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Report to Shareholders
The year 2013 was, on balance, a very satisfactory year for Urbana Corporation (“Urbana”). Our
net assets per share grew 55.4% and our share price rose by 94%. Our net assets rose to $174.9
million after the purchase and cancellation of approximately 9 million shares at an average cost of
$1.45 per share.
The year was not without disappointment with the forced sale of Stonecap Securities to Edgecrest
Capital just after the turn of the year.
Overpowering this setback were the takeovers of NYSE/Euronext by the InterContinental Exchange
and the Kansas City Board of Trade by the Chicago Mercantile Exchange. Urbana’s activities in
the publicly traded securities markets also provided excellent returns.
In regard to the securities exchange space, Urbana still has legacy positions in the Budapest,
Bombay and Minneapolis Grain exchanges. We continue to monitor these investments with a view
to liquidation.
Going forward, Urbana expects to have a 49% joint venture position in Radar Capital Ltd., a private
equity company, established and managed by Mark Lerohl. Urbana’s management sees the private
equity sector as presenting significant opportunities and we view this collaboration as an excellent
means of enhancing our expertise in the sector.
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Real Matters, one of our recent private equity investments, is an exceptionally well run organization
providing greater organization, professionalism and accountability for the real estate appraisal
sector throughout North America. This company holds the realistic promise of becoming an
industry leader.
Urbana’s investment in the CNSX/Pure Trading has been rebranded as the Canadian Securities
Exchange (“CSE”) “The Exchange for Entrepreneurs”.
Our goal is to reduce the unnecessary burdens on new public companies and to help them more
efficiently access the public capital market.
We were fortunate to have Ned Goodman join us in this venture in 2013. His record as a successful
entrepreneur is well known. His organization and Urbana now each own approximately one third of
CSE. Trading cash equities is a very competitive business but we do feel there is a great
opportunity for CSE, which is now a debt free, highly efficient and client focused enterprise.
Urbana declared its first dividend of $0.05 per share on February 14, 2014 to shareholders of record
as of March 3, 2014 and payable on March 17, 2014. Management now feels we have an adequate
liquidity cushion to begin this annual payment in order to provide our shareholders with an
opportunity cost return as we seek continuing corporate growth.
I would commend reading the enclosed “Back to the Future” article which discusses the merits of
Urbana’s operating structure. Further, our web site (www.urbanacorp.com) is updated weekly and
this too can be helpful in keeping our investors informed. Management makes every effort to
directly, respond as quickly as possible, to every shareholder enquiry.
We would like to thank all of our shareholders for their continuing support.
On behalf of the Board of Directors,
Thomas S. Caldwell

________________________________________________________________________________________________________________________________________________________________________________

URBANA CORPORATION
ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE
For the year ended December 31, 2013
This annual management report of fund performance follows the disclosure requirements of the
Canadian Securities Administrators’ National Instrument 81-106. It contains financial highlights
but does not contain the complete annual financial statements of Urbana Corporation (“Urbana”
or the “Corporation”). You can get a copy of Urbana’s annual financial statements at your
request, and at no cost, by calling Urbana collect at (416) 595-9106, by writing to us at: 150
King Street West, Suite 1702, Toronto, Ontario M5H 1J9 or by visiting our website at
www.urbanacorp.com or the SEDAR website at www.sedar.com.
Securityholders may also contact us using one of these methods to request a copy of Urbana’s
proxy voting policies and procedures, proxy voting disclosure record, or quarterly portfolio
disclosure.

MANAGEMENT DISCUSSION OF FUND PERFORMANCE
Investment Objective and Strategies
The long-term strategy of Urbana is to continue to seek and acquire investments for income and
capital appreciation. Currently, management has identified the financial services sector as
attractive for longer term growth.

Risk
There were no material changes to Urbana’s investment style over the financial year that affected
the overall level of risk associated with investment in the Corporation. The suitability and
investor risk tolerance remains unchanged over the years as that of an aggressive growth vehicle
with concentrated investment positions. The risks associated with investing in Urbana are
described in Urbana’s last short form prospectus dated November 2, 2009 under the heading of
“Risk Factors”.

Results of Operations
Net shareholders’ equity increased from $129,073,024 at the end of 2012 to $174,854,341 at the
end of 2013, an increase of $45,781,317 (or 35.47%). Net Assets (as described in note 9 to the
audited annual financial statements) per common share was $2.89 as at December 31, 2013
compared to $1.86 as at December 31, 2012, representing an increase of 55.38%. The Net
Assets per share for the Non-Voting Class A Shares, which have the same rights as the common
shares upon liquidation, is the same as the Net Assets per common share.
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Dividend income in 2013 was $2,995,516 as compared to $5,143,548 in 2012. During 2013,
Urbana realized a loss of $22,997,564 from the sales and dispositions of investments as
compared to a realized loss of $15,940,920 in 2012. As at December 31, 2013, change of net
unrealized net gains increased by $82,343,516 from December 31, 2012. Portfolio gains
(realized and unrealized) during the year included gains in CBOE Holdings Inc. of $30 million,
NYSE Euronext of $14 million, Citigroup of $4 million, Bank of America of $5.5 million,
Morgan Stanley of $5.5 million, Sun Life and Manulife of $2.5 million, Canadian Securities
Exchange of $2.2 million and Minneapolis Grain Exchange of $1.4. Portfolio losses (realized
and unrealized) during the year included losses in Bombay Stock Exchange of $3 million,
StoneCap Securities Inc. of $2.2 million, and Teck Resources of $0.6 million.
Investment management fees for 2013 increased by $521,765 (2013 - $2,747,415 and 2012 $2,225,650) as a result of an increased investment portfolio. In 2013, foreign withholding tax
decreased by $599,016 (2013 - $16,271 and 2012 - $615,737) as a result of lower U.S. dividend
income for the year. Transaction costs decreased marginally by $65,111 (2013 - $754,384 and
2012 - $819,495).
Urbana’s operations in 2013 resulted in a net gain of $58,902,711 (a net loss of $24,904,529
before net unrealized gain on foreign exchange and investments, non-controlling interests and
income taxes) as compared to a net gain of $7,302,418 (a net loss of $15,508,622 before the
specified items) in 2012.
Demand Loan Facility
On February 19, 2008, Urbana entered into a demand loan facility with Bank of Montreal (the
‘Bank’). In July 2009 the loan facility agreement was amended to allow Urbana to borrow up to
$15,000,000 from the Bank at any given time. Interest is charged on the outstanding balance of
the loan facility at the Bank’s prime rate plus 2.50% (prior to April 29, 2013, the Bank’s prime
rate plus 2.75%), calculated on a daily basis and paid monthly. The loan facility is secured by a
general charge on Urbana’s assets. Proceeds from the loan may be used for purchasing
additional investments and/or for general corporate purposes. As at December 31, 2013, the
outstanding balance of the loan was $8,700,000 (2012 – nil ), representing 4.98% of the net
assets of Urbana. The minimum and maximum amount borrowed during 2013 were $0 and
$15,000,000 respectively.
Normal Course Issuer Bid
On August 27, 2013 the Toronto Stock Exchange (“TSX”) accepted Urbana’s notice of intention
to conduct a normal course issuer bid to purchase up to 5,394,023 of its own Non-Voting Class
A Shares (the “NCIB”), representing 10% of the public float, pursuant to TSX rules. Purchases
under the NCIB were permitted starting on August 29, 2013, and will terminate on the earlier of
August 28, 2014, the date Urbana completes its purchases pursuant to the notice of intention to
make a normal course issuer bid filed with the TSX or the date of notice by Urbana of
termination of the bid. Purchases are to be made on the open market by Urbana through the
facilities of the TSX in accordance with the rules and policies of the TSX. The price that Urbana
may pay for any such shares is to be the market price of such shares on the TSX at the time of
acquisition. The shares purchased under the NCIB are to be cancelled. Urbana is not to
purchase in any given 30 day period, in the aggregate, more than 1,087,720 Non-Voting Class A
Shares, being 2% of the 54,386,000 issued and outstanding Non-Voting Class A Shares as at
August 27, 2013 (the date on which the notice was filed). As at December 31, 2013, Urbana has
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purchased 9,053,800 Non-Voting Class A Shares pursuant to the NCIB. These shares were
purchased on the open market at an average purchase price of $1.45 per share. Previously, the
TSX had accepted Urbana’s notices of intention to conduct normal course issuer bids for the
periods of August 28, 2008 to August 27, 2009, August 28, 2009 to August 27, 2010, August 28
2010 to August 27, 2011, August 29, 2011 to August 28, 2012 and August 29, 2012 to August
28, 2013 (“Previous NCIBs”). Pursuant to these Previous NCIBs, Urbana purchased,
respectively during these periods, 1,336,582 Non-Voting Class A Shares at an average price of
$1.28 per share, 3,083,920 Non-Voting Class A Shares at $1.32 per share, 7,431,300 Non-Voting
Class A Shares at $1.27 per share, 6,636,033 Non-Voting Class A Shares at $1.01 per share and
5,989,067 Non-Voting Class A Shares at $1.18 per share.
Acquisitions and Dispositions of Investments
During 2013, Urbana made the following significant acquisitions and dispositions of
investments:
Acquisitions
Type of
Quantity Investments

Investment

Cost($)

Morgan Stanley

650,000
660,000

shares
shares

15,612,917

Barrick Gold Corp.

55,640

shares

11,556,050

700,000

shares

9,044,554

AGF Management Ltd

600,000

shares

7,829,683

Citigroup Inc.

150,000

shares

7,053,922

3,750,000

shares

4,500,000

150,000

shares

4,346,030

Manulife Financial Corp.

240,000

shares

3,841,380

Sun Life Financial Inc.

120,000

shares

3,652,208

3,173,100

shares

1,294,264
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seats

693,737

Hudson’s Bay

40,000

shares

686,000

Canadian Oil Sands

30,000

shares

603,000

500,040

shares

500,040

4,000

shares

187,400

International Exchange
Bank of America Corp.

Real Matters Inc.
Teck Resources

CNSX Markets Inc. common stock
Minneapolis Grain Exchange (seats)

Radar Capital Fund
Enbridge Inc.

12,000,180

Dispositions
Investment

Quantity

NYSE Euronext

1,300,000

Type of
Investment

Proceeds($)

CBOE Holdings Inc.

635,000

shares
shares

27,266,028

Teck Resources

150,000

shares

3,750,150

50,000

shares

1,517,087

Barrick Gold Corp.

50,000

shares

1,037,610

Manulife Financial Corp.

50,000

shares

1,015,500

25,000

shares

926,693

Morgan Stanley

Sun Life Financial Inc.
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52,624,527

Jovian Capital Inc.

