCIBs, Urbana purchased, respectively during these periods, 1,336,582 Non-Voting
Class A Shares at an average price of $1.28 per share, 3,083,920 Non-Voting Class A Shares at
$1.32 per share and 7,431,300 Non-Voting Class A Shares at $1.27 per share.
Demand Loan Facility
On February 19, 2008, Urbana entered into a demand loan facility with Bank of Montreal (the
‘Bank’). In July 2009 the loan facility agreement was amended to allow Urbana to borrow up to
$15,000,000 from the Bank at any given time. Interest is charged on the outstanding balance of
the loan facility at the Bank’s prime rate plus 2.75%, calculated on a daily basis and paid
monthly. The loan facility is secured by a general charge on Urbana’s assets and allows Urbana
to purchase additional investments. As at December 31, 2011, the outstanding balance of the
loan was $13,600,000 (2010 - $13,455,000) which is the fair value of the loan.
Acquisitions and Dispositions of Investments
During 2011, Urbana made the following significant acquisitions and dispositions of
investments:
Acquisitions
Investment

Quantity

2232057 Ontario Inc. (Investment in Stonecap Securities Inc.)
Bank of America Corp.
Manulife Financial Corp.
TMX Group Inc.
Citigroup Inc.
Arzak Global Securities Loan
Various Horizons Beta Pro Funds

125,000
50,000
50,000
20,000
100,000
-380,000

Type of Investments

shares
shares
shares
shares
shares
loan
units

Cost

$124,620
736,548
879,800
820,167
498,663
2,053,600
3,344,951

Dispositions
Investment

Quantity

Bulgarian Stock Exchange
CBOE Holdings Inc.
TMX Group Inc.
Citigroup Inc.
Minneapolis Grain Exchange
Manulife Financial Corp.
Bank of America Corp.
Various Horizons Beta Pro Funds

50,000
160,000
50,000
300,000
15
100,000
125,000
350,000
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Type of Investment

shares
shares
shares
shares
seats
shares
shares
units

Proceeds

97,938
3,972,735
2,184,408
1,269,454
1,763,848
1,466,568
793,845
3,048,314

Recent Developments
Changes in Accounting Policy
In September, 2010, the Canadian Accounting Standards Board (“AcSB”) approved a one year
deferral of adoption of IFRS for investment companies currently applying Accounting Guideline
18, Investment Companies, which include investment funds. In January 2011, the AcSB made a
decision to extend the deferral of IFRS adoption by investment companies for an additional year
to January 2013 and again in December 2011 decided on an additional deferral to January 2014.
This resulted in a three year deferral of IFRS adoption by investment companies compared to
other publicly accountable entities. The AcSB noted in its decision summary that the deferral is
a result of the delay in the International Accounting Standards Board’s investment company
project and that a final standard would likely not be issued before January 2012, the previous
mandatory IFRS changeover date for investment companies in Canada.

Related Party Transactions
Caldwell Financial Ltd., a company under common management with Urbana, is the parent
company of the Investment Manager, Caldwell Investment Management Ltd. (“CIM”). In 2011
and 2010, investment management fees of $2,730,726 and $2,353,731 respectively were earned
by CIM in connection with its services to Urbana. For the year ended December 31, 2011, CIM
absorbed no expenditures relating to Urbana (December 31, 2010 - $nil). As at December 31,
2011 there was an investment management fees payable of $652,232 (December 31, 2010 –
$571,110) to CIM. There were no other fees payable to related parties as at December 31, 2011.
Subsequent to its establishment, the Independent Investment Review Committee has made a
recommendation to Urbana and CIM to execute portfolio transactions through Caldwell
Securities Ltd, a sister company of CIM and a registered broker and investment dealer, provided
that such transactions are executed on terms as favourable or more favourable to Urbana as those
executed through broker-dealers unrelated to CIM.
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FI1A1CIAL HIGHLIGHTS
The following tables show selected key financial information about Urbana and are intended to
help you understand Urbana’s financial performance for the past five years.
Urbana’s 1et Assets per Share(1 & 2)
2011
2010
2009
2008
2007
Net assets, beginning of year
1.83
2.00
$2.05
$3.37
$2.68
Realized gain(loss) for the year
(0.11)
(0.07)
(0.05)
(0.05)
0.06
Unrealized gain(loss) for the year
(0.09)
(0.22)
(0.00)
(1.52)
0.31
Total Investment income for the year
0.06
0.09
0.08
0.07
0.06
Total expenses for the year, including future
(0.01)
(0.02)
(0.05)
(0.08)
(0.13)
taxes(3), and non-controlling interest portion of
gain/loss
Distributions
Nil
Nil
Nil
Nil
Nil
Net assets, end of year(4)
1.70
1.83
2.00
2.05
3.37
(1) This information is derived from Urbana’s audited annual financial statements. The net assets per share
presented in the financial statements differs from the net asset value calculated for fund valuation purposes due
to differences in valuation techniques as described in note 11 to the financial statements.
(2) Net assets are based on the actual number of shares outstanding at the relevant time. The increase/decrease
from operations is based on the weighted average number of shares outstanding over the financial period.
(3) Total expenses include future taxes only where future taxes are a liability. Where future taxes are an asset (i.e.
a future tax credit), total expenses do not include future taxes.
(4) This is not a reconciliation of beginning and ending net assets per share.
2011
2010
2009
2008
2007
Total net asset value(000’s)(1)
$126,669
$148,103
$174,683
$158,821
$262,841
Shares outstanding(1)
74,408,000
81,066,100
87,526,320
77,100,000
78,061,518
3.20%
2.76%
2.94%
2.77%
2.99%
Management expense ratio excluding
share issuance costs(2)
Management expense ratio including
3.20%
2.76%
4.32%
2.77%
10.50%
share issuance costs
Management expense ratio excluding
share issuance costs before waivers
3.20%
2.76%
2.94%
3.03%
3.37%
or absorptions
Portfolio turnover ratio(3)
5.56%
7.21%
2.23%
5.22%
3.00%
Trading expense ratio(4)
0.08%
0.44%
0.00%
0.08%
0.00%
Net asset value per share
1.70
$1.83
2.00
$2.06
$3.37
Closing market price (common)
0.89
$1.29
$1.51
$1.51
$5.40
Closing market price (Class A)
0.89
$1.23
$1.48
$1.35
$5.15
(1) This information is provided as at December 31 of the year shown.
(2) Management Expense Ratio is based on total expenses (excluding commissions and other portfolio transaction
costs) for the stated period and is expressed as an annualized percentage of weekly average net asset value
during the period.
(3) Urbana’s portfolio turnover rate indicates how actively the corporation’s investment manager manages
Urbana’s portfolio securities investments. A portfolio turnover rate of 100% is equivalent to the corporation
buying and selling all of the securities in the portfolio once in the course of the year. The higher a company’s
portfolio turnover rate in a year, the greater the trading costs payable by the company in the year, and the
greater the chance that the company will receive taxable gains or losses in the year. There is not necessarily a
relationship between a high turnover rate and the performance of the investment portfolio.
(4) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an
annualized percentage of weekly average net asset value during the period.
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Management Fees
Investment management fees are charged for portfolio management services in accordance with
an investment management agreement with CIM. Pursuant to a fund management and portfolio
management agreement effective as of August 1, 2011 between Urbana and CIM, CIM is entitled
to an investment management fee equal to 1.5% per annum of the market value of Urbana’s
investment portfolio. Prior to August 1, 2011, CIM charged an investment management fee
equal to 1.5% per annum of the market value of the equity securities in Urbana’s investment
portfolio and 0.50% of the market value of the fixed income securities in Urbana’s investment
portfolio. During the year ended December 31, 2011, CIM earned $2,730,726 investment
management fees from Urbana and absorbed no expenses related to Urbana. The investment
management fees are accrued and paid quarterly in arrears.

PAST PERFORMA1CE
The performance information presented in this section shows how Urbana has performed in the
past and does not necessarily indicate how it will perform in the future.

Year-by-Year Returns
The following bar chart shows the net asset value performance of Urbana’s common shares for
the financial years indicated. The bar chart shows, in percentage terms, how much an investment
made on the first day of each financial year would have grown or decreased by the last day of
each financial year based on the net asset value (NAV) per share of Urbana. All net asset value
returns are calculated based on Urbana’s Net Asset Values (as opposed to Net Assets).
Urbana’s Non-Voting Class A Shares were first issued on January 11, 2007. The Non-Voting
Class A Shares, which have the same rights as the common shares upon liquidation, have the
same NAV per share as the common shares.