68,500

shares

691,117

Canadian Oil Sands

30,000

shares

610,383

40,000

shares

682,804

10,000

shares

541,149

Enbridge Inc.

4,000

shares

178,536

Argent Energy Trust

8,000

units

78,916

Hudsons Bay
TMX Group Inc.

Mining Claims
Urbana has owned resource properties in Urban Township, Quebec for a number of years.
Accounting Guideline 11 in the Canadian Institute of Chartered Accountants handbook provides
that when there has been a delay in development activity that extends beyond three years, there is
a presumption that a write-down of capitalization costs is necessary. Accordingly, in 2005
management wrote down the capitalized costs of the resource properties to a nominal value. In
2010, the capitalized costs of the resource properties were written off. Management monitors the
exploration activity in the area on an ongoing basis and may carry out exploration work on its
resource properties if and when it is deemed suitable. In 2013 there has been some limited
exploration activity in Urban Township by other companies with land positions there. In
general, exploration activity at some future date may enhance the value of Urbana’s claim group.

Recent Developments
Future Changes in Accounting Standards
Investment companies will be required to adopt International Financial Reporting Standards
(“IFRS”) for interim and annual financial statements relating to annual periods beginning on or
after January 1, 2014. The Company will issue its financial statements for 2014 prepared in
accordance with IFRS along with comparative balances. The Canadian Securities Regulators
published amendments to National Instrument 81-106 in fall 2013 to deal with the
implementation of IFRS. Management has determined that the impact of IFRS will be in the
areas of additional note disclosures and there will be no significant change to the calculation of
the net asset values.
Dividend Policy and Dividend Declared
On February 14, 2014, the board of directors of Urbana approved a policy to pay an annual cash
dividend to the holders of common and non-voting Class A shares of the Corporation
(collectively, the “Shareholders”). The Corporation intends to pay a cash dividend of five cents
($0.05) per share to the Shareholders in March each year beginning March, 2014. The amount of
dividend to be paid is determined each year by the board of directors of the Corporation (the
“Board”), taking into consideration all factors that the Board deems relevant, including the
performance of the Corporation’s investments, the economic and market conditions, and
financial situation of the Corporation.
On February 14, 2014, Urbana’s board of directors declared a cash dividend of five cents ($0.05)
per share on the issued and outstanding common and non-voting Class A shares of Urbana,
payable on the 17th of March, 2014, to the Shareholders of record at the close of business on the
3rd day of March, 2014. Pursuant to subsection 89(14) of the Income Tax Act of Canada (ITA)
each dividend paid by Urbana qualifies as and is designated an eligible dividend for Canadian
income tax purposes, as defined in subsection 89(1) of the ITA.
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Related Party Transactions
Caldwell Financial Ltd. (“CFL”), a company under common management with Urbana, is the
parent company of the Investment Manager, Caldwell Investment Management Ltd. (“CIM”). In
2013 and 2012, investment management fees of $2,747,415 and $2,225,650 respectively were
earned by CIM in connection with its services to Urbana. For the year ended December 31,
2013, CIM absorbed no expenditures relating to Urbana (December 31, 2012 - $nil). As at
December 31, 2013 there was an investment management fee payable of $758,265 (December
31, 2012 – $534,565) to CIM. There were no other fees payable to related parties as at
December 31, 2013.
Radar Capital Inc. (“RCI”), a private capital company, is a wholly-owned subsidiary of Urbana.
As at December 31, 2013, Urbana has advanced $500,000 to RCI as operating capital and has
made a $500,040 investment in a limited partnership that is managed by RCI.
Subsequent to its establishment, the Independent Investment Review Committee has made a
recommendation to Urbana and CIM to execute portfolio transactions through Caldwell
Securities Ltd, a sister company of CIM and a registered broker and investment dealer, provided
that such transactions are executed on terms as favourable or more favourable to Urbana as those
executed through broker-dealers unrelated to CIM.
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FINANCIAL HIGHLIGHTS
The following tables show selected key financial information about Urbana and are intended to
help you understand Urbana’s financial performance for the past five years.
Urbana’s Net Assets per Share(1 & 2)
2013
2012
2011
2010
2009
Net assets, beginning of year
$1.86
$1.70
$1.83
$2.00
$2.05
Realized gain(loss) for the year
(0.35)
(0.22)
(0.11)
(0.07)
(0.05)
Unrealized gain(loss) for the year
1.26
0.38
(0.09)
(0.22)
(0.00)
Total Investment income for the year
0.05
0.08
0.06
0.09
0.08
Total expenses for the year, including future
(0.07)
(0.06)
(0.01)
(0.02)
(0.05)
taxes(3), and non-controlling interest portion of
gain/loss
Distributions
Nil
Nil
Nil
Nil
Nil
Net assets, end of year(4)
2.89
1.86
1.70
1.83
2.00
(1) This information is derived from Urbana’s audited annual financial statements. The net assets per share
presented in the financial statements differs from the net asset value calculated for fund valuation purposes due
to differences in valuation techniques as described in note 9 to the financial statements.
(2) Net assets are based on the actual number of shares outstanding at the relevant time. The increase/decrease
from operations is based on the weighted average number of shares outstanding over the financial period.
(3) Total expenses include future taxes only where future taxes are a liability. Where future taxes are an asset (i.e.
a future tax credit), total expenses do not include future taxes.
(4) This is not a reconciliation of beginning and ending net assets per share.
2013
2012
2011
2010
2009
Total net asset value(000’s)(1)
$174,854
$129,073
$126,669
$148,103
$174,683
Shares outstanding(1)
60,525,200
69,579,000
74,408,000
81,066,100
87,526,320
Management expense ratio including
2.68%
3.45%
3.20%
2.76%
4.32%
share issuance costs
2.68%
3.45%
3.20%
2.76%
2.94%
Management expense ratio excluding
share issuance costs(2)
Management expense ratio excluding
2.67%
2.93%
2.89%
2.14%
2.11%
share issuance costs and foreign
withholding taxes.
Management expense ratio excluding
2.50%
2.31%
2.32%
1.98%
1.99%
share issuance costs, foreign
withholding taxes and interest.
Management expense ratio excluding
2.50%
2.31%
2.32%%
1.98%
1.99%
share issuance costs, foreign
withholding taxes and interest,
before waivers or absorptions
Portfolio turnover ratio(3)
52.02%
21.65%
5.56%
7.21%
2.23%
Trading expense ratio(4)
0.48%
0.63%
0.08%
0.44%
0.00%
Net asset value per share
$2.89
$1.86
$1.70
$1.83
$2.00
Closing market price (common)
$1.85
$1.00
$0.89
$1.29
$1.51
Closing market price (Class A)
$1.88
$0.97
$0.89
$1.23
$1.48
(1) This information is provided as at December 31 of the year shown.
(2) Management Expense Ratio is based on total expenses (excluding commissions and other portfolio transaction
costs) for the stated period and is expressed as an annualized percentage of weekly average net asset value
during the period.
(3) Urbana’s portfolio turnover rate indicates how actively the Corporation’s investment manager manages
Urbana’s portfolio securities investments. A portfolio turnover rate of 100% is equivalent to the Corporation
buying and selling all of the securities in the portfolio once in the course of the year. The higher a company’s
portfolio turnover rate in a year, the greater the trading costs payable by the company in the year, and the

6

greater the chance that the company will receive taxable gains or losses in the year. There is not necessarily a
relationship between a high turnover rate and the performance of the investment portfolio.
(4) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an
annualized percentage of weekly average net asset value during the period.

Management Fees
Investment management fees are charged for portfolio management services in accordance with
an investment management agreement with CIM. Pursuant to a fund management and portfolio
management agreement effective as of August 1, 2011 between Urbana and CIM, CIM is entitled
to an investment management fee equal to 1.5% per annum of the market value of Urbana’s
investment portfolio. During the year ended December 31, 2013, CIM earned $2,747,415
investment management fees from Urbana and absorbed no expenses related to Urbana. The
investment management fees are accrued and paid quarterly in arrears.

PAST PERFORMANCE
The performance information presented in this section shows how Urbana has performed in the
past and does not necessarily indicate how it will perform in the future.

Year-by-Year Returns
The following bar chart shows the net asset value performance of Urbana’s common shares for
the financial years indicated. The bar chart shows, in percentage terms, how much an investment
made on the first day of each financial year would have grown or decreased by the last day of
each financial year based on the net asset value (NAV) per share of Urbana. All net asset value
returns are calculated based on Urbana’s Net Asset Values (as opposed to Net Assets).
Urbana’s Non-Voting Class A Shares were first issued on January 11, 2007. The Non-Voting
Class A Shares, which have the same rights as the common shares upon liquidation, have the
same NAV per share as the common shares.
URBANA CORPORATION (NAV per share)
125%

113.49%

100%
77.46%

75%

55.38%

50%
25.28%

25%

9.41%

0%
-2.91%

-25%

-8.50%

-7.10%

-22.83%

-50%
2004

2005

2006

2007

-38.87%

2008

2009

*CIM began managing Urbana’s investment portfolio on October 1, 2002.
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2010

2011

2012

2013

Annual Compound Returns
The following table shows Urbana’s historical annual compound returns for the periods indicated
immediately preceding the end of the last completed financial year (December 31, 2013),
compared with the S&P/TSX Composite Index.
since
since
inception
of
inception
common
of Class A
shares(1)
shares(1)
10 year
1 year
3 year
5 years
Urbana NAV
55.38%
16.45%
7.01%
-0.15%
16.88%
12.13%
Urbana Common Shares (Market)
85.00%
12.77%
4.15%
n/a
6.27%
7.47%
Urbana Class A Shares (Market)
93.81%
15.19%
6.85%
-6.49%
n/a
n/a
S&P/TSX Composite Index(2)
9.56%
0.44%
8.67%
1.22%
4.40%
5.18%
(1) Inception date of common shares is January 1, 2005, being the first day of the financial year in which
Urbana became an investment fund. Inception date of the Non-Voting Class A Share is January 11, 2007.
CIM began managing Urbana’s investment portfolio on October 1, 2002.
(2) The S&P/TSX Composite Index is a market capitalization-weighted index that provides a broad measure of
performance of the Canadian equity market.

SUMMARY OF INVESTMENT PORTFOLIO
(non-consolidated)
As at December 31, 2013
The following data is extracted from Urbana’s financial statements:
Number of
shares, units
or seats

Cost

Fair value

% of
Portfolio
Fair Value

32,480,863

14,030,393

7.61%

8.02%

CNSX Markets Inc. common stock

4,995,936

6,194,704

3.36%

3.54%

Minneapolis Grain Exchange (seats)

7,279,359

4,760,000

2.58%

2.72%

169,341

Budapest Stock Exchange (shares)

4,761,242

2,231,346

1.21%

1.28%

759,000

Caldwell Financial Ltd.

1,707,750

1,867,140

1.01%

1.07%

500,040

Radar Capital Fund 1 Limited Partnership

500,040

500,040

0.27%

0.29%

4,500,000

4,500,000

2.44%

2.57%

CBOE Holdings Inc.

28,104,121

46,965,917

25.47%

26.86%

Intercontinental Exchange Group Inc.

11,556,000

13,304,556

7.22%

7.61%

Description

Privately owned entities
3,141,562 Bombay Stock Exchange (shares held by CIHI and UMI)
10,324,506
32

3,750,000

Real Matters Inc.

% of
Total Net
Assets

Publicly traded securities
850,000
55,640
300,000
1,200,000

Citigroup Inc.

12,758,458

16,627,259

9.02%

9.51%

Bank of America Corp.

14,386,684

19,872,302

10.78%

11.37%

250,000

Manulife Financial Corp.

3,817,483

5,237,500

2.84%

3.00%

125,000

Sun Life Financial Inc.

3,563,270

4,688,750

2.54%

2.68%

600,000

AGF Management Ltd.

7,788,268

7,962,000

4.32%

4.55%

610,000

Barrick Gold Corp.

11,091,915

11,414,413

6.19%

6.53%

600,000

Morgan Stanley

14,411,923

20,006,316

10.85%

11.44%
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Other
2,500,000

2232057 Ontario Inc. unsecured subordinated loan1

2,500,000

1,500,000

0.81%

0.86%

Cash and Cash Equivalents

2,720,772

2,720,772

1.48%

1.56%

168,924,084

184,383,408

100.00%

105.45%

Total
1. Investment

in StoneCap Securities Inc.

The above summary of the investment portfolio may change due to ongoing portfolio transactions.
Weekly and quarterly updates are available at Urbana’s website at www.urbanacorp.com
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Independent Auditor’s Report
To the Shareholders of Urbana Corporation
We have audited the accompanying consolidated financial statements of Urbana Corporation, which
comprise the consolidated statements of net assets and consolidated statements of investment portfolio as
at December 31, 2013 and 2012, and the consolidated statements of operations and consolidated
statements of changes in net assets, and consolidated statements of cash flows for the years then ended,
and a summary of significant accounting policies and other explanatory information.
Management's Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian generally accepted accounting principles, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide
a basis for our audit opinion.



Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Urbana Corporation as at December 31, 2013 and 2012, and the results of its operations and
the changes in net assets and its cash flows for the years then ended in accordance with Canadian
generally accepted accounting principles.

Chartered Professional Accountants, Chartered Accountants
Licensed Public Accountants
March 13, 2014
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Urbana Corporation
Consolidated statements of net assets
as at December 31, 2013 and 2012
,Q&DQDGLDQ
2013
$
Assets
&DVKDQGFDVKHTXLYDOHQWV
,QYHVWPHQWVDWIDLUYDOXH 1RWH
6XQGU\UHFHLYDEOHV
3UHSDLGH[SHQVHV




2,720,772
189,098,540
895,630
31,215
192,746,157







1RQFRQWUROOLQJLQWHUHVW 1RWH
Net assets

8,700,000
1,036,685
9,736,685
8,155,131
174,854,341







Shareholders' equity
6KDUHFDSLWDO 1RWH
&RQWULEXWHGVXUSOXV 1RWH
'HILFLW
6KDUHKROGHUV HTXLW\UHSUHVHQWLQJQHWDVVHWV
Total liabilities and shareholders’ equity

154,064,015
60,375,578
(39,585,252)
174,854,341
192,746,157



 



60,525,200



2.89



Liabilities
/RDQSD\DEOH 1RWH
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV 1RWH

Number of shares outstanding (Note 6)
Net assets per share - basic and diluted

$SSURYHGE\WKH%RDUG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBB'LUHFWRU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBB'LUHFWRU
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Urbana Corporation
Consolidated statements of operations
for the years ended December 31, 2013 and December 31, 2012
,Q&DQDGLDQ
2013
$
Gains/losses
/RVVRQVDOHDQGGLVSRVDORILQYHVWPHQWV
,QYHVWPHQWLQFRPH
'LYLGHQGV
,QWHUHVW
*DLQ ORVV RQIRUHLJQH[FKDQJH

([SHQVHV
,QYHVWPHQWPDQDJHPHQWIHHV 1RWH
,QWHUHVW
)RUHLJQZLWKKROGLQJWD[HV
$GPLQLVWUDWLYH
7UDQVDFWLRQFRVWV
$XGLWIHHV
%DGGHEWV
'LUHFWRUIHHV
6KDUHKROGHUUHSRUWLQJFRVWV
,QVXUDQFH
/HJDOIHHV
,QGHSHQGHQW5HYLHZ&RPPLWWHHIHHV
/LFHQVHIHHV

1HWORVVEHIRUHXQUHDOL]HGQHWJDLQ
RQIRUHLJQH[FKDQJHDQGLQYHVWPHQWV
QRQFRQWUROOLQJLQWHUHVWDQGLQFRPHWD[HV
&KDQJHLQXQUHDOL]HGQHWJDLQRQIRUHLJQH[FKDQJH
DQGLQYHVWPHQWV




(22,997,564)  

2,995,516
111,870
(19,747)
3,087,639






2,747,415
264,711
16,721
532,770
754,384
104,447
431,039
66,072
46,245
21,170
75
7,659
1,896
4,994,604
















(24,904,529)  
82,343,516



1HWLQFRPHEHIRUHQRQFRQWUROOLQJLQWHUHVW
DQGLQFRPHWD[HV
1RQFRQWUROOLQJLQWHUHVWSRUWLRQRIORVV

57,438,987
1,463,724




1HWLQFRPHEHIRUHLQFRPHWD[HV

58,902,711



58,902,711


 
 


0.90



65,209,123



3URYLVLRQIRULQFRPHWD[HV 1RWH
&XUUHQW
)XWXUH
Total results of operations for the year
Basic and diluted income per share
Weighted average number of shares outstanding

6HHDFFRPSDQ\LQJQRWHV

3DJH

Urbana Corporation
Consolidated statements of changes in net assets and deficit
for the years ended December 31, 2013 and December 31, 2012
,Q&DQDGLDQ

Net assets
6KDUHKROGHUV HTXLW\UHSUHVHQWLQJQHWDVVHWV
EHJLQQLQJRI\HDU
2SHUDWLQJDFWLYLWLHV
7RWDOUHVXOWVRIRSHUDWLRQVIRUWKH\HDU

2013
$




129,073,024



58,902,711



&DSLWDOWUDQVDFWLRQV 1RWHVDQG
1RUPDOFRXUVHLVVXHUELGUHSXUFKDVHVSD\PHQWV
1HWDVVHWVHQGRI\HDU

(13,121,394)  
174,854,341 

Deficit
'HILFLWEHJLQQLQJRI\HDU
7RWDOUHVXOWVRIRSHUDWLRQVIRUWKH\HDU
Deficit, end of year

(98,487,963)  
58,902,711 
(39,585,252)  
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Urbana Corporation
Consolidated statements of cash flows
for the years ended December 31, 2013 and December 31, 2012
,Q&DQDGLDQ
2013
$




58,902,711



22,997,564



(82,343,516)
(1,463,724)
(1,906,965)

 
 



(869,738)
(1,013)
(3,886,874)
(4,757,625)
(6,664,590)








Financing activities
3URFHHGVIURPORDQSD\DEOH
5HSD\PHQWVRIORDQSD\DEOH
1RUPDOFRXUVHLVVXHUELGUHSXUFKDVHVSD\PHQWV
&DVKIORZ XVHGLQ IURPILQDQFLQJDFWLYLWLHV

8,700,000
(13,121,394)
(4,421,394)


 
 
 

Investing activities
3XUFKDVHVRILQYHVWPHQWV
3URFHHGVRQVDOHRILQYHVWPHQWV
&DVKIORZIURP XVHGLQ LQYHVWLQJDFWLYLWLHV

(84,103,159)  
91,912,619 
7,809,460 

Operating activities
7RWDOUHVXOWVRIRSHUDWLRQVIRUWKH\HDU
,WHPVQRWDIIHFWLQJFDVK
/RVVRQVDOHDQGGLVSRVDORILQYHVWPHQWV
8QUHDOL]HGQHWJDLQ ORVV RQIRUHLJQH[FKDQJH
DQGLQYHVWPHQWV
1RQFRQWUROOLQJLQWHUHVWSRUWLRQRIORVV
3URYLVLRQIRUIXWXUHLQFRPHWD[HV

1HWFKDQJHLQQRQFDVKZRUNLQJFDSLWDOLWHPV
,QWHUHVWUHFHLYDEOHV
6XQGU\UHFHLYDEOHV
3UHSDLGH[SHQVHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
&DVKIORZ XVHGLQ IURPRSHUDWLQJDFWLYLWLHV

1HWFKDQJHLQFDVKGXULQJWKH\HDU
&DVKDQGFDVKHTXLYDOHQWVEHJLQQLQJRI\HDU
Cash and cash equivalents, end of year
Supplemental disclosure
$PRXQWRILQWHUHVWSDLG

(3,276,524) 
5,997,296 
2,720,772 

255,265

6HHDFFRPSDQ\LQJQRWHV
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Urbana Corporation
Consolidated statements of investment portfolio
as at December 31, 2013
,Q&DQDGLDQ
Number
of shares

Description

Cost
$

2013
Fair value
$

Privately owned entities









%RPED\6WRFN([FKDQJH VKDUHVKHOGE\&,+,DQG80,
&16;0DUNHWV,QFFRPPRQVWRFN
0LQQHDSROLV*UDLQ([FKDQJH VHDWV
%XGDSHVW6WRFN([FKDQJH VKDUHV
&DOGZHOO)LQDQFLDO/WG
2QWDULR,QF ,QYHVWPHQWLQ6WRQH&DS6HFXULWLHV,QF  1RWH
5DGDU&DSLWDO)XQG/LPLWHG3DUWQHUVKLS
5HDO0DWWHUV,QF



















































Publicly traded securities










&%2(+ROGLQJV,QF
,QWHUFRQWLQHQWDO([FKDQJH*URXS,QF
&LWLJURXS,QF
%DQNRI$PHULFD&RUS
0DQXOLIH)LQDQFLDO&RUS
6XQ/LIH)LQDQFLDO,QF
$*)0DQDJHPHQW/WG
%DUULFN*ROG&RUS
0RUJDQ6WDQOH\