*CIM began managing Urbana’s investment portfolio on October 1, 2002.
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Annual Compound Returns
The following table shows Urbana’s historical annual compound returns for the periods indicated
immediately preceding the end of the last completed financial year (December 31, 2011),
compared with the S&P/TSX Composite Index.
since
since
inception of
since
inception
common
Oct 1
of Class A
shares(1)
2002(2)
shares(1)
5 year
1 year
3 year
Urbana NAV
-7.10%
-6.20%
-10.31%
-8.77%
13.28%
12.98%
Urbana Common Shares (Market)
-31.01%
-16.16%
-21.58
-10.92%
26.66%
Urbana Class A Shares (Market)
-27.64%
-12.97%
-21.68%
S&P/TSX Composite Index(3)
-11.07%
9.98%
-0.93%
-1.52%
3.74%
7.39%
(1) Inception date of common shares is January 1, 2005, being the first day of the financial year in which
Urbana became an investment fund. Inception date of the Non-Voting Class A Share is January 11, 2007.
(2) CIM began managing Urbana’s investment portfolio on October 1, 2002.
(3) The S&P/TSX Composite Index is a market capitalization-weighted index that provides a broad measure of
performance of the Canadian equity market.

SUMMARY OF I1VESTME1T PORTFOLIO
(non-consolidated)
As at December 31, 2011
The following data is extracted from Urbana’s financial statements:
1umber of
Shares, Units
or Seats

Description

Privately owned entities
3,141,562 Bombay Stock Exchange
11 Kansas City Board of Trade
169,341 Budapest Stock Exchange
27 Minneapolis Grain Exchange
2,325,000 2232057 Ontario Inc.1
312,000 CNSX Markets Inc. common
Publicly traded securities
1,812,648 NYSE Euronext
1,600,000 CBOE Holdings, Inc. common
160,000 TMX Group Inc.
30,000 Horizons BetaPro S&O/TSX Global
Gold Bullion Plus
Other
2,500,000 2232057 Ontario Inc. Unsecured
subordinated loan1
2,000,000 Arzak Global Securities Loan
Cash and Cash Equivalents
Total
1.

Cost

Fair Value

% of
Portfolio
Fair Value

% of Total
1et Assets

$32,480,863
5,948,450
4,761,242
6,585,622
2,324,620
1,250,000

$18,076,548
5,376,360
3,357,629
2,914,232
1,935,883
1,250,000

13.25%
3.94%
2.46%
2.14%
1.42%
0.92%

14.27%
4.24%
2.65%
2.30%
1.53%
0.99%

115,100,204
52,991,293
6,269,638

48,173,522
42,131,112
6,670,400

35.30%
30.87%
4.89%

38.03%
33.26%
5.27%

400,193

348,300

0.26%

0.27%

2,500,000
2,053,600
2,708,145

2,500,000
1,018,250
2,708,145
.
$136,460,381

1.83%
0.75%
1.98%

1.97%
0.80%
2.14%

100.00%

107.73%

$235,373,870

Investments in StoneCap Securities Inc.

The above summary of the investment portfolio may change due to ongoing portfolio transactions.
Weekly and quarterly updates are available at Urbana’s website at www.urbanacorp.com
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Independent Auditor’s Report
To the Shareholders of Urbana Corporation
We have audited the accompanying consolidated financial statements of Urbana Corporation, which
comprise the consolidated statements of net assets and investment portfolio as at December 31, 2011 and
2010, and the consolidated statements of operations, changes in net assets and (deficit), and cash flows for
the years then ended, and a summary of significant accounting policies and other explanatory information.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian generally accepted accounting principles, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Urbana Corporation as at December 31, 2011 and 2010, and the results of its operations,
changes in net assets and (deficit) and its cash flows for the years then ended in accordance with Canadian
generally accepted accounting principles.

Chartered Accountants
Licensed Public Accountants
March 5, 2012

3DJH

Urbana Corporation

Consolidated statements of net assets as at December 31, 2011 and 2010
LQ&DQDGLDQ
2011
$
Assets
&DVKDQGFDVKHTXLYDOHQWV
,QYHVWPHQWVDWIDLUYDOXH
6XQGU\UHFHLYDEOHV
3UHSDLGH[SHQVHV
,QFRPHWD[HV QRWH
Liabilities
/RDQSD\DEOH QRWH
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
1RQFRQWUROOLQJLQWHUHVW QRWH
Net assets
Shareholders' equity
6KDUHFDSLWDO QRWH
&RQWULEXWHGVXUSOXV QRWH
'HILFLW
6KDUHKROGHUV HTXLW\UHSUHVHQWLQJQHWDVVHWV
7RWDOOLDELOLWLHVDQGVKDUHKROGHUV¶HTXLW\
Number of shares outstanding (note 6)
Net assets per share - basic and diluted

Approved
A
d by
b the
th Board:
B d

______________________________ Director



______________________________
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Director




2,708,145
143,332,542
91,496
34,963
5,000,000
151,167,146








13,600,000
864,947
14,464,947
10,033,626
126,668,573







194,414,090
38,044,864
(105,790,381)
126,668,573
151,167,146



 



74,408,000



1.70



Urbana Corporation

Consolidated statements of operations
for the years ended December 31, 2011 and December 31, 2010
LQ&DQDGLDQ
2011
$
Gains/losses
/RVVRQVDOHDQGGLVSRVDORILQYHVWPHQWV




(8,465,055)

 

4,218,426
251,000
(16,047)
4,453,379




 


2,730,726
823,773
457,257
413,035
128,139
105,075
49,065
41,514
30,777
8,656
4,727
1,732
4,794,476















(8,806,152)

 

(6,692,697)

 

1HW ORVV EHIRUHQRQFRQWUROOLQJLQWHUHVW
DQGLQFRPHWD[HV
1RQFRQWUROOLQJLQWHUHVWSRUWLRQRIORVV

(15,498,849)
4,407,024

 


1HW ORVV LQFRPHEHIRUHLQFRPHWD[HV

(11,091,825)

 

(2,500,000)
(2,500,000)
(13,591,825)




 

,QYHVWPHQWLQFRPH
'LYLGHQGV
,QWHUHVW
6HDWUHQWDO
/RVVRQIRUHLJQH[FKDQJH
([SHQVHV
,QYHVWPHQWPDQDJHPHQWIHHV QRWH
,QWHUHVW
)RUHLJQZLWKKROGLQJWD[HV
$GPLQLVWUDWLYH
7UDQVDFWLRQFRVWV
$XGLWIHHV
'LUHFWRUIHHV
6KDUHKROGHUUHSRUWLQJFRVWV
,QVXUDQFH
/HJDOIHHV
,QGHSHQGHQW5HYLHZ&RPPLWWHHIHHV
/LFHQVHIHHV
1HW ORVV JDLQEHIRUHXQUHDOL]HGQHWORVV
RQIRUHLJQH[FKDQJHDQGLQYHVWPHQWV
QRQFRQWUROOLQJLQWHUHVWDQGLQFRPHWD[HV
&KDQJHLQXQUHDOL]HGQHW ORVV JDLQRQIRUHLJQH[FKDQJH
DQGLQYHVWPHQWV

3URYLVLRQIRU UHFRYHU\RILQFRPHWD[HV QRWH
&XUUHQW
)XWXUH
Total results of operations for the year
Basic and diluted loss per share
Weighted average number of shares outstanding

0.18



77,641,285
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Urbana Corporation

Consolidated statements of changes in net assets and (deficit)
for the years ended December 31, 2011 and December 31, 2010
LQ&DQDGLDQ
2011
$




Net assets
6KDUHKROGHUV HTXLW\UHSUHVHQWLQJQHWDVVHWV
EHJLQQLQJRI\HDU

148,097,106



2SHUDWLQJDFWLYLWLHV
7RWDOUHVXOWVRIRSHUDWLRQVIRUWKH\HDU

(13,591,825)

 

&DSLWDOWUDQVDFWLRQV QRWHVDQG
1RUPDOFRXUVHLVVXHUELGUHSXUFKDVHVSD\PHQWV
7RWDOFDSLWDOWUDQVDFWLRQV
1HWDVVHWVHQGRI\HDU

(7,836,708)
(7,836,708)
126,668,573

 
 


(92,198,556)
(13,591,825)
(105,790,381)

 
 
 

(Deficit)
'HILFLW EHJLQQLQJRI\HDU
7RWDOUHVXOWVRIRSHUDWLRQVIRUWKH\HDU
Deficit, end of year
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Urbana Corporation

Consolidated statements of cash flows
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Urbana Corporation