Other


2QWDULR,QF 

7KH&RPSDQ\KROGVDXQVHFXUHGVXERUGLQDWHGSURPLVVRU\QRWHZLWKDFXUUHQW\LHOGRIDQGDPDWXULW\
GDWHRI0DUFK 1RWH
,QDGGLWLRQWKH&RPSDQ\KROGVRI%HUPXGD6WRFN([FKDQJH VKDUHV ZKLFKKDYHEHHQZULWWHQRII
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Urbana Corporation
Consolidated statements of investment portfolio
as at December 31, 2012
,Q&DQDGLDQ
1XPEHU
RIVKDUHV

'HVFULSWLRQ

&RVW



)DLUYDOXH


Privately owned entities









%RPED\6WRFN([FKDQJH VKDUHVKHOGE\&,+,DQG80,
&16;0DUNHWV,QFFRPPRQVWRFN
0LQQHDSROLV*UDLQ([FKDQJH VHDWV
%XGDSHVW6WRFN([FKDQJH VKDUHV
&DOGZHOO)LQDQFLDO/WG
2QWDULR,QF ,QYHVWPHQWLQ6WRQH&DS6HFXULWLHV,QF
L&DQ7UDGH&RUS
2QWDULR,QF:DUUDQWV



















































Publicly traded securities










&%2(+ROGLQJV,QF
1<6((XURQH[W
&LWLJURXS,QF
%DQNRI$PHULFD&RUS
0DQXOLIH)LQDQFLDO&RUS
6XQ/LIH)LQDQFLDO,QF
70;*URXS,QF
-RYLDQ&DSLWDO&RUS
$UJHQW(QHUJ\7UXVW

Other


2QWDULR,QF

7KH&RPSDQ\KROGVDXQVHFXUHGVXERUGLQDWHGSURPLVVRU\QRWHZLWKDFXUUHQW\LHOGRIDQGDPDWXULW\
GDWHRI0DUFK
,QDGGLWLRQWKH&RPSDQ\KROGVRI%HUPXGD6WRFN([FKDQJH VKDUHV ZKLFKKDYHEHHQZULWWHQRII

6HHDFFRPSDQ\LQJQRWHV
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Urbana Corporation
Notes to the consolidated financial statements
December 31, 2013 and 2012


8UEDQD&RUSRUDWLRQ ³8UEDQD´RUWKH³&RPSDQ\´ LVDQLQYHVWPHQWFRPSDQ\RULJLQDOO\LQFRUSRUDWHGDVD
PLQHUDOH[SORUDWLRQFRPSDQ\QDPHG0DFKR5LYHU*ROG0LQHV/LPLWHGXQGHUWKH&RPSDQLHV$FW 2QWDULR RQ
$XJXVW$FKDQJHRIEXVLQHVVDSSOLFDWLRQIURPDPLQLQJLVVXHUWRDQLQYHVWPHQWLVVXHUZDVDSSURYHG
E\WKH76;9HQWXUH([FKDQJHLQ-XO\7KH&RPSDQ\LVQRZFRQVLGHUHGD³QRQUHGHHPDEOHLQYHVWPHQW
IXQG´DQGDQ³LQYHVWPHQWIXQG´IRUWKHSXUSRVHVRIDSSOLFDEOHVHFXULWLHVODZVDQGLVOLVWHGRQWKH7RURQWR6WRFN
([FKDQJH ³76;´ 

7KHORQJWHUPVWUDWHJ\RI8UEDQDLVWRFRQWLQXHWRVHHNDQGDFTXLUHLQYHVWPHQWVIRULQFRPHDQGFDSLWDO
DSSUHFLDWLRQ&XUUHQWO\PDQDJHPHQWKDVLGHQWLILHGWKHILQDQFLDOVHUYLFHVVHFWRUDVDWWUDFWLYHIRUORQJHUWHUP
JURZWK
1.

Summary of significant accounting policies
7KHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRI8UEDQDKDYHEHHQSUHSDUHGE\PDQDJHPHQWLQDFFRUGDQFH
ZLWK3DUW9&DQDGLDQJHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHV ³*$$3´ 7KHIROORZLQJLVDVXPPDU\RI
VLJQLILFDQWDFFRXQWLQJSROLFLHVIROORZHGE\WKH&RPSDQ\LQWKHSUHSDUDWLRQRIWKHILQDQFLDOVWDWHPHQWV
Use of estimates
7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWK*$$3UHTXLUHVPDQDJHPHQWWRPDNH
HVWLPDWHVDQGDVVXPSWLRQVZKLFKDIIHFWWKHUHSRUWHGDPRXQWVRIDVVHWVDQGOLDELOLWLHVDQGWKHGLVFORVXUH
RIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGUHYHQXHVDQGH[SHQVHVIRU
WKHUHSRUWLQJSHULRG$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV6LJQLILFDQWHVWLPDWHVLQFOXGHGLQ
WKHILQDQFLDOVWDWHPHQWVUHODWHWRWKHYDOXDWLRQRIOHYHOLQYHVWPHQWVDQGUHDOL]DWLRQRIWKHIXWXUHLQFRPH
WD[DVVHW
Basis of consolidation
7KHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVLQFOXGHWKHDFFRXQWVRIWKH&RPSDQ\LWV 
 RZQHGVXEVLGLDU\&DOGZHOO,QGLD+ROGLQJV,QFDQGLWVZKROO\RZQHGVXEVLGLDULHV$OOLQWHU
FRPSDQ\WUDQVDFWLRQVKDYHEHHQHOLPLQDWHG
Capital management
7KH&KDUWHUHG3URIHVVLRQDO$FFRXQWDQWVRI&DQDGD ³&3$&DQDGD´ +DQGERRN6HFWLRQ&DSLWDO
'LVFORVXUHVUHTXLUHVWKHGLVFORVXUHRILQIRUPDWLRQWKDWHQDEOHVXVHUVRIWKHILQDQFLDOVWDWHPHQWVWR
HYDOXDWHWKH&RPSDQ\¶VREMHFWLYHVSROLFLHVDQGSURFHVVHVIRUPDQDJLQJFDSLWDO
Foreign exchange
7KHPRQHWDU\DVVHWVDQGOLDELOLWLHVRIWKH&RPSDQ\¶VLQWHJUDWHGIRUHLJQVXEVLGLDULHVDUHWUDQVODWHGLQWR
&DQDGLDQGROODUVDWH[FKDQJHUDWHVLQHIIHFWDWWKHEDODQFHVKHHWGDWHDQGQRQPRQHWDU\LWHPVDUH
WUDQVODWHGDWUDWHVRIH[FKDQJHLQHIIHFWZKHQWKHDVVHWVZHUHDFTXLUHGRUREOLJDWLRQVLQFXUUHG
5HYHQXHVDQGH[SHQVHVDUHWUDQVODWHGDWDYHUDJHH[FKDQJHUDWHVIRUWKH\HDU)RUHLJQH[FKDQJHJDLQV
DQGORVVHVDUHLQFOXGHGLQWKHVWDWHPHQWRIRSHUDWLRQVIRUWKH\HDU
$VVHWVDQGOLDELOLWLHVGHQRPLQDWHGLQIRUHLJQFXUUHQFLHVDUHWUDQVODWHGLQWR&DQDGLDQGROODUVDW\HDUHQG
H[FKDQJHUDWHV3XUFKDVHVDQGVDOHVRILQYHVWPHQWVLQYHVWPHQWLQFRPHDQGH[SHQVHVDUHFDOFXODWHG
DWWKHH[FKDQJHUDWHVSUHYDLOLQJRQWKHGDWHVRIWKHWUDQVDFWLRQV
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Urbana Corporation
Notes to the consolidated financial statements
December 31, 2013 and 2012


1.

Summary of significant accounting policies (continued)
Financial instruments
7KH&RPSDQ\¶VILQDQFLDOLQVWUXPHQWVDUHFRPSULVHGRIFDVKDQGFDVKHTXLYDOHQWVLQYHVWPHQWVVXQGU\
UHFHLYDEOHVORDQSD\DEOHDQGDFFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
7KHFDUU\LQJYDOXHVRIFDVKDQGFDVKHTXLYDOHQWVVXQGU\UHFHLYDEOHVDQGDFFRXQWVSD\DEOHDQG
DFFUXHGOLDELOLWLHVDSSUR[LPDWHWKHLUIDLUYDOXHVGXHWRWKHLUVKRUWWHUPPDWXULWLHV7KHFDUU\LQJYDOXHRI
ORDQSD\DEOHDSSUR[LPDWHVLWVIDLUYDOXHDVWKHLQWHUHVWUDWHRQWKHORDQLVYDULDEOH,QYHVWPHQWVDUH
FODVVLILHGDVKHOGIRUWUDGLQJILQDQFLDOLQVWUXPHQWVDQGDVVXFKDUHUHFRUGHGDWIDLUYDOXH
Valuation of investments
7KH&RPSDQ\LVDQLQYHVWPHQWFRPSDQ\DVGHILQHGLQ$FFRXQWLQJ*XLGHOLQH,QYHVWPHQW
&RPSDQLHV,QDFFRUGDQFHZLWKWKLVDFFRXQWLQJJXLGHOLQHLQYHVWPHQWVDUHPHDVXUHGDWIDLUYDOXH7KH
VHFXULWLHVZKLFKDUHDFWLYHO\WUDGHGDUHYDOXHGDWWKHFORVLQJELGSULFHRQWKHUHFRJQL]HGVWRFNH[FKDQJH
RQZKLFKWKHVHFXULWLHVDUHOLVWHGRUSULQFLSDOO\WUDGHG
7KH0LQQHDSROLV*UDLQ([FKDQJH ³0*(;´ DQGWKH.DQVDV&LW\%RDUGRI7UDGH ³.&%7´ DUHYDOXHG
EDVHGRQWKHFXUUHQWSULFHRIDVHDWDVTXRWHGE\WKHUHVSHFWLYHH[FKDQJHV
6HFXULWLHVZKLFKDUHOLVWHGRQDVWRFNH[FKDQJHRUWUDGHGRYHUWKHFRXQWHUDQGZKLFKDUHVXEMHFWWRD
KROGSHULRGRURWKHUWUDGLQJUHVWULFWLRQVDUHYDOXHGDVGHVFULEHGDERYHZLWKDQDSSURSULDWHGLVFRXQWDV
GHWHUPLQHGE\PDQDJHPHQW
,QYHVWPHQWVIRUZKLFKUHOLDEOHTXRWDWLRQVDUHQRWUHDGLO\DYDLODEOHRUIRUZKLFKWKHUHLVQRFORVLQJELG
SULFHLQFOXGLQJVHFXULWLHVRISULYDWHLVVXHUVDUHYDOXHGDWIDLUYDOXHXVLQJPDQDJHPHQW¶VEHVWHVWLPDWHV
$QXPEHURIYDOXDWLRQPHWKRGRORJLHVDUHFRQVLGHUHGLQDUULYLQJDWIDLUYDOXHLQFOXGLQJFRPSDUDEOH
FRPSDQ\WUDQVDFWLRQVHDUQLQJVPXOWLSOHVWKHSULFHRIDUHFHQWLQYHVWPHQWQHWDVVHWVGLVFRXQWHGFDVK
IORZVLQGXVWU\YDOXDWLRQEHQFKPDUNVDQGDYDLODEOHPDUNHWSULFHV'XULQJWKHLQLWLDOSHULRGDIWHUDQ
LQYHVWPHQWKDVEHHQPDGHFRVWWUDQVODWHGXVLQJWKH\HDUHQGIRUHLJQFXUUHQF\H[FKDQJHUDWHPD\
UHSUHVHQWWKHPRVWUHDVRQDEOHHVWLPDWHRIIDLUYDOXH8QUHDOL]HGJDLQVDQGORVVHVRQLQYHVWPHQWVDUH
UHFRJQL]HGLQWKHFRQVROLGDWHGVWDWHPHQWVRIRSHUDWLRQV
7KH&RPSDQ\WDNHVLWVRZQFUHGLWULVNDQGWKHULVNRILWVFRXQWHUSDUWLHVLQWRDFFRXQWLQGHWHUPLQLQJWKH
IDLUYDOXHRIILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVLQFOXGLQJGHULYDWLYHLQVWUXPHQWV0DQDJHPHQWKDV
UHYLHZHGLWVSROLFLHVFRQFHUQLQJYDOXDWLRQRIDVVHWVDQGOLDELOLWLHVDQGEHOLHYHVWKDWWKHIDLUYDOXHV
DVFULEHGWRWKHILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVLQWKH&RPSDQ\¶VILQDQFLDOVWDWHPHQWVLQFRUSRUDWH
DSSURSULDWHOHYHOVRIFUHGLWULVN
7KHUHDUHLQKHUHQWXQFHUWDLQWLHVLQWKHSURFHVVRIYDOXLQJLQYHVWPHQWVIRUZKLFKWKHUHDUHQRSXEOLVKHG
PDUNHWV$VVXFKWKHUHVXOWLQJYDOXHVPD\GLIIHUIURPYDOXHVWKDWZRXOGKDYHEHHQXVHGKDGDUHDG\
PDUNHWH[LVWHGIRUWKHLQYHVWPHQWVDQGPD\GLIIHUIURPWKHSULFHVDWZKLFKWKHLQYHVWPHQWVPD\EHVROG
Fair value hierarchy
7KH&RPSDQ\FODVVLILHVIDLUYDOXHPHDVXUHPHQWVEDVHGRQDWKUHHOHYHOKLHUDUFK\WKDWUHIOHFWVWKH
VLJQLILFDQFHRIWKHLQSXWVXVHGLQPDNLQJWKHPHDVXUHPHQWV7KHWKUHHOHYHOVRIWKHIDLUYDOXHKLHUDUFK\
DUHGHVFULEHGEHORZ
/HYHO²8QDGMXVWHGTXRWHGSULFHVLQDFWLYHPDUNHWVWKDWDUHDFFHVVLEOHDWWKHPHDVXUHPHQWGDWHIRU
LGHQWLFDOXQUHVWULFWHGDVVHWVRUOLDELOLWLHV
/HYHO²4XRWHGSULFHVLQPDUNHWVWKDWDUHQRWDFWLYHRUILQDQFLDOLQVWUXPHQWVIRUZKLFKDOOVLJQLILFDQW
LQSXWVDUHREVHUYDEOHHLWKHUGLUHFWO\RULQGLUHFWO\
/HYHO²3ULFHVRUYDOXDWLRQVWKDWUHTXLUHLQSXWVWKDWDUHERWKVLJQLILFDQWWRWKHIDLUYDOXHPHDVXUHPHQW
DQGXQREVHUYDEOH
5HIHUWR1RWHIRUWKHFODVVLILFDWLRQRIWKHIDLUYDOXHPHDVXUHPHQWV
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1.

Summary of significant accounting policies (continued)
Transaction costs
7UDQVDFWLRQFRVWVDUHH[SHQVHGDQGDUHLQFOXGHGLQ³7UDQVDFWLRQFRVWV´LQWKH&RQVROLGDWHGVWDWHPHQWV
RIRSHUDWLRQV7UDQVDFWLRQFRVWVDUHLQFUHPHQWDOFRVWVWKDWDUHGLUHFWO\DWWULEXWDEOHWRWKHDFTXLVLWLRQ
LVVXHRUGLVSRVDORIDQLQYHVWPHQWZKLFKLQFOXGHIHHVDQGFRPPLVVLRQSDLGWRDJHQWVDGYLVRUVEURNHUV
DQGGHDOHUVOHYLHVE\UHJXODWRU\DJHQFLHVDQGVHFXULWLHVH[FKDQJHVDQGWUDQVIHUWD[HVDQGGXWLHV7KH
FRVWRILQYHVWPHQWVIRUHDFKVHFXULW\LVGHWHUPLQHGRQDQDYHUDJHEDVLV
Resource properties
8UEDQDKDVRZQHGUHVRXUFHSURSHUWLHVLQ8UEDQ7RZQVKLS4XHEHFIRUDQXPEHURI\HDUV$FFRXQWLQJ
*XLGHOLQHLQWKH&3$&DQDGDKDQGERRNSURYLGHVWKDWZKHQWKHUHKDVEHHQDGHOD\LQGHYHORSPHQW
DFWLYLW\WKDWH[WHQGVEH\RQGWKUHH\HDUVWKHUHLVDSUHVXPSWLRQWKDWDZULWHGRZQRIFDSLWDOL]DWLRQFRVWV
LVQHFHVVDU\$FFRUGLQJO\LQPDQDJHPHQWZURWHGRZQWKHFDSLWDOL]HGFRVWVRIWKHUHVRXUFH
SURSHUWLHVWRDQRPLQDOYDOXH,QWKHFDSLWDOL]HGFRVWVRIWKHUHVRXUFHSURSHUWLHVZHUHZULWWHQRII
0DQDJHPHQWPRQLWRUVWKHH[SORUDWLRQDFWLYLW\LQWKHDUHDRQDQRQJRLQJEDVLVDQGPD\FDUU\RXW
H[SORUDWLRQZRUNRQLWVUHVRXUFHSURSHUWLHVLIDQGZKHQLWLVGHHPHGVXLWDEOH,QWKHUHKDVEHHQ
VRPHOLPLWHGH[SORUDWLRQDFWLYLW\LQ8UEDQ7RZQVKLSE\RWKHUFRPSDQLHVZLWKODQGSRVLWLRQVLQWKHDUHD
Future income taxes
7KH&RPSDQ\DFFRXQWVIRULQFRPHWD[HVXVLQJWKHOLDELOLW\PHWKRGZKHUHE\IXWXUHWD[DVVHWVDQG
OLDELOLWLHVDUHGHWHUPLQHGEDVHGRQGLIIHUHQFHVEHWZHHQWKHILQDQFLDOUHSRUWLQJDQGWD[EDVHVRIDVVHWV
DQGOLDELOLWLHVDQGPHDVXUHGXVLQJVXEVWDQWLYHO\HQDFWHGLQFRPHWD[UDWHVDQGODZVWKDWDUHH[SHFWHGWR
EHLQHIIHFWZKHQWKHGLIIHUHQFHVDUHH[SHFWHGWRUHYHUVH,QFRPHWD[H[SHQVHIRUWKH\HDULVWKHWD[
SD\DEOHIRUWKH\HDUDQGDQ\FKDQJHGXULQJWKH\HDULQWKHIXWXUHWD[DVVHWVDQGOLDELOLWLHV$YDOXDWLRQ
DOORZDQFHLVSURYLGHGWRWKHH[WHQWWKDWLWLVPRUHOLNHO\WKDQQRWWKDWIXWXUHWD[DVVHWVZLOOQRWEH
UHDOL]HG
Investment transactions and income recognition
,QYHVWPHQWWUDQVDFWLRQVDUHUHFRUGHGRQWKHWUDGHGDWH'LYLGHQGLQFRPHLVUHFRUGHGRQWKHH[GLYLGHQG
GDWH,QWHUHVWLQFRPHLVUHFRUGHGRQDQDFFUXDOEDVLV
5HDOL]HGJDLQVDQGORVVHVIURPLQYHVWPHQWWUDQVDFWLRQVDQGXQUHDOL]HGQHWJDLQRUORVVRQIRUHLJQ
H[FKDQJHDQGLQYHVWPHQWVDUHFDOFXODWHGRQDQDYHUDJHFRVWEDVLV
Earnings per share
%DVLFHDUQLQJVSHUVKDUHLVFRPSXWHGE\GLYLGLQJWKHWRWDOUHVXOWVRIRSHUDWLRQVIRUWKH\HDUE\WKH
ZHLJKWHGDYHUDJHQXPEHURIFRPPRQVKDUHVRXWVWDQGLQJGXULQJWKH\HDULQFOXGLQJFRQWLQJHQWO\
LVVXDEOHVKDUHVZKLFKDUHLQFOXGHGZKHQWKHFRQGLWLRQVQHFHVVDU\IRULVVXDQFHKDYHEHHQPHW'LOXWHG
HDUQLQJVSHUVKDUHUHIOHFWVWKHDVVXPHGFRQYHUVLRQRIDOOGLOXWLYHVHFXULWLHVXVLQJWKH³WUHDVXU\VWRFN´
PHWKRGIRUSXUFKDVHZDUUDQWVDQGVWRFNRSWLRQV

2.