Consolidated statements of investment portfolio
as at December 31, 2011
LQ&DQDGLDQ
Number
of shares

Description

2011
Fair value
$

Cost
$

Privately owned entities







%RPED\6WRFN([FKDQJH VKDUHVKHOGE\&,+,DQG80,
.DQVDV&LW\%RDUGRI7UDGH VHDWV
%XGDSHVW6WRFN([FKDQJH VKDUHV
0LQQHDSROLV*UDLQ([FKDQJH VHDWV
2QWDULR,QF ,QYHVWPHQWLQ6WRQHFDS6HFXULWLHV,QF
&16;0DUNHWV,QFFRPPRQVWRFN

50,520,683
5,948,450
4,761,242
6,585,622
2,324,620
1,250,000
71,390,617

27,656,854
5,376,360
3,357,629
2,914,232
1,935,883
1,250,000
42,490,958

115,100,204
52,991,293
6,269,638
400,193
174,761,328

48,173,522
42,131,112
6,670,400
348,300
97,323,334

2,500,000
2,053,600
4,553,600
250,705,545

2,500,000
1,018,250
3,518,250
143,332,542

Publicly traded securities





1<6((XURQH[W
&%2(+ROGLQJV,QF
70;*URXS,QF
+RUL]RQV%HWD3UR6 276;*OREDO*ROG%XOOLRQ3OXV
Other




2QWDULR,QF
$U]DN*OREDO6HFXULWLHV/RDQ

7KH&RPSDQ\KROGVDXQVHFXUHGVXERUGLQDWHGSURPLVVRU\QRWHZLWKDFXUUHQW\LHOGRIDQGDPDWXULW\
GDWHRI0DUFK
7KH&RPSDQ\PDGHDORDQWR$U]DN*OREDO$*,/LPLWHGLQWKHDPRXQWRI86PLOOLRQZLWKDIL[HG
LQWHUHVWUDWHSHUDQQXPDQGPDWXULW\GDWHRI0D\
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Urbana Corporation

Consolidated statements of investment portfolio
as at December 31, 2010
LQ&DQDGLDQ

Number
of shares

Description

Cost



Fair value


Privately owned entities











%RPED\6WRFN([FKDQJH VKDUHVKHOGE\&,+,DQG80,
%XGDSHVW6WRFN([FKDQJH VKDUHV
.DQVDV&LW\%RDUGRI7UDGH VHDWV
0LQQHDSROLV*UDLQ([FKDQJH VHDWV
2QWDULR,QF ,QYHVWPHQWLQ6WRQHFDS6HFXULWLHV,QF
2QH&KLFDJR6WRFN)XWXUHV([FKDQJH VKDUHV
%HUPXGD6WRFN([FKDQJH VKDUHV
%XOJDULDQ6WRFN([FKDQJH VKDUHV
2QWDULR,QF:DUUDQWV
&16;0DUNHWV,QF&ODVV$









Publicly traded securities
1<6((XURQH[W
&%2(+ROGLQJV,QF
&%2(+ROGLQJV,QF WUDQVIHUUHVWULFWLRQXQWLO-XQH
70;*URXS,QF
%DQNRI$PHULFD&RUS
&LWLJURXS,QF
0DQXOLIH)LQDQFLDO&RUS




2QWDULR,QF
&16;0DUNHWV,QF





















































7KH&RPSDQ\KROGVFODVV$VKDUHVRI&16;0DUNHWV,QF7KHVKDUHVKDYHQLOIDLUYDOXHDQGZLOOEH
FDQFHOOHGDWWKHWLPHWKHGHEHQWXUHLVFRQYHUWHG
7KH&RPSDQ\KROGVDXQVHFXUHGVXERUGLQDWHGSURPLVVRU\QRWHZLWKDFXUUHQW\LHOGRIDQGDPDWXULW\
GDWHRI0DUFK
7KH&RPSDQ\KROGVDQRQLQWHUHVWEHDULQJFRQYHUWLEOHGHEHQWXUHZKLFKLVFRQYHUWLEOHLQWRFRPPRQVKDUHV
DWSHUVKDUH
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Urbana Corporation
Notes to the consolidated financial statements
December 31, 2011 and 2010


8UEDQD&RUSRUDWLRQ ³8UEDQD´RUWKH³&RPSDQ\´ LVDQLQYHVWPHQWFRPSDQ\RULJLQDOO\LQFRUSRUDWHGDVD
PLQHUDOH[SORUDWLRQFRPSDQ\QDPHG0DFKR5LYHU*ROG0LQHV/LPLWHGXQGHUWKH&RPSDQLHV$FW 2QWDULR RQ
$XJXVW$FKDQJHRIEXVLQHVVDSSOLFDWLRQIURPDPLQLQJLVVXHUWRDQLQYHVWPHQWLVVXHUZDVDSSURYHG
E\WKH76;9HQWXUH([FKDQJHLQ-XO\7KH&RPSDQ\LVQRZFRQVLGHUHGD³QRQUHGHHPDEOHLQYHVWPHQW
IXQG´DQGDQ³LQYHVWPHQWIXQG´IRUWKHSXUSRVHVRIDSSOLFDEOHVHFXULWLHVODZVDQGLVOLVWHGRQWKH7RURQWR6WRFN
([FKDQJH ³76;´ 
7KHORQJWHUPVWUDWHJ\RI8UEDQDLVWRFRQWLQXHWRVHHNDQGDFTXLUHLQYHVWPHQWVIRULQFRPHDQGFDSLWDO
DSSUHFLDWLRQ&XUUHQWO\PDQDJHPHQWKDVLGHQWLILHGWKHILQDQFLDOVHUYLFHVVHFWRUDVDWWUDFWLYHIRUORQJHUWHUP
JURZWK
1.

Summary of significant accounting policies
7KHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRI8UEDQDKDYHEHHQSUHSDUHGE\PDQDJHPHQWLQDFFRUGDQFH
ZLWK&DQDGLDQJHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHV ³*$$3´ 7KHIROORZLQJLVDVXPPDU\RI
VLJQLILFDQWDFFRXQWLQJSROLFLHVIROORZHGE\WKH&RPSDQ\LQWKHSUHSDUDWLRQRIWKHILQDQFLDOVWDWHPHQWV
Use of estimates
7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWK*$$3UHTXLUHVPDQDJHPHQWWRPDNH
HVWLPDWHVDQGDVVXPSWLRQVZKLFKDIIHFWWKHUHSRUWHGDPRXQWVRIDVVHWVDQGOLDELOLWLHVDQGWKHGLVFORVXUH
RIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGUHYHQXHVDQGH[SHQVHVIRU
WKHUHSRUWLQJSHULRG$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV6LJQLILFDQWHVWLPDWHVLQFOXGHGLQWKH
ILQDQFLDOVWDWHPHQWVUHODWHWRWKHYDOXDWLRQRIFHUWDLQLQYHVWPHQWVDQGUHDOL]DWLRQRIWKHIXWXUHLQFRPHWD[
DVVHW
Basis of consolidation
7KHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVLQFOXGHWKHDFFRXQWVRIWKH&RPSDQ\LWV 
 RZQHGVXEVLGLDU\&DOGZHOO,QGLD+ROGLQJV,QFDQGLWVZKROO\RZQHGVXEVLGLDULHV$OOLQWHU
FRPSDQ\WUDQVDFWLRQVKDYHEHHQHOLPLQDWHG
Capital management
7KH&DQDGLDQ,QVWLWXWHRI&KDUWHUHG$FFRXQWDQWV ³&,&$´ +DQGERRN6HFWLRQ&DSLWDO'LVFORVXUHV
UHTXLUHVWKHGLVFORVXUHRILQIRUPDWLRQWKDWHQDEOHVXVHUVRIWKHILQDQFLDOVWDWHPHQWVWRHYDOXDWHWKH
&RPSDQ\¶VREMHFWLYHVSROLFLHVDQGSURFHVVHVIRUPDQDJLQJFDSLWDO
Foreign exchange
7KHPRQHWDU\DVVHWVDQGOLDELOLWLHVRIWKH&RPSDQ\¶VLQWHJUDWHGIRUHLJQVXEVLGLDULHVDUHWUDQVODWHGLQWR
&DQDGLDQGROODUVDWH[FKDQJHUDWHVLQHIIHFWDWWKHEDODQFHVKHHWGDWHDQGQRQPRQHWDU\LWHPVDUH
WUDQVODWHGDWUDWHVRIH[FKDQJHLQHIIHFWZKHQWKHDVVHWVZHUHDFTXLUHGRUREOLJDWLRQVLQFXUUHG
5HYHQXHVDQGH[SHQVHVDUHWUDQVODWHGDWDYHUDJHH[FKDQJHUDWHVIRUWKH\HDU)RUHLJQH[FKDQJHJDLQV
DQGORVVHVDUHLQFOXGHGLQWKHVWDWHPHQWRIRSHUDWLRQVIRUWKH\HDU
$VVHWVDQGOLDELOLWLHVGHQRPLQDWHGLQIRUHLJQFXUUHQFLHVDUHWUDQVODWHGLQWR&DQDGLDQGROODUVDW\HDUHQG
H[FKDQJHUDWHV3XUFKDVHVDQGVDOHVRILQYHVWPHQWVLQYHVWPHQWLQFRPHDQGH[SHQVHVDUHFDOFXODWHGDW
WKHH[FKDQJHUDWHVSUHYDLOLQJRQWKHGDWHVRIWKHWUDQVDFWLRQV
Financial instruments
7KH&RPSDQ\¶VILQDQFLDOLQVWUXPHQWVDUHFRPSULVHGRIFDVKLQYHVWPHQWVVXQGU\UHFHLYDEOHVORDQ
SD\DEOHDQGDFFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
7KHFDUU\LQJYDOXHVRIFDVKVXQGU\UHFHLYDEOHVDQGDFFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
DSSUR[LPDWHWKHLUIDLUYDOXHVGXHWRWKHLUVKRUWWHUPPDWXULWLHV7KHFDUU\LQJYDOXHRIORDQSD\DEOH
DSSUR[LPDWHVLWVIDLUYDOXHDVWKHLQWHUHVWUDWHRQWKHORDQLVYDULDEOH,QYHVWPHQWVDUHFODVVLILHGDVKHOG
IRUWUDGLQJILQDQFLDOLQVWUXPHQWVDQGDVVXFKDUHUHFRUGHGDWIDLUYDOXH8QUHDOL]HGJDLQVDQGORVVHVRQ
LQYHVWPHQWVDUHUHFRJQL]HGLQWKHFRQVROLGDWHGVWDWHPHQWVRIRSHUDWLRQV
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Urbana Corporation
Notes to the consolidated financial statements
December 31, 2011 and 2010


1.

Summary of significant accounting policies (continued)
Valuation of investments
,QYHVWPHQWVDUHYDOXHGDWIDLUYDOXH7KHVHFXULWLHVZKLFKDUHDFWLYHO\WUDGHGDUHYDOXHGDWWKHFORVLQJ
ELGSULFHRQWKHUHFRJQL]HGVWRFNH[FKDQJHRQZKLFKWKHVHFXULWLHVDUHOLVWHGRUSULQFLSDOO\WUDGHG
7KH0LQQHDSROLV*UDLQ([FKDQJH ³0*(;´ DQGWKH.DQVDV&LW\%RDUGRI7UDGH ³.&%7´ DUHYDOXHG
EDVHGRQWKHFXUUHQWSULFHRIDVHDWDVTXRWHGE\WKHUHVSHFWLYHH[FKDQJHV
6HFXULWLHVZKLFKDUHOLVWHGRQDVWRFNH[FKDQJHRUWUDGHGRYHUWKHFRXQWHUDQGZKLFKDUHVXEMHFWWRD
KROGSHULRGRURWKHUWUDGLQJUHVWULFWLRQVDUHYDOXHGDVGHVFULEHGDERYHZLWKDQDSSURSULDWHGLVFRXQWDV
GHWHUPLQHGE\PDQDJHPHQW
,QYHVWPHQWVIRUZKLFKUHOLDEOHTXRWDWLRQVDUHQRWUHDGLO\DYDLODEOHRUIRUZKLFKWKHUHLVQRFORVLQJELG
SULFHLQFOXGLQJVHFXULWLHVRISULYDWHLVVXHUVDUHYDOXHGDWIDLUYDOXHXVLQJPDQDJHPHQW¶VEHVWHVWLPDWHV
$QXPEHURIYDOXDWLRQPHWKRGRORJLHVDUHFRQVLGHUHGLQDUULYLQJDWIDLUYDOXHLQFOXGLQJFRPSDUDEOH
FRPSDQ\WUDQVDFWLRQVHDUQLQJVPXOWLSOHVWKHSULFHRIDUHFHQWLQYHVWPHQWQHWDVVHWVGLVFRXQWHGFDVK
IORZVLQGXVWU\YDOXDWLRQEHQFKPDUNVDQGDYDLODEOHPDUNHWSULFHV'XULQJWKHLQLWLDOSHULRGDIWHUDQ
LQYHVWPHQWKDVEHHQPDGHFRVWWUDQVODWHGXVLQJWKH\HDUHQGIRUHLJQFXUUHQF\H[FKDQJHUDWHPD\
UHSUHVHQWWKHPRVWUHDVRQDEOHHVWLPDWHRIIDLUYDOXH
7KH&RPSDQ\WDNHVLWVRZQFUHGLWULVNDQGWKHULVNRILWVFRXQWHUSDUWLHVLQWRDFFRXQWLQGHWHUPLQLQJWKH
IDLUYDOXHRIILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVLQFOXGLQJGHULYDWLYHLQVWUXPHQWV0DQDJHPHQWKDV
UHYLHZHGLWVSROLFLHVFRQFHUQLQJYDOXDWLRQRIDVVHWVDQGOLDELOLWLHVDQGEHOLHYHVWKDWWKHIDLUYDOXHV
DVFULEHGWRWKHILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVLQWKH&RPSDQ\¶VILQDQFLDOVWDWHPHQWVLQFRUSRUDWH
DSSURSULDWHOHYHOVRIFUHGLWULVN
7KHUHDUHLQKHUHQWXQFHUWDLQWLHVLQWKHSURFHVVRIYDOXLQJLQYHVWPHQWVIRUZKLFKWKHUHDUHQRSXEOLVKHG
PDUNHWV$VVXFKWKHUHVXOWLQJYDOXHVPD\GLIIHUIURPYDOXHVWKDWZRXOGKDYHEHHQXVHGKDGDUHDG\
PDUNHWH[LVWHGIRUWKHLQYHVWPHQWVDQGPD\GLIIHUIURPWKHSULFHVDWZKLFKWKHLQYHVWPHQWVPD\EHVROG
Fair Value Hierarchy
7KH&RPSDQ\FODVVLILHVIDLUYDOXHPHDVXUHPHQWVEDVHGRQDWKUHHOHYHOKLHUDUFK\WKDWUHIOHFWVWKH
VLJQLILFDQFHRIWKHLQSXWVXVHGLQPDNLQJWKHPHDVXUHPHQWV7KHWKUHHOHYHOVRIWKHIDLUYDOXHKLHUDUFK\
DUHGHVFULEHGEHORZ
/HYHO²8QDGMXVWHGTXRWHGSULFHVLQDFWLYHPDUNHWVWKDWDUHDFFHVVLEOHDWWKHPHDVXUHPHQWGDWHIRU
LGHQWLFDOXQUHVWULFWHGDVVHWVRUOLDELOLWLHV
/HYHO²4XRWHGSULFHVLQPDUNHWVWKDWDUHQRWDFWLYHRUILQDQFLDOLQVWUXPHQWVIRUZKLFKDOOVLJQLILFDQW
LQSXWVDUHREVHUYDEOHHLWKHUGLUHFWO\RULQGLUHFWO\
/HYHO²3ULFHVRUYDOXDWLRQVWKDWUHTXLUHLQSXWVWKDWDUHERWKVLJQLILFDQWWRWKHIDLUYDOXHPHDVXUHPHQW
DQGXQREVHUYDEOH
5HIHUWR1RWHIRUWKHFODVVLILFDWLRQRIWKHIDLUYDOXHPHDVXUHPHQWV
Transaction costs
7UDQVDFWLRQFRVWVDUHH[SHQVHGDQGDUHLQFOXGHGLQ³7UDQVDFWLRQFRVWV´LQWKH&RQVROLGDWHGVWDWHPHQWV
RIRSHUDWLRQV7UDQVDFWLRQFRVWVDUHLQFUHPHQWDOFRVWVWKDWDUHGLUHFWO\DWWULEXWDEOHWRWKHDFTXLVLWLRQ
LVVXHRUGLVSRVDORIDQLQYHVWPHQWZKLFKLQFOXGHIHHVDQGFRPPLVVLRQSDLGWRDJHQWVDGYLVRUVEURNHUV
DQGGHDOHUVOHYLHVE\UHJXODWRU\DJHQFLHVDQGVHFXULWLHVH[FKDQJHVDQGWUDQVIHUWD[HVDQGGXWLHV
3ULRUWRDGRSWLRQRI6HFWLRQ)LQDQFLDO,QVWUXPHQWV±5HFRJQLWLRQDQG0HDVXUHPHQWWUDQVDFWLRQ
FRVWVZHUHFDSLWDOL]HGDQGLQFOXGHGLQWKHFRVWRISXUFKDVHVRUSURFHHGVIURPVDOHRILQYHVWPHQWV
7KHUHLVQRLPSDFWRQWKHQHWDVVHWYDOXHRIWKH&RPSDQ\LQXVLQJHLWKHURIWKHVHPHWKRGV7KHFRVWRI
LQYHVWPHQWVIRUHDFKVHFXULW\LVGHWHUPLQHGRQDQDYHUDJHEDVLV
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1.