Fair value measurement
)DLUYDOXHPHDVXUHPHQWVRIWKHLQYHVWPHQWVDUHFODVVLILHGEDVHGRQDWKUHHOHYHOKLHUDUFK\WKDWUHIOHFWV
WKHVLJQLILFDQFHRIWKHLQSXWVXVHGLQPDNLQJWKHPHDVXUHPHQWV7KHWKUHHOHYHOVRIWKHIDLUYDOXH
KLHUDUFK\DUHGHVFULEHGEHORZ
/HYHO²8QDGMXVWHGTXRWHGSULFHVLQDFWLYHPDUNHWVWKDWDUHDFFHVVLEOHDWWKHPHDVXUHPHQWGDWHIRU
LGHQWLFDOXQUHVWULFWHGDVVHWVRUOLDELOLWLHV
/HYHO²4XRWHGSULFHVLQPDUNHWVWKDWDUHQRWDFWLYHRUILQDQFLDOLQVWUXPHQWVIRUZKLFKDOOVLJQLILFDQW
LQSXWVDUHREVHUYDEOHHLWKHUGLUHFWO\RULQGLUHFWO\
/HYHO²3ULFHVRUYDOXDWLRQVWKDWUHTXLUHLQSXWVWKDWDUHERWKVLJQLILFDQWWRWKHIDLUYDOXHPHDVXUHPHQW
DQGXQREVHUYDEOH
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2.

Fair value measurement (continued)
7KHIROORZLQJLVDVXPPDU\RIWKH&RPSDQ\¶VLQYHVWPHQWVFDWHJRUL]HGLQWKHIDLUYDOXHKLHUDUFK\DVDW
'HFHPEHUDQG'HFHPEHU




&DVK
3XEOLFO\WUDGHGVHFXULWLHV
3ULYDWHO\RZQHGHQWLWLHV
2WKHU


Level 1
$

Level 2
$

2,720,772
146,079,013
148,799,785

4,760,000
4,760,000

36,759,527
1,500,000
38,259,527





&DVK
3XEOLFO\WUDGHGVHFXULWLHV
3ULYDWHO\RZQHGHQWLWLHV
2WKHU


/HYHO








/HYHO








'HFHPEHU
/HYHO
7RWDO












 

December 31, 2013
Level 3
Total
$
$
2,720,772
146,079,013
41,519,527
1,500,000
191,819,312




'XULQJWKH\HDUHQGHG'HFHPEHUDQG'HFHPEHUWKHUHFRQFLOLDWLRQRILQYHVWPHQWV
PHDVXUHGDWIDLUYDOXHXVLQJXQREVHUYDEOHLQSXWV /HYHO DUHSUHVHQWHGDVIROORZV

December 31, 2013



%HJLQQLQJEDODQFH
3XUFKDVHV
6DOHV
&KDQJHLQXQUHDOL]HG ORVVHV RQIRUHLJQ
H[FKDQJHDQGLQYHVWPHQWV
7UDQVIHUV
(QGLQJEDODQFH

Privately
owned
entities
$

Other
$

Total
$

33,730,501
6,144,304
-

2,500,000
-

36,230,501
6,144,304
-

(3,115,278)

(1,000,000)

(4,115,278)

36,759,527

1,500,000

38,259,527

3ULYDWHO\
RZQHG
HQWLWLHV












2WKHU




 

7RWDO




 

 



 











'HFHPEHU


%HJLQQLQJEDODQFH
3XUFKDVHV
6DOHV
&KDQJHLQXQUHDOL]HG ORVVHV RQIRUHLJQ
H[FKDQJHDQGLQYHVWPHQWV
7UDQVIHUV
(QGLQJEDODQFH


3DJH

Urbana Corporation
Notes to the consolidated financial statements
December 31, 2013 and 2012


2.

Fair value measurement (continued)
)RUWKH\HDUVHQGHG'HFHPEHUDQGWKHUHZHUHQRWUDQVIHUVLQWRRXWRI/HYHO
LQYHVWPHQWV)RUWKH\HDUVHQGHG'HFHPEHUDQGWKHUHZHUHQRWUDQVIHUVEHWZHHQ
/HYHODQG/HYHO7KHIROORZLQJVXPPDU\VKRZVWKHSRWHQWLDOLPSDFWRQWKHIDLUYDOXHRIWKH/HYHO
LQYHVWPHQWVE\XVLQJUHDVRQDEOHSRVVLEOHDOWHUQDWLYHDVVXPSWLRQVDVIROORZV
:KHUHWKHPDMRUDVVXPSWLRQLVDPDUNHWPXOWLSOHDQLQFUHDVHRUGHFUHDVHLQWKHPXOWLSOHE\SOXVRU
PLQXVRQHZLOOUHVXOWLQDPLOOLRQ 'HFHPEHUPLOOLRQ FKDQJHLQWKHIDLUYDOXH
:KHUHWKHPDMRUDVVXPSWLRQLVVKDUHSULFHDQLQFUHDVHRUGHFUHDVHRILQWKHSULFHZLOOUHVXOWLQD
0 'HFHPEHU0 FKDQJHLQWKHIDLUYDOXH
1RVHQVLWLYLW\KDVEHHQSHUIRUPHGIRULQYHVWPHQWVVROGVXEVHTXHQWWR'HFHPEHU

3.

Financial instruments and risk management
7KH&RPSDQ\¶VDFWLYLWLHVH[SRVHLWWRDYDULHW\RIILQDQFLDOULVNV0DQDJHPHQWVHHNVWRPLQLPL]H
SRWHQWLDODGYHUVHHIIHFWVRIWKHVHULVNVRQWKH&RPSDQ\¶VSHUIRUPDQFHE\HPSOR\LQJSURIHVVLRQDO
H[SHULHQFHGSRUWIROLRDGYLVRUVDQGWKURXJKGDLO\PRQLWRULQJRIWKH&RPSDQ\¶VSRVLWLRQDQGPDUNHW
HYHQWV
Credit risk
&UHGLWULVNUHSUHVHQWVWKHSRWHQWLDOORVVWKDWWKH&RPSDQ\ZRXOGLQFXULIWKHFRXQWHUSDUWLHVIDLOHGWR
SHUIRUPLQDFFRUGDQFHZLWKWKHWHUPVRIWKHLUREOLJDWLRQVWRWKH&RPSDQ\7KH&RPSDQ\PDLQWDLQVDOORI
LWVFDVKDQGFDVKHTXLYDOHQWVDWLWVFXVWRGLDQRULQRYHUQLJKWGHSRVLWVZLWKD&DQDGLDQFKDUWHUHGEDQN
$OOWUDQVDFWLRQVLQOLVWHGVHFXULWLHVDUHVHWWOHGSDLGIRUXSRQGHOLYHU\XVLQJDSSURYHGEURNHUV7KHULVNRI
GHIDXOWLVFRQVLGHUHGPLQLPDODVGHOLYHU\RIVHFXULWLHVVROGLVRQO\PDGHRQFHWKHEURNHUKDVUHFHLYHG
SD\PHQW3D\PHQWLVPDGHRQDSXUFKDVHRQFHWKHVHFXULWLHVKDYHEHHQUHFHLYHGE\WKHEURNHU7KH
WUDGHZLOOIDLOLIHLWKHUSDUW\IDLOVWRPHHWLWVREOLJDWLRQ$VDW'HFHPEHUWKH&RPSDQ\KDG
PLOOLRQ 'HFHPEHUPLOOLRQ LQGHEWLQVWUXPHQWV7KHIDLUYDOXHRIWKHGHEW
LQVWUXPHQWVLQFOXGHVDFRQVLGHUDWLRQRIWKHFUHGLWZRUWKLQHVVRIWKHGHEWLVVXHU7KHFDUU\LQJDPRXQWRI
LQYHVWPHQWVDQGRWKHUDVVHWVUHSUHVHQWWKHPD[LPXPFUHGLWH[SRVXUHDVGLVFORVHGLQWKHVWDWHPHQWVRI
QHWDVVHWV
Liquidity risk
/LTXLGLW\ULVNLVWKHULVNWKDWWKH&RPSDQ\PD\QRWEHDEOHWRVHWWOHRUPHHWLWVREOLJDWLRQZKHQGXH7KH
&RPSDQ\¶VREOLJDWLRQVDUHGXHZLWKLQRQH\HDU$VDW'HFHPEHUWKH&RPSDQ\KDGDGHPDQG
ORDQIRU 'HFHPEHU1LO UHSUHVHQWLQJ 'HFHPEHU RIQHW
DVVHWV/LTXLGLW\ULVNLVPDQDJHGE\LQYHVWLQJLQDVVHWVWKDWDUHWUDGHGLQDQDFWLYHPDUNHWDQGFDQEH
UHDGLO\VROGRUE\ERUURZLQJXQGHULWVFUHGLWIDFLOLW\ QRWH 7KH&RPSDQ\¶VFRPPRQVKDUHVDQG&ODVV
$VKDUHVFDQQRWEHUHGHHPHGE\VKDUHKROGHUV7KH&RPSDQ\HQGHDYRUVWRPDLQWDLQVXIILFLHQWOLTXLGLW\
WRPHHWLWVH[SHQVHV
Currency risk
&XUUHQF\ULVNDULVHVIURPILQDQFLDOLQVWUXPHQWVWKDWDUHGHQRPLQDWHGLQDFXUUHQF\RWKHUWKDQWKH
&DQDGLDQGROODU7KH&RPSDQ\LVH[SRVHGWRWKHULVNWKDWWKHYDOXHRIVHFXULWLHVGHQRPLQDWHGLQRWKHU
FXUUHQFLHVZLOOIOXFWXDWHGXHWRFKDQJHVLQH[FKDQJHUDWHV:KHQWKHYDOXHRIWKH&DQDGLDQGROODUIDOOV
LQUHODWLRQWRIRUHLJQFXUUHQFLHVWKHQWKHYDOXHRIIRUHLJQLQYHVWPHQWULVHV:KHQWKHYDOXHRIWKH
&DQDGLDQGROODUULVHVWKHYDOXHRIIRUHLJQLQYHVWPHQWIDOOV
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3.