Summary of significant accounting policies (continued)

Future income taxes
7KH&RPSDQ\DFFRXQWVIRULQFRPHWD[HVXVLQJWKHOLDELOLW\PHWKRGZKHUHE\IXWXUHWD[DVVHWVDQG
OLDELOLWLHVDUHGHWHUPLQHGEDVHGRQGLIIHUHQFHVEHWZHHQWKHILQDQFLDOUHSRUWLQJDQGWD[EDVHVRIDVVHWV
DQGOLDELOLWLHVDQGPHDVXUHGXVLQJVXEVWDQWLYHO\HQDFWHGLQFRPHWD[UDWHVDQGODZVWKDWDUHH[SHFWHGWR
EHLQHIIHFWZKHQWKHGLIIHUHQFHVDUHH[SHFWHGWRUHYHUVH,QFRPHWD[H[SHQVHIRUWKH\HDULVWKHWD[
SD\DEOHIRUWKH\HDUDQGDQ\FKDQJHGXULQJWKH\HDULQWKHIXWXUHWD[DVVHWVDQGOLDELOLWLHV$YDOXDWLRQ
DOORZDQFHLVSURYLGHGWRWKHH[WHQWWKDWLWLVPRUHOLNHO\WKDQQRWWKDWIXWXUHWD[DVVHWVZLOOQRWEH
UHDOL]HG
Investment transactions and income recognition
,QYHVWPHQWWUDQVDFWLRQVDUHUHFRUGHGRQWKHWUDGHGDWH'LYLGHQGLQFRPHLVUHFRUGHGRQWKHH[GLYLGHQG
GDWH,QWHUHVWLQFRPHLVUHFRUGHGRQDQDFFUXDOEDVLV5HQWDOUHYHQXHIURPH[FKDQJHPHPEHUVKLSVLV
UHFRJQL]HGRYHUWKHWHUPRIWKHOHDVHFRQWUDFWRQDVWUDLJKWOLQHEDVLV
5HDOL]HGJDLQVDQGORVVHVIURPLQYHVWPHQWWUDQVDFWLRQVDQGXQUHDOL]HGDSSUHFLDWLRQRUGHSUHFLDWLRQRI
LQYHVWPHQWVDUHFDOFXODWHGRQDQDYHUDJHFRVWEDVLV
Earnings per share
%DVLFHDUQLQJVSHUVKDUHLVFRPSXWHGE\GLYLGLQJWKHWRWDOUHVXOWVRIRSHUDWLRQVIRUWKH\HDUE\WKH
ZHLJKWHGDYHUDJHQXPEHURIFRPPRQVKDUHVRXWVWDQGLQJGXULQJWKH\HDULQFOXGLQJFRQWLQJHQWO\
LVVXDEOHVKDUHVZKLFKDUHLQFOXGHGZKHQWKHFRQGLWLRQVQHFHVVDU\IRULVVXDQFHKDYHEHHQPHW'LOXWHG
HDUQLQJVSHUVKDUHUHIOHFWVWKHDVVXPHGFRQYHUVLRQRIDOOGLOXWLYHVHFXULWLHVXVLQJWKH³WUHDVXU\VWRFN´
PHWKRGIRUSXUFKDVHZDUUDQWVDQGVWRFNRSWLRQV

2.

Fair value measurement
)DLUYDOXHPHDVXUHPHQWVRIWKHLQYHVWPHQWVDUHFODVVLILHGEDVHGRQDWKUHHOHYHOKLHUDUFK\WKDWUHIOHFWV
WKHVLJQLILFDQFHRIWKHLQSXWVXVHGLQPDNLQJWKHPHDVXUHPHQWV7KHWKUHHOHYHOVRIWKHIDLUYDOXH
KLHUDUFK\DUHGHVFULEHGEHORZ
/HYHO²8QDGMXVWHGTXRWHGSULFHVLQDFWLYHPDUNHWVWKDWDUHDFFHVVLEOHDWWKHPHDVXUHPHQWGDWHIRU
LGHQWLFDOXQUHVWULFWHGDVVHWVRUOLDELOLWLHV
/HYHO²4XRWHGSULFHVLQPDUNHWVWKDWDUHQRWDFWLYHRUILQDQFLDOLQVWUXPHQWVIRUZKLFKDOOVLJQLILFDQW
LQSXWVDUHREVHUYDEOHHLWKHUGLUHFWO\RULQGLUHFWO\
/HYHO²3ULFHVRUYDOXDWLRQVWKDWUHTXLUHLQSXWVWKDWDUHERWKVLJQLILFDQWWRWKHIDLUYDOXHPHDVXUHPHQW
DQGXQREVHUYDEOH
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2.

Fair value measurement (continued)

7KHIROORZLQJLVDVXPPDU\RIWKH&RPSDQ\¶VLQYHVWPHQWVFDWHJRUL]HGLQWKHIDLUYDOXHKLHUDUFK\DVDW
'HFHPEHUDQG'HFHPEHU


&DVK
3XEOLFO\WUDGHGVHFXULWLHV
3ULYDWHO\RZQHGHQWLWLHV
2WKHU


/HYHO







/HYHO







December 31, 2011
/HYHO
7RWDO




 
 


 

/HYHO







'HFHPEHU
/HYHO
7RWDO




 
 


 




&DVK
3XEOLFO\WUDGHGVHFXULWLHV
3ULYDWHO\RZQHGHQWLWLHV
2WKHU


/HYHO








'XULQJWKH\HDUHQGHG'HFHPEHUDQG'HFHPEHUWKHUHFRQFLOLDWLRQRILQYHVWPHQWV
PHDVXUHGDWIDLUYDOXHXVLQJXQREVHUYDEOHLQSXWV /HYHO DUHSUHVHQWHGDVIROORZV


December 31, 2011

%HJLQQLQJEDODQFH
3XUFKDVHV
6DOHV
&KDQJHLQXQUHDOL]HG ORVVHV 
7UDQVIHUV
(QGLQJEDODQFH

3ULYDWHO\
RZQHG
HQWLWLHV



 
 









2WKHU




 
 


7RWDO



 
 









2WKHU






7RWDO







'HFHPEHU

%HJLQQLQJEDODQFH
3XUFKDVHV
&KDQJHLQXQUHDOL]HG ORVVHV
(QGLQJEDODQFH

3ULYDWHO\
RZQHG
HQWLWLHV







)RUWKH\HDUHQGHG'HFHPEHUWKHUHZHUHQRWUDQVIHUVLQRXWRI/HYHOLQYHVWPHQWV7KHUH
ZHUHQRVDOHVDQGWUDQVIHUVLQWRRXWRI/HYHOLQYHVWPHQWVIRUWKH\HDUHQGHG'HFHPEHU7KH
SRWHQWLDOLPSDFWRIXVLQJUHDVRQDEOHSRVVLEOHDOWHUQDWLYHDVVXPSWLRQVIRUYDOXLQJWKHWZRELJJHVW
KROGLQJVWKDWDUHFODVVLILHGDV/HYHOILQDQFLDOLQVWUXPHQWVZRXOGLQFUHDVHRUGHFUHDVHWKHLUIDLUYDOXHE\
XSWRPLOOLRQ 'HFHPEHUPLOOLRQ 7KHPDMRUDVVXPSWLRQUHODWLQJWRWKLVVHQVLWLYLW\
FDOFXODWLRQUHODWHVWRWKHPXOWLSOHXVHGWRYDOXHWKHHQWLWLHVEDVHGRQHDUQLQJVDQGWKHLQFUHDVHGHFUHDVH
ZDVFDOFXODWHGEDVHGRQLQFUHDVLQJWKHPXOWLSOHE\SOXVPLQXVRQH
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3.

Financial instruments and risk management
7KH&RPSDQ\¶VDFWLYLWLHVH[SRVHLWWRDYDULHW\RIILQDQFLDOULVNV0DQDJHPHQWVHHNVWRPLQLPL]H
SRWHQWLDODGYHUVHHIIHFWVRIWKHVHULVNVRQWKH&RPSDQ\¶VSHUIRUPDQFHE\HPSOR\LQJSURIHVVLRQDO
H[SHULHQFHGSRUWIROLRDGYLVRUVDQGWKURXJKGDLO\PRQLWRULQJRIWKH&RPSDQ\¶VSRVLWLRQDQGPDUNHW
HYHQWV
Credit risk
&UHGLWULVNUHSUHVHQWVWKHSRWHQWLDOORVVWKDWWKH&RPSDQ\ZRXOGLQFXULIWKHFRXQWHUSDUWLHVIDLOHGWR
SHUIRUPLQDFFRUGDQFHZLWKWKHWHUPVRIWKHLUREOLJDWLRQVWRWKH&RPSDQ\7KH&RPSDQ\PDLQWDLQVDOORI
LWVFDVKDQGFDVKHTXLYDOHQWVDWLWVFXVWRGLDQRULQRYHUQLJKWGHSRVLWVZLWKD&DQDGLDQFKDUWHUHGEDQN
$OOWUDQVDFWLRQVLQOLVWHGVHFXULWLHVDUHVHWWOHGSDLGIRUXSRQGHOLYHU\XVLQJDSSURYHGEURNHUV7KHULVNRI
GHIDXOWLVFRQVLGHUHGPLQLPDODVGHOLYHU\RIVHFXULWLHVVROGLVRQO\PDGHRQFHWKHEURNHUKDVUHFHLYHG
SD\PHQW3D\PHQWLVPDGHRQDSXUFKDVHRQFHWKHVHFXULWLHVKDYHEHHQUHFHLYHGE\WKHEURNHU7KH
WUDGHZLOOIDLOLIHLWKHUSDUW\IDLOVWRPHHWLWVREOLJDWLRQ$VDW'HFHPEHUWKH&RPSDQ\KDG
PLOOLRQ 'HFHPEHUPLOOLRQ LQGHEWLQVWUXPHQWV7KHIDLUYDOXHRIWKHGHEWLQVWUXPHQWV
LQFOXGHVDFRQVLGHUDWLRQRIWKHFUHGLWZRUWKLQHVVRIWKHGHEWLVVXHU7KHFDUU\LQJDPRXQWRILQYHVWPHQWV
DQGRWKHUDVVHWVUHSUHVHQWWKHPD[LPXPFUHGLWH[SRVXUHDVGLVFORVHGLQWKHVWDWHPHQWVRIQHWDVVHWV
Liquidity risk
/LTXLGLW\ULVNLVWKHULVNWKDWWKH&RPSDQ\PD\QRWEHDEOHWRVHWWOHRUPHHWLWVREOLJDWLRQZKHQGXH7KH
&RPSDQ\¶VREOLJDWLRQVDUHGXHZLWKLQRQH\HDU$VDW'HFHPEHUWKH&RPSDQ\KDGDGHPDQG
ORDQIRU 'HFHPEHU UHSUHVHQWLQJ 'HFHPEHU±
 RIQHWDVVHWV/LTXLGLW\ULVNLVPDQDJHGE\LQYHVWLQJLQDVVHWVWKDWDUHWUDGHGLQDQDFWLYHPDUNHW
DQGFDQEHUHDGLO\VROGRUE\ERUURZLQJXQGHULWVFUHGLWIDFLOLW\ QRWH 7KH&RPSDQ\¶VFRPPRQVKDUHV
DQG&ODVV$VKDUHVFDQQRWEHUHGHHPHGE\VKDUHKROGHUV7KH&RPSDQ\HQGHDYRXUVWRPDLQWDLQ
VXIILFLHQWOLTXLGLW\WRPHHWLWVH[SHQVHV
Currency risk
&XUUHQF\ULVNDULVHVIURPILQDQFLDOLQVWUXPHQWVWKDWDUHGHQRPLQDWHGLQDFXUUHQF\RWKHUWKDQWKH
&DQDGLDQGROODU7KH&RPSDQ\LVH[SRVHGWRWKHULVNWKDWWKHYDOXHRIVHFXULWLHVGHQRPLQDWHGLQRWKHU
FXUUHQFLHVZLOOIOXFWXDWHGXHWRFKDQJHVLQH[FKDQJHUDWHV:KHQWKHYDOXHRIWKH&DQDGLDQGROODUIDOOV
LQUHODWLRQWRIRUHLJQFXUUHQFLHVWKHQWKHYDOXHRIIRUHLJQLQYHVWPHQWULVHV:KHQWKHYDOXHRIWKH
&DQDGLDQGROODUULVHVWKHYDOXHRIIRUHLJQLQYHVWPHQWIDOOV
7KHWDEOHEHORZLQGLFDWHVWKHFXUUHQFLHVWRZKLFKWKH&RPSDQ\KDGVLJQLILFDQWH[SRVXUHDVDW
'HFHPEHUDQG'HFHPEHU
&XUUHQF\

8QLWHG6WDWHV'ROODUV
,QGLDQ5XSHH
2WKHU


December 31, 2011
As % of
net assets
%

'HFHPEHU
$VRI
QHWDVVHWV













7KH&RPSDQ\¶VQHWDVVHWVZRXOGGHFUHDVHRULQFUHDVHE\DSSUR[LPDWHO\ 'HFHPEHU
 LQUHVSRQVHWRDDSSUHFLDWLRQRUGHSUHFLDWLRQRIWKH&DQDGLDQGROODUZLWKDOORWKHU
YDULDEOHVKHOGFRQVWDQW,QSUDFWLFHWKHDFWXDOUHVXOWVPD\GLIIHUPDWHULDOO\
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3.

Financial instruments and risk management (continued)
Interest rate risk
,QWHUHVWUDWHULVNDULVHVRQLQWHUHVWEHDULQJILQDQFLDOLQVWUXPHQWVVXFKDVORDQVSD\DEOH7KH&RPSDQ\LV
H[SRVHGWRWKHULVNWKDWWKHYDOXHRILQWHUHVWEHDULQJILQDQFLDOLQVWUXPHQWVZLOOIOXFWXDWHGXHWRFKDQJHV
LQWKHSUHYDLOLQJOHYHOVRIPDUNHWLQWHUHVWUDWHV7KHUHLVDUHGXFHGULVNWRLQWHUHVWUDWHFKDQJHVIRUFDVK
DQGFDVKHTXLYDOHQWVGXHWRWKHLUVKRUWWHUPQDWXUH
Interest risk (continued)
7KHWDEOHEHORZVXPPDUL]HVWKH&RPSDQ\¶VH[SRVXUHWRLQWHUHVWUDWHULVNVE\UHPDLQLQJWHUPWR
PDWXULW\


/HVVWKDQ
\HDU

)LQDQFLDODVVHWERQGV
'HFHPEHU
'HFHPEHU

/RDQSD\DEOH
'HFHPEHU
'HFHPEHU









± ±
\HDUV <HDUV



 
 