Financial instruments and risk management (continued)
7KHWDEOHEHORZLQGLFDWHVWKHFXUUHQFLHVWRZKLFKWKH&RPSDQ\KDGVLJQLILFDQWH[SRVXUHDVDW
'HFHPEHUDQG'HFHPEHU

&XUUHQF\

'HFHPEHU
$VRI
QHWDVVHWV


December 31, 2013
As % of
net assets
%



8QLWHG6WDWHV'ROODUV
,QGLDQ5XSHH
2WKHU














7KH&RPSDQ\¶VQHWDVVHWVZRXOGGHFUHDVHRULQFUHDVHE\DSSUR[LPDWHO\ 'HFHPEHU
 LQUHVSRQVHWRDDSSUHFLDWLRQRUGHSUHFLDWLRQRIWKH&DQDGLDQGROODUZLWKDOO
RWKHUYDULDEOHVKHOGFRQVWDQW,QSUDFWLFHWKHDFWXDOUHVXOWVPD\GLIIHUPDWHULDOO\
Interest rate risk
,QWHUHVWUDWHULVNDULVHVRQLQWHUHVWEHDULQJILQDQFLDOLQVWUXPHQWVVXFKDVORDQVSD\DEOH7KH&RPSDQ\LV
H[SRVHGWRWKHULVNWKDWWKHYDOXHRILQWHUHVWEHDULQJILQDQFLDOLQVWUXPHQWVZLOOIOXFWXDWHGXHWRFKDQJHV
LQWKHSUHYDLOLQJOHYHOVRIPDUNHWLQWHUHVWUDWHV7KHUHLVDUHGXFHGULVNWRLQWHUHVWUDWHFKDQJHVIRUFDVK
DQGFDVKHTXLYDOHQWVGXHWRWKHLUVKRUWWHUPQDWXUH
7KHWDEOHEHORZVXPPDUL]HVWKH&RPSDQ\¶VH[SRVXUHWRLQWHUHVWUDWHULVNVE\UHPDLQLQJWHUPWR
PDWXULW\

)LQDQFLDODVVHWERQGV
'HFHPEHU
'HFHPEHU

/RDQSD\DEOH
'HFHPEHU
'HFHPEHU









/HVVWKDQ
\HDU


±
\HDUV


±
<HDUV


2YHU
\HDUV



7RWDO

































$VDW'HFHPEHUKDGSUHYDLOLQJLQWHUHVWUDWHVLQFUHDVHGRUGHFUHDVHGE\ZLWKDOORWKHU
YDULDEOHVKHOGFRQVWDQWWKHUHVXOWVRIRSHUDWLRQVZRXOGKDYHGHFUHDVHGRULQFUHDVHGUHVSHFWLYHO\E\
DSSUR[LPDWHO\ 'HFHPEHU1LO ,QSUDFWLFHWKHDFWXDOUHVXOWVPD\GLIIHUPDWHULDOO\
Other market risk
2WKHUPDUNHWULVNLVWKHULVNWKDWWKHYDOXHRIILQDQFLDOLQVWUXPHQWVZLOOIOXFWXDWHDVDUHVXOWRIFKDQJHVLQ
PDUNHWSULFHV RWKHUWKDQWKRVHDULVLQJIURPLQWHUHVWUDWHULVNRUFXUUHQF\ULVN ZKHWKHUFDXVHGE\
IDFWRUVVSHFLILFWRDQLQGLYLGXDOLQYHVWPHQWLWVLVVXHURUDOOIDFWRUVDIIHFWLQJDOOLQVWUXPHQWVWUDGHGLQD
PDUNHWRUPDUNHWVHJPHQW$OOVHFXULWLHVSUHVHQWDULVNRIORVVRIFDSLWDO$Q\HTXLW\DQGGHULYDWLYH
LQVWUXPHQWWKDWWKH&RPSDQ\PD\KROGLVVXVFHSWLEOHWRPDUNHWSULFHULVNDULVLQJIURPXQFHUWDLQWLHV
DERXWIXWXUHSULFHVRIWKHLQVWUXPHQWV0DQDJHPHQWPRGHUDWHVWKLVULVNWKURXJKDFDUHIXOVHOHFWLRQRI
VHFXULWLHVDQGRWKHUILQDQFLDOLQVWUXPHQWVZLWKLQWKHSDUDPHWHUVRIWKHLQYHVWPHQWVWUDWHJ\7KH
PD[LPXPULVNUHVXOWLQJIURPILQDQFLDOLQVWUXPHQWVLVHTXLYDOHQWWRWKHLUIDLUYDOXH
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3.

Financial instruments and risk management (continued)
Other market risk (continued)
7KHPRVWVLJQLILFDQWH[SRVXUHIRUWKH&RPSDQ\WRRWKHUSULFHULVNDULVHVIURPLWVLQYHVWPHQWLQSXEOLFO\
DQGSULYDWHO\WUDGHGVHFXULWLHV$VDW'HFHPEHUIRUSXEOLFO\WUDGHGVHFXULWLHVKDGWKHSULFHV
RQWKHUHVSHFWLYHVWRFNH[FKDQJHVIRUWKHVHVHFXULWLHVLQFUHDVHGRUGHFUHDVHGE\ZLWKDOORWKHU
YDULDEOHVKHOGFRQVWDQWQHWDVVHWVZRXOGKDYHLQFUHDVHGRUGHFUHDVHGUHVSHFWLYHO\E\DSSUR[LPDWHO\
 'HFHPEHU  DSSUR[LPDWHO\ 'HFHPEHU RI
WRWDOQHWDVVHWV ,QSUDFWLFHWKHDFWXDOUHVXOWVPD\GLIIHUPDWHULDOO\0DQDJHPHQWLVXQDEOHWR
PHDQLQJIXOO\TXDQWLI\DQ\FRUUHODWLRQRIWKHSULFHRILWVSULYDWHO\RZQHGHTXLWLHVWRFKDQJHVLQD
EHQFKPDUNLQGH[
Capital management
0DQDJHPHQWPDQDJHVWKHFDSLWDORIWKH&RPSDQ\ZKLFKFRQVLVWVRIWKHQHWDVVHWVLQDFFRUGDQFHZLWK
WKH&RPSDQ\¶VLQYHVWPHQWREMHFWLYHV7KH&RPSDQ\LVQRWVXEMHFWWRDQ\FDSLWDOUHTXLUHPHQWVLPSRVHG
E\DUHJXODWRU7KH&RPSDQ\PXVWFRPSO\ZLWKWKHFRYHQDQWVRQWKHORDQSD\DEOH 1RWH 

4.

Subsidiaries
Caldwell India Holdings Inc.
'XULQJWKH&RPSDQ\VXEVFULEHGIRUFRPPRQVKDUHVDW86SHUVKDUHIRU&DOGZHOO,QGLD
+ROGLQJV,QF ³&,+,´ &,+,WKHQLVVXHGLQYHVWRUVKDUHV QRQYRWLQJ DW86SHUVKDUHRI
ZKLFKWKH&RPSDQ\VXEVFULEHGIRUUHSUHVHQWLQJRIWKHLVVXHGVKDUHFDSLWDORI&,+,
7KHWRWDOSURFHHGVIRUWKH&,+,VKDUHVLVVXHGZHUHRIZKLFKWKH&RPSDQ\SURYLGHG
7KHUHPDLQLQJZKLFKLVRZQHGE\RWKHULQYHVWPHQWIXQGVPDQDJHGE\
&DOGZHOO,QYHVWPHQW0DQDJHPHQW/WGZDVDFFRXQWHGIRUDVDQRQFRQWUROOLQJLQWHUHVW&,+,XVHGWKH
SURFHHGVRIWKHVKDUHLVVXDQFHWRSXUFKDVHHTXLW\VKDUHVRIWKH%RPED\6WRFN([FKDQJH
³%6(´ ,QWKH&RPSDQ\VROGLQYHVWRUVKDUHVRI&,+,ZLWKDFRVWEDVHRIIRU
FDVKSURFHHGVRI&RQVHTXHQWO\WKH&RPSDQ\¶VLQYHVWPHQWLQ&,+,UHSUHVHQWVD
LQWHUHVWLQWKHLVVXHGVKDUHFDSLWDORI&,+,
1RQFRQWUROOLQJLQWHUHVWFRQVLVWVRIWKHIROORZLQJ



1RQFRQWUROOLQJLQWHUHVWEHJLQQLQJRI\HDU
6KDUHRIQHW ORVV 
1RQFRQWUROOLQJLQWHUHVWHQGRI\HDU

Year ended
December 31,
2013
$
9,618,855
(1,463,724)
8,155,131

<HDUHQGHG
'HFHPEHU








Urbana Mauritius Inc.
,Q-XQH8UEDQDVHWXSDZKROO\RZQHGVXEVLGLDU\LQ0DXULWLXV8UEDQD0DXULWLXV,QF ³80,´ WR
IDFLOLWDWHIXWXUHLQYHVWPHQWVLQ,QGLD$VDW'HFHPEHU80,RZQV 'HFHPEHU
 HTXLW\VKDUHVRIWKH%6(
5.

Loan payable
2Q)HEUXDU\WKH&RPSDQ\HQWHUHGLQWRDGHPDQGORDQIDFLOLW\ZLWKWKH%DQNRI0RQWUHDO,Q
-XO\WKHORDQIDFLOLW\DJUHHPHQWZDVDPHQGHGWRDOORZWKH&RPSDQ\WRERUURZXSWR
IURPWKH%DQNRI0RQWUHDODWDQ\JLYHQWLPH,QWHUHVWLVFKDUJHGRQWKHRXWVWDQGLQJEDODQFHRIWKHORDQ
IDFLOLW\DW%DQN¶VSULPHUDWHSOXV SULRUWR$SULO%DQN¶VSULPHUDWHSOXV FDOFXODWHGRQ
DGDLO\EDVLVDQGSDLGPRQWKO\7KHORDQIDFLOLW\LVVHFXUHGE\DJHQHUDOFKDUJHRQWKH&RPSDQ\¶V
DVVHWVDQGDOORZVWKH&RPSDQ\WRSXUFKDVHDGGLWLRQDOLQWHUHVWVLQSXEOLFDQGRUSULYDWHH[FKDQJHV
DURXQGWKHZRUOG$VDW'HFHPEHUWKHRXWVWDQGLQJEDODQFHRIWKHORDQZDV
'HFHPEHU1LO ZKLFKLVWKHIDLUYDOXHRIWKHORDQ$VDW'HFHPEHUWKH&RPSDQ\
KDVFRPSOLHGZLWKDOOFRYHQDQWVFRQGLWLRQVRURWKHUUHTXLUHPHQWVRIWKHRXWVWDQGLQJGHEW
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6.