2YHU
\HDUV



7RWDO





















$VDW'HFHPEHUKDGSUHYDLOLQJLQWHUHVWUDWHVLQFUHDVHGRUGHFUHDVHGE\ZLWKDOORWKHU
YDULDEOHVKHOGFRQVWDQWWKHUHVXOWVRIRSHUDWLRQVZRXOGKDYHGHFUHDVHGRULQFUHDVHGUHVSHFWLYHO\E\
DSSUR[LPDWHO\ 'HFHPEHU ,QSUDFWLFHWKHDFWXDOUHVXOWVPD\GLIIHU
PDWHULDOO\
Other market risk
2WKHUPDUNHWULVNLVWKHULVNWKDWWKHYDOXHRIILQDQFLDOLQVWUXPHQWVZLOOIOXFWXDWHDVDUHVXOWRIFKDQJHVLQ
PDUNHWSULFHV RWKHUWKDQWKRVHDULVLQJIURPLQWHUHVWUDWHULVNRUFXUUHQF\ULVN ZKHWKHUFDXVHGE\
IDFWRUVVSHFLILFWRDQLQGLYLGXDOLQYHVWPHQWLWVLVVXHURUDOOIDFWRUVDIIHFWLQJDOOLQVWUXPHQWVWUDGHGLQD
PDUNHWRUPDUNHWVHJPHQW$OOVHFXULWLHVSUHVHQWDULVNRIORVVRIFDSLWDO$Q\HTXLW\DQGGHULYDWLYH
LQVWUXPHQWWKDWWKH&RPSDQ\PD\KROGDUHVXVFHSWLEOHWRPDUNHWSULFHULVNDULVLQJIURPXQFHUWDLQWLHV
DERXWIXWXUHSULFHVRIWKHLQVWUXPHQWV0DQDJHPHQWPRGHUDWHVWKLVULVNWKURXJKDFDUHIXOVHOHFWLRQRI
VHFXULWLHVDQGRWKHUILQDQFLDOLQVWUXPHQWVZLWKLQWKHSDUDPHWHUVRIWKHLQYHVWPHQWVWUDWHJ\7KH
PD[LPXPULVNUHVXOWLQJIURPILQDQFLDOLQVWUXPHQWVLVHTXLYDOHQWWRWKHLUIDLUYDOXH
7KHPRVWVLJQLILFDQWH[SRVXUHIRUWKH&RPSDQ\WRRWKHUSULFHULVNDULVHVIURPLWVLQYHVWPHQWLQSXEOLFO\
DQGSULYDWHO\WUDGHGVHFXULWLHV$VDW'HFHPEHUIRUSXEOLFO\WUDGHGVHFXULWLHVKDGWKHSULFHV
RQWKHUHVSHFWLYHVWRFNH[FKDQJHVIRUWKHVHVHFXULWLHVLQFUHDVHGRUGHFUHDVHGE\ZLWKDOORWKHU
YDULDEOHVKHOGFRQVWDQWQHWDVVHWVZRXOGKDYHLQFUHDVHGRUGHFUHDVHGUHVSHFWLYHO\E\DSSUR[LPDWHO\
 'HFHPEHU  DSSUR[LPDWHO\ 'HFHPEHU± RI
WRWDOQHWDVVHWV ,QSUDFWLFHWKHDFWXDOUHVXOWVPD\GLIIHUPDWHULDOO\0DQDJHPHQWLVXQDEOHWR
PHDQLQJIXOO\TXDQWLI\DQ\FRUUHODWLRQRIWKHSULFHRILWVSULYDWHO\RZQHGHTXLWLHVWRFKDQJHVLQD
EHQFKPDUNLQGH[.
Capital management
0DQDJHPHQWPDQDJHVWKHFDSLWDORIWKH&RPSDQ\ZKLFKFRQVLVWVRIWKHQHWDVVHWVDQGWKHSURFHHGV
IURPWKHEDQNIDFLOLW\LQDFFRUGDQFHZLWKWKH&RPSDQ\¶VLQYHVWPHQWREMHFWLYHV7KH&RPSDQ\ERUURZHG
WKLVPRQH\WRPDNHDGGLWLRQDOLQYHVWPHQWV7KH&RPSDQ\LVQRWVXEMHFWWRDQ\FDSLWDOUHTXLUHPHQWV
LPSRVHGE\DUHJXODWRU7KH&RPSDQ\PXVWFRPSO\ZLWKWKHFRYHQDQWVRQWKHORDQSD\DEOH 1RWH 
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4.

Subsidiaries
Caldwell India Holdings Inc.
'XULQJWKH&RPSDQ\VXEVFULEHGIRUFRPPRQVKDUHVDW86SHUVKDUHIRU&DOGZHOO,QGLD
+ROGLQJV,QF ³&,+,´ &,+,WKHQLVVXHGLQYHVWRUVKDUHV QRQYRWLQJ DW86SHUVKDUHRI
ZKLFKWKH&RPSDQ\VXEVFULEHGIRUUHSUHVHQWLQJRIWKHLVVXHGVKDUHFDSLWDORI&,+,
7KHWRWDOSURFHHGVIRUWKH&,+,VKDUHVLVVXHGZHUHRIZKLFKWKH&RPSDQ\SURYLGHG
7KHUHPDLQLQJZKLFKLVRZQHGE\RWKHULQYHVWPHQWIXQGVPDQDJHGE\
&DOGZHOO,QYHVWPHQW0DQDJHPHQW/WGZDVDFFRXQWHGIRUDVDQRQFRQWUROOLQJLQWHUHVW&,+,XVHGWKH
SURFHHGVRIWKHVKDUHLVVXDQFHWRSXUFKDVHHTXLW\VKDUHVRIWKH%RPED\6WRFN([FKDQJH
³%6(´ ,QWKH&RPSDQ\VROGLQYHVWRUVKDUHVRI&,+,ZLWKDFRVWEDVHRIIRU
FDVKSURFHHGVRI&RQVHTXHQWO\WKH&RPSDQ\¶VLQYHVWPHQWLQ&,+,UHSUHVHQWVD
LQWHUHVWLQWKHLVVXHGVKDUHFDSLWDORI&,+,
1RQFRQWUROOLQJLQWHUHVWFRQVLVWVRIWKHIROORZLQJ



Year ended
December
31, 2011

1RQFRQWUROOLQJLQWHUHVWEHJLQQLQJRI\HDU
6KDUHRIQHW ORVV 
1RQFRQWUROOLQJLQWHUHVWHQGRI\HDU





<HDUHQGHG
'HFHPEHU




 



Urbana Mauritius Inc.
,Q-XQH8UEDQDVHWXSDZKROO\RZQHGVXEVLGLDU\LQ0DXULWLXV8UEDQD0DXULWLXV,QF ³80,´ WR
IDFLOLWDWHIXWXUHLQYHVWPHQWVLQ,QGLD$VDW'HFHPEHU80,RZQV 'HFHPEHU
 HTXLW\VKDUHVRIWKH%6(
5.

Loan payable
2Q)HEUXDU\WKH&RPSDQ\HQWHUHGLQWRDGHPDQGORDQIDFLOLW\ZLWKWKH%DQNRI0RQWUHDO,Q
-XO\WKHORDQIDFLOLW\DJUHHPHQWZDVDPHQGHGWRDOORZWKH&RPSDQ\WRERUURZXSWR
IURPWKH%DQNRI0RQWUHDODWDQ\JLYHQWLPH,QWHUHVWLVFKDUJHGRQWKHRXWVWDQGLQJEDODQFHRIWKHORDQ
IDFLOLW\DW%DQN¶VSULPHUDWHSOXVFDOFXODWHGRQDGDLO\EDVLVDQGSDLGPRQWKO\7KHORDQIDFLOLW\LV
VHFXUHGE\DJHQHUDOFKDUJHRQWKH&RPSDQ\¶VDVVHWVDQGDOORZVWKH&RPSDQ\WRSXUFKDVHDGGLWLRQDO
LQYHVWPHQWV$VDW'HFHPEHUWKHRXWVWDQGLQJEDODQFHRIWKHORDQZDV
'HFHPEHU ZKLFKLVWKHIDLUYDOXHRIWKHORDQ$VDW'HFHPEHUWKH
&RPSDQ\KDVFRPSOLHGZLWKDOOFRYHQDQWVFRQGLWLRQVRURWKHUUHTXLUHPHQWVRIWKHRXWVWDQGLQJGHEW
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6.

Share capital
$W'HFHPEHUVKDUHFDSLWDOFRQVLVWVRIWKHIROORZLQJ



Number
$XWKRUL]HG
8QOLPLWHGSUHIHUUHGVKDUHV
8QOLPLWHGFRPPRQVKDUHV
8QOLPLWHGQRQYRWLQJIXOO\
SDUWLFLSDWLQJ&ODVV$VKDUHV

,VVXHGFRPPRQVKDUHV
%DODQFHEHJLQQLQJRI\HDU
,VVXHGGXULQJWKH\HDU
%DODQFHHQGRI\HDU

,VVXHGQRQYRWLQJ&ODVV$VKDUHV
%DODQFHEHJLQQLQJRI\HDU
1RUPDO&RXUVH,VVXHU%LG
5HGHPSWLRQ D 
%DODQFHHQGRI\HDU
7RWDO

Year ended
December
31, 2011
Amount
$

1XPEHU

<HDUHQGHG
'HFHPEHU

$PRXQW




















 





 





 





 




D  2Q$XJXVWWKH7RURQWR6WRFN([FKDQJHDFFHSWHG8UEDQD¶VQRWLFHRILQWHQWLRQWRFRQGXFWD
QRUPDO FRXUVH LVVXHU ELG WR SXUFKDVH XS WR  RI LWV RZQ 1RQ9RWLQJ &ODVV $ 6KDUHV WKH
³1&,%´  UHSUHVHQWLQJ  RI WKH SXEOLF IORDW SXUVXDQW WR 76; UXOHV  3XUFKDVHV XQGHU WKH 1&,%
ZHUHSHUPLWWHGVWDUWLQJRQ$XJXVWDQGZLOOWHUPLQDWHRQWKHHDUOLHURI$XJXVWWKH
GDWH 8UEDQD FRPSOHWHV LWV SXUFKDVHV SXUVXDQW WR WKH QRWLFH RILQWHQWLRQ WR PDNH D QRUPDO FRXUVH
LVVXHUELGILOHGZLWKWKH76;RUWKHGDWHRIQRWLFHE\8UEDQDRIWHUPLQDWLRQRIWKHELG3XUFKDVHV
DUHWREHPDGHRQWKHRSHQPDUNHWE\8UEDQDWKURXJKWKHIDFLOLWLHVRIWKH76;LQDFFRUGDQFHZLWK
WKHUXOHVDQGSROLFLHVRIWKH76;7KHSULFHWKDW8UEDQDPD\SD\IRUDQ\VXFKVKDUHVLVWREHWKH
PDUNHWSULFHRIVXFKVKDUHVRQWKH76;DWWKHWLPHRIDFTXLVLWLRQ7KHVKDUHVSXUFKDVHGXQGHUWKH
1&,%DUHWREHFDQFHOOHG8UEDQDLVQRWWRSXUFKDVHLQDQ\JLYHQGD\SHULRGLQWKHDJJUHJDWH
PRUH WKDQ  1RQ9RWLQJ &ODVV $ 6KDUHV EHLQJ  RI WKH  LVVXHG DQG
RXWVWDQGLQJ 1RQ9RWLQJ &ODVV $ 6KDUHV DV DW $XJXVW   WKH GDWH RQ ZKLFKWKH QRWLFH ZDV
ILOHG   $V DW 'HFHPEHU   8UEDQD KDV SXUFKDVHG  1RQ9RWLQJ &ODVV $ 6KDUHV
SXUVXDQWWRWKH1&,%7KHVHVKDUHVZHUHSXUFKDVHGRQWKHRSHQPDUNHWDWDQDYHUDJHSXUFKDVH
SULFHRISHUVKDUH3UHYLRXVO\WKH7RURQWR6WRFN([FKDQJHKDGDFFHSWHG8UEDQD¶VQRWLFHVRI
LQWHQWLRQ WR FRQGXFW QRUPDO FRXUVH LVVXHU ELGV IRU WKH SHULRGV RI $XJXVW   WR $XJXVW 
 $XJXVW   WR $XJXVW   DQG $XJXVW   WR $XJXVW   ³3UHYLRXV
1&,%V´ 3XUVXDQWWRWKHVH3UHYLRXV1&,%V8UEDQDSXUFKDVHGUHVSHFWLYHO\GXULQJWKHVHSHULRGV
 1RQ9RWLQJ &ODVV $ 6KDUHV DW DQ DYHUDJH SULFH RI  SHU VKDUH  1RQ
9RWLQJ&ODVV$6KDUHVDWSHUVKDUHDQG1RQ9RWLQJ&ODVV$6KDUHVDWSHU
VKDUH
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7.

Contributed surplus

%DODQFHEHJLQQLQJRI\HDU
1RUPDOFRXUVHLVVXHUELGUHSXUFKDVHGLVFRXQW QRWH D
%DODQFHHQGRI\HDU
















Series B Class A purchase warrants

8.

$VXPPDU\RIWKH6HULHV%ZDUUDQWVDUHSUHVHQWHGEHORZ


2XWVWDQGLQJ-DQXDU\
([SLUHG1RYHPEHU
2XWVWDQGLQJ'HFHPEHU

Number of
warrants



 


2011
Weighted
average
exercise
price









1XPEHURI
ZDUUDQWV







:HLJKWHG
DYHUDJH
H[HUFLVH
SULFH







Related party transactions

9.

&DOGZHOO)LQDQFLDO/WG ³&)/´ DQG8UEDQDDUHXQGHUFRPPRQPDQDJHPHQW&DOGZHOO,QYHVWPHQW
0DQDJHPHQW/WG &,0 LVDVXEVLGLDU\RI&)/
3XUVXDQWWRDIXQGPDQDJHPHQWDQGSRUWIROLRPDQDJHPHQWDJUHHPHQWHIIHFWLYHDVRI$XJXVW
EHWZHHQWKH&RPSDQ\DQG&,0WKHLQYHVWPHQWPDQDJHU&,0LVHQWLWOHGWRDQLQYHVWPHQWPDQDJHPHQW
IHHHTXDOWRSHUDQQXPRIWKHPDUNHWYDOXHRIWKH&RPSDQ\¶VLQYHVWPHQWSRUWIROLR3ULRUWR$XJXVW
&,0FKDUJHGDQLQYHVWPHQWPDQDJHPHQWIHHHTXDOWRSHUDQQXPRIWKHPDUNHWYDOXHRI
WKHHTXLW\VHFXULWLHVLQWKH&RPSDQ\¶VLQYHVWPHQWSRUWIROLRDQGRIWKHPDUNHWYDOXHRIWKHIL[HG
LQFRPHVHFXULWLHVLQWKH&RPSDQ\¶VLQYHVWPHQWSRUWIROLR7KHLQYHVWPHQWPDQDJHPHQWIHHVDUHDFFUXHG
DQGSDLGTXDUWHUO\LQDUUHDUV,QWKH\HDUHQGHG'HFHPEHUDQG'HFHPEHU
LQYHVWPHQWPDQDJHPHQWIHHVRIDQGUHVSHFWLYHO\ZHUHHDUQHGE\&,0)RUWKH
\HDUVHQGHG'HFHPEHUDQG'HFHPEHU&,0GLGQRWUHLPEXUVHDQ\H[SHQGLWXUHV
UHODWLQJWRWKH&RPSDQ\
,QFOXGHGLQDFFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHVLVLQYHVWPHQWPDQDJHPHQWIHHVRI 
 SD\DEOHWR&,07KHUHDUHQRRWKHUIHHVSD\DEOHWRUHODWHGSDUWLHV$OOUHODWHGSDUW\
WUDQVDFWLRQVDUHUHFRUGHGDWWKHLUH[FKDQJHDPRXQWV
Net asset value and net assets

10.

,QFDOFXODWLQJQHWDVVHWV ³1HW$VVHWV´ IRUILQDQFLDOUHSRUWLQJSXUSRVHVWKH&RPSDQ\PXVWFRPSO\ZLWK
&DQDGLDQ*$$3DQGWKHVHUXOHVUHTXLUHWKHXVHRIWKHELGSULFHIRUVHFXULWLHVSXUFKDVHGORQJDQGDVN
SULFHIRUVHFXULWLHVVROGVKRU
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12.

Future changes in accounting standards
International Financial Reporting Standards (“IFRS”)
,Q6HSWHPEHUWKH$F6%DSSURYHGDRQH\HDUGHIHUUDORIDGRSWLRQRI,)56IRULQYHVWPHQW
FRPSDQLHVFXUUHQWO\DSSO\LQJ$FFRXQWLQJ*XLGHOLQH,QYHVWPHQW&RPSDQLHVZKLFKLQFOXGH
LQYHVWPHQWIXQGV,Q-DQXDU\WKH$F6%PDGHDGHFLVLRQWRH[WHQGWKHGHIHUUDORI,)56DGRSWLRQ
E\LQYHVWPHQWFRPSDQLHVIRUDQDGGLWLRQDO\HDUWR-DQXDU\DQGDJDLQLQ'HFHPEHUGHFLGHG
RQDQDGGLWLRQDOGHIHUUDOWR-DQXDU\7KLVUHVXOWVLQDWKUHH\HDUGHIHUUDORI,)56DGRSWLRQE\
LQYHVWPHQWFRPSDQLHVFRPSDUHGWRRWKHUSXEOLFO\DFFRXQWDEOHHQWLWLHV7KH$F6%QRWHGLQLWVGHFLVLRQ
VXPPDU\WKDWWKHGHIHUUDOLVDUHVXOWRIWKHGHOD\LQWKH,QWHUQDWLRQDO$FFRXQWLQJ6WDQGDUGV%RDUG¶V
LQYHVWPHQWFRPSDQ\SURMHFWDQGWKDWDILQDOVWDQGDUGZRXOGOLNHO\QRWEHLVVXHGEHIRUH-DQXDU\
WKHSUHYLRXVPDQGDWRU\,)56FKDQJHRYHUGDWHIRULQYHVWPHQWFRPSDQLHVLQ&DQDGD
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