Share capital
$W'HFHPEHUVKDUHFDSLWDOFRQVLVWVRIWKHIROORZLQJ

Number
$XWKRUL]HG
8QOLPLWHGSUHIHUUHGVKDUHV
8QOLPLWHGFRPPRQVKDUHV
8QOLPLWHGQRQYRWLQJIXOO\
SDUWLFLSDWLQJ&ODVV$VKDUHV

,VVXHGFRPPRQVKDUHV
%DODQFHEHJLQQLQJRI\HDU
,VVXHGGXULQJWKH\HDU
%DODQFHHQGRI\HDU

,VVXHGQRQYRWLQJ&ODVV$VKDUHV
%DODQFHEHJLQQLQJRI\HDU
1RUPDO&RXUVH,VVXHU%LG
5HGHPSWLRQ D 
%DODQFHHQGRI\HDU
7RWDO

Year ended
December 31,
2013
Amount
$

1XPEHU

<HDUHQGHG
'HFHPEHU

$PRXQW


10,000,000
10,000,000

7,998,893
7,998,893









59,579,000

172,239,079

(9,053,800)
50,525,200
60,525,200

(26,173,957)
146,065,122
154,064,015



 





 




D  2Q$XJXVWWKH7RURQWR6WRFN([FKDQJH ³76;´ DFFHSWHG8UEDQD¶VQRWLFHRILQWHQWLRQWR
FRQGXFWDQRUPDOFRXUVHLVVXHUELGWRSXUFKDVHXSWRRILWVRZQ1RQ9RWLQJ&ODVV$
6KDUHV WKH³1&,%´ UHSUHVHQWLQJRIWKHSXEOLFIORDWSXUVXDQWWR76;UXOHV3XUFKDVHVXQGHU
WKH1&,%ZHUHSHUPLWWHGVWDUWLQJRQ$XJXVWDQGZLOOWHUPLQDWHRQWKHHDUOLHURI$XJXVW
WKHGDWH8UEDQDFRPSOHWHVLWVSXUFKDVHVSXUVXDQWWRWKHQRWLFHRILQWHQWLRQWRPDNHDQRUPDO
FRXUVHLVVXHUELGILOHGZLWKWKH76;RUWKHGDWHRIQRWLFHE\8UEDQDRIWHUPLQDWLRQRIWKHELG
3XUFKDVHVDUHWREHPDGHRQWKHRSHQPDUNHWE\8UEDQDWKURXJKWKHIDFLOLWLHVRIWKH76;LQ
DFFRUGDQFHZLWKWKHUXOHVDQGSROLFLHVRIWKH76;7KHSULFHWKDW8UEDQDPD\SD\IRUDQ\VXFK
VKDUHVLVWREHWKHPDUNHWSULFHRIVXFKVKDUHVRQWKH76;DWWKHWLPHRIDFTXLVLWLRQ7KHVKDUHV
SXUFKDVHGXQGHUWKH1&,%DUHWREHFDQFHOOHG8UEDQDLVQRWWRSXUFKDVHLQDQ\JLYHQGD\
SHULRGLQWKHDJJUHJDWHPRUHWKDQ1RQ9RWLQJ&ODVV$6KDUHVEHLQJRIWKH
LVVXHGDQGRXWVWDQGLQJ1RQ9RWLQJ&ODVV$6KDUHVDVDW$XJXVW WKHGDWHRQ
ZKLFKWKHQRWLFHZDVILOHG $VDW'HFHPEHU8UEDQDKDVSXUFKDVHG1RQ9RWLQJ
&ODVV$6KDUHVSXUVXDQWWRWKH1&,%7KHVHVKDUHVZHUHSXUFKDVHGRQWKHRSHQPDUNHWDWDQ
DYHUDJHSXUFKDVHSULFHRISHUVKDUH3UHYLRXVO\WKH76;KDGDFFHSWHG8UEDQD¶VQRWLFHVRI
LQWHQWLRQWRFRQGXFWQRUPDOFRXUVHLVVXHUELGVIRUWKHSHULRGVRI$XJXVWWR$XJXVW
$XJXVWWR$XJXVW$XJXVWWR$XJXVW$XJXVWWR
$XJXVWDQG$XJXVWWR$XJXVW ³3UHYLRXV1&,%V´ 3XUVXDQWWRWKHVH
3UHYLRXV1&,%V8UEDQDSXUFKDVHGUHVSHFWLYHO\GXULQJWKHVHSHULRGV1RQ9RWLQJ&ODVV
$6KDUHVDWDQDYHUDJHSULFHRISHUVKDUH1RQ9RWLQJ&ODVV$6KDUHVDW
SHUVKDUH1RQ9RWLQJ&ODVV$6KDUHVDWSHUVKDUH1RQ9RWLQJ&ODVV$
6KDUHVDWSHUVKDUHDQG1RQ9RWLQJ&ODVV$6KDUHVDWSHUVKDUH
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7.

Contributed surplus

%DODQFHEHJLQQLQJRI\HDU
1RUPDOFRXUVHLVVXHUELGUHSXUFKDVHGLVFRXQW
%DODQFHHQGRI\HDU

2013
$




47,323,015
13,052,563
60,375,578






8.

Related party transactions
&DOGZHOO)LQDQFLDO/WG ³&)/´ DQG8UEDQDDUHXQGHUFRPPRQPDQDJHPHQW&DOGZHOO,QYHVWPHQW
0DQDJHPHQW/WG &,0 LVDVXEVLGLDU\RI&)/
3XUVXDQWWRDIXQGPDQDJHPHQWDQGSRUWIROLRPDQDJHPHQWDJUHHPHQWHIIHFWLYHDVRI$XJXVW
EHWZHHQWKH&RPSDQ\DQG&,0WKHLQYHVWPHQWPDQDJHU&,0LVHQWLWOHGWRDQLQYHVWPHQWPDQDJHPHQW
IHHHTXDOWRSHUDQQXPRIWKHPDUNHWYDOXHRIWKH&RPSDQ\¶VLQYHVWPHQWSRUWIROLR3ULRUWR$XJXVW
&,0FKDUJHGDQLQYHVWPHQWPDQDJHPHQWIHHHTXDOWRSHUDQQXPRIWKHPDUNHWYDOXHRI
WKHHTXLW\VHFXULWLHVLQWKH&RPSDQ\¶VLQYHVWPHQWSRUWIROLRDQGRIWKHPDUNHWYDOXHRIWKHIL[HG
LQFRPHVHFXULWLHVLQWKH&RPSDQ\¶VLQYHVWPHQWSRUWIROLR7KHLQYHVWPHQWPDQDJHPHQWIHHVDUHDFFUXHG
DQGSDLGTXDUWHUO\LQDUUHDUV,QWKH\HDUHQGHG'HFHPEHUDQG'HFHPEHU
LQYHVWPHQWPDQDJHPHQWIHHVRIDQGUHVSHFWLYHO\ZHUHHDUQHGE\&,0)RUWKH
\HDUVHQGHG'HFHPEHUDQG'HFHPEHU&,0GLGQRWUHLPEXUVHDQ\H[SHQGLWXUHV
UHODWLQJWRWKH&RPSDQ\
,QFOXGHGLQDFFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHVDUHLQYHVWPHQWPDQDJHPHQWIHHVRI
 SD\DEOHWR&,07KHUHDUHQRRWKHUIHHVSD\DEOHWRUHODWHGSDUWLHV5DGDU&DSLWDO,QF
³5&,´ DYHQWXUHFDSLWDOFRPSDQ\LVDZKROO\RZQHGVXEVLGLDU\RI8UEDQD$VDW'HFHPEHU
8UEDQDKDVDGYDQFHGWR5&,DVRSHUDWLQJFDSLWDODQGKDVPDGHDLQYHVWPHQWLQD
OLPLWHGSDUWQHUVKLSWKDWLVPDQDJHGE\5&,
$OOUHODWHGSDUW\WUDQVDFWLRQVDUHUHFRUGHGDWWKHLUH[FKDQJHDPRXQWV

9.

Net asset value and net asset value
$FRPSDULVRQEHWZHHQWKHQHWDVVHWYDOXHFDOFXODWHGIRUSULFLQJSXUSRVHVWKH7UDQVDFWLRQDO1$9DQG
WKHQHWDVVHWYDOXHFDOFXODWHGLQDFFRUGDQFHZLWK6HFWLRQ ³*$$31$9´ LVUHTXLUHGWREH
GLVFORVHGLQWKHILQDQFLDOVWDWHPHQWV





$VDW'HFHPEHU
$VDW'HFHPEHU


7UDQVDFWLRQDO1$9
SHUVKDUH






*$$31$9
SHUVKDUH






7KHUHDVRQIRUWKHGLIIHUHQFHLIDQ\EHWZHHQWKH7UDQVDFWLRQDO1$9DQGWKH*$$31$9LVWKDWWKH
7UDQVDFWLRQDO1$9LVEDVHGRQWKHODVWVDOHSULFHVDQGWKH*$$31$9LVEDVHGRQELGSULFHV
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10.

Income taxes
The Company’s provision for income taxes for the year ended December 31, 2013 and for the year
ended December 31, 2012 is summarized as follows:

2013
$

2012
$

Net income before income taxes

58,902,711

12,302,418

Expected income taxes payable at future rates - 26.5% (2012-25%)
Income tax effect of the following:
Non-taxable portion of realized capital transactions
losses
Non-taxable portion of unrealized capital losses
Non-controlling interest
True up
Change in tax rate
Valuation allowance
Other

15,609,218

3,075,605

3,047,177
(10,910,516)
(387,887)
(976,593)
(455,759)
(5,986,720)
61,080
-

1,992,615
(3,424,534)
(103,693)
3,600,000
(139,993)
5,000,000

The components of the Company’s future income tax (asset) are as follows:
2013
$
Resource deductions available in perpetuity
Unrealized capital gains (losses) on investments
Tax on capital gains (Tax benefit of capital loss carryforwards)
Tax benefit of non-capital loss carryforwards (expiring 2031)
Valuation allowance
Other

(14,525)
360,373
(165,190)
(1,793,937)
1,613,279
-

2012
$
(13,703)
(5,752,656)
(707,932)
(1,121,686)
7,600,000
(4,023)
-

The Company has non-capital tax losses of $6,769,574 (December 31, 2012 - $4,486,744) and capital
losses of $1,246,719 (December 31, 2012 - $5,663,453). The losses have not been recognized as future
benefits as they are not expected to be realized.
11.

Future changes in accounting standards
International Financial Reporting Standards (“IFRS”)
Investment companies will be required to adopt IFRS for interim and annual financial statements relating
to annual periods beginning on or after January 1, 2014. The Company will issue its financial statements
for 2014 prepared in accordance with IFRS along with comparative balances. The Canadian Securities
Regulators published amendments to National Instrument 81-106 in fall 2013 to deal with the
implementation of IFRS and management will assess the impact of any changes required related to this
regulation. Management has determined that the impact of IFRS will be in the areas of additional note
disclosures and there will be no significant change to the calculation of the net asset values.
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12.

Subsequent event
On January 27, 2014, Edgecrest Capital Holdings Inc. acquired from Urbana the subordinated loan to
2232057 Ontario Inc. as part of a transaction in which Edgecrest Capital Holdings Inc. acquired the
operating subsidiaries of 2232057 Ontario Inc. The payment of the loan was by way of a promissory
note in the amount of $1,200,000.
On February 14, 2014, the Board of Directors declared a cash dividend of five cents (0.05) per share on
the issued and outstanding common and non-voting Class A shares of the Company, payable on
March 17, 2014, to the Shareholders of record at the close of business on March 3, 2014.
